


An Act estdblishinq a direct interest subsidy program

SB 800

to subsidize the- interest paid by residents on loans 
for niulti-family housing; and providing for an effective date

The fiscal note for SB 800 is based on the following information and 

assumptions:

NEW CONSTRUCTION

A) The F Y '81 and FY'82 (3 months) figures for number of loans made by 

AHFC were used as a base. It is assumed that AHFC made 90% of the 

loans in the State in these areas.

Single Duplex

Total Family Units % Units
Year________ Loans_______ Dwel 1 ings______ Duplexes Built_______ Duplex/Singles

FY 1981 6,426 6,058 378 756 12,4%

FY 1982 5,227 4,948 279 558 11.3

Total 11,663 11,006 657 1,314 11.9

Average 7,000 6,606 394 788 11.9
t 90% = 876 units (est. 

______________________________________________________________________avg. market)

B) Anchorage housing is composed of the following categories (in terms 
of units as opposed to dwellings):

Single Family 30,097
Duplexes (units) 6,040
3-4 units 6,211
5-19 units 9,356
20+ units 6,036

Total H units at the 4-20 unit 
level is 14,712 or 2.346 units 
at the 4-20 unit level to every 
duplex unit.



C) Estimated cost per unit:

48,000 55%

$ 46,000 20%

53,600 25%

$ 49,000

876

x 2.346
2,055 units 

x 49,000

$100,695,000

E) Estimated market of $100,695,000 amortized at 5% subsidy for
30 year loans to total $93,903,910 subsidy cost for new multiple

dwelling units.

PURCHASE OF PREVIOUSLY CONSTRUCTED UNITS

A) If the current number of units in Anchorage at the 4-20 unit level
is 14,712 and Anchorage is 55% of the State market then there are

approximately 25,767 units Statewide.

B) If the number of units which are purchased annually is 5% and the
average cost is $42,000, then the yearly market is approximately 
$54,110,700 amortized at 5% subsidy for 20 years to total $30,594,900 

subsidy cost, for purchased units.

Juneau/Ketchikan (weak current market)

Anchorage (strong current market)

Fairbanks (moderate market) plus cost of 

living differential of 14% over average 
Juneau and Anchorage costs

Weighted Average

D) Estimated Average Market (see A above) 

Times ratio of subsidy unit level 
(see B above)

= Estimated If of units in multiple 

unit market times average cost per unit

= Estimated market
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SB 800

5% Subsidy on Multiple Dwellings 

OPERATING COSTS 

Personal Services

Accounting Technician II 1,995 per month

Sl ^ Benefits (.0613)
Variable Benefits (.1568)
Monthly Benefits ($183 per month)

Total Personal Services

Travel - None

Contractual Services 

Postage 400
Telephone 400
Zerox Charges 100
Advertising 500

Commodities

Calculator 280
Misc. Supplies 200

Space Rental 2,700

$23,940 yearly

1,468
3,753
2,196

$ 23,940

7,417

31,357

- 0 -

1,400

480

2,700

Total Operating Costs - FY 1983 $ 35,937
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SB 800 would require the Department of Commerce and 
Economic Development to administer a direct interest 
subsidy program for purchase and constr-ction of 
multiple dwellings within the state. Subsidies would 
be calculated or audited and paid to banks on a yearly 
basis.
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THE L E G IS L A T U R E  OF THE STATE OF ALASKA  
TWELFTH  L E G IS L A T U R E

F I S C A L  NOTE

I . REQUEST
B i l l / R e s o l u t i o n  N o .  SB  8 0 0
T i t l e  An Act establishing a direct interest subsidy program to subsidize

the interest paid by residents on laons for multi-family housing 
and providing for an effective date____________________________________

w
R e q u e s t e d  b y    D a t e ______________________

I I .  F I S C A L  D E T A IL
A g e n c y  A f f e c t e d  Department of Commerce & Economic Development____________
P r o g r a m  C a t e g o r y  A f f e c t e d  Economic De/elooment_____________________________
BRU , P r o g r a m ,  O r  S u l p r o g r a m ( s )  A f f e c t e d  Division of Loans and Veterans1 Affairs 
( N o t e :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  f o r  e a c h  c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D IT U R E S  ( T h o u s a n d s  o f  D o l l a r s )

FY 8 2 FY 8 3 FY 8 4 FY 8 5 FY 8 6 FY 8 7

1 0 0  PERSONAL SERV ICES
2 0 0  TRAVEL
3 0 0  CONTRACTUAL
4 0 0  COMMODITIES
5 0 0  EQUIPMENT
6 0 0  LAND & STPUCTUEEb
7 0 0  GRANTS ,CLA IM S ,ETC .
8 0 0  S u b s i d i e s

3 1 , 4 . 3 3 . 3 3 5 . 3 3 7 .  a 3 0 . f i

T 77 1 . 5 1 . 6 1 . 7 1 . 8
. 5 . 5 . 6 . 6 . 7  *

2 . 7 2 . 9 3 . 0 3 . 2 3 . 4  ASHA

1 2 4 . 4 9 9 . 0 131 . 9 6 8 . 0 1 3 9 , 8 8 6 . 0 1 4 8 , 2 7 9 . 0 1 5 7 , 1 7 5 . 0
TOTAL 1 2 4 , 5 3 5 . 0 ji 3 2 , 0 0 6 . 2 1 3 9 , 9 2 5 . 5 1 4 8 , 3 2 1 . 9 1 5 7 , 2 2 0 . 5

FUNDING ( T h o u s a n d s  o f  D o l ! a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER ( S p e c i f y  S o u r c e )

1 2 T ; 5 3 2 7 3 1 3 2 , 0 0 3 . 3 | ' ' ^ , 9 2 3 . 5 1 4 8 , 3 1 0 1 5 7 , 2 1 7 . 1

POS IT IO N S

FULL TIME 1 " 1 "! ' 1 1
PART TIME
TEMPORARY

I I I .  ANALYSIS ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )  
See attached detailed analysis. .

Estimated activity is impossible to predict due to lack of specific information 
on loan po.tfolios or market demand.

The calculation of the subsidies is based on the up-front appropriation of 
those subsidies for the life of the loan in the year that the loan is made. 
Subsidies would be released to the bank for each year that the loan is still 
in force. Without this up-front guarantee, borrowers would not participate 
in the subsidy program.

I V .  d a t e  March 9 . 1982__________ p r e p a r e d  b y  Don Hostak, Director___________
" a g e n c y  Department of Commerce & Economic Development

O r i  n i  n a l  • T p r t i  c l  a f i ' J f o  C i  n a n r o  D U f i M r  A C C  O  c c c  rv .*  — f -  -  -
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SB 800 Summary

Esi:ablishes a d irect in terest subsidy program to subsidize the in terest paid 

on lean.3 for m ulti-fam ily housing. Any Alaskan, 18 years of age, would be e lig ib le  

to receive a "d irect in terest subsidy coupon" frcm the state.

When a coupon holder obtains a loan for the construction or purchase of a multi-family 

(4 to 20 units) dwelling in  Alaska, he may present h is coupon and evidence of the loan 

to the Department of Commerce and Economic Development. The department must then pay 

the lending in stitu tio n  amounts su ffic ien t to reduce the interest paid by the person by 

5%. No subsidy on loans over $2,000,000, and a person may have only one subsidized loan 

out at one time. Provides for an immediate effective date.
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