


A l a s k a  S t a t e  L e g i s l a t u r e

S e n a t e
P o u ch  V

Labor & Commerce Committee junea^AiS^gsii

S B  5 9 0

W ith  t h e  p a s s a g e  o f  t h e  M o rtg a g e  S u b s id y  B ond  T a x  A c t  (U l lm a n  B i l l ) ,  t h e  US 
c o n g r e s s  h a s  s e v e r e l y  r e s t r i c t e d  t h e  i s s u a n c e  o f  t a x  e x em p t b o n d s  t h e r e b y  l im i t i n g  
t h e  m o r tg a g e  p u rc h a s e s  o f  AHFC.

U l lm a n  b i l l  a l l o w s  e a c h  s t a t e  t o  s e l l  t a x  e x em p t b o n d s  t o  a  maximum o f  
$ 2 0 0  m i l l i o n  o r  9% o f  t h e  a v e r a g e  a n n u a l m o r tg a g e s  f o r  t h e  p a s t  3 y e a r s .  T he l e g i s ­
l a t i o n  f u r t h e r  p r o v i d e s  t h a t  o n l y  50% o f  t h i s  am oun t may b e  u t i l i s e d  b y  t h e  S t a t e  
H o u s in g  F in a n c e  A g en c y , t h e r f o r e  t h e  c r e a t i o n  o f  t h e  A la s k a  H ousing f^Loan  Fu?id i n  
AHFC i s  a  p o s s i b l e  m eans o f  a d d r e s s in g  t h e  s h o r t a g e  o f  m o r tg a g e  m oney .

Official Business
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Labor & Commerce Committee june^AiS^gsn

S e n a t e

S u n m a r y  S B  5 9 0 :

E s t a b l i s h e s  t h e  A la s k a  H o u s in g  R e v o lv in g  L o a n  Fund i n  AHFC, c o n s i s t i n g  
o f  t h e  f o l l o w i n g :

1 )  A p p r o p r i a t i o n s  made b y  t h e  l e g i s l a t u r e
2 )  R epaym en ts  o f  p r i n c i p l e  and i n t e r e s t  o n  lo a n s  made f r o m  t h e  fu n d

P u rp o s e  o f  t h e  f u n i :  A l lo w s  AHFC t o  u s e  t h e  m oney i n  t h e  fu n d  t o  make o r
p u rc h a s e  a n y  lo a n s  w h ic h  t h e  c o r p o r a t i o n  i s  p e rm i t t e d  t o  m ake b y  s t a t u t e .



FURTHER: F in a n c e

6 / 5 / 8 1  D a t e :  £  F t & & UAA\, B & .  ---------

M r .  P r e s i d e n t :

L A B O R  &  C O M M E R C E

T h e  C o m m i t t e e  o n  h a s  h a d  S B  5 9 0   :

e s t a b l i s h i n g  a  r e v o l v i n g  l o a n  f u n d  i n  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p .

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ > ]  d o  p a s s  • [ ] d o  n o t  p a s s

[ ] d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

[ ] s a m e  t i t l e

[ ] r e p l a c e  wit;. C S  f o r ____________________________________________________ [ j n e w  t i t l e

a n d  r e c o m m e n d s

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ j r e f e r r e d  t o  t h e ____________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G

DO P A S S  O T H E R  R E C O M M E N D A T I O N S  :

____________ -  •------- V ■ .____________________________ ___________________________________________________
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COMMITTEE M INUTES FORM

T h i s  f o rm  i s  t o  b e  p r e p a r e d  and  s u b m i t t e d  t o  t h e  C a im i t t e e  Recox"Vs 
S t a f f  w i t l~ m  t h e  n e x t  l e g i s l a t i v e  d a y  f o l l o w i n g  t h e  p u b l i c  h e a r i n g  
o r  c c n m i t t e e  m e e t in g .  P l e a s e  s u b m it  t h i s  f o rm  c o m p le t e d  w i t h  t h e  
f o l l o w i n g  i n f o r m a t i o n  p u r s u a n t  t o  R u le  2 3  o f  t h e  U n i f o rm  R u le s .

C a im i t t e e  N am e: S e n a te  L a t o r  ^  Commerce D a t e :  r F e b ru a r y  1 9 8 2
M em bers P r e s e n t :  s e n a t o r  M u lc a h y , C h a irm an

S e n a t o r  F ah renkam p
S e n a t o r  Z i e g le r .  S e n a t o r  R od ey  w as e x c u s e d  fo rm  a  c a l l  o f

t h e  S e n a t e ;
P u b l i c  h e a r i n g  o r  c a im i t t e e  m e e t in g  o n :  SB 5 1 3 ,  SB 5 9 0 ,  SB 6 1 1

CCMMIITEE CALENDAR

SB 5 9 0 _______________ "A r a c t  e s t a b l i s h i n g  a  r e v o l v i n g  l o a n  fu n d  i n  AHFC; and  p r o v i d i n g
b i l l  n u m be r b i l l  t i t l e  -  «  . • j  ^f o r  a n  e f f e c t i v e  d a t e

b i l l  n m rb e r  b i l l  t i t l e

W ITNESS REG ISTER

W itn e s s  Nam e: Tom W i l l i a m s  , C om m is s io n e r , D e p a r tm e n t o f  R evenue
A f f i l i a t i o n : -  C a rm i s s i o n e r ,  D e p a rtm e n t o f  R evenue
A d d r e s s :  1 1 t h  F l o o r  S t a t e  O f f i c e  B u i ld in g
P h o n e :_ 4 6 5 - 2 3 0 0
S u n r r a n z e d  P o s i t i o n  S t a t e m e n t :  E x p la in e d  t h e  m e c h a n ic s  o f  a  r e v o lv i n g  lo a n  fu n d
w i t h in  AHFC, an d  e n t e r t a i n e d  q u e s t i o n s  o f . t h e  c c n m i t t e e .

PREV IOUS ACTION

R e fe r e n c e  N um be r :
S t a t u t o r y  R e f e r e n c e :
Amendments F o r m a l l y  C o n s id e r e d :

Member M o v in g  A d o p t io n :  S e n a t o r  F a lire n k am p
A c t i o n :  P a s s e d  o r  F a i l e d
V o t i n g  Kecord: 3 d o  ^

ACTION NRRPATIVE
T ap e  R e c o r d in g
Number 0 0 0 0  C h a i r  o p e n s  a t  171 w i t h  m em bers 7 p r e s e n t

e t c .

C a rm is s io n e r  W i l l i a m s  t e s t im o n y  b e g in s  a t  t a p e  lo g  1 7 6  and  c o n t in u e s  th ro u g h  
ta p e  lo g  r e a d in g  3 3 1 .



rem ains the same and the o rig in a l notice was w ritten  so as to assu re 
th a t m em bers o f  the pub lic a re  reasonab ly notified  o f  the proposed 
subject o f  the board ’s action in  o rder fo r them  to determ ine w nether 
th e ir in te rests could be affected by f he board ’s action on th a t subject.

(e ) A  regu la tion  o r o rd e r o f  repea l on a subject specified in  (c) o f  th is  
section m ay be adopted as an emergency regu la tion  o r o rder o f  repea l 
i f  the board  m akes a fin d ing  in  its  o rder o f adoption o r repea l, inc lud ing  
a sta tem en t o f  the facts which constitute the emergency, th a t the adop­
tion  o f  the re gu la tio n  o r o rd e r o f  repea l is necessary fo r the im m ediate 
p rese rva tion  o f  the o rd e r ly  operation o f the corporation ’s loan  and 
bonding p rog ram s. The requ irem ents o f (q ) o f  th is section do not app ly  
to the in it ia l adoption o f  an emergency regu la tion  covering a sub ject 
specified in  (c) (1 ) —  (4 ) o f  th is  section; however, upon adoption o f  an 
em ergency regu la tion , the board sh a ll, w ith in  10 days a fte r adoption, 
g ive notice o f  the adoption h i accordance w ith (d ) o f  th is section. N o 
em ergency regu la tion  adopted under th is subsection rem ains in effect 
m ore th an  120 days un less the board complies w ith (d) o f th is  section 
du ring  the 120-day period.

(0  A  regu la tion  adopted under (b) — (e) o f  th is Bection becomes 
e ffective im m ed ia te ly  upon its adoption by the board , un less otherw ise 
sp ec ifica lly  p rovided by the order o f  adoption.

(g ) The prov isions o f  (b ) —  (e) o f  th is section do not app ly to regu ­
la tion s govern ing in te res t ra tes on the co rporation ’s m ortgage loan  
p rog ram s.

(h ) T he board sh a ll adopt regu la tions in  accordance w ith (a )— (0  o f  
th is  section which estab lish  a procedure by which a se lle r o f  m ortgage 
loan s m ay appea l a decision o f the corporation not to purchase m o rt­
gage loans o ffe red by the se lle r . (§ 5 ch 167 SLA  1978 ; am § 19 ch 106 
SLA  1980 )

E ffe c t o f  amendment*). — The 1980 
amendment added oubHrction (h).

N O TES  TO  D E C IS IO N S

A pp lied  in Horowitz v. A lnaki Bor 
Aaa'n, Sup. Ct. Op. No. 2059 (F ile  Noh.
4310 , 4311), 609 P.2d 39 (1980).

Sec . 18 .56 .089 . E x e c u t iv e  B u d g e t Act. The operating budget o f 
the corporation is subject to the Executive Budget Act (A S 3 7 .0 7 .0 1 0  — 
3 7 .0 7 .1 3 0 ) fo r fiscal yea rs  beginning a fte r June  30 , 1981 . (§ 20 ch 106 
SLA  1980)

S e c . 18 .56 .090 . G e n e ra l p ow e rs . In  addition to other powers 
g ran ted  in AS 18 .56 .010  —  18 .56 .210 , the corporation m ay, fo r the 
purpose o f  p rov id ing  housing fo r persons o f low er and m oderate income 
o r persons located in rem ote , underdeveloped o r b lighted a reas o f  the 
sta te and fo r its o th e r corporate purposes,
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§ 18.56.090 H e a lth  a n d  S a fet y § 18.56.090

(1 ) Repealed by § 51 ch 115 SLA  1981 .
(2 ) m ake o r pa rtic ipa te in  the m ak ing  o f m ortgage loans to sponsors, 

developers, bu ild e rs and purchasers o f res id en tia l housing, i f  the corpo­
ra tion  determ ines th a t m ortgage loans are not otherw ise ava ilab le , 
w ho lly  o r in  pa rt, from  p riv a te  lenders upon reasonab ly equ iva len t 
te rm s and conditions;

(3 ) purchase o r partic ipate in  the purchase o f m ortgage loans made 
to sponsors, developers, bu ilde rs , owners and purchasers o f residen tia l 
housing , i f  the co rporation

(A ) has given app rova l before the in it ia l m ak ing o f the loan and has 
determ ined th a t m ortgage loans were, a t  the tim e the approva l was 
g iven , not otherw ise ava ilab le , w ho lly  o r in  pa rt, from  p riva te  lenders 
upon reasonab ly equ iva len t te rm s and conditions, or

(B )  ̂ :s determ ined th a t the purchase o r partic ipation  w ill re su lt in 
add itiona l re s iden tia l housing, tal.: ing in to account w ithout lim ita tion  
such factors as re investm en t o f  the proceeds o f the sa le in additiona l 
m ortgage loans, increased a v a ila b ility  o f  mortgage loans insu red by 
the fede ra l governm ent, its agencies o r departm ents, the reduction, i f  
any, o f in te rest paym ents to be made w ith  respect to m ortgage loans, 
o r euch other factors as w ill tend t.» increase o r im prove the supply o f 
res iden tia l housing w ith in  the state ;

(4 ) m ake p a rt ia l re n ta l payments and mortgage in te rest payments 
under a contract w ith  any housing owner i f  the payments w ill be 
applied to decrease re n ta l o r m ortgage in te rest charges o f persons o f 
low er and moderate income o r owners o r purchasers o f residentia l 
housing in remote, underdeveloped o r b lighted areas o f  the state;

(5 ) m ake loans from  the housing development fund;
(6 ) co llect and pay reasonab le fees and charges in connection w ith 

m aking , purchasing and servicing its mortgages, louns, notes, bonds, 
certificates, comm itm ents and o ther evidences o f indebtedness;

(7 ) acquire rea l p rope rty , o r any in te rest in rea l p roperty , in its own 
name, by purchase, tran s fe r o r forec losu re , when the acquisition is 
necessa. y o r approp ria te to protect any loan in which the corporation 
has an interest; se ll, tran s fe r and convey any such property to a buyer; 
and, i f  the so le , tran s fe r o r conveyance cannot be effected w ith reason­
ab le promptness o r a t a reasonab le price, ren t o r lease the property to 
a tenan t pending the sa le , tran s fe r or conveyance;

(8 ) s r ' l ,  at public o r p riva te  sa le , to any purchaser, inc lud ing the 
Federa l N ationa l M ortgage Association, a ll o r any pa rt o f a mortgage 
o r o the r instrum ent o r document securing a construction, land 
development, m ortgage o r tem porary loan o f any type perm itted by AS
18 .56 .010  —  18 .56 .210 ;

(9 ) purchase, in o rde r to meet the requirem ents o f the sa le o f it 
m ortgages to the Federa l N a tiona l Mortgage Association, stock o f the 
Federa l N a tiona l M ortgage Association;
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§ 18.56 080 A la ska  St a t u t es  S u p p lem e n t  § 18.56.090

(1 0 ) procure in su rance aga inst any  loss in connection w ith  its oper­
ation;

(1 1 ) consent to  the m odification o f the ra te  o f in terest, tim e o f 
paym ent o f  an y  in s ta llm en t o f  p rin c ipa l o r in terest, o r any o the r te rm s, 
o f  the mortgage loan , m ortgage lo an  comm itment, constiuction loan , 
tem porary loan , contract o r ag reem ent o f any k ind  to which the corpo­
ra tion  is a p a rty ;

(1 2 ) borrow  m oney as provided in  AS 18 .56 .010— 18 .56 .210  to ca rry  
ou t and effectuate its corporate purposes; and issue its  ob liga tions as 
evidence o f  any  such borrow ing;

(1 3 ) include in  any borrow ing the amounts necessary to pay 
financing charges, in te res t on th e  ob liga tions fo r a period not exceeding 
one yea r a fte r the date on which the corporation estim ates funds w ill 
otherw ise be av a ila b le  to pay the in te rest, onsu ltan t, adv isory and 
lega l fees and such o the r expenses as are ne ssary o r incident to th is 
borrow ing;

(1 4 ) a id e r  A S  18 .56 .088 , adopt and publish regu la tions respecting 
its lending n rog ram s and such o the r regu la tions as are necessary to 
effectuate its purposes;

(15 ) provide technica l and advisory services to sponsors, bu ilders 
and developers ol' res iden tia l housing and to residents o f  it;

(16 ) prom ote research and development in scientific methods o f con­
structing low -cost and energy-e ffic ient residen tia l housing o f  high 
du rab ility ;

(17 ) m ake and execute agr eements, contracts and other instrum ents 
necessary o r conven ien t in the exercise o f the powers and functions o f 
the corporation unde r AS 18.56 .U 10 —  18 .56 .210 , includ ing contracts 
w ith any person , firm , co rporation , governm enta l agency o r o ther 
entity :

(18 ) receive, adm in iste r and comply w ith the conditions and requ ire ­
ments respecting any app rop ria tion  or g ift, g ran t o r donation o f  p rop­
e rty  or money;

(1 9 ) sue and be sued in its own name;
(20 ; adopt an o ffic ia l seal;
(2 1 ) adopt by law s fo r the regu la tion  o f its a ffa irs  and the conduct o f 

its business and prescribe ru les , regu la tions and policies in connection 
w ith the perfo rm ance o f  its functions and duties;

(22 ) employ fisca l consu ltan ts, engineers, attorneys, re a l estate 
counselors, app ra ise rs and such o the r consu ltants and employees as 
m ay be requ ired  in the judgm en t o f  the corporation , and fix and pay 
th e ir compensation from  funds ava ila b le  to the corporation ;

(23 ) do a ll acts and things; necessary, convenient o r desirab le to 
ca rry  out the powers expressly granted or necessarily im plied in this 
AS 18 .56 .010  —  18 .56 .210 ;

( . 4 )  invest o r re invest, subject to its contracts w ith noteholders and 
bondholders, any money o r funds held by the corporation in any obli-



gations o r o the r securities o r investm ents in  which banks o r tru s t 
companies in  the state m ay le g a lly  invest funds held in  reserves or 
sink ing  funds o r any funds not requ ired  fo r im mediate disbursem ent, 
and in certificates o f deposit o r tim e deposits secured by ob liga tions of, 
o r guaranteed by, the state o r the Un ited  States o f  America;

(25 ) Repealed by § 21 , ch 106 SLA  1981 ;
(2 6 ) Repealed by § 21 , ch 106 SLA  1981 ;
(27 ) (de leted ). (§ 1 ch 107 SLA  1971 ; am § 3 ch 81 SLA  1972 ; am 

§§ 6 ,7  ch 167 SLA  1978 ; am  § 14 ch 72 SLA  1979 ; am  § 21 ch 106 SLA- 
1980 ; am  * 51 ch 115 SLA  1981 )

E ffec t o f  am endm ents. —  The 1978 substituted "as provided in AS 18.56.010
amendment substituted "under AS --- 18.56.210" fo r "as herein provided"
18.56.088, adopt”  for "make”  at the following "borrow money”  near the
beginning o f paragraph (14), deleted beginning o f paragraph (12), inserted "and
"ru les and" preceding "regulations" in two energy-efficient" preceding "residential
places in paragraph (14), and added form er housing" near the middle o f paragraph
paragraph (25). (16), and repealed paragraphs (25)

The 1979 amendment added former through (27) which concerned the estab-
paragraphs (26) and (27). lishmenl o f a ru ra l housing insurance

The 1980 amendment added "and for its account, a ru ra l housing hazard insurance
other corporate purposes”  a t the end o f the fund and a ru ra l housing title insurance
introductory paragraph, inserted "mort- fund.
gages" preceding "loans, notes”  near the The 1981 amendment, effective Ju ly  28, 
middle o f paragraph (6), inserted "certif- 1981, repealed paragraph (1 ) which 
icates”  preceding "commitments and other concerned the power to make or partiei-
evidences' near the end o f pan graph (6 ), pate in the making o f construction loans.

Sec . 18 .56 .091 . H om e  o w n e rs h ip  fu n d . There is estab lished in 
the corporation the home ownership fund, consisting o f money appro­
priated to it  by the leg is la tu re . Money in the fund sh a ll be uoed so le ly  
to assist persons o f low er and moderate income to purchase homes 
financed under the special m ortgage loan purchase prog ram  by 
provid ing a subsidy to the persons in an am ount not g rea te r than the 
difference between

(1 ) the am oun t an n u a lly  required to pay in te rest and p rincipa l on 
th a t person ’s loan  and re a l p roperty taxes and insurance fo r the home 
purchased w ith the loan ; and

(2 ) 25 percent o f th a t perso->’‘: annua l gross income. (§ 22 ch 106 
SLA  1980)

Sec . 18.5G .092. V e te ra n s ’ lo a n s  f o r  re s id e n t ia l h o u s in g .
Repealed by § 77 ch 106 SLA  1980.

Ed ito r's  notes. — The repealed section report on ch. 151, SLA 1975 (HCS CSSB
derived from 5 7 ch. 151 SLA 1975. 289 am Hi, see 1975 Senate Jou rna l, p.

L eg is la tive  h is to ry  rep o rts . — For 769; 1975 House Jou rna l, p. 1275.

Sec . 18 .56 .093 . In s u ra n c e , (a l There is estab lished in the corpora­
tion the housing insu rance fund, the ru ra l housing hazard insurance
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