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SB 784:

Would require A.P.A. to provide 10 days notice to the State Bond Cetrmittee and 

the Legislative Budget and Audit committee, if it decides to issue bonds secured by 

a capital reserve fund. The notification would have to include the amount of the 

capital reserve fund to be established, the amount of bonds to be issued, and the total 

cost of thp project for which bonds are issued. Also must be accompanied by an estimate 

(by A.P.A) of the need to withdraw money from the fund during the term of the bond issue, 

the amount necessary to withdraw, and an estimate of the time at which withdrawals are 

bo be needed. Each year the A.P.A. would be required to submit a revised estimate, con­

sidering the same factors, and a statement of all withdrawals frcm the date of b~nd 

issuance to the erd of the calendar year. The revised estimate would have to be submit­

ted to tie bond committee and the Legislative uudget and Audit Cormittee by January 30th 

of the following year.
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Effect o f am endm ent — The 1978 
amendment so changed this ser'ion as to 
make a detailed comparison im­
practicable. Among other things, however,

it designated the former ; revisions of this 
section as subsection (a) and added 
subsection (b).

A rtic le  3. F inanc ia l Provisions.
Section
100. Bonds of the authority 
110. Trust indentures and trust agree­

ments.
11:0. Validity of pledge 
130. Nonliability on bonds

Section
140. Pledge of the state 
150. Tax exemption
160. Bonds legal investments for fi­

duciaries

S e c .  4 4 .8 3 .1 0 0 . B o n d s  o f  t h e  a u t h o r i t y ,  (a) T h e  a u t h o r i t y  m a y  
b o r ro w  m o n e y  a n d  m a y  is s u e  b o n d s , in c lu d in g  b u t  n o t  l im i te d  to  b o n d s  
on  w h ic h  th e  p r in c ip a l  a n d  i n t e r e s t  a r e  p a y a b le  (1) e x c lu s iv e ly  f ro m  th e  
in c o m e  a n d  r e c e ip ts  o r  o th e r  m o n e y  d e r iv e d  fro m  t h e  p ro je c t  f in a n c e d  
w i th  th e  p ro c e e d s  o f  t h e  b o n d s ; (2) e x c lu s iv e ly  f ro m  th e  in c o m e  a n d  
r e c e ip ts  o r  o th e r  m o n e y  d e r iv e d  f ro m  d e s ig n a te d  p ro je c ts  w h e th e r  o r  
n o t  t h e y  a r e  f in a n c e d  in  w h o le  o r  in  p a r t  w i th  th e  p ro c e e d s  o f  th e  b o n d s ;
(3) f ro m  i t s  in c o m e  a n d  r e c e ip ts  o r  o th e r  a s s e ts  g e n e r a l ly ,  o r  a  
d e s ig n a t e d  p a r t  o r  p a r t s  o f  th e m ;  o r  (4) f ro m  o n e  o r  m o re  
r e v e n u e - p ro d u c in g  c o n t r a c ts  in c lu d in g  a  c o n t r a c t  p r o v id in g  fo r  th e  
s e c u r i ty  o f  t h e  b o n d s  m a d e  b y  th e  a u t h o r i t y  w i th  a n y  p e rs o n . T h e  
a u t h o r i t y  m a y  i s s u e  b o n d s  to  p a y ,  f u n d  o r  e fu n d  t h e  p r in c ip a l  of, o r 
i n t e r e s t  o r  r e d e m p t io n  p r e m iu m s  o n , b o n d s  is s u e d  b y  i t ,  w h e th e r  o r  n o t 
t h e  b o n d s  o r  i n t e r e s t  to  b e  f u n d e d  o r  r e fu n d e d  h a v e  b e c o m e  d u e .

(b ) B o n u s  s h a l l  b e  a u th o r iz e d  b y  r e s o lu t io n  o f  t h e  a u th o r i ty ,  a n d  
s h a l l  b e  d a te d  a n d  s h a l l  m a tu r e  a s  t h e  re s o lu t io n  m a y  p ro v id e , e x c e p t 
t h a t  n o  b o n d  m a y  m a t u r e  m o re  t h a n  5 0  y e a r s  fro m  th e  d a t e  o f  i t s  is s u e . 
B o n d s  s h a l l  b e a r  i n t e r e s t  a t  t h e  r a t e s ,  b e  in  th e  d e n o m in a t io n s ,  b e  in  
t h e  fo rm , e i t h e r  c o u p o n  o r  r e g is t e r e d ,  c a r r y  th e  r e g i s t r a t i o n  p r iv ile g e s ,  
b e  e x e c u te d  in  t h e  m a n n e r ,  b e  p a y a b le  in  th e  m e d iu m  o f  p a y m e n t ,  a t  
t h e  p la c e s , a n d  b e  s u b je c t  to  t h e  te r m s  o f  r e d e m p t io n  w h ic h  th e  
r e s o lu t io n  o r  a  s u b s e q u e n t  r e s o lu t io n  m a y  p ro v id e .

(c) All b o n d s , i 'g a r d le s s  o f  fo rm  o r  c h a r a c te r ,  s h a l l  b e  n e g o t ia b le  
i n s t r u m e n t s  fo r  a l l  t h e  p u rp o s e s  o f  th e  U n ifo rm  C o m m e rc ia l  C ode.

(d) A ll b o n d s  m a y  b e  so ld  a t  r  u b lic  o r  p r iv a te  s a le  in  th e  m a n n e r ,  for 
t h e  p r ic e  o r  p r ic e s ,  a n d  a t  th e  t im e  o r  t im e s  w h ic h  th e  a u t h o r i ty  m a y  
d e te r m in e .  (§ 1 c h  2 7 8  S L A  1976)

S e c .  4 4 .8 3 .1 1 0 . T r u s t  i n d e n t u r e s  a n d  t r u s t  a g r e e m e n t s ,  (a) In  
t h e  d is c re t io n  o f  t h e  a u th o r i ty ,  a n  is s u e  o f  b o n d s  m a y  b e  s e c u re d  by  a 
t r u s t  in d e n tu r e  o r  t r u s t  a g r e e m e n t  b e tw e e n  th e  a u t h o r i ty  a n d  a  
c o r p o ra te  t r u s t e e  (w h ic h  m a y  be a  t r u s f c o m p a n y , b a n k ,  o r  n a t io n a l  
b a n k in g  a s s o c ia t io n ,  w ith  c o r p o r a te  t r u s t  p o w e rs , lo c a te d  in s id e  o r  
o u ts id e  th e  s t a t e )  o r  b y  a  s e c u re d  lo a n  a g r e e m e n t  o r  o th e r  in s t r u m e n t  
o r  u n d e r  a r e s o lu t io n  g iv in g  p o w e rs  to  a  c o rp o ra te  t r u s t e e  by  m e a n s  o f 
w h ic h  th e  a u t h o r i t y  m a v
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(1) m a k e  a n d  e n t e r  in to  a n y  a n d  a l l  t h e  c o v e n a n ts  a n d  a g r e e m e n ts  
w ith  t h e  t r u s t e e  o r  th e  h o ld e r s  o f  t h e  b o n d s  w h ic h  th e  a u th o r i ty  m a y  
d e te r m in e  to  b e  n e c e s s a ry  o r  d e s i r a b le ,  in c lu d in g ,  w i th o u t  l im i ta t io n ,  
c o v e n a n ts , p ro v is io n s ,  l im i t a t i o n s  a n d  a g r e e m e n ts  a s  to

(A) t h e  a p p l ic a t io n ,  i n v e s tm e n t ,  d e p o s it ,  u s e  a n d  d is p o s it io n  o f  t h e  
p ro c e e d s  o f  b o n d s  o f  th e  a u t h o r i t y  o r  o f  m o n e y  o r  o th e r  p ro p e r ty  o f  th e  
a u th o r i ty  o r  i n  w h ic h  i t  h a s  a n  i n te r e s t ;

(B) th e  f ix in g  a n d  c o l le c tio n  o f  r e n t a l s ,  c h a rg e s ,  fees o r  o th e r  
c o n s id e ra t io n  fo r, a n d  th e  o th e r  te r m s  to  b e  in c o rp o ra te d  in , c o n t r a c t s  
w ith  r e s p e c t  to  a  p ro je c t o r  to  g e n e r a te d  p o w er;

(C) th e  a s s ig n m e n t  b y  t h e  a u t h o r i t y  o f  i t s  r i g h t s  in  c o n t r a c ts  w i th  
r e s p e c t  to  a  p ro je c t  o r  to  g e n e r a te d  p o w e r  o r  in  a  m o r tg a g e  o r  o th e r  
s e c u r i ty  i n t e r e s t  c r e a te d  w i th  r e s p e c t  to  a  p ro je c t o r  g e n e r a te d  p o w e r  
to  a  t r u s te e  fo r  th e  b e n e f i t  o f  b o n d h o ld e rs ;

(D) th e  t e r m s  a n d  c o n d i t io n s  u p o n  w h ic h  a d d i t io n a l  b o n d s  o f  th e  
a u th o r i ty  m a y  b e  is su e d ;

(E ) th e  v e s t in g  in  a  t r u s t e e  o f  r ig h t s ,  p o w e rs , d u t ie s ,  fu n d s  o r  p ro p ­
e r ty  in  t r u s t  fo r th e  b e n e f i t  o f  b o n d h o ld e rs ,  in c lu d in g , w i th o u t  
l im i ta t io n ,  t h e  r ig h t  to  e n fo rc e  p a y m e n t ,  p e r fo rm a n c e ,  a n d  a l l  o th e r  
r ig h ts  o f  th e  a u t h o r i t y  o r  o f  t h e  b o n d h o ld e rs ,  u n d e r  a  le a se , p o w e r  o f  
c o n tra c t ,  c o n t - a c t  o f  s a le ,  m o r tg a g e ,  s e c u r i ty  a g r e e m e n t ,  o r  t r u s t  
a g r e e m e n t  v . th  r e s p e c t  to  a  p ro je c t  b y  in ju n c t io n  o r  o th e r  p ro c e e d in g  
o r  by  t a k in g  p o s se s s io n  o f  b y  a g e n t  o r  o th e rw is e  a r  d  o p e r a t in g  a  p ro je c t 
a n d  c o l le c tin g  r e n t s  o r  o th e r  c o n s id e r a t io n  a n d  a p p ly in g  th e  s a m e  in  
a c c o rd a n c e  w i th  th e  t r u s t  a g r e e m e n t ;

(2) p le d g e , m o r tg a g e  o r  a s s ig n  m o n e y , le a s e s , a g r e e m e n ts ,  p r o p e r ty  
o r  o th e r  r i g h t s  o r  a s s e ts  o f  t h e  a u t h o r i t y  e i th e r  p r e s e n t ly  in  h a n d  o r  to  
be re c e iv e d  in  t h e  f u tu r e ,  o r  b o th ;  a n d

(3) p ro v id e  fo r  a n y  o th e r  m a t t e r s  o f  l ik e  o r  d if f e r e n t  c h a r a c t e r  w h ic h  
in  a n y  w ay  a f f e c t  th e  s e c u r i ty  o r  p r o te c t io n  o f  th e  b o n d s.

(b) N o tw i th s t a n d in g  a n y  o th e r  p r o v is io n s  o f  t h i s  c h a p te r ,  th e  t r u s t  
a g .  m e n t  s h a l l  c o n ta in  a  c o v e n a n t  b y  th e  a u th o r i ty  t h a t  it w ill  a t  a l l  
t im e s  m a in t a in  r a te s ,  fe e s  o r  c h a r g e s  s u f f ic ie n t  to  p a y , u n d  t h a t  a 
c o n t r a c t  e n te r e d  in to  by  th e  a u t h o r i t y  fo r th e  s a le ,  t r a n s m is s io n  o r  
d is t r ib u t io n  o f  p o w e r  s h a l l  c o n ta in  r a te s ,  fee s  o r  c h a r g e s  su f f ic ie n t  to  
p a y  th e  co s ts  o f  o p e r a t io n  a n d  m a in te n a n c e  o f  th e  p ro je c t,  th e  p r in c ip a l  
o f  a n d  in te r e s t  o n  bont'.s is s u e d  u n d e r  t h e  t r u s t  a g r e e m e n t  a s  th e  s a m e  
s e v e r a l ly  b e c o m e  d u e  in d  p a y a b le ,  to  p ro v id e  for d e b t  s e rv ic e  c o v e ra g e  
a s  c o n s id e re d  n e c e s s a  -y by  th e  a u t h o r i t y  fo r  th e  m a r k e t in g  o f i t s  b o n d s  
a n d  to  p ro v id e  fo r r e n e w a ls ,  r e p la c e m e n ts  a n d  im p ro v e m e n ts  o f  th e  
p ro jec t, a t  J to  m a in ta in  r e s e r v e s  r e q u ir e d  by  th e  te r m s  o f th e  t r u s t  
a g re e m e n t.

(c) F o r  th e  p u rp o s e  o f  s e c u r in g  a n y  o n e  o r  m o re  is s u e s  o f  i ts  b o n d s , 
th e  a u th o r i ty  m a y  e s ta b l is h  o n e  o r  m o re  sp e c ia l fu n d s , c a lle d  " c a p i ta ,  
r e s e rv e  fu n d s " , a n d  s h a ll  p a y  in to  th o s e  c a p i ta l  r e s e rv e  fu n d s  th e  
p ro c e e d s  o f  th e  s a le  o f  i t s  b o n d s  a n d  a n y  o th e r  m o n e y  w h ich  m a y  be
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m a d e  a v a i la b le  to  th e  a u t h o r i t y  fo r  th e  p u rp o s e s  o f  th o s e  f u n d s  fro m  
a n y  o th e r  so u rc e . T h e  fu n d s  s h a l l  b e  e s ta b l i s h e d  o n ly  i f  t h e  a u th o r i ty  
d e t e r m in e s  t h a t  t h e  e s t a b l i s h m e n t  w o u ld  e n h a n c e  t h e  m a r k e ta b i l i ty  o f 
t h e  b o n d s . A ll m o n e y  h e ld  in  a  c a p i ta l  r e s e r v e  fu n d , e x c e p t a s  p ro v id e d  
in  t h i s  s e c tio n , s h a l l  b e  u s e d  a s  r e q u i r e d ,  so le ly  fo r  (1) th e  p a y m e n t  o f  
th e  p r in c ip a l  of, a n d  in t e r e s t  o n , b o n d s  o r  o f  th e  s in k in g  fu n d  p a y m e n ts  
w i th  r e s p e c t  to  th o s e  b o n d s , (2) th e  p u r c h a s e  o r  r e d e m p tio n  o f  b o n d s , 
o r  (3) t h e  p a y m e n t  o f  a  r e d e m p t io n  p r e m iu m  r e q u i r e d  to  b e  p a id  w h e n  
th o s e  b o n d s  a r e  re d e e m e d  b e fo re  m a tu r i ty ;  h o w e v e r ,  m o n e y  in  a  fu n d  
m a y  n o t  b e  w i th d r a w n  f ro m  i t  a t  a n y  t im e  in  a n  a m o u n t  w h ic h  w o u ld  
r e d u c e  th e  a m o u n t  o f  t h a t  fu n d  to  le s s  t h a n  t h e  c a p i ta l  r e s e rv e  
r e q u i r e m e n t  s e t  o u t  in  (2) o f  t h i s  s u b s e c t io n ,  e x c e p t fo r th e  p u rp o s e  o f 
m a k in g ,  w i th  r e s p e c t  to  th o s e  b o n d s , p a y m e n t ,  w h e n  d u e , o f  p r in c ip a l ,  
in te r e s t ,  r e d e m p tio n  p r e m iu m s  a n d  th e  s in k in g  fu n d  p a y m e n ts  fo r  th e  
p a y m e n t  o f  w h ic h  o th e r  m o n e y  o f  th e  a u t h o r i t y  is  n o t  a v a i la b le .  In c o m e  
o r  i n t e r e s t  e a r n e d  b y , o r  in c r e m e n t  to , a  c a p i ta l  r e s e rv e  fu n d , d u e  to  th e  
in v e s tm e n t  o f  t h e  fu n d  o r  a n y  o th e r  a m o u n ts  in  i t ,  m a y  be t r a n s f e r r e d  
by  th e  a u t h o r i t y  to  o th e r  f u n d s  o r  a c c o u n ts  o f  th e  a u t h o r i ty  to  th e  
e x t e n t  t h a t  t h e  t r a n s f e r  d o e s  n o t  r e d u c e  th e  a m o u n t  o f  th e  c a p i ta l  
r e s e r v e  fu n d  b e lo w  th e  c a p i ta l  r e s e rv e  fu n d  r e q u ir e m e n t .

(d) I f  t h e  a u th o r i ty  d e c id e s  to  is s u e  b o n d s  s e c u re d  by s u c h  a  c a p i ta l  
r e s e rv e  fu n d , th e  b o n d s  m a y  n o t  b e  is s u e d  i f  th e  a m o u n t  in  th e  c a p i ta l  
r e s e rv e  fu n d  is  le s s  t h a n  s u c h  a n  a m o u n t  a s  m a y  b e  e s ta b l is h e d  by 
r e s o lu t io n  o f  th e  a u t h o r i t y  (c a lle d  th e  " c a p i ta l  r e s e rv e  fu n d  
r e q u ir e m e n t" ) ,  u n le s s  t h e  a u th o r i ty ,  a t  th e  t im e  o f  is s u a n c e  o f  th e  
o b lig a t io n s ,  d e p o s its  in  th e  c a p i ta l  r e s e rv e  fu n d  fro m  th e  p ro c e e d s  o f  th e  
o b l ig a t io n s  to  b e  is s u e d  o r  fro m  o th e r  so u rc e s , a n  a m o u n t  w h ic h , 
to g e th e r  w ith  th e  a m o u n t  th e n  in  th e  fu n d , w ill n o t  be le s s  t h a n  th e  
c a p i ta l  r e s e rv e  fu n d  r e q u i r e m e n t .

te) In  c o m p u tin g  th e  a m o u n t  o f  a  c a p i ta l  r e s e rv e  fu n d  for t h e  p u rp o se  
'*f t h i s  s e c tio n , s e c u r i t ie s  in  w h ic h  a l l  o r  a  p o r tio n  o f th e  f u n d s  a r e  
in v e s te d  s h a l l  b e  v a lu e d  b y  so m e  r e a s o n a b le  m e th o d  e s ta b l is h e d  by  th e  
a u t h o r i ty  by r e s o lu t io n .  V a lu a t io n  on  a  p a r t i c u l a r  d a te  s h a l l  in c lu d e  
th e  a m o u n t  o f  a n y  in t e r e s t  e a r n e d  o r  a c c ru e d  to  t h a t  d a te .

(f) T h e  c h a i r m a n  o f  th e  a u t h o r i t y  s h a l l  a n n u a l ly ,  no  l a t e r  th a n  J a n ­
u a r y  2, m a k e  a n d  d e l iv e r  to  t h e  g o v e r n o r  a n d  th e  le g is la tu r e  h is  c e r t i f ­
ic a te  s t a t i n g  th e  su m , i f  a n y ,  r e q u ir e d  to  r e s to r e  a n y  c a p itu l  r e s e rv e  
ftm d  to  th e  c a p i ta l  r e s e r v e  fu n d  r e q u i r e m e n t .  T h e  le g is la tu r e  m a y  
a p p r o p r ia te  s u c h  a  s u m , n n d  a l l  s u m s  a p p r o p r ia te d  d u r i r g  th e  th e n  
c u r r e n t  f isca l y e a r  by  th e  le g i s l a tu r e  fo r su c h  r e s to r a t io n  s h a l l  be 
d e p o s ite d  by  th e  a u t h o r i ty  in  t h e  p ro p e r  c a p i ta l  r e s e rv e  fu n d . N o th in g  
in  th i s  s e c tio n  c r e a te s  a d e b t o r  l ia b i l i ty  o f  th e  s t a t e  

tg  > W h e n  th e  a u th o r i ty  h a s  c r e a te d  a n d  e s ta b l is h e d  a c a p i ta l  r e s e rv e  
fu n d , th e  c o m m is s io n e r  o f  r e v e n u e  m a y  le n d  s u r p lu s  m o n e y  in  th e  
g e n e r a l  fu n d  to  th e  a u t h o r i t y  lo r  d e p o s it  in  a c a p i ta l  r e s e rv e  fu n d  in  a n  
a m o u n t  e q u a l  to  th e  c a p i ta l  r e s e rv e  fu n d  r e q u ir e m e n t .  T h e  lo a n s  sh a ll
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b e  m a d e  on  su c h  t e r m s  a n d  c o n d i t io n s  a s  m a y  b e  a g r e e d  u p o n  by  th e  
c o m m is s io n e r  o f  r e v e n u e  a n d  th e  a u t h o r i ty ,  in c lu d in g  w i th o u t  
l im i ta t io n  te r m s  a n d  c o n d i t io n s  p r o v id in g  t h a t  th e  io a n s  n e e d  n o t  b e  
r e p a id  u n t i l  th e  o b l ig a t io n s  o f  th e  a u t h o r i t y  s e c u re d  a n d  to  b e  se c u re d  
b y  t h e  c a p i ta l  r e s e rv e  f u n d  a r e  no  lo n g e r  o u ts t a n d in g .  (§ 1 c h  2 7 8  S L A  
1 9 7 6 ; a m  §§ 13, 14 c h  156  S L A  1978)

Effect of amendment. — The 1978 (d), the amendment substituted "an
amendment in paragraph (1) of subsection amount" for "a per cent, not exceeding 10
(a), added "or to generated power" to the per cent of the principal amount of all of
end of subparagraph (B), inserted "or to those bonds secured by that capital rcsen"
generated power" and "cr generated fund then to be -issued and tin i
power" in subparagraph (C), and outstanding in accordance with their
substituted "by injunction" for "by manda- terms.”
mus” in subparagraph (E). In subsection

S e c .  4 4 .8 3 .1 2 0 . V a l i d i t y  o f  p l e d g e .  I t  is  th e  in te n t io n  o f  th e  
le g is la tu r e  t h a t  a  p le d g e  m a d e  in  r e s p e c t  o f  b o n d s  s h a l l  b e  v a l id  a n d  
b in d in g  fro m  th e  t im e  th e  p le d g e  is  m a d e ; t h a t  th e  m o n e y  o r  p ro p e r ty  
so p le d g e d  a n d  th e r e a f t e r  re c e iv e d  b y  th e  a u t h o r i t y  s h a l l  im m e d ia te ly  
b e  s u b je c t  to  th e  lie n  o f  th e  p le d g e  w i th o u t  p h y s ic a l  d e l iv e ry  o r  f u r th e r  
a c t;  a n d  t h a t  t h e  lie n  o f  t h e  p le d g e  s h a l l  b e  v a l id  a n d  b in d in g  a s  a g a in s t  
a l l  p a r t i e s  h a v in g  c la im s  o f  a n y  k in d  in  to r t ,  c o n t r a c t  o r  o th e rw is e  
a g a i n s t  th e  a u th o r i ty  i r r e s p e c t iv e  o f  w h e th e r  th e  p a r t i e s  h a v e  n o tic e . 
N e i t h e r  th e  r e s o lu t io n ,  t r u s t  a g r e e m e n t  n o r  a n y  o th e r  in s t r u m e n t  by  
w h ic h  a  p le d g e  is  c r e a te d  n e e d  b e  re c o rd e d  o r  f ile d  u n d e r  th e  p ro v is io n s  
o f  t h e  U n ifo rm  C o m m e rc ia l  C ode to  b e  v a l id ,  b in d in g  o r  e ffec tiv e  
a g a in s t  th e  p a r t ie s .  (§ 1 ch  2 7 8  S L A  1976)

S e c .  4 4 .8 3 .1 3 0 . Nonliability on bonds, (a) N e i th e r  th e  m e m b e rs  o f 
th e  a u t h o r i ty  n o r  a p e r s o n  e x e c u t in g  th e  b o n d s  is  l ia b le  p e r s o n a l ly  on 
th e  b dnd t. o r is  s u b je c t  to  o e rso n a l l i a b i l i ty  o r  a c c o u n ta b i l i ty  by  re a so n  
o f  th e  is s u a n c e  o f  th e  b o n d s .

(b) T h e  b o n d s  is s u e d  by  th e  a u t h o r i t y  do  n o t c o n s t i tu te  a n  
in d e b te d n e s s  o r  o th e r  l ia b i l i ty  o f  t h e  s t a t e  o r  o f a  p o li t ic a l  s u b d iv is io n  
o f  th e  s ta te ,  ex c ep t th e  a u th o r i ty ,  b u t  s h a l l  b e  p a y a b le  so le ly  from  th e  
in c o m e  a n d  re c e ip ts  o r  o th e r  fu n d s  o r  p r o p e r ty  o f  th e  a u th o r i ty .  T h e  
a u t h o r i t y  m a y  n o t p le d g e  th e  f a i th  o r  c r e d i t  o f  t h e  s t a t e  o r  o f  a  p o lit ic a l 
s u b d iv is io n  o f  th e  s t a te ,  e x c e p t  th e  a u t h o r i t y ,  to  th e  p a y m e n t  o f  a bond  
a n d  th e  is s u a n c e  o f  a  bo n d  by  th e  a u t h o r i t y  d o es  n o t d ir e c t ly  oi 
in d i r e c t ly  o r  c o n t in g e n t ly  o b l ig a te  t h e  s t a t e  o r  a  p o li t ic a l  subd iv ision  
o f  th e  s t a t e  to  a p p ly  m o n e y  fro m , o r  le v y  o r  p le d g e  a n y  fo rm  o f  ta x a t io n  
w h a te v e r  to  th e  p a y m e n t  o f  th e  b o n d . (S 1 ch  2 7 8  S L A  1976 i

S e c .  4 4 .8 3 .1 4 0 . P l e d g e  o f  t h e  s t a t e .  T h e  s t a t e  p le d g e s  to  a n d  
a g r e e s  w ith  th e  h o ld e rs  o f  b o n d s  is s u e d  u n d e r  t h i s  c h a p te r  a n d  w ith  th e  
fe d e ra l  a g e n c y  w h ich  lo a n s  o r  c o n t r ib u te s  fu n d s  in  re s p e c t  to  a p ro jec t, 
th a t  t h e  s t a t e  w ill no t l im it  o r  a l t e r  th e  r i g h t s  a n d  p o w e rs  v e s te d  in  th e  
a u t h o r i t y  by t h is  c h a p te r  to  fu lf i ll th e  t e r m s  o f  a c o n tra c t  m a d e  by th i
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