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SB 275

Senat or  Ke r t u l l a  e x pr e s s e d support  f or  SB 275, s t a t i n g  t hat  the 
c o s t  Lo the v e ndo r s  of  s e l l i n g  l i c e n s e s  and t ags  f ar  out wei ghs  
t he b e n e f i t .  It must be made e q u i t a b l e .

Rupe Andrews,  Di r e c t o r ,  Di v i s i o n of  Sport  Fi sh,  Al as ka Depart ­
ment of  Fish and Game, r e c o g ni z e s  the need f or  i nc r e a s e d funds 
to v e nd o r s ,  but s t a t e d  that  the Di v i s i o n s  of  Game and Sport  Fi sh 
r e l y  h e a v i l y  on the f e e s  from the s a l e  o f  t hese l i c e n s e s .  They 
e s t i ma t e  a f i r s t - y e a r  l o s s  of  $422,000 under SB 275,  and have 
s ubmi t t e d a s u b s t i t u t e  b i l l  which would a l l o w f or  vendor 
c o mpe ns at i on from the g e ne r al  f und.

Senat or  Gilman e x p r e s s e d  concern over  the i nc r e as e d burden on 
v e nd o r s  to f i l l  out voucher s .
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Introduced: 4/28/81
Referred: Resources and

Finance

SENATE BILL NO. 525 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: An Act relating tc land lotteries."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05.057(c) is amended to read:

(c) The commissioner may adopt regulations under the A d m i nistra­

tive Procedure Act (AS 44.62) which specify qualifications for lottery

participants in addition to [DIFFERENT FROM] those specified in (h) of

r , ,
this section if ~ / \

». /  ’ /

(1 ) an interest in land limited to agricultural purposes is 

to be sold under (u) of this section;

(7) the sale is a part of a program to develop agricultural 

land as a renewable resource of the state; and

(3) the regulations include residency, skill, experience, 

and financial requirements necessary to qualify persons who are co m p e­

tent: and financially able to develop the land as a successful agricul­

tural enterprise.

IN THE SENATE BY KERTTULA

-1- SB 525



L E G I S L A T I O N  SUMMARY

S B  525-: " A n  A c t  r e l a t i n g  t o  l a n d  l o t t e r i e s . "

S e c .  1: E l i m i n a t e s  t h e  p o w e r  o f  t h e  C o m m i s s i o n e r  D N R  t o  a d o p t

d i f f e r e n t  l a n d  l o t t e r y  p u r c h a s e r  q u a l i f i c a t i o n s  f o r  

a g i i c u l t u r a l  l a n d  d i s p o s a l s .  T h e  s t a t u t o r y  q u a l i f i c a t i o n s  

a r e :  18 y e a r s  a g e ;  1 y e a r  r e s i d e n c y ; ;  n o  l a n d  l o t t e r y

p u r c h a s e  i n  t h e  p r i o r  e i g h t  y e a r s .  T h e  C o m m i s s i o n e r  

m a y  a d o p t  a d d i t i o n a l  q u a l i f i c a t i o n s  i f :  t h e  l a n d ’ -' .

i s  l i m i t e d . t o  a g r i c u l t u r a l  p u r p o s e s ;  t h e  s a l e . i s  p a r t  

o f  a n  a g r i c u l t u r e  d e v e l o p m e n t  p r o g r a m ;  t h e  q u a l i f i c a t i o n s  

i n c l u d e  r e s i d e n c y ,  s k i l l ,  e x p e r i e n c e  a n d  f i n a n c i a l  

r e q u i i e m e n t s .
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ADINGS TITLE 3 8 .

PUBLIC LANDS. 
CHAPTER 0 5 .  
ALASKA LAND ACT. 
ARTICLE 2 .
SALE UF LANDS. 
SEC. 3 8 . 0 5 . 0 5 7 .

5 2  5 -

. I AVION 
VICH LINE

:xr
DISPOSAL OF LAND BY LOTTERY.

< A) THE COMMISSIONER MAY DISPOSE OF LAND, INCLUDING LAND 
LIMITED TO USE FOR AGRICULTURAL PURPOSES, BY LOTTERY. THE 
PURCHASE PRICE OF LAND SOLD BY LOTTERY SHALL BE THE FAIR MARKET 
VALUE OF THE LAND AS DETERMINED BY THE COMMISSIONER. THE 
COMMISSIONER MAY SELL LAND BY LOTTERY FOR LESS THAN THE FAIR 
MARKET VALUE OF THE LAND IF  HE DETERMINES THAT SCARCITY OF LAND
FOR PRIVATE USE IN THE AREA OF THE LAND TO BE SOLD HAS RESULTED
IN UNREALISTIC LAND VALUES. BEFORE THE COMMISSIONER DETERMINES 
THE PURCHASE PRICE FOR LAND WHICH IS LOCATED IN A MUNICIPALITY 
AND WHICH IS TO BE SOLD UNDER THIS SECTION, HE SHALL CONSULT WITH
THE ASSESSOR OF THE MUNICIPALITY. THE LOTTERY SHALL BE CONDUCTED
IN PUBLIC BY THE COMMISSIONER OR HIS REPRESENTATIVE. AN 
APPLICANT MAY NOT BE SELECTED TO PURCHASE LAND UNLESS HE IS 
PRESENT ON THE DATE AND AT THE PLACE THAT THE LOTTERY IS 
CONDUCTED UNLESS MEDICAL REASONS, ATTENDANCE AT SCHOOL, OR 
MILITARY SERVICE OUTSIDE THE STATE PREVENT ATTENDANCE. AN
APPLICANT MAY BE REPRESENTED BY AN AGENT ON THE DAY OF THE



i • LOTTERY IF  THE LAND OFFERED FOR SALE IS  COMMERCIAL, INDUSTRIAL,
OR AGRICULTURAL LAND. ON THE DAY OF THE LOTTERY A PURCHASER 
SELECTED BY LOT SHALL DEPOSIT AN AMOUNT EQUAL TO FIVE PERCENT OF 
THE PURCHASE PRICE, OR IF  THE PURCHASER ELECTS TO USE LAND 
DISCOUNTS GRANTED UNDER AS 3 8 . 0 5 . 0 5 8 ,  FIVE PERCENT OF THE 
PURCHASE PRICE AFTER DEDUCTION OF THE DISCOUNT. .

(*£.). TO QUALIFY TO PARTICIPATE IN A LOTTERY UNDER (A) OF 
THIS SECTION, A POTENTIAL PURCHASER SHALL

( 1 )  AT THE TIME OF APPLICATION HAVE ATTAINED THE AGE OF"
ISji

( 2  > SUBMIT PROOF, AS REQUIRED BY REGULATION, THAT HE
HAS BEEN A ‘.RESIDENT OF THE STATE FOR NOT LESS THAN ONE-YEAR :
IMMEDIATELY PRECEDING THE DATE HIS APPLICATION WAS SUBMITTED; 
AND

( 3 )  CERTIFY THAT HE HAS NOT'PURCHASED LAND AT A SALE BY 
LOTTERY IN THE STATE WITHIN EIGHT YEARS IMMEDIATELY PRECEDING 
THE SALE DATE.
(C) THE COMMISSIONER MAY ADOPT REGULATIONS UNDER THE 

ADMINISTRATIVE PROCEDURE ACT (AS 4 4 . 6 2 . 0 1 0  4 4 . 6 2 . 6 5 0 )  WHICH 
SPECIFY FOR LOTTERY PARTICIPANTS DIFFERENT FROM
THOSE OF- THIS SECTION I F _________________ __

AN INTEREST IN LAND LIMITED TO AGRICULTURAL 
PURPOSES IS  TO BE SOLD UNDER (A) OF THIS SECTION;..........

( 2 )  THE SALE IS  A PART OF A PROGRAM TO DEVELOP 
AGRICULTURAL LAND AS A RENEWABLE RESOURCE OF THE STATE; AND T

- —VC3 )  THE REGULATIONS INCLUDE-RESIDENCY. SKILL:;!::: - 
EXPERIENCE, AND FINANCIAL REQUIREMENTS NECESSARY TO QUALIFY _  
PERSONS WHO ARE COMPETENT AND FINANCIALLY ABLE TO DEVELOP THE 
LAND AS,A SUCCESSFUL AGRICULTURAL ENTERPRISE.-
(D) TO'APPLY FOR PARTICIPATION IN A LOTTERY UNDER THIS 

SECTION AN APPLICANT SHALL
( 1 )  CERTIFY THAT HE IS  QUALIFIED UNDER THE APPLICABLE 

PROVISIONS OF THIS SECTION; AND
( 2 )  PAY A NONREFUNDABLE APPLICATION FEE OF NOT MORE 

THAN $ 2 5  FOR EACH APPLICATION.
(E) THE DIRECTOR SHALL ACCEPT APPLICATIONS TO PURCHASE 

PARTICULAR PARCELS UNDER THE FOLLOWING PROCEDURES AND CONDITIONS:
( 1 )  THE APPLICATION PERIOD MAY NOT BE LESS THAN 45

DAYS;
( 2 )  NO APPLICATION MAY BE ACCEPTED LESS THAN 15 DAYS 

BEFORE EACH LOTTERY,
( 3 )  NOTICE OF THE APPLICATION PFRIOD AND THE DATE OF 

THE LOTTERY SHALL BE GIVEN IN ACCORDANCE WITH AS 
3 8 . 0 5 . 3 4 5 ( E ) ;  AND

( 4 )  THE APPLICATION SHALL BE MADE ON A FORM PROVIDED BY 
THE DEPARTMENT.
(F)  IF  ONLY ONE APPLICATION FOR A PARCEL IS RECEIVED, THE 

COMMISSIONER SHALL OFFER THE PARCEL TO THE APPLICANT WHO APPLIED 
FOR THE PARCEL IF THE APPLICANT IS  QUALIFIED TO PARTICIPATE IN 
THE LOTTERY. IF MORE THAN ONE APPLICATION IS  RECEIVED FOR A 
PARCEL, OR IF MURE APPLICATIONS ARE RECEIVED FOR THE RIGHT TO 
SELECT" A REMOTE PARCEL OFFERED UNDER AS 3 8 . 0 5 . 0 7 7  THAN THE NUMBER 
OR REMOTE PARCELS AUTHORIZED, THE COMMISSIONER SHALL. SELECT THE 
APPLICANT WHO IS ENT ITLED TO RECEIVE A CONVEYANCE OF I HE LAND BY 
LOTTERY. IF  THE COMMISSIONER DOES NOT RECEIVE AN APPLICATION FOR 
A PARCEL OF STATE LAND OR IF A PURCHASER FAILS TO SIGN A LEASE



¥

HISTORY

AGREEMENT OR CONTRACT OF SALE, THE PARCEL SHALL BE OFFERED TO THE 
FIRST ELIGIBLE PERSON TO APPLY FOR THE PARCEL. IF  THE PARCEL WAS 
DESIGNATED AS A HOMESITE AND OFFERED TO THE PUBLIC UNDER AS 
3 8 . 0 5 . 0 4 7 ( F ) ,  THE PARCEL SHALL BE DISPOSED OF UNDER THE TERMS 
REQUIRED BY AS 3 8 . 0 8 . 0 1 0  -  3 8 . 0 8 . 1 2 0 .

(G) AFTER RECEIVING THE DEPOSIT REQUIRED UNDER (A) OF THIS 
SECTION, THE DIRECTOR OR HIS REPRESENTATIVE SHALL IMMEDIATELY 
ISSUE A RECEIPT CONTAINING A DESCRIPTION OF THE LAND OR PROPERTY 
10 BE CONVEYED, THE PRICE OF THE LAND, AND THE TERMS OF DISPOSAL. 
THE RECEIPT SHALL BE ACKNOWLEDGED IN WRITING BY THE PURCHASER. A
CONTRACT OF SALE SHALL BE EXECUTED IN THE SAME FORM AND MANNER AS
REQUIRED UNDER AS 3 8 . 0 5 . 0 5 5 .

(H) AN AGGRIEVED LOTTERY PARTICIPANT MAY APPEAL TO THE 
COMMISSIONER WITHIN FIVE DAYS AFTER THE LOTTERY IS CONDUCTED FOR 
A REVIEW OF THE LOTTERY PROCEDURES.

( I )  THE DIRECTOR MAY INCLUDE IN CONTRACTS FOR SALE OF LAND 
UNDER THIS SECTION TERMS WHICH

( 1 )  REQUIRE PURCHASERS TO USE OR OCCUPY, OR BOTH, THE 
LAND PURCHASED FOR A REASONABLE PERIOD OF TIME AFTER A SALE;

( 2 )  PROHIBIT THE RESALE OF LAND PURCHASED BY THE 
INITIAL PURCHASER LITIL THE REQUIREMENTS IMPOSED UNDER (1 )
OF THIS SUBSECTION, IF ANY, ARE SATISFIED.

(SEC. 4 CH 176 SLA 1 9 7 8 ;  AM SECS. 15 -  22 CH 85 SLA 1979;  AM SEC. 
16 CH 113 SLA 1981)

R0601 ^ END OF DOCUMENTS IN LIST -  ENTER RETURN OR ANOTHER COMMAND.
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Senate
Office of the President Pouch V 

S tate Capitol 
Juneau, A laska 99811

MEMO

To: Senator Bett.ye Fahrenkamp
Chairman, Senate Resources Committee

From: Jay Kerttula, Senate President

Date: January 18, 1982

Subject: Senate Bill 525

I am very interested in the progress of Senate Bill 525, amending 
the statute relating to land lotteries, now pending before your 
committee. I believe this to be an important bill and one which should 
be expedited. Accordingly, I would appreciate your efforts toward moving 
this bill out of committee.

JK/bb
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