


FU RTHER: Finance
3/2/81

Mr. P r e s i d e n t :

The C o m m i t t e e  on

raining l o a n  f u n d

R ESOURCES

Date

has had SB 226

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it ba c k  wi t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :
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do pass wi t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  with CS for 5ft 2 2 fa___________________

and r e c o m m e n d s

same title 
[' ] new title

AND a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the C o m m i t t e e
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S E NA T E  A ME NDME NT

By Fahrenkamp

T o : ______________________________________________SENATE BILL No,  sb 2 2 6

T o :  .  ;___________________________ HOUSE BILL N o , ________

Page: 2  L ine :  8 and 9

On Line 8 i n s e r t  the word " mi n i n g "  a f t e r  the word " o u t s t a n d i n g "  

On Line 9 i n s e r t  the word " mi n i ng "  a f t e r  the word " t o "



S E NA T E  AME NDME NT
■ -:Y'

T o :

T o :

Pa g e : 1

By  . Fahrenkamp

SENATE BILL No,  SB 226 

HOUSE BILL No.

L i n e : 27

On l i n e  27, d e l e t e  " a s  the manager o f  a b u s i n e s s "  and add " i n  

t he  mining i n d u s t r y . "

i

S 70



B E T T Y E  F A H R E N K A M P .  C h a i r m a n

V i c  F ISCHER . V i c e - C h a i r m a n

B R A D  U R A D L E Y
D I C K  E L I A S O N
D O N  O I L M A N
B O D  M U L C A H Y
A R L I S S  S T U R G U L E W S K I

POUCH  V 
STATE CAPITOL 

JUNEAU , ALASKA C0CJI1 
(007) 4G3-3G34 
(807) 400-3033

(Emmntttce mt Resources

M a r c h  3 0 ,  1 9 8 1  

1 : 5 0 p . m.

B e l t z  Room 
211 -  C a p i t o l

M E M B E R S  P R E S E N T

S e n a t o r  

S e n a t o r  

S e n a t o r  

S e n a t o r  

S e n a  t o  r 

S e  r. a t o  r 

S e n a t o r

F a h r e n k a m p

F i s c h e r
S t u  r g  u 1 e w s  k i

B r a d l e y

El i a s o n

M u  1 c a  h y

G i 1 m a n

H e a r i n g

S B  7 2  6 ^  A n  A c t  r e l a t i n g  t o  t h e  m i n i n g  l o a n  f u n d .

S B  8 4  A n  A c t  r e l a t i n g  t o  t h e  p r o c e s s i n g  o f  p e r m i t s  b y

s t a t e  a g e n c  i e s .

P h il H o l d  s w o r  t h , A l a s k a  M i n e r s  A s s o c i a t i o n ,  t e s t i f i e d  in 

f a v o r  o f  S B  2 2 6 . H e  s u g g e s t e d  a n  a m e n d m e n t :  p a g e  1, l i n e  

2 7 ,  d e l e t e  " m a n a g e r  o f  a b u s i n e s s "  a n d  i n s e r t  " i n  t h e  m i n i n g  

1 n o u  s t r y " .

S h a r o n  T r a y l o r , D i r e c t o r  D i v i s i o n  o f  B u s i n e s s  L o a n s ,  D e p a r t m e n t  

o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  s t a t e d  t h a t  s h e  w o u l d  

l i k e  t o  s e e  s o m e  l a n g u a g e  a d d e d  t o  t h e  B i l l  in S e c t i o n  4 5  

r e g a r d i n g  r e f i n a n c i n g .

S e n a t o r  S t u r g u 1 e w s k I , m o v e d  f o r  t h e  a d o p t i o n  o f  t h e  f o l l o w i n g  

a m e n d m e n t  s :

P a g e  1, l i n e  1 4 ,  d e l e t e  " m o r e  t h a n "

P a g e  1, l i n e  1 5 ,  d e l e t e  " m o r e "

P a g e  1, l i n e  1 6 ,  d e l e t e  " t h a n "

P a g e  2, l i n e  9 - 1 0 ,  a d d  a n e w  s e n t a n c e  " N o  m o r e

t h a n  4 9 1  o f  t h e  o r i g i n a l  l o a n  c a n  b e  u s e d  f o r

r e f i n a n c i n g  u n d e r  t h i s  s e c t i o n . "



w m m -
S E N A T E  R E S O U R C E S  C O M M I T T E E  

v M a r c h  3 0 , 1 9 8  1 

P a g e :  2

I

S e n a t o r  F i s c h e r , m o v e d  f o r  t h e  a d o p t i o n  o f  t h e  f o l l o w i n g  

a m e n d m e n  t :

P a g e  2, b e t w e e n  l i n e s  5 6  i n s e r t :  " A S  2 7 . 0 9 . 0 * 4 0  (d)

d e l e t e  m o n t h l y  b a s i s "  a n d  I n s e r t  " a t  l e a s t  a n n u a l l y . "

S e n a t o r  M u l c a h y  p u t  f o r t h  t h e  m c t i o n  t o  m o v e  S B  2 2 6  a s  a 

C o m m  i t t e e  S u b s t i t u t e  w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s .

J e a n  K 1 i  n e , A l a s k a  C h a p t e r ,  A s s o c i a t e d  G e n e r a l  C o n t r a c t o r s ,  

s t a t e d  t h a t  t h e  A s s o c i a t i o n  u r g e s  p a s s a g e  o f  S B  8 k . S h e  

s t a t e d  t h a t  s o m e t i m e s  t h e  s m a l l e s t  c o n s t r u c t i o n  p r o j e c t  c a n  

d e l a y e d  b e c a u s e  o f  p e r m i t s .  S B  8*4 w i l l  h e l p  e l i m i n a t e  t h e  

u n n e c e s s a r y  d e l a y s .

T h e  C o m m i t t e e  w a s  b r i e f e d  b y  s t a f f  o n  t h e  d r a f t  C S S B  8*4.

T h e  C o m m i t t e e  w a s  a d j o u r n e d  a t  2 : 3 5  p . m .



THE LEGISLATURE O F  THE STATE OF ALASKA
T W E L F T H  L E G I S L A T U R E  A P R  2

FISCAL NOTE
1 1981

/
LdI. REQUEST

Bill/Rcsolulion No. CSSB 226 (Resources)____________________________
Title___________________ An Act relating to the mining loan fund.

Requested by_ Date

II. FISCAL DETAIL 
Agency Affected _ Commerce & Economic Development 

DevelopmentProgram Category Affected________________ ^ _____ ___________________
BRU, Program, or Subprogram(s) Affected Division of Business Loans

(Note: If more than one budget  component  is affected, separate Lne-item amounts  and funding for each 
component  in the analysis section.)

EXPENDITURES (Thousands of  Dollars)

FY 8 1 FY 82 FY 8 3 FY 84 FY 85 ,FY 86

100 PERSONAL SERVICES Z 6 . 9 8 4 , 6 93 J .102.4 11 2 .6
200 TRAVEL 10 .2 H . 2 1 2 .3 13 .5 1 4 .9
300 CONTRACTUAL 2 3 .4 2 5 .7 28_,_3 . 31,1 3 4 .2
400 COMMODITIES ..8 .9 1 . 0 1.1 . 1 . 2
500 EQUIPMENT 2 . 8 - 0 -
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL
114.1 122 .4 134 .7 148.1 1 6 2 .9

FUNDING (Thousands o f  Dol 

GENERAL FUND

lars)

114.1 122 .4 134 .7 148.1 1 6 2 .9
FEDERAL FUNDS
OTHER (Spccifv Fund Source)

. ........ _  1 ___________________________________

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Fiscal Note detail attached.

This fiscal note has been reduced to reflect the tighter eligibility 
requirement in the committee substitute for SB 226. It assumes the 
total appropiation for the loan fund will be the $10,000,000 in the 
capital budget. If a larger appropriation is made, more staff would 
be required to properly process loans.

IV. DATE
April 10, 1981

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

/ f .  /,  /

p r f p a r f h  RY sharon TraYl o r ’ Di rectof
A G E N C Y  Commerce ^Economic Uev., Uiv. ot~Bus~iness~LoaTis 

PHONE 465-2510"_______________

3 3 -001 (Rev. 1 2 / 8 0



FISCAL NOTE DETAIL 

SB L i b  - M in in g  Loan Fund

IOC 1 Loan E x a m in e r  I I I ,  F a i r b a n k s ,  @ $ 3 , 260 /m o.  $ 3 9 .1
1 A c c o u n t i n g  T e c h n i c i a n  I @ $ 1 , 761/mo.  2 1 .1

T o t a l  Wages $ 6 0 .2

S t a n d a r d  B e n e f i t s  (Wages  x • 1 5 'i5) 9 .4
S u p p l e m e n t a l  B e n e f i t s  (Wages x .0 6 1 3 )  3 . 7
H e a l t h  I n s u r a n c e  (Man m onths  x $150) 3 .6

T o t a l  P e r s o n a l  S e r v i c e s  $ 7 6 .9

200 T r i p s  t o  i n s p e c t  c o l l a t e r a l  and c l o s e  l o a n s :

16 t r i p s  0 $500 $ 8 . 0
32 d a / s  p e r  d iem  0 $70  7. - 1 0 .2

300 T e l e p h o n e  and  P o s t a g e  $ 6 . 6
P r i n t i n g  o f  A p p l i c a t i o n s ,

A d v e r t i s i n g  1-9
O f f i c e  S p a c e  (1 0 $ 3 , 0 6 7 ,

1 0 $ 2 , 7 0 0 )  3 .8
C o n s u l t a n t  Fees  1 0 .0  2 3 .4

400 O f f i c e  S u p p l i e s  ____

T w elve  Months  O p e r a t i n g  C o s t  $ 1 1 1 .5

500 E q u ip m e n t :

2 Desks  0 $300 .7
2 S i d e  T a b l e s  0 $165 .3
1 E x e c u t i v e  C h a i r  *2
1 S e c r e t a r i a l  C h a i r  .2
3 S i d e  C h a i r s  0 $100 .3
2 F i l e  C a b i n e t s  0 $325 .7
2 C a l c u l a t o r s  0 $200________________j_4_______________ ____——

TOTAL $ 1 1 4 .1

N o te :  1" some e x i s t i n g  p o s i t i o n s  p h a s e d  o u t  p e r  b u d g e t ,  no
new e q u i p m e n t  would  be r e q u i r e d .

10% I n f l a t i o n  f o r  s u c c e e d i n g  y e a r s



S T A T E  O F  A L A S K A

A N N U A L  P L A C E R  MINI N G  AP P L I C A T I O N  

L A N D  U S E  A N D  W A T E R  U S E  P E RMITS A N D  M I N I N G  LICENSE

I N S T R U C T I O N S

1. For most mining operations, the completion of this form should satisfy the application 
requirements far the following pormits:

Miscellaneous Land Use Permit ■ Issued by tho Department of Natural Rosourcos
Water Use Permit ■ Issued by tho Department of Natural Resources
Anndromous Fish Protection Permit - Issued by tho Department of Fish &  Game
Wastowator Dischargo Permit ■ Issued by tho Department of Environmental Conservation
Alaska Mining l.iconse ■ Issued by tho Department of Revenue 

If more dotailed information is roquirod, you will be contactad by tho appropriate agency.
2. Ploaso typo or print rusponsos in ink. Answors to all rf tho quostions are necessary to expedite 

processing of your permits. If a quostian does not npoly to your operation, indicate with N/A.
3. II spaco provided on the form is not enough for your writton response, ploaso uso an 

additional shoot of pnpor. Identify this shoo.' as part of the application by putting "iur 
name and the 5 digit application number an tho top of the shoot. (Additional spt>. may 
bo neodod for listing claim names, claim locutions and ADL numbors.)

4. With this application form, attach a copy of the appropriate USGS 1 :G33G0 Map. Ploaso 
idontify this map as part of your application by putting your nnmo and tho 5 digit applic­
ation number on the top of tho map. On tho map, provido the fallowing information:

a) The location of nil your claims
b) Thu name and ADL nnmbor for nil your clnims
c) The identification of those claims which will be > >orkad this year
d) Tho location of your cnmp
o| Thtt location of tho nccass routes to your clai as
f) Thn types of heavy oquipmant taken to tho cli ims by cross country access routos

G. Applications should bo submittod by February 15th to assure tho issuance of pormits huforu 
operations in tho finld begin. Only permitted operators should be working in tho field.

G. Tho pormits which nro issuod will nuthorirn tho work doscribod in tliif. application. Changos 
in your opuration will' ’quint enothor application to doscriho tho oporntion and tray result 
in amended purmits.

7. This application does not servo as tho application for othor permits which may lie needed for 
you> onration.

0. This application, ns wall us nttnchmonts, should be submitted to tltu nearest office of thn 
Doportmont of Natural Rasnurcos.

&

SUBMIT COMPLETED APPLICATION TO THE DEPARTMENT OF NATURAL RESOURCES, DIVISION OF 
FOREST, LAND AND WATER MANAGEMENT, AT THE ADDRESS OF THE NEAREST OFFICE LISTfcJ:
Southcentral District Offico 
941 Enst Dowling Rond 
Anchorage, Alaska 99G02 
Telephone: 349-4524

Northcuntrnl District Offico 
4420 Airport Way 
Fairbanks, Alaska 99701 
Telephone: 479-2243

Southeastern District Office 
State Offico Building 
Pouch M
Junonu, Alaska 99911 
Telephone: 4GG-241G



V."

A N N U A L  P L A C E R  M I N I N G  AP P L I C A T I O N  

L A N D  U S E  A N D  W A T E R  U S E  P E R M I T S  A N D  M I N I N G  LICENSE

STATE OF ALASKA No. 1 2 8 6 9

DO NOT MARK IN THIS 
SPACE

Do y o u r  p lan  to  m in e  th i s  year?
CD YES  CD NO ( I f  " N O " ,  y o u  ore no t r e q u i r e d  to  f i l e  t h i s  fo rm .)

Check box(es)  and  l i s t  number(s) i f y o u  hove had  a n y  o f  
th e  f o l low in g  perm its :

□ ON RM LEJP  Pe rm i t  No.

CD Fish fi: G am e  Pe rm it  No.

n  Water  Use Perm it  A D L  No.

CD Wastewa te r  D ischarge Perm it  
DEC No.

□ EPA NPDES  P e rm it  No.

CD M in ing  C la im s  AD  . .'■•0 .

CD Ala ska  M in ing  Llr.enso No.

Check th e  m in in g  d i s t r i c t  
in w h ic h  y o u r  c la im s  are lo ca ted :
CD Fa i r b an k s
CD Sew a rd  Pen insu la
CD Circ le
□ K u s k o kw im
CD I d i t a ro d
CD In n o k o
CD F o r t y  M i lo
CD Hot Spr ings
CD Koyukuk-Chnnda lo r
D  Othor (Spoc ify) :

Is  th is  a n ew  app l ica t ion?  
O  YF.S * □ NO

I f  y o u r  c la im s  ore no t  p a te n te d ,  check  th e  
b o x  to  in d ic a t e  w ho  co n t ro l s  t h e  land th e  c la im s are on:
CO U.S. Na t iona l  Park Serv ice

□ U.S . M i l i t a r y
n U. S! Fo res t  Se rv ice
□ U.S . Bu reau o f  L and  M anagemen t
□ U.S. F ish & W i l d l i f e  Serv ice
0  A la ska  Dept ,  o f  N u tu ra l  Resou rces

□ C i ty
O  Borough 
O  Na t ivo  Co rpo ra t io n  
0  Other  (Spec i fy ) :

C la im  Owner 's  Name S tree t A d d re s s  or P. O. Box

City S ta te Z ip  Coda Homo To lophono O f f ic e  TclophDno

Opera t ing  Com pany  Name and/or A u th o r i z e d  Roprosontn tlvo in F lo ld S t raa t A d d re s s  o r P. O. Box (Spec i fy  If  S um m e r  Add ross  is d i f f o r a n t  f r om  Win tor)

City Stnto Z ip  Coda Homo To lophono O ff ico  To lophono

Em p lo y e r  I.D ./Soc ia l S e c u r i t y  N um be r  

On w ha t  crook (si are yo u r  c la irn(s) located?

M on th  Yonr F i r t  Up M «nth S h u t  Down N um be r  o f  Pooplo W o rk in g  C la im

List nny changes in y o u r  opo re t io n  s ince y o u r  p rev io u s  app l ica t ion : ( I f  none , sign tho npp l icn t ion  end  send i t to  the Stnro o f A la ska .)

List typo , pu rpo se  and  n um be r  of pieces o f o qu lom on t to he used on tho c la im .

Which e qu ipm en t  l i s ted  n l^ v o  is used fo r  the  rumova l o f o vu rbu rdon .

Which e qu ipm en t  li s ted  nhnvu w i l l  he  used in the s . 'earn.

Beg inning and  end in g  da te s  for t rnnsporta t i '  n o f uqu ipmun t  across 
c o u n t r y  TO  n c ln lm :

Beg inn ing and end in g  da te s  for t r an spo r ta t ion  of e qu ipm en t  across 
co u n t r y  F R O M  a c la im :

List typo  and  am o un t  of exp lo s ive s  ir ,  he used:

I fus ing a hyd rau l ic  g ian t ,  l is t no//lo s ize , numbe r  o f  no zz le s ,  fee t o f hood and  to ta l 
am o un t  o f wato r CFS  or GPD:

I f  exp lo s ive s  w i l l  bo  u sed  in or naar s t ream s or otho r  bo d ie s  o f  wa to r ,  in d ic a t e  when ,  
whe re  and  w h y  they  w i l l  ho usod:

Typo o f  o ve rbu rd en :  (O .K . to chock mo re  than one)
0  Rock 0  Sand C l  S i l t  C l  C lay  0  Organ ic  Mator ia l  0  O thor(Spoc i fy ) :

Dep th  of O ve rbu rd en A m o u n t  to  bo removed : N o . o f  acres 
a t " x "  dep th  or c u b i c  yards:

Form 00 001 (Rev. 12/00) 2



No. 1 2 8 6 9
Check m e th o d  o f  m in in g  and  process ing : (O .K . t o  chock  mo re  th an  one.) 

O  S u c t io n  D redge S i z e _______________P um p  C apac i ty  ______________

□ Bu ck e t  L in e  D redge  S ize  o f  B u c k e t s __________________

0  Wash ing P lan t V o lu m e  M a te r ia l  P rocessed/Hr . .

□ S lu i c e  Box W id t h ________ Dop th  o f  Wa te r_ . S lope

Loca ted  on: CD Bed rock  0  Sha le  0  Other: 

I~1 V ib r a t i n g  Scroon 

O  O ther

0  Chem ica l  T roa tmon t :  0  M erc u ry  0  Cyan id e  0  Othor
Desc r ibe  process on a soparato sheet.

W ha t  % o f  a n a tu ra l  
s t ream  is d i v e r te d  *or 
a n y  reason; "»

W ha t  % o f d i v e r t e d  w a te r  
Is u sed  fo r  m in ing :

%

Of w a to r  u s ed  fo r  m in in t  
w h a t  % is re cyc lo d :

%
A m t .  o f  W a te r  R eq u i r e d  

0  CFS
n  g p d

Usage: Hours/Day Usage: Days/Week

Da te  com m en ce d  ope ra t ion s :
M on th  Year

Years needed  t o  m lno  o u t  c la im :

I f  w a te r  is n o t  u s ed  fo r  m in in g ,  is i t  
r o u t e d  a r o un d  th e  t r e a tm e n t  pond?

O  Y ES  O  NO

When was tow a to r  is r e tu rn e d  to  a s t ream , is it  t rea ted?
0  Y ES  0  NO

C ond i t io n  o f  s t r e am  abo ve  c la im ,  p r io r  t o  d i s cha rge  o f  wa s tew a te r :

0  Clear 0  M u r k y  0  M u d d y  
I f  " m u d d y " .  I t  It:

0  Na tu ra l  0  Manmado 

0  Othor: (Doscr ibo)

WATER SUPPLY
Typ e  o f  Dam  ( E x c lu d e  s e t t l in g  ponds)

0  Ea r th  f i l l  0  T lm bo rc r lb  0  Concro to  0  Othor

0  Tompo ra ry  
0  Pormanont

0  On-stream 
0  Off-stroam

Sizo o f  Dam  
Longth W i d t h  a t  C r e s t W id th  at Base Holght

S torage  Capac i ty :  ( In d ic a tn  Leng th  and  W id th  of Aroa and  Dep th of Water) 

S p i l lw a y  Capac i ty :  (CFS)

FUEL
P i l o t  S t o r e d .  ( L i s t  t y p o  o f  f u e l )

A m o u n t  o f  f u e l  s t o r e d :

D i s t a n c e  f r o m  s t o r o d  f u e l  t o  n o a r o s t  b o d y  o f  w a t o r :

DRILLING
I I  d r i l l i n g  i t  p ropo sed ,  w i l l  it e xceed :

0  150 Foot 0  300 Foot 0  N o t app l ic a b le

WATER TREATMENT
Typo  o f  D am  'S o t t l ln g  Pond  1) Chnck a ll  oppropr ia to  I tams. 

0  E a r th f i l l  0  T lm bo rc r lb  0  O thor __________________
0  Tom po ra ry  0  Pormanont 0  On-stream 0  Off-stroam

T ypo  o f  Oam (So t t l ing  Pond  2)
0  E a r th f i l l  0  T im bo rc r ib  0  Othor
0  Tomporo ry  0  Pormanont 0  On-stroam 0  Off-tt room

T yp o  o f  D am  (S e t t l in g  Pond 3)
0  E a r th f i l l  0  T in tbn rc r ib  O  Othor _____________________
0  Tomporo ry  0  Perm anen t  0  On-stroam O  O f f  st

T ypo  o f  Dam  (S e t t l in g  Pond 4)
0  E a r th f i l l  O  T im bo rc r ib  0  Othor ____________________
0  T em po ra ry  0  Perm anen t  0  On-stroam 0  Off-stroam

S ize  o f  Dnm(s): I n d i c a t e  leng th ,  w id th  a t  crost and  h a s t  and  holght 
o f d am  fo r each pond .1. 2.

4.

C a p a c i t y  o f  P o n d ( t ) :  I n d i c a t e  l e n g t h  a n d  w i d t h  o f  a r e a  a n d  d o p t h  o f  w a t e r  f o r  
e a c h  p o n d .

1. 2.

3. 4.

t I t  m o r e  t h a n  f o u r  p o n d s ,  p r o v i d e  a l l  o f  t h e  a l i o v a  i n f o r m a t i o n  f o r  o a c h  
a d d i t i o n a l  p o n d  o n  a  s e p a r a t e  s h o o t .

S lgna tu ro o f  C la im  Ownur P r ln to d  or T ypod  Name T i t l e Onto

Form 00 OOHRov. 12/80) 3
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SKETCH SHEET 
In the area below, sketch and label the following information.
I. Location of Camp. 2. Travel routes within area of claim. 3. Location of natural waterways within claim. 4. Name o creek. 5. Water source. 6. Location of any stream diversion. 7. Point of withdrawl of water. 8. Water ditches, pipelines pumpsites, and discharge points. 9. Location of settling ponds and water supply reservoirs. 10. Where water is used.II. Sluice location. 12. Area to be mined this year. 13. Location of overburden disposal. 14. Location of tailing dispo 15. Location of other disposal sites. (Solid waste or hazardous metorials.or sanitary waste.) 16. Location of fuel storaf

Nam e  o f  Map Used:

Section

!

sal.e.

Tow
Rang

nship

e
Meridian

SCALE: 1" = V4 Mile

•

-—

-iT 1. . n .k
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¥ CO i  H H l O I H M T T M i  '

LEGISLATIVE AFFAIRS AGENCY
M E M O R A N D U M  A p r i l  3 ,  1981

SUBJECT:

TO:

FROM:

M in in g  l o a n s
[CSSB 226 ( R e s o u r c e s ) ]

S e n a t o r  B e t t y e  F ah renkam p ,  Cha i rm an  
S e n a t e  R e s o u r c e s  Com m it tee  
A t t n :  J im  P a lm e r

J o h n  B . ChenoweJ 
L e g i s l a t i v e  Cpuns<

A d r a f t  o f  t h e  p r o p o s e d  c o m m i t t e e  s u b s t i t u t e  i s  a t t a c h e d .  I  
h a v e  t r i e d  t o  u s e  l a n g u a g e  you  s u g g e s t e d .  However ,  d e l e t i o n  
o f  "more  t h a n "  on l i n e s  14 an d  15 o f  p a g e  1 s u g g e s t s  t o  me 
t h a t  o n l y  a p a r t n e r s h i p  i n  w h ic h  e x a c t l y  h a l f  t h e  p a r t n e r s  
m e e t  t h e  c o n d i t i o n s  s p e c i f i e d  q u a l i f i e s  f o r  a  l o a n .  I f  
90 p e r c e n t  o f  t h e  p a r t n e r s  m ee t  t h e  e l i g i b i l i t y  r e q u i r e ­
m e n t s ,  t h e  p a r t n e r s h i p  d o e s  n o t  q u a l i f y .  I s  t h a t  w h ere  you 
w ant  t o  b e ?

The s u b s t i t u t i o n  o f  " a t  l e a s t  a n n u a l l y "  i n  S e c .  3 l e a d s  me 
t o  s c r a t c h  my h e a d .  D o n ' t  you  r e a l l y  mean t o  s a y :  " s h a l l
b e  r e p a i d  on an  a n n u a l  b a s i s ,  b u t  t h e  r e p a y m e n t  b a s i s  may 
b e  m o n t h l y  o r  q u a r t e r l y  a s  t h e  p-r. J t i e s  may* a g r e e  o r  s o m e t h i n g  
t o  t h a t  e f f e c t ?

JBC: 1 j b

E n c l o s u r e
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MEMORANDUM

TO: SENATE FINANCE COMMITTEE MEMBERS 

FROM: SENATE RESOURCES COMMITTEE

R E : CSSB 226 "AN ACT RELATING TO THE MINING LOAN FUND" 

DATE: MAY 19 . 1981

SECTIONAL ANALYSIS

S e c t io n  1 . T h is  s e c t io n  re p la c e s  AS 2 7 .0 9 .0 2 0  which d e lin e a te s  the 
e l i g i b i l i t y  req u irem en ts fo r  a m ining lo a n  under t h is  program.

In  a l e t t e r  o f Feb ru ary  4 , Com missioner Webber o f the Department 
o f Commerce and Economic Development s ta te d  th a t the p resen t wording 
o f t h is  e l i g i b i l i t y  s e c t io n  c o n ta in s  the p o te n t ia l fo r  c ircu m ve n tio n  
o f  the in te n t  th a t those o b ta in in g  loan  funds a re  p r im a r i ly  A la sk a n s .
I t  a ls o  tends to r e s t r i c t  the a b i l i t y  o f A laskan  m iners to o b ta in  
p r iv a t e  investm ent c a p i t a l  and s t i l l  rem ain e l ig ib le  fo r  a m ining 
lo a n .

He c ite d  th re e  exam ples:

Seer. 2 7 .0 9 .0 2 0 (2 )  s t a t e s  " . . . a t  le a s t  51 p ercen t o f the sh a re h o ld e rs  
o f w hich a re  r e s id e n ts  o f A la s k a ."  I t  1r not unusual fo r  le a s  than 
h a l f  o f the  h o ld e rs  o f co rp o ra te  ch a re s  10 own the m a jo r ity  o f the 
c o rp o ra t io n .

In te r p re ta t io n  o f the e l i g i b i l i t y  requ irem ent >f f iv e  y e a rs  e xp e rie n ce  
co nclud es th a t in  the ca se  o f a p a r tn e rs h ip , a l l  members must have the 
q u a li f y in g  e x p e r ie n c e . T h is  e xc lu d e s m iners from ta k in g  a p a rtn e r  or 
p a rtn e rs  w ith  needed investm ent c a p i t a l  even i f  such p a rtn e rs  a re  
m in o r ity  ow ners.

Newly formed co rp o ra t io n s  a re  in e l ig ib le  even i f  the m a jo r ity  ow nership 
i s  h e ld  by those who would q u a l i f y  in d iv id u a l ly .

S e c t io n s  2 7 . 0 9 . 0 2 0 ( 2 ) ( 4 ) ( 5 )  a re  the new s e c t io n s  added to the e l i g i b i l i t y  
s e c t io n  to take  c a re  o f th ese  problem s.



Memorandum
May 19, 1981

S e c t io n  2 . T h is  s e c t io n  removes th e  s t ip u la t io n  th a t  a p r iv a te  le n d in g  
in s t i t u t io n  ho ld  the f i r s t  l i e n  o r m ortgage. The new language a llo w s  
both governm ental o r o th e r p r iv a t e  e n t i t i e s  o r in d iv id u a ls  to hold  
t h i s  f i r s t  p r io r i t y  l i e n  o r m ortgage.

S e c t io n  3 . T h is  i s  an a d d it io n  to  the ra in ing  lo an  fund which a llo w s  the 
Department o f Commerce and Economic Development to re f in a n c e  a lo an  
made under t h is  program.
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D E P A R T M E N T  O F  C O M M E R C E  A 
E C O N O M IC  D E V E L O P M E N T

OFffCE OF W E COMMISSIONER

February 4, 1981

JAYS. HAMMOND, GOVERNOR

P O U C H  D
J U N E A U ,  A L A S K A  9 9 8 1 1
Phone: 465-2500

Honorable Bettye Fahrenkamp 
Alaska Sta te  Senate 
Pouch V
Juneau, Alaska 99811 

Dear Senator Fahrenkamp:

The present  wording o f f Sec. 27 .09 .G20. E r< l 1 1 | '„  f / t h e  mining loan 
fund law contains the po ten t ia l  fo r  c i r e  up fen.Vion of ;he in ten t  t h a t  
those obtaining loan funds are  pr im ar i ly  Alaskans. I t«a lso  tends to 
r e s t r i c t  the a b i l i t y  of Alaskan miners to obtain p r iva te  investment 
cap i ta l  and s t i l l  remain e l i g i o l e  for  a mining lo a n ._  p

Example: Sec. 27.09.020(2) s t a t e s  ". . . a t  l e a s t  51 percent of the 
shareholders  of  which are r e s id en ts  of Alaska." I t  is  not unusual f ' r  
l e ss  than h a l f  of  the holders of corpora te  shares to own the majori ty  of 
the corporat ion.

Example: In te rp re ta t io n  of  the e l i g i b i l i t y  requirement of f ive  years
experience concludes tha t  in the case of  a pa r tne rsh ip ,  a l l  members n. ist 
have the qual i fy ing  experience. This excludes miners from taking a 
pa r tne r  or par tners  with needed investment cap i ta l  even i f  such par tners  
are  minori ty  owners.

Example: Newly formed corporat ions  are i n e l i g i b l e  even i f  the majori ty
ownership i s  held by those who would q ua l i fy  ind iv idua l ly .

I t  i s  there fo re  recommended th a t  Sec. 27.09.020(2) of the mining lou.. 
fund law be amended to read as follows:

27.09.020

E l i g i b i l i t y . The department may make loans under th i s  chapter  to

(1) an individual  who has a t  l e a s t  f ive  years  of mining or pros­
pecting experience in Alaska and who is  a res iden t  of Alaska; 
or

(2) a par tnersh ip  of which a t  l e a s t  51 percent of the owners have 
f iv e  years  mining or prospecting experience in Alaska and a t  
l e a s t  51 percent of the ownership i s  held by res iden ts  of 
Alaska; or
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(3)

(4)

a corporation which has a t  l e a s t  f iv e  years  mining or  pros­
pecting experience in Alaska and a t  l e a s t  51 percent of  the 
ownership i s  held by r e s id en ts  of Alaska; or

a newly formed corporat ion of  which a t  l e a s t  51 percent of  the 
ownership has a t  l e a s t  f iv e  years  mining or prospecting 
experience in Alaska and a t  l e a s t  51 percent of  the ownership 
i s  held by res iden ts  of Alaska.

Charles R. Webber 
Commissioner

CRW/mh3/13
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