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SB 595 Summary:

Establishes in AHFC the Veterans Housing General Obligation Bond
Loan Fund consisting of proceeds from G.0. bonds issued for the pur-
pose and appropriated to it by the legislature. Provides that money
in the fund may only be used to assist financing of housing for vets
through AHFC loan program AS 18.56.C10-210. Effective date w ill be
the effective date on an amendment to the constitution which would
allow a state debt for the financing of housing.
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§ 18.56.010 § 18.56.010

(c) A housing authority created by this section may not transact
business or exercise powers granted to it until the g{overnmg body of
the named association has, by proper resolution, declared that there is
a neei for the authority to function, gives it the authority to function
and has named its commissioners as provided under (d) of this section.

(d) The governing body of the association in question shall, after
determining that ii wishes to have a re%ional native housing authority,
appoint five persons to serve as the board of commissioners of the
authority. The term of office of each member is for three reals except
that, of the commissioners first appointed, one shall serve for a term of
one year and two shall serve for a term of two years. Vacancies shall be
filled by the governing body of the association in question.

(e) Questions arising as to jurisdiction and boundary disputes as a
result of the jurisdictional lines set out by (a&of this section shall be
resolved by the governing board of the Alaska Federation of Natives. (8
Lch 123 SLA 1971) r

T
Chapter 56. Alaska Housing Finance Corporation.

Health and Safety
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100. Housing development fund

Sec. 18.56.010. Findings and purpose, (a) Tnere exists within the
state a serious shortage of decent, safe and sanitary residential housing
available at low or moderate prices or rentals to persons of lower an
moderate income. There also exist within the state remote,
underdeveloped or blighted areas where the development of decent,
safe and sanitary housing is necessary to economic growth. These
conditions are inimical to the safety, health, welfare and prosperity of
the residents of the state and to the sound growth of urban and rural
communities. _ . _

(b) The legislature finds and declares that private enterprise has not
been able to provide, without assistance, an adequate supPly of safe
and sanitary homes at prices or rents which persons of lower or
moderate income can afford, or to achieve rehabilitation ot much of the
present housing for persons, of lower and moderate income, or to
provide without assistance the housing necessary to promote the
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§ 1856.020 Alaska Statutes 1856.030

economic growth of remote, underdeveloped or blighted areas, and that
existing state and feders! programs are inadequate to meet housing
needs of persons of lower and moderate income or of remote,
underdeveloped or blighted areas. It is imperative that the supply of
housing for persons of lower and moderate income and the housin
necessary to promote the economic growth of remote, underdevelope
or blighted areas be increased and that coordination and cooperation
among private enterRrise.,. state and local %ove[nment be encouraged to
sponsor, build and rehabilitate residential housing for these persons.

(c) The legislature finds and declares further that, in accomplishing
this purpose, the creation of the Alaska Housing Finance Corporation

.ssential to assist in the acquisition and development of land and the
construction, rehabilitation, financing, management, maintenance,
sale and rental of dwelling units for persons of lower and moderate
income or persons in remote, underdeveloped or blighted areas and
that these activities serve a public purpose in benefiting the people of
the stat* The Alaska Housing Finance Corporation is empowered to
act on behalf of the state and its people in serving this public purpose
for the benefit of the general public. (E 1ch 107 SLA 1971;am § 1ch 81
SLA 1972)

Effect of amendment. — The 1972  remote, underdeveloped or blighted areas.”
amendment, in subsection (a), inserted "or  Jn the second sentence of subsection (b).
moderate” in the first sentence, inserted  the amendment inserted "and moderate
"and moderate” in that ser ence, added and inserted “and the housm? necessary to
the second sentence, and substituted  promote the economic growth of remote,
"These conditions are" for "This shortage  underdeveloped or blighted areas.” In the

is" at the beginning of the third sentence.  first sentence of subsection (c), the
In the first sentence of subsection (b), the  amendment jnserted "and moderate" and
amendment inserted “and moderate" in  “or persons in remote, underdeveloped or

three Place,s, inserted "or. to provide bIlEhte_d areas. _
without assistance the housing necessary e(%lslatlve committee report. — For
to promote the economic growth of ré- rle&or onch, 81, SLA 1972 (CSHB 647), see

mote, underdeveloped or blighted areas,” 2 House Journal, p. 859
inserted "Btate and," and inserted "or of

Sec. 18.5G.020. Alaska Housing Finance Corporation. The
Alaska Housing Finance Corporation is a public corporation and
governm.ent instrumentality within the Department of Commerce,
ut having a legal existence independent of and separate from the
state. The corporation may not be terminated as long as it has
bonds, notes or other obligations outstanding. Upon termination of the
ﬁg;{ﬁ)ratlon, its rights and property pass to the state. (§ 1ch 107 SLA

See. 18.56.030. Corporation (?overnlng body. The corporation
shall be go/erned by a hoard of directors, consrstmg of the
commissioner of commerce and four members appointed by the
governor. Members serve without compensation except that each
member may be reimbursed by the corporation for actual and
necessary expenses at the same rate as set out in AS 39.20.180. (§ L ch

107 SLA 1971)
104
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Sec. 18.56.040. Meetings of hoard. The hoard shall elect a
chairman from among its membership at its first meeting in each year.
A majority of the members constitute a quorum for organlsm? the
board, conducting its business and exercising the powers of the
corporation. The board shall meet at the call of its chairman. The board
shall meet not less than once each three months. (§ 1ch 107 SLA 1971)

Sec. 18.56.045. Minutes of meetin_?s. The board shall keep
minutes of each meeting and send a certified copy to the governor. (§ 1
ch 107 SLA 1971)

Sec. 18.56.050. Administration of affairs. The board may manage
the assets and business of the corporation and prescribe, amend and
repeal bylaws, rules and regulations governing the manner in v-hich
the business of the corporation is conducted and the manner in which
its powers are exercised. The bhoard may delegate to one or more of its
directors, officers, agents or employees those powers and duties it
considers proper. The board may delegate supervision of the
administration of the corporation to an executive officer. (§ 1 ch 107

SLA 1971)

Sec. 18.56.055. Legal advisor. The attorney general is the legal
counsel for the corporation. He shall advise the corporation in legal
matters and represent it in suits. (§ 1ch 107 SLA 1971)

Sec. 18.56.060. Board may emPloy personnel. The hoard may
appoint other officers, hire employees and agents, and engage
professional and technical advisors as employees or as independent
contractors. The hoard shall prescribe the duties and compensation of
corporation personnel. (§ 1ch 107 SLA 1971)

Sec. 18.56.070. Personnel exempt from State Persont jl Act. The
personnel of the corporation are exempt from AS 39.25 to the same
extent as the personnel of the Alaska State Housing Authority. (8 1ch

107 SLA 1971) .

Sec. 18.56.080. Interdepartmental cooperation. All departments,
agencies and public corporations of the state may provide information,
services, facilities and loans to the corporation upon its request. The
corporation may reimburse departments, agencies and public
corporations of the state for loans advanced or for expenses incurred on
the corporation's behalf. (§ 1ch 107 SLA 1971)

Sec. 18.56.085. Investment of state surplus. Notwithstanding
other provisions of law, when the commissioner of revenue determine-!
that there is in the state treasury a surplus above an amount sufficient
to meet current cash expenditure needs, the surplus may be invested,
in addition to the investments permitted by AS 37.10.070(a), in
residential mortgages owned by the corporation and secured by real
estate within the state, which investments shall be subject to the terms
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$ 1856.090 Alaska Statutes § 1856.090

and conditions that the corporation and the commissioner of revenue
may provide in any contract of sale. Investments allowed by this
section shall be made as provided for other investments of the state
money under AS 37.10.070(a), (f), (g) and (i). The terms and conditions
of any contract of sale authorized to be made under this section may
include but are not limited to: . . _

(1) the investment by the state in a specified or determinable
amount of mortgages; o

(2) the existence of a prior lien on and pledge of the mortgages
invested in by the state; o _ _

(3) provisions relating to the subordination of the state’s interest in
and application of annual payments of principal and interest or the
proceeds of aJJermitted sale of, or insurance or prepayments on, the
mortgages; an .

(zy the right of the corﬁoratlon to repurchase the mortgages at a
predetermined price. ((j 2 ch 81 SLA 1972)

Le%islative committee report. — For
report on ch, 81. SLA 19.2(CSHB 547), see
1972 House Journal, p. 859.

Sec. 18.56.090. General powers. In addition to other powers
granted in this chapter, the corporation may, for the purpose of
Prowdm_g housing for persons of lower and moderate income or persons
ocated in remote, underdeveloped or bllghted areas of the state

(1) make or participate in the making of construction loans to
sponsors, developers and builders of land development or residential
housing, if the corporation determines that construction loans are not
otherwise available, wholly or in part, from private lenders upon
reasonably equivalent terms and conditions;

(2) make or participate in the making of mortgage loans to sponsors,
developers, builders and ﬁurchasers of residential housing, if the
corporation determines that mortgage loans are not otherwise
available, wholly or in part, from private lenders upon reasonably
equivalent terms and conditions;

(3) purchase or participate in the purchase of mortgage loans made
to sponsors, developers, builders, owners and purchasers of residential
housm%, if the corporation o .

(A) has given approval before the initial making of the loan and has
determined that mortgage loans were, at the time the approval was
given, not otherwise avallable, wholly or in part, from private lenders
upon reasonably equivalent terms and conditions, or .

(B) has determined that the purchase or participation will result in
additional residential housing, taking into account without limitation
such factors as reinvestment of the proceeds of the sale in additional
mortgage loans, increased availability of mortgage loans insured by the
federal government, its agencies or departments, the reuuction, if any,
of interest payments to be made with respect to mortgage loans, or
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such other factors as will tend to increase or improve the supply of
residential housi_n%within the state; .

(4) make partial rental pa%ments and mortga%e interest payments
under a contract with any housing owner if the payments will be
applied to decrease rental or mortgage interest charges of persons of
lower and moderate income or owners or purchasers of residential
housing in remote, underdeveloped or blighted areas of the state;

ES; make loans from the housing development fund; o
6) collect and pay reasonable fees and charges in connection with
makmg, purchasing and servicing its loans, notes, bonds, commitments
and other evidences of indebtedness;

(7) acquire real property, or any interest in real property, in its own
name, by purchase, transfer or foreclosure, when the acquisition is
necessary or approPrlate to protect any loan in which the corporation
has an interest; sell, transfer and convey any such property to a buyer;
and, if the sale, transfer or conveyance cannot be effected with
reasonable promptness or at a reasonable price, rent or lease the
prOéJerty to a tenant pending the sale, transfer or conveyance;

(8) sell, at public or private sale, to any purchaser, including the
Fede.-al National Mortgage Association, all or any part of a_mortqage
or other instrument or document securing a construction, land
development, mortgage or temporary loan of any type permitted by
this chapter; _ _

(9) purchase, in order to meet the requirements of the sale of its
mortgages to the Federal National Mortgage Association, stock of the
Federal National Mortgage Association; . . o

(10) procure insurance against any loss in connection with its
operation; o . .

(11) consent to the modification of the rate of interest, time of
payment of any installment of principal or interest, or any other terms,
of the mort?age loan,.-mortgage loan commitment, construction loan,
temporary loan, contract or agreement of any kind to which the
corporation is a party; _ _ _

(12) borrow money as herein provided to carry out and effectuate its
(t:)orpora_te purposes; and issue its obligations as evidence of any such

orrowing;

(13) include in any borrowing the amounts necessary to Jaay
financing charges, interest on the obligations for a period not excee inﬁ
one year after the date on which the corporation estimates funds wi
otherwise be available to pay the interest, consultant, advisory and
Iggal fees and such other expenses as are necessary or incident to this

orrowing;

(14) make and publish rules and regulations respecting its lending
programs and such other rules and regulations as are necessary to
effectuate its purposes; _ _ _

(15) provide technical and advisory services to sponsors, builders
and developers of residential housing and to residents of it,
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(16) promote research and development in scientific methods of
constructing low-cost residential housing of high durability;

(17) make and execute agreements, contracts and other instruments
necessary or convenient in the exercise of the powers and functions of
the cor?oratlon under this chapter, including contracts with any
person, firm, corporation, governmental agency or other entity;

(18) receive, administer and comply with the conditions and
requirements respecting any appropriation or gift, grant or donation of
- property or money;

9) sue and besued in its own name;
20) adopt an official seal; . . .
21) adopt bylaws for the regulation of its affairs and the conduct of
its business and prescribe rules, regulations and policies in connection
with the performance of its functions and duties;

(22) employ fiscal consultants, engineers, attorneys, real estate
counselors, appraisers and such other consultants and employees as
may be required in the judgment of the corporation, and fix and pay
their compensation from funds available to the corporation;

(23) do all acts and things necessary, convenient or desirable to carry
out the powers expressly granted or necessarily implied in this chapter;

(24% Invest or reinvest, subject to its contracts with noteholders and
bondholders, an% money or funds held by the cqrﬁoratlon in any
obligations or other securities or investments in which banks or trust
companies in the state may legally invest funds held in reserves or
sinking funds or anr funds not required for immediate disbursement,
and in certificates of deposit or time deposits secured by obligations of,
or guaranteed by, the state or the United States 0fAmerica.?§ Lch 107
SLA 1971; am §3ch 81 SLA 1972)

Effect of amendment. — The 1972 residential housing in remote, underde-
amendment inserted "and moderate” and =~ veloped or blighted areas of the state"
"or persons located in remote, under-] (2|21 paragraph (41 and added paragraph

developed or blighted areas of the o _
state" in the introductory languag Legislative committee rer >t — For

e e
rewrote paragraph (3), inserted "and regorton ch. 81, SLA 1972 (CSHB 547), see
moderate” and™or owners or |. Irchascrs of 1972 House Journal, p. 859.

Sec. 18.56.100. Housmg development fund, (a) There is created a
special revolving loan fund to be known as the “housing development
fund" to be administered by the corporation as a trust fund separate
and distinct from any other money or funds administered by the
corporation, _ _ _

(b) Consistent with § 90 of this chapter, the corporation may make
temporary and permanent loans from the housing development fund,
at such interest rate or rates as determined by the corporation, and
with such secu ity for repayment as is necessary and practicable, to

(1) defray developmep* costs of sponsors, builders, and developers
of residential housing; .

(2? provide to persons of lower and moderate income who are
applying for mortgages, the amounts required to make down payments
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and pay closing costs and to housing owners the amounts applied for
partial rental payments and mortgage interest payments under §90(4)
of this chapter; or

(3)  purchase, make, or participate in the making of mortgage and
construction loans which are not federally insured or guaranteed to
sponsors, builders, purchasers and developers of land deveIoPment of
residential housing, if the corporation determines that such loans are
not otherwise available, wholly or m_Fart, from private lenders upon
reasonablK equivalent terms and conditions. .

c) To the credit of the housing development fund shall be deposited

1) grants and contributions to the fund and the proceeds of sale of
fund notes; and

(2) all receipts of the corporation on account of repayment of or sale
or c%.ther disposition of the security for any loans made under (b) of this
section.

(d) The corporation may receive and accept from any source
}Nh%tever any grants or contributions for the housing development
und.

(e) The corporation may provide for the issuance, at one time or
from time to time, of housing development fund notes for the purpose
of providing funds for the fund. The commissioner of revenue is
authorized to purchase fund notes with surplus funds in the state
treasury. Before submission of the executive budget to the legislature,
the commissioner of revenue shall annually recommend to the
governor the anticipated amounts of surplus funds available for pur-
chase of fund notes in the fiscal year encompassed by the budget. In
making his recommendation to the governor, the commissioner of
revenue shall consider the expenditure e.id revenue projections
contained in the most recent revenue source document prepared for
and submitted to the legislature by the administration. If the governor
aﬁrees with the recommendation of the commissioner of revenue he
shall forward the recommendation to the corporation.

(f) The principal and interest on fund notes is payable solely from
the housing development fund. The corporation shall determine the
date of the fund notes of each issue, the maturity of thr notes, the

redemption %rovisions, if any, including redemption terms and
conditions, the form and manner of execution of the u “iduding
any interest coupons to be attached to them, the denomin . nd the

place of payment of principal and interest, which may be .  Pank,
trust company, or agen_t, including the purchaser of anr fund notes.
The fund notes may be issued in coupon or in registered form, or both.
The corporation _mar provide for the registration of any coupon fund
notes as to principal or interest, or both, and for the reconversion into
coupon fund notes of any fund notes registered as to hoth principal and
interest, and for the exchange of registered and coupon fund notes. The
corporation may provide for the replacement of fund notes which are
mutilated, destroyed, lost or stolen.
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(9) Fund notes shall bear interest at the rate, and shall be sold in the
manner and for the price the corporation determines. .

(h) If an officer whose signature or a facsimile of whose signature
aPpears on any fund notes or coupons attached to them ceases to be an
officer before the delivery of the fund notes or coupons, his signature
or facsimile is valid for all purposes as if he had remained in office
until delivery.

(i) The proceeds of sale of fund notes shall be used solely for the
purposes for which issued and shall be disbursed in the manner and
under the restrictions the corporation provides in the resolution
authorizing the issuance of the fund notes.

(j) Fund notes may be issued without the consent of any government
agency and without' -ny other proceedings or conditions other than
those which are specifically required by this chapter and the provi-
sions of the resolution authorizing the issuance of the fund notes.

(k) No loan may be made by the corporation from the housing
development fund except in accordance with a written agreement
which shall include, but need not be limited to, the following terms and
conditions:

(1) the Froceeds of loans shall be used only for the purposes for
which the loan is made, as provided in the agreement;

2) the loan shall be repaid in full as provided in the agreement;

3) all repayments in connection with a loan to defray development
costs shall be made concurrent with receiFt by the borrower of the
proceeds of a construction loan or mortgage loan, or at such other times
as the corporation considers reasonably necessary or %ractlcable; and

(4) security for repayment shall be specified and shall be upon terms
and conditions as the corporation considers necessary or practicable to
insure all repayments, (tj Lch 107 SLA 1971; am §4ch 81 SLA 1972)

Effect of amendment. — The 1972 Le%islative committee regort. — For

amendment inserted "and moderate” in re;])or on ch. 81, SLA 1972(CSHII 547). see

subsection (b)(2). 1972 House Journal, p. 859.

Sec. 18.56.110. Bonds and notes, (a) The corporation, by
resolution, may issue honds and bond anticipation notes in order to
provide funds to carry out and effectuate its Eurposes. _

(b) The principal and interest on these bonds or notes is payable
from corporation funds, excluding funds in the housing development
fund. Bond anticiPation notes may be payable from the proceeds of the
sale of honds or from the proceeds of sale of other bond anticipation
notes or, in the event bond or bond anticipation note proceeds are not
available, such notes may be paid from other funds or assets of the
corporation. Bonds or notes may be additionally secured by a pledge of
myrant or contribution from the federal government, or a corporation,

wciation, institution or person, or a pledge of money, income, or

v'enues of the corjwration from an> source, _ _

(c) Bonds or bond anticipation notes ma% be issued in one or moie
series and shall be dated, bear interest at the rate or rates per year or
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within the maximum rate, be in the denomination, be in the form,
either coupon or registered, carry the conversion or registration
lorovmons, have the rank or priority, be executed in the manner and
orm, be payable from the sources in the medium of paKment and place
or places within or outside the state, be subject to authentication by a
trustee or fiscal agent, and be subject to the terms of redemption with
or without premium, as the resolution of the corporation may provide.
Bond anticipation notes shall mature at such time or times as may be
determined by the corporation. Bonds shall mature at such time, not
exceeding 50 years from their date, as may be determined by the
corporation. Before the preparation of definitive bonds or bond
anticipation notes, the corporation may issue interim receipts or
temporary bonds or bond anticipation notes, with or without coupons,
exchangeable for bonds or bond anticiﬁation notes when these
definitive bonds or bond anticipation notes have been executed and are
available for delivery. _

(d) Bonds or bon annuﬁatlon notes may be sold in the manner, on
the terms and at the price the corporation determines,

(e) If an officer whose signature or a facsimile of whose signature
appears on any bonds or notes or coupons attached to them ceases to be
an officer before the delivery of the bond, note or coupon, his signature
or facsimile is valid the same as if he had remained in office until
delivery.

(f) In alle/ resolution of the corporation authorizing or relating to the
issuance of bonds or bond anticipation notes, the corporation has power
by provisions in the resolution which will constitute covenants of the
corporation and contracts with the holders of the honds or bond
anticipation notes

(1) to pledge to any payment or purpose all or any part of its
revenues to which its right then exists or may thereafter come into
existence, and the money'derived from the revenues, and the proceeds
of any bonds or notes;

(2) to covenant against pledging all or any part of its revenues, or
against permitting or suffering a lien on the revenues or its property;

(3) to covenant as to the use and disposition of any and all payments
of principal or interest received by the corporation on mortgage loans,
construction loans or other investments held by the corporation;

(4) to covenant as to establishment of reserves or sinking funds and
the making of provision for and the regulation and disposition of the
reserves or sinking funds;

(5) to covenant with respect to or against limitations on a right to
sell or otherwise dispose of property of anY kind; _

(6) to covenant as to bonds and notes to he issued, and their
limitations, terms and conditions, and as to the custody, application
and disposition of the proceeds of the bonds and notes;

(7) to covenant as to the issuance of additional bonds or notes, or as to
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limitations os the issuance of additional bonds or notes and the
incurring of other debts; o .

(8% to covenant as to the payment of the EnnC|paI0f or interest on
the bonds or notes, as to the sources and methods of the payment, as to
the rank or priority of the bonds or nofes with respect to a lien or
security, or as to the acceler wion of the maturity of the bonds or notes;

(9) to provide for the rvolacement of lost, stolen, destroyed or
mutilated bonds or notes

(10) to covenant against extending the time for the payment of
bonds or notes or interest on th’ bends or notes;

(11) to covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the corporation:

(12) to covenant to create or authorize the creation of special funds
of money to be held in pledge or otherwise for operating expenses,
payment or redemption of bonds or notes, reserves or other purposes
and as to the use and disposition of the money held in the funds;

(13) to establish the procedure, if any, by which the terms of any
contract or covenant with oi for the benefit of the holders of bonds or
notes may be amended or abiogated, the amount of bonds or notes the
holders of which must consent to amendment or abrogation, and the
manner in which the consent may be given;

(14) to covenant as to the custody of any of its properties or
investments, their safekeeping and insurance, and the use and
disposition of insurance money

(15) to covenant as to the time or manner of enforcement or
restraint from enforcement of any rights of the corporation arising by
reason of or with respect to nonpayment of any principal oi interest of
any mortgage loans or construction loans;

(1.6) *0 provide for the rights and liabilities, powers and duties
arising -pon the breach of any covenant, condition or obligation, and to
prescribi the events of default and the terms and conditions upon
which an. or all the bonds, notes or other obligations of the corporation
become or may be declared due:and payable before maturity and the
terms ana conditions upon which any such declaration and its
consequencevmay be waived; o .

(L7) to vest in a trustee or trustees within or outside the state such
property, righ s, powers and duties in trust as the corporation may
determine, which may include any or all of the rights, powers and
duties of any trustee appointed by the holders of any bonds or notes,
and to limit or abrogate the right of the holders of any bonds or notes
of the corporation to appoint a trustee under this chapter or limit the
rights, powers and duties of the trustee

(18) to pay the costs or expenses incident to the enforcement of the
bonds or notes or of the provisions of the resolution or of any covenant
or a%reement of the corporation with the holders of its bonds or notes;

(19) to agree with any corporate trustee which may be any trust
company or hank having the powers of a trust company within or
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outside the state as to the pledging or assigning of revenues oi funds to
which or in which the corporation has any rights or interest; the
agreement may further provide for such other rights and remedies
exercisable by the trustee as may be proper for the protection of the
holders of anv bonds or notes of the corporation and not otherwise in
violation of law and may J)rowde for the restriction of the rights of
an individual holder of bonas or notes of the corporation;

(20) to appoint and provide for the duties and obligations of any
paying agent or p_zéymgl agents, or such other fiduciaries as the
resolution may provide within or outside the state;

(21) to limit the rights of the holders of any bonds or notes to enforce
any pledge or covenant securing bonds or notes;

éZ) to make covenants other than and in addition to the covenants
expressly authorized in this section, of like or different character, and
to make such covenants to do or refrain from doing such acts and
things as may be necessary, or convenient and desirable, in order to
better secure bonds or notes or which, in the absolute discretion of the
corporation, will tend to make bonds or notes more marketable,
notwithstanding that the covenants, acts or things may not be
enumerated in this section. (§ 1ch 107 SLA 1971)

Sec. 18.56.115. Prohibited bidding on bonds and notes, (@* No
person who provides fiscal programming or marketing assistance to
the corporation in connection with the issuance or sale of the
corporation’s bonds or bond anticipation notes may bid or negotiate on
the bonds or notes.

(b) The sale of bonds or notes of the corporation to a person who is
prohibited from bidding on the bonds or notes under (a) of this section
Is against public policy and the™'sale is void.

. (c% In this section, "person” means an individual, firm, agent, factor,
intermediary, partnership, corﬁoratlon, association, bond house,
stockbroker or bond broker. (§ 4 ch 102 SLA 1974)

Sec. 18.56.120. Validity of any pledge. The pledge of assets or
revenues of the co poration to the pa¥ment of the principal or interest
on any obligations of the agency is valid and binding from the time the
pledge is made and any such assets or revenues are immediately
subject to the lien of the pledge without physical delivery or further
act. The lien of any plledé;e. is valid and binding against all parties
having claims of any kind in tort, contract or otherwise against the
corporation, irrespective of whether those parties have notice of the
lien of the pledge. Nothing herein prohibits the corporation from
selling assets subject to any pledge, except that any sale may be
restricted bK the ‘trust agreement or resolution providing for the
issuance of t eobllgatlons.%§ 1ch 107 SLA 1971)

Sec. 18.56.130. Remedies. A holder of obligations or coupons
attached to them issued under the provisions of this chapter, and a
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trustee under any trust agreement or resolution authorizing the
issuance of the obligations, except as restricted by a trust agreement or
resolution, either at law or in equity, may enforce all rights granted
hereunder or under the trust agreement or resolution, or under any
other contract executed by the corporation under this chapter, and may
enforce and compel the performance of all duties required bg this
chapter or by the trust agreement or resolution to be ?erformed y the
co: poration or by any officer of it. (§ 1ch 107 SLA 1971)

~ Sec. 18.56.140. Negotiable instruments. All obligations and
interest coupons attached to them are negotiable instruments under
the laws of this state, subject only to any applicable provisions for
registration. (8 1ch 107 SLA 1971)

Sec. 18.56.150. Obligations eligible for investment. Obligations
issued under the provisions of this chapter are securities in which all
public officers and public bodies of the state and its Bolitical
subdivisions, all insurance companies, trust companies, Dbanking
associations, investment companies, executors, administrators, trustees
and other fiduciaries may properly and legally invest funds, including
capital in their control or belonging to them. These obligations may be
degoslted with any state or municipal officer of any agency or political
sundivision of the state for any purpose for which the deposit of bonds,
ngte§ or obligations of the state is authorized by law. (§ 1 ch 107 SLA
1971

Sec. 18.56.160. Refunding obligations, (a) The corﬁoration may
provide for the issuance of refunding obligations for the purpose of
refunding any obligations then outstanding which have been issued
under the provisions of this chzy)ter, including the payment of any
redemption premium on them and any interest accrued or to accrue to
the date of redemption of the obligations. The issuance of the
obligations, the maturities and other details of them, the rights of the
holders of them, and the rights, duties and obligations of the
corporation in respect of them are governed by the provisions of this
chapter which relate to the issuance of obligations, insofar as those
provisions may be anroprlate therefor. _
Sb) Refunding obligations may be sold or exchan%ed for outstanding
ob |Pat|ons issued under this chapter and, if sold, the proceeds may be
applied, in addition to any other authorized purposes, to the purchase,
redemption or payment of the outstanding obligations, Pendl_nﬁ the
application of the proceeds of any such refunding obligations, with any
other available funds, to the payment of the principal, accrued interest
and any redemption premium on the obligations being refunded, and, if
so provided or permitted in the resolution authorizing the issuance of
the refunding obligations or in the trust agreement securing them, to
the payment of any interest on the refunding obligations and any
expenses in connection with the refunding, the proceeds may be
invested in direct obligations of, or obligations the principal of and the
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interest on which are unconditionally ?uaranteed by, the United States
of America which mature or which will be subﬁct to redemption, at the
option of the holders of them, not later than the respective dates when
the proceeds, together wiih the interest accruing on them, will be
required for the purposes intended. (§ 1ch 107 SLA 1971)

Sec. 18.56.170. Credit of state not pledged, (a) Obligations issued
under the provisions of this chapter do not constitute a debt, liability or
obligation of the state or of any political subdivision of the state or a
pledge of the faith and credit of the staf>or of any such political
subdivision but are payable solely f revenues or assets of the
corporation. Each obligation issued ur.  this cha?ter shall contain on
its face a statement that the corporation is not obligated to pay it nor
the interest on it except from the revenues or assets pledged for it and
that neither the faith and credit nor the taxing power of the state or
of any political subdivision of the state is pledged to the payment of
the principal of or the interest on the obligation.

(b) Expenses incurred by the corPoration in carrying out the
provisions of this chapter are payable from funds provided under this
cnapter and no liability may be incurredby the corporation in excess of
these funds. (§ 1ch 107 SLA  1971)

Sec. 18.56.180. Officers not liable. No member or other officer of
the corporation is subject to personal liability or accountability by
reason of his execution of any obligations or the issuance of them. (§ 1
ch 107 SLA 1971)

Sec. 18.56.190. Tax exemption, (a) The exercise of the powers
granted by this chapter will be in all respects for the benefit of the
people of the state, for their well-being and prosperity and for the
Improvement of their social and economic conditions, and the
corporation is not required to pay a tax or assessment on any property
owned by the corporation under the provisions of this chapter or upon
the income from it, except taxes on real property of which the
corporation is fee owner. .

(b) All obligations issued under this chapter are hereby declared to
be issued b% a body corporate and public of the state and for an
essential public and governmental purpose, and the obligations, and
the interest and income on and from the obligations, and nil fees,
charges, funds, revenues, income and other money pledged or available
to pay or secure the payment of the obligations, or interest on the
obligations, are exempt from taxation except for transfer, inheritance
and estate taxes. (§ 1ch 107 SLA 1971)

Sec. 18.56.200. Annual report. The corporation shall prepare and
transmit annually a report accounting to the governor and the
legislature for the efficient discharge of all responsibility assigned by
law or by directive to the corporation. (§ 1ch 107 SLA 1971)
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Sec. 18.56.210. Definitions. In this chapter, unless the context
clearly indicates a different meaning

(1) “corporation” means the Alaska Housing Finance Corporation
created by this chapter;

(2) “board” means the board of directors of the corporation;

(3) “development costs” means the costs approved by the corporation
as appropriate expenditures which may be incurred by sponsors,
builders an”™ developers of residential housing, before commitment and
initial advance of the proceeds of a construction loan or of a mortgage
loan, including but not limited to

(A) payments for options to purchase properties on the proposed
residential housing site, deposits on contracts of purchase, or, with
prior approval of the corporation, payments for the purchase of the
properties;

(B) legal and organizational expenses, including payments of
attorney fees, project manager, clerical and other staff salaries, office
rent and other incidental expenses;

(C) payment of fees for preliminary feasibility studies and advances
for planning, engineering and architectural work;

(D) expenses for tenant surveys and market analyses; and

(E) necessary application and other fees;

(4) “governmental agency" means any department, division, public
agency, political subdivision or other public instrumentality of the
state or the federal government;

(5) “housing development fund” means the housing development
fund created by § .Off of this chapter;

(6) “construction loan" means a construction loan for land
development or residential housing wnich is secured by a federally
insured or guaranteed mortgage or which is insured or guaranteed by
the United States or an instrumentality thereof, or for which there is a
commitment by the United States or an instrumentality thereof to
insure or guarantee such a loan, or a construction loan for land
development or residential housing wich Iland development or
residential housing will be secured by a mortgage loan;

(7) “mortgage” or "mortgage loan" means a mortgage loan for
residential housing insured or guaranteed by the United States or an
instrumentality thereof or for which there is a commitment by the
United States or an instrumentality thereof to insure or guarantee such
a mortgage, or if not so insured or guaranteed or if there is no such
commitment, which the corporation determines meets the conditions
described in § 1()0(k) of this chapter or which shall be secured upon
such terms and conditions as the corporation considers necessary or
practicable to insure all repayments;

(8) “land development" means the process of acquiring land
primarily for residential housing construction for person of lower and
moderate income and making, installing or constructing nonresidential
housing improvements, including water, sewer and other utilities,
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roads, streets, curbs, gutters, sidewalks, storm drainage facilities and
other installations or works, whether on or off the site, which the
corporation considers necessary or desirable to prepare the land
primarily for residential housing construction;

(9) “obligations” means any bonds, bond anticipation notes or fund
notes authorized to be issued by the agency under the provisions of this
chapter;

(10) "persons of lower and moderate income" means a person or
persons considered by the corporation to require assistance available
under this chapter on account of insufficient or inadequate personal or
family income or otherwise limited personal financial resources, taking
into consideration, without limitation, such factors as

(A) the amount of the total income of the persons available for
housing needs;

(B) the size of the family;

(C) the cost and condition of housing facilities available;

(D) standards established for various federal programs determining
eligibility based on income of the persons; and

(E) the ability of the persons to compete successfully in the normal
housing market and to pay the amounts at which private enterprise is
providing decent, safe and sanitary housing;

(11) “residential housing"” means a specific work or improvement
undertaken primarily to provide dwelling accommodations without
limitation as to form of lawful occupancy, whether rental, under
contract, fee ownership, cooperative housing, condominium or other
lawful forms of ownership, for persons of lower and moderate income,
or in remote, underdeveloped' or blighted areas, including the
acquisition, construction or”™ rehabilitation of land, buildings and
improvements thereto, and such other nonhousing facilities as may be
incidental or appurtenant thereto;

(12) “remote, underdeveloped or blighted areas" means areas
considered by the corporation to require assistance available under this
chapter on account of insufficient availability of the residential
housing necessary to promote, develop or maintain the economic
growth or potential of the area, taking into consideration, without
limitation, the following:

(A) the population, resources and environment of the area;

(B) the present availability and condition of residential housing in
and near the area;

(C) the cost of construction and rehabilitation of residential hous-
ing in the area;

(D) the availability of other federal or state sponsored progams to
facilitate the development of residential housing in the area; and

(E) the ability of residents of the area to finance the purchase of
residential housing or to rent or lease such housing at rates comparable
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