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Date

Mr. President:

The Committee on RESOURCES has had SB 226

raining loan fund

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ 1 do not pass
[ i do pass with attached amendments(s)

same title
txi replace with CS for 5ft 22 fa [ 1 new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[ 1 reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING-" MEMBERS HAVING
DO PASS / X / OTHER RECOMMENDATIONS:
1/ XT - 4. Uy
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SENATE AMENDMENT

By Fahrenkamp
To: SENATE BILL No, SD 226
To: . ; HOUSE BILL N o
Page: Line: s and s

On Line 8 insert the word "mining" after the word "outstanding"

On Line 9 insert the word "mining" after the word "to"
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SENATE AMENDMENT

Page: 1

On line 27, delete "as

the mining industry.”

By . Fahrenkamp

SENATE BILL No, SB 226

HOUSE BILL No.

Line: 27

the manager of a business" and add "in
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March 30, 1981 Beltz Room
1:50 p.m. 211 - Capitol
MEMBERS PRESENT
Senator Fahrenkamp
Senator Fischer
Senator SturgulewsKki
Senator Bradley
Sena tor EI 1ason
Serator Mu lca hy
Senator Gilman
Hearing
SB 726" An Act relating to the mining loan fund.
SB 84 An Act relating to the processing of permits by
state agenc ies.
Phil Hold swor th, Alaska Miners Association, testified in
favor of SB 226. He suggested an amendment: page 1, 1line
27, delete "manager of a business™ and insert "in the mining
lnoustry".
Sharon Traylor, Director Division of Business Loans, Department
of Commerce and Economic Development, stated that she would
like to see some language added to the Bill in Section 45
regarding refinancing.
Senator Sturgulewskl, moved for the adoption of the following
amendment s :
Page 1, line 14, delete "more than"
Page 1, line 15, delete "more"
Page 1, line 16, delete "than"
Page 2, line 9-10, add a new sentance "No more
than 491 of the original loan can used for
refinancing under this section.”
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SENATE RESOURCES COMMITTEE
March 30, 198 1
Page: 2

Senator Fischer, moved for the adoption of the following
amendmen t:

Page 2, between lines 56 insert: "AS 27.09.0%*40 (d)
delete monthly basis”™ and Insert "at least annually."

Senator Mulcahy put forth the mction to move SB 226 as a
Comm ittee Substitute with individual recommendations.

Jean Kline, Alaska Chapter, Associated General Contractors,
stated that the Association urges passage of SB 8Kk. She
stated that sometimes the smallest construction project can
delayed because of permits. SB 8% will help eliminate the

unnecessary delays.

The Committee was briefed by staff on the draft CSSB 8*4.

The Committee was adjourned at 2:35 p.m.



THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE APR 2
1 1981
FISCAL NOTE
l. REQUEST /Ld
Bill/Rcsolulion No. CSSB 226 (Resources)
Title An Act relating to the mining loan fund.

Requested by _ Date

II. FISCAL DETAIL i

Program Category Affected Development
BRU, Program, or Subprogram(s) Affected Division of Business Loans

(Note: If more than one budget component is affected, separate Lne-item amounts and funding for each
component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 ,FY 86
100 PERSONAL SERVICES Z6.9 84,6 931 .102.4 112.6
200 TRAVEL 10.2 H.2 12.3 13.5 14.9
300 CONTRACTUAL 23.4 25.7 28,3 . 311 34.2
400 COMMODITIES .8 .9 1.0 1.1 . 1.2
500 EQUIPMENT 2.8 -0-
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
TOTAL
114.1 122.4 134.7 148.1 162.9

FUNDING  (Thousands of Dol lars)

GENERAL FUND 114.1 122.4 134.7 148.1 162.9

FEDERAL FUNDS
OTHER (Spccifv Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

IIl.  ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

Fiscal Note detail attached.

This fiscal note has been reduced to reflect the tighter eligibility
requirement in the committee substitute for SB 226. It assumes the
total appropiation for the loan fund will be the $10,000,000 in the
capital budget. If a larger appropriation is made, more staff would

be required to properly process loans.

/T /, /
1V. DATE April 10, 1981 prfparfh RY sharon TraYlor’ Directof
AGENCY Commerce “Economic Uev., Uiv. ot~Bus~iness~LoaTis

PHONE  465-2510"

Original: Legislative Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80



FISCAL NOTE DETAIL

SB Lib - Mining Loan Fund

10C 1 Loan Examiner 111, Fairbanks, @3,260/mo. $39.1
1 Accounting Technician | @ $1,761/mo. 21.1
Total Wages $60.2

Standard Benefits (Wages x <15'i5)

Supplemental

9.4
Benefits (Wages x .0613) 3.7
3.6

Health Insurance (Man months x $150)

Total

Personal Services $76.9

200 Trips to inspect collateral and close loans:

16 trips 0 $500 $8.0
32 dal/s per diem 0 $70 7- 10.2
300 Telephone and Postage $ 6.6
Printing of Applications,
Advertising 1-9
Office Space (1 0 $3,067,
10 $2,700) 3.8
Consultant Fees 10.0 23.4
400 Office Supplies
Twelve Months Operating Cost $111.5
500 Equipment:
2 Desks 0 $300 7
2 Side Tables 0 $165 .3
1 Executive Chair *2
1 Secretarial Chair 2
3 Side Chairs 0 $100 .3
2 File Cabinets 0 $325 7
2 Calculators 0 $200 4 —
TOTAL $114.1
Note: 1" some existing positions phased out per budget, no

new equipment would be required.

10% Inflation for succeeding years



STATE OF ALASKA

ANNUAL PLACER MINING APPLICATION
LAND USE AND WATER USE PERMITS AND MINING LICENSE

INSTRUCTIONS

1 rFecr@qJErrtst mni%? c%’%u the pO@rotr)rn1gl:etlon of this formshould satisfy the application

Mscellaneous Land Use Rermit missued by tho Departrrent of Natural Rosouracs
Water Use Permit missued by tho Departrrent of Natural Resources
Aondromous Fish Pratection Permit - Issued by tho Departnrent of Hshé Gare
Westongtor Disdargo Permvit missued by tho Departrent of Eviromnental Gorsenvation
Aaska Mning |.iconse missuad by tho Departrrent of Ravene

If more dotailed informration is rouirad, you will be contactad by tho appropriate agency.

Hm(gy%}rtm inink A%todl rf ;[/r%qﬁlgp‘érgt?m to aﬁeﬂf&
tl*e f?r 3 ot Ion iur
s e e,
almtﬁf%@t%:m d}%rn%g% t%%?‘rglate i ar%ﬁ)g tﬁ

Im%gr nlc{{rhn%e{ialnsm}%wqrg >>gied this year
Lmt.m Tt

of heavy oquipmant taken totl‘oac‘il I by Crass country ancess routcs

%%%%ﬁ%?&%ﬁy%mﬁ% PR o fo o

© e S L s S et
7. ;r&g%gdoesmgmastmmiwﬁmfaam permits which may lie needed for
0 This %icﬁmﬂl g nttnchronts, should be subritted to titu nearest office of tm

SUBMT GOVPLETED APPLICATION TO THE DEPARTIVENT CF NATURAL RESOLRCES, DIMSIONCF
FOREST, LAND ANDWATER VANAGEIVENT, AT THE ACDRESS CF THE NEAREST CHHICE LISTTC:

hoertral strigt Cffico ml District Cffico %ﬁ ernD |cIO‘ﬁoe
g%@[[g % w%



STATE OF ALASKAV No. 12869

ANNUAL PLACER MINING APPLICATION
LAND USE AND WATER USE PERMITS AND MINING LICENSE

DONOT MARK INTHS Do your plan to mine this year? Is this a new application?
PAE @ YES MDNO (If "NO", you ore not required to file this form.) 0 YFS* O NO
heck | if hove h f
tchee?oll%ov&(| egs)p%rr]gnnlsﬁ number(s) if you hove had any o %ZZ%kﬁh%n“IPlcq msSte{rlgt bP;/(otug)ralcrnlgIéna1 eOWh%OE r?ttreo getdh P é(
1 ONRMLEJP Permit No. @ Fairbanks CO U.S. National Park Service
o _ M Seward Peninsula O U.S. Military
@ Fish fi: Game Permit No. DCircle N U. S! Forest Service
n Water Use Permit ADL No. O Kuskokwim O U.S. Bureau of Land Management
_ _ @ Iditarod O U.S. Fish & Wildlife Service
Gj\f\)lﬁéte,{"vgter Discharge Permit M Innoko 0 Alaska Dept, of Nutural Resources
[ EPA NPDES Permit No. @ Forty Milo I City
- . D Hot Springs O Borough
(D Mining Claims AD . m. M Koyukuk-Chnndalor O Nativo Corporation
@ Alaska Mining Lir.enso No. D Othor (Spocify): 0 Other (Specify):
Claim Owner's Name Street Address or P. 0. Box
City State Zip Coda Homo Tolophono Office TclophDno

Operating Company Name and/or Authorized Roprosontntlvo in Flold  Straat Address or P. O. Box (Specify If Summer Addross is difforant from Wintor)
City Stnto Zip Coda Homo Tolophono Offico Tolophono

Employer 1.D./Social Security Number Month  Yonr F irt Up M «nth Shut Down Number of Pooplo Working Claim

On what crook (si are your clairn(s) located?

List nny changes in your oporetion since your previous application: (If none, sign tho npplicntion end send it to the Stnro of Alaska.)

List typo, purpose and number of pieces of oqulomont to he used on tho claim.

Which equipment listed nl”vo is used for the rumoval of ovurburdon.

Which equipment listed nhnvu will he used in the s.'earn.

inni i i i Ifusing a hydraulic giant, list no//lo size, number of nozzles, feet of hood and total
cBoel?mrr])I/n%nrgc?HI%qg dates for trnnsportati' n of uquipmunt across amouﬂt Jydraul CqF L

inning and ending dates for transportation of equipment across

L?nt EROM ac&?mi P quip
List t t of explosives ir, h : xplosives will bo used jn or naar streams or othor bodies of wator, indicate when,
ist typo and amount of explosives ir, he used wher% ang S w?ﬁ i usodﬁ
Typo of overburden: (O.K. to chock more than one) Depth of Overburden An],ou,né to bo removed: No. of acres
0 Rock O Sand CISilt ClClay O Organic Matorial O Othor(Spocify): epth or cubic yards:

Fomm COQL(Rev. 1A1) 2



Check method of mining and processing: (O.K. to chock more than one.)

O Suction Dredge Size Pump Capacity

[ Bucket Line Dredge  Size of Buckets

0 Washing Plant Volume Material Processed/Hr..

3 Sluice Box  Width Dopth of Water_ .Slope

Located on: @D Bedrock O Shale O Other:

I~1 Vibrating Scroon

0 Other

0 Chemical Troatmont: O Mercury O Cyanide O Othor

Describe process on a soparato sheet.

WATER SLPPLY
Type of Dam (Exclude settling ponds)

0 Earthfill O TImborcrlb 0 Concroto O Othor

0 On-stream
0 Off-stroam

0 Tomporary
0 Pormanont
Sizo of Dam

Longth  Width at Crest Width at Base Holght
Storage Capacity: (Indicatn Length and Width of Aroa and Depth of Water)

Spillway Capacity: (CFS)

RBE

Pilot Stored. (List typo of fuel)
Amount of fuel stored:

Distance from storod fuel to noarost hody of wator:

CRILLING
[l drilling it proposed, will it exceed:
0 150 Foot O 300 Foot 0 Not applicable

Slgnaturo of Claim Ownur

Fom (OO, 126)

No. 12869

What %of a “a“”%J Whatd/ oofdiverted water {]wat r used for minint
stream Is diverted s used for mining: % s recyclod:
any reason; " %
Amt. ofWaterOReqmred Usage: Hours/Day Usage. Days/Week
Date commenced operatrons: Years needed to mino out claim;
Month Year
LS00 BECELIGofS s rered o
0 YES 0 NO 0 VYES 0 NO
Condition of stream above claim, prior to discharge of wastewater:
0 Clear 0 Murky 0 Muddy
If "muddy". It It:
0 Natural 0 Manmado
0 Othor: (Doscribo)
WATER TREATIVENT

Typo of Dam 'Sottling Pond 1) Chnck all oppropriato Itams.

0 Earthfill O TImborcrlb O Othor

0 Tomporary O Pormanont O On-stream
Typo of Oam (Sottling Pond 2)

0 Earthfill O Timborcrib 0 Othor

O Tomporory O Pormanont O On-stroam
Typo of Dam (Settling Pond 3)

0 Earthfill O Tintbnrcrib O Othor

0 Tomporory O Permanent O On-stroam O Off st
Typo of Dam (Settling Pond 4)

0 Earthfill O Timborcrib O Othor

0 Temporary 0 Permanent O On-stroam

0 Off-stroam

0 Off-ttroom

0 Off-stroam
Indrcate length, width at crost and hast and holght

2
fl am or eagh pond. 7
4

Capacrty of Pond(t): Indicate length and width of area and dopth of water for
each pond

1 2
3 4,

t Itmore than four ponds, provide all of the aliova information for oach
additional pond on a separate shoot.

Printod or Typod Name Title Onto



0012869

Name of NV Used:
- SKETCHSHEET Section
Inthe areabelow sketch and label the fdllowing information.

L Loctionol G 2 T rates wittinarea of daim 3 | ettion o et vetevavswiindaim 4 Mipeo! Towrstip
e s

Meridian

SCAE 1"=VMle



RO.CHYSSAEQNT
¥O1 HHITOITHMTTMI "

LEGS ATMVE AFAIRS ACEHNCY
MEMORANDUM April 3, 1981

SUBJECT: Mining loans
[CSSB 226 (Resources)]

TO: Senator Bettye Fahrenkamp, Chairman
Senate Resources Committee
Attn: Jim Palmer

FROM: John B. Chenowel
Legislative Cpuns<

A draft of the proposed committee substitute is attached. |
have tried to use language you suggested. However, deletion
of "more than™ on lines 14 and 15 of page 1 suggests to me
that only a partnership in which exactly half the partners

meet the conditions specified qualifies for a loan. If
90 percent of the partners meet the eligibility require-
ments, the partnership does not qualify. Is that where you

want to be?

The substitution of "at least annually” in Sec. 3 leads me

to scratch my head. Don't you really mean to say: “"shall

be repaid on an annual basis, but the repayment basis may

be monthly or quarterly as the prJties may* agree or something
to that effect?

JBC:1jb

Enclosure
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MEMORANDUM
TO: SENATE FINANCE COMMITTEE MEMBERS

FROM: SENATE RESOURCES COMMITTEE

RE: CSSB 226 "AN ACT RELATING TO THE MINING LOAN FUND"

DATE: MAY 19. 1981

SECTIONAL ANALYSIS

Section 1. This section replaces AS 27.09.020 which delineates the
eligibility requirements for a mining loan under this program.

POUCH V
STATE CAPITOL

JUNEAU, ALASKA 99811

(907) 465-3634
(907) 465-3035

In a letter of February 4, Commissioner Webber of the Department
of Commerce and Economic Development stated that the present wording

of this eligibility section contains the potential

for circumvention

of the intent that those obtaining loan funds are primarily Alaskans.
It also tends to restrict the ability of Alaskan miners to obtain
private investment capital and still remain eligible for a mining

loan.

He cited three examples:

Seer. 27.09.020(2) states "...at least 51 percent of the shareholders

of which are residents of Alaska.” It 1r not unusual

leas than

half of the holders of corporate chares 10 own the majority of the

corporation.

Interpretation of the eligibility requirement >f five years experience

concludes that in the case of a partnership, all

members must have the

qualifying experience. This excludes miners from taking a partner or
partners with needed investment capital even if such partners are

minority owners.

Newly formed corporations are ineligible even if
is held by those who would qualify individually.

the majority ownership

Sections 27.09.020(2)(4)(5) are the new sections added to the eligibility

section to take care of these problems.



Memorandum
May 19, 1981

Section 2. This section removes the stipulation that a private lending
institution hold the first lien or mortgage. The new language allows
both governmental or other private entities or individuals to hold
this first priority lien or mortgage.

Section 3. This is an addition to the raining loan fund which allows the
Department of Commerce and Economic Development to refinance a loan
made under this program.



JAYS. HAMMOND, GOVERNOR
yy

DEPARTMENT OF COMMERCE A
ECONOMIC DEVELOPMENT POUCH D
OFffCEOF WE COMMISSIONER ~ JUNEAU, ALASKA 99811

Phone: 465-2500
February 4, 1981

Honorable Bettye Fahrenkamp
Alaska State Senate

Pouch V

Juneau, Alaska 99811

Dear Senator Fahrenkamp:

The present wording offSec. 27.09.G20. Er< 111}',, f/the mining loan
fund law contains the potential for cireUp fen.Vion of ;he intent that
those obtaining loan funds are primarily Alaskans. lt«also tends to
restrict the ability of Alaskan miners to obtain private investment

capital and still remain eligiole for a mining loan._ P
Example: Sec. 27.09.020(2) states ". . . at least 51 percent of the
shareholders of which are residents of Alaska.” It is not unusual f'r

less than half of the holders of corporate shares to own the majority of
the corporation.

Example: Interpretation of the eligibility requirement of five years
experience concludes that in the case of a partnership, all members nist
have the qualifying experience. This excludes miners from taking a
partner or partners with needed investment capital even if such partners
are minority owners.

Example: Newly formed corporations are ineligible even if the majority
ownership is held by those who would qualify individually.

It is therefore recommended that Sec. 27.09.020(2) of the mining lou..
fund law be amended to read as follows:

27.09.020

Eligibility. The department may make loans under this chapter to

(1) an individual who has at least five years of mining or pros-
pecting experience in Alaska and who is a resident of Alaska;
or

(2) a partnership of which at least 51 percent of the owners have
five years mining or prospecting experience in Alaska and at
least 51 percent of the ownership is held by residents of
Alaska; or



Honorable Bettye Fahrenkamp -2- February 4, 1981

(3) a corporation which has at least five years mining or pros-
pecting experience in Alaska and at least 51 percent of the
ownership is held by residents of Alaska; or

(4) a newly formed corporation of which at least 51 percent of the
ownership has at least five years mining or prospecting
experience in Alaska and at least 51 percent of the ownership
is held by residents of Alaska.

Charles R Webber
Commissioner

CRW/mh3/13



	SRES12 SB 226



