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MEMORANDUM
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Loan Program (SB 729)

DATE: February 9, 1982

As per your request, attached 1is supporting infoitvuion
for this progranm.
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SUMMARY

It becomes obvious after looking at the detailed
analysis of the energy loan programs, that the majority
of the loans that have been made are for woodstoves,
fireplaces, heat pumps etc. The energy loan programs
are basically a home improvement program under the title
of energy conservation and alternative technology. Most
of these loans have been made in areas where the cost of
wood for fuel is higher than other available sources of
energy. It makes sense to change the program to a home
improvement loan program and let the borrower make the
improvements he wishes whether it be a new fireplace,
woodstove, remodeling or an addition to his home. By
offering a reduced interest rate for energy conservation
projects, the borrower has an incentive to have an audit
performed and do those things which will save on energy
cost. The reduced interest rate more than offsets the

cost of having an audit performed.

The savings by consolidating these programs 1is

approximately $5 million.



The Alternative Technology and Energy Dovolving Loan
Fund; the Residential Energy Conservation Fund; the Child
Care Facility Revolving Loan Fund; the Residential Care
Facility Revolving Loan Fund; and energy conservation grants
will all be replaced by a Home Improvement and Energy Con—
servation Revolving Loan Fund. The energy audits that are
now provided mostly at state expense will be shifted to the
private sector. The Non-Conforming Housing Loan program will
be moved from the Department of Community and Regional Affairs
to the Department of Commerce and Economic Development. The
World War 11 Veterans Fund will be opened to qualified veterans
for Home Improvement and Energy Conservation loans. The con—
solidation of these programs into one agency will eliminate

duplication at substantial savings to the state.

A consolidated office will be located in Anchorage,
Fairbanks, Juneau, Nome, Bethel, Kotzebue and Dillingham instead
of the two or three offices we now have at some of these locations.
A toll-free telephone number will be available to residents
statewide. One division will administer (1) the Non-Conforming
Housing Loans (2) Commercial Fishing Loans (3) Historical District
Loans (4) Fishermans Mortgage & Note Program (5) Bulk Fuel Loans
(6) Fisheries Enhancement Loans (7) Mining Loans and (8) Home

Improvement & Energy Conservation Loans.



SUMMARY OF RESTRUCTURED PROGRAM

DIVISION OF BUSINESS LOANS
Operating Budget
Number of Employees

DIVISION OF ENERGY, OPERATING
(D Energy Administration
(2) Energy Grants & Assistance
(@) Field Offices
Number of Employees

DIVISION OF HOUSING ASSISTANCE

Operating Budget
Number of Employees

TOTAL OPERATING BUDGET
TOTAL EMPLOYEES

CAPITAL BUDGET

DIVISION OF ENERGY
Grants & Assistance

DIVISION OF HOUSING ASSISTANCE
Non-Conforming Housing Loans

DIVISION OF BUSINESS LOiK\S
Commercial Fishing Loans
Residential Care Facilities
Child Care Facilities
Historical Districts
Fishermans Mortgage fit Notes
Bulk Fuel Loans
Fisheries Enhancement
Mining
Residential Energy
Alternative Technology
Home Improvement & Energy Construction

TOTAL CAPITAL

SUMMARY
OPERATING BUDGET
CAPITAL BUDGET
TOTAL
SA 1INGS
TOTAL EMPLOYEES

FY 83

Gov. Request

2541.2
52

858.9

5901.8

780.9
24

1129.8
16

11212.6
92

14078.5

40500.0

9400.0
80.0
200.0
500.0
1800.0
1000.0
1500.0
1500.0
4500.0
4000.0
-0

106058.5

11212.6
106058.5
117271.1

92

addition to the funds appropriated, approximately 3 million

Proposal

40500.0

9400.0
-0
-0

500.0

1800.0

1000.0

15000

1500.0

-0-
2500.0

108200.0

3571.0
108200.0
111771.0

55CC.1

65

will be available to qualified Veterans from the existing World

War 11 fund.



For FY 81 and FY 82, the Legislature appropriated a
total of $39,393,300 to the Division of Energy and Power
Development. 91% or $35,966,000 of these funds were
designated for energy audits, grants, assistance and
weatherization. In addition to these amounts, $12,300,000
was appropraited to the Division of Business Loans for
energy conservation; and alternative energy and technology
loans over the same two year period. This made a total of
$48,266,000 available for energy conservation and alternative
technology. For FY 81 the following was accomplished with
an authorization of $14,662,000.

(1) Weatherization - $1,570,300 was spent
(2) urants e Assistance - $4,357,200
() 7,795 energy audits were performed.
(b) 2,092 grants were made for a total of $616,796.

Average grant $294.84

(3) P~2sidential Energy Conservation Loans
179 loans for $683,940 (Average grant $3,821)

(4) Alternative Energy and Technology Loans
459 loans for $2,312,175 (Average $5,037)

(a) Woodstoves 17.2 37%
(b" Fireplaces 52 11%
(c) Reatpumps 13 4%
(d) Convert tc Electric 53 12%
(e) Solar 31 7%
(f) Wind 13 3%
(g) Coal 35 8%
(h) Other 85 19%
TOTAL 459

(5) Lapse to the General Fund, $6,535,000 by the Division
of Energy and Power Development. These funds were
noc available to the Division of Business Loans for
loan purposes. All loan funds available to the
Division of Business Loans were used for that purpose.



For FY 82 the following has been accomplished in the

first 5 months with an appropriation of $33,604,000.

(1) GRANTS & ASSISTANCE
(a) 21,374 energy audits performed - $2,505,604
(b) 457 auditors trained
(c) 2;634 grants approved - $775,245
(2) RESIDENTIAL ENERGY CONSERVATION LOANS
(a) 238 loans approved - $903,913

(3) ALTERNATIVE ENERGY & TECHNOLO~f LOANS
490 loans for $1,987,526

(a) Woodstoves 339 69%
(b) Fireplaces 6 1%
(c) Heat Pump 12 2%
(d) Conversion to Electric 1 -0-
(e) Solar 52 11%
(f) Wind 7 1%
(g) Coal 53 11%
(h) Other 19 4%

Attached is a summary by House and Senate Districts
that shows what has been accomplished through the residential
energy conservation; and alternative energy and technology

programs.



PHyh-

/.

& i ,

ALiilLtu/tL

AiM fU Vi

t"-fovn*: di't/iicT
- K c/if

Ve Va |

jlu .

Callc7b/

C-tz,,,Al
i)iu /™Ay

[loljin/1*./
3acA"z//"
{nji (-1nilu 741,

/-*G.VJIC-JCA!
fittycv Q '/

. I'ti/tClillAZ

falA s-kW' '<€&&

n O

&ACA&IRE' 4 4/alat*. IZettsafa?l

&
Ayt G

WH owu



«in)

1
r*

WEV

Jfl fs*oiddy
<l piind«g

f>tyvipji aypv/j

iy litre>2 L7 (/

-T fljtop

p
}r.>tf? o/
M_T"wip b-Mi.p/

ol 4|

"r.yr-7/for viip? 7 ¢ /

{aH <0 /15 mis)

if oft*
<. »
tevft*, Jt'/'j/xw ip"' Q.
t L > v
VAR VAVEARN | )
//
/ ok
w 77,7 0-

%yfv .1

) Ny
WL
>/y/ < p »

~ 1Iyon?,ypn Vi | ](

NSy, v/ f?
y/ooiwsr=-T W 7/
l/%ryjy /I *17
vy 0l
/@oll// 7 7/ }
71

I lie> 7y /lijilyy'lryr!



§ 26.10.070

A laska Statutes Supplement

§ 26.16.040

Chapter 10. Veterans.

Article 2. Miscellaneous Provisions.

Section

70. Record of veterans of the armed forces
of the United States ,

Sec. 26.10.070. Record of veterans of the armed forces of the

United States, (a) A veterr
report of separation at a rev..

may record without fee his armed forces
L's office of "he Department of Natural

Resources. Each rc-corder’'s office shall periodically submit to the
bureau of vital statistics copies of the repoits of separation which it

records.

(b) The bureau of vital statistics shall keep a record from copies of
reports received under’-(a) of this section and from

information

voluntarily submitted to the bureau by veterans of all persons who are
bona fide residents of Alaska and who actively served in the Al ~ska
Territorial Guard, Alaska National Guard, organized reserve units,
United States Army, Navy, Air Force, Marine Corps or Coast Guard
since April 6,1917. The record shail contain the name, age and place
of resider. je at the time of entering service, place and date of commis-
sion, enlistment or induction, branch of service, record of service and
the date, place and nature of discharge. (8 44-2-2 ACLA 1949; am § 1
ch 75 SLA 1955; am § 2 ch 35 SIA 1981)

Cross references. — As to cofies of
public records for veterans, see AS
09.7-5.123.

Effect of amendments. — The 1981
amendment designated the existing sec
tion as subsection ,'b) and added subsection
(a). The amendment, in subsection Ib), sub-
stituted "keep" for "compile” preceding "n
record," added "from copies of reports
received under (a) of this section and from
information voluntarily submitted to the
bureau by veterans" preceding "of ull
peysonc.” substituted "are" for "were"
preceding "bona fide residents,"” deleted

"the territory of preceding ’'Alaska,”
idded "Alaska Territorial Gunrd, Alaska
National Guard, orgunized reserve units"
preceding "United States Army,” added
"Air Force” following "Navy," substituted
"Coast Gunrd since" for "between"
preceding "April,” deleted "and November
11, 1918” following "April 6, 1917" and
deleted the former second sentence which
read "The record shall be kepton file nl the
office of the bureau and shall be available
nnd open to the inspection of anyone
desiring to inspect it."

Chapter 5. Veterans Loans.

Section

40. Veterans' loans

70. Sale or transfer of mortgages nnd
notes

100—120. (Repealed!

130. Eligibility for loans

Section

150. [Repealed!

ICO. Extension of AS 26.15.010 —
26.15.160 to veterans of Korea and
Viet Num

170. (Repealed)

Sec. 26.15.040. Veterans' loans, la) The commissioner of com-
merce and economic development may, under regulations and policies
adopted by him, make the following loans:

EcaraomTfr



«§

§ 26.15.040 Military A ffairs and Veterans *® _§ 26.15.040
Tr el

(1) Personal loans may be made for educational, domestic, remote
area family housing and other personal purposes, not exceeding
$10,000. The loans shall be secured by acceptable collateral when
available but if not available the commissioner may make loans on the
basis of good character. The rate o. interest may not exceed nine and
one-half per cent a year on the unpaid balance.

(2) Repealed by § 77 ch 106 3LA 1980.

(3) Business loans not exceeding $125,000 may be made to acquire,
finance or refinance or equip businesses including mining and fishing
but not including farming, if the lo: n ap,~'<aant has had three or more
years of general business experier e. 7 .ie loans shall be secured by
acceptable collateral and may not exceed 75 per cent of the appraised
value of the collateral offered as security. The rate of interest may not
exceed nine and one-half per cent a year on the unpaid balance.

(4) Multipl~rdweliipg loans not exceeding $110,000 may be made to
purchase, remodel, repair, build, furnish, refinance or equip multiple
dwellings. The loans shall be secured by acceptable collateral and may
not exceed 75 per cont of the appraised value of the collateral offered
as security. The rate of interest may not exceed nine and one-half per
cent a year on the unpaid balance.

(b" The commissioner of commerce and economic development may
enter into agreements with private banks, other lending institutions
and individuals for the purpose of guaranteeing loans made to qualified
applicants. The guarantees may not exceed 90 per cent of the amount
loaned and the loans shall be secured in the same manner provided for
direct loans under this section. A loan made under this subsection and
guaranteed by the commissioner of commerce and economic
development and the state shall bear an interest rate not exceeding
nine and one-half per cent a year on the unpaid balance.

(c) No loans authorized by (a)(2), (3) and (4) of this section may be
made unless the commissioner of commerce and economic development
is satisfied that money at a comparable rate of interest is not available
to the applicant from private lending institutions on a guaranteed
basis as set out in (b) of this section. An applicant is eligible for more
than om type of loan, but the total may not exceed $125,000 at any
one time.

(d) Money loaned shall be delivered to the borrower in the form of a
warrant drawn on the treasury, vouchered in the manner prescribed
for state disbursing officers, and charged against the Alaska World
War Il veterans’ revolving fund. Each voucher shall be approved by the
commissioner of commerce or any bonded deputy authorized to act as
a certifying officer. Upon repayment of loans by installments, or
otherwise, in accordance with the prescribed terms, or upon liquidation
by foreclosure or other process, or upon receipt of interest or other
revenue, the money so received shall be turned over to the commis-
sioner of revenue for deposit in the Alaska World War Il veterans’
revolving fund.



§ 44.33.200 State Government . § 44.33.245
* %

the Department of Fish and Game, and the director of the Alaska

division of tourism in the Department of Commerce and Economic

Development, or their designees, serve as ex officio u mbers of the

commission, without a vote. The director of the Alaska division of

tourism serves as the board’s executive director. (8§ 4 ch 207 SLA 1975)

Sec. 44.33.200. Compensation, per diem, or expenses.'Members
ofthe Tourism Advisory Board are not entitled to receive compensation
for their services, but they shall receive the same travel pay and per
diem as provided by law for board members for attendance at a maxi-
mum of three meetings each year. (8 4 ch 207 SLA 1975"

Sec. 44.33.210. Qualifications of public members. The public
members of the Tourisip Advisory Board shall be persons with experi-
ence or interest in th'e'Alaska tourist industry, (8 4 ch 207 SLA 1975)

Sec. 44*33.220. Duties. The board shall advise the governor and
make recommendations regarding the promotion and development of
tourism into and inside the state. The board shall submit an annual
report to the governor and legislature summarizing its activities and
expenses. (8 4 ch 207 SLA 1975)

Sec. 44.33.230. Organization and cooperation with regional
promotion groups. The Tourism Advisory Board may plan for the
organization of local tourism promotion groups in the several
geographic regions of the state, acquaint these groups with the pro-
gram of the Alaska division of tourism, receive recommendations from
the groups as to the state programming, and encourage the
expenditure of private and regional funds for the promotion of tourism
to supplement the programs of the state. (§ 4 ch 207 SLA 1975)

Article 6. Child Care Facility Revolving Loan Fund.

Section Section

240. Child care facility revolving loar. 260. Eligibility for loms
fund 265. [Repealedl

245. Powers nnd duties of the department 270. Sale or transfer of mortgages ur.J
in administering the fund notes

250. Conditions of loans 275. Definitions

255. Loan terms

Sec. 44.33.240. Child care facility revolving loan fund. There is
in the Department of Commerce and Economic Development the child
care facility revolving loan fund to carry out the purposes of AS
44.33.240 — 44.33.275. The fund mav be used for no other purpose. (§ 9
ch 253 SLA 1976)

Sec. 44.33.245. Pov.ers and duties of the department in
administering the fund, (a) The department may

97



8 44.33.245 Alaska Statutes Supplement 8 44.3£.7260

Article 6. Child Care Facility Revolving Loan Fund.

Section Section.

245. Powers and duties of the department  255. Loan terms
in administering the fund 260. Eligibility for loans

250. [Repealed]

Sec. 44.33.245. Powers and iuties of the department in admin*
istering the fund, (a) The department may \%

(1) make loans for the construction, renovation, and equipping of
child care facilities, including private nonprofit child care facilities;

(2) promulgate regulations necessary to carry out the provisions of

AS 44.33.240 — 44.33.275. n

(b) The department shall
(1) develop eligibility standards for loans to child csre facilities;

)
(2) adopt guidelines fo'fohe determination of loan terms. (§ 9 ch 253
SLA 1976; rnn § 1 ch 112 SLA 1981)

S

facilities” following "child care facilities”

Effoct of amendments. — The 1981
in paragraph (1) of subsection (a).

amendment, effective July 27,1981, added
"including private nonpiofit care

Sec. 44.33.250. Conditions of loans.
Repealed by § 9 ch 112 SLA 1981, effective July 27, 1981.

Editor’s notes. — The repealed section
derived from § 9, ch. 253, SLA 1976; $ 2,

ch. 153, SLA 1978.

Sec. 44.33.255. Loan terms, (a) A loan to achild care facility under
AS 44.33.240 — 44.33.275 may not exceed $50,000.

(b) The rate of interest charged shall be seven per cent a year on the
unpaid balance of the loan.

(¢) The durution for repayment of a loan may not exceed 10 years.

(d) All principal and interest payments on loans under AS 44.33.240
— 44.33.275 shall be paid into the child care fucility revolving loan
fund.
(e) If a child care facility ceases operation, any loan to the facility
from the fund is due on the date the facility ceases operation. <§ 9 ch
253 SLA 1976; am § 3 ch 153 SLA 1978; am § 18 ch 72 SLA 1979; am

8 2 ch 112 SLA 1981)

more thnn one loun may bo mude to u sin-
gle child care facility under AS 44.33.240

— 44,33.276" in subsection Inl

Effect of amendments. — The 1981
amendment, effeclivc July 27, 1981. sub-
stituted "$50,000" for "$30,000, nnd no

Sec, 44.33.2'M). Eligibility for lonns. A child care facility is cligi*
ble for a loan under AS 44.33.240 — 44.33.275 if

328

§ 44,
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§ 44.33.305 State Government § 44.33.330

(3) the general policy to require all construction to be under bid
contract as contained in AS 35.15.010 may be waived if the contract is
to be performed by the state, another governmental entity, or a
nonprofit entity. (§ 1 ch 277 SLA 1976)

Sec. 44.33.305. Regulationr. The department, after consultation
with the Department of Labor, may adopt regulations to implement AS
44.33.285 — 44.33.310. (8 1ch 277 SLA 1976)

Sec. 44.33.310. Definitions. In AS 44.33.285 — 44.33.310,

(1) "b*se period” means any 10 years after 1950, not necessarily
continuous, and if the economic disaster is caused by a fisheries failure
the period shall consist of years during which a fishery produced at
economically representative levels as determined by the Department of
Fish and Game;

(2) "department” means the Department of Commerce and
Economic Development;

(3) "economic disaster" means that the annual income to workers in
the designated area dropped below the average s.nnual income for the
base period for workers in the designated area and the drop in income
is of such magnitude that the average family income of all residents of
the designated ~.rea as determined by .the department is below the
Federal Social Security Admir istration Poverty Guideline, adjusted by
the denartment to reflect subsistence economic patterns and appropri-
ate c;st-of-livingdifferentials; the availability of alternate
employment shall be considered in determining whether an economic
disaster has occurred under this paragraph. (8 1ch 277 SLA 1976)

Article 8. Residential Care Facility Revolving Loan Fund.

Section Section
itosidentiol enre facility revolving 3'0. Lonn terms
loan fund 3t>0. Eligibility lor louns

330. Powers and duties of the department  370. Sale or transfer of mortgages and
in administering the fund notes

340. Puroose of louns 380. Definitions

Sec. 44.33.320. Residential care facility revolving lonn fund.
There is established ir> the Department of Commerce and Economic
Development a residential care facility revolving lonn fund to carry out
the purposes of AS 44.33.320 — 44.33.380. The fund may be used for
no other purpose. (§ 6 ch 153 SLA 19781

Sec. 44.33.330. Powers and duties of the department in
administering the fund, (a) The department may

(1) make loans for the construction, renovation, and equipping of
residentic< care facilities;

(2) promulgate regulations necessary to carry out the provisions of
AS 44.33.320 — 44.33.380.
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§ 44.33.340 A laska Statutes § 44.33.370

(o> The department shall

(1; develop eligibility standards for loans to residential care
facilities;

(2) adopt guidelines for the determination of loan terms. (8 6 ch 153

SLA 1978)

Sec. 44.33.340. Purpose ofloans, (a) Loans under AS 44.33.320 —
44.33.380 shall be made to enable residential care facilities in the state
to comply with the established licensing standards for residential care
facilities.

(b) A loan may not be made unless the commissioner is satisfied that
the applicant cannot obtain funding from private lending institutions
for the construction, renovation or equipping of residential care
facilities. (8 6 ch 153 SLA 1978)

Sec. 44.33.350. Loan terms, (a) The principal amount of a loan to
a residential care facility under AS 44.33.320 — 44.33.380 may not
exceed 820,000.

(b) The rate of interest charged shall be seven per cent a year on the
unpaid balance of the loan.

(ci The duration for repayment of a loan may not exceed 10 years.

(d) All principal and interest payments on loans under AS 44.33.320
— 44.33.380 shall be paid into the residential care facility revolving
loan fund.

(e) If a residential care facility ceases operation, any loan to the
facility from the fund is due on the date the facility ceases operation.
<S 6 ch 153 SLA 1978; am § 20 ch 72 SLA 1979)

Effect of amendment. — The 1979
amendment subntitutH “"seven per cent"
for "six per cent" in suosection (b).

Sec. 44.33.360. Eligibility for lonhs. A residential care facility is
eligible for a loan under AS 44.33.320 — 44.33.380 if

1( the applicant, submits to the department a plun for the use of the
loan funds which is approved by the commissioner;

(2) the applicant demonstrates that the proposed loan will enuble
the residential care facility. ibtain a license from the Department of
Health and Social Service

(3) the applicant has not received over $10,000 in loans from the
fund in the five-year period preceding the applic' and

(41 the applicant meets eligibility standards .uiblished by the
department under AS 44.33.330(b)(1). (8 6 ch 153 SLA 1978)

Sec. 44.33.370. Sale or transfer of mortgages and notes, (a>The
commissioner may sell or transfer at par value or at a premium to a
bank or other private purchaser for cash or other consideration the
mortgages and notes held by the department as security for loans made
under this chapter.

102
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§44.33.380 State Government 8§44 .33.410

(b) Repealed by § 14 ch 122 SLA 1980. (8 6 ch 153 SLA 1978; am
§ 14 ch 122 SLA 1980)

Effect of amendment. — The 1980
amendment repealed subsection (b).

Sec. 44.33.330. Definitions. In AS 44.33.320 — 44,33.380

(1,. "commissioner” means the commissioner of commerce and
economic development;

(2) "department” means the Department of Commerce and
Economic Development;

(3) "residential care facility” means a foster home, group home, or
institution which provides 24-hour nonmedical care for dependent
adults not related by blood, marriage, or legal adoption to the owner,
operator or manager of the facility. (8 6 ch 153 SLA 1978)

Article 9. Advisory Council on Cultural Facilities.

Section Section
400, Advisory council on cultural 405. Travel expenses and per diem
facilities established 410. Duties
Sec. 44.33.400. Advisory’ council on' cultural facilities

established, (s) There is in the Department of Commerce and
Economic Development the Advisory Council on Cultural Facilities.

(b) The council consists of five members, appointed by the governor
from a liet of candidates provided to him for that purpose by the State
Council oi the Arts. The members of the council are appointed for
overlapping three-year terms, with two of the members first appointed
serving three years, two of the members serving two years, and one
member serving a term of one year.

(c) The council shall sel™.t a chairman and vice-chairman from its
membership. (8 3 ch 62 SLA 1979)

Sec. 44.33.405, 'Travel expenses and per diem. Members of the
Advisory Counci! on Cultural Facilities are not entitled to receive
compensation for their services, but they shall receive per diem and
travel expenses allowed by law for members of boards and commissions
for attendance at n maximum of four meetings per year. (§ 3ch 62 SLA
1979)

Sec. 44.33.410. Duties. The Advisory Council cCultural
Facilities shall

Q by regulation, establish criteria for ranking applications for
grants to municipalities for the purpose of construction or development
of cultural facilities under AS 43.18.500; the regulations shall provide
for the assignment of priority among applications transmitted by the
commissioner of commerce and economic development; the criteria for

104



§ 44.35.030

State Government

§ 44.35.030

(1) the applicant submits to the department a plan for the use of the
loan funds which is approved by the commissioner;

(2) Repealed by 8 9
(3) Repealed by 8 7
(4) Repealed by 8 7

ch 112 SLA  1981.
ch 153 SLA  1978.
ch 153 SLA  1978. %

(5) the applicant meets additional eligibility standards established
by the department under AS 44.33.245(b)(\). (8 9 ch 253 SLA 1976; am
88 4, 7 ch 153 SLA 1978; jn § 9 ch 112 SLA 1981)

Effect of amendments. — The 1981
amendment, effective July 27, 1981,
repealed paragraph-.(2) which read "tho
applicant demonstrates that the proposed

.,loan will enable the child care facility to

obtain or renew a license from the
Department of Health and Social Services
or a certificate from the Department of
Education.”

Chapter 35. Departm”t of Military Affairs.

Section

30. Construction of memorials to Alaska
veterans

Sec. 44.35.030. Construction of memorials to Alaska veterans.
The Department of Military Affairs may construct memorials to

Alaska veterans. A memorial constructed under this section

is not

subject to AS 35.15.010,36.15.120 or AS 35.27.010 — 35.27.030. (8 1ch

30 SLA 1981)

CrooB references. — Ab to the duty of
the department of natural resources to
maintain certain memorials to veterans,
see AS 41.20.020 (12).

Effective dates. — Section 4, ch. 30,
SLA 1981, makes this section effective
June 20, 1981, in accordance with AS
01.10.070(c).

Editor's notes. — Section 2, ch. 30, SLA
1981 provides: "MEMORIALTO ALASKA
VETERANS, la) A memorial to Alaska
veterans shall be constructed by the
Department of Military Affuirs. The
memorial shall be located in Dcnnli State
Park on n site adjacent to the Parks
Highway.

"(b) The design of the memoriul 6hull be
chosen by u committee composed of

"(1) the adjutant general of the slate,
who shall serve os chuir of the committee;
and

"(2) one veteran selected by the
adjutant genera! frr.-)) each branch of the
military' service.

"(c) The memorial authorized by this
section

"(* shall contain suitable recognition of
the . attributions made by all men and
women who have served on active duty in
the military service in Alaska;

”(2> shall acknowledge the contribution
of Alaskans to America's military history,
including but not limited to, honoring the
unique contributions made by the Eskimo
Scout Battalion of the Alaska Territorial
Gunrd.

"(d) The memorial shall maintained by
the division of parks, Department of Nnt-
urnl Resources."
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(1) make loans for the construction, renovation, and equippinp of
child care facilities;

(2) promulgate regulations necessary to carry out the provisions of
AS 44.33.240 — 44.33.275.

(b) The department shall

(1) develop eligibility standards for loans to child care facilities;

(2) adopt guidelines for the determination of lo.m terms. (8§ 9 ch 253
SLA 1976)

Sec. 4s1,33.250., Conditions of loans, (a) Loans under AS 44.33.240
— 44.33.275 shall be made to enable child care facilities in the state to
comply with the appropriate licensing standards for child care facilities
or to comply with the requirements for certification by the Department
of Education.

(b) A loan in excess of $10,000 must be secured by acceptable collat-
eral with an appraised value of at least 100 per cent of the loan amount.

(8 9 ch 253 SLA 1976; am § 2 ch*L53 SLA 1978)

Effect of amendment: — The 1978
amendment rewrote subsection <b).

Sec. 44.33.255. Loan terms, (a) A loau to a child care facility under
AS 44.33.240 — 44.33.275 may not exceed $30,000, and no more than
one loan may be made to a single child care facility under AS 44.33.240
— 44.33.275.

(b) The rate of interest charged shall be seven per cent ayear on the
unpaid balance of the loan.

(c) The duration for repayment of a loan may not exceed 10 years.

All principal and interest payments on loans under AS 44.33.240 —
44.33.275 shall be paid into the child care facility revolving loan fund.

(e) If a child care facility ceases operation, any loan to the facility

from the fund is due on the date the facility ceases operation. (8 9 ch
253 SLA 1976; am § 3 ch 153 SLA 1978; am § 18 ch 72 SLA 1979)

Effect of amendments. — The 1978 The 1979 umendment substituted
amendment substituted the language "seven per cent" for "six per cent" in
beginning "S30.000. and no more than oik  -"jbsection (b).
lonn" for "$10,000" at the end of subsection

Sec. 44.33.260. Eligibility for loans. A child care facility is
eligible for a loan under AS 44.33.240 — 44.33.275 if

(1) the applicant submits to the department a plan for the use of the
loan funds which is approved by the commissioner;

(2) the applicant demonstrates that the proposed loan will enable
the child care facility to obtain or renew a license from the Department
of Health and Social Services or a certificate from the Department of
Education;
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(3) Repealed by § 7 ch 153 SL.A 1978.

(4) Repealed by § 7 ch 153 SLA 1978.

(5) the applicant meets additional eligibility standards established
by the department un ler AS 44.33.245(b)(1). (§ 9ch 253 SLA 1976; am
88 4,7 ch 153 SLA 1978)

Effect of amendment — The 1978 Community and--Regional AlTairs" and
amendment inserted "or renew” in par., "the applicant has not received over
graph (2) and repealed paragraphs (3) and 510,000 in loans from the fund in the
(4), which read "the appliesntis awarded a five-year period preceding the application;
certificate of need by the Department of and," respectively. *4

See. 44.33.265. Certificate of need.
Repeated by § 7 :h 153 SLA 1978.

n - Editor's note. — The repealed section
's'vlcrived from § 9, ch. 253, SLA 1976.

Sec. 44.33.270. Sale or transfer of mortgages and notes, (a) The
commissioner of commerce and economic development may sell or
transfer at par value or at a premium to a bank or other private
purchaser for cash or other consideration the mortgages and notes held
by the department as security for loans made under this chapter.

(b) Repealed by § 14 ch 122 SLA 1980. (§ 9 ch 253 SLA 1976;am § 5
ch 153 SLA 1978; am § 19ch 72 SLA 1979; am § 14 ch 122 SLA 1980)

Effect of nniendmcn<’ — The 1978 deleted ‘'until the current principal
amendment substituted "$1,000,001" for amount of all mortgages and notes
"$300,000" nt the end of former subsection  purchased nnd held by the Department of
(b). Revenue equals $1,000,000" from the end.

The 1979 amendment in the second sen- The 1980 amendment repealed
tence of former subsection (h), substituted  subsection (b).

"may purchase" for "shnll purchase" and

Sec. 44.33.275. Definitions. In AS 44.33.240 — 44.33.275

(1) "child care facility” means an establishment the principal
purpose of which is to provide care for children not related by blood,
marriage, or legal adoption, including but not limited to day cure
centers, family day care homes, and schools for preschool age children;

(2) "department” means the Department of Commerce and
Economic Development. (§ 9 ch 253 SLA 1976)

Article 7. Areas Impacted by Economic Disaster.

Section Section

285. Action by governor 300. Waiver of ccttnm provisions
290. Employment preference 305. Regulations

295. Contractors’ preference 310. Definitions
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(2) "department” means the Department of Community and
Regional Affairs;

(3) "child” means any person below 11 years of age;

(4) "day care” means the care, supervision, and guidance of a child
or children unaccompanied by a parent or legal guardian on a regular
basis for periods of less than 24 hours a day;

(5) "municipality” includes a home rule, general law and unified
municipality, as defined in AS 29.03.010 — 29.95.030;

(6) "child care facility” means an establishment licensed under AS
47.35.010 — 47.35.080, including but not limited to day care centers,
family day care homes, and schools for preschool age cl ildren, which
provides care for children not related by blood, marriage, or legal adop-
tion to the owner, opeidtor, orjnanager of the facility. (§ 2 ch 66 SLA
1975; am 8§ 6 — 8 ch 253 SLA 1976; am 88 4, 5ch 272 SLA 1976; am
§ 2 ch 98 S,LA*1>S3|_77; am § 8 ch 112 SLA 1981)

A

Effect of amendments. — The 1981
amendment, effective July 27.1981, added
paragraph (6).

Article 9. Division of Housing Assistance.

Section Section

370. Powers of director 410. Interest on loans

380. Nonconforming housing loan fund 420. Title

385. Eligible locations 430. Restricted title loss reserve account

390. Limitations on use of nonconforming  460. Lonn origination and servicing
housing loan fund 470. Appraisals

395. Operating loss reserve account 490. Assistance by division personnel

400. Security for lobuh 510. Regional allocation

Cross references. — For provisions on
the Alaska Housing Finance Corporation,
see 18.56.010 — 18.56.210.

Sec. 44.47.370. Powers of director. The director may

(1) adopt regulations in accordance with the Administrative Proce-
dure Act (AS 44.62.010 — 44.62.650) to implement. AS 44.47.360 —
44.47.560;

(2) make and execute agreements, contracts, and other instruments
necessary or conveninet in the exercise of his powers and functions
under AS 44.47.360 — 44.47.560;

(3) purchase or participate in the purchase of nonconforming
housing mortguge loans in accordance with AS 44.47.360 — 44,47.560;

(4) purchase or participate in the purchase of loans for building
materials for nonconforming housing in accordance with AS 44.47.360
— 44.47.560;
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(5) procure insurance against loss in connection with his'Tuhctions
under AS 44.47.360 — 44.47.560;

(6) acquire real or personal property, or an interest in real or
personal property, by purchase, transfer or foreclosure, when the acqui-
sition is necessary or appropriate to protect a loan in which the division
has an interest; sell, transfer and convey that property to a buyer; and,
if the sale, transfer or conveyance cannot be effected with reasonable
promptness or at a reasonable price, rent or lease the property to a
tenant pending the sale, transfer or conveyance;

(7) do all acts necessary, convenient or desirable to carry out the
powers expressly granted or necessarily implied in AS 44.47.360 —
44.47.560;

(8) originate and service direct loans made to qualified buyers in
accordance with AS 44.47.360 —4?*47.560. (§ 73 ch 106 SLA 1980; am
§ 15 ch 115 SLA/1981)

1

Effect of amendments. — The 1981

amendment, effective July 28,1981, added
paragraph (8).

Sec. 44.47.380. Nonconforming housing loan fund. There is cre-
ated in the Department of Community and Regional Affairs the
nonconforming housing lean fund cr nsisting of money appropriated to
it by the legislature. The director s mil administer the nonconforming
housing loan fund in accordance vith AS 44.47.360 — 44.47.560 and
shall use the money in the nonconforming housing loan fund to origi-
r._te, purchase, or participate in the purchase of

(1) nonconforming housing mortgage loans;

(2) loans made for building materials for nonconforming housing;

(3) loans made for renovations or improvements to nonconforming
housing;

(4) loans made for the construction of owner-occupied
nonconforming housing other than loans to builders or contractors 0f
loans that compensate an owner for his lubor or services in con-
structing his own housing. (8 73 ch 106 SLA 1980; urn S 6 ch 116 SLA
1981)

Effect of amendments. — The 1981 second sentence of the introduclcrv Inn-
nmendment, effective July "8, 19S1. added gunge nnd added paragraph (4).
"originate" prec>ding "purchase” in the

Sec. 44.47.385. Eligible locations, la) The director may make
loans from the nonconforming housing loan fund only for
nonconforming housing loans to qualified buyers tm nonconforming
housing.

(bi Not more than 20 percent of the total principal amount of loans
made for nonconforming housing may be made in cities of organized
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boroughs and service areas of unified municipalities where the popu-
lation of the city or service area exceeds 3,500.

(c) For purposes of (b) of this section, population shall be determined
with reference to the 1980 preliminary census report as published in
"Alaska 1980 Population” and released January 1, 1981, by the
Department of, Labor.

(d) In allocating money under (b) of this section, if a home proposed
for financing is in more than one service area, that home shall be
considered to be in the service area with the smallest population. (§ 17,
ch 115 SLA 1981)

Effective dates. — Section 52, ch. 115,
SLA 1981, makes this section effective

July 23, 1981, in accordance with AS
01.10.070(c).

Sec. 44.47.390j,vLimitatioils on uso of nonconforming housing
loan fund. The director'may not use the money in the nonconforming
housing loan fund to

(1) originate a direct loan or purchase or participate in the purchase
of a nonconforming housing mortgage loan which exceeds the limi-
tations on mortgage loans purchased by the Federal Nation?'. Mort-
gage Association as to principal amount or loan-to-value ratio;

(2) originate a direct loan or purchase or participate in the purchase
of a loan made for building materials for nonconforming housing

(A) which exceeds $45,000 or exceeds

(i) 80 percent of the appraised value of the work completed on the
nonconforming housing for which the loan is made if the
nonconforming housing is pledged as collateral for the loan; or

(ii) 90 percent of the value of other property which is pledged us .
security for the loan ana which is satisfactory to the director as collat-
eral;

(B) unless the terms of the loan agreement require inspections and
certifications, as required by regulations of the director, at the expense
of the borrower: und

(C) unless the period of time allowed for repayment of the loan is
equal to or less thun 15 years;

(3) originate direct louns or purchase o- participate in the purchase
of a nonconforming housing mortgage loan which is secured by real
property the marketable title to which is shown in accordance with AS
44.47.420(b)(2) if the total amount of outstanding nonconforming
housing mortgage loans hold by the division exceeds 10 times the
amount of money n the restricted title loss reserve account (AS
44.47.430). (§ 73 ch i06 SLA 1980;am S 18 ch 115 SLA 1981)

Effect of umendmentR. — The 1981 paragraph '2'. the amendment added

amendment, effective July 28, 19b 1, added
"originate adirect loan or" preceding "pur-
chase or participate" and added "or
lcun-to-value ratio" in paragraph ill. In

"originate a direct lann or" preceding "pur-
chase or participate." added S-15.000 or
exceed*" in buhparngrnph (Ai, and in sub-
paragraph 'C . substituted "15 years" for
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"the lesser of (i) three years; or (ii) the
maximum period of time established by
regulation lv the director based on the
prevailing practice among private finan-
cial institutions in the general area in
which the loan is made for loans for the

graph (3), the amendment added "origi-
nate direct loans or” preceding "purchase
or particpate.” The amendment also
repealed paragraph (4) which read "pur-
chase or participate in the purchase or
construction loans.”

purchase of building materials.” In para-

Sec. 44.47.395. Operating loss reserve account (a) There is
established in operating loss reserve account for the purpose of meeting
legal expenses incurred through the foreclosure of properties acquired
by the director under AS **4.47.370(6) and making repairs to these
properties so that they may be sold to new buyers.

(b) The operating reserve loss account consists of money appropri-
ated by th» legislature. To the extent that money is paid out of the
operating less reserve account for the purposes stated in this section,
this money shall be replaced witlprooney received as interest on loans
authorized by AS,A4.47.01G — 44.47.998. (§ 19 ch 115 SLA 1981)

Effective dates. — Section 52, ch. 115, July 28, 1981, in accordanct with AS
SLA 1981, makes this section effective 01.10.070(c).

Sec. 44.47.400. Security for loans, (a) The director shall adopt
regulations in accordance with the Administrative Procedure Act (AS
44.62.010 — 44.62.650) establishing acceptable security for loans
originated or purchased in whole or in part inder AS 44.47.380.

(b) A person may pledge as security for the repayment of a loan

originated or purchased in whole or in part under AS 44.47.380 a
preference right he holds to receive title to land he occupies as a pri-
mary place of residence, primary place of business, subsistence
campsite, or as headquarters for reindeer husbandry. The preference
right must be conveyed in the person by the Native corporation to
which the land was granted under section 14 of the Alaska Native
Clairr j Settlement Act (85 Stat. 688, 43 U.S.C. secs. 1301 — 1626, as
amended by P.L. 94-204) before it may be pledged as security under
this subsection. The commissioner of community and regional affairs
shall prescribe procedures and standard forms for establishing,
pledging, und appraising the value of a preference right held by a
person to secure the repayment of a loan originated or purchased in
whole or in part under AS 44.47.380. (8 73 ch 106 SLA 1980; am § 20
ch 115 SLA 1981)

Effect of amendments. — The 1981  whole" once in Bubnection (a) nnd twice in
umendment, effective July 28,1981. added  Subsection (h).
"originated or" preceding "purchaflcd in

Sec. 44.47.410. Interest on loans. The interest rate on a mortgage
loan originated or purchased in wholo or in part under AS 44.47 380 is
equal to the interest rate, as determined under AS 18.56.098(g)(1) —
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(4), on a mortgage loan purchased under AS 18.56.098(g) from the
proceeds of the most recent applicable issue of taxable bonds before the
origination or purchase of the mortgage loan originated or purchased
under AS 44.47.380. (8 73 ch 106 SLA 1980, am § 21 ch 115 SLA 1981)

Effect of amendments. — The 1981
amendment, effective July 28, 1981,
rewrote this section.

Sec. 44.47.420. Title, (a) Before the director originates or purchas ;s
a nonconforming housing mortgage loan in whole or in part, the
director may require a borrower to show marketahle title to real prop-
erty offered as security for the loan to be purchased.

(b) 1V borrower may show marketable title to real property for the
purposes of (a) of this section

(1) by purchasing title insurance from a title insurance company
authorized to do business in the st ~,e; or

(2) by delivering to the director a copy of a letter of intent signed by
an authorized representative of the United States Department of the
Interior which shows the transfer of title to the property from the
United States government to the borrower if

(A) the borrower is an Alaska Native; and

(B) title to the property was originally transferred from the United
States government, directly or indirectly, to the borrower under federal
law.

(c) For the purposes of this section, a deed which federal law
prohibits or limits the power to transfer or encumber and which would
otherwise constitute marketable title u» real property is considered
marketable title to real property if the United States Bureau of Indian
Affairs or another appropriate federal agency waives immunity under
the federal law from foreclosure or other alienation of the real property.
(8 73 ch 106 SLA 1980; am § 22 ch 115 SLA 1981)

Effect of amendments. — The 1981  "originates or" preceding "purchases a
amendment, effective July 28,1981, added  nonconforming" in subsection (a).

Sec. 44.47.430. Restricted title loss reserve account, (a) There is
.stablished in the division the restricted title loss reserve account. The
restricted title loss reserve account consists of money appropriated to
it by the legislature and shall be administered by the director.

(b)  The director may withdraw money from the restricted title loss
reserve account in an amount equal to the loss to the division on a
nonconforming housing mortgage loan originated or purchased in
whole or in part by the division if marketable title to the real property
used to secure the loan was shown in accordance with AS
44.47.420(b)(2). Money withdrawn from the restricted title loss reserve
account under this section shall be deposited in the nonconforming
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the federal law from foreclosure or other alienation of the real property.

(8 73 ch 106 SLA 1980)

Editor’'s note. — Section 76, ch. 106,
SLA 1980 provides: "By January 21,1981,
the director of the division of housing
assistance (AS 44.47.360) shall prepare
and submit to the iegislr.ture to report on

the effect of the marketable title
requirements of AS 44.47.4z" enacted by
sec. 73 of this Act and shall inc>'de in the
report any recommendations he considers
appropriate.”

Sec, 44.47.430. Restricted title loss reserve account, (a) There is
established in the division the restricted title loss reserve account. The
restricted title loss reserve account consists of money appropriated to
it by the legislature and shall be administered by the director.

(b) The director may withdraw money from the restricted title loss
reserve account in anramount equal to the loss to the division on a
nonconforming housing mortgage loan purchased in whole or in part by
the division if marketable- title to the real property used to secure the
loan was shown in accordance with AS 44.47.420(b)(2). Money
withdrawn from the restricted title loss reserve account under this
section shall be deposited in the nonconforming housing loan fund.
(8 73 ch 106 SLA 1980)

Sec. 44.47.440. Fire insurance. Before purchasing or
participating in the purchase of a nonconforming housing mortgage
loan, the director may require the borrower to agree to purchase and
maintain fire insurance for the real property for which the loan is made
in an amount not less than the outstanding principal balance of the
loan. (8§ 73 ch 106 SLA 1980)

Sec. 44.47.460. Loan servicing. Before purchasing or
participating in the purchase of a loan, the director shall enter into a
loan servicing agreement with the private financial institution, from
which the loan is to be purchased. Under the servicing agreement, the
private financial institution shall administer the loan and may charge
the division a negotiated fee on the division’s share of thr. loan. The
private financial institution may also charge the borrower e reasonable
originator fee not to exceed one percent. (§ 73 ch 106 SLA 1980)

Sec. 44.47.470. Appraisals. Before purchasing or participating in
the purchase of a nonconforming housing mortgage loan, the director
may have or .nay .'oquire the borrower to have an appraisal made ofthe
fair market value ot the real property, including structures on the real
property, for which the loan is made. In conducting an appraisal under
this section, the appraiser shall give full value to insula ' and ether
features of construction in structures on the real property nich ado to
the energy efficiency of the structures. (S 73 ch 106 SLA 1980)

Sec. 44.47.475. Energy audit exemption. In making loans under
this chapter, the division is exempt from the requirements of AS
46.11.050(b). (6 73 ch 106 SLA 1980
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housing loan fund. (8 73 ch 106 SLA 1980; am § 23 ch 115 SLA 1981;
" jr
Effect of Amendments. — The 1981 whole” in the first sentence of subsection

amendment, effective July 28,1981, added  (b).
"originated or” preceding "purchased in

Sec. 44.47.460. Loan origination and servicing, (a) Before
purchasing or participating in the pruchase of a loan, the director shall
enter into a loan servicing agreement with the private financial insti-
tution from which the loan is to be purchased.

(b) The director may execute service agreements with private
lending institutions to service loans originated by the division.

(c) Under the servicing agreement, the private financial institution
shall administer the loan and may charge the division a negotiated
origination or servicing fee on the division’s share of the loan. When
appropriate, the private financial institution may also charge the
borrower a reasonable originator fee not to exceed cne percent.

(d) Loan origination land servicing agreements entered into under
this section may provide for higher fees for loans made for
nonconforming housing located outside of cities of organized boroughs
and service areas of unified municipalities that have a population in
excess of 3,500, than for other loans made for nonconforming housing.
The division may pay a portion of the higher fees. (§ 73 ch 106 SLA
1980; am § 24 ch 115 SLA 1981)

Effect of amendments. — The 1981 amendment added “originating or
amendment, effective July 28.1981, desig- servicing” preceding "fee” in the first sen-
na! i the former first sentence us subsec- tence nnd substituted "when appropriate,
tion ) n:;d the former second nnd third the" for "the" at the beginning of the sec-
sentences os subsection (c) aj'd added sub- ond sentence.
sections (b) and (d). In subsection (c), the

Sec. 44.47.470. Appraisuls. Before originating or purchasing or
participating in the purchase of a nonconforming housing mortgage
loan, the director may have or may require the borrower to hnve an
appraisal made of the fair market value of the real property, including
structures on the real property, for which the loan is made. In con-
ducting an appraisal under this section, the appraiser shall give full
value to insulation and other features of construction in structures on
the real property which add to the energy efficiency of the structures.
(8 73, ch 106 SLA 1980; am § 25 »'e 115 SLA 1981)

Effect of amendmcnta. — The 1581 participating” near the beginning of the
amendment, effective July 28,1981, added first sentence,
"originating or" preceding "purchasing or

Sec. 41.47.490. Assistance of division personnel, (a) The
director maj establish field offices under AS 44.47.010 — 44.47.998
may hire one or ..tore lending officers, and may contract for the services
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(1) real property appraisers who are familiar with rural
struction; and

(2) engineers who are familiar with engineering problems in arctic
and subarctic regions.

(b) The personnel described in (a) of this section may make visits to
the "sgions = established wunder AS 44.47.510(a) to provide
preconstruction and post-construction inspc"t(ons of real property for
which loans are originated or purchased by the division in whole or in
part under AS 44.47.380 and to provide assistance to private financial
institutions and their borrowers in the regions. Authority for final
approval of loans may not be exercised by the personnel described in
this section. (8 73 ch 106 SLA 1980; am § 26 ch 115 SLA 1981)

con-

Effect of amendments. — The 1981
amendment, effective,July 20, 1981, sub-
stituted "mcy establish field offices under
this chapter, may" for "shall* preceding
"hire" deleted "nt least" following "hire,"
added "or more” preceding "lending,” sub-
stituted "officers" for "officer" following

introductory language of subsection (a). In
subsection (b), the amendment substituted
"may" for "shall" following "of this sec-
tion," deleted "regular" preceding "visits,”
deleted "each of' preceding "the regions
established,” added ‘“originated or”
preceding "purchased by" and added the

"lending" and substituted "mny” for second sentence of the subsection

"shall” preceding "contract" in the

Sec. 44.47.510. Regional allocation, (a) The commissioner of com-
mui ty and regional aifuirs, by regulations adopted in accordance with
the Administrative Procedure Act (AS 44.62.010 — 44.62.650), shall
establish and may amend the boundaries of reasonably compact and
contiguous regions in the state.

(b) Unless otherwise required by an appropriation, the director shall
allocate the money in the nonconforming housing loan fund among the
regions established under (a) of this section for the purpose of
originating or purchasing each type of loun described in AS 4'.47.380.
In making an allocation under this sujsection, the director shall con-
sider the past and potential lending activity of private financial insti-
tutions in the region us well as the need for loans in the region. The
director may reallocate the money among the regions as he considers
necessary. ({? 73 ch 106 SLA 1980; am § 27 ch 115 SLA 1981)

Effect of umendmenta. — The 1981
amendment, effective July 28.1981, lidded
"originating or" preceding “"purchasing

euch type" in the firnt aentcnce of subsec-
lion (hi.

Article 10. Local Boundary Commission.

Sec. 44.47.583. When boundury change takes effect.
Stilted in State, DepTofNal'l Keaources

v. Citv of Hniao.s, Sup. Ct. Op. No. 2342
(File No. BOG7I, «27 P.2d 1047 U98Lli.
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Chapter 89. Residential Energy Conservation Fund.
Section Section
10. Fund established 40. Sale or transfer of mortgages and
20. Refunds and grants notes
30. Loans 500. Definitions

Sec. 45.89.010. Fund established. There is established in the
Department of Commerce and Economic Development the residential
energy conservation fund to carry out the purposes of this chapter.
Refunds, grants and loans made under this chapter may be used to
purchase, construct, and install an energy conservation improvement
in residential buildings. The fund may be used for no other purpose.
(&35 ch 83 SLA 1980)

Sec. 45.89.020. Refunds and grants, (@ The department may
make refunds or grants for the purchase, construction, and installation
ofan energy conservation improvement in a residential building ifthe
person applying for a refund or grant demonstrates, on the basis ofan
energy audit, that the expenditures of the refund or grant for the
purchase, construction or installation of the energy conservation
improvement would be exceeded by reduced energy costs attributable
1o the purchase, construction or installation of the energy conservation
improvement within seven years.

(®) A refund or grant made under this section may not exceed

(D) $300 for a single-family dwelling; or

(@ $ .00 for each unit in a multi-unit residential building.

(© The department

(D) shall establish simple procedures for the payment ofa refund "o
an applicant within 30 days of submission to the department of an

application by tue applicant, ifthe application issupported by receipts
for expenditures which comply with the results of un energy audit;

(@ may establish procedu; ys for the paymeri of u grant to an
applicant before the purchase, construction or installation ofan energy
conservation improvement. (835 ch 83 SLA 1980)

Sec. 45.89.030. Loans, (@) The department may make loans for the
purchase, construction, and installation of an energy conservation
improvement in a residential building.

(®) A loan for the purchase, construction, nnd installation of an

energy conservation improvement under this chapter may not exceed
the lesser of

(11 an amount, as determined by an energy audit, which isequal to
the estimated total energy cost saving attributable to the energy
conservation improvement at a date which is 10 years after purchuse,
construction, or installation of the energy conservation improvement:
or
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(2) $5,000.

(c) A loan for the purchase, construction, and installation cf an
energy conservation improvement under this chapter may be made for
only an energy conservation improvement which has been
recommended, in any energy audit, as a measure which it likely to
result in energy conservation or energy cost savings.

(d) A loan made under this chapter may be used to finance

(1) all of the cost of purchasing, constructing, and installing an
energy conservation improvement; and

(2) the costs of labor for the installation of an energy conservation
improvement.

(e) Interest shall be charged on a lean made under this chapter. Ifa
loan is made before January 1, 1384, interest shall be five percent. If
the loan is made after December 31 '9S3, interest shall equal the
percentage of the average weekly yi .d of municipal bonds for the 12
months preceding the loan, as determined by the commissioner from
the municipal bond yield rates reported in the 30-year revenue index
of the Weekly Bond Buyer.

(0 The duration of repayment of a loan made under this chapter may
not exceed 10 years.

(g) The department mny require security for a loan under this
sec'ion. When a loan is made under this section, the department may
require the loan applicant to present copies of invoices or billings for
expenses which the proceeds of the loan will be used to pay.

(h) Amounts repaid on a loan made under this section shall be
deposited to the residential energy conservation fund.

fi) A person who receives a loan under this section and knowingly
uses the loan proceeds for purpose:, other than those set out in (d) of this
section is guilty of the crime of mis”-plication of property under AS
11.46.620. (§ 35 ch 83 SLA 1980)

Sec. 45.89.040. Sule or transfer of mortgages p.ua notes. The
commissioner may sell or transfer at par value or at a premium or
discount to uny bunk or other private purchaser for cash or other
consideration the mortgugos and notes held by the department as
secunty for loans made under this chapter. (5 35 ch 83 SLA 1980)

Sec. 45.89.500. Definitions. In this chapter

(1) "commissioner" means the commissioner of commerce and
economic development;

(2) 'd°pp:tnier.t” means the Department of Commerce and
F.conomi Development;

(3) "en-.rgy audit" means

(A) an energy audit completed under AS 4b.11.030;

(B) an energy audit performed under sec. 215(b)(I)(Ai of the federal
residential energy conservation program of the National Energy
Conservation Policy Act ;42 U.S.C. 8216(bl(l)(A)i; o"
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(®) an energy audit completed before th., effective date of“*this
section which has been approved by the Commissioner as an audit
which fairly demonstrates th_ energy consumption characteristics of a
residence and which indicates likely energy conservation and cost
savings measures;

(4) "energy conservation improvement” means

(A) structural insulation;

(B) thermal windows and doors;

(C) afurnace replacement burner designed to achieve a reduction in
the amount of fuel consumed as a result of increased combustion
efficiency;

(D) a device for modifying flue openings designed to increase the
efficiency of operation of the heating system;

(E) an electrical or mechanical furnace ignition system which
replaces a gas pilot light;

(F) an automatic energy-saving setback thermostat;

(G) a meter which displays the cost of energy usage;

(H) caulking and weatherstripping of doors and windows;

(1) insulating shades and shutters;

(Jd) air and water recuperators;
(K) any other energy-saving device approved by the commissioner of
commerce and economic development under AS 44.33.040(12). (8 35ch

83 SLA 1980)

Chapter 90. Tourism Revolving Fund.

Section Section

10. Creation of a tourism revi lving fund ?0. Limitations on Joans
20. Powers nnd duties of the Department = nle or transfer of mortgages and

of Commerce and Economic noter.
Development

Legislative history report. — For CSHB 312!. see 1971 House Journal, pp.
report on ch. 171, SLA 1972 (FCCS SCS 617, 618; 1972 House Journal, p. 556.

Sec. 45.90.010. Creation of a tourism revolving fund. There is
created in the Department of Commerce and Economic Development a
tourism revolving fund. () 1ch 171 SLA 1972)

Sec. 45.90.020. Powers and duties of the Department of
Commerce and Economic Development, (a) The depurtment may
(11 make loans to a business dinctly involved in the tourist

industry;
(21designate agents and delegate powers to them as is necessary;
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Chaptci 11. Conservation of Energy and Materials.

Section Section

10. Thermaland lightingenergy stan- 50. Financingof energyefficient homes
dards for public buildings and buildings

20. Training of public buildingmainte- 60. Recyclingofmaterials by etate
nance personnel agencies

30. Energy audits 900. Definitions

40. Applicability of thermal and lighting
energy standards to private build-
ingB

Sec. 46.11.010. Thermal and lighting energy standards for
public buildings, (a) All public facilities of the state, the construction
ofwhich begins after July 1,1980, shall be designed to comply with the
thermalad lighting energy standards adopted by the Department of
Transportation and Public Facilities under AS 44.42.020(a)(14).

(b) By June 30,1988, all public facilities ofthe state existing on July
1,1980 shall be modified, to the extent economically feasible, to comply
with the thermal and lighting energy itandards adopted bj the Depart-
ment of Transportation and .“ublic Facilities under AS
44.42.020(a)(14). (8 36 ch 83 SLA 1980)

Editor's notes. — For declaration of see see. 1, chapter 83, SLA 1980 in the
legislative policy on energy conservation, Temporary and Special Acts and Resolves.

Sec. 46.11.020. Training of public building maintenance
personnel. Persons responsible for the mainttiance of public build-
ings designed with energy conservation or production features shall be
trained by the department in the use and operation of those features.
(8 36 ch 83 SLA 1980)

Sec. 46.11.030. Energy audits, (a) The Department of Commerce
and Economic Development shall

(1) establish criteria for the performance of energy audits of com-
mercial and industrial buildings located in the state;

(2) establish criteria for the performance of energy audits of resi-
dences located in the state;

(3) develop a program by which to advise persons certified under AS
44.33.040(16) to perform energy audits of contracts to be awarded for
performance of energy audits.

(b) The commissioner of commerce and economic development mny
contract with persons certified under AS 44.33 940(16) to perform
energy audits. The commissioner of commerce and economic
development may negotiate contracts or make contracts on the basis of
competitive bids.

(c) The department may contract with a municipality for the per-
formance of energy audits in the municipality.
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(d) A person requesting an energy audit is required to pay for the
audit. The fee for an audit of a one- or two-family residence is {510- The
fee for an audit of other residences or of a commercial or industrial
building shall be established by regulations adopted, in accordance
with the Administrative Procedure Act (AS 44.62.010 — 44.62.650), by
the commissioner of commerce and economic development.

(e) The department shall reimburse persons performing energy
audits in the state for the cost, r excess of fees received, of performing
energy audits. In this subsection "cost" includes administrative cost.
(8 36 ch 83 SLA 1980)

Sec. 46.11.040. Applicability of thermal and lighting energy
standards to private buildings. State financial assistance may not
be approved or granted for the construction of a new residential or
commercial building if construction of the building begins after
December 31, 1980, unless

(1) the building is in compliance with thermal and lighting energy
standards;

(2) the building is in compliance with the building code of a munic-
ipality and the municipal building code meets or exceeds the thermal
and lighting energy standards;

(3) the building

(A) is constructed under an exception to the municipal building code
granted under AS 29.33.080(g); or

(B) is located or is to be located in an area where thermal and
lighting energy standards are notjustified because of the high cost of
implementation of the, standards, as determined under regulations
adopted by the commissioner of commerce and economic development;
or

(4) the applicant agrees, in writing, that the build’~g will be brought
into compliance with thermal and lighting energy standards within
one year of conveyance. (8§ 36 ch 83 SLA 1980)

Sec. 46.11.050. Financing of energy efficient homes and build-
ings. (a) After December 31, 1980, a financial institution shall take
into consideration the economic benefits of alternative energy systems,
life-cycle energy costs, energy evticient building design, and energy
conservation when financing homes and buildings with state financial
assistance.

(b) After December 31, 1980, a financial institution that nakes
home mortgage loans with money provided to it by the commissioner
of revenue from surplus state general fund investments author,zed by
AS 37.10.0'0, or a state agency which makes a direct home mortgage
loan to an applicant, shall include estimated heating and lighting costs
as determined by on energy audit in stundard principal, interest, taxes
and insurance calculation of the cost of buying a housing unit. An
applicant for a home mortgage loan shall provide the financial institu-
tion or the state agency with a copv of an energy audit. (S 36 ch 83 SLA
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