


(f> Repealed by § 10 ch 1 S5SLA 19S0 and j  9 ch2SSSLA 1980. ■ § 1 
ch 70 SLA 1975; am § 2 ch 110 SLA 1978: am §§ 8— 11 ch 113 SLA 
1980; am § 10 ch 1 SSSLA 1SS0; am § ?  ch 2 SSSLA 1980»

E ffe c t o f  am endm en ts . —  The 1978 
amendment added a form er th ird sentence 
o f  subsection (e).

Section 8. ch. 113, SLA 1980, the firs t 
19S0 amendment, effective June 21 .1980 , 
and retroactive to January  1, 1950, in 
fo rm er subsection (cl, made numerous 
changes in the tax column o f the tabie. 
Sections 9 and 10 o f ch. 113 rewrote form er 
subsection <d> and subsection (e l. Section 
11 o f ch. 113, efTective June 21 , I960 , and 
retroactive to January  1, 1979, added 
fo rm er subsection (f).

The second 1980 amendment, effective 
September 2 5 ,1 9 8 0  and retroactive to J a n ­
uary 1, 1980, repealed subsections taMri' 
end (f), concerning income tax on 
individuals and fiduciaries.

The third 1980 amendment, effective 
September 25, 1980, and retroactive to 
January  1, 1979, made the same changes

as the second 1980 amendment.
E d ito r ’ s n o te . — As to legislative 

findings and intent, see 5 1. ch. 110. SLA 
1978. in the 1978 Temporary and Srecia l 
Acts and Resolves.

Section 4. ch. 110, SLA  1975. provides: 
"This Act applies to taxable income earned 
o r received a f le r  December 31. 1977."

Section 52. ch. 113. S I A  1950, efTective 
June 2 1 , 1S50. makes sections 5— 10 c f the 
Act applicable to tax years beginning after 
December 31, 1979. Section 51 o f the Act, 
effective Tune 21 , 1980, makes section 11 
o f the Act applicable to tax returns for tax . .  
years beginning af .er December 31. 1978.

For legislative findings and purpose o f 
the second and third 19S0 amendments, 
see § 1. ch. 1. SSSLA 1980. and 4 1. ch. 2. 
SSSLA 1950, in the 1980 Temporary and 
Special Acts and Resolves.

Sec. 43.20.012. L im itation on application o f  chapter; credits. 
The tax imposed by this chapter does not apply to individuals or to 
fiduciariesjHowever, an individual may file a return under this chap­
ter in order to receive a tax credit under AS 42 
1980; § 2 ch 2 SSSLA 1980)

,20.013T]§ 2 ch 1 SSSLA

this section is retroactive to Januarv 1, 
1979.

E d ito r's  n o te . — Fo r legislative 
findings and purpose o f the enacting 
legislation, see § 1, rh. 1. SSSLA 1550, 
and § 1, ch 2, S S S 1 . 1980. m the I9 6 0  
Temporary and Special Acts and Resolves.

E ffec tiv e  d a te . — Section 13, ch. 1,
SSSLA  1980, and § 11. ch. 2. SSSLA 1980, 
provide that th is section take effect 
September 25, in accordance with AS 
01.10.070ict. Section 12 o f ch. 1 provides 
that this section is retroactive to January 
1, 1980, and § 10 o f ch. 2, provides that 
.pJhUL

43.20.013. Ind iv idua l tax credits, (a) [E ffective uni:* J a n ­
u a ry  1, 1981] A resident individual is entitled to a tax credit no‘ to 
exceed $50 for

(1 )A  contribution made in a calendar year to a person or 
organization for usv. exclusively

for a political campaign for a candidate for
(i) President or Vice President o f the United States, whether or not 

the candidate w ill be voted on in a primary election in Alaska;
(ii) United States senator from Alaska;
(iii) United States representative from Alaska:
(iv) governor or lieutenant governor o f Alaska;
(v) the Alaska legislature;
(vi) delegate to an Alaska constitutional convention;
(vii) electoral confirmation as a judge or justice of a court in Alaska;
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43.20.013 A l a s k a  .?

\

u t e s  S u p p l e m e n t § 43.20.013
* (viii) municipal office in A laska; or 

(B) by a group seeking to influence the outcome of a ballot 
proposition or question in Alaska; and 

(2) dues paid in a calendar year to a nonprofit organization 
organized primarily for the purpose of influencing elections in Alaska.

(a) [E ffective J an u a ry  1 ,1981] A resident individual is entitled to 
a tax credit not to exceed 5100 for

(11 a contribution made in a calendar year to a person c; 
organization for use exclusively

(A) for a political campaign for a candidate for
(1) President or Vice President o f the United States, whether or no: 

the candidate will be voted on in a primary election in Alaska;
(ii) United States senator from Alaska;
(iii) United States representative from Alaska;
(iv) governor or lieutenant governor of Alaska; r

(v) the Alaska legislature; L

(vi) delegate to an Alaska constitutional convention;
<vii) electoral confirmation as a judge or justice of a court in Alaska;

sc
(viii) municipal office in Alaska; or
(B) by a group seeking to influence the outcome of a ballot 

proposition or question in Alaska; and
(2) dues paid in a calendar year to a nonprofit organization 

organized primarily for the purpose of influencing elections in Alaska
(b) A resident individual is entitled to a tax credit equal to 16 

percent of the tax credit claimed by the individual on his federal income 
tax return for household and dependent care services necessary for his 
gainful employment.

(c) The commissioner of revenue shall pay the amount of a tax credit 
allowed by this section to a resident individual who makes a return as 
provided in AS 43.20.012. A credit under this section shall be paid in 
the manner provided in AS 43.20.030(e) for the payment of refunds and 
payment may not be made without an appropriation for that purpose 
(§ 2 ch 1 SSSLA 1980; am § 9 ch 1 SSSLA 1980; § 2 ch 2 SSSLA 1950-

E ffec t o f  am endm ent. —  Secticn 9, ch 
1, SSSLA I9 60 . efTective January  1 ,1 9 8 1 , 
substituted "3100" fo r ” 350" in the 
introductory language o f subsection (a).

E ffec tive  d a te . — Section 13, ch. 1, 
SSSLA 19S0, and V i ' ch. 3, SSSLA 19S0, 
provide that this ivciion take effect 
September 25 . in accordance with AS 
01,10.070'ci, Section 12 o f ch. 1 provides

that th is section is retroactive to Janu .in  
1. 1980, and I 10 o f ch. 2, provides that 
this section is retroactive to January  1. 
1979.

E d ito r 's  note . — For leg is la to r
o f thi ena."findings and purpose 

legislation, see S 1, ch. 1. SSSLA I.-* 
and <1 1. ch. 2. SSSLA 19ti0, in the 
Temporary and Special icts and Re.»» N< •

§ 43.20.015

Sec. 43.20.015, Individ
R ev

Repealed by § 10 ch 1 
effective SArtember 25. 19

E d ito r ’s no te . — The rtcea le i 
derived from : I .  ch. 144. SLA  1

F o r legisiat:-.*- findings and tv:

Sec. 43.20.016. Sharin 
municipalities, (a) There 
Revenue t.ie municipal as.? 
ate to the fund during eac: 

. than 10 per cent of the incc 
AS 43.20.011te) and ch. 21 
Department gf Revenue sh 
organized bon;:-'1.) and ea 
provided ii (b -md(c>oft

(b) The bast- amount to b 
and city for the fiscal year s 
or city during fiscal year 
amount appropriated to th 
section is insufficient for 
Department of Revenue 
distribution on the basis o: 
under AS 43.70.080. A city 
after June 30, 1977 shall 
amount distributed to the ! 
ratio of population in the ci 
city incorporated outside : 
shall receive as a base air'/, 
state most closely approxi 
incorporation. A borough ir, 
as a base amount the anoi. 
closely approximating it ir.

(c) If the amount in the f 
base amount to be distriL 
amount shall be distribute 
population. For the purpose 
within an organized borou: 
the borough. Population, . 
certified by the ccmmissior

(d) The intent of ic> of th 
16vy property taxes reduce 
amount of increased ?tat'.- 
governing uodv of eac It ioc.-. 
tax statement describing it



FISCAL N O T E
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THE LEGISLATURE OF THE STATE OF ALASKA
T W E L F T H  L E G I S L A T U R E

>

S B  82
I. R E Q U E S T

Bill/Resolution No. _______________ ___________ _ ______________ _________
Title A n  Act repealing the campaign contribution tax credit for individuals" 

Requested bv Senate Finance Ccmmittee_______________________________Date 1/22/81

II. F I S C A L  D E T A I L  
Agency Affected Department of Revenue

Program Category Affected Revenue Collection And Management 

B R U ,  Program, or Subprogram(s) Affected, Audit Division

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars) - None

F Y  81 F Y  82 F Y  83 F Y  84 F Y  .85 , F Y  8 6

100 P E R S O N A L  S E R V I C E S
200 T R A V E L

300 CONTRACTUAL
400 C O M M O D I T I E S

500 EOIJIPMENT
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  CLAIMS. ETC.

T O T A L

F U N D I N G  (Thousands of Dollars) - None

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

POSITIONS 

F U L L  T I M E

- None

P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

T h e r e  w i l l  b e  n o  e f f e c t  o n  t h e  a d m i n i s t r a t i v e  c o s t s  o f  t h e  a u d i t  
d i v i s i o n  f r o m  t h e  r e p e a l  o f  t h e  r e f u n d a b l e  c r e d i t  pro v i s i o n . * .  T h i s  
b i l l  w o u l d  r e p e a l  b o t h  t h e  p o l i t i c a l  c o n t r i b u t i o n  a n d  c h i l d  c a r e  
c r e d i t s .

IV. D A T E  2 / 3 / 8 1

Original: Legislative Finance 
cc: Budcet and Management

3 3- 00 1 (Rev. 1 2 / 8 0



FISCAL NOTE

I. • REQUEST
Bill/Resolution No. SB 8 . 2 _____________________________________      „
•Title_ Repealing the campaign contribution tax crecft tor inaivicua.L.s

Requested by_______ Senate F inance Committee Date l/^ T T oF

T H E  LEGI' A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

II. FISCA L DETAIL
Agency A ffected__________________________________________________________________________________
Program Category Affected________________________________________________________________________
BRU, Program, or Subprogram^) Affected ;________________________
(Note: I f  more than one budget component is affected, separate line-item amour..s and funding fo r each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 81 FY 32 FY 83 FY 84 FY .85 .F Y 8 S
100 PERSONAL SERVICES .
200 TRAVFI
?QQ CONTRACTUAL
400 COMMODITIES
?00 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL
M i l l i o n s  

FUNDING (Thousands o f  Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)
Savings to  the S ta te  ( P o l i t i c ; 1 (1 .6 3 ) ( 2 .8 ) ( 2 . 8 )
c o n t r ib u t io n s  and c h i ld  c a r e . )

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section I I I )
The aforementioned figures reflect the projected upward adjustment in the 

political contribution credit from $50 to $100.

The figures indicated the savings to the State as a result of repeal of 

the refundable credit, portion of AS 43.20.013. Claims for refundable tax 
credits for 1979 and "980 would be permitted and payments woulu be made on 

those claims.

IV . DATE 1 /2 1 /8 1 _______________ PREPARED B Y ________ V incen t D. W right
A G EN CY___________________Revenue_______

Original: Legislative Finance PHONE ______ 465 -1 391__________ _____
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 1 2 / 8 0



office or m ccmssKK't POUCH S
JUNEAU, ALASKA 99811

F e b r u a r y  4, 1 9 8 1

T h e  H o n o r a b l e  V i c  F i s c h e r  

C h a i r m a n

S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  

R o o m  2 0 5  - B e h r e n a s  B u i l d i n g  
J u n e a u ,  A l a s k a

Re: S e n a t e  B i l l  N o .  82

D e a r  S e n a t o r  F i s c h e r :

S e n a t e  B i l l  N o .  82, a n  A c t  r e p e a l i n g  t h e  c a m p a i g n  c o n t r i b u t i o n  

t a x  c r e d i t  f o r  i n d i v i d u a l s ,  w a s  i n t r o d u c e d  in t h e  S e n a t e  o n  

F e b r u a r y  1 4, 1 9 8 1  a n d  w a s  r e f e r r e d  t o  t h e  S e n a t e  F i n a n c e  C o m m i t t e e .  

S u b s e q u e n t l y ,  a n  J a n u a r y  16, 1 9 8 1  t h e  B i l l  w a s  g i v e n  a n  a d d i t i o n a l  
r e f e r r a l  t o  t h e  S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e .

F o r  t h e  c o n s i d e r a t i o n  o f  t h e  S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e ,  I 

a m  e n c l o s i n g  c o p i e s  o f  F i s c a l  N o t e s  p r e p a r e d  b y  M r .  G a r y  J e n k i n s ,  

D i r e c t o r ,  A u d i t  D i v i s i o n  a n d  V i n c e n t  W r i g h t ,  R e s e a r c h  S e c t i o r  o f  

t h e  D e p a r t m e n t  o f  R e v e n u e  c o n c e r n i n g  t h e  p r o p o s e d  l e g i s l a t i o n .

cc: T h e  H o n o r a b l e  D o n  B e n n e t t

T h e  H o n o r a b l e  M. E. D a n k v  :>rth 

C o - C h a i r m e n

S e n a t e  F i n a n c e  C o m m i t t e e

J o s e p h  K. D o n o h u e  
D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  o f  R e v e n u e

G a r y  J e n k i n s ,  D i r e c t o r  
7*.udit D i v i s i o n  
D e p a r t m e n t  o f  R e v e n u e

S i n c e r e l y ,

R. D. S t e v e n s o n  

S o e c i a l  A s s i s t a n t

V i n c e n t  W r i g h t  

R e s e a r c h  S e c t i o n  

D e p a r t m e n t  o f  R e v e n u e



w ny we w ina

You have to ask yourself why a candidate 
would spend $34,000 chasing a $17,000 Job — even 
If It does come with a two year contract

That actually happened this year. One candi­
date has paid out more of his own money than he 
reasonably stands to nv»ke in the job, what with 
taxes and all that Although the numbers get a 
Jiltle fuzzy when you add in expense allowances 
and per diem payments, it’s pretty clear Uiat 
being a state representative is worth a pile of 
money to this guy.

Election morning Is no time to start picking 
on one particular candidate, however, so I'm  not 
inaming names here. That’s not the important 
ipart of tills story, anyhow.

What Is Important Is the question of why 
jUaska legislative Jobs are worth such big bucks 
l:o the contenders these days. Although the 
1134,000 example Is striking because so much of 
the loot came out of the candidate’s own pocket, 
the pattern is r<o less evident in dozens of other 
cases. Expensive, sophisticated campaigns have 
reached right down to the most basic levels of 
jj<ovemment.

You can understand a U.S. Senntor, maybe.

candidates on the auction block

Howard weaver
shelling out top dollar on a statewide race 
involving a six-year term, although even that 
falls short of Jusiifying the million-dollar budgets 
that race now commands. It’s harder yet to 
figure why a municipal assembly or state House 
seat should carry a price tug Uiat reaches well 
into five figures.

It’s hard to blame it on the candidates: 
anybody who’s serious about winnL g pretty 
much has to pony up. If your opponent is going 
to buy TV ads and hire pollsters, you need to do 
it yourself. You can complain ulwut style being

worth more than substance, but you can’t 
change the fact that It’s true.

That reality usually leads to learned commen­
tary about how the voters are the only people 
who can change the election auction system. 
Voters must ignore Uic ex|>cnsivo campaign 
packaging, study “ the issues”  and cancel the 
advantages of the blg-money candidates. They 
say it is- everybody’s responsibility, which is 
another way of sayim' it’s nobody’s iresponsibili- 

’  tyatall.
There Is one way rut of that box. It’s called 

public financing.
... People with plenty of nu.iey arc usually 
opposed to public financing, and Uint’s the way it 
breaks down In Alaska. When the legislature 
kept a state rebate for contributions up to $30 
per person even though there’s no longer a tax to 
charge them against, people who have enough 
money of their own to donate started yelling.

It used to be Uiat people who gave money to 
qualified candidates or causes could charge it off 
against their tax bill. When Ujc income lax was 
repealed, legislators adopted a substitute provi­

sion that says the state will still send you up t 
$50 if you make a contribution.

That's really just a fairly simple way o 
establishing partial public financing. It stil 
allows political nction committees and labor 
union “ voter education funds" to deliver big 
dollars to favored candidates, but It at least 
allows the rest of us tc make small contihulions. 
Essentially, we make the decision about who 
gets the $50 and the state picks up th e tab.

I think that's better than nothing, but I ’d 
rather see as take the next step — fully financed 
elections. People have argued for years that it 
can't work, but the last two presidential cam­
paigns have proved it can. I figure if we can run 
$29 million, nationwide campaigns with public 
financing, wc can do Uial in Alaska, i:oo.

There will be people violently against it, 
though — people who'd rather keep the candi­
dates up ou the auction block. When you start 
hearing what n bad idea public financing is, do 
me one favor and take a good look at who’s 
behind that talk. I'll bet they make more money 
than you and I do.

V'
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