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SUMMARY SB 295;

Retail charge agreements and revolving charge agreements shall
receive and collect a service charge not to exceed 3% per annunm.
Proposed change is to be placed before the voters at the next gen—
eral election; effective on the date approved by a majority of the

voters.



§ 45.10.120 Alaska Statutes § 45.10.130

Sec. 45.10.120. Extent of service charge, (a) The service. char%e
shall include all char?es incident to investigating and making the
retail installment confract or charge agreement and for the privilege
ofmaking the installment payments urider the contract or agreement.
No other fee, expense, or charge may be taken, received, reserved, or
contracted for investigating and making the contract or agreement, or
for the privilege of makln? the payments.

(b) A'selleror holder of a retail installment contract may charge,
receive and collect a sendee charge which shall not exceed the
following rates multiplied bY the number of months, including a
fraction 0f a month in excess o1 15 days as one month, elapsing between
the date of the contract and the dué date of the last installment,
(1) on so much of the unpaid balance as does not exceed $1,000,
five-sixths of one, per cent; _

2) if the unpaid balance exceeds $1,000, on so much of the unpaid
balance as exceeds $1,000, two-thirds of one per cent; _

3) ifthe total service charge so computed is less than $12, but if the
due date of the last instalimént of the contract is eight months or less
after its effective date. $10. _

(c) A selleror holder of a retail charge agreement, revolving_charge
agreement or other retail charge agreément may charge, receive and
collect a service charge not to éxceed the following ratés computed on
the outstanding balances from month to month,

(1) on so much ofthe outstanding balance as does not exceed $1,000,
one and one-half per cent [oer month:

(2) ifthe outstanding balance is more than $1,000, one-twelfth ofthe
annual rate permitted under AS 45.45.010(b) per month on the excess
over $1,000 of the outstanding balance;,

(3) if the service charge so Computed is less than $1 for any month,

sl . :
(4) the service charge may be computed on a schedule of fixed
amounts if as so computed it is applied to all amounts of outstanding
balances equal to the fixed amount minus a differential of not more
than $5 provided that it is also applied to all amounts of outstand!nP
balances equal to the fixed amount plus at least the same differential.
(1§98103) ch 141 SLA 1962; am § 1 ch 154 SLA 1966; am § 2 ch 79 SLA

Cross reference. — As to revolving the nnnunl rule permitted under AS
credit pinns, see AS 06.05.208. 45.-t5.0)9(b)" for "one per cent" following
Effect of nmcndmenl. — The 1980 “more thnn $1,000" in pnragrnph (2) of
amendment substituted "one-twelfth of subsection (.

Sec. 45.10.130. Insurance. If the cost of insurance is included in
the retail installment contract or retail charge agreement and a
separate charge is made to the buyer for the inSurarice,



REQUEST

BillResolution No, 9 25

Title An Act affecting interest rates: and planng thp gnpcr-Hnn hpfgpg voters a-f-"the
Requested bv Labor & Commerce Committee Date 3/19/81 State

Il. FISCAL DETAIL
Agency Affected Department of Commerce & Economic Development

Program Category Affected Consumer Protection
BRU, Program, or Subprogram”~! Affected Financial Institutions
(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY s1  FY 82 FY83 FYes FY .&s FY86

100 PERSONAL SERVICES 0. 0 0 n n 0
700  TRAVEL. 0 Q Q. Q .0 0
300 CONTRACTUAL" 0 0. 0 0 0 0
400 COMMODITIES 0. 0. 0 0 e 0
soo  EQUIPMENT  — 0 0 0 n n
600 LAND & STRUCTURES n - 0 0 n L 0
700 GRA rS. CLAIMS. ETC, o 0 Q 0 n 0
TOTAL
a 0 Q 0 0 0
FUNDING (Thousands of Dollars)
GENERAL FUND a - Q 0 0 0
FEDERAL FUNDS 0 0 0 i 0
OTHER (Specify Fund Source) Q 0 0 n . .0
POSITIONS
FULL TIME a 8 8 0
PART TIME a S0 ...
TEMPORARY a 0 d.... N N ()

. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. DATE 3/19/81

Original: Legislative Finance PHONE

cc: Budget and Management
Prime Sponsor (First Legislator Named)
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