


JAYS. HAMMOND, 60VON0K

D EPARTM EN T OF REVENUE
omct of m  c o * M ssio m

pn t i fH j c
JUNEAU, ALASKA 99811

April 8, 1981

The Honorable Bob Mulcahy 
Chairman
Senate Labor and Commerce Committee 
Room 207 - Capitol Building 
Juneau, Alaska

Dear Senator Mulcahy:

Re: Senate Bill No. 349

Senate Bill No. 349, an Act establishing an office of cottage industries 
in the Office of the Governor, was introduced in the Senate on 
March 31, 1981 and was referred to the Senate Labor and Commerce and 
Finance Committees.

For the consideration of the Senate Labor and Commerce Committee. I am 
enclosing copies of Fiscal Notes prepared by Mr. Anselm Staack, Treasury 
Comptroller, Department of Revenue concerning tlie proposed legislation.

RDS/rdh

cc: The Honorable Don Bennett 
The Honorable M. E. Dankworth 
Co-Chairmen
Senate Finance Committee

Joseph K. Donohue 
Deputy Commissioner 
Department of Revenue

Anselm Staack 
Treasury Comptroller 
Department of Revenue

Sincerely

R. D. Stevenson 
Special Assistant

0 4 - D 3 L H



SENATE B IL L  NO. 3 4 9  ( 3 / 3 1 / 8 1 )  
PERSONAL SERVICES

O f f i c e  o f  th e  G o v e rn o r

1 .  PX -  D i r e c t o r
S a la r y  -  R 24  @ 4 ,0 2 2  - $ 4 8 , 2 6 4
B e n e f i t s  -  4 8 , 2 6 4  x  .1 5 3 3  -  7 ,3 9 9
F ICA  -  SBP M ax, -  2 ,0 0 4
H e a lt h  -  Mo. F i x .  1 2  X 1 5 0  -  1 ,8 0 0  $  5 9 ,4 6 7

2 .  G -  L o an  S p e c i a l i s t
S a la r y  -  R19A  @ 2 ,8 3 7  -  $ 3 4 ,0 4 4
B e n e f i t s  -  3 4 ,0 4 4  X .1 5 3 3  -  5 ,2 1 9
F ICA  -  SBP M ax. 2 ,0 0 4
H e a lt h  -  Mo. F i x .  1 2  X 1 5 0  - ____ 1 , 8 0 0  4 3 ,0 6 7

3 .  G -  S e c r e t a r y  I
S a la r y  -  R10A @ 1 ,5 6 4  -  $ 1 8 ,7 6 8
B e n e f i t s  -  1 8 ,7 6 8  X .1 5 3 3  -  2 ,8 7 7
F ICA  -  1 8 ,7 6 8  X .0 6 1 3  -  1 , 1 5 0
H e a lt h  -  Mo. F i x .  1 2  X 1 5 0  -  1 , 8 0 0  2 4 ,5 9 5

S u b - t o t a l  $ 1 2 7 , 1 2 9

D ep a rtm e n t o f  R e v e n u e /T re a s u ry

1 . G -  A c c o u n t in g  T e c i .-v ic ia n  I
S a la r y  -  R I2A  b ? ,7 6 1  -  $ 2 1 ,1 3 2
B e n e f i t s  -  2 1 ,1 3 2  X .1 5 3 3  -  3 , 2 4 0
F ICA  -  2 1 ,1 3 2  X .0 6 1 3  -  1 ,2 9 5
H e a lt h  -  Mo. F i x .  12  X 1 5 0  -  1 , 8 0 0  $  2 4 ,4 6 7

S u b - t o t a l  $  2 4 ,4 6 7

G rand  T o t a l  $ 1 5 4 , 5 9 6

4 /8 /8 1



F ISC A L  NOTE ,
(ADM IN ISTRATIVE COSTS)

J. R E Q U E ST
B ill/R e so lu tio n  N o . SENATE B IL L  NO. 349______________________________________________________
T it le  E s t a b l i s h i n g  an  o f f i c e  o f  c o t t a g e  i n d u s t r i e s  and r e v o l v i n g  lo a n  fu n d  
Requested b v S e n a te  L a b o r  & Commerce C om m ittee______________________ Date 3 / 3 1 / 8 1

t w e l f t h  l e g i s l a t u r e
SB  3 4 9

I I .  F IS C A L  D E T A IL
Agency A ffec ted  O f f i c e  o f  th e  G o v e rn o r .  D e p t , o f  R evenue______________ ______________________
Program  Category A ffec ted    ___

_ • B R U , P rogram , o r subprogram (s) A ffec ted  J __________________________________________ _ _ _ _ _ _ _ _ _ _ _
(N o te : I f  m ore  thz n one budget com ponen t is a ffected , separate line-item  am oun ts and fund ing  f o r  each 

com ponen t in the analysis section .)
E X P E N D IT U R E S  (Thousands o f  D o lla rs )

F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  .8 5 F Y  8 6
100 _ PERSO N A L  SE RV IC E S______ 1 5 4 .6 1 7 0 . 1 1 8 7 . 1 2 0 5 . 8 2 2 6 . 4
200 T .R A l f L  ..................  - 5 . 0 5 . 5 6 . 1 6 . 7 7 . 3
300 CO N TRA CTUA L 2 0 .0 2 2 .0 2 4 . 2 2 6 . 6 2 9 . 3
400 C O M M O D IT IES 1 . 0 1 . 0 1 . 2 1 . 3
500 E O U IPM EN T 1 2 .0
6 0 0 L A N D  & ST R U C T U R E S
700 G R A N T S . C LA IM S . E T C ..

T O T A L 1 9 2 .6 1 9 8 .6 2 1 8 . 6 2 4 0 . 3 2 6 4 . 3

F U N D IN G  (Thousands o f  D o lla rs )

G E N E R A L  FU N D 1 9 2 .6 1 9 8 .6 2 1 8 . 6 2 4 0 . 3 2 6 4 . 3
F E D E R A L  FU N D S
O TH ER  (Sp ec ify  Fund Sou rce )

PO S IT IO N S

F U L L  T IM E 4 4 4 4 4
PA R T  T IM E
T E M PO R A R Y

I I I .  A N A LY S IS  (See Fiscal N ote P reparation  Instructions, Section I I I )

T h is  b i l l  e s t a b l i s h e s  an O f f i c e  o f  C o t t a g e  I n d u s t r i e s  i n  th e  O f f i c e  o f  th e  G o v e r n o r  
and a C o t t a g e  I n d u s t r i e s  R e v o lv in g  L oan  Fund o v e r  w h ich  th e  D e p t ,  o f  R e v e n u e  h a s  
c u s t o d y .  L o an s  up t o  $ 2 5 0 ,0 0 0  can  be  m ade.

See  s e p e r a t e  f i s c a l  n o t e  f o r  r e v o lv i n g  lo a n  fu n d  r e q u i r e m e n t s .

Above i n c lu d e s  c o s t s  o f  p e r s o n n e l t o  a d m in is t e r  th e  p ro g ra m . S e e  a t t a c h e d  s h e e t  
f o r  b re akd ow n  o f  s t a f f i n g  c om p on en t. E qu ipm en t i s  f o r  new p o s i t i o n s .  C o n t r a c t u a l  
c o s t s  f o r  n e c e s s a r y  c o n s u l t i n g  and p o s s i b le  l e g a l  w o rk  on a g re e m e n t s .
A t ta c h e d  s h e e t  shows a l l o c a t i o n  o f  p e r s o n n e l b e tw een  O f f i c e  o f  t h e  G o v e rn o r  
and th e  D e p t , o f  R e v e n u e . T r a v e l ,  c o n t r a c t u a l  and c om m od it ie s  a l l  t o  t h e  
O f f i c e  o f  th e  G o v e rn o r .  < 0 /~  /

TV D A TE  A p r i l  8 ,  1 9 8 1  P R E P A R E D  RV  A nse lm  C . S t a a c k ,  T r e a s u r y  C o m p t r o l l e r
A G EN C Y  D e p t ." "p i R e v e n u e /T re a s u ry  D i v i s i o n

•O riginal: Legislative Finance PHONE 465-235 .1 .________________________
c c :  Budget and Management

Prime Sponsor (F irs t Legislator Named)

3 3 - 0 0 1  (R e v . 1 2 / 8 0 )
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T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T W E L F T H  L E G I S L A T U R E  . SB 349

FISCAL NOTF. (LOAN FUND APPROPRIATION)

I .  R E Q U E S T
B ill/R e so lu t io n  N o . SENATE B IL L  NO. 3 4 0
T it le  E s t a b l i s h i n g  an  o f f i c e  o f  c o t t a g e  i n d u s t r i e s  and r e v o l v i n g  l o a n  fu n d  
Requested b v S e n a te  L a b o r  & Commerce C on m itte e ________________________ D a te  3 / 3 1 / 8 1

I I .  F IS C A L  D E T A IL
Agency A ffe c ted  D e p a rtm e n t o f  R evenue

- P rog ram  C ategory  A ffe c ted  G e n e r a l Fund
B R U , P rog ram , o r  S u bp rog ram (s ) A ffe c te d ______________________________________________________ _
(N o te : I f  m ore than one budget com ponen t is a ffe c ted , separate line-item  am oun ts  and fu n d in g  f o r  each 

com ponen t in  the analysis sec tion .)
E X P E N D IT U R E S  (Thousand s o f  D o lla rs )

• F Y  8 1 F Y  8 2 ^ Y  8 3 F Y  8 4 F Y  .3 5 . F Y  8  6
1.00 P E R S O N A L  S E R V IC E S
.200 T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D IT IE S
5 0 0  E O U IPM E N T
6 0 0  LA N D  & S T R U C T U R E S
7 0 0  G R A N T S . C LA IM S . ETC .

T O T A L

F U N D IN G  (Thousands o f  D o lla rs )

G E N E R A L  F U N D 1 0 . 0 0 0 . 0
F E D E R A L  FU N D S • •
O T H E R  (S p e c ify  Fund Sou rce )

PO S IT IO N S

F U L L  T IM E
P A R T  T IM E
T E M P O R A R Y

I I I .  A N A L Y S IS  (See Fiscal N o te  P repa ra tion  In struc tions , Section I I I )
T h is  f i s c a l  n o t e  show s th e  $ 1 0 ,0 0 0 ,0 0 0  a p p r o p r i a t i o n  t o  th e  C o t t a g e  I n d u s t r i e s  
R e v o lv in g  L oan  Fund n e c e s s a r y  s o  t h a t  th e  fu n d  can  s t a r t  m ak in g  l o a n s .  —

O'

IV . D A T E  A p r i l  8 ,  1 9 8 1

O rig ina l: Legislative Finance 
a - :  Budget and Management

Prim e Spon so r (F irs t L eg is la to r N am ed)

P R E P A R E D  B Y  Anse lm  C. S t a a c k ,  T r e a s u r y  C o m p t r o l l e r
A G E N C Y  D e p t , o f  R e v e n u e /T re a s u r y  D i v i s i o n _____________
PH O N E  4 6 5 - 2 3 5 1 ________________•'

33-001 (Rev. 12/ 80 )



J U a s k a  J i i a t e  ^ H e jts la tu re
Senzie

Committee on CaSor &  Commerce Pouch v
State Capitol 

Juneau, Alaska 99811

T h e  o f f i c e  o f  c o t t a g e  i n d u s t r i e s  s h a l l  o e  e s t a b l i s h e d  i n  t h e  
O f f i c e  o f  t h e  G o v e r n o r ;  t h e  p u r p o s e  o f  t h e  A c t  i s  t o  p r o v i d e  v e n t ­
u r e  c a p i t a l  & t e c h n i c a l  a s s i s t a n c e  t o  p a r t i c i p a n t s .

S e c t i o n  2 o u t l i n e s  t h e  d u t i e s  o f  t h e  e x e c u t i v e  d i r e c t o r ,  a p p o i n -  
t  i d  b y  t h e  g o v e r n o r ,  a n d  c h a r g e s  h im  w i t h  t h e  e s t a b l i s h m e n t  o f  e l i g ­
i b i l i t y  s t a n d a r d s  f o r  l o a n s ,  a n d  t h e  a d m i n i s t r a t i o n  o r  s u p e r v i s i o n  o f  
l o a n s  m a d e  u n d e r  A S  4 4 . 1 9 . 1 9 2 .  T h e  e x e c u t i v e  d i r e c t o r  i s  f u r t h e r  
r e s p o n s i b l e  f o r  c o o r d i n a t i n g  a c t i v i t i e s ,  p u b l i s h i n g  a n d  e v a l u a t i n g  
m a t e r i a l  d e a l i n g  w i t h  c o t t a g e  i n d u s t r i e s  i n  t h e  S t a t e ,  a n d  k e e p i n g  
r e c o r d s  o f  t h e  a c t i v i t i e s  o f  c o t t a g e  i n d u s t r i e s .  T h e  d i r e c t o r  s h a l l  
a s s i s t  i n d i v i d u a l s  b y  d e v e l o p i n g  a  t r a i n i n g  p r o g r a m ,  a s s i s t  i n  t h e  
e s t a b l i s h m e n t  o f  m a r k e t s  f o r  g o o d s  p r o d u c e d  b y  c o t t a g e  i n d u s t r i e s ,  
s ' b m i t  a n  a n n u a l  r e p o r t  t o  t h e  L e g i s l a t u r e  o n  t h e  a c t i v i t i e s  o f  t h e  
o f f i c e ,  a n d  m a i n t a i n  a n  a d m i n i s t r a t i v e  r e l a t i o n s h i p  w i t h  t h e  D e p t ,  o f  
R e v e n u e  ' f a c i l i t a t e  l e n d i n g  a c t i v i t i e s .

A  c o t t a g e  i n d u s t i r e s  r e v o l v i n g  l o a n  f u n d  i s  e s t a b l i s h e d  i n  t h e  
O f f i c e .  L o a n s  g r a n t e d  u n d e r  t h i s  s e c t i o n  m a y  n o t  e x c e e d  $ 2 5 0 , 0 0 0 ,  
w i t h  a n  i n t e r e s t  r a t e  o f  2% o r  m o r e ,  f o r  a  t e r m  n o t  t o  e x c e e d  1 0  y e a r s  
( e x c e p t  w i t h  p e r m i s s i o n  o f  t h e  E x e c .  D i r . )  a n d  m u s t  b e  u s e d  f o r  v e n ­
t u r e  c a p i t a l .  T h e  i n i t i a l  l o a n  m a y  n o t  b e  m a d e  u n t i l  t h e r e  a r e  1 0  m i l ­
l i o n  d o l l a r s  o r  m o r e  i n  t h e  f u n d .

Official Busmets 

SUMMARY SB  3 4 9 :



I .  R E Q U E S T
B ill/R e so lu tio n  N o . SB 3 4 9 ________________________________________________________________ ________ ____________
T it le  An a c t  e s t a b l i s h i n g  an  o f f i c e  o f  c o t t a g e  i n d u s t r i e s  in  th e  n f f i r p  n f  th p  R n u p m n r 
Requested by_____________________________________________________________________ .D a te ___________________________

I I . F IS C A L  D E T A IL
Agency A ffec ted  Commerce and E conom ic  D eve lo pm en t__________________________________________
Program  Category A ffe c ted D e v e lo pm en t__________________________________________________________________
B R U , Prog ram , o r Subp rog ram (s ) A ffected  D i v i s i o n  o f  B u s in e s s  Loans_____________________________
(N o te : I f  m ore than one budget com ponen t is a ffe c ted , separate line-ii im  am ounts and fund ing  fo r  each 

com ponen t in  the analysis sec tion .)
E X P E N D IT U R E S  (Thousands o f  D o lla rs )

F Y  8 1 FY  8 2 FY  8 3 F Y  8 4 F Y  .8 5 ,F Y  8 6
100 P E R S O N A L  S E R V IC E S -Q - 2 4 0 .1 2 6 4 .1 2 9 0 .5 3 1 9 .5 3 5 1 .5
2 0 0 T R A V E L 1 5 .8 1 7 .4 1 9 .1 2 1 .0 2 2 .1
3 0 0 .C O N T R A C T U A L 4 2 .3 4 6 .5 5 1 . 2 5 6 .3  ' 6 1 .9
4 0 0 r o t lM n n iT I E S 2 .1 2 . 3 2 ,5 2 . 8 2 0 .5
5 0 0 EQ U IPM EN T 1 4 .0 1 5 .4 1 6 .9 1 8 .6 2 0 .5
6 0 0 LA N D  & S T R U C T U R E S
7 0 0 G R A N T S , C LA IM S , E T C ,. ..

T O T A L - 0 - 3 1 4 .3 3 4 5 .7 3 8 0 .2 4 1 8 .3 4 6 0 .1 0

F U N D IN G  (Thousands o f  D o lla rs )

G E N E R A L  F U N D - 0 - 3 1 4 .3 3 4 5 .7 3 8 0 .2 4 1 8 .3 4 6 0 .1 0
F E D E R A L  FU N D S
O T H E R  (S p e c ify  Fund Sou rce )

*

PO S IT IO N S

F U L L T IM E - 0 - 7 7 7 7 7
PA R T  T IM E - 0 - - o - - 0 - - 0 - - 0 -
T E M P O R A R Y - 0 - - 0 -  | - 0 - - 0 - - 0 -

I I I .  A N A L Y S IS  (See F isca l Note P reparation  In struc tions , Section  I I I )
T h is  f i s c a l  n o t e  assum es t h a t  th e  O f f i c e  o f  th e  G o v e rn o r  w i l l  r e q u e s t  t h a t  th e  
D i v i s i o n  o f  B u s in e s s  L oan s a d m in i s t e r s  t h e  C o t ta g e  I n d u s t r i e s  lo a n  p ro g ra m .

S t a f f i n g  r e l a t e d  c o s t s  f o r  p r o c e s s in g  and s e r v i c i n g  lo a n s .
( F i s c a l  D e t a i l  a t t a c h e d ) .

IV . D A TE  4 / 9 / 8 1 ____________________ P R E P A R E D  B Y  J ^ v T d M a s s e y > B e p u  y m T e s t Q r J _____________
A G EN C Y  D i v . J 6 f  B u s in e s s  L o a n s , / g e p t .  o f  Commerce & 

O rig ina l: Legislative F inance PH O N E  4 6 5 - 2 5 1 0  ( /  Econom ic D eve lo pm en t
cc: Budget and Management

Prim e Spon so r (F irs t Leg is lato r Nam ed)

3 3 - 0 0 1  (R e v . 1 2 / 8 0



V . V #Y-y
■ ■ . . . ■ ■ ' ' '

■*

F i s c a l  N o te  D e t a i l  
SB 3 4 9  -  O f f i c e  o f  C o t ta g e  I n d u s t r i e s

1 0 0 - 2  Loan E x am in e r I l l ' s  @ $ 2 , 8 3 7 /m o . each  6 8 .1
1 Loan E x am in e r I I I  @ # 3 , 2 6 0 /m o . 3 9 .1
2  Docum ents P r o c e s s in g  C le r k  I l l ' s  @ $ 1 , 5 6 4 /m o . e a ch  3 7 .5
1 Document P r o c e s s in g  C le r k  I I I  @ 1 ,7 6 1 /m o . 2 1 .1
1 A c c o u n t in g  T e c h n ic ia n  I  @ $ 1 ,7 6 1 /m o . 2 1 .1

T o t a l Wages 1 8 6 .9

S ta n d a rd  B e n e f i t s  (W ages x . 1 5 5 5 )  2 9 .1
S u p p le m e n ta l B e n e f i t s  (W ages x  .0 6 1 3 )  1 1 .5
H e a lth  In s u ra n c e  (Man M onths x $ 1 5 0 )  1 2 . 6

5 3 .2

T o t a l P e r s o n a l S e r v i c e s  2 4 0 .1

2 0 0  -  T r a v e l t o  C lo s e  L o a n s :

3 6  T r ip s  0  $ 5 0 0  1 0 .8
7 2  D ays 0  $ 7 2 /d a y  5 .0

1 5 .8

3 0 0  -  T e le p h o n e  and  P o s ta g e  2 3 .1
P r i n t i n g  o f  A p p l i c a t i o n s  and A d v e r t i s in g  7 .7
O f f i c e  S p a c e , A n ch o rag e  ( 2  x  $ 2 , 7 0 0 )  5 .4

• O f f i c e  S p a c e , F a i r b a n k s  ( 2  x  $ 3 , 0 6 7 )  f . l

4 2 . 3

4 0 0  -  O f f i c e  S u p p li e s  2 .1

5 0 0  -  E qu ipm en t

7 D esk  (d $ 3 3 0  Z .3
4 C re d e n z a s  @ $ 4 7 0  1 .9
3 T y p i s t s  E x te n s io n s  @ $ 4 5 5  1 .4
3 E x e c u t iv e  C h a i r s  @ $ 1 9 0  .1
4 S e c r e t a r i a l  C h a i r s  0  $ 1 5 0  .6
7 S i d e c h a i r s  @ $ 1 OU .7
7 F i l e  C a b in e ts  @ $ 3 2 5  2 .3
3 T y p e w r i t e r s  (s> $1 ,0 0 0  3 . 0
3 C a lc u la t o r s  @ $2U0 1 .4
7 W a s te b a s k e ts  0  $ 2 5  .2
1 C o a t p . ck  @ $ 7 0  .1

1 4 .0

3 1 4 .3

10% I n f l a t i o n  f o r  S u c c e e d in g  Y e a rs



§ 44 .19 .188  S t a t e  G o v e rn m e n t  § 44 .21 .0 20
E d it o r ’ s n o te . —  Th is section derives 

from  AS 44 .20 .070 and was renumbered by 
the rev iso r under 01 .05 .031 .

Sec . 44 .19 .188 . R e p o r t s . The comm ission s h a ll report a n n u a lly  to 
the state leg is la tu re  and the gove rno r concerning the w o rk  o f the 
commission and sh a ll recommend leg is la t io n  by Congress and the state 
to c a rry  out the purposes o f  AS 4 4 .1 9 .1 8 1  —  44 .1 9 .1 8 8 . (§ 1 ch 85 SLA 
1967 )

E d it o r ’s n o te . —  Th is section derives 
from  AS 44 .20 .080 and was renumbered by 
the reviBor under 01 .05 .031 .

Chapter 21. Department o f Administration.
A rtic le
1. Departm ent Functions (§§ 44 .21 .0 10  —  44 .21 .060 )
2. Pioneers' Homes (§§ 44 .21 .1 00  — 44 .2 1 .1 3 0 )
3. Automatic Data Processing (§§ 44 .21 .1 50  —  44 .21 .170 )

A rt ic le  1. D e p a r tm e n t  F u n c t io n s .
Section Section

10. Commissioner o f  adm in istration 40 . Records o r accounts o f  claims and
20 . Duties o f department w arran ts
25 . Contracts to operate vending fac ilities 50. P ena lty  fo r allowance o f  false, uryust

in state buildings o r i lle g a l cloims
30 . Contracting w ith United States 60 . |Ropealed |

Sec . 44 .2 1 .0 1 0 . C o m m is s io n e r  o f  a d m in is t ra t io n . The p rinc ipa l 
executive o ffice r o f th e  D epa rtm en t o f A dm in istra tion  is the comm is­
sioner o f adm in istra tion . (§ 8 ch 6 4  SLA 1959 )

The 
nt, its 
other 

?rant, 
antor.

Am, J u r .  2d  re fe re n c e s . —  1 and 2  Am.
Ju r. 2il, Adm inistrative Law , 5 1 e t scq.

See . 44 .2 1 .0 20 . D u t ie s  o f  d e p a r tm e n t . The D epartm ent o f  
Adm in istration  sh a ll

(1 ) Repealed by § 4 ch 9 7  SLA  1976.
(2 ) m ake surveys and stud ies to im prove adm in istra tive  procedures,

methods, and organ ization ;
(3 ) keep genera l accounts;
(4 ) approve vouchers and disburse funds fo r a ll purposes;
(5 ) operate centra lized purchasing and  supply services, and neces­

sary storerooms and  warehouses;
(6 ) a llo t  space in  sta te bu ild ings to the va riou s departm ents

according to need and a v a ila b le  space;
(7 ) su pe rv  to lephone, m a ilin g , m essenger, dup licating , and s im ­

i la r  services adaptab le to centra lized m anagement;
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