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Hear ing:

SB 772 Making a special appropriation to the Department of
Natural Resources for construction of a plant quarantine 
station at the plant material center operated in coopera­
tion with the Institute of Agricultural Sciences,

SB 803 Establishing the land clearing account in the agricultural
revolving loan fund.

SB 804 Making a continuing appropriation of repayments of the
principal and interest on loans made by the Alaska 
Agriculture Action Council for land clearing to the land 
clearing account in the agricultural revolving loan fund.

SB 843 Relating to surface coal mining and the underground effects
of underground coal pining.

SB 697 An Act relating to the Alaska Renewable Resources Corporation.

SB 772

Paul Huppert, Matanuska Valley farmer, explained that a quarantine 
center is needed at the latitudes of the Matanuska Valley for plants 
brought in from that latitude. This would require modification of 
existing facilities at the plant material center, and employment of 
a person to collect plant material worldwide.

Nick Carney, Director, Division of Agriculture, Department of Natural 
Resources, explained that the appropriation would pay for construction 
of a "screen house". Bud materials would be v  produced inside, with 
the screen restricting movement of insects, thus inhibiting the spread 
of disease. The long term fiscal needs are minor, as most of the 
infrastructure is already in place.

Bob Palmer, Alaska Agriculture Action Council, expressed support for 
the bill, stating that it was long overdue.

S e n a t o r  S t u r g u l e w s k i m o v e d  SB 772 w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s .



Nick Carney expressed support for SB 803. It helps small farmers 
who do not presently qualify for land clearing loans.

Bob Palmer said he supp''--'-s both SB 803 and SB 804.

Senator Sturgulewski poinued out that SB 804 has a negative impact on the 
general fund, by allowing repayment of principal and interest of loans to 
the revolving loan fund rather than to the general fund, and thinks this 
should be reflected in a fiscal note.

Senator Fahrenkamp stated this should be brought to the attention of the 
Finance Committee.

Ken Vassar, Assistant Attorney General, Department of Law, expressed 
concern over the constitutionality of SB 804, 'specifically the dedicated 
fund prohibition.

Paul Huppert supports SB 803 as curing the current inequity, by allowing 
all farmers to obtain land clearing loans.

Senator Mulcahy moved SB 803 and SB 804 with individual recommendations.

SB 34 3

Mark Wit tow, Special Assistant to the Commissioner, Department of Natural 
Resources, discussed several amendments DNR is proposing, mostly of a 
technical nature.

Howard Roitman, Consultant to DNR, explained DNR's suggested solution to 
the issue raised by the Office of Surface Mining, namely the prepayment of 
penalties into an escrow account pending appeal. DNR's proposed alternative 
would require submitting a bond for the amount of the penalty.

Phil lloldsworth, COAL, expressed the coal operators support for the bond 
alternative.

Senator Gilman moved and asked unanimous consent for several amendments 
to SB 843. (For brevity's sake, please see attached copy of memo to 
Billy Berrier, Legal Division.)

Senator Fischer moved and asked unanimous consent for several amendments 
which serve to neuter SB 843. (Again, see attached copy of memo.)

Senator Mulcahy moved CSSB 843, as amended, with individual recommendations.

SB 69 7

Senator Fahrenkamp explained that three Committee Substitutes had been 
prepared for SB 697.

Senator Rodev testified in support of Committee Substitute #3, which 
reflects the work done by the Banking Committee.
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Dean GlsonChairman of the Board, Alaska Renewable Resour ces Corporation, 
endorsed Committee Subs-tituta #3.

Senator Sturgulewski emphasized the 'Vrastic changes Committee Substitute 
//3 makes to the Corporation, and expressed concern over what impact 
these changes would have on the current investments made through ARRC.

Wayne Littleton, President, ARRCi, stated that funding is adequate to 
continue the Corporation.

Senator Rodey explained that the sunset provision for ARRC, which is 
much longer than most other sunset provisions, is a traditional banking 
concept, as a longer period is requLred to adequately judge the competency 
of such a corporation. He also explained that there is a confusing section 
at the top of page 5, and that correct language will be prepared by the 
time the bill goes to Finance Committee.

Don Hostak, Director, Division of Business Loans, Department of Commerce, 
stated that a fiscal note is needed, because the Department of Commerce 
will need operating funds for ARRC.

Senator Fischer moved the accentance of Committee Substitute //3.

Senator Sturgulewski moved CSSB 697 with individual recommendations.

The meeting was adjourned at 3:05 p.m.



LEGISLATION SUMMARY

SB 804: "An Act making a continuing appropriation of repayments
of the principal and interest on loans made by the 
Alaska Agricultural Action Council for land clearing 
to the land clearing account in the agricultural 
revolving loan fund (AS 03.10.040); and providing 
for an effective date."

Sec. 1: Appropriates repayments of principal and interest on
loans made for land clearing in the Delta I, Delta II, 
and Point Mackenzie agricultural development projects 
to the land clearing account in the agricultural 
revolving loan fund as they are received.

Sec. 2: Effective date the same as an Act establishing the
land clearing account (SB 803).

PRIME SPONSOR: Resources

CO-S PON SOR(S): None
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U n i v e r s i t y  o f  A l a s k a . P a i h d a x e s
Fajfba.-Ai, AkiUo? V370t

S e n a t o r  J a l s s r  K e r i t u l a  

S t a t e  C a p i t o l  

P o u c h  V

Juneau, Alaska 99^11 

Dear Senator Se rttu la i

I  a n  s - b r r y  t h a t  I ais u n a b l e  t o  c o s e  t o  J u n e a u  t o  t e s t i f y  

p e r s o n a l l y  before y o u r  c o m m i t t e e  c o n c e r n e d  w i t h  a p l a n t  

q u a r a n t i n e  f a c i l i t y  a s s o c i a t e d  v i t h  t h e  P l a n t  M a t e r i a l s  C e n t e r ,

X s u p p o r t  y o u r  e f f o r t s  t o  e s t a b l i s h  a q u a r a n t i n e  c e n t e r  i n  

A l a s k a "  and. v o n l d  l i k e  t o  r e l a t e  s o s e  e x p e r i e n c e s  a n d  o f f e r  $ o s e  

o b s e r v a t i o n s  t h a t  n a y  b e  u s e f u l  i n  d e v e l o p i n g  l e g i s l a t i o n  f o r  t h i s  

p u r p o s e .

Tiivere a r e  m a n y  p o t e n t i a l l y  h a r d y  a n d  a d a p t e d  v a i e t i e s  o f  f o o d ,  

f i b r e  a n d  o r n a s e u t  c r o p s  a v a i l a b l e  f r o c  f o r e i g n  s o u r c e s  t h a t  o u g h t  

j t o  b e  t e s t e d  i n  A l a s k a .  T h e  o t h e r  s t a t e s  h a v e  n a d  t h e  o p p o r t u n i t y

o f  u t i l i s i n g  t h e  g e n e t i c  r e s o u r c e s  o f  t h e  w o r l d  i n  d e v e l o p i n g  a 

c o r e  d e p e n d a b l e  f o o d  s u p p l y  a n d  e s t h e t e  i l l y  s a t i s f y i n g  

e n v i r o n m e n t *  T h i s  o p p o r t u n i t y  e x i s t e d  b e c a u s e  t ' h e i r  e f f o r t s  t o  

i m p o r t  p l a n t s  p r i o r  t o  t h e  a d v e n t  o f  n o r c  r i r > g e n t  i m p o r t  

r e g u l a t i o n s  a n d  b e c a u s e  t h e  f e d e r a l  p l a n t  q u a .  s i n e  f a c i l i t i e s  

a r e  c o r e  a p p r o p r i a t e l y  l o c a t e d  f r c s  a c l i m a t e  s t a n d p o i n t .  T h e  

f e d e r a l  p l a n t  q u a r a n t i n e  f a c i l i t i e s  a r e  l e s s  u s e f u l  t o  u s  i n  

A l a s k a  b e c a u s e  c f  t h e  g r e a t  d i f f e r e n c e  i n  p h o t c p e r i c d  a n d  

c l i f c a t e .  P l a n t s  ' r a n  n o r t h e r n  s o u r c e s  t e n d  t o  g o  i n t o  d o r t a & n c y  c t  

l o n g e r  d s y l e n g i c s  w h i c h  c o n f u s e s  t h e  o f f i c i a l s  i n t o  t h i n k i n g  t h a t  

t h e y  a r c  d i s e a s e d  a n d  t h e r e f o r  t h e y  a r e  d e s t r o y e d  b e f o r e  t h e y  c a n  

b e  t e s t e d  i n  A l a s k a .  T h i s  a b i l i t y  t o  d e v e l o p  h a r d i n e s s  s t  t h e  

l o n g e r  d a y l e f c g t n *  i s  e s s e n t i a l  f o r  w i n t e r  s u r v i v a l  i n  t h e  

n o r t h e r n  l a t i t u d e s .  S i n c e  p l a n t  m a t e r i a l  f r o a  t h e  n o r t h e r n  

s o u r c e s  v i l l  h a v e  t h e  m o s t  p c t e n t i s i  f o r  a d a p t a t i o n  t o  o u r  c l i i s s t e  

w e  n e e d  a n e t  h o d  o f  i m p o r t i n g  t h e s e  f o r  t e s t  a n d  p o s s i b l e  

d i s t r i b u t i o n  t o  u s e r ' .

C e r t a i n  p l a n t s  a r c  m o r e  r e s t r i c t e d  in t h e  I m p o r t  r e g u l a t i o n s  t h a t  

p e r t a i n  t o  t h e n .  M e m b e r s  o f  t h e  r o s e  f s s i l y  a r e  i n  t h e  m o s t  

r e s t r i c t e d  c a t e g o r i e s .  T h i s  f a m i l y  c o n t a i n s  m o s t  o f  t h e  t e c - p e r a t e  

t o r e  t r e e  f r u i t s  a n d  t h e  r a s p b e r r i e s  a n d  s t r a w b e r r i e s  as w e l l  a s  

Cftiiy o r n a m e n t a l  t r r e s  a n d  s h r u b s .  T h e  r e s i d e n t s  o f  t h e  s t a t e  a r c  

v e r y  i n t e r e s t  i n  o b t a i n i n g  t h e  m a t e r i e l  a v a i l a b l e  i n  C a n a d a  a n d  

. o t h e r  n o r t h e r n  c o u n t r i e s  b u t  h a v e  b e e n  u n s u c c e s s f u l  d u r i n g  t h e

l a s t  10 t o  15 y e a r s .  T h e  i n t c r e s t h a s  b e e n  s o  r r e a t -  t h a t  I  

u n d e r s t a n d  t h a t  t h e r e  h a v e  b e e n  e f f o r t s  t o  i l l e g a l l y  i m p o r t  t h e s e  

r e s t r i c t e d  p l a n t s .  I l l e g a l  i m p o r t a t i o n  i s  c e r t a i n l y  s a u e h  l e s s  

d e s i r e a b l e  o p t i o n  f o r  A l a s k a  t h a n  i s  a w e l l  r u n  a n d  r e s p o n s i v e :  

n i s r . c  Quarantine f a c i l i t y  i n  t h e  s t a t e .

T h e  f e d e r a l  o f f i c i a l s  h a v e  b e e n  q u i c k  t o  1 ’i f o r e  u a  tbst- t h e r e  arts 

w a y s  t o  g e t  t h e s e  m a t e r i a l s  i m p o r t e d ,  h o v ^ e r  w e  n a v e  t e e n  l a r g e l y  

j u n s u c c e s s f u l .  T h e  s y s t e t  d o e s  seer; t o  v c r k  f o r  t h e  p e o p l e  i n  t h e

r e s t  o f  t h e  U . S .



I  b a v c  ever, b e e n  u n s u c c e s s f u l  i n  o b t a i n i n g  p l a n t  m a t e r i a l s  t h a t  I 

k n o w  i s  a v a i l a b l e  s t  t h e  N a t i o n a l  A r b o r e t u s  t h a t  I h a v e  offered  
t o  p a y  p r o p a g a t i o n  c o s t s  O n .  k e  n e e d  b e t t e r  s y s t e m s  f o r  

i m p o r t i n g  p l a n t  s a t e r i o l  t o  A l a s k a .

S in ce re ly ,  ̂ /  /• /

Donald H. Dxnkel
Professor of Plant Physiology

o ,l O  /’/VStftfW.r s. .

y V -  7 ' S ’ - /
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