


B C TTY C  FA H R E N K A M P .  C h a ir m a n
V I C  F I S C H E R .  V ice*CHAIRMAN
O R A D  U R A D L E Y
D I C K  E L IA S O N
D O N  G I L M A N
DOD  M U L C A H Y
ARL1SS S T U R G U L E W S K I

T V  *■ '/.
>.v v.v- vX/r*

J a n u a r y  23, 1981

j^enate

dEnnuixrttcc on Resources

P O U C H  V 
S TA T E  CA P IT O L  

J U N E A U .  A LA S K A  DOOM  
(007) 403*3034 
(007) 403-3833

A n c h o r a g e ,  A l a s k a

I n f or ma l m e e t i n g  b e t w e e n  m e m b e r s  of the S e n a t e  R e s o u r c e s  
C o m m i t t e e  and m e m b e r s  of the A l a s k j  M 1n e r s  ' A s s o c i a t  i o n .
A t t e n d i n g :  S e n a t o r s  F i s c h e r  ( p r e s i d i n g ) ,  B r a d l e y ,  E l i a s o n ,

G i l m a n ,  M u l c a h y  and S t u r g u 1e w s k i . Paul G l a v i n o v i c h ,  D i c k  

S w a i n b a c k ,  E. 0. B r a c k e n ,  D a v i d  H e d d e r 1y - S m i t h , C. C. H a w l e y ,

Phil H o l d s w o r t h ,  H o w a r d  M c W i l l i a m s ,  Ron S h e a r d o w n ,  R o g e r  

J e n k i n s ,  and J o a n n e  M c M a s t e r .

T h e  f i r s t  c o n c e r n  w a s  that the S e n a t o r s  be a w a r e  of the 
s i t u a t i o n  in the st ate . T h e r e  ar e  s e v e r a l  l o c a t i o n s  for 
lode m i n i n g :  W e s t e r n  B r o o k s  R a n g e ,  A m b l e r  ( a l t h o u g h  t h e r e

is c u r r e n t l y  an a c c e s s  p r o b l e m  - w o u l d  e m p l o y  b e t w e e n  1500- 
2 0 0 0 ) ;  E a g l e  ( a s b e s t o s  - e m p l o y s  a b o u t  3 “̂ 0 0 ) ;  G r e e n  C r e e k  

( J u n e a u  a r e a ) ;  Q u a r t z  H i 1■ ( 7 - 8 0 0  e v e n t u a l  e m p l o y m e n t ) ;  L o s t  

R i v e r ;  M o u n t  P r i n d l e ,  and Y a k o b i  Island. P l a c e r  m i n i n g  is 
b e i n g  c o n d u c t e d  in the S e w a r d  P e n i n s u l a ,  Y a k a t a g a ;  T u l a s k a  

R i v e r  ( L o w e r  K u s k o k w i m ) ;  L i v e n g o o d ;  and s m a l l e r  o p e r a t i o n s  
at 1»0 Mi l e ,  C i r c l e ,  Ma n l y ,  M c G r a t h .  M i n i n g  c a n  be a c c o m p l i s h e d  

but m i n e r s  n ee d  a f a v o r a b l e  r e g u l a t o r y  an d e c o n o m i c  c l i m a t e .

S e n a t o r  S t u r g u l e w s k i  r e q u e s t e d  a m a p  o u t l i n i n g  the a r e a s  and 
the n u m b e r s  of p e o p l e  e m p l o y e d .  Phil H o l d s w o r t h  s u g g e s t e d  

that long r a n g e  t r a n s p o r t a t i o n  c o r r i d o r s  be a d d e d  to the 

m a p .

T h e  s e c o n d  a r e a  of c o n c e r n  w a s  t a x a t i o n .  A s t u d y  has r e c e n t l y  

b e e n  c o m p l e t e d  w i t h  r e g a r d s  to the e c o n o m i c  s p i n o f f s  of 
m i n i n g .  It will be s e n t tc the c o m m i t t e e  m e m b e r s .  S e n a t o r  

[ E l i a s o n  a s k e d  If the c u r r e n t  tax s t r u c t u r e  had h e l d  up

p r o d u c t i o n  T he a n s w e r  w a s  no.

T h e  t h i r d  a r e a  of c o n c e r n  w a s  l e a s i n g  a nd  the c o n t e n t  of the 

d r a f t  A t t o r n e y  G e n e r a l ' s  o p i n i o n  on the s u b j e c t .  T he  
A s s o c i a t i o n  is c o n c e r n e d  that the f i n d i n g s  w o u l d  p r o h i b i t  

s t a k i n g  of m i n i n g  c l a i m s .  T h e r e  a r e  two s y s t e m s  for p r o s p e c t i n g .  
O ne  Is m i n e  l o c a t i o n ,  the p r e s e n t  s y s t e m ,  and the s e c o n d  Is 

l e a s i n g ,  s i m i l a r  to that u s e d  in oil e x p l o r a t i o n .  Th e 

A s s o c i a t i o n  f e a r s  that a l e a s i n g  s y s t e m  w o u l d  add 6 0 - 8 0  
! p e o p l e  to the b u r e a u c r a c y ,  p r e v e n t  d i s c o v e r y  and put the

small m i n e r  o ut  of b u s i n e s s .  T h e y  feel the c a t a l y s t  Is the 

fact that s o m e  p e o p l e  in the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ,
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a r e  n o t  I n t e r e s t e d  in d e v e l o p i n g  m i n i n g ,  w a n t  to u s e  the 

l e a s i n g  m e c h a n i s m  as a m e a n s  of c o n t r o l  fo r k e e p i n g  tabs on 

m i n i n g .  U n d e r  the d r a f t  A t t o r n e y  G e n e r a l ' s  o p i n i o n  all 

c u r r e n t  m i n i n g  c l a i m s  w o u l d  be i n v a l i d a t e d .  In n e g o t i a t i o n s  

b e t w e e n  the A t t o r n e y  G e n e r a l ' s  o f f i c e  and the A s s o c i a t i o n ' s  

a t t o r n e y  s e v e n  of the t w e l v e  o r i g i n a l  f i n d i n g s  h a v e  b e e n  
f o u n d  i n c o r r e c t .

T h e  f o u r t h  c o n c e r n  w a s  the m i n e r s  r e v o l v i n g  loan p r o g r a m .

T h e  r e q u i r e m e n t  for the o w n e r  to h a v e  f i v e  y e a r s  p r o s p e c t i n g  
e x p e r i e n c e  has b e e n  h a r m f u l  in s o m e  s i t u a t i o n s  w h e r e  an 

A l a s k a  r e s i d e n t ,  w i t h o u t  f i v e  y e a r s  m i n i n g  e x p e r i e n c e ,  but 

w i t h  an e m p l o y e e  w i t h  that  e x p e r i e n c e ,  has b e e n  u n a b l e  to 
u s e  the  loan p r o g r a m .  An a m e n d m e n t  to the law was  s u g g e s t e d .

T h e  f i f t h  c o n c e r n  w a s  to m a k e  th e C o m m i t t e e  a w a r e  of s o m e  of

the p r o b l e m s  th e s m a l l e r  ope'rators a r e  h a v i n g .  N e w  F i s h  and
G a m e  r e g u l a t i o n s  c i t e  o v e r  20 0  d i f f e r e n t  s t a t u t e s .  T h e  

i n d i v i d u a l  j u s t  d o e s  not h a v e  t i m e  to r e s e a r c h  e a c h  of t h o s e  
c i t a t i o n s .  T h e  r e g u l a t i o n s  w e r e  hand  d e l i v e r e d  to the 

m i n e r s  on J a n u a r y  21, 19 8 1 w h e n  the d e a d l i n e  for c o m m e n t s  

w a s  D e c e m b e r  29, 1980. F i sh  and G a m e  w a s  last y e a r  g o i n g  to 

i d e n t i f y  all a n a d r o m o u s  s t r e a m s  and a l l o w  m i n i n g  on the 
othe.r s t r e a m s .  N e w  r e g u l a t i o n s  a p p l y  to all s t r e a m s  f r e q u e n t e d  

by f i s h  a nd i n c l u d e  all the f l o o d  p l a i n s .  T h i s  w o u l d  

e l i m i n a t e  a l m o s t  all p l a c e r  m i n i n g .

S e n a t o r  F i s c h e r  s t a t e d  that a l a r g e  p a rt  of the p r o b l e m  

a r o s e  f r o m  the fact that th>: s t a t e  has no m i n e r a l  p o l i c y .

T h e  s i x t h  c o n c e r n  w a s  on w i t h d r a w a l s .  T h e y  w o u l d  like to

g e t  s o m e  s p e c i f i c  e x c h a n g e s ,  but will be w o r k i n g  on that.

T h e  last c o n c e r n  w a s  on the M i n i n g  S a f e t y  s e c t i o n  of the U.

S. D e p a r t m e n t  of L ab or .  T h e  r e g u l a t i o n s  on t r a i n i n g  and 

e m p l o y m e n t  s a f e t y  a r e  v e r y  s t r i n g e n t .  All m i n e s  m u s t  m e e t  
t i g h t  r e q u i r e m e n t s  and t h e r e  is c u r r e n t l y  n o b u d g e t  in the 
s t a t e  to help. It is p o s s i b l e  th at  the t r a i n i n g  s e s s i o n s  

c o u l d  be h e l d  in c o n j u n c t i o n  w i t h  the C o m m u n i t y  C o l l e g e s .

«



Dick Jackson (Area F o res te r ,  D iv is io n  of Parks ,  Department of Natural Resources) 

stated that miners have very cooperatIvc.w44^*^M-»-Di-v+s4o*.

John Gate Iy t e s t i f i e d  that he Is  opposed to a leasing system. He expressed 

concern over IID 136__________________________________________________________________  ____
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Joe Vogler stated that 6(1) was the most important Issue since statehood. The 

Attorney General's  opinion would probably be upheld In the co u rts .  P rov is io ns  

of the State hood Act are more s tr ingent than other federal mining la v s .  Those 

prov is ions were not w e l l  knewn when t e r r i t i o r i a l  Alaskans voted on statehood.

B i l l  Waugaman (Chairman, L e g is la t iv e  A f f a i r s  Committee, Alaska Miners' 

Associat ion) te s t l fe d  that other legal opinions might d i f f e r  w i th  the AG's 

d ra f t  opinion on 6 ( i ) .  6(1) is  ju s t  one Item of many of the m iners ' problems,

Including Coastal Zone Management, the proposed Fairbanks s ta te  fo r e s t ,  and 

the proposed F ish  6 Game hab ita t protect ion  regu la t io ns .

Roper Du rg ra f f  stated that the AG's opinion was influenced by Adm inistrat ion 

p o l icy  on hab ita t p ro tec t ion . Alaska has l i t t l e  mining lav because o f  government 

p o l ic y .  The s ta te  has s t ra te g ic  m in era ls .  The federal government w i 1 1 step 

In I f  the s ta te  does not. F ish  6 Game is  not oriented tavards resource development 

Alaska need departments of mining and energy.

Don Ste in  (P re s id en t ,  Fairbanks Branch, Alaska Miners' A ssocia t ion) reviewed the 

h is to ry  of mineral leasing . He pointed out that the federal government can take 

over land i f  the s ta te  b locks mineral development.



Don Hay spoke in support of Joe Jo g lc r ' s  testimony, and expressed a d es ire  to 

stop meeting and put the land to work.

Walt Wigger (Alaska Miners' A ssociat ion) stated that the d ra f t  opinion o n i6 ( i )  

makes miners 'second-class c i t i z e n s ' .

Rcbert Burgess t e s t i f i e d  that he d isag.rces w i th the AG's d ra f t  t  ■ , which

would only help the large miring companies.

Paul Barre ika  stated that he had been a miner for t h i r t y  years .  He sa id  that 

before th environm enta l ists  came along thin miners had respect fo r  the land.

John Schi11Ing t e s t i f i e d  that the proposed habitat rcgu latIons would c lo se  

dcwn the mining and timber in d u s t r ie s .

Mrs. Scott Haskins stated that the proposed hi b I tat rcgu lat Ions would shut 

dcwn th e i r  fam ily  mining operation.

Vince Guzznrdi t e s t i f i e d  that a new mining l icen se  process was needed. Beginning 

in 1980 , lie has f i l e d  appl Icat ions w I th nine d i f fe re n t  departments, and s t i l l  

has not received h is  l ic e n se .  He Is  opposed to fu r th e r  regu la t io n ; we a lready 

have enough.

Barry Done I Ian stat ’ that miners do not want a leasing system. The AG's 

opinion was d irected towards a given conclusion . Ho said that people do 

not want the hab ita t  regu la t ions .

David Paxton t e s t i f i e d  that lie was worried  about fu r th c"  mining taking p lace .

Ho does not want to work at Mac Donald's.

Ly le  Mar lew spoke of problems w ith  the Corp of Engineers in Mintana

Robert Ault stated thaIT~h i-uii rCiicral" and sta te  reg u la t io ns ,  

t of Natural Resources shouldAlaska needs a

b e  d i r e c t e d  to c l a s s i f y  land fo r  m in e ra l  deve lopm ent,  TThTch~tia5 'beon seco n d ary



Robert Ault stated that he was t i re d  of hearings on federa l and s ta te  reg u la t io ns .  

Alaska needs a department of mining, the Department of Natural Resources should 

be d irected to c l a s s i f y  land for mineral development, which lias been secondary 

to everything e lse  thus f a r .

Jack Herron t e s t i f i e d  that the 'c la im  and locat io n ' system had been g re a t ly  

b e n e f ic ia l  to A laska , e s p e c ia l ly  as a form o f  resource ev ’ uat ion .

John Sims (D ire c to r ,  O ff ice  o f Mineral Development) staed that the O ff ice  

o f Minert’ Development has devoted much time to the 6 ( i )  issue , ard has 

o f fe r e r  a d ra f t  statement on a possib le  so lu t io n .  The AG's opinion is  c o r re c t ,  

hcwever a lease system___________________________________________________________________________ 7
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