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(4 ) make, execute, acknow ledge, and de live r documents o f  t ra n s fe r 
and conveyance and instrum ents necessary o r  appropriate to ca rry  ou t 
the powers granted ;

(5 ) reg is te r investments held in a fund  in the name o f  the board having 
the pow er to approve investments f o r  a  fund ;
, (6 ) do a ll acts w hether o r  not exp ress ly  au thorized which are 
Considered p rope r fo r  the protection o f  the investments held in the 
funds. (§ 4 ch 182 SLA  1978)

Chapter 15. State Bonding Act.
Article
1. General Obligation Bonds (§*> 37.15.010 —  37.15.220)
2. Bond Anticipation Notes (§§ 27.15.300 —  37.15.390)
3. International A irports Revenue Bonds (h i 37.15.410 —  37.15.550)

A rtic le  1. Geneva! O b lig a tion  B onds.
Section 
10. Pull fa ith and credit fo r  general 

obligation bonds 
^m m ittee  shall publish notice o f 
e dating state indebtedness before 
election 

Mannev and amounts o f  sale 
In terest rate and maturity 
Sale o f bonds 
F'-jemption
Form and registration o f bonds 
Place o f  payment 
Signatures and seal 
Terms and conditions 
Trustee

110. Creation and membership o f state 
bond committee 

120. Regulations

15,

20.
90.
40.
50.ttt
70.
80.
90.
100

Section
130. O fficers, records and proceedings 
140. Duties o f state bond committee 
150. Committee may employ special 

services
155. Prohibited bidding on bonds and 

nnticipation notes 
160. Contents o f resolution 
170. State bond committee to certify 

annual principal, interest, a rd  
reserve requirements 

lk’0. Remedies o f bondholders 
190. Negotiability 
JC0. Bonds as legal investments 
210. Refunding bonds 
215. O fficia l s ta tenw la  
220. Short title

Sec. 37 .15 .010 . F u l l  fa ith  and  c red it f o r  g ene ra l ob lig a tion  bonds. 
The fu l l fa ith , c red it and resources o f  the sta te are hereby pledged to 
the payment o f  the principal o f  and in te rest and redemption prem ium , 
i f  any, on a ll genera l ob ligation bonds o f  the state au thorized pu rsuant 
to  a r t  IX , § 8  o f  the constitution. (§ 1 ch 175 SLA  I9 6 0 ; am § ch 104 
SLA  1967)

Itcv lsor’s note. —  The follow ing laws 
relate to issuance o f  general obligation 
bonds under the provisions o f this chapter.

Ch. 170, SLA  I960, and ch. 50, SLA 1961, 
provide fo r  the issuance o f bonds in the 
amount o f $23,000,000 fo r fe rries and fe rry  
facilities and rouds and highways.

Ch. 171, SLA  1960, and ch. 64, SLA 1961, 
provide fo r  the issuance o f bonds in the

amount o f $1,500,000 fo r  vocational 
education schools.

Ch. 172, SLA I960, and ch. 64, SLA 1961, 
provide fo r  the issuance o f  bonds in the 
amount o f $2,000,000 fo r gymnasium and 
general utility facilities fo r the University 
o f Alaska.

Ch. 173, SLA 1960, ch. 66, SLA 1961, and 
ch. ,00, SLA 1962, provide fo r  the issuance ,
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o f bonds in the amount o f $2,500,000 fo r 
hospital construction and equipment 
matching funds.

Ch. 174, SLA 1960, and ch. 65, SLA 1961, 
provide fo r  the issuance o f  bonds in the 
amount o f $1,500,000 fo r state bush 
airfields.

Ch. 121, SLA 1962, provides fo r  the 
issuance o f bonds in the amount o f 
$5,950,000 fo r construction o f academic and 
related facilities at the University o f 
Alaska.

Ch. 122, SLA 1962, provides fo r the 
issuance o f bonds in the amount o f
$6,000,000 fo r certain elementary and 
secondary public schools.

Ch. 123, SLA 1962, provides fo r  the 
issuance o f bonds in the amount o f
$4,175,000 fo r trunk airports.

Ch. 157, SLA 1962, provides fo r  the 
issuance o f bonds in the amount o f
$2,200,000 fo r  a vocational education 
school.

Ch. 57, SLA 1963, providing fo r  the 
issuance o f bonds in the amount o f
$2,200,000 fo r  a vocational education 
school, affects ch. 157, SLA 1962, relating 
to the issuance o f bonds fo r  a vocational 
education school.

Ch. 48, SLA 1964, as amended by ch. 68, 
SLA 1966, and ch. 28, SLA 1967, provide fo r 
the issuance o f bonds in the amount o f 
$8,185,000 to meet the effects o f the March 
27 ,1964 , earthquake.
•iCh. 94, SLA 1964, provides fo r  the 
issuance o f bonds in the amount o f
$2,000,000 fo r a branch o f the A laska 
Pioneers' Home at Fairbanks.

Ch. 118, SLA 1964. and ch. 96, SLA 1965, 
pr /ide fo r the issuance o f bonds in tlie 
amount o f $5,000,000 fo r at buildings fo r
use by the Department Wealth ana
Welfare.

Ch. 86, SLA 1966, provides fo r the 
.ssuance o f bonds in the amount o f $900,000 
to provide outdoor recreation facilities.

Ch. 121, SLA 1966, provides fo r  the 
issuance o f bonds in the amount o f
$2,285,000 fo r elementary and secondary 
public schools throughout the state.

Ch. 134, SLA 1966, provides fo r the 
issuance o f bonds in the amount o f
$15,500,000 fo r  state ferries and fe rry  
facilities.

Ch. 165, SLA 1966, provides fo r the 
issuance o f bonds in the amount o f
$16,900,000 fo r buildings fo r the University 
o f A laska throughout the state.

Ch. 166, SI.A  1966, provides fo r the 
issuance o f bonds in the amount o f
$10,500,000 fo r  highways and roads in the

Ch. 167, SLA 1966, provides fo r the 
issuance o f bonds in the amount o f
$11,500,000 fo r trunk, secondary and bush 
airports owned o r  operated by the state or 
its political subdivisions.

Ch. 168, SLA 1966, provides fo r  the 
issuance o f bonds in the amount o f
$5,000,000 fo r regional high schools
throughout the state.

Ch. 73, SLA 1967, and ch. 142, SLA 1968, 
provide fo r the issuance o f bonds in the 
amount o f $5,000,000 and $11,200,000, 
respectively, fo r  highways and roads in the 
state.

Ch. 91, SLA 1968, provides fo r  the
issuance o f bonds in the amount o f
$2,000,000 fo r  a branch o f the Alaska
Pioneers’ Home in the Southcentral area.

Ch. 146, SLA 1968, provides fo r the
issuance o f bonds in the amount o f
$1,200,000 fo r public o r other nonprofit 
community hospitals and other medical 
facilities at various locations in the state.

Ch. 167, SLA 1968, provides fo r the 
issuance o f bonds in the amount o f
$8,800,000 fo r trunk, secondary and bush
airports owned o r operated by the state or 
its political subdivisions.

Ch. 207, SLA 1968, provides fo r the
issuance o f bonds in the amount o f
$10,000,000 fo r  elementary and secondary 
public schools at various locations in the 
state.

Ch. 224, SLA 1968, provides fo r the 
issuance o f bonds in the amount o f
$8,500,000 fo r buildings, facilities and 
utilities at the University o f Alaska.

Ch. 225, SLA 1968, provides fo r the 
issuance o f bonds in the amount o f
$18,000,000 fo r state ferries. This bond 
•ssue was not approved by the voters.

Ch. 227, SLA 1968, provides fo r Uic 
issuance o f bonds in the amount o f
$3,000,000 fo r fish hatcheries in the Btate.

Ch. 147, SLA 1970, us amended by ch. 
220, SLA 1970, provides fo r the issuance o f 
bonds in the amount o f $11,000,000 fo r 
capital improvements fo r  water supply and 
sewerage systems.

Ch. 170, SLA 1970, provides fo r the 
issuance o f bonds in the amount o f 
$20,300,000 fo r certain elementary and 
secondary public schools within the slate,

Ch. 173, SLA 1970, provides fo r ( the 
issuance o f bonds fo r facilities'' at 
Anchorage and Fairbanks International 
Airi>orta.

Ch. 180, SLA 1970, provides fo r the 
issuance o f bonds in the amount o f 
$3,000,000 fo r muking capital 
improvements to A laska Remote Housing



Ch. 181, SLA  1970, provides fo r  me 
issuance o f bonds in the amount o f
$2,300,000 fo r  making capital 
improvements to state recreational 
facilities.

Ch. 182, SLA 1970, provides fo r  the 
issuance o f bonds in the amount o f
$29,200,000 fo r  making capital 
improvements to highways and roads in the 
Btate.

Ch. 183, SLA 1970, provides fo r  the 
issuance o f bonds in the amount o f
$8,600,000 fo r making capital
improvements to state correctional 
buildings fo r use by the Department o f 
Health and Welfare.

Ch. 190, SLA 1970, provides fo r  the 
issuance o f  bonds in the amount o f
$6,600,000 fo r  making capital
improvements to mental health facilities, 
health and child care centers.

Ch. 221, SLA 1970, provides fo r  the 
issuance o f bonds in the amount of 
$5,600,000 fo r  making capital 
improvements to highway maintenance 
facilities.

Ch. 222, SLA 1970, provides fo r  the 
issuance o f bonds in the amount of 
$10,000,000 fo r  making capital 
improvements to certain airports in the 
state.

Ch. 223, SLA 1970, provides fo r  the
Issuance o f bonds in the amount o f
$21,000,000 fo r  making capital 
improvements to the state fe rry  Bystem.

Ch. 224, SLA 1970, provides fo r  the 
issuance o f bonds in the amount o f
$29,700,000 fo r making capital 
improvements to buildings, facilities, and 
utilities a t the University o f A laska and 
community colleges.

Ch. 97, SLA 1972, provides fo r  the 
isauance o f bonds in the amount o f
$3,600,000 fo r the purpose o f matching 
federal funds under the Hill-Burton 
hospital construction program.

Ch. 99, SLA 1972, provides fo r  the 
issuance o f bonds in the amount o f
$10,000,000 fo r paying the cost o f capital 
improvements fo r  highway construction.

Ch. 160, SLA 1972, provides fo r the 
issuance o f  bonds in the amount o f
$11,600,000 fo r paying the cost o f cnpital 
improvements fo r civic, convention and 
community recreation centers and
all-weather sports facilities. This bond issue 
was not approved by the voters.

Ch. 177, SLA 1972, provides fo r  the 
issuance o f bonds in the amount of
$18,000,000 fo r paying the coat o f capital
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Ch. 194, SLA 1972, provides fo r  the 
issuance o f bonds in the amount o f 
$24,000,000 fo r paying the cost o f capital 
improvements fo r  airports.

Ch. 195, SLA 1972, provides fo r  the 
issuance o f bonds in the amount o f
$16,000,000 fo r paying the cost o f
acquiring, constructing and equipping 
state-operated schools.

Ch. 201, SLA 1972, provides fo r  the 
issuance o f bonds in the amount o f
$20,000,000 fo r paying the cost o f capital 
improvements fo r  flood control and small 
boat harbor projects.

Ch. 202, SLA 1972, provides fo r  the 
issuance o f bonds in the amount o f
$33,000,000 fo r paying the cost o f capital 
improvements fo r  water supply and 
sewerage systems.

Ch. 2, SLA 1973, provides fo r  the
issuance o f bonds in the amount o f
$11,600,000 fo r paying the cost o f capital 
improvements fo r  civic, convention and 
community recreation centers. This bond 
issue was rejected by the voters a t the 
special election held March 6 ,1078.

Ch. 62, SLA 1974, provides fo r  the 
issuance o f bondB in the amount o f
$2,700,000 fo r paying the cost o f  fire 
protection facilities.

Ch. 86, SLA 1974, provides fo r  the
issuance o f bonds In the amount o f
$22,600,000 to fund port facilities
development grants under ch. 85, SLA 
1974.

Ch, 116, SLA 1974, provides fo r  the 
issuance o f bonds In the amount o f
$7,900,u00 to pay tho coBt o f library 
resource centers nd community libraries.

Ch. 118, SLa  1974, provides fo r  the
issuance o f bonds in tho amount o f
$10,400,000 to pay the cost o f trunk and 
secondary airport construction.

Ch. 122, SLA 1974, provides fo r  the 
issuance o f bonds in the amount of
$37,300,000 to pay fo r  highway, fe rry  and 
local service road and trail construction.

Ch. 132, SLA 1974, provides fo r  the 
issuance o f bonds in tho amount o f
$10,900,000 to pay the state share under the 
Hill-Burton Act hospital construction 
program and fo r nursing homes.

Ch. 183, SLA 1974, provides fo r  the 
issuance o f bonds in the amount o f
$10,600,000 to pay the cost o f fish and game 
management, development and enforce­
ment facilities.

Ch. 136, SLA 1974, provides fo i P.e 
issuance o f bonds in the amount o f
$7.515.000 to nav the r os - o f  constructing—

S t a t u t e s  § 37.15.010 § 37.15.010 P u b l i c  F in a n c e  § 37.15.010

Ch. 142, SLA 1974, provides fo r the 
issuance o f bonds in the amount o f
$40,337,000 to pay the cost o f ru ra l school 
construction.

Ch. 144, SLA  1974, provides fo r the 
issuance o f bonds in the amount o f
$39,523,000 to pay the cost o f  capital
improvements fo r  the University o f  Alaska.

Ch. 124, SLA  1976, provides fo r the 
issuance o f bonds in the amount o f
$7,100,000 fo r  paying the cost o f  regional 
fire  fighter training centers.

Ch. 131, SLA  1976, provides fo r the 
issuance o f bonds in the amount o f
$69,290,000 fo r  paying the cost o f 
constructing, repairing, equipping and 
upgrading school faciliJea.

Ch. 168, SLA  1976, provides fo r the 
isauance o f bonds in the amount o f
$6,660,000 fo r  paying the cost o f  capital 
improvements bo parka and recreation 
areas, and outdoor recreational, open space 
and historic properties projects.

Ch. 214, SLA 1976, provides fo r  the 
issuance o f bonds in the amount o f
$29,205,000 fo r  paying the cost o f capital 
Improvements to fish and game 
management and development facilities.

Ch. 239, SLA 1976, provides fo r the 
issuance o f bonds in the amount o f
$7,600,000 .’o r paying the cost o f 
construction and development c f senior 
citizen housing.
.. Ch. 243, SLA 1976, provided fo r the 
issuance o f bonds in the amount o f
$26,960,000 fo r  paying the coat o f capital 
improvements fo r  the University o f Alaska. 
This bond issue was rejected at the general 
election held November 2, 1976.

Ch. 247, SLA 1976, provides fo r the 
issuance o f bonds in the amount o f
$68,860,000 fo r  paying the cost o f highway, 
fe r ry  and local service road i f  trails 
construction.

Ch. 248, SLA 1976, provides fo r the 
issuance o f bo. Js in the amount o f
$6,866,090 fo r  paying the coat o f airport 
construction and facilities.

Ch. 270, SLA 1976, provided fo r the 
issuance o f bonds in the amount o f
$10,630,000 fo r  paying the cost o f
constructing and m ajor remodeling o f
justice facilities. This bond issue was 
rejected by the voters at the general 
election held November 2, 1976.

Ch. 271, SLA  1976, provides fo r the 
issuance o f bonds in the amount o f
$31,000,000 fo r  paying the cost o f water

supply and'sewerage systems construction.
Two other major bonding laws which 

have been passed since statehood but which 
do not come under the provisions o f this 
chapter are mentioned here fo r  
completeness:

Ch. 56, SLA 1961, provides fo r  the 
issuance o f negotiable revenue bonds o f the 
University o f A laska in the amount o f 
$6,750,000 fo r  certain University o f A laska 
buildings.

Ch. 88, SLA  1961, as referred to in ch. 
108, SLA 1962, and amended in ch. 80, SLA 
1968, and ch. 173, SLA 1970, provide fo r the 
issuance o f negotiable revenue bonds o f the 
state in the amount o f $19,925,000 fo r 
international airports.

In addition, the following session taws 
provide fo r negotiable revenue bonds: Ch. 
43 SLA 1963 —  $2,020,000 fo r  acquiring, 
constructing and equipping a student 
dormitory and dining complex fo r  the 
University o f Alaska; ch. 109 SLA  1965 —  
$4,590,000 fo r  acquiring, constructing and 
equipping two student dormitories, a dining 
facility and a food warehouse and 
preparation center; ch. I l l  SLA 1969 — 
$4,000,000 fo r  acquiring, constructing, etc., 
a campus activities center at the University 
o f Alaska.

F o r legislative committee reports on (1) 
ch. 50, SLA 1961, relating to fe rry  bonds, 
see 1961 House Journal, pp. 223-224; (2 ) ch. 
66, SLA 1961, relating to hospital bond 
standards, see 1961 House Journal, pp. 
268-264; (8) ch. 66, SLA 1961, relating to 
bush airfield bonds, see 1961 House 
Journal, pp. 280-281; (4 ) ch. 188. SLA 1970 
(SB 442 am FCC), relating to capital 
improvements to state correctional 
buildings, see 1970 Senate Journal, p. 674; 
(6) ch. 222, SLA 1970 (FCCS SB 431), 
relating to capita) Improvements to certain 
airports In the state, see 1970 House 
Journal, p. 1629; 1970 Senate Journal, p. 
1276. For legislative committee report on 
capital improvement program , see 1960 
House Journal, pp. 231-234, 253.

Am. Ju r., ALU and C J .8 . references. — 
43 Am. Ju r., Public Securities and 
Obligations, §§ 151, 156 to 160.

Funding o r refunding obligations as 
subject to conditions respecting upproval 
by voters, 97 ALR 442.

Vulidity o f bond issue in excess o f 
amount permitted by luw within authorized 
debt, tax o r voted limit, 175 A LR 823.

81 C.J.S. States SSi 179 to 190.
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Sec. 37.15.015. Committee shall publish notice o f existing state 
indebtedness before election, (a) B e fo re  a genera l o r special election 
in which a bond issue is o ffe red  fo r  ra tification , the s ta le  bond committee 
sh a ll publish a  notice o f  existing state bonded indebtedness a t leas t once 
a week f o r  th ree consecutive weeks in a newspaper o f  genera l circulation 
in each o f  the fo u r jud icia l districts o f  the state . The f i r s t  notice shall 
b& published a t least 20 days be fo re  the date o f  the election. A  notice 
sha ll contain

(1) the cu rren t to ta l bonded indebtedness o f  the state,
(2 ) the cost o f  the debt service on the cu rren t indebtedness.
(b) N e ither the fa ilu re  to publish the notice o f  existing state bonded 

indebtedness no r a d e f'^ t in the publication a ffe c ts  the va lid ity o f  the 
bond issue o ffe red  fo r  rat' .ication o r  o f  a genera l o r  special election in 
which a bi.nd issue is o ffe red  fo r  ra tification . (§ 2  ch 50 SLA  am 
§ 1 ch 8 SLA 1969)

Ed ito r’s note. —  Section 2, ch. 8, SLA Legislative committee report. —  For 
1969, provides: "This Act may not be report on ch. 8, SLA 1969 (HB 79 am S), see 
construed as having changed the effect o f 1969 House Journal, p. 186.
AS 37.16.015 since this Act merely makes 
explicit that which was already intended 
before its enactment."

Sec. 37.15.020. Manner und am ounts o f  sale. The state bond 
committee sh a ll se ll the bonds o f  each au thorization in the amounts o r 
series and at the times which it finds are fo r  the best interests o f  the 
state and its inhabitants. (§ 1 ch 175 SLA  I96 0 )

Am. Ju r. reference. — 43 Am. Ju r„
Public Securities and Obligations, §§ 126 to 
150.

See. 37 .15.030. Interest rutc anti maturity. Each issue o r series o f  
bonds sha ll bear in te rest a t an effective ra te ove r the life  o f  the bonds 
not to exceed eight per cent a year. The bonds sha ll m ature in not more 
than 30 years from  date o f  issue, un less a longe r ppriod is specifically 
authorized by statu te. (§ 1 ch 175 SLA  I960 ; am § 2 ch 104 SLA  1967; 
am § 1 ch 92 SLA  1970; am § 1 ch 29 SLA  1976)

E ffect o f  omendir nt. —  The 197C 
amendment substituted "eight per cent" 
fo r  "seven per cent" in the firat sentence.I

Sec. 37.15.040. Sa le  o f  bonds. B e fo re  se lling  an issue o r  series o f 
bonds, the state bond committee sha ll give notice inviting sealed bids 
in such m anner as it may prescribe. I f  sa tis fi H ory bids are received, the 
bonds o ffe red  fo r  sa le sha ll be awurded to the highest responsible 
bidder. I f  the state bond committee determ ines that the bids received 
a re  not sa tis fac to ry  us to price o r  responsibility o f  the bidders, it may

§ 37.15.050 P ublic F in an ce  §’ 37.15.080

re jec t a ll bids received. (§ 1 ch 175 SLA  1960; am  § 3 ch 104 SLA  1967; 
am § 1 ch 43 SLA  1969)

Sec. 37.15.050. R edem ption . The state bond committee may 
determ ine whether the bonds a re  sub ject to redemption be fo re  their 
fixed maturities and may f ix  the prem ium  fo r  and a ll o the r te rm s o f  the 
redemption. N o bond m ay be sub ject to redemption b e fo re  its fixed 
m aturity date unless the righ t to so redeem the bond is expressly 
mentioned on the face o f  the bond. (§ 1 ch 175 SLA  1960; am § 4 ch 104 
SLA  1967; am § 1 ch 26 SLA  1968; am § 7 ch 143 SLA  1968)

Legislative committee report. — F o r Am. Ju r., States, Territories and
legislative committee report on ch. 143, Dependencies, §§ (it! to 71.
SLA 19G8 (H B  707), see House Journul Funding o r refunding obligations us 
(1968), p..836. subject to conditions respecting limitation

Am. Ju r., A LR  and C J .S . references. —  o f indebtedness, 97 A LR  442.
38 Am. Ju r., Municipal Corporations, Validity o f bond issue in excess o f
§§ 408 to 482; 42 Am. Jur., Public Funds, amount permitted by law within authorized 
5 1 et seq.; 43 Am. Ju r., Public Securities debt, tax o r voted limit, 175 A LR  823. 
and Obligations, §§ 24, 25, 260 to 270; 49 81 C l.S. States § 189.

Sec. 37.15.060. F o rm  and  reg is tra tion  o f  bonds. An issue o r series 
o f bonds m ay be issued in coupon fo rm  payab le to bea re r o r in fu lly  
reg iste red fo rm , and bonds in coupon fo rm  may be made reg istrab le as 
to principal o r  principal and interest, as determ ined by the state bond
committee. (§ 1 ch 175 SLA  1960; am § 2 ch 26 SLA  1968)

lAm. Ju r. reference. —  43 Am. Ju r.,
Public Securities and Obligations, S§ 106 to
116.
•I

Sec. 37.15.070. P la ce  o f  payment. The state bond committee may fix  
the place o r  places o f  payment o f  the principal, in te rest and redemption 
premium, i f  any. (§ 1 ch 175 SLA  1960; am § 5 ch 104 SLA  1967)

Sec. 37.15.080. S igna tu res and seal, (a ) Each bond sha ll be signed on 
beha lf o f  the state by the governo r und attested by the lieutenant 
governor, which signatu res may be facsim ile s ignatu res . The sea l o f  the 
state shall be impressed, imprinted o r otherw ise reproduced on each 
bond. Each interest coupon attached to the bond sha ll be signed by the 
facsim ile signatu res o f  the gove rno r and lieutenant governor. I f  an 
o ffic e r whose signature appears on the bonds o r coupons ceases to be 
an o ffic e r b e fo re  de live ry o f  the bonds, the s ignatu re is, nevertheless, 
valid and su ffic ien t fo r  a ll purposes, as i f  the o ffic e r had remained in
o ffice  until delivery.

(b ) A signatu re requ ired  on a  bond issued by a politica l subdivision 
o f  the state may be a facsim ile signatu re. (§ 1 ch 175 SLA  1960; am § 6 
ch 104 SLA  1967)

Reviior's note (1971). — In this section “ lieutenunt governor" in conformity with
"secretary o f state" has been changed to the 1970 Alaska constitutional uiiiendmenl
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(SJR 2) changing the designation o f that Am. Ju r. reference. —  43 Am. Ju r.,
office. Public Securities and Obligations, § 108.

Sec. 37.15.0U0. T erm s und cond ition s . Each issue o r series o f  bonds 
shal! be issued under and subject to the term s, conditions, and covenants 
providing f o r  the payment o f  the principal and the in te rest and other 
terms, conditions, covenants, and protective provisions sa fegua rd ing  the 
payment a3 found reasonab ly necessary by the s ta te  bond committee f o r  
the m ost advantageous sale. The term s, conditions, and covenants m ay 
include the setting aside and maintaining o f  certain reserves to secure 
the payment o f  principal and interest. (§ 1 ch 175 SLA  1960)

Am. Ju r. reference. —  43 Am. Jur.,
Public Securities and Obligations, 55 10G to 
116.

Sec. 37.15.100. T rustee . I f  the state bond committee finds it  
necessary to accomplish the most advantageous sa le o f  the bonds, the 
committee sha ll se lect a trustee fo r  the owners and ho lders o f  the bonds 
o r fo r  the sa feguard ing and disbursement o f  the proceeds o f  the sa le  
o f  the bonds fo r  the use and purpose fo r  which issued, and sha ll fix  the 
rights, duties, powers, and ob ligations o f  the trustee . (§ 1 ch 175 SLA  
1960)

Sec. 37.15.110. C rea tion  and m em bersh ip o f  state bond com m ittee . 
There is created a committee known as the "s ta te  bond comm ittee," the 
members o f  which a re  the commissioner o f  commerce and economic 
development, the comm issioner o f  adm inistration, and the commissioner 
o f  revenue. I f  a member o f the committee is absent o r otherw ise unable 
to act, his designee in the departm ent sha ll ac t as a m ember o f  the 
committee in his place. (§ 2 ch 175 SLA  I960 ; am § 7 ch 104 S LA  1967; 
am § 81 ch 218 SLA  1976)

E ffect o f  amendment. —  The 1976 "commissioner o f commerce" in the firs t 
amendment substituted "commissioner o f sentence, 
commerce and economic development" fo r

Sec. 37.15.120. R egu la tion s . The state bond committee m ay adopt 
ru les and regu la tions fo r  the perform ance o f  its dutiea und may 
uesignate by reso lu tion ont o f  its members to p e rfo rm  any act ..ecessary 
to e ffectuate its duties not requ ired by statu te to be perfo rm ed by the 
state bond committee in meeting o r  by reso lu tion , o r  by another o ffic e r 
o f  the state. (§ 2 ch 175 SLA  I960- am § 8 ch 104 SLA  1967)

Sec. 37.15.130. O ffic e rs , records und proceedings. The
commissioner o f  commerce and economic development is the chairmun 
o f  the state bond committee and the comm issioner o f  revenue is the 
secretary . A  m ajo rity  o f  the members o f  the committee constitute a 
quorum . The committee sha ll keep a fu l l , complete, ana permanent
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record o f  its proceedings. A ll records and correspondence o f  the 
committee sha ll be kep t in the o ffic e  o f  the commissioner o f  revenue.
(§ 2 ch 175 SLA  1960; am § 82  ch 218 SLA  1976)

E ffect o f  amendment. —  The 1976 "commissioner o f commerce" in the first 
amendment substituted "commissioner o f sentence, 
commerce and economic development" fo r

Sec. 37 .15.140. D u ties o f  state bond com m ittee . The state bond 
committee sha ll adopt the reso lu tion  and prepare the documents 
necessary fo r  the issuance, sa le , and de livery o f  bonds. (§ 3  ch 175 SLA  
1960)

3ec. 37 .16.150. C om m ittee muy em p loy specia l services. I f  the sta te 
bond committee considers it necessary and advisabiq, it m ay procure 
architectura l o r  engineering, fisca l agent o r municipal investment, lega l 
and other expert o r  specialized services a t reasonab le and custom ary 
fees to assist i t  in accomplishing the most advantageous sa le o f  the 
bonds. The fees may be paid from  the proceeds o f  the sa le o r  advanced 
from  the contingency fund  in the o ffice  o f  the governo r o r  otherw ise. 
(§ 3 ch 175 SLA  1960)

Sec. 37 .15 .155. P roh ib ite d  b idd ing on  bonds and an tic ip a tion  
notes, (a ) N o person who provides financia l program m ing o r  m arketing 
assistance to the state bond committee in connection w ith the issuance 
o r  sa le o f  genera l ob ligation bonds, revenue bonds o r  bond anticipation 
notes o f  the state may bid on the bonds.

(b) The sa le o f  genera l ob ligation bonds, revenue bonds o r  bond 
anticipation notes o f  the state to a person who is prohibited from  bidding 
on the bonds o f  notes under (a ) o f  th is section is against public policy
and the sa le iB void.

(c) In  this section “ person" means an individual, firm , agent, fac to r, 
intermediary, partnersh ip , corporation, association, bond house, 
stockbroker o r  bond b roke r. (§ 1 ch 102 SLA  1974)

Sec. 37 .15.160. C on ten ts o f  re so lu tio n . The reso lu tion  adopted by 
the state bond committee sh a ll

(1) f ix  the principal amount, denominations, date, maturities, place o f  
payment, te rm s, r ig h t o f  redemption i f  any, fo rm , conditions and
covenants o f  the bonds;

(2) f ix  the date o f  sa le and the fo rm  o f  the notice o f  sa le ; and
(3) provide i f  the notice is to be published e lsew he re ., addition to the 

publication required by § 40  o f  this chapter. (§ 3 ch 175 SLA  1960; am 
§ 3 ch 26 SLA  1968)

Sec. 37 .15.170. S ta te  bond  com m ittee to  ce rt ify  unnua l p r in c ip a l, 
in te rest, and re se rve  requ irem en ts , (a) B e fo re  Janua ry  1 o f  each yea r 
a fte r bonds a re  issued, the stute bond committee sha ll ce rtify  to the 
commissioner o f  adm inistration the amount needed fo r  the fo llow ingi
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calend/v.* y e a r to  m eet principal, interest, anu rese rve  requ irem ents on 
a ll bo> ds o r  issues o r  series o f  bonds then outstanding.

(b ) The comm issioner o f  adm inistration sh a ll se t aside these am ounts 
o r  m rke  the necessary provisions fo r  the setting aside o f  these amounts 
so th a t there w ill be su ffic ien t money to pay the principal and in te rest 
on the due date and to meet reserve requirem ents. (§ 4 ch 175 SLA  1960)

Sec. 37 .15 .180 . Rem ed ies o f  bondho lde rs . The ow ner and ho lder o f  
each bond o r  the tru stee m ay by appropriate proceeding requ ire  and 
compel the tra n s fe r and payment o f  money as directed by IV  chapter. 
(§ 4 ch 175 S LA  1960)

Sec. 37 .15.190. N egotiab ility . G enera l ob ligation bonds o f  the state 
and the coupons attached to the bonds are negotiable instrum ents. (§ 5 
ch 175 SLA  1960)

Am. Ju r . and A LR  references. —  43 Am. Negotiability o f state warrants, 36 ALR 
Jur., Public Securities and Obligations, 949.
§§ 161 to 165.

Sec. 37.15 .200 . B ond s as lega l investm ents. G enera l ob ligation 
bonds o f  the state a re  lega l investments fo r  a ll state funds, o r  f o r  funds 
under state contro l, and fo r  a ll funds o f  a politica l subdivision o f  the 
state. (§ 5 ch 175 S IA  1960)

Sec. 37 .15.210. Rem inding bonds, (a) A ll o r  a p a rt o f  the genera l 
ob ligation bonds o f  the state , o r a ll o r  a p a rt o f  each outstanding issue 
o r  series o f  bonds, may be re funded a t o r b e fo re  m atu rity by the 
issuance o f  genera l ob ligation re funding bonds o f  the state if, in the 
opinion o f  the state bond committee, re funding is advantageous to and 
in (he best in te rest o f  the state and its inhabitants. Money set aside as 
reserve to secure the payment o f  the principal and in terest o f  bonds 
being re funded may be used to pay tho principal and in terest on these 
bonds o r  may be retained by the state to secure the payment o f  the 
principal and in te rest on the re fund ing bonds to be issued.

(b) R e fund ing  bonds and the coupons attached to them are negotiable 
instruments. The e ffective ra te  o f  in te rest ove r the life  o f  re fund ing  
bonds m ay not exceed seven per cent a yea r and the am ount o f  prem ium 
which is paid to e ffe c t the redemption o f  ou tstand ing bonds may not be 
considered in determ ining the effective .-ate o f  interest.

(c) R e fund ing  bonds may be exchanged fo r  the bonds being re funded 
o r  re fund ing bonds may be sold in the m anner and a t the prices which 
the state bend committee determ ines to be fo r  the best in te rest o f  the 
state and its inhabitants e ither at public o r  private sale.

(d) The issuance o f  re funding bonds need not be authorized by the 
qua lified  voters' o f  the state. The s ta te  bond committee sh a ll adopt the 
reso lu tion  and prepare the documents necessary fo r  the issuance, 
exchange o r  sa le , and de livery o f  re fund ing  bonds. The provisions o f  thin
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chapter re la ting  to  the te rm s, conditions, covenants, issuance, and sa le 
o f  genera l ob ligation bonds o f  the state apply to re fund ing  bonds except 
as otherw ise specifica lly provided in th is section. (§ 6  ch 175 SLA  1960; 
am  § 2 ch 92 SLA  1970)

Am. Ju r. reference. —  43 Am. Ju r.,
Public Securities and Obligations, §§ 156 to 
160.

Sec. 37.15 .215. O ffic ia l statem ents. To the ex ten t practicab le the 
o ffic ia l statements and other documentation issued ir. connection with 
an o ffe r in g  o f  sta te o r  loca l governm ent securities sh a ll comply w ith the 
guidelines o f  the Municipal Finance O ffice rs  Association o r  o ther 
nationa lly recognized guidelines. (§ 12 ch 168 SLA  1S78)

Sec. 37 .15 .220. S h o rt  t it le . Sections 10 —  220 o f  thi3 chapter m ay be 
cited as the S tate Bonding Act. (§ 7 ch 175 SLA  I9 6 0 ; am § 54 ch 127 
SLA  1974)

E ffect o f  amendment. —  The 1974 Legislative committee report. —  For 
amendment added “ Sections 10 —  220 o f ’ report on ch. 127, SLA 1974 (SCSHB 817 am 
to the beginning o f this section. S), sec 1974 House Journal, p. 657.

Article 2. Bond Anticipation NoteB.
Section Section
300. Borrowing in anticipation o f sale o f 350. Security fo r  repayment o f  revenue

bonds permitted bonds
310. Issuance o f notes 360. Limitation on issuance o f notes
320. [Repealed] 370. Use o f  proceed' from  sale o f notes

f( 330. Repayment o f notes 380. Sale o f notes
340. Security fo r  repayment o f general 390. Execution o f notes

obligation bonds

Sec. 37.15 .300. B o rrow in g  in  an tic ip a tion  o f  sa le  o f  bonds 
perm itted . W hen the state bond comm ittet considers it  in the best 
interests o f  the state, it may borrow  money in anticipation o:f the sale 
o f  genera l ob ligation and revenue bonds, i f

(1) the genera l ob ligation bonds to be so ld  have been au thorized by 
'aw and ra tified  by a m a jo rity  vote o f  the qualified vo te rs o f  the state 
who vote on the question; o r

(2) the genera l ob ligation bonds to be so ld  have been authorized by 
law  fo r  the purpose o f  meeting na tu ra l d isasters, repe lling invasion, 
suppressing insurrection , o r  defending the sta te in war; o r

(3 ) the revenue bonds to be so ld have been au thorized by law ; and
(4) money to  be derived from  the sa le o f  genera l ob ligation and 

revenue bonds have been appropriated by the leg is la tu re . (§ 1 ch 42  SLA  
IQ fii! am ch 74 SLA  19641

Sec. 37 .15.310. Issuance o f  notes. The state bond committee shall 
issue notes fo r  the amounts borrow ed with a m atu rity  date not. to exceed
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one yea r from  the date o f  issue. A ll the notes a re  payab le a t a  fixed  place, 
on o r  b e fo re  a fixed time, o r a t a fixed  time, from  the proceeds o f  the 
sa le o f  bonds, in anticipation o f  which the o rig ina l note o r  notes were 
issued, un less the bonds have not been so ld by the m atu rity  date o f  the 
notes. In te re s t on the notes is payab le a t a fixed  place, on o r  be fo re  a 
fixed  time, ou t o f  appropriations made f o r  the payment o f  in te rest on 
genera l ob ligation notes o r  bonds o f  the state. (§ 1 ch 42 SLA  1964; am 
§ 1 ch 127 SLA  1976)

E ffec t o f  amendment. — The 1976 beginning o f the second sentence and added 
amendment deleted "and the interest the third sentence, 
thereon”  follow ing "A ll the notes”  near the

Sec. 37.15.320. Issuance o f  new notes.
Repealed by § 3 ch 41 SLA  1967.
Editor's note. —  The repealed section 

derived from  5 1, ch. 42, SLA 1964; § l,c h .
41, SLA 1967.

Sec. 37.15.330. R epaym en t o f  notes. E ve ry  note sha ll be payab le 
from  the proceeds o f  the next succeeding sa le  o f  bonds o r from  the 
proceeds o f  the sa le o f  new bond anticipation notes. (§ 1 ch 42 SLA  1964)

Sec. 37.15.340. S ecu rity  f o r  repaym en t o f  g ene ra l ob lig a tion  bonds. 
N otes issued in anticipation o f  the sa le o f  genera l ob ligation bonds and 
the in te rest thereon are secured by the fu l l fa ith , credit, and resou rces 
o f  the state . (§ 1 ch 42 SLA  1964)

Sec. 37.15.350. S ecu rity  f o r  repaym en t o f  revenue bonds. N otes 
issued in anticipation o f the sa le o f  revenue bonds and the in terest 
thereon a re  secured in the same m anner as a re  the revenue bonds in 
anticipation o f  which the notes a re  issued. (§ 1 ch 42 SLA  1964)

Sec. 37.15.360. L im ita t io n  on  issuance o f  notes. The to ta l am ount 
o f  such notes issued and ou tstanding sha ll a t no time exceed the to ta l 
am ount o f  bonds au thorized to be issued. (§ 1 ch 42 SLA  1964)

Sec. 37.15.370. U se o f  proceeds from  sa le o f  r> te s . The proceeds 
from  the sa le  o f the notes shall b t used on ly fo r  the purposes fo r  which 
the proceeds from  the sa le o f bonds may be used o r to meet payment 
o f  outstanding bond anticipation notes. (§ 1 ch 42 SLA  1964)

Sec. 37.15.380. S a le  o f  notes. Notes issued under this chapter sh a ll 
be so ld  by the state bond committee in such m anner and a t such price 
o r prices as it shall determ ine, a t either public o r  private sale; however, 
no such note sha ll be so ld fo r  less than pa r und accrued in terest o r  a t 
an in te rest ra te exceeding seven per cent a yea r. (§ 1 ch 42 SLA  1964; 
am § 3 ch 9 2  SLA  1970)
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Sec. 37.15.390. E xecu tion  o f  notes. N otes f o r  money borrow ed in 
anticipation o f  receipts from  the sa le o f  bonds sh a ll be signed by the 
governo r and countersigned by the lieutenant governor. The gove rno r’s 
signature m ay be a facsim ile signatu re. (§ 1 ch 42 SLA  1964)

Rcvisor’s note (1971). —  In this section the 1970 Alaska constitutional amendment
"secretary o f state”  has been changed to (SJR  2 ) changing the designation o f that
"lieutenant governor" in conformity with office.

A rtic le  3. In te rn a t io n a l A irp o rts  Revenue B onds.
Section Section
410. Bond authorization 490. Bond negotiability
420. Construction fund 500. A irport charges
430. Revenue fund 510. State improvements to airports
440. Redemption fund 520. Refunding <«
450. Bond terms 530. Bonds as legal investments
460. Bond resolution 540. Statutory construction
470. Enforcement by holder 550. Definitions
480. Amounts required fo r  payments

Editor's note. —  Section 2, ch. 149, SL A 
1972, provides: "F o r the purpose o f 
carrying out the provisions o f AS 37.15.410 
—  37.16.650, there is appropriated from  the 
International Airports Construction Fund 
the sum of

"(1 ) (9,225,000, together with the 
amounts o f any grant o r other money paid 
into the fund fo r  the same purpose, fo r 
acquisition, construction and equipping o f 

“  facilities previously funded through 
revenue bond issues dated J une 1,1968 and 
June 1, 1969 (authorized by ch. 80, SLA 
1968);

"(2 ) (8,700,000 fo r the acquisition, 
construction and equipping o f  airport 
facilities us authorized in AS 37.15.510 at 
Anchorage International Airport 
(authorized by ch. 173, SLA 1970);

“ (9) (2 ,000,000 fo r the acquisition, 
construction and equipping o f  airport

facilities as authorized in AS 37.15.510 at 
Fairbanks International A irport (authu- 
rized by ch. 173, SLA 1970); and

"(4 ) (11,300,000 fo r  the acquisition, 
construction and equipping o f airport 
facilities as authorized in AS 37.15.510 at 
Anchorage and Fairbanks International 
A irports (authorized by ch. 149, SLA 
1972)."

Section 4, ch. 149, SLA 1972, provides: 
This Act codifies the 'L rr.*,urary’ law 

pertaining to the international airport 
revenue bonds. The repeal o f statutes by 
sue. 3 o f this Act does not u ffect existing 
bonds or actions that have been taken 
under the repealed provisions.”

leg is la tive  committee report. — For 
report on ch. 149, SLA 1972 (CSHB 531), sue 
1972 House Journal, p. 1233.

Sec. 37.15.410. B ond  au th o riza t io n . F o r the purp »se o f  providing 
pa rt o r  a ll o f  the money to  be used, with o r w ithout any g ran ts o r o the r 
money which may become availab le , the issuance and sale o f  revenue 
bonds o l the state in the to ta l principal sum o f not to exceed $34,825,000 
is authorized to acquire, equip, construct und insta ll the additions, 
improvements, extensions and facilities authorized in § 510 o f  this 
chapter. The principal o f  and in terest on these bonds sha ll be paid ou t 
o f  and secured by the g ross revenues derived by the state from  the
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ownership, lease, use and operation o f  the ah po rts , and o f  a ll the 
facilities o f  them and ou t o f  any other revenues o r money which the state 
leg is la tu re  may provide exclusive o f  any state tax o r license. (§ 1 ch 149 
SLA  1972; am § 1 ch 66 SLA  1974)

E ffect o f  amendment. —  The 15)74 
amendment substituted “ $34,825,000”  fo r 
"$31,225,000" in the firs t sentence.

Sec. 37 .15.420. C on s tru c tion  fund , (a) There is a special fund o f  the 
sta te known as the "In te rn a tion a l A irports Construction Fund ," into 
which sha ll be paid the proceeds o f  the sa le o f  the bonds (except any

• accrued in te rest paid on them , which sha ll be paid into the bond 
redemption fund ) and any g ran t o r  o ther money which is leg a lly  provided 
f o r  the same purposes f o r  which the bonds a re  authorized . The money 
in the construction fund  sha ll be used to pay the costs o f  acquiring, 
equipping, constructing and insta lling  additions and improvements to 
and extensions o f  and fac ilities fo r  the a irp o rts and costs incidental 

p" thereto , including costs o f  the authorization, issuance and sa le o f  the 
bonds. T o  the ex ten t provided in t h j  bond reso lu tion , money in the 
construction fund may a lso be used fo r  the paym ent o f  in te rest on the 
bonds du ring the period o f  actua l construction, and fo r  such fu rth e r 
period, not exceeding one yea r a fte r the period o f  construction, as may 
be provided in the bond reso lution . Money in the construction fund may 
a lso be tran s fe rred  to the bond redemption fund , to the extent provided 
in the bond reso lution , to estab lish a reserve fo r  the payment o f  the 
principal o f  and in te rest on the bonds.

(b ) The bond reso lu tion  may provide fo r  the investment o f  money in 
the construction fund in such m anner as the committee may determ ine. 
The in terest earned upon o r any p ro fits derived from  the sa le o f  this 
investment sha ll be deposited in and become a pa rt o f  the construction 
fund . (§ 1 ch 149 SLA  1972)

Editor's note. —  Section 2, ch. 149. SLA 
1972, provides: "F o r the purpose o f 
carrying out the provisions o f AS 37.15.410 
—  87.16.650, there is appropriated from  the 
International A irports Construction Fund 
the sum o f 

" (1 ) $9,226,000, together with the 
amounts o f any grunt o r other money puid 
into the fund fo r the sumo purpose, for 
acquisition, construction and equipping o f 
facilities previously funded through 
revenue bond issues duted June 1 ,1908 und 
June 1, 19G9 (authorized by ch. 80, SLA 
1968);

"(2 ) $8,700,000 fo r the acquisition, 
construction and equipping o f airport

facilities us authorized in AS 37.15.510 ut 
Anchorage International Airport 
(authorized by eh. 178, SLA 1970);

"(3) $2,000,000 fo r the acquisition, 
construction und equipping o f airport 
faciliticu us uuthorizud in AS 37.15.510 ut 
Fuirbunka International Airport 
(authorized by ch. 173, SLA 1970); and

"(4) $11,300,000 fo r the ucquiaition, 
construction und equipping o f airport 
facilities us authorized in AS 37.15.510 ut 
Anchorage und Fairbunks International 
Airports (authorized by ch. 149, SLA 
1972)."

See. 37 .15.430. Revenue fund , (a) T he re  is another special fund o f  the 
state , known as the “ In te rna tiona l A irports Revenue Fund ," which sha ll 
be completely segregated and se t apart from  a ll o the r funds o f  the state , 
which is a tru s t fund fo r  the uses and purposes provided in §§ 410 —  
550 o f  this chapter, and into which sh a ll be paid a ll revenues, fees, 
charges and ren ta ls derived by the state from  the ownership, lease, use 
and operation o f  the airports and a ll o f  the facilities ana improvements 
o f  them and facilities and improvements used in connection with them . 
These revenues, charges, fees and ren ta ls  sha ll not include the proceeds 
o f  any state tax o r  license. The money in the revenue fund shall only 
be used fo r  the purpose o f  paying o r  securing the payment o f  the 
principal o f  and in te rest on the bonds and o f and on any o th e r revenue 
bonds issued by authorization o f  the leg is la tu re  to  provide funds to 
acquire, equip, construct and install additions and improvements to, and 
extensions o f  and facilities fo r , the a irp orts and to be payable ou t o f  the 
revenue fund , the purpose o f  paying the norm al and necessary costs o f  
maintaining and operating the airports and a ll o f  the improvements and 
facilities o f  them , the purpose o f  paying the costs o f  renewals, 
replacements and extrao rd inary  repa irs to the a irp orts and a ll o f  the 
improvements and facilities o f  them, the purpose o f  redeem ing be fo re 
the ir fixed maturities any and a ll revenue bonds issued fo r  the purposes 
o f  the airports , the purpose o f  providing funds to acquire, construct an>i 
insta ll necessary additions and improvements to and extensions o f  and 
facilities fo r  the a irports and a ll o f  the ir facilities, and the purpose o f  
providing funds to pay any and a ll o th e r cost' re la ting  to the ownership, 
use and operation o f  the airports.

(b) The investment o f  money in the revenue fund may be made in such 
manner as the committee may determ ine. The in te rest earned upon o r 
any p ro fits  derived from  the sale o f  this investment sha ll be dep • ited 
in and become a pa rt o f  the revenue fund. (§ 1 ch 149 SLA  1972)

Sec. 37.15.440. R edem ption fund . There is another special fund o f  
the state , known as the “ In te rnationa l A irports Revenue Bond 
Redemption Fund ," which is a t ru s t fund fo r  paying and securing the 
payment o f  the principal o f and in terest and redemption prem ium , i f  any, 
on the bonds and which sha ll be a t a ll times completely sr jreg a ted  und 
se t apa rt from  a ll o the r funds o f the state. The committee, on b eha lf o f  
the state, shu ll ob ligate und bind the state to set aside and pay into the 
bond redemption fund any pa rt o r pu rts o f, o r  a ll o f , o r a fixed proportion 
o f, o r  a fixed am ount o f  the money in the revenue fund su ffic ien t to puy 
the principal o f  and interest and redemption prem ium , i f  any, on the 
bonds as the payments become due and, i f  it considers it necessary, to 
set aside and maintain reserves fo r  this purpose. The bond redemption 
fund sha ll be drawn upon fo r  the purpose o f  paying the principal o f  and 
in terest and redemption prem ium , i f  uny, on the bonds, und the bonds 
do not constitute a genera l ob ligation o f  the state. (§ 1 ch 149 SLA  1972)
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Sec. 37 .15.450. B ond  te rm s , (a ) The bonds sh a ll be so ld  in such 

amounts o r  series and a t such time o r times as determ ined by the 
committee. E e fo re  se lling a  series o f  bonds, the committee sh a ll give 
notice inviting sealed bids in such manner as it m ay prescribe. I f  
sa tis fac to ry  bids a re  received, the bonds o ffe re d  f o r  sa le sha ll be 
awarded to the highest responsib le bidder. I f  the committee determ ines 
that the bids received are n o t sa tis fac to ry  as to  price o r  responsibility 
o f  the bidders, it may re jec t a ll bids received. The bonds, o r  each series 
o f  them , sh a ll be so ld at such a price so th a t the e ffec tive  in te rest ra te  
ove r the li fe  o f  the bonds does ne t exceed e igh t pe r cent p e r year. 
In te re s t sh a ll be payable annua lly  o r  sem iannually .

(b ) The bonds sha ll m atu re a t such time o r  times as fixed by the 
committee. The bonds may be sub ject to redemption b e fo re  th e ir fixed 
m aturities as determined by the committee and w ith such prem ium  o r  
prem iums as fixed by the committee, bu t no bond may be sub ject to 
redemption be fo re its fixed m atu rity  date unless the r ig h t so to redeem 
that bond is exp ressly  mentioned on the face o f  the bond. The bonds may 
be in denominations determ ined by the committee; m ay be issued in 
coupon fo rm  o r in fu lly  reg iste red  fo rm , and m ay be reg is trab le  as to 
principal o r  both principal and interest, a ll under such regu la tions and 
conditions as the committee sh a ll provide; sha ll be payab le as to principal 
and in te rest a t such place o r places as may be determ ined by the 
committee; sha ll be signed on beha lf o f  the state by the gove rno r and 
sha ll be attested by the lieu tenant governor, both o f  which signatu res 
may be facsim ile signatures; sha ll have the seal o f  the sta te impressed, 
printed o r lithographed on them, and each o f  the in te rest coupons 
attached to them sha ll be signed by the facsim ile signatu res o f  these 
o ffic ia ls ; sh a ll be issued under and sub ject to uuch term s, conditions and 
covenants providing fo r the payment o f  the principal o f  them and 
in terest on them and such o the r term s, conditions, covenants and 
protective featu res sa feguard ing this payment und re lu ting  to the 
maintenance, operation and improvement o f  the a irpo rts as found 
necessary by the committee, which covenants may include a provision 
requ iring the setting aside and maintenance o f  certa in re serves to secure 
the payment o f  this principal and interest. The committee may provide 
thut any additional bondu authorized a fte r  June 27, 1972 by the 
leg is la tu re to be payable o u t o f  the same source o r  sources as the bonds 
authorized as o f  that date m ay la te r be issued on a parity  w ith the bonds
authorized ns o f  thut date upon compliance with any conditions which 
the committee may prescribe.

(c) I f  found reasonably necessary, the committee may se lect a tru s te ) 
o r  trustees fo r  the holders o f  the bends o r any series o f  then*, fo r  the 
sa fegua rd ing  and disbursement o f  any o f  the money in any o f  the funds 
created by §§ 420, 430 and 440  o f  this chapter, o r  fo r  b u c Ii  duties with 
respect to the authentication, de livery and reg istration o f  the bonds as

§ 37.15.460 P u b l ic  F in a n c e

the committee may determ ine, and sha ll f ix  the righ ts, duties, powers 
and ob ligations o f the trustee o r trustees.

(d) In  its determ ination o f  a ll o f  the m atters and questions re la ting 
to the issuance and sa le  o f  the bonds and the fix ing  o f  the maturities, 
term s, conditions and covenants o f  them as provided in (a), (b) and (c) 
o f  th is section, the decisions o f  the committee sh a ll be those found to 
be reasonab ly necessary fo r  the best interests o f  the state and its 
inhabitants, and those which w ill accomplish the m ost advantageous sa le 
o f  the bonds, with due regard , however, to necessary o r  normal costs 
o f  maintenance and operation , renewals and replacements o f and repairs 
to the a irports and to a ll improvements to them and facilities o f  them 
owned, used, operated o r leased in connection with them, the fu tu re  
grow th and expansion o f  the a irp orts and a ll o f  such facilities, and the 
possibility o f  additional revenue bond financing fo r  a irports purposes. 
Any such decisions o f  the committee, as expressed in any bond 
resolution, a re  fina l and conclusive when any bonds have been issued 
pursuant to the bond resolution.

(e) A bond reso lu tion  m ay provide that the bonds issued shall contain 
a recita l that they a re  issued under §§ 410 —  550 o f  this chapter, and 
any such bonds containing this recita l sha ll be conclusively considered 
to be valid and to have been issued in con form ity with §§ 410 —  550 o f  
this chapter.

( f )  The validity o f  the authorization and issuance o f  bonds is no t 
a ffected by any proceedings fo r  the acquisition o r construction o f  the 
additions, improvements, extensions o r facilities fo* which the bonds 
have been issued o r  by any contracts in connection with the acquisition 
o r construction. (§ 1 ch 149 SLA  1972; am § § 1 ,2  ch 19 SLA 1973)

Hevlaor'i note (1973). —  AS 37.16.450 "uuthorized as o f that date." The la tte r
was derived from 5 7, ch. 88, SLA 1901, as change suggests that the date referred to
amended by § 8, ch. 62, SLA 1968 und § 3, in the former change is June 27. 1972, the
ch. 173, SLA 1970. In the last sentence o f effective date o f the Act putting these 
what is now designated subsection (b), the provisions in the Aluskn Statutes, rather 
only differences between tho wording here Ilian April 15,1961, the effective'dute o f the 
and in those earlier versions are that originul international airports bond 
"hereafter" was changed to “ ufter the authorization Act. Therefore, under AS
effective date o f this Act" and "uuthorized 01.05.031(b)(5), (lie 1972 dute bus been
by this Act" (in two places) was changed to inserted in the text.

See. 37.15.460. B ond  re so lu tio n . The committee is authorized und 
diiected to adopt the bond resolution and prepare a ll other documents 
and proceedings necessary fo r  the issuance, sa le and delivery o f the 
bonds o r any pu rt o r  series o f  them. The bond resolution sha ll fix the 
principal amount, denomination, date, maturities, place o r places o f  
payment, righ ts o f  redemption, i f  any, terms, fo rm , conditions and 
covenants o f  the bonds o r  each series o f  them. The committee shall u lso 
determ ine and provide fo r  the date and manner o f  sa le o f  the bonds, and 
Bhall provide whether the notice o f  sa le is to be published elsewhere in



addition to  the publication requ ired  by  § 450 o f  th is chapter. (§ 1 ch 149 
S LA  1972)

Sec. 37.15.470. E n fo rc em en t by h o ld e r . The h o ld e r o f  any bonds o r 
the trustee fo r  the ho lders o f  the bonds o r any series o f  them, m ay by 
approp riate proceedings in the courts o f  record o f  the state , requ ire  and 
compel the tran s fe r, se tting aside and payment o f  money and the 
en fo rcem ent o f  a l l o f  the te rm s, conditions and covenants as required 
and provided in §§ 410 —  550 o f  th is chapter and in the bond reso lution . 
(§ 1 ch 149 SLA  1972)

Sec. 37 .15 .480 . Am ounts requ ired  f o r  paym ents. The committee 
sh a ll, be fo re  December 31 o f  each year, commencing with the y e a r in 
which the bonds a re  issued, ce rt ify  to the commissioners o f  revenue and 
transporta tion  and public facilities the amounts requ ired  in the next 
ensuing ca lendar yea r by the bond reso lu tion o r  reso lu tions to be paid 
ou t o f  the revenue fund into the bond redemption fund  and to  be paid 
into and maintained in any rese rve fund o r account o r  any o the r fund  
o r account created by the bond reso lu tion  o r reso lu tions, and sha ll a lso  
ce rtify  to the commissioners the la s t date o r dates upon which payments 
may be made. (§ 1 ch 149 SLA  1972)

Editor'* note. —  Pursuant to Executive facilities has been substituted fo r  a 
O rder No. 39 (1977), the reference to the reference to the commissioner o f  public 
commissioner o f transportation and public works near the middle o f the section.

Sec. 37.15.490. B ond  negotiab ility . The bonds and the coupons 
attached to them are  fu lly  negotiable instruments under the law s o f  the 
state . (§ 1 ch 149 SLA  1972)

Sec. 37.15.500. A irp o rt charges. The commissioner o f  transporta tion  
and public facilities sha ll fix  and collect such fees, charges and ren ta ls 
derived by the state from  the ownership, lease, use and operation o f  the 
a irports and a ll o f  the facilities and improvements o f  them o r  used in 
connection with them as w ill provide revenues su ffic ien t to comply w ith 
a ll o f  the covenants o f  the bond resolution . (§ 1 ch 149 SLA  1972)

Editor'* note. —  Pursuant to Executive facilities hua been substituted fo r a 
Order No. 39 (1977), llie  reference to the reference to the commissioner o f public 
commissioner o f transportation und public works.

Sec. 37.15.510. Stutc im provem ents to a irp o rts . The state is 
authorized to acquire, equip, construc t and insta ll additions and 
improvements to and extensions o f  the a irports , facilities fo r  the 
landing, parking , loading, sto ring , repairing , sa fe ty  and u tility o f  
a irc ra ft a t the a irp o rts and passenger, fre igh t and te rm ina l facilities, 
including sa fe ty  equipment and devices a t the a irp orts , found to be
necessary by the comm issioner o f  transportation and public facilities.
(§ 1 ch 149 SLA  1972)

§ 37.15.470 A l a s k a  St a t u t e s  § 37.15.510
V Editor's note. —  Pursuant to Executive facilities has been substituted fo r  a 

O rder No. 39 (1977), the reference to the reference to the commissioner o f  public 
commissioner o f transportation and public works at the end o f the section.

Sec. 37 .15.520. R e fund ing , (a ) The bonds o r  any p a rt o f  them m ay be 
re funded a t o r  b e fo re  the ir m atu rity  by the issuance o f  re fund ing 
revenue bonds o f  the sta te  i f  in the opinion o f  the committee re fund ing 
is advantageous to and in the best interests o f  the state and its 
inhabitants.

(b) The issuance o f  re fund ing  bonds need no t be authorized by an Act 
o f  the leg is la tu re , and the committee is authorized and directed to adopt 
the reso lution o r  reso lu tions and prepare a ll o th e r documents and 
proceedings necessary f o r  the issuance, exchange o r  sale, and de livery 
o f  such bonds. A ll provisions o f  §§ 410 —  550 o f  this chapter applicable 
to  revenue bonds a re  applicable to the re fund ing  bonds and to the 
issuance, sa le o r exchange o f  them, except as otherw ise provided in this 
section.

(c) Refund ing bonds may be issued in a principal am ount su ffic ien t 
to provide funds fo r  the payment o f  a ll bonds to be re funded by them, 
and, in addition, fo r  the payment o f  a ll expenses incident to the calling, 
re tirin g  o r  paying o f  the outstanding bonds, and the issuance o f  the 
re fund ing  bonds. These expenses include the d iffe rence in amount 
between the p a r va lue o f  the re fund ing  bonds and any am ount less than 
p a r fo r  which the re funding bonds a re  sold, any am ount necessary to 
be made availab le fo r  the payment o f  in te rest upon the re fund ing  bonds 
from  the date o f  sa le o f  them to the date o f  payment o f  the bonds to 
be re funded o r  to the date upon which the bonds to be re funded w ill be 
paid pu rsuant to the ca ll o f  them o r ag reem ent with the ho lders o f  them, 
and the prem ium , i f  any, necessary to be paid in o rd e r to ca ll o r  re tire 
the outstanding bonds and the in te rest accruing on them to  the date o f  
the ca ll o r  re tirem en t (§ 1 ch 149 SLA  1972)

Sec. 37 .15.530. B ond s us lega l investm ents. The bonds are legal 
investments fo r  a ll banks, tru s t companies, savings banks, savings and 
loan associations and other persons ca rry ing  on a banking business, a ll 
insurance companies and o th e r persons ca rry ing  on an insurance 
business, and a ll executors, adm in istrators , trustees und other 
fiduciaries. The bonds may be accepted as security fo r  deposits o f  a ll 
funds o f  the s ta te  and its political subdivisions. (§ 1 ch 149 SLA  1972)

Sec. 37 .15.540. S ta tu to ry  construc tion . Sections 410— 550 o f  this 
chapter sha ll be lib e ra lly  construed in order to c a rry  ou t the purposes 
fo r  which they were enacted, and a ll existing laws in con flic t with any 
o f  these sections are superseded in so fa r as necessary to accomplish the 
purposes o f  and ca rry  ou t the provisions o f  these sections. (§ 1 ch 149 
SLA  1972)

§ 87.15.520 PUBLIC FINANCE ! 9T i.IB .04U  '



(1) “ a irp o rts " means the internationa l a irp orts owned and operated 
by the state and located a t o r  near the cities o f  Anchorage and 
Fairbanks;

(2) “ bond redemption fu nd " means the In te rna tiona l A irpo rts 
Rovonuo Bond Rudomption Fund created by § 440 o f  this chupter, 
including any accounts which are created in tha t fund  a fte r  the e ffec tive 
date o f  this Act;

(3) “ bond re so lu tion ”  means the reso lu tion o r reso lu tions au thorizing 
■*, the issuance o f  bonds, adopted by the committee under § 4G0 o f  this

chapter;
(4) “ bonds" means the international a irp orts revenue bonds 

authorized by §§ 410 —  550 o f  this chapter;
(5) “ commissioner o f  transportation and public facilities”  means the 

principal executive o f fic e r o f  the Departm ent o f  T ranspo rta tion  and 
Public Facilities o f the state as provided in AS 44.42.010, o r  his

^  successor;
(6) “ commissioner o f  revenue”  means the principal executive o ffic e r 

o f  the D epartm ent o f  Revenue o f  the state as provided in AS 44.25 .010, 
o r  his successor;

(7 ) “ committee”  means the state bond committee created by § 110 o f  
this chapter, o r  any o the r committee, body, departm ent o r o ffic e r o f  the 
state which o r  who succeeds to the righ ts, powers, duties and ob ligations 
o f  the state bond committee by law fu l Act o f  the leg is latu re ;

(8) “ construction fund ”  means the In te rna tiona l A irpo rts 
Construction Fund created by § 420 o f  this chapter;

(9) “ revenue fund ”  means the In te rnationa l A irports Revenue Fund 
created by § 430 o f  th is chapter. (§ 1 ch 149 SLA  1972)

Ed lto r’i  note. —  Pursuant to Executive 4142.010 have been substituted fo r
Order No. 89 (1977), the references to the references to the commissioner o f public
commissioner o f transportation and public works, the Department o f Public Works,

• facilities, the Department o f Trans- and AS 44.43.010. 
portation and Public Facilities, and AS

Chapter 20. Acceptance of Federal Funds.
Section Section
10. Acceptance o f federal grants und 30. Jurisdiction o f accepted property

transfers o f property 40. A laska Native Fund
20. Federal Transitional Grants Account

Sec. 37 .20 .010. Acceptance o f  fed e ra l g run ts and tra n s fe rs  o f  
p rope rty . The gove rno r is authorized to accept on beha lf o f  the state 
a ll fede ra l g ran ts and tran s fe rs  o f  p rope rty  o f  an emergency, 
transitional o r omnibus natu re upon conditions imposed by the fede ra l 
government. (§ 1 ch 176 SLA  1959)

70
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chapter sha ll be deposited in this special account. (§ 2 ch 176 SLA  1959)
Sec. 37.20.030. Jurisdiction o f accepted property, (a ) A ll chattels 

accepted under the provisions o f  §§ 10 and 20 o f  this chapter a re  sub ject 
to the jurisd iction o f  the Departm ent o f  Adm inistration fo r  distribution 
to the appropriate departm ent.

(b ) A ll lands accepted under the provisions o f  §§ 10 and 20 o f  this 
chapter are sub ject to the ju risd iction o f  the Departm ent o f  N a tu ra l 
Resources.

(c) A ll public buildings accepted under the provisions o f  §§ 10 and 20 
o f  this chapter a re  sub ject to the ju risd iction o f  the D epartm ent o f  
T ransporta tion  and Pub lic Facilities. (§§ 3 —  5 ch 176 SLA  1959)

Editor's note. —  Pursuant to Executive conveniently be handled separately from
Order No. 39 (1977), the reference to the the land, without regard to whether it is
Department o f Transportation and Public located on landn under the jurisdiction o f
Facilities has been substituted fo r a the Department o f Public Works [now
reference to tire Department o f  Public Department o f  Transportation and Public
Works. Facilities] o r the Department o f Natural

Jurisd iction . —  The f  .•partment o f Resources, except that in the case o f
Administration has primary jurisdiction buildings, the ordinary fixtures o f the
over the disposal o f a ll chattels owned by buildings will fo llow the jurisdiction o f  the
the state o r any other property which may building-.. 1961 Op. Att’y Gen., No. 9.

Sec. 37.20.040. A la sk a  Native Fund . The am ount required by fe c t ra l 
law  to be paid into the A laska Native Fund estab lished by P. L . 92-203 
is not revenue o f  the sta te , except fo r  the purpose o f  ca lcu lating the 
am ount to be placed in the A laska Perm anent Fund, and sha ll be paid 
by the comm issioner o f  revenue to tne A laska Native Fund d irectly on 
receipt. (§ 1 ch 107 SLA  1977)

Chapter 25. Miscellaneous Provisions.
Section Section
10. Unexpended balances o f one-year 20. Unexpended balances o f appropriation

appropriations fo r capital projects

Sec. 37 .25.010. Unexpended bulances o f  on e -yea r app rop ria t ion s ,
(a ) The unexpended balance o f  a one-year appropriation authorized in 
an appropriation b ill lapses on June 30 o f  the fisca l yea r fo r  which 
appropriated . However, a valid ob ligation (encumbrance) existing on 
June 30 is au tom atica lly  reappropriated fo r  the fisca l yea r beginning on 
the succeeding Ju ly  1 i f  it is recorded with the D epartm ent o f  
Adm inistration by A ugust 31 o f  the succeeding fisca l year.

(b ) An indebtedness arising from  a p rio r yea r fo r  which the 
appropriation has lapsed sha ll be paid from  the cu rren t year's 
appropriations, i f  (1 ) this expenditure doeB not exceed the bulance lapsed;
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