


SB  5 9 5  S u m m a ry :
E s t a b l i s h e s  i n  AHFC  t h e  V e t e r a n s  H o u s i n g  G e n e r a l  O b l i g a t i o n  B o n d  

L o a n  F u n d  c o n s i s t i n g  o f  p r o c e e d s  f r o m  G .O .  b o n d s  i s s u e d  f o r  t h e  p u r ­
p o s e  a n d  a p p r o p r i a t e d  t o  i t  b y  t h e  l e g i s l a t u r e .  P r o v i d e s  t h a t  m o n e y  
i n  t h e  f u n d  m a y  o n l y  b e  u s e d  t o  a s s i s t  f i n a n c i n g  o f  h o u s i n g  f o r  v e t s  
t h r o u g h  AHFC l o a n  p r o g r a m  A S  1 8 . 5 6 . C 1 0 - 2 1 0 .  E f f e c t i v e  d a t e  w i l l  b e  
t h e  e f f e c t i v e  d a t e  o n  a n  a m e n d m e n t  t o  t h e  c o n s t i t u t i o n  w h i c h  w o u ld  
a l l o w  a  s t a t e  d e b t  f o r  t h e  f i n a n c i n g  o f  h o u s i n g .

Official B usiness

S e n a t e

Labor & Commerce Committee
Pouch  V 

S ta te  C apitol 
Ju n eau , A laska 99811



§ 18.55.996
lost villages o f  
e to provide a 
porations with 
>tate Housing 

President’s 
:h the State o f 
in the remote

fie fo llow ing 
section:

[lope)
na lakleet, St.

West coa3 t o f  
jillages on the

e and upper 
Tanana R iver

illiam na ) 
pper A laska

1 that part o f

o rt G raham ,

Brotherhood

and around

G lennallen ,

ns named in 
iction in the 
>wn as the 
a ll powers, 
the A laska 
{ Authoritv 
h respect to 
ease to the 
nconsistent 
he regional 
obligations

§ 18.56.010 H e a l t h  a n d  S a f e t y § 18.56.010

#

C l

ti

(c) A  housing au tho rity  created by th is section m ay not transact 
business o r exercise powers g ranted to it un til the governing body o f 
the named association has, by p rope r reso lu tion , declared th a t there is 
a n ee i fo r  the au tho rity  to function , gives it the au thority  to function 
and has named its comm issioners as provided under (d ) o f  th is section.

(d ) The governing body o f  the association in question sha ll, a fte r 
determ in ing that i i  wishes to have a reg iona l native housing au tho rity , 
appoint five  persons to serve as the board o f  comm issioners o f the 
au tho rity . The te rm  o f  office o f  each member is fo r  th ree yea is except 
that, o f  the commissioners f ir s t  appointed, one sh a ll serve fo r  a  term  o f 
one yea r and two sh a ll serve fo r  a term  o f two years . Vacancies sha ll be 
filled  by the governing body o f  the association in question.

(e ) Questions aris ing as to ju risd ic tion  and boundary disputes as a 
resu lt o f  the ju risd ic tiona l lines set ou t by (a ) o f  th is section sha ll be 
resolved by the governing board o f  the A laska  Federation o f Natives. (§ 
1 ch 123 SLA  1971) r
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Sec . 18.56.010. F ind ings and  pu rpose , (a ) Tnere exists within the 
state a serious shortage o f  decent, sa fe  and san ita ry  residentia l housing 
availab le at low o r moderate prices o r ren ta ls to persons o f  lower and 
moderate income. There a lso exist w ithin the state remote, 
underdeveloped o r blighted areas where the development o f  decent, 
safe and san ita ry housing is necessary to economic grow th. These 
conditions are inim ical to the sa fe ty , health , w e lfa re  and prosperity o f 
the residents o f the state and to the sound grow th o f urban and ru ra l 
communities.

(b ) The leg is latu re finds and declares tha t p rivate en terprise has not 
been able to provide, w ithout assistance, an adequate supply o f sa fe 
and san ita ry homes at prices o r rents which persons o f  lower o r 
moderate income can a ffo rd , o r  to achieve rehab ilita tion  ot much o f  the 
present housing fo r  persons, o f  lower and moderate income, o r  to 
provide w ithout assistance the housing necessary to promote the
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§ 18.56.020 A laska  S tatutes 18.56.030
economic grow th o f rem ote , underdeveloped o r blighted areas, and that 
existing state and feders! p rog ram s are inadequate to meet housing 
needs o f persons o f low er and moderate income o r o f remote, 
underdeveloped o r blighted areas. I t  is imperative tha t the supply o f 
housing fo r  persons o f  low er and moderate income and the housing 
necessary to promote the economic grow th o f remote, underdeveloped 
o r blighted areas be increased and that coordination and cooperation 
among p rivate enterprise , sta te and local government be encouraged to 
sponsor, build and rehab ilita te  residentia l housing fo r  these persons.

(c) The leg is la tu re finds and declares fu rth e r that, in accomplishing 
th is purpose, the creation o f  the A laska Housing Finance Corporation 

.ssential to assist in the acquisition and development o f land and the 
construction, rehab ilita tion , financing, management, maintenance, 
sa le and ren ta l o f dw elling  units fo r  persons o f  lower and moderate 
income o r persons in rem ote , underdeveloped o r blighted areas and 
that these activities serve a public purpose in benefiting the people o f 
the stat*' The A laska  Housing Finance Corporation is empowered to 
act on beha lf o f the state and its people in serving this public purpose 
fo r the benefit o f the genera l public. (§ 1 ch 107 SLA  1971; am § 1 ch 81 
SLA  1972)

Effect o f amendment. — The 1972 
amendment, in subsection (a), inserted "o r 
moderate" in the firs t sentence, inserted 
"and moderate”  in that ser ence, added 
the second sentence, and substituted 
"These conditions are" fo r "This shortage 
is" at the beginning o f the third sentence. 
In the first sentence o f subsection (b), the 
amendment inserted “ and moderate" in 
three places, inserted "or to provide 
without assistance the housing necessary 
to promote the economic growth o f re ­
mote, underdeveloped o r blighted areas," 
inserted "Btate and," and inserted "or o f.

remote, underdeveloped or blighted areas.”  
Jn the second sentence o f subsection (b). 
the amendment inserted "and moderate" 
and inserted “ and the housing necessary to 
promote the economic growth of remote, 
underdeveloped o r blighted areas.”  In the 
firs t sentence o f subsection (c), the 
amendment inserted "and moderate" and 
“ o r persons in remote, underdeveloped or 
blighted areas."

Legislative committee report. — For 
report on ch. 81, SLA 1972 (CSHB 647), see 
1$72 House Journal, p. 859.

Sec. 18.5G.020. A la s k a  H ousing  F inance C o rp o ra tion . The 
A laska Housing Finance Corporation is a public corporation and 
government in strum en ta lity  w ithin the Departm ent o f Commerce, 
but having a legal existence independent o f and separate from  the 
state. The corporation may not be term inated as long as it has 
bonds, notes o r o ther ob ligations outstanding. Upon term ination o f the 
corporation , its righ ts and property pass to the state. (§ 1 ch 107 SLA 
1971)

See. 18.56.030. Corporation governing body. The corporation 
sha ll be go/erned by a board o f d irectors, consisting o f the 
comm issioner o f  commerce and fou r members appointed by the 
governor. Members serve w ithout compensation except that each 
member may be re im bursed by the corporation fo r actual and 
necessary expenses at the same ra te  as set out in AS 39.20.180. ( tj 1 ch 
107 SLA  1971)

I)

18.56.1
Sec.

chairma 
A m ajo 
board, 
corpora 
shall m<

Sec.
minute; 
ch 107 5

Sec.
the ass 
repeal 
the bus 
its pow 
directo 
considi 
admini 
SLA  1‘
,S e c .

counse
mattei

Sec.
appoir
profes
contra
corpoi

Sec 
persoi 
extern 
107 SI

Sec 
agenc 
servii 
corpo 
corpo 
the ci

Se
other 
that 
to m 
in a 
resid
02 ta t

104



, and th a t 
t housing 
r remote, 
supply o f  
i housing 
lev-doped 
operation 
uraged to 
rsons. 
np lish ing 
rporation 
d and the 
itenance, 
moderate 
reas and 
people o f  
>wered to 
: purpose 
§ 1 ch 81

ited areas." 
section (b), 
moderate" 

tectssary to 
o f remote, 

ms.”  In the 
> (c), the 
lerate" and 
evelopcd o r
irt. _  por
IB 547), see

•n. The 
;ion and 
mmerce, 
rom  the 
) it has 
on o f the 
107 SLA

poration 
o f the 
by the 

at each 
ual and 
t (§ 1 ch

H e a l t h  a n d  S a f e t y § 18.56.085
Sec. 18.56.040. Meetings o f board. The board sh a ll elect a 

chairm an from  among its m embership at its f i r s t  meeting in each year. 
A m a jo rity  o f  the members constitute a quorum  fo r  organ ising the 
board, conducting its business and exercising the powers o f  the 
co rporation . The board sha ll meet at the ca ll o f  its chairm an . The board 
sha ll meet not less than once each th ree months. (§ 1 ch 107 SLA  1971)

Sec. 18.56.045. Minutes o f meetings. The board sha ll keep 
m inutes o f  each meeting and send a certified copy to the governor. (§ 1 
ch 107 SLA  1971)

Sec. 18.56.050. Administration o f affa irs. The board may manage 
the assets and business o f the corporation and prescribe, amend and 
repeal by law s, ru les and regu la tions governing the m anner in v-hich 
the business o f  the corporation is conducted and the m anner in which 
its powers are exercised. The board m ay delegate to one o r more o f  its 
d irectors, o ffice rs , agents o r employees those powers and duties it 
considers proper. The board m ay delegate supervision o f  the 
adm in istra tion  o f the corporation to an executive o ffice r. (§ 1 ch 107 
SLA  1971)

Sec. 18.56.055. Legal advisor. The a tto rney  general is the legal 
counsel fo r  the corporation . He sh a ll advise the corporation in legal 
m atters and represent it in su its. (§ 1 ch 107 SLA  1971)

Sec. 18.56.060. Board may employ personnel. The board may 
appoint o ther o ffice rs, h ire employees and agents, and engage 
professional and technical advisors as employees o r as independent 
contractors. The board sha ll prescribe the duties and compensation o f 
corporation personnel. (§ 1 ch 107 SLA  1971)

Sec. 18.56.070. Personnel exempt from State Persont j l  Act. The
personnel o f the corporation are exempt from  A S  39.25 to the same 
extent as the personnel o f the A laska S tate Housing A u tho rity . (§ 1 ch 
107 SLA  1971) . *

Sec. 18.56.080. Interdepartmental cooperation. A ll departm ents, 
agencies and public corporations o f  the state may provide in fo rm ation , 
services, facilities and loans to the corporation  upon its request. The 
corporation may re im burse departm ents, agencies and public 
corporations o f the state fo r  loans advanced o r fo r  expenses incurred on 
the corporation's behalf. (§ 1 ch 107 SLA  1971)

Sec . 18.56.085. Investment o f state surplus. Notw ithstanding 
other provisions o f law , when the comm issioner o f revenue determine-! 
that there is in the state treasu ry a su rp lu s above an am ount su ffic ien t 
to meet cu rren t cash expenditure needs, the su rp lu s may be invested, 
in addition to the investments perm itted by AS 37 .10 .070 (a ), in 
residentia l mortgages owned by the corporation and secured by real 
estate w ithin the state , which investments sha ll be subject to the term s
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$ 18.56.090 A laska  S tatutes § 18.56.090
and conditions that the corporation  and the comm issioner o f  revenue 
may provide in any con tract o f sa le . Investm ents a llowed by th is 
section sha ll be made as provided fo r  other investments o f  the state 
money under A S 37 .10 .070 (a ), ( f ) ,  (g ) and (i). The te rm s and conditions 
o f any contract o f sa le au thorized to be made under th is section may 
include but are not lim ited  to:

(1 ) the investm ent by the state in a specified o r determ inab le 
am ount o f mortgages;

(2 ) the existence o f a p rio r lien on and pledge o f the mortgages 
invested in by the state;

(3 ) provisions re la ting  to the subord ination o f  the state ’s in te rest in 
and application o f annual payments o f principal and in terest o r the 
proceeds o f a perm itted sa le o f, o r insurance o r prepaym ents on, the 
mortgages; and

(4 ) the righ t o f the co rporation  to repurchase the mortgages a t a 
predeterm ined price. ((j 2 ch 81 SLA  1972)

Legis lative committee report. — For
report on ch. 81. SLA 19 .2 (C SH B  547), see 
1972 House Journal, p. 859.

Sec. 18.56.090. General powers. In addition to o the r powers 
granted in th is chapter, the corporation m ay, fo r  the purpose o f 
providing housing fo r  persons o f low er and moderate income o r persons 
located in rem ote , underdeveloped o r blighted areas o f the state

(1 ) make o r partic ipate in the making o f  construction loans to 
sponsors, developers and bu ilders o f land development o r residentia l 
housing, i f  the corporation  determ ines that construction loans are not 
otherw ise availab le , w ho lly  o r in part, from  private lenders upon 
reasonab ly equivalent te rm s and conditions;

(2 ) make o r partic ipate in the making o f m ortgage loans to sponsors, 
developers, bu ilders and purchasers o f residentia l housing, i f  the 
corporation determ ines that mortgage loans are not otherw ise 
availab le , w holly o r in pa rt, from  private lenders upon reasonab ly 
equivalent te rm s and conditions;

(3 ) purchase o r partic ipate in the purchase o f  mortgage loans made 
to sponsors, developers, builders, owners and purchasers o f residential 
housing, i f  the corporation

(A ) has given app rova l before the in itia l m aking o f the loan and has 
determ ined that m ortgage loans were, at the tim e the approva l was 
given, not otherw ise availab le , w holly o r in pa rt, from  private lenders 
upon reasonab ly equiva lent te rm s and conditions, o r

(B ) has determ ined that the purchase o r partic ipation w ill resu lt in 
additional residen tia l housing, taking into account w ithout lim ita tion  
such factors as re investm ent o f the proceeds o f the sa le in additional 
mortgage loans, increased ava ilab ility  o f mortgage loans insured by the 
federa l governm ent, its agencies o r departm ents, the reuuction, if any, 
o f interest payments to be made with respect to m ortgage loans, o r



8 18.56.090 H ealth  and  Safety 8. 18.56.090
such other fac to rs  as w ill tend to increase o r im prove the supply o f 
residentia l housing w ith in the state;

(4 ) make pa rtia l re n ta l payments and mortgage in terest payments 
under a contract w ith any housing owner i f  the payments w ill be 
applied to decrease ren ta l o r m ortgage in terest charges o f persons o f  
low er and m oderate income o r owners o r purchasers o f residentia l 
housing in rem ote , underdeveloped o r  blighted areas o f the state;

(5 ) make loans from  the housing development fund ;
(6 ) collect and pay reasonab le fees and charges in connection with 

making, purchasing and servicing its loans, notes, bonds, comm itm ents 
and other evidences o f indebtedness;

(7 ) acquire rea l p rope rty , o r any interest in rea l p rope rty , in its own 
name, by purchase, t ra n s fe r o r forec losu re, when the acquisition is 
necessary o r app rop ria te  to protect any loan in which the corporation 
has an in terest; se ll, t ra n s fe r and convey any such p roperty to a buyer; 
and, i f  the sa le , t ra n s fe r o r conveyance cannot be effected with 
reasonable promptness o r a t a reasonable price, rent o r lease the 
property to a tenan t pending the sa le , tran s fe r o r  conveyance;

(8 ) se ll, a t public o r private sa le , to any purchaser, including the 
Fede.-al N ationa l Mortgage Association, a ll o r any pa rt o f  a mortgage 
o r o ther in strum ent o r document securing a construction, land 
development, m ortgage o r tem pora ry  loan o f any type perm itted by 
th is chapter;

(9 ) purchase, in o rd e r to meet the requirem ents o f the sa le o f its 
mortgages to the Federa l N ationa l Mortgage Association, stock o f the 
Federal N a tiona l Mortgage Association;

(10 ) procure insurance against any loss in connection w ith its 
operation;

(11 ) consent to the m odification o f the ra te  o f  in terest, tim e o f 
payment o f any in sta llm en t o f principal o r in terest, o r any o ther te rm s, 
o f the mortgage loan,..-mortgage loan comm itm ent, construction loan , 
tem porary loan , contract o r agreement o f  any kind to which the 
corporation is a pa rty ;

(12 ) borrow  money as herein provided to c a rry  ou t and effectuate its 
corporate purposes; and issue its ob ligations as evidence o f any such 
borrow ing;

(13) include in any borrow ing the am ounts necessary to pay 
financing charges, in terest on the ob ligations fo r  a period not exceeding 
one year a fte r the date on which the corporation estimates funds w ill 
otherw ise be ava ilab le to pay the interest, consu ltan t, advisory and 
legal fees and such other expenses as are necessary o r incident to this 
borrow ing;

(14 ) make and publish ru les and regulations respecting its lending 
program s and such other ru les and regu lations as are necessary to 
effectuate its purposes;

(15 ) provide technical and advisory services to sponsors, builders 
and developers o f residentia l housing and to residents o f it,
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§ 18.56.100 A la sk a  S t a t u t e s  § 18.56.100
(16) prom ote research and development in scientific methods o f 

constructing low-cost residen tia l housing o f high du rab ility ;
(17 ) make and execute agreements, contracts and other instrum ents 

necessary o r convenient in the exercise o f the powers and functions o f  
the corporation under th is chapter, including contracts w ith any 
person, f irm , co rporation , governm enta l agency o r other en tity ;

(18 ) receive, adm in iste r and com ply w ith the conditions and 
requirem ents respecting any approp ria tion  o r g ift , g ran t o r donation o f

- p roperty o r money;
(19 ) sue and be sued in its own name;
(20 ) adopt an o ffic ia l seal;
(21 ) adopt bylaws fo r  the regu la tion  o f its a ffa irs  and the conduct o f 

its business and prescribe ru les , regu la tions and policies in connection 
with the perform ance o f  its functions and duties;

(22 ) em p loy fisca l consu ltan ts, engineers, attorneys, re a l estate 
counselors, appra isers and such o the r consu ltan ts and employees as 
may be required in the judgm en t o f  the corporation , and fix  and pay 
the ir compensation from  funds ava ilab le  to the corporation ;

(23 ) do a ll acts and th ings necessary, convenient o r desirab le to ca rry  
ou t the powers expressly granted o r necessarily implied in th is chapter;

(24 ) invest o r re invest, subject to its contracts with noteholders and 
bondholders, any money o r funds held by the corporation in any 
ob ligations o r o ther securities o r investments in which banks o r tru s t 
companies in the state may leg a lly  invest funds held in reserves o r 
sinking funds or any funds not requ ired fo r immediate disbursement, 
and in certificates o f deposit o r tim e deposits secured by ob ligations o f, 
o r guaranteed by, the state o r the United States o f America. (§ 1 ch 107 
SLA  1971; am § 3 ch 81 SLA  1972)

Effect o f amendment. — The 1972 residential housing in remote, underde­
amendment inserted "and moderate”  and veloped or blighted areas o f the state"
"or persons located in remote, under-j in paragraph (41 and added paragraph 
developed or blighted areas of the (241.
state" in the introductory language, Legis lative committee re r  >rt- — For 
rewrote paragraph (3 ), inserted "and report on ch. 81, SLA 1972 (CSHB 547), see
moderate" and “ o r owners o r |. lrchascrs o f 1972 House Journal, p. 859.

Sec. 18.56.100. Housing development fund, (a ) There is created a 
special revo lv ing loan fund to be known as the “ housing development 
fund " to be adm in istered by the corporation as a tru st fund separate 
and distinct from  any other money o r funds adm inistered by the 
corporation .

(b ) Consistent w ith § 90 o f th is chapter, the corporation may make 
tem pora ry  and perm anent loans from  the housing development fund, 
at such interest ra te  o r ra tes as determ ined by the co rporation , and 
with such secu ity fo r  repaym ent as is necessary and practicable, to

(1 ) d e fray  developmep* costs o f  sponsors, builders, and developers 
o f residentia l housing;

(2 ) provide to persons o f low er and moderate income who are 
app ly ing fo r  mortgages, the am ounts required to make down payments
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§ 18.56.100 H e a lt h  a n d  S a f e t y  § 18.56.100
and pay closing costs and to housing owners the amounts applied fo r  
p a rtia l ren ta l payments and mortgage interest payments under § 90 (4 ) 
o f  this chapter; o r

(3 ) purchase, make, o r  partic ipate in the making o f mortgage and 
construction loans which are not fed e ra lly  insured or guaranteed to 
sponsors, bu ilders, purchasers and developers o f land development o r 
residentia l housing, i f  the corporation determ ines that such loans are 
not otherw ise availab le , w ho lly  o r in pa rt, from  private lenders upon 
reasonab ly equiva lent te rm s and conditions.

(c) To the credit o f the housing development fund shall be deposited
(1 ) g rants and contributions to the fund and the proceeds o f sale o f 

fund  notes; and
(2 ) a ll receipts o f  the corporation on account o f repaym ent o f o r sa le 

o r o ther disposition o f the security fo r  any loans made under (b ) o f this 
section.

(d ) The corporation m ay receive and accept from  any source 
whatever any grants o r contributions fo r  the housing development 
fund .

(e ) The corporation m ay provide fo r  the issuance, a t one time o r 
from  time to tim e, o f housing development fund notes fo r  the purpose 
o f providing funds fo r  the fund. The comm issioner o f revenue is 
authorized to purchase fund notes with su rp lu s funds in the state 
treasu ry . B e fo re  subm ission o f the executive budget to the leg islature, 
the comm issioner o f revenue sha ll annua lly  recommend to the 
governor the anticipated am ounts o f su rp lu s funds availab le fo r  pu r­
chase o f fund notes in the fisca l yea r encompassed by the budget. In 
making his recommendation to the governor, the comm issioner o f 
revenue sha ll consider the expenditure e.id revenue projections 
contained in the most recent revenue source document prepared fo r 
and subm itted to the leg is la tu re  by the adm in istration . I f  the governor 
agrees with the recommendation o f  the commissioner o f  revenue he 
sh a ll fo rw ard  the recommendation to the corporation.

( f )  The principal and in te rest on fund notes is payable so le ly from  
the housing development fund . The corporation shall determ ine the 
date o f the fund notes o f each issue, the m atu rity  o f th r notes, the 
redemption provisions, i f  any, including redemption term s and
conditions, the fo rm  and m anner o f execution o f the u ' idud ing 
any interest coupons to be attached to them , the denomin . nd the 
place o f payment o f principal and in terest, which may be . Pank, 
tru s t company, o r agent, including the purchaser o f any fund notes. 
The fund notes may be issued in coupon o r in registered fo rm , o r both. 
The corporation may provide fo r  the reg istra tion  o f any coupon fund 
notes as to principal o r in terest, o r both, and fo r  the reconversion into 
coupon fund notes o f  any fund notes registered as to both principal and 
interest, and fo r  the exchange o f registered and coupon fund notes. The 
corporation may provide fo r  the rep lacement o f  fund notes which are 
m utilated , destroyed, lost o r  stolen.
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§ 18.56.110 A laska  Statutes § 18.56.110
(g) Fund notes sh a ll bear in terest at the ra te , and sh a ll be sold in the 

manner and fo r  the price the corporation determ ines.
(h ) I f  an o ffice r whose signatu re or a facsim ile o f whose signature 

appears on any fund notes o r coupons attached to them ceases to be an 
o ffice r be fo re the de live ry  o f  the fund notes o r coupons, his signature 
o r  facsim ile is va lid  fo r  a ll purposes as i f  he had remained in o ffice 
un til de live ry .

(i) The proceeds o f sa le o f fund notes sh a ll be used so le ly fo r  the 
purposes fo r  which issued and sha ll be disbursed in the m anner and 
under the restric tions the corporation provides in the reso lution 
au thorizing the issuance o f the fund notes.

( j )  Fund notes m ay be issued w ithout the consent o f  any government 
agency and w ithout -n y  o ther proceedings o r conditions other than 
those which are specifica lly  required by th is chapter and the p rov i­
sions o f the reso lution au thoriz ing the issuance o f the fund notes.

(k ) No loan may be made by the corporation from  the housing 
development fund except in accordance with a w ritten agreement 
which sha ll include, but need not be lim ited to, the fo llow ing  te rm s and 
conditions:

(1 ) the proceeds o f loans sh a ll be used on ly  fo r the purposes fo r 
which the loan is made, as provided in the agreement;

(2 ) the loan sha ll be repaid in fu ll as provided in the agreement;
(3 ) a ll repaym ents in connection with a loan to de fray  development 

costs sha ll be made concurrent with receipt by the borrow er o f the 
proceeds o f a construction loan o r mortgage loan , o r at such o ther times 
as the corporation considers reasonab ly necessary o r practicable ; and

(4 ) security fo r repaym ent sh a ll be specified and sha ll be upon terms 
and conditions as the corporation considers necessary or practicable to 
insure a ll repayments, (tj 1 ch 107 SLA 1971; am § 4 ch 81 SLA  1972)

Effect o f amendment. — The 1972 Legis la tive committee report. — For 
amendment inserted "and moderate" i,n report on ch. 81, SLA 1972(CSH ll 547). see 
subsection (b )(2 ). ' 1972 House Journal, p. 859.

Sec. 18.56.110. B ond s  and notes, (a ) The corporation , by 
reso lu tion , may issue bonds and bond anticipation notes in order to 
provide funds to c a rry  ou t and effectuate its purposes.

(b ) The principal and interest on these bonds o r notes is payable 
from  corporation funds, excluding funds in the housing development 
fund. Bond anticipation notes may be payab le from  the proceeds o f the 
sale o f bonds o r from  the proceeds o f sa le o f other bond anticipation 
notes o r , in the event bond o r bond anticipation note proceeds are not 
availab le , such notes may be paid from  other funds o r assets o f the 
corporation . Bonds o r notes may be add itiona lly  secured by a pledge o f 
■» g ran t o r contribution from  the federa l government, o r a corporation ,

wciation, institu tion o r person, o r a pledge o f money, income, or
v'enues o f the co rjw ra tion  from  an> source,
(c ) Bonds o r bond anticipation notes may be issued in one o r moie 

series and sha ll be dated, bear interest at the ra te o r rates per year or
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within the m axim um  ra te , be in the denom ination, be in the fo rm , 
either coupon o r registered, c a rry  the conversion o r registration 
provisions, have the ran k  or p rio rity , be executed in the manner and 
fo rm , be payab le from  the sources in the medium o f payment and place 
o r places w ithin o r outside the state , be subject to authentication by a 
trustee o r fisca l agent, and be sub ject to the term s o f redemption with 
o r w ithout prem ium , as the reso lu tion o f the corporation m ay provide. 
Bond anticipation notes shall m atu re a t such time o r tim es as may be 
determ ined by the corporation. Bonds sha ll m ature a t such time, not 
exceeding 50 years from  the ir date, as m ay be determ ined by the 
corporation . B e fo re  the preparation o f defin itive bonds or bond 
anticipation notes, the corporation may issue interim  receipts o r 
tem porary bonds o r bond anticipation notes, with o r w ithout coupons, 
exchangeable fo r  bonds or bond anticipation notes when these 
defin itive bonds o r bond anticipation notes have been executed and are 
availab le fo r  de livery .

(d ) Bonds o r bond anticipation notes may be sold in the manner, on 
the term s and a t the price the corporation determ ines.

(e ) I f  an o ffic e r whose signature o r a facsim ile o f whose signature 
appears on any bonds o r notes o r  coupons attached to them ceases to be 
an o ffice r before the de livery o f the bond, note o r coupon, his signature 
o r facsim ile is va lid  the same as i f  he had remained in o ffice until 
de livery.

( f )  In a lly  reso lu tion o f  the corporation authorizing o r re la ting  to the 
issuance o f bonds or bond anticipation notes, the corporation has power 
by provisions in the resolution which w ill constitute covenants o f the 
corporation and contracts w ith the ho lders o f the bonds or bond 
anticipation notes

(1 ) to pledge to any payment o r purpose a ll o r any part o f its 
revenues to which its righ t then exists o r may th e rea fte r come into 
existence, and the m oney'derived from  the revenues, and the proceeds 
o f any bonds o r notes;

(2 ) to covenant against pledging a ll o r any part o f  its revenues, o r 
against perm itting  o r su ffe ring  a lien on the revenues o r its p roperty ;

(3 ) to covenant as to the use and disposition o f any and a ll payments 
o f principal o r interest received by the corporation on mortgage loans, 
construction loans o r o ther investments held by the corporation ;

(4 ) to covenant as to estab lishm ent o f reserves o r s ink ing funds and 
the making o f provision fo r and the regulation and disposition o f the 
reserves o r sink ing funds;

(5 ) to covenant with respect to o r against lim ita tions on a right to 
se ll o r otherw ise dispose o f p roperty o f any kind;

(6 ) to covenant as to bonds and notes to he issued, and their 
lim ita tions, te rm s and conditions, and as to the custody, application 
and disposition o f the proceeds o f  the bonds and notes;

(7 ) to covenant as to the issuance o f additional bonds or notes, or as to
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lim ita tions o s  the issuance o f  additiona l bonds o r notes and the 
incurring o f  o ther debts;

(8 ) to covenant as to the paym ent o f the principal o f o r in te rest on 
the bonds o r notes, as to the sources and methods o f  the payment, as to 
the rank  o r p rio rity  o f  the bonds o r nof es w ith respect to a lien o r 
security, o r as to the acceler wion o f the m atu rity  o f  the bonds o r notes;

(9 ) to provide fo r  the rvo lacem ent o f lost, sto len, destroyed o r 
m utila ted bonds o r notes;

(10 ) to covenant against extending the tim e fo r  the payment o f 
bonds o r notes o r in te res t on th ’  bends o r notes;

(11 ) to covenant as to the redemption o f  bonds o r notes and 
privileges o f  th e ir exchange fo r  o the r bonds o r notes o f the co rporation ;

(12 ) to covenant to create o r au thorize the creation o f special funds 
o f money to be held in pledge o r otherw ise fo r  operating expenses, 
payment o r redemption o f bonds o r notes, reserves o r o ther purposes, 
and as to the use and disposition o f  the money he ld in the funds;

(13 ) to estab lish the procedure, i f  any, by which the te rm s o f any 
contract o r covenant w ith oi fo r  the benefit o f  the holders o f  bonds or 
notes may be amended o r ab iogated , the am ount o f bonds o r notes the 
ho lders o f  which m ust consent to amendment o r abrogation , and the 
m anner in which the consent may be given;

(14 ) to covenant as to the custody o f any o f its properties or 
investm ents, the ir safekeeping and insurance, and the use and 
disposition o f  insurance money;

(15 ) to covenant as to the tim e o r m anner o f en forcem ent o r 
re s tra in t from  en forcem ent o f any rights o f the corporation aris ing  by 
reason o f o r with respect to nonpayment o f any principal oi in terest o f 
any mortgage loans o r  construction loans;

(16 ) *o provide fo r  the righ ts and liab ilities , powers and duties 
arising ,-pon the breach o f any covenant, condition o r ob ligation , and to 
prescribi the events o f  de fau lt and the te rm s and conditions upon 
which an. o r a ll the bonds, notes o r other ob ligations o f the corporation 
become or may be declared due: and payable before m atu rity  and the 
te rm s ana conditions upon which any such declaration and its 
consequence v may be waived;

(17 ) to vest in a tru stee o r trustees w ithin o r outside the state such 
p roperty , righ s, powers and duties in tru s t as the corporation may 
determ ine, which m ay include any o r a ll o f  the rights, powers and 
duties o f any trustee appointed by the ho lders o f any bonds o r notes, 
and to lim it o r abrogate the righ t o f the ho lders o f any bonds o r notes 
o f the corporation to appoint a trustee under th is chapter o r lim it the 
righ ts, powers and duties o f the trustee ;

(18 ) to pay the costs o r expenses incident to the enforcement o f  the 
bonds o r notes o r o f  the provisions o f the reso lu tion o r o f any covenant 
o r agreement o f the corporation with the ho lders o f its bonds o r notes;

(19 ) to agree w ith any corporate trustee which may be any trust 
company o r bank having the powers o f a tru s t company w ithin or

I)

n

Sec
persor 
the c< 
corpor 
the bo

(b ) ' 
prohib 
is agai

(c ) 1 
in te rn  
stockb

Sec. 
reveni 
on an j 
pledge 
subjec 
act. T 
having 
corpor 
lien o 
selling 
restrie 
issuan

Ml



§ 18.56.115 H ealth  and S afety § 18.56.130
outside the sta te as to the pledging o r assigning o f  revenues oi funds to 
which o r in which the corporation has any righ ts o r interest; the 
agreement m ay fu rth e r provide fo r  such other righ ts and remedies 
exercisable by the trustee as may be proper fo r  the protection o f the 
ho lders o f anv bonds o r notes o f the corporation and not otherw ise in 
vio lation o f law  and may provide fo r  the restric tion  o f  the rights o f 
an individual ho lder o f bonds o r notes o f  the corporation ;

(20 ) to appoint and provide fo r  the duties and ob ligations o f any 
paying agent o r paying agents, o r such other fiduciaries as the 
resolution m ay provide w ith in o r outside the state;

(21 ) to lim it the rights o f  the ho lders o f  any bonds o r notes to enforce 
any pledge o r  covenant securing bonds o r notes;

(22 ) to m ake covenants other than and in addition to the covenants 
expressly au thorized in th is section, o f  like o r d iffe ren t character, and 
to make such covenants to do o r re fra in  from  doing such acts and 
things as m ay be necessary, o r convenient and desirab le , in order to 
better secure bonds o r notes o r which, in the absolute discretion o f the 
corporation , w ill tend to make bonds o r notes m ore m arketab le , 
notw ithstanding that the covenants, acts o r th ings m ay not be 
enumerated in th is section. (§ 1 ch 107 SLA  1971)

Sec . 18.56 .115. P ro h ib ite d  b idd ing on bonds and no tes , (a^ No
person who provides fisca l p rogram m ing o r m arketing  assistance to 
the corporation in connection with the issuance o r sa le o f the 
corporation ’s bonds o r bond anticipation notes m ay bid o r  negotiate on 
the bonds o r notes.

(b ) The sa le  o f  bonds o r notes o f the co rporation to a person who is 
prohibited from  bidding on the bonds o r notes under (a ) o f th is section 
is against public policy and the^'sale is void.

(c) In  th is section, "person" means an individual, f irm , agent, factor, 
in te rm ed ia ry , partnersh ip , corporation , association, bond house, 
stockbroker o r  bond b roke r. (§ 4 ch 102 SLA  1974)

Sec . 18 .56 .120 . V a lid ity  o f  any p ledge . The pledge o f  assets or 
revenues o f the co poration to the payment o f the principal o r interest 
on any ob ligations o f the agency is va lid and binding from  the time the 
pledge is made and any such assets o r revenues a re  immediate ly 
subject to the lien o f the pledge w ithout physical de livery o r  fu rth e r 
act. The lien o f any pledge is va lid and binding against a ll parties 
having c la im s o f  any kind in to rt, contract o r otherw ise against the 
corporation , irrespective o f  whether those parties have notice o f the 
lien o f the pledge. N oth ing herein prohibits the co rporation  from  
se lling assets subject to any pledge, except that any sa le may be 
restricted by the tru st agreement or reso lution provid ing fo r the 
issuance o f the ob ligations. (§ 1 ch 107 SLA  1971)

Sec. 18.56 .130. R em ed ies . A ho lder o f ob ligations o r coupons 
attached to them  issued under the provisions o f  th is chapter, and a
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trustee under any tru s t agreement o r resolution au thorizing the 
issuance o f the ob ligations, except as restricted by a tru s t agreement or 
reso lu tion , e ither a t law  o r in equity, may enforce a ll righ ts granted 
hereunder o r  under the tru s t agreement o r reso lu tion , o r under any 
other contract executed by the co rporation under th is chapter, and may 
enforce and compel the perform ance o f a ll duties required by this 
chapter o r by the tru s t agreem ent o r resolution to be perform ed by the 
co: poration o r by any o ffic e r o f it. (§ 1 ch 107 SLA  1971)

Sec. 18 .56.140. N eg o tia b le  in s trum en ts . A ll ob ligations and 
interest coupons attached to them are negotiable instrum ents under 
the law s o f  th is state, sub ject on ly to any applicab le provisions fo r 
reg istra tion . (§ 1 ch 107 SLA  1971)

Sec. 18 .56 .150 . O b lig a tio n s  e lig ib le  fo r  in vestm en t. Obligations 
issued under the provisions o f th is chapter are securities in which a ll 
public o ffice rs  and public bodies o f the state and its political 
subdivisions, a ll insurance companies, tru st companies, banking 
associations, investm ent companies, executors, adm in istra tors , trustees 
and other fiduciaries may p roperly  and legally invest funds, including 
capital in th e ir contro l o r belonging to them. These ob ligations may be 
deposited w ith any state o r municipal o ffice r o f any agency o r political 
subdivision o f  the state fo r  any purpose fo r  which the deposit o f bonds, 
notes o r ob ligations o f the state is authorized by law . (§ 1 ch 107 SLA 
1971)

Sec. 18 .56 .160 . R e fu n d in g  ob lig a tion s , (a ) The corporation may 
provide fo r  the issuance o f  re funding ob ligations fo r  the purpose o f 
re funding any ob ligations then outstanding which have been issued 
under the provisions o f th is chapter, including the payment o f any 
redemption prem ium  on them and any interest accrued or to accrue to 
the date o f  redemption o f the ob ligations. The issuance o f the 
ob ligations, the m atu rities and other details o f them , the righ ts o f the 
holders o f  them , and the rights, duties and ob ligations o f the 
corporation in respect o f them are governed by the provisions o f this 
chapter which re la te to the issuance o f ob ligations, inso fa r as those 
provisions m ay be approp ria te there fo r.

(b ) R e fund ing ob ligations may be sold o r exchanged fo r outstanding 
ob ligations issued under th is chapter and, i f sold, the proceeds may be 
applied, in addition to any other authorized purposes, to the purchase, 
redemption o r payment o f  the outstanding ob ligations. Pending the 
application o f the proceeds o f any such refunding ob ligations, with any 
other ava ilab le funds, to the payment o f  the principal, accrued interest 
and any redemption prem ium  on the ob ligations being refunded, and, if 
so provided o r perm itted in the reso lution au thorizing the issuance o f 
the re funding ob ligations o r in the tru st agreement securing them, to 
the paym ent o f any interest on the re funding ob ligations and any 
expenses in connection with the refunding, the proceeds may be 
invested in direct ob ligations o f, o r ob ligations the principal o f and the
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in terest on which a re  unconditiona lly guaranteed by, the United States 
o f America which m atu re o r which w ill be subject to redemption, at the 
option o f the ho lders o f them , not la te r than the respective dates when 
the proceeds, together w iih the interest accruing on them, w ill be 
required fo r  the purposes intended. (§ 1 ch 107 SLA  1971)

Sec. 18 .56.170. C red it o f  s ta te  no t pledged, (a ) Obligations issued 
under the p rovisions o f th is chapter do not constitute a debt, liab ility  o r 
obligation o f  the state o r o f any political subdivision o f  the state o r a 
pledge o f the fa ith  and credit o f  the s ta f '> o r o f any such political 
subdivision but are payable so le ly  f revenues o r assets o f the
corporation . Each ob ligation issued ur. this chapter sha ll contain on
its face a sta tem ent tha t the corporation is not ob ligated to pay it nor 
the in terest on it except from  the revenues or assets pledged fo r  it and 
that ne ither the fa ith  and credit nor the taxing power o f the state o r 
o f any po litica l subdivision o f the state is pledged to the payment o f 
the p rincipa l o f o r the interest on the ob ligation.

(b ) Expenses incurred by the corporation in ca rry ing  ou t the 
provisions o f  th is chapter are payable from  funds provided under this 
cnapter and no lia b ility  may be incurred by the corporation in excess o f
these funds. (§ 1 ch 107 SLA  1971)

Sec. 18 .56.180. O ffic e rs  no t lia b le . No member o r other o ffice r o f 
the corporation  is subject to personal liab ility  o r accountability by 
reason o f his execution o f any ob ligations o r the issuance o f them . (§ 1 
ch 107 SLA  1971)

Sec. 18 .56.190. T a x  exem ption , (a ) The exercise o f the powers 
granted by th is chapter w ill be in a ll respects fo r the benefit o f the 
people o f the state , fo r the ir well-being and p rosperity and fo r  the 
im provement o f the ir social and economic conditions, and the 
corporation is not required to pay a tax o r assessment on any property 
owned by the corporation under the provisions o f this chapter o r upon 
the income from  it, except taxes on real p roperty o f which the 
corporation is fee owner.

(b ) A ll ob ligations issued under this chapter are hereby declared to 
be issued by a body co rporate and public o f the state and fo r an 
essential public and governmenta l purpose, and the ob ligations, and 
the interest and income on and from  the ob ligations, and nil fees, 
charges, funds, revenues, income and other money pledged o r availab le 
to pay o r secure the payment o f the ob ligations, o r interest on the 
ob ligations, are exempt from  taxation except fo r  tran s fe r, inheritance 
and estate taxes. (§ 1 ch 107 SLA  1971)

Sec. 18.56 .200. A nnu a l re p o rt . The corporation sha ll prepare and 
transm it annua lly  a report accounting to the governor and the 
leg is la tu re fo r  the e ffic ien t discharge o f a ll responsib ility assigned by 
law o r by directive to the corporation . (§ 1 ch 107 SLA  1971)
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S ec. 18.56.210. Definitions. In this chapter, unless the context 

clearly indicates a d ifferen t m eaning
(1) “ corporation” m eans the A laska H ousing Finance Corporation 

created by this chapter;
(2) “ board” means the board o f  directors o f  the corporation;
(3) “ developm ent costs ”  means the costs approved by the corporation 

as appropriate expenditures which may be incurred by sponsors, 
builders an^ developers o f  residential housing, before com m itm ent and 
initial advance o f the proceeds o f  a construction loan or o f  a m ortgage 
loan, including but not lim ited to

(A ) paym ents for options to purchase properties on the proposed 
residential housing site, deposits on contracts o f  purchase, or, with 
prior approval o f  the corporation , paym ents for the purchase o f the 
properties;

(B) legal and organizational expenses, including paym ents o f 
attorney fees, project m anager, clerical and other sta ff salaries, o ffice  
rent and other incidental expenses;

(C) paym ent o f fees for prelim inary feasibility studies and advances 
for planning, engineering and architectural work;

(D ) expenses for tenant surveys and market analyses; and
(E) necessary application and other fees;
(4) “ governm ental agency" means any departm ent, division, public 

agency, political subdivision or other public instrum entality o f  the 
state or  the federal governm ent;

(5) “ housing developm ent fund”  means the housing developm ent 
fund created by § . Of/ o f  this chapter;

(6) “ construction loan" means a construction loan for land 
developm ent or residential housing wnich is secured by a federally 
insured or guaranteed m ortgage or which is insured or guaranteed by 
the United States or an instrum entality thereof, or for which there is a 
com m itm ent by the United States or an instrum entality thereof to 
insure or guarantee such a loan, or a construction loan for land 
developm ent or residential housing wich land developm ent or 
residential housing will be secured by a m ortgage loan;

(7) “ m ortgage" or "m ortgage loan" m eans a m ortgage loan for 
residential housing insured or guaranteed by the United States or an 
instrum entality thereof or for which there is a com m itm ent by the 
United States or an instrum entality thereof to insure or guarantee such 
a m ortgage, or if not so insured or guaranteed or if there is no such 
com m itm ent, which the corporation determ ines meets the conditions 
described in § l()0(k) o f  this chapter or which shall be secured upon 
such terms and conditions as the corporation considers necessary or 
practicable to insure all repaym ents;

(8) “ land developm ent" means the process o f acquiring land 
prim arily for residential housing construction for  p e rs o n  o f  lower and 
m oderate income and m aking, installing or  constructing nonresidential 
housing im provem ents, including water, sew er and other utilities,
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roads, streets, curbs, gutters, sidewalks, storm  drainage facilities and 
other installations or  works, whether on or o f f  the site, which the 
corporation considers necessary or desirable to prepare the land 
prim arily for  residential housing construction;

(9) “ obligations” means any bonds, bond anticipation notes or fund 
notes authorized to be issued by the agency under the provisions o f  this 
chapter;

(10) "persons o f  lower and m oderate incom e" means a person or 
persons considered by the corporation to require assistance available 
under this chapter on account o f insufficient or inadequate personal or 
fam ily incom e or otherw ise lim ited personal financial resources, taking 
into consideration, w ithout lim itation, such factors as

(A ) the am ount o f the total incom e o f  the persons available for 
housing needs;

(B) the size o f  the fam ily;
(C) the cost and condition o f  housing facilities available;
(D) standards established for various federal program s determ ining 

eligibility based on incom e o f  the persons; and
(E) the ability o f  the persons to com pete successfully in the normal 

housing m arket and to pay the am ounts at which private enterprise is 
providing decent, sa fe  and sanitary housing;

(11) “ residential housing" means a specific work or im provem ent 
undertaken prim arily  to provide dw elling accom m odations without 
limitation as to form  o f  lawful occupancy, whether rental, under 
contract, fee ow nership, cooperative housing, condom inium  or other 
lawful form s o f  ownership, fo r  persons o f  lower and m oderate income, 
or  in rem ote, underdeveloped' or blighted areas, including the 
acquisition, construction or^ rehabilitation o f land, buildings and 
im provem ents thereto, and such other nonhousing facilities as may be 
incidental or appurtenant thereto;

(12) “ rem ote, underdeveloped or blighted areas" means areas 
considered by the corporation to require assistance available under this 
chapter on account o f insufficient availability o f the residential 
housing necessary to prom ote, develop or maintain the econom ic 
grow th or potential o f  the area, taking into consideration, without 
lim itation, the follow ing:

(A ) the population, resources and environm ent o f  the area;
(B) the present availability and condition o f residential housing in 

and near the area;
(C) the cost o f  construction and rehabilitation o f residential hous­

ing in the area;
(D) the availability o f other federal or state sponsored progam s to 

facilitate the developm ent o f  residential housing in the area; and
(E) the ability o f  residents o f  the area to finance the purchase o f 

residential housing or to rent or lease such housing at rates com parable
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