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H e a  r 1 n g  :

S J R  *»5 R e l a t i n g  t o  c o n s t r u c t i o n  o f  t h e  S n e t t l s h a m  II

( C r a t e r  L a k e )  h y d r o e l e c t r i c  p r o j e c t .

S B  3 7 0  A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e

D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

f o r  a B r i s t o l  B a y  N a t i v e  A s s o c i a t i o n  g a r d e n i n g  

p r o j e c t .

S B  *»0I A n  A c t  c a n c e l l i n g  c e r t a i n  c l a i m s  f o r  r e i m b u r s e m e n t

o f  s t a t e  m o n e y  g r a n t e d  t o  f a i r  a s s o c i a t i o n s  a s  

s t a t e  a i d  t o  f a i r s .

H B  2 1 6  A n  A c t  a u t h o r i z i n g  t h e  A l a s k a  A g r i c u l t u r a l  A c t i o n

C o u n c i l  t o  c o n s t r u c t  a n d  d i s p o s e  o f  g r a i n  t e r m i n a l s  

a n d  e l e v a t o r s .

S e n a t o r  S t u r g u l e w s k i  p u t  f o r t h  t h e  m o t i o n  t o  m o v e  S B  3 7 0  

w i t h  I n d i v i d u a l  r e c o m m e n d a t i o n s .

S e n a t o r  G i l m a n  p u t  f o r t h  t h e  m o t i o n  t o  m o v e  S B  0 1 w i t h  

I n d i v i d u a l  r e c o m m e n d a t i o n s .

S t a f f  s u g g e s t e d  a m e n d i n g  H B  2 1 6  i n s e r t i n g  a n  e f f e c t i v e  d a t e  

c l a u s e .  S e n a t o r  M u l c a h y  p u t  f o r t h  t h e  m o t i o n  t o  a d d  a n  

I m m e d i a t e  e f f e c t i v e  d a t e  c l a u s e  s t a r t i n g  o n  p a g e  I, l i n e  17  

w h i c h  w a s  a c c e p t e d .  S e n a t o r  M u l c a h y  p u t  f o r t h  t h e  m o t i o n  t o  

m o v e  H B  2 1 6 ,  a s  a m e n d e d ,  w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s .
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P h i l  H o l d s w o r t h  s t a t e d  t h a t  S J R  US r e c o m m e n d s  t h a t  t h e  f u n d s  

b e  e x p e n d e d  t o  c o m p l e t e  P h a s e  II o f  t h e  S n e t t i s h a m  h y d r o e l e c t r i c  

p r o j e c t .  P h a s e  II n e e d s  t o  b e  c o m p l e t e d  b e c a u s e  a l l  o f  t h e  

n e w  h o m e s  u n d e r  c o n s t r u c t i o n  in  J u n e a u  a r e  e l e c t r i c .  T h e r e  

a r e  p l a n s  t o  b u i l d  a t r a n s m i s s i o n  l i n e  t o  H o o n a h ,  w h i c h  w i l l  

g o  n e a r  t h e  G r e e n s  C r e e k  m i n i n g  o p e r a t i o n .  T h e  e x i s t i n g  

f a c i l i t y  w i l l  n o t  b e  a b l e  t o  h a n d l e  t h e  e x t r a  u s a g e .

S e n a t o r  E l i a s o n  p u t  f o r t h  t h e  m o t i o n  t o  a d d  a n o t h e r  " W h e r e a s "  

t o  t h e  r e s o l u t i o n  p o i n t i n g  o u t  t h e  p l a n s  f o r  H o o n a h  a n d  t h e  

G r e e n s  C r e e k  m i n i n g  o p e r a t i o n .

S e n a t o r  M u l c a h y  p u t  f o r t h  t h e  m o t i o n  t o  m o v e  C S S J R  *»5 ( r e s )  

w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s .

T h e  C o m m i t t e e  a d j o u r n e d  a t  2 : 0 5  p . m .



acqu isition  and development to cost approximately $35,000. g g .  £  g  Lj(JJ

(8) . ANTI-LITTER PROGRAM:

One of the development problems experienced in Bethel is the high 

cost of landfill when dirt and gravel must be used as fill. In order to 

attempt to alleviate this problem and to alleviate the problem involved 

in disposing of old cars, trucks and other steel items that currently 

litter the riverfront and other areas of town, the City of Bethel is 

interested in constructing a large crusher. This crusher would allow us 

to take the debris around town, crush it, and use it as landfill, thus 

reducing the costs incurred when trying to develop certain areas of 

town. We believe this project will assist growth in Bethel both by 

enabling us to clean areas of town currently littered with steel items 

and to provide landfill as a cheaper cost that can be done at present. 

Estimated cost: $25,000.

of its activities from the State of Alaska. A recent audit of those

State funds in this area. 'ILc Yukon-Kuskokwim State Pair Connnittee 

does not have the funds to reimburse the State of Alaska the full amount,

(10) FAMILY SHELTER:

Domestic violence has become a world wide problem. 'Hie City of 

Bethel, and the surrounding area, is no exception to this statement. A 

Family Shelter is currently operated in Bethel by the Tundra Womens 

Coalition (T.W.C.) in an aging quonset hut leased to them by the City of

y.
/

therefore, we



A  S P E C I A L  R E V I E W  O F  T H E  
D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S  

D I V I S I O N  O F  A G R I C U L T U R E  
A I D  T O  A G R I C U L T U R A L  A N D  
I N D U S T R I A L  F A I R S  P R O G R A M

F e b r u a r y  1, 19 8 0

C o m m i s s i o n e r ,  D e p a r t m e n t  o f  
N a t u r a l  R e s o u r c e s  

D e p u t y  C o m m i s s i o n e r ,  D e p a r t m e n t  
o f  N a t u r a l  R e s o u r c e s

R o b e r t  E. 

G e o f f r e y

L e R e s c h e

H a y n e s

' - ' T A T E  O F  A L A S K A D I V I S I O N  O F  L E G I S L A T I V E  A U D I T



T A B L E  O F  C O N T E N T S

P u r p o s e  o f  the R e v i e w .   .................................. 1

O r g a n i z a t i o n  a n d  F u n c t i o n .......................................  2

F i n d i n g s  a n d  R e c o m m e n d a t i o n s  ..................................  3

M e m o r a n d u m  o f  A t t o r n e y ' s  O p i n i o n  ............................  8

A u d i t o r ' s  O p i n i o n ...................................................... 10

F i n a n c i a l  S t a t e m e n t s :

• S t a t e m e n t  o f  E x p e n d i t u r e s  a n d  E n c u m b r a n c e s  
C o m p a r e d  w i t h  A p p r o p r i a t i o n s  for O p e r a t i n g

P r o g r a m s ..................................................... 11
S t a t e m e n t  of E x p e n d i t u r e s  a n d  E n c u m b r a n c e s  

C o m p a r e d  w i t h  A p p r o p r i a t i o n s  for C a p i t a l  
O u t l a y s ..................................................... 12

N o t e s  to F i n a n c i a l  S t a t e m e n t s ..................................13

S u p p l e m e n t a l  I n f o r m a t i o n  .......................................  15

A u d i t o r ' s  O p i n i o n  o n  S u p p l e m e n t a l  I n f o r m a t i o n ........... 16

A p p e n d i x e s :

A. Appendi: A, F i s c a l  Y e a r  1979 A p p r o p r i a t i o n
for A i d  to A g r i c u l t u r a l  a n d  I n d u s t r i a l  
F a i r s ...................................................17

B. A p p e n d i x  B, Y u k o n - K u s k o k w i m  F a i r  A s s o c i a t i o n
S c h e d u l e  o f  1978 a n d  1979 D i s b u r s e m e n t s .  . 18

C. A p p e n d i x  C, Y u k o n - K u s k o k w i m  F a i r  A s s o c i a t i o n
C a s h  F l o w  S t a t e m e n t ,  C h e c k i n g  A c c o u n t .  . . 19

D. A p p e n d i x  D, S o u t h e a s t  A l a s k a  S t a t e  F a i r
A s s o c i a t i o n  S c h e d u l e  o f  1978 D i s b u r s e­
m e n t s ........................................  . . .  21

E. A p p e n d i x  E, K a d i a k  R o d e o  a n d  S t a t e  F a i r
A s s o c i a t i o n  S c h e d u l e  of 1978 D i s b u r s e­
m e n t s    . . . .  2 2

F. A p p e n d i x  F, K o d i a k  R o d e o  and S t a t e  F a L r
A s s o c i a t i o n  C a s h  F l o w  S t a t e m e n t ,  C h e c k i n g  
A c c o u n t ................................................ 2 3

A g e n c y  R e s p o n s e :

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  ............................  24(a)

Page

S T A T E  O F  A L A S K A D I V I S I O N  O F  L E G I S L A T I V E  A U D I T



PURPOSE OF THE REVIEW

In a c c o r d a n c e  w i t h  a s p e c i a l  r e q u e s t  o f  the L e g i s l a t i v e  B u d g e t  
a n d  A u d i t  C o m m i t t e e  a n d  T i t l e  24 of the A l a s k a  S t a t u t e s , a 
r e v i e w  o f  the D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  D i v i s i o n  o f  
A g r i c u l t u r e ,  A i d  to A g r i c u l t u r a l  a n d  I n d u s t r i a l  F airs Program, 
w a s  c o n d u c t e d  to determine:

1. if the f i n a n c i a l  s t a t e m e n t s  a p p e a r i n g  in the State's
A n n u a l  F i n a n c i a l  R e p o r t  for F i s c a l  Y e a r  1979 are 
f airly presented;

2 the c o m p l i a n c e  b y  the D i v i s i o n  of A g r i c u l t u r e  a n d
the s t a t e  fair a s s o c i a t i o n s  w i t h  T i t l e  3, C h a p t e r  
20 o f  the A l a s k a  Statutes; and

3. the e f f e c t i v e n e s s  a n d  e f f i c i e n c y  of the D i v i s i o n
of A g r i c u l t u r e ' s  m a n a g e m e n t  of the program.

T w e l v e  fair a s s o c i a t i o n s  r e c e i v e d  o p e r a t i o n  a n d  m a i n t e n a n c e  
funds t o t aling $16f, 5 0 0  in F i s c a l  Y e a r  1979 ( A p p e n d i x  A).
S i n c e  S t a t e  a i d  to S i t k a  w a s  returned, o u r  s c o p e  i n c l u d e d  the 
r e m a i n i n g  eleven. F i e l d  a u d i t s  w e r e  c o n d u c t e d  on e i g h t  of 
the e l e v e n  fairs w h i c h  e n a b l e d  us to r e v i e w  9 6 %  of the o p e r a t i o n  
a n d  m a i n t e n a n c e  s t a t e  aid d i s b u r s e d  d u r i n g  the period. State 
aid d i s b u r s e d  d uring F i s c a l  Y e a r  1978 was r e v i e w e d  at those 
fair a s s o c i a t i o n s  w h e r e  it a p p e a r e d  ap prop r i a t e .

S ix of the fair a s s o c i a t i o n s  r e c e i v e d  a total o f  $ 1 6 3 , 0 0 0  in 
capital i m p r o v e m e n t  aid for F is cal Y e a r  1979. T h e  audit f o cused 
on the use of the F i s c a l  Y e a r  1979 funds as w e l l  as the use of 
S t a t e  id d i s b u r s e d  for c a p i t a l  i m p r o v e m e n t s  d u r i n g  the past 
four to five yea^s.
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ORGANIZATION AND FUNCTION

T h e  o r i g i n a l  s t a t u t e  e s t a b l i s h i n g  the A i d  to A g r i c u l t u r a l  a n d  
I n d u s t r i a l  F a i r s  P r o g r a m  was p a s s e d  in 197.5 and a m e n d e d  in 
1927. The 19 27 a m e n d m e n t  p r o v i d e s  the f r a m e w o r k  for the 
c u r r e n t  l o w  w i t h  m u c h  o f  the l a n g u a g e  still intact. T h e  
m a j o r  r e v i s i o n s  that h a v e  b e e n  m a d e  si nce 1927 a r e  the 
f o l l o w i n g :

1. A v a i l a b l e  f u n d i n g  has r i s e n  f r o m  $ 2 , 0 0 0  p e r  
j u d i c i a l  d i s t r i c t  ii\ 1927 to a m a x i m u m  o f  $ 2 5,000 
p e r  h o u s e  district, p r o v i d i n g  the fair has b e e n  
o p e r a t i n g  at l e a s t  ten years. O t h e r w i s e ,  the 
c u r r e n t  m a x i m u m  is $8,000. T h e s e  a m o u n t s  w i l l 
c h a n g e  again, e f f e c t i v e  J u l y  1, 1980. A  fair w i l l  
be e l i g i b l e  to r e c e i v e  $ 2 , 5 0 0  for each y e a r  of 
e x i s t e n c e  to a m a x i m u m  o f  $75,000. Fairs in e x i s t e n c e  
less than five y e a r s  m a y  r e c e i v e  a b a s i c  g r a n t  of 
$10,000. T h e s e  funds are to be u s e d  for o p e r a t i o n  
and m a i n t e n a n c e  costs ( O & M ) .

2. E f f e c t i v e  in 1967, the fir st and o n l y  r e s t r i c t i o n  
p l a c e d  on the e x p e n d i t u r e  of O & M  funds r e s u l t e d  f r o m  
AS 0 3 . 2 0.030(c) w h i c h  r e q u i r e s  at l east 25% o f  O & M  
funds r e c e i v e d  b e  u s e d  for p r e m i u m s  o r  t r a n s p o r t a t i o n  
costs of exhibits.

3. In 1972, a n o t h e r  c a t e g o r y  of a v a i l a b l e  f u n d i n g  for 
fairs was c r e a t e d  in the f o r m  of c a p i t a l  i m p r o v e m e n t  
g r a n t s . Su ch g rants h a v e  no m a x i m u m s  a n d  m a y  b e  
d i s b u r s e d  b y  the*, fair a s s o c i a t i o n s  over a f i v e - y e a r  
period.

Before statehood, the p r o g r a m  was u n d e r  the a u t h o r i t y  
of the T e r r i t o r i a l  Gov ernor. In 1959, the G o v e r n o r  
a s s i g n e d  the p r o g r a m  to tne D e p a r t m e n t  of N a t u r a l  
R e s o u r c e s  and it is c u r r e n t l y  ad~inistv-red b y  the 
D i v i s i o n  of A g r i c u l t u r e .
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FINDINGS AND RECOMMENDATIONS

T h e  D i v i s i o n  s h o u l d  r e q u i r e  r e i m b u r s e m e n t  o f  S t a t e  o p e r a t i o n  
a n d  m a i n t e n a n c e  funds in the a m o u n t  o f  $39,000 f r o m  the Y u k o n -  
K u s k o k w i m  F a i r  A s s o c i a t i o n  ( Y - K ) .

Y - K  is n o t  in c o m p l i a n c e  w i t h  A S  0 3 . 2 0 . 0 2 0  and A S  03.20. 0 3 0 ( a )  
a n d  (b) w h i c h  p r o v i d e s  that fair a s s o c i a t i o n s  are n o t  e l i g i b l e  
for s t a t e  a i d  u n les s they spend, f r o m  their o w n  funds, an 
a m o u n t  at l e a s t  equal to the tate a i d  received. T h e  a p p l i c a t i o n  
p r o c e s s  for t hese o p e r a t i o n  a n d  m a i n t e n a n c e  funds r e q u i r e s  a 
c e r t i f i c a t e  to this e f f e c t  b e  s i g n e d  b y  the p r e s i d e n t  and 
t r e a s u r e r  o f  the fair a s s o c i a t i o n .  T h e  r e s u l t i n g  pledge, b a s e d  
o n  the l a n g u a g e  o f  the statutes, p r e s u m e s  that the fair 
a s s o c i a t i o n s  w i l l  s p e n d  t h e i r  i n t e r n a l l y - g e n e r a t e d  funds b e f o r e  
a n y  state funds can b e  u s e d  so that a p r o p e r  m a t c h  is achieved.

Y - K  r e c e i v e d  $ 1 9 , 5 0 0  o f  o p e r a t i o n  a n d  m a i n t e n a n c e  a i d  to be 
a p p l i e d  to the ir F e b r u a r y ,1978 and 1979 fairs. H o w ever, the 
funds n e v e r  w e r e  a p p l i e d  since total cash e x p e n d i t u r e s  (Appendix  
B) w e r e  b e l o w  the $ 1 9 , 5 0 0  level in b o t h  years. In 1978, Y - K  
c l a i m e d  $ 3 1 , 0 0 0  o f  d o n a t e d  l abor and m a t e r i a l s  w h i c h ,  if a d d e d  
to total c a s h  e x p e n d i t u r e s ,  w o u l d  place t h e m  over the m i n i m u m  
r e q u i r e d  e x p e n d i t u r e  l e v e l  o f  $39,000. T h e  d o n a t i o n s  were 
a c c e p t e d  b y  the D i v i s i o n , b u t  w e  f o u n d  no a u t h o r i t y  in the s t a tutes 
to a l l o w  the donations. A  1979 a m e n d m e n t  to A S  o3.20.0 20, 
e f f e c t i v e  J u l y  1, 1980, p r o v i d e s  the first s t a t u t o r y  r e f e r e n c e  to 
a l l o w a b l e  d o n a t i o n s  ,thus i n d i c a t i n g  that there h a d  n o t  b e e n  
l e g i s l a t i v e  i n t e n t  on this issue p r i o r  to the amendment. A  
m e m o r a n d u m  o f  our a t t o r n e y ' s  o p i n i o n  is s ho wn at pages 17 and 18 

Pof this r e p o r t  c l e a r l y  i n d i c a t i n g  d o n a t e d  items can n o t  be 
/.included as local m a c c h i n g  funds. T h e  Y - K  donations , in a d d i t i o n  
to b e i n g  u n s u p p o r t e d  b y  statute, c ould n o t  be s u b s t a n t i a t e d  
d u r i n g  our f i e l d  a udit m a k i n g  the donat i o n s  d i s a l l o w a b l e  in any 
c a s e .

R e c o m m e n d a t i o n  No . 2

T he D i v i s i o n  s h o u l d  r e q u i r e  r e i m b u r s e m e n t  o f  state o p e r a t i o n  
a n d  m a i n t e n a n c e  funds in the a m o u n t  o f ~ $1,242 f r o m  the S o u t heast 
A l a s k a  State F a i r  A s s o c i a t i o n .

Reco. m endation  No. 1

S o u t h e a s t  is n o t  in c o m p l i a n c e  w i t h  AS 0 3 . 2 0 . 0 2 0  and AS 0 3 . 2 0 . 0 3 0
(a) and (b) w h i c h  p r o v i d e s  that fair a s s o c i a t i o n s  are not e l i g i b l e  
for state a i d  unless they spend, from their own funds, an amount 
at least equal to the State aid received. T h e  a p p l i c a t i o n  p r o c e s s  
for these o p e r a t i o n  and m a i n t e n a n c e  funds r e q u i r e s  a c e r t i f i c a t e  
to this e f f e c t  be s i g n e d  by the p r e s i d e n t  a n d  t r e a s u r e r  o f  the 
fair a s s o c i a t i o n .  T h e  r e s u l t i n g  pledge, b a s e d  on the l a n g u a g e  
of the statutes, p r e s u m e s  that the fair a s s o c i a t i o n s  w i l l  spend 
their i n t e r n a l l y - g e n e r a t e d  funds b e f ore any S t a t e  funds can be 
u s e d  so that a p r o p e r  m a t c h  is achieved.
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S o u t h e a s t  r e c e i v e d  $ 2 5 , 0 0 0  of o p e r a t i o n  a n d  m a i n t e n a n c e  a i d  in 
1978. T h e i r  t o t a l  cash e x p e n d i t u r e s  o f  $ 4 8 , 7 5 8  ( A p p e n d i x  D) 
w e r e  b e l o w  the m i n i m u m  r e q u i r e d  e x p e n d i t u r e  l evel o f  $50,000.
As w i t h  Y-K, S o u t h e a s t  c l a i m e d  e n o u g h  d o n a t i o n s  ($11,000) to 
i n c r e a s e  total e x p e n d i t u r e s  a b o v e  the m i n imum.  S o u t h e a s t  h a d  
b e e n  a d v i s e d  b y  the D i v i s i o n  in w r i t i n g  that s u c h  d o n a tions 
w o u l d  s a t i s f y  the m a t c h i n g  r e q u i r e m e n t .  As e x p l a i n e d  in 
R e c o m m e n d a t i o n  No. 1, w e  are q u e s t i o n i n g  the d o n a t i o n s  due to 
the l a c k  o f  s t a t u t o r y  authority.

R e c o m m e n d a t i o n  N o . 3

T h e  D i v i s i o n  s h o u l d  r e q u i r e  r e i m b u r s e m e n t  o f  state o p e r a t i o n s 
a n d  m a i n t e n a n c e  funds in the a m o u n t  o f  $ 2 3 , 9 0 6  f r o m  the K o d i a k  
R o d e o  a n d  S t a t e  F a i r  A s s o c i a t i o n  (Kodiak)-!

K o d i a k  is n o t  in c o m p l i a n c e  w i t h  AS 0 3 . 2 0 . 0 2 0  and A S  0 3 . 2 0 . 0 3 0
(a) a n d  (b) w h i c h  p r o v i d e s  that fair  a s s o c i a t i o n s  are not  
e l i g i b l e  for State aid u n l e s s  they spend, f r o m  t h e i r  o w n  funds, 
an a m o u n t  at l e a s t  e q ual to the tate a i d  received. The  
a p p l i c a t i o n  p r o c e s s  for these o p e r a t i o n  a n d  m a i n t e n a n c e  funds 
r e q u i r e s  a c e r t i f i c a t e  to this e f f e c t  be s i g n e d  b y  the p r e s i d e n t  
an d  t r e a s u r e r  of the fair assoca t i o n .  T h e  r e s u l t i n g  pledge, 
b a s e d  on the l a n g u a g e  o f  the statutes, p r e s u m e s  that the fair 
a s s o c i a t i o n s  w i l l  s p e n d  the ir i n t e r n a l l y - g e n e r a t e d  funds b e f o r e  
a n y  State funds can be u s e d  so that  a p r o p e r  m a t c h  is achieved.

K o d i a k  r e c e i v e d  $ 2 5 , 0 0 0  o f  o p e r a t i o n  a n d  m a i n t e n a n c e  a i d  in 
1978. T h e i r  total cash  e x p e n d i t u r e s  o f  $ 2 6 , 0 9 4  ( A p p e n d i x  E) 
w e r e  b e l o w  the m i n i m u m  r e q u i r e d  e x p e n d i t u r e  level o f  $50,000. 
K o d i a k  c l a i m e d  $ 1 , 2 0 0  o f  d o n a t i o n s  w h i c h  are u n a l l o w a b l e  
p u r s u a n t  to our a t t o r n e y ' s  o p i n i o n  o f  the r e l e v a n t  s t a tutes  
(see R e c o m m e n d a t i o n  No. 1).

The r e su lts for 1979 w e r e  not c o m p l e t e l y  a v a i l a b l e  for audit  
as o f  the e n d  o f  o u r  f i e l d  w o r k  due to the c o n t i n u o u s  financial 
a c t i v i t y  of the fair a s socia tion.

R e c o m m e n d a t i o n  No. 4

AS 0 3 . 2 0 . 070(b) s h o u l d  be a m e n d e d  to r e d u c e  fro m five years 
to two years the p e r i o d  o f  time that fair a s s o c i a t i o n s  may 
r e t a i n  u n sp ent State a i d  for c a p i t a l  -im p r o v e m e n t s .

AS 0 3 . 2 0 . 0 3 5  d e s c r i b e s  the p r o c e d u r e  for fair a s s o c i a t i o n s  to 
r e c e i v e  State aid for c a p i t a l  impro v e m e n t s .  A  f i v e - y e a r  c a p i t a l  
i m p r o v e m e n t  p l a n  m u s t  be s u b m i t t e d  as part of the a p pli cation.  
O n c e  the a p p l i c a t i o n  is a p p r o v e d  and funds d i s b u r s e d  to the 
a s s o c i a t i o n s ,  AS 0 3 . 2 0 . 0 7 0  allows the a s s o c i a t i o n s  to r etai n  
the u n spe nt funds for the e n t i r e  f i v e -ye ar p e r i o d  c o v e r e d  by 
the olan.
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F o r  example, a n  a s s o c i a t i o n  m a y  r e t a i n  for four y e a r s  in an  
i n t e r e s t  b e a r i n g  a c c o u n t  a l a r g e  c a pi tal i m p r o v e m e n t  grant 
a n d  s p e n d  the funds in the f i f t h  year.

T h e  Y u k o n  skokwim F a i r  A s s o c i a t i o n  has r e c e i v e d  in total,
$4 2,000 ca^..tal f u n d i n g  d u r i n g  the last three f isc al y ears  
(1977-79). A l t h o u g h  Y - K  f i l e d  the r e q u i r e d  f i v e - y e a r  plan, 
d u r i n g  o u r  f i e l d  w o r k  the F a i r  A s s o c i a t i o n  c o u l d  n o t  d e s c r i b e  
a n y  c u r r e n t  plans to u t i l i z e  the funds. I n t e r e s t  e a r n e d  
d u r i n g  the three y e a r  p e r i o d  o n  these funds has b e e n  a p p r o x i m a t e l y  
$4,000.

W i t h  the e x c e p t i o n  o f  Y - K  a n d  the N i n i l c h i k  F a i r  A s s o c i a t i o n ,  
w h i c h  took 31 m o n t h s  to s p e n d  a $ 5 0 , 0 0 0  grant, c a p i t a l  f u n d i n g  
b y  o t h e r  fairs h as b e e n  spent w i t h i n  a t w o - y e a r  period. By 
r e q u i r i n g  these funds to b e  s p e n t  w i t h i n  two years, the D i v i s i o n  
w o u l d  h a v e  b e t t e r  c o n t r o l  o v e r  the use o f  those funds a n d  the 
state w o u l d  n o t  lose as m u c h  i n t e r e s t  i ncome b y  d i s b u r s i n g  
funds so far in a d v a n c e  o f  th eir b e i n g  needed.

R e c o m m e n d a t i o n  N o . 5

T h e  D i v i s i o n  s h o u l d  e x e r c i s e  m o r e  e f f e c t i v e  c o n t r o l  o v e r  the 
P r o g r a m  through the f o l l o w i n g  m e a s u r e s  w h i c h  s h o u l d  not r es ult  
in sta ff i n c r e a s e s :

a . P r e p a r a t i o n  o f  a m a n u a l  for d i s t r i b u t i o n  to the 
fair a s s o c i a t i o n s  outlining, in simple~lform, their 
operatin g, a c c o u n t i n g ,  a n d  r e p o r t i n g  r e s p o n s i b i l i t i e s  
u n d e r  the s t a t u t e s .

b. M o d i f i c a t i o n  of the annual r e p o r t  format to p r o v i d e  
for specifi c d o n a t i o n  a n d  p r e m i u m  d a t a  w h i c h  will be 
n e c e s s i t a t e d  by the e n a c t m e n t  of AS 03.20 . 0 2 0 ( c )  a n d

J 2 T --------------------------------------------------------------------

T h e  g r o w t h  in State fair f u n d i n g  is e v i d e n c e d  b y  the fact that 
c a p i t a l  i m p r o v e m e n t s  i n c r e a s e d  f r o m  $ 1 6 3 , 0 0 0  in F i s c a l  Year  
1979 to $ 5 8 5 , 0 0 0  in F i s c a l  Y e a r  1980. W h i l e  the o p e r a t i o n  and  
m a i n t e n a n c e  b u d gets did n o t  i n c rease in F i s c a l  Y e a r  1980, a 
m a j o r  i n c r e a s e  is e x p e c t e d  in F i s c a l  Year  1 9 8 1 , w h e n  the m a x i m u m  
fur d i n g  level increases f r o m  $ 2 5 , 0 0 0  to $75,000.

W h e t h e r  or not e x p e c t e d  i n c r e a s e s  in State aid a p p r o p r i a t i o n s  
a c t u a l l y  occur, w e  b e l i e v e  the b e t t e r  c o n t r o l s  are n e c e s s a r y  
b e c a u s e  o f  the p r o b l e m s  n o t e d  in R e c o m m e n d a t i o n s  1, 2 and 3, 
and from the f o l l ow ing e x a m p l e s  o f  findings at v a r ious fairs:
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1. T h e  P a l m e r  F a i r  has n o t  b e e n  i n c l u d i n g  the cost o f  
l a b o r  in the v a l u a t i o n  o f  c a pita l a s s e t s .

2. T h e  Y ~ K  F a i r  i n c l u d e d  as its g ross r e v e n u e  the sale
o f  arts a n d  crafts b y  local residents .

3. T h e  N i n i l c h i k  F a i r  u n d e r s t a t e d  '.978 r e v e n u e s  a n d  
e x p e n d i t u r e s  b y  o m i t t i n g  s e v e n  m o n t h s  of f i n a n c i a l  
activity.

4. D e f i c i e n c i e s  at v a r i o u s  fairs w e r e  n o t e d  in the 
i n t e r n a l  c o ntr ol o f  c a s h  c o l l e c t e d  d u r i n g  fairs.

T u r n o v e r  o f  b o a r d  m e m b e r s  is a c o n s t a n t  p r o b l e m  for the s m o o t h
o p e r a t i o n  of the fairs, p a r t i c u l a r l y  the s m a l l e r  fairs. Some 
b o a r d  m e m b e r s  also feel there is a n e e d  for i m p r o v e d  c o m m u n i c a t i o n s  
b e t w e e n  their fairs a n d  the Division. P r e p a r a t i o n  of a m a n u a l  
d e s i g n e d  to g uide fair b o a r d s  t o w a r d  p r o c e d u r e s  w h i c h  c o m p l y  w i t h  
s t a t u t e s  w o u l d  h e l p  a l l e v i a t e  these p r o b l e m s  as w e l l  as p r o v i d e  
the D i v i s i o n  w i t h  a m o r e  d e f i n i t i v e  set o f  d e t a i l e d  r u l e s . Such 
a m a n u a l  could act as the quick' r e f e r e n c e  for fair m a n a g e m e n t  
in u n d e r s t a n d i n g  D i v i s o n  p o l i c y  a n d  for p l a n n i n g  their own 
o p e r a t i o n s  in a c c o r d a n c e  w i t h  that policy.

In o r d e r  to p r o p e r l y  a c c ount for fair o p e r a t i o n s  in a c c o r d a n c e  
w i t h  the n e w  statutes, a n d  to i n c r e a s e  u n d e r s t a n d i n g  on the part 
o f  the fairs, the f o l l o w i n g  r e v i s i o n s  to the c u r r e n t  annual 
r e p o r t  f o r m  are recommended :

1. I n clude a line for the a mount o f  d o n a tions  a l l o w e d  u n d e r 
AS 0 3 . 2 0 .020(c). E f f e c t i v e  J u l y  1, 1980, the fairs 
w i l l  be a l l o w e d  to use d o n a t e d  labor, mate ri a l s ,  or 
services in a m o u n t s  up to 50% o f  their o p e r a t i o n  and 
m a i n t e n a n c e  aid. T h e  d o n a tions s h o u l d  be r e p o r t e d  
u n d e r  the "Fair F u n d s "  column.

2. Detail for the e x p e n d i t u r e s  of p r e m i u m s  s h o u l d  be 
p r o v i d e d  on the f o r m  s ince the D i v i s i o n  will n e e d  to 
c o mpa re the r e p o r t e d  use o f  p r e m i u m s  to the n e w l y - 
d e f i n e d  a l l o w a b l e  p r e m i u m  c r i t e r i a  as found in
AS 0 3 . 2 0 . 0 2 0 ( d ) .

The inten t b e h i n d  the r eport f o rm at s h o u l d  be fully e x p l a i n e d  
in the p r o p o s e d  manual. We n o t e d  m o s t  p a r t - t i m e  b o o k k e e p e r s  
o f  the s m a l l e r  fairs w e r e  c o n f u s e d  b y  the s e p a r a t e  c o lum ns for 
State A i d  and Fair Funds and w o n d e r e d  w h y  the e x h i b i t  i n f o r m a t i o n  
was needed.
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T h e  D i v i s i o n  s h o u l d  e n s u r e  that p r i o r  y e a r  a n n u a l  r e p o r t s  are 
r e c e i v e d  a n d  r e v i e w e d  b e f o r e  c u r r e n t  y e a r  funds are d i s b u r s e d  
to fair a s s o c i a t i o n s .

The D i v i s i o n  d i s b u r s e d  $ 2 4 , 5 0 0  o f  F i s c a l  Y e a r  198G o p e r a t i o n  
a n d  m a i n t e n a n c e  funds to K o d i a k  p r i o r  to recei.pt o f  t h e i r  
1978 a n n u a l  r e p o r t  (due J a n u a r y  20, 1979). T h e  e f f e c t  o f  
this w a s  to a l l o w  the e n t i t l e m e n t  o f  s t a t e  funds u n d e r  the 
p r o g r a m  b e f o r e  s t a t u t o r y  c o m p l i a n c e  o f  p r i o r  years' fairs 
c o u l d  b e  verified.  In the case o f  the 1978 fair, K o d i a k  w a s  not 
in c o m p l i a n c e  ( R e c o m m e n d a t i o n  No„ 3), b u t  the D i v i s i o n  wa s not 
aware o f  this at the -le o f  the r e l e a s e  o f  the funds in J u l y  
o f  1979.

T h e  D i v i s i o n  has h a d  a l o n g - s t a n d i n g  p o l i c y  of r e q u i r i n g  an 
annual r e p o r t  o n  the p r i o r  fair b e f o r e  d i s b u r s i n g  n e w  s t a t e  
aid; however, in this i n s t a n c e , i t  was n o t  followed. O n e  w a y  
to p r o v i d e  a s s u r a n c e  that the p o l i c y  is f o l l o w e d  w o u l d  b e  to 
i nser t a c h e c k l i s t  o f  r e q u i r e m e n t s  in each fair's file and 
h a v e  the D i v i s i o n ' s  p r o g r a m  m a n a g e r  n a r k  the date o f  r e c e i p t  
so that r e q u i r e m e n t s  are n o t  o v e r l o o k e d .

Recommendation No. 6
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D o n a t e d  l a b o r  a n d  m a t e r i a l s  as m a t c h i n g  for 

f a i r  g r a n t s

C e r a l d  L. W i l k e r s o n  
L e g i s l a t i v e  A u d i t o r

B i l l y  G. B e r r i e r  
D i r e c t o r  
D i v i s i o n  of  L e g a l  S e r v i c e s

R E C E I V E D

MAR 4 1980
L.S<31S L A T  I Y E  

A*U D"l !T7

Y o u  n a v e  a s k e d  w h e t h e r  in our o p i n i o n  the v a l u e  of d o n a t e d  
l a b o r  a n d  m a t e r i a l s  m a y  be u s e d  to m e e t  m a t c h i n g  r e q u i r e­
m e n t s  of AS 0 3 , 2 0 . 0 2 0 .  Y o u  h a v e  f u r n i s h e d  us w i t h  b a c k g r o u n d  
m a t e r i a l s  i n c l u d i n g  a l e t t e r  f r o m  the D i v i s i o n  o f  A g r i c u l t u r e  
s t a t i n g  t h e s e  c a n  be a l l o w e d .

In m y  o p i n i o n ,  the s t a t u t e  is c l e a r  that the m a t c h i n g  r e q u i r e­
m e n t  is a m o n e y ,  not a n  i n - k i n d ,  m a t c h .  T h e  interpr e t a t i o n ,  
of the D i v i s i o n  to t h e  c o n t r a r y  m a y  not be r e l i e d  on w h e n
the law is c l e a r .  T h e  i n - k i n d  m a t c h  of up to 50 p e r c e n t  is
a l l o w e d  e f f e c t i v e  J u l y  1, 1980, u n d e r  c e r t a i n  c o n d i t i o n s ,  by 
AS 0 3 . 2 0 . 0 2 0 ( c ) ;  b u t  this is not r e l e v a n t  to the s i t u a t i o n  

y o u  a r e  a u d i t i n g .

B e f o r e  thi a m e n d m e n t  e f f e c t i v e  J u l y  1, 1980, AS 0 3 . 2 0 . 0 2 0 ( a )  
r e a d :

"r ec. 0 3 . 2 0 . 0 2 0 .  A M O U N T  A N D  C O N D I T I O N S  O F  AID. (a)
F a irs m a y  be h e l d  e a c h  y e a r  in e a c h  of the h o u s e  e l e c t i o n
d i s t r i c t s  a n d  s t a t e  aid for the o p e r a t i o n  a n d  m a i n t e n a n c e  
of the f airs m a y  not e x c e e d  tin: s u m  o f  $ 2 5 , 0 0 0  e a c h  for 
fairs h a v i n g  an a n n u a l  e v e n t  the 10 p r e v i o u s  y e a r s  a n d  
may not e x c e e d  $ 8 , 0 0 0  for o t h e r  f a i r s  h o l d  a n n u a l l y .
T h e  p e o p l e  of  e a c h  d i s t r i c t  s p o n s o r i n g  a fair a r c  not 
e l i g i b l e  for s t a t e  a i d  u n l e s s they s u b s c r i b e  to s p e n d  
f r o m  t h e i o w n  fu n ds for t h a t p u r p o s e  an a m o u n t  e q u a l  
to the a m o u n t  of the s t a t e  aid a n d  h a v e  or o r g a n i z e  an
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* y  G e r a l d  L. U l l k e r s o n  
P a g e  2
M a r c h  4, 19 8 0

a g r i c u l t u r a l  a n d  i n d u s t r i a l  f a i r  a s s o c i a t i o n  f o r  the 
o p e r a t i o n  a n d  m a i n t e n a n c e  o f  the f a i r . . E a c h  f a i r  
r e c e i v i n g  s t a t e  a i d  is o p e n  to e n t r i e s  by  the p e o p l e  of  
the w h o l e  s t a t e  a n d  s p e c i a l  p r o v i s i o n  s h a l l  b e  m a d e  for 
e x h i b i t s  f r o m  b o y s '  a n d  g i r l s '  c l u b s . -

"(b) A n  a g r i c u l t u r a l  a n d  i n d u s t r i a l  fa i r  a s s o c i a t i o n  
q u a l i f y i n g  for a n d  a p p l y i n g  for o p e r a t i o n  a n d  m a i n t e n a n c e  
g r a n t s  m a y  a l s o  a p p l y  f o r  c a p i t a l  i m p r o v e m e n t  g r a n t s . "  
( e m p h a s i s  s u p p l i e d )

F u r t h e r  AS 0 3 . 2 0 . 0 3 0 ( b )  p r o v i d e s  in r e l e v a n t  part:

". . . E a c h  a s s o c i a t i o n  s h a l l  f u r n i s h  a s t a t e m e n t  e x e­
c u t e d  a n d  a c k n o w l e d g e d  b y  the p r e s i d e n t  a n d  s e c r e t a r y ,  
c o v e r i n g  the d i s b u r s e m e n t s  b y  the a s s o c i a t i o n  of all 
o p e r a t i o n  a n d  m a i n t e n a n c e  funds, for f a i r s  h e l d  u n d e r  
this c h a p t e r .  T h e  s t a t e m e n t  s h a l l  d e f i n i t e l y  set for**h 
th a t  w h e n e v e r  a n y  s t a t e  a i d  m o n e y  h a s  b e e n  d i s b u r s e o  
that a like a m o u n t  of f a i r  a s s o c i a t i o n  f u n d  m o n e y  ha 
b e e n  e x p e n d e d  a n d  t h a t  in no i n s t a n c e  h a s  the e x p e n d  
ture ot s t a t e  m o n e y  e x c e e d e d  the e x p e n d i t u r e  o f  fair 
a s s o c i a t i o n  m o n e y .  . . . "  ( e m p h a s i s  s u p p l i e d )

T h e  l a n g u a g e  is c l e a r  a n d  u n a m b i g u o u s .  T h e  f a i r  a s s o c i a t i o n s  
a r e  r e q u i r e d  to s p e n d  f.r ;,m t h e i r  o w n  funds an a m o u n t  e q u a l  
to the s t a t e  a i d  a n d  s h o w  that w h e n e v e r  a n y  s t a t e  a i d  m o n e y  
h a s  b e e n  d i s b u r s e d  a l i k e  a m o u n t  of f a i r  a s s o c i a t i o n  m o n e y  
has b e e n  e x p e n d e d .  B o t h  " s ^ e n d "  a n d  " m o n e y "  h a v e  c l e a r  
m e a n i n g  in p o p u l a r  u s a g e  a n d  t h e r d  is no i n d i c a t i o n  th e y  
w e r e  u s e d  in a n y  o t h e r  s e n s e  here.

A l t h o u g h  it is u n f o r t u n a t e  th a t  fa i r  a s s o c i a t i o n s  m a y  h a v e  
b e e n  m i s l e d  by the D i v i s i o n ,  .tn a d m i n i s t r a t i v e  i n t e r p r e t a t i o n  
cf the law c a n n o t  v a r y  the c l e a r  t e r m s  of the law; a n d  a 
o e r s o n  is not e n t i t l e d  to r e l y  on that i n t e r p r e t a t i o n  a n d  
t h e r e b y  fail to c o m p l y  w i t h  the lav/.

I n  m y  o p i n i o n ,  y o u r  r e c o m m e n d . * !  t  i  o n s  a r e  t h o s e  r e q u i r e d  b v  
t h e  l a w .  / n y  r e l i e f ,  i f  t b  i s  s i t u a t i o n  t h e  f a i r  a s s o c i a t i o n s  
n o w  f i n d  t h e m s e l v e s  i n  i s  c o n s i d e r e d  u n f a i r ,  w o u l d  b e  
l e g i s l a t i v e .

B G U . - j d n
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F e b r u a r y  1, 1980

M e m b e r s  o f  the
L e g i s l a t i v e  B u d g e t  a n d  A u d i t  Committee:

W e  h a v e  e x a m i n e d  the S t a t e m e n t  o f  E x p e n d i t u r e s  a n d  E n c u m b r a n c e s  
C o m p a r e d  W i t h  A p p r o p r i a t i o n s  for O p e r a t i n g  P r o gra ms a n d  _he 
S t a t e m e n t  o f  E x p e n d i t u r e s  a n d  E n c u m b r a n c e s  C o m p a r e d  w i t h  
A p p r o p r i a t i o n s  for C a p i t a l  O u tlay s for the D e p a r t m e n t  o f  N a t u r a l  
Resources, D i v i s i o n  o f  A g r i c u l t u r e , ' S t a t e  A i d  to A g r i c u l t u r a l  
an d  I n d u s t r i a l  Fairs Program, for the F iscal Y e a r  e n d i n g  June  
30, 1979. O u r  e x a m i n a t i o n  was m a d e  in a c c o r d a n c e  w i t h  g e n e r a l l y  
a c c e p t e d  a u d i t i n g  standards, a n d  a c c o r d i n g l y  i n c l u d e d  such tests 
of the a c c o u n t i n g  r e c o r d s  a n d  such o t h e r  a u d i t i n g  p r o c e d u r e s  as 
vie c o n s i d e r e d  n e c e s s a r y  in the circum s t a n c e s .

In o u r  opinion, the a f o r e m e n t i o n e d  f i n a ncial s t a t e m e n t s  p r e s e n t  
f a irl y the a p p r o p r i a t i o n s , e x p e n d i t u r e s , e n c u m b r a n c e s , a n d  
c l o s i n g  b a l a n c e s  of the D e p a r t m e n t  of N a t u r a l  Resources,
D i v i s i o n  of A g r i c u l t u r e ,  State A i d  to A g r i c u l t u r -.1 and I n d u s t r i a l  
Fairs Program, at June 30, 1979, in a c c o r d a n c e  w i t h  the a c c o u n t i n g  
p o l i c i e s  as s t a t e d  in N o t e  1, on a basis c o n s i s t e n t  w i t h  that of 
the p r e c e d i n g  year.

G e r a l d  L. Wilkers on, CPA 
L e g i s l a t i v e  A u d i t o r  
D i v i s i o n  of L e g i s l a t i v e  A u d i t

1 0

1 - Q 1  l _ H
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S T A T E  O F  A LA S K A  

DEPARTMENT O F NATURAL R ESO U RC ES  
D I V I S I O N  OF A G R IC U L T U R E  

A I D  TO A G R IC U L T U R A L -A N D  I N D U S T R I A L  F A I R S  
STATEM ENT OF E X P E N D IT U R E S  AND ENCUMBRANCES  

COMPARED WITH A P P R O P R IA T IO N S  FO R  O P ER A T IN G  PROGRAMS 
J u ly  1, 1978 - June 30, 1975

'5?

B u d g e t  C a t e g o r y

D ev e l o p m e n t  

S t a t e  F a i r s  

T o t a l  B u d g e t  C a t e g o r y

C o n t i n u a t i o n s  E n c u m b r a n c e s  U n e n c u m b t :  >d B a l a n c e s
1 9 7 8 - 1 9 7 9  S u p p l e m e n t a l s  T o t a l  a t  C l o s e  C o n t i n u i n g
B u d g e t  A c t  a n d  R e v i s i o n s  A u t h o r i z a t i o n s  E x p e n d i t u r e s  o f  Y e a r   P r o f ,rair.s  L a p s e d

$ 1 6 5 . 5 0 0  $ - 0 -

$ 1 6 5 , 5 0 0  $ - 0 -

$ 1 6 5 . 5 0 0

$ 1 6 5 . 5 0 0

$ 1 6 5 , 5 0 0

$ 1 6 5 . 5 0 0

$15,05*1 ill $5105*_

By O b j e c t

A s s i s t a n c e ,  G r a n t s  
a n d  B e n e f i t s

T o t a l s  By O b y - ^ t

S o u r c e  o f  F u n d s

A p p r o p r i a t i o n  A c t  
( S L A  1 9 7 8  C h a p t e r  1 1 3 )

T o t a l  S o u r c e  o f  F u n d s

$ 1 6 5 . 5 0 0

$ 1 6 5 , 5 0 0

G e n e r a l  F u n d

$ 1 6 5 , 5 0 0

$ 1 6 5 . 5 0 0

$-0-

$-0-

$ 1 6 5 , 5 0 0

$ 1 6 5 , 5 0 0

$ 1 6 5 , 5 0 0

$ 1 6 5 , 5 0 0

$ ( 5 , 0 5 * )

$ ( 5 . 0 5 * )

H i .

$-0-

S e e  A c c o m p a n y in g  N o t e s  t o  t h e  F i n a n c i a l ,  S t a t e m e n t s



CTATP f lP  AT A<!KA 
DEPARTMENT OF NATURAL R E S O U R C E S  

D I V I S I O N  O F A G R IC U L T U R E  
A ID  TO A G R IC U L T U R A L  AND I N D U S T R I A L  F A I R S  

STATEM ENT OF E X P E N D IT U R E S  AND ENCUMBRANCES  
COMPARED WITH A P P R O P R IA T IO N S  VOR C A P I T A L  O UTLAYS  

J u L y  1 ,  K J B  -  J u n e  3 0 ,  1 9 7 9

h i i c l e c  C a t e g o r y
1 9 7 8 - 1 9 7 9  
B u d g e t  A c t

C o n t i n u a t i o n s  
S u p p l e m e n t a l s  
a n d  R e v i s i o n s

E n c u m b r a n c e s B a l a n c e s

D e v e l o p m e n t

T o t a l  B u d g e t  C a t e g o r y $ 1 6 3 , 0 0 0

By O b j e c t

A s s i s t a n c e ,  G r a n t s  
an d  B e n e f i t s $ 1 6 3 , 0 0 0

T o t a l s  By O b j e c t $ 1 6 3 , 0 0 0

S o u r c e  o f  F u n d s G e n e r a l  F u n d

A p p r o p r i a t i o n  A c t  
( S L A  1 9 7 8  C h a p t e r  1 1 3 ) $ 1 6 3 , 0 0 0

A p p r o p r i a t i o n  A c t  
( S L A  1 97 9  C h a p t e r  8 0 ) $ 5 8 5 , 0 0 0

T o t a l  S o u r c e  o f  F u n d s $ 748 , 0 0 0  _

—  $585 ̂ 00

$ 5 8 5 , 0 0 0

$ 5 8 5 , 0 0 0

T o t a l
A u t h o r i z a t i o n s

S t a t e  F a i r s - P a l m e r  $ 5 5 , 0 0 0 $ 5 5 , 0 0 0 $ 1 1 0 , 0 0 0
S t a t e  F a i r s - K o d i a k 1 2 , 0 0 0 - 0 - 1 2 , 0 0 0
S t a t e  F a i r s - N i n i l c h i k 1 2 , 0 0 0 - 0 - 1 2 , 0 0 0
S t a t e  F a i r s - S o u t h e a s t  AK 1 2 , 0 0 0 1 0 0 , 0 0 0 1 1 2 , 0 0 0
S t a t e  F a i r s - T a n a t i a  V a l l e y 5 5 , 0 0 0 4 2 5 , 0 0 0 4 8 0 , 0 0 0
S t a t e  F a i r s - Y u k o n  K u s k o k w im 1 2 , 0 0 0 - 0 - 1 2 , 0 0 0
S t a t e  F a i r s - H a i n e s -

Smoke A l a r m s 5 , 0 0 0 - 0 - 5 , 0 0 0
S t a t e  F a i r s - G a l e n a - 0 - 5 , 0 0 0 5 , 0 0 0

$ 7 4 8 , U00

$ 7 4 8 , 0 0 0

E x p e n d i t u r e s
a t  C l o s e  
o f  Y e a r

C o n t i n u i n g
P r o g r a m s L a p s e d

$ 5 5 , 0 0 0 $ 5 3 , 9 0 0 $ - 0 -

( N o t e  2 )  

$ 1 , 1 0 0
1 2 , 0 0 0 - 0 - - 0 - - 0 -
1 2 , 0 0 0 - 0 - - 0 - - 0 -
1 2 , 0 0 0 9 8 , 0 0 0 - 0 - 2 , 0 0 0
5 5 , 0 0 0 4 1 6 , 5 0 0 - 0 - 8 , 5 0 0
1 2 , 0 0 0 - 0 - - 0 - - 0 -

5 , 0 0 0 - 0 - - 0 - - 0 -
- 0 - - 0 - 5 , 0 0 0 - 0 -

$ 1 6 3 , 0 0 0 $ 5 6 8 , 4 0 0 $ 5 , 0 0 0 $ 1 1 , 6 0 0

$ 1 6 3 , 0 0 0 $ 5 6 8 , 4 0 0 $ 5 , 0 0 0 $ 1 1 , 6 0 0

$ 1 6 3 , 0 0 0 $ 5 6 3 , 4 0 0 $ 5 , 0 0 0 $ 1 1 , 6 0 0

S e e  A c c o m p a n y in g ,  M o te s  t o  t h e  F i n a n c i a l  S t a t e m e n t s .



STATE O F  A L A S K A  
D E P A R T M E N T  OF N A T U R A L  R E S O U R C E S  

N O T ES TO THE F I N A N C I A L  S T A T E M E N T S  
July 1, 1978 - J u n e  30, 1979

N ote 1 - S u m m a r y  o f  S i g n i f i c a n t  A c c o u n t i n g  P o l i c i e s

A l a s k a  S t a t u t e  37,05.150 r e q u i r e s  the S t a t e  o f  A l a s k a  to c o n f o r m  
to g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s .  T h e  f o l l o w i n g  is 
a s u m m a r y  o f  the s i g n i f i c a n t  p o l i c i e s  a p p l i c a b l e  to the 
D e p a r t m e n t  of N a t u r a l  Resources.

Basis o f  A c c o u n t i n g . T h e  a c c r u a l  V- ;<is of. a c c o u n t i n g  is followed, 
w i t h  m i n o r  r e c e p t i o n s , b y  the E n t e r p r i s e ,  I n t e r g o v e r n m e n t a l  Service, 
C a p i t a l  Project, T r u s t  and A g e n c y  o r  S p e c i a l  A s s e s s m e n t  F u n d ( s ) .
T h e  General, Specia l Revenue, or D e b t  S e r v i c e  Fund(s) utilize(s) 
the m o d i f i e d  a c crual  b a s i s  of a ccounting. M o d i f i c a t i o n s  in such 
m e t h o d  f r o m  the accrual b a s i s  a n d  m o d i f i c a t i o n s  u s e d  by the 
D e p a r t m e n t  are as 'follows:

1. Revenu es are r e c o r d e d  as r e c e i v e d  in cash e x c e p t  for:

(a) revenues s u s c e p t i b l e  to accrual; and

(b) m a t e r i a l  r e v enues that are not r e c e i v e d  at the 
n o r m a l  time o f  receipt.

2. E x p e n d i t u r e s  are r e c o r d e d  o n  c c c r u a l  basis e x c e p t  for:

(a) C e r t a i n  types o f  e x p e n s e s  w h i c h  are c o n s i d e r e d  
e x p e n d i t u r e s  at time o f  purchase:

(1) i n v e n t o r y  i t e m s ;-

(2) p r e p a i d  expenses, such as insurance; and

(3) i n t erest on l o n g - t e r m  debt.

(b) E n c u m b r a n c e s  w h i c h  represent:

(1) v a l i d  o b l i g a t i o n s  a c c r u e d  at June 30, 1979 
and p a i d  d u r i n g  the J u l y  - A u g u s t  
r e a p p r o p r i a t i o n  period; and

(2) p u r c h a s e  o r d e r  a n d  c o n t r a c t  c o m m i t m e n t s  at 
June 30, 1979 w h i c h  w e r e  r e c o r d e d  by 
A u g u s t  31, 1979.
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N ote  2
L a p s e d  c a p i t a l  o u t l a y  a p p r o p r i a t i o n s  s h o w n  on the S t a t e m e n t  of 
E x p e n d i t u r e s  a n d  E n c u m b r a n c e s  C o m p a r e d  W i t h  A p p r o p r i a t i o n s  for 
C a p i t a l  O u t l a y s  in the a m o u n t  of $ 1 1 , 6 0 0  r e p r e s e n t  27, o f  the 
a p p r o p r i a t i o n  f r o m  C h a p t e r  80, S L A  1979, e xcept for the $5,000  
a p p r o p r i a t e d  for Galena. T h e s e  a m o u n t s  w e r e  w i t h h e l d  d u r i n g  
F i s c a l  Y e a r  1979 to fund fair a s s o c i a t i o n  audits w h i c h  the 
D i v i s i o n  o f  A g r i c u l t u r e  i n t e n d e d  to underwrite. Howeve r, the 
w i t h h o l d i n g  w a s  d e e m e d  to b e  i l l e g a l  b y  the A t t o r n e y  General, 
a n d  the $ 1 1 , 6 0 0  w a s  d i s b u r s e d  to the three fair a s s o c i a t i o n s  
in Februar y, 1980.

S T A T E  O F  A L A S K A
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AUDIT DIVISION
POUCH W—ALASKA OFFICE BUILDING

I  FINAN S DIVISIONTHE LEGISLATURE / p o u c h  w f - s ta t e  c a p it o l

BUDGET AND AUDIT COMMITTEE / JUNEAU. ALASKA 99811

F e b r u a r y  1, 1 9 8 0

M e m b e r s  of the
L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e :

O u r  e x a m i n a t i o n  o f  t h e  f i n a n c i a l  s t a t e m e n t s  p r e s e n t e d  in the
p r e c e d i n g  s e c t i o n  of  t h i s  r e p o r t  w a s  m a d e  p r i m a r i l y  to f o r m  
a n  o p i n i o n  o n  s u c h  f i n a n c i a l  s t a t e m e n t s .  T h e  s u p p l e m e n t a r y  
i n f o r m a t i o n ,  c o n t a i n e d  in t h e  f o l l o w i n g  p a g e s ,  is n o t
c o n s i d e r e d  n e c e s s a r y  f o r  t h e  f a i r  p r e s e n t a t i o n  of t h e  f i n a n c i a l
s t a t e m e n t s  of t h e  S t a t e  of A l a s k a ,  D e p a r t m e n t  of N a t u r a l  
R e s o u r c e s ,  D i v i s i o n  of A g r i c u l t u r e ,  Aid t o  A g r i c u l t u r a l  and 
I n d u s t r i a l  F a i r s  P r o g r a m ,  b u t  is p r e s e n t e d  as a d d i t i o n a l  
a n a l y t i c a l  d a t a .  H o w e v e r ,  t h e  f o l l o w i n g  i n f o r m a t i o n  h a s  
b e e n  s u b j e c t e d  to  t h e  t e s t s  a n d  o t h e r  a u d i t i n g  p r o c e d u r e s  
a p p l i e d  in the e x a m i n a t i o n  of t h e  f i n a n c i a l  s t a t e m e n t s  and, 
i n  o u r  o p i n i o n ,  is f a i r l y  s t a t e d  in. a l l  m a t e r i e l  r e s p e c t s  in 
r e l a t i o n  to t h e  f i n a n c i a l  s t a t e m e n t s .

G e r a l d  L. W i l k e r s o n ,  C P A  
L e g i s l a t i v e  A u d i t o r  
D i v i s i o n  o f  L e g i s l a t i v e  A u d i t
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F I S C A L  Y E A R  1 9 7 9  A P P R O P R I A T I O N  F O R  
A I D  T O  A G R I C U L T U R A L  A N D  I N D U S T R I A L  F A I R S

Appendix A

O p e r a t i o n  & C a p i t a l
M a i n t e n a n c e I m p r o v e m e n t s

A n c h o r a g e  4 - H  F a i r  (1) $ 1,500 $ -0-

A n c h o r a g e  F u r  R e n d e z v o u s  (1) 25,000 -0-

C h e v a k  V i l l a g e  Y o u t h  A s s o c i a t i o n 5,800 -0-

J u n e a u  4 - H  Fair 350 -0-

K o d i a k  R o d e o  a n d  State F a i r  (1) 2 5 , 0 0 0  . 1 2 , 0 0 0

N i n i l c h i k  F a i r  (1) 8,000 1 2 , 0 0 0

P a l m e r  S t a t e  F a i r  (1) 25,000 5 5 , 0 0 0

S i t k a  F a i r 5,000 -0-

S o u t h e a s t  A l a s k a  State F a i r  (Haines) (1) 25,000 1 7 , 0 0 0  (2)

T a n a n a  V a l l e y  State F a i r  (1) 25,000 55 , 0 0 0

W r a n g e l l  4 - H  F a i r 350 -0-

Y u k o n - K u s k o k w i m  State F a i r  (1) 1 9 ,50 0 1 2 , 0 0 0

$ 1 6 5 , 5 0 0  $ 1 6 3 , 0 0 0

(1) F i e l d  a u d i t  p erformed.

(2) Includ es $ 5 ,000 fo r  s m o k e  alarms.
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A p p a n d i x  B 

Y U K O N - K U S K O K W I M  F A I R  A S S O C I A T I O N
S C H E D U L E  O F  1978 an d  1 9 7 9  D I S B U R S E M E N T S

1979 1978

A d m i n i s  t r a t i o n $ 2,834 . 0 0 $ 3 , 3 2 7 . 3 2

E s k i m o  D a n c e 3,005.00 1, 6 8 7 . 3 2

A r t s  &  C r a f t s  (1) - 1 , 9 8 4 . 3 5

E s k i m o  Games - 700.00

D o g  M u s h i n g 3,870 . 0 0 3 , 9 4 0 . 0 0
M o t o r  M u s h i n g 4 , 8 3 0 . 0 0 4 , 0 0 0 . 0 0

S m a l l  E v en ts 381.57 310.47

E n t e r t a i n m e n t - 25.00

A w a r d s 1 , 0 1 2 . 0 1 454.69

T r a v e l - 724.78
M e d i c a l / N u r s e  Services 325.00 4 4 9 . 0 0

S k i i n g - 640.72

A d v e r t i s i n g 542.50 50.00

F o o d  P r e m i u m s 662.00 377.00
4 - H  P r e m i u m s 13.00 23.00

B a s k e t b a l l  T o u r n a m e n t 4 00.0 0 -

M i s c e l l a n e o u s 207.24 183.51

T O T A L  D I S B U R S E M E N T S $ 1 8 , 0 8 2 . 3 2 $ 1 8 , 8 7 7 . 1 6

(1) R e i m b u r s e m e n t  to B e t h e l  C o u n c i l  on the Arts still p e n d i n g  for 
1979.
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Appendix C

Y U K O N - K U S K O K W I M  F A I R  A S S O C I A T I O N  
C A S H  F L O W  S T A T E M E N T ,  C H E C K I N G  A C C O U N T

1 /1/78 B e g i n n i n g  B a l a n c e

Add: State O & M  A i d  (1978) $ 1 9,500
State C a p i t a l  A i d  (1978) 10,000
1978 F a i r  R e v e n u e s  3,751

T r a n s f e r  f r o m  C l o s u r e  o f  O t h e r
C h e c k i n g  A c c o u n t s  1, 630

Less: 1978 F a i r  D i s b u r s e m e n t s  18,877
T r a n s f e r  to S a v i n g s  A c c o u n t  (10/78) 8,900
P u r c h a s e  o f  CD (1/79) 1 0 ,00 0

Add: State O & M  A i d  (1979 19,500
State C a p i t a l  A i d  (1979) 12 ,000
1979 Fair R e v e n u e s  „ 3,903
CD M a t u r e s  ->':•***' 10,600
T r a n s f e r  from S a v i n g s  A c c o u n t  8,900

Less: 1979 Fai r D i s b u r s e m e n t s  18,082
P u r c h a s e  o f  CD (2/79) 36,000

10/1/79 E n d i n g  B a l a n c e

Cash on Hand, 10-1-79
C h e c k i n g  A c c o u n t
CD (FY 1977 C a p i t a l  I m p r o v e m e n t  A i d  Plus Interest) 
CD (2/79)
Savings A c c o u n t  (approxim ate)
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$  4 , 8 9 6

34,881

39.777

37.777 

2 , 0 0 0

5 4.903

5 6 . 9 0 3

54 , 0 8 2  

$ 2,821

$ 2,821 
2 3 , 0 5 0  
3 7 ,70 0 
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A p p e n d i x  C ( C o n t i n u e d )

C D  C o m p u t a t i o n  ( 2 / 7 9 ) :

I n t e r e s t  f r o m  m a t u r i n g  C D  $ 6 0 0

S t a t e  O & M  A i d  19,1-00

S t a t e  C a p i t a l  I m p r o v e m e n t  A i d  1 2 , 0 0 0
T r a n s f e r  f r o m  S a v i n g s  A c c o u n t  8 , 9 0 0

D e p o s i t  ( 2 / 7 9 )  4 1 , 0 0 0

L e s s : R e t a i n e d  i n  C h e c k i n g  A c c o u n t  ' (5 0 0 0 )

W i t h d r a w a l  f o r  C D  ( 2 / 7 9 )  3 6 , 0 0 0

I n t e r e s t  to 1 0 / 3 1 / 7 9  ___1 ,700

C D  B a l a n c e  1 0 / 3 1 / 7 9  $ 3 7 , 7 0 0
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A p p e  v D

S O U T H E A S T  A L A S K A  S T A T E  F A I R  A S S O C I A T I O N  
S C H E D U L E  O F  1 9 7 8  D I S B U R S E M E N T S

P r e m i u m s /A w a r d s $ 7 , 9 7 6 . 9 6

S a l a r i e s 4 , 7 5 0 . 0 0

P r e m i u m  C a t e l o g 3 , 9 5 8 . 4 0

E n t e r t a i n m e n t 2 , 1 9 9 . 3 0

M a i n t e n a n c e 1 2 , 1 9 5 . 1 1

U t i l i t i e s 3 , 2 3 2 . 2 9

I n s u r a n c e 1 , 1 5 4 . 0 3

H c r s e s h o w 1 , 9 4 0 . 6 6

J u d g e ? 5 8 6 . 4 3

S u p p l i e s 1 , 4 9 9 . 2 2

F a i r  W o r k e r s  E x p e n s e 5 7 3 . 7 1

P u b l i c i t y 1 , 0 0 1 . 3 7

S e c u r i t y 9 3 6 . 7 5

J a n i t o r i a l 5 7 4 . 0 1

E q u i p m e n t  M a i n t e n a n c e 3 6 4 . 2 7

E q u i p m e n t  P u r c h a s e s 7 0 7 . 7 5

E x c h a n g e s 4 8 . 6 0

P a r a d e 1 , 1 0 0 . 0 0

B a n q u e t 7 0 0 . 0 0

T r a v e l 9 7 9 . 7 8

M i s c e l l a n e o u s 2 , 2 7 9 . 1 6

T O T A L  D I S B U R S E M E N T S $ 4 8 , 7 5 8 . 0 0
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A p p e n d i x  E

K O D I A K  P O D E O  A N D  S T A T E  F A I R  A S S O C I A T I O N  
S C H E D U L E  O F  1 9 7 8  D I S B U R S E M E N T S

$ 2 , 1 3 5 . 7 1  

5 , 5 9 1 . 3 7

3 . 9 4 0 . 0 0

2 . 0 8 0 . 0 0  

3 , 5 3 5 . 9 8  

1 , 0 5 1 . 6 4

5 9 . 6 0

7 , 5 7 0 . 0 7

1 2 6 . 3 0

$ 2 6 , 0 9 3 . 6 7

U t i l i t i e s
A d v e r t i s i n g  a n d  P r o m o t i o n  

I n s u r a n c e
T r a v e l  a n d  E n t e r t a i n m e n t  

" S t a t e  F a i r  O p e r a t i o n s "

4 - H  F a i r
S u p p l i e s  a n d  O f f i c e  E x p e n s e  

B a r - B - Q ,  H o r s e s ,  B a n d  

M i s c e l l a n e o u s

T O T A L  D I S B U R S E M E N T S
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K O D I A K  R O D F O  A N D  S T A T E  F A I R  A S S O C I A T I O N  
~ C A S H  F L O W  S T A T E M E N T ,  C H E C K I N G  A C C O U N T

A p p e n d i x  F

1 / 1 / 7 8  B e g i n n i n g  B a l a n c e

( U n u s e d  S t a t e  C a p i t a l  I m p r o v e m e n t s  A i d )

A d d :  1 9 7 8  F a i r  R e v e n u e s  $ 1 8 , 8 7 4  .

A d d :  S t a t e  O & M  A i d  2 5 , 0 0 0

A d d :  S t a t e  C a p i t a l  A i d  1 2 , 0 0 0

L e s s :  1 9 7 8  F a i r  O & M  D i s b u r s e m e n t s  ( 2 6 , 0 9 3 )

1 9 7 8  C a p i t a l  D i s b u r s e m e n t s  ( 1 8 , 8 4 9 )

1 2 / 3 1 / 7 8  E n d i n g  B a l a n c e

$ 9 , 5 8 6

$ 1 0 , 9 3 2

$ 2 0 , 5 1 8
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? » JAY S. HAMMOND, GOVERNORt i j 1

D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S

OFFICE OF THE COMNISSIOHEK FOUCH M-JUHEAU SSI 11

M a y  2 3 ,  1 9 8 0 R E C E I V E D

m a y  2 3  a e o

M r .  G e r a l d  L .  W i l k e r s o n
L e g i s l a t i v e  A u d i t o r  
D i v i s i o n  o f  L e g i s l a t i v e  A u d i t  
P o u c h  W
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  W i l k e r s o n :

R E :  A u d i t  o f  A i d  t o  S t a t e  F a i r s

R e 1,  j m m e n d a t i o n  N o .  1  ———— _ _ _ _  •

T h e  D i v i s i o n  s h o u l d  r e q u i r e  r e i m b u r s e m e n t -  o f  S t a t e  o p e r a t i o n s  
a n d  m a i n t e n a n c e  f u n d s  i n  t h e  a m o u n t  o f  $ 3 9 , 0 0 0  f r o m  t h e  Y u k o n -  
K u s k o k w i m  F a i r  A s s o c i a t i o n .

R e s p o n s e :  T h e  D i v i s i o n  w i l l  r e q u e s t  r e i m b u r s e m e n t .  I f  r e i m b u r s e m e n t  
i s  n o t  f o r t h c o m i n g ,  t h e  D i v i s i o n  w i l l  w i t h h o l d  F Y  3 1  
g r a n t s .

R e c o m m e n d a t i o n  N o .  2 .

T h e  D i v i s i o n  s h o u l d  r e q u i r e  r e i m b u r s e m e n t  o f  S t a t e  O p e r a t i o n  a n d  
M a i n t e n a n c e  f u n d s  i n  t h e  a m o u n t  o f  $ 1 , 2 4 2  f r o m  t h e  S o u t h e a s t  
A l a s k a  S t a t e  F a i r  A s s o c i a t i o n .  ~

R e s p o n s e :  T h e  D i v i s i o n  w i l l  r e q u e s t  r e i m b u r s e m e n t .  I f  r e i m ­
b u r s e m e n t  i s  n o t  f o r t h c o m i n g ,  t h e  D i v i s i o n  w i l l  w i t h h o l d  
s u f f i c i e n t  F Y  8 1  g r a n t s .

R e c o m m e n d a t i o n  N o .  3 .

T h e  D i v i s i o n  s h o u l d  r e q u i r e  r e i m b u r s e m e n t  o f  S t a t e  O p e r a t i o n  
a n d  M a i n t e n a n c e  f u n d s  i n  t h e  a m o u n t  o f  $ 2 3 , 9 0 ^  f r o m  t h e  K o d i a k  
R o d e o  a n d  S t a t e  F a i r  A s s o c i a t i o n .

R e s p o n s e :  T h e  D i \ i s i o n  w i l l  r e q u e s t  r e i m b u r s e m e n t .  I f  r e i m ­
b u r s e m e n t  i s  n o t  f o r t h c o m i n g ,  t h e  D i v i s i o n  w i l l  w i t h h o l d  
F Y  8 1  g r a n t s .
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A S  0 3 . 2 0 . 0 7 0  ( b )  s h o u l d  b e  a m e n d e d  t o  r e d u c e  f r o m  f i v e  y e a r s  t o  
t w o  y e a r s  t h e  p e r i o d  o f  t x m e  t h a t  f a i r  a s s o c i a t i o n s  m a y  r e t a i n  
u n s p e n t  s t a t e  a i d  f o r  c a p i t a l  i m p r o v e m e n t s .

R e s p o n s e :  T h e  D i v i s i o n  c o n c u r s .

R e c o m m e n d a t i o n  N o .  5 .

T h e  D i v i s i o n  s h o u l d  e x e r c i s e  m o r e  e f f e c t i v e  c o n t r o l  o v e r  t h e  
p r o g r a m  t h r o u g h  t h e  f o l l o w i n g  m e a s u r e s  w h i c h  s h o u l d  n o t  r e s u l t  
m  s t a l l  i n c r e a s e s :

a .  P r e p a r a t i o n  o f  a  m a n u a l  f o r  d i s t r i b u t i o n  t o  t h e  f a i r  
a s s o c i a t i o n s  o u t l i n i n g ,  i n  s i m p l e  f o r m ,  t h e i r  o p e r a t i n g ,  
a c c o u n t i n g ,  a n d  r e p o r t i n g  r e s p o n s i b i l i t i e s  u n d e r  t h e  
s t a t u t e s .

b .  M o d i f i c a t i o n  o f  t h e  a n n u a l  r e p o r t  f o r m a t  t o  p r o v i d e  
f o r  s p e e T f l c  d o n a t i o n  a n d  p r e m i u m  d a t a  w h i c h  w i l l  b e  
n e c c e s s i t a t e d  b y  t h e  e n a c t m e n t  o f  A S  0 3 . 2 0 . 0 2 0  ( c )  
a n d  ( d '

R e s p o n s e :  A i d  t o  S t a t e  F a i r s  i s  a  s e p a r a t e  c o m p o n e n t
( 1 0 - 7 1 - 3 - 1 0 0 )  w i t h i n  t h e  D i v i s i o n  o f  A g r i c u l t u r e .  T h e  

e n t i r e  a p p r o p r i a t i o n  t o  t h e  c o m p o n e n t ,  $ 1 6 2 , 3 0 0 ,  i s  i n  
l i n e  i t e m  7 0 0  ( a s s i s t a n c e ,  g r a n t s )  f u n d s .  T h e r e  i s  n o  
a p p r o p r i a t i o n  f o r  a d m i n i s t r a t i o n .  T h e  D e p a r t m e n t  h a s  
m a d e  s e v e r a l  a t t e m p t s  t o  s e c u r e  f u n d s  t o  e n s u r e  t h a t  
r e c i p i e n t s  a r e  i n  c o m p l i a n c e  w i t h  t h e i r  g r a n t s ,  b u t  h a s  
b e = n  u n s u c c e s s f u l :

1 .  A t  t h e  c o m m e n c e m e n t  o f  t h e  F Y  8 0  b u d g e t  y e a r ,  t h e  
D i v i s i o n  o f  A g r i c u l t u r e "  w i t h h e l d  t h r e e  p e r c e n t  o f  
e a c h  g r a n t  f o r  a u d i t  a n d  o v e r h e a d  p u r p o s e s .
S e v e r a l  f a i r  g r a n t e e s  c o m p l a i n e d  a n d  t h e  D e p a r t m e n t  
o f  L a w  i s s u e d  a n  o p i n i o n  d i s a l l o w i n g  t h e  w i t h h o l d i n g

a d m i n i s t r a t i v e  e x p e n s e s .  T h e  w i t h h e l d  f u n d s  
w e r e  r e t u r n e d  t o  t h e  f a i r s .

2 .  D u r i n g  t h e  F Y  8 1  b u d g e t  c y c l e ,  t h e  D i v i s i o n  o f  
A g r i c u l t u r e  r e q u e s t e d  $ 2 5 , 0 0 0  f o r  a u d i t  p u r p o s e s  
i n  t h e  S t a t e  F a i r  c o m p o n e n t .  T h e  f u n d s  w e r e  
d i s a l l o w e d  b y  t h e  B u d g e t  R e v i e w  C o m m i t t e e .  S i n c e  
t h a t  t i m e ,  t h e  H o u s e  a n d  S e n a t e  h a v e  a d d e d  $ 1 2 5 , 0 0 0
t o  t h e  S t a t e  F a i r  c o m p o n e n t ,  b u t  a l l  o f  t h e  a d d i t i o n a l  
f u n d s  a r e  f  j r  i n c r e a s e d  g r a n t s .

R e c o m m e n d a t i o n  N o .  4 .
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T h e r e f o r e ,  t h e  D i v i s i o n  w o u l d  r e c o m m e n d  t h a t  a d m i n i s t r a t i o n  o f  
t h e  A i d  t o  S t a t e  F a i r s  c o m p o n e n t  b e  m o v e d  t o  t h e  n e w  m u n i c i p a l  
g r a n t s  c a t e g o r y .

R e c o m m e n d a t i o n  N o .  6 .

T h e  D i v i s i o n  s h o u l d  e n s u r e  t h a t  p r i o r  y e a r  a n n u a l  r e p o r t s  a r e  
r e c e i v e d  a n d  r e v i e w e d  b e f o r e  c u r r e n t  y e a r  f u n d s  a r e  d i s b u r s e d  t o  
f a i r  a s s o i J I a t i o n s .

R e s p o n s e :  T h e  D i v i s i o n  c o n c u r s .

2 4 ( c )
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