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The "meeting was called to discuss what action the Committee
shou>ld take 1in regards to the Alaska Renewable Resources
Corp. (ARRC) and the closure of the Coos Bay Processing
plant.

Senator Jalmar Kerttula, President of the Alaska State

Senate, stated that he had attended some of the Senate

Finance Committee meetings when the formation of ARRC was
under consideration. He had suggested that ARRC be structrued
on a classic banking system: Loan officers should only make
recommendations to the Board. The Coard Members should be
competent, well compensated and Tfiwvi In number. He also
suggested that prior to investing capital outside of state

in projects, it should 1invest 1in Alaskan problems Tfirst.

Senator Eliason stated that when he asked ARRC why they were
investing 1in the plant 1in Coos Bay, they indicated that
there was not any place to build it in Alaska, it was just a
pilot plant and if it was successful one would be built-in
Al a sk™i.

Senator Sturgulewskl put forth the motion to call ARRC and
have thme exp lain The Coos Bay processing plant situation to
the Committee. The motion passed and staff was directed to
have ARRC combe before the Committee.

The Committee adjourned at 11:00 a.m.
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Processing plant closss

Allocated Pre**
The processing plant that was to

Wash- supply most of ti> fish waste to be
turned Into meal and oil products by
astate of Alaska-backed company in
Oregon has been closed, its owrers
Say. _

Charter Co,, a Florida-based con-
843 o glomerate which is the lead partner
jy, 10cdy in n proposed $1.5 billion oil refinery

1 .03cdy

in Valdez, said it shut down Charter

- Ocean Products Co. in Coos Bay he-
137 54 cdy cause of unfavorable economic’con-
it ditions in the fishing industly.
“ ey "We've done everything possible
_— to maintain operations at a time
& OLcdy when the seafood industry is in seri-
5 cdy ous trouble," said Dale Bond, a
B Sedy Charter vice president. “In the light
5 14 ™ of current economic conditions, it's
5 not feasible for us to continue opera-
4 cdy tions."
E o P Bond said TEPA Inc,, should be
- able locate new supFIJers among
11 % cdy Qregon processors still in operation
o ue for “its ‘waste conversion project.
hi 40 04 m TEPA is partially financed hy the
pr - Alaska Renewable Resources Corp.,

ondov'J low.
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Charter's lone processmg plant
was completed in August of 1979. The
fully automated 33,C00-square-foot
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...at low, low prices!
$20 membership

hooie has burglary or fire
prevent?on eq%ipﬁ/]ent.

{Sglcl)lt% pwas capable of processing Start wiving now.

ounds of round fish |>0rdag,

50,iXt0 pounds of shrimp, GO000 Call me.

pounds of crab und 5,000 pounds of r

shellfish. _ £t 0/
Bond said 150 full- and part-time v 0

workers will bo idled by the closure. \

~Charter will keep the plant and
hire management consultants to
evaluate new uses for It, Bond said.
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ir License Public Hearing

libly of the Municipality of Anchorage will
flic hearing on a special zoning exception at
(meeting of March 3,1931, beginning at

Jin the Assembly Hall', 3500 East Tudor

lilio following:

fer Grocery, Inc'.;
Compton, Warren Y. Baker

[VER GROCERY o "
jock 1, Highland Subd.
f/ard Highway)

[lie is invited to attend and be heard.

[/oy E. Smith
unic'pal Clerk

O True 0O False

When H&R Block prepares your taxes,
not only do yon get all the henelits of our extensive
tax knowledge, you also get the benefit ofbeing able to deduct
our low fee lor preparing your taxes on next year's return
If you itemize. So the answer is TRUE.
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Sﬁac_e Cadet Orbits Again: When
the National Governors Association
begins gathering here for its winter
meeting at the end of the week, the
governors will be treated to a daly-lonq
special - conference on technologica
innovation as a key to economic growth
in the 1980s.

The chief mastermind of the con-

ference is—y(ou guessed it-the prime
promoter of technology among the
governors, Jerry Brown of California.

Brown, who “during his first term
treated the gov 'mors”conferences as if
they were me:tings of the National
Halitosis Associ ition, has decided since
his failed 1980 p esidcntiai bid that he's
got to be nicer to his collea gucs. Indeed,
e apparently has concluded that the
meetings may be an effective way to
gdet more national exposure for”his
deas.

At last August's meeting in Denver,

VA KO\

Brown got himself appointed a vice
chairman of the NGA's committee on
transportation, commerce and
technology. Twice since then, when
Gov. Harry Hughes of Maryland, the
chairman, couldn't make it over from
Annapolis to attend meetings of the
NGA executive committee, Brown flew
in from California for them.

The technology conference next
Saturday will be opened by Brown and
he will “close it by Iead_mq the other
governors into a privalc-industry
echnology display that will include the
latest computers and other space-age
marvels.

$ 8 3

Although his selection as the new
Democratic national chairman hasn't
become official, Chuck Manatt of
California has demonstrated his clout
bY apparentlg putting the skids to a
Ean for a "Democratic Coordinating

ommittee" headed by Robert Strauss
and including delegations from both the
House and Senate.

The plan maY still be revived, after
the expected election of Manatt later
this month, but Strauss has passed the
word to House Speaker Tip O'Neill that
he is not interested In becoming
chairman. And O'Neill's interest

SPEND THAT MONEY—If you thought the pressure on
Ltegilslature to spend Hie gusher of oil money that Is flowing to
sta

reportedlly Is fla?ging,aswell. Aides say
the whole matter “is on hold until
election of the new chairman to succeed
JohnC. While. .

- ft
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You have 'o get up early In the
morning to keep up with those who
raise money for politicians. A new fund-
raising letter from the "Inter-
American Security Council," signed by
Rep. Dan Crane of Himois, is seekmg
money to back his campaign, an
legislation, against terrorism in the
Western Hemisphere. But unlike other
such mailings, this one sets a goal not of
%%4%%“% or 5500,000, but precisely

According to a council spokesman,
that is the amount needed to pay for the
mailing. The hope of the anti-terrorist
group Is that the iettcr will produce
more than that, and that the surplus
then can be used to finance "research
projects” on terrorist activity in the
Americas.

Predictably, the fund-raising appeal
begins by saying: "Ronald Rea%an
needs )four support now more- than
ever." There is no suggestion, though,
that Inc president js part of the effort to

finance the campaign.
. -1IMI Clmrago Tribunc-N.News.* tlicntc. Inc.

e

e has been strong, wait until details of President Réagan’s

budget cuts become known.

There can be little question that they'll affect manY programs in

Alaska. And there also can be little question-that A

askans won't

have a very sympathetic ear in Congress for restoring the lost
mmoney. That means the programs will have to be trimmed or
dropped-or the state will have to take up the slack.

AN

fish-waste processing plan

, INVESTIGATION—Don't be surprised to see the
Leﬂlslature open an mvestl?atllontlnto he closing of a state-hacked
plant in

regon. The plant, some_ of

whose owners are former state officials, "got part .of its financing
from the Alaska Renewable Resom "os Corp., which was created by

the state.

.The floan had raised some eyebrows previously among
legislators, who wondered about some of the partners and the
, loCation—outside the stale. Now that, the business has heen closed

w+ t vhecause of poor economic conditions In the fishing industry, those

legislators arc likely to push for a through look at the deal.
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by Drad Matson

The A-aska Renewable Resources
Corporation (ARRC) has taken over
complete ownersh|& of “Salamatof
Seafoods, Inc;, of Kenai; and -wili
seek to reorganize the . financially
troubled company under Chapter 11
of the bankrupth laws, o ¢

The Salamatof plant will operate

during the 1981 sensonj ARRC
Chairman _Bill .Spear told . the
Journal.  The company omploys.
several

hundred- -Fooplo « and
accounts for 17 percent of the Kenai
Peninsula's freezing capacity.
About 250 fishermen (owed a total
of «about $200,000) ‘and ‘other
unsecured creditors face a long wnit
for payment. With Salamatof under a
Chapter 11, says Spcnr, thoy stand
better ~ chance  of eventually
collecting.  "If  tho m-company
liquidated, fishermen would. get
zero. Salamatof has a negative net
worth." 1
Last year, Salamatof. lost "$2 \
million on tclal rales of $15 million."*1
Just prior to the onset of the fishing
senson, ARRC |n{ected $2.3 million
into the already troubled company, v
"Our -investment s --st|||'_..we||
covered," Spcnr said. "Even in tho
event of liquidation, the plant'and
facilities will get us even.""/,-""" -
ARRC is a-private corporation-
funded by special _af)proprlatlons’ *
from the Alaska legislature.-Under -]
ordlr]a_ri circumstances, ARRC is 1
prohibited from assuming a direct »,
management role in compatiios in
which™ it4invests. ARRC s 'also .f
usually prohibited from owning
more than 49 percent >of | any !
comBang._ R
"ARRC s permitted to enter into
direct management and 'majority
control to protect its investment in a
company. "That's what wo'ro doin
with Salamatof," Spcnr said. "An
we'll be looking for a wny to divest
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"The leadership role the-Board
has  determined to -'take ‘in
reorganizing the company," Spear
said In a prepared statement, "is not
motivated by a concern for our own
Dalance sheets, but rather by a
recognlt_Lq?.tt_hat-th%corp(cj)ratlo_n h'clls
responsibilities eyond ' simple . .o yea
fmz?ncmg, o stand by . .F|Jt_s . "S'[’)Y]tih"%
investments and the communities in | "4
which they operate.” - i-U Jiif-

In taking full control o’ Salamatof, ™ iAgi™
ARRC acquired the outstanding ’
shnrcs in the company which were
owned by an Ohio couple. Spear _ 4
declined to elaborate on the terms of .
their arrangement l.with  those
owners. Ho did say'that ARRC had
skjent about $50,000 since Salamatof
closed its doors. "That money might
-have been part of.the +settlement
with the Ohio owners," Spear- said.

ARRC appointed an interim board

v me Vi =

i i<

i -

foh Salamatof after acceptmr};_ the "
resignations of tho former officers - -7

and directors, mcludln% Salamatof - . v s
founder  and .-president -'Tom mi© *'= Hi '

Watcrcr. Wnyno iittlcton, ARRC's
president, has been onmed'actlhg
gresment of Salamatof, >nnd Bo
cott, an ex\;\)/er_lenced_l mana%er
formerly with Whitney-Ridnigo, has
been hired as plant manager. " O1"
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