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Dear® Senator Mulcahy:
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Senate Bill No. 293, an Act affecting taxes on banking institutions, was
introduced in the Senate on Marcn 16, 1981 and was referred to the Senate
Labor and Commerce and Finance Committees.

For the consideration of the Senate Labor and Commerce Committee, 1 am
enclosing copies of Fiscal Notes prepared by Mr. Gary L. Jenkins, Director,
Audit Division and Mr. Lance Rovig, Economist, Research Section,
Department of Revenue concerning the proposed legislation.
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MEMORANDUM State of Alaska

TO R. D. Stevenson DATE:.March 26, 1981
Legislative Assistant

FILE NO

TELEPhONE NO:

from: Gary L . (O sussecT- 5B 293
Directo
Audi t

This bill would tax banks under AS 43.20 based on their federal
taxable income at a rate of 28.6%. For clarity, 1if this bill
is to be enacted into law, a definition of bank should be added
to the lav; to specify who 1is to be taxed under this provisio®

Section 2 of the bill appears to have a word error in tvi4t it
refers to interest rates in line 13, while it would appjar to
mean tax rate. IfT that is the intention then the language of
the bill should be amended.

Section 3 of the bill repeals the provision in AS 43.20 which
exempts banks and other financial institutions from the
corporate income tax. It appears, however, that the author of
the bill is not aware of the fact that banks are taxed under AS
43.70. This bill would leave them taxable under that chapter
as well as chapter 20. Further, wunder chapter 70 the banks are
taxable at the rate of 7% of their federal taxable 1income plus,
all of their non-taxable income.

02-00JA(R«». 10/79)



FISCAL NOTE

I. REQUEST
Bill/Resolution No._ S B 2£3 -
Title At Act affecting taxes on banking institutions
Requested bv Labor and Commerce Committee Date  March 74. 10R1

II. EISCAL DETAI
Agency AfFectedL Department of Revenue
Program Category Affected Revenue Collection and Management
BRU, Program,orSubprogramEs) Affected L L
(Note: If more than one budqe componentisaffected; Separate line-item amounts and funding for each
component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

Fy gl FY 82 FY83  FYS84  FY 85 FY8s

Millions

FUNDING (m m w ¢ 0f Dollars)

AL EUND $5.5 $6.1 $6.7 $7.3
L FUNDS
e

Specify Fs».H Source)

POSITIONS

Il ANALYSIS (See Fiscal. lote Preparation Instructions, Section I1)

S.B. 293, if enacted, would require banks topay corporate income taxes of 28.6%
on net income as defined under AS 43.20; or, approximately $5.5 million 1in FY 82,
$6.1 million in FY 83", $6.7 million in FY 84 and$7.3 million in FY 85. Banks
would also be required to pay a tax of 7% onnet income asdefined under A> 43.70.

IV. DATE  March 24, 1981 K%EEPI\%ED BY lancp Rnvigr Frannmist.

"Revenue
Original: Legislative Finance PHONE 465-2390
cC: Budget and Management
Prime Sponsor (First Legislator Named)




ELEVENTH LEGISLATURE
FISCAL NOTE.

REQUEST

e, 5 e e

itle An Act affecting taxes qn banking ingtiEnt-inn — e
Requested bv  Senate g1.aE)or & Commerce %om Ittee / Date  March 17f 1QRL

FISCAL DETAIL
Agency Affected Department of Revenue

Echz) ragw CategorySAfE)ected F/i%vetnge Collections R Managpmpnt

, Program, or Subprogram(s) Affected .

(Note: [THore than one %%(?qe{_gomponenﬂgaff@cfgd, Sepalate fintftem amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars) ~ -NONE-

FY 80 FY 81 FY 82 FY83  FY84 FY 85

FUNDING  (Thousands of Dollars) ~ -NJONE-

PEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS -NONE-
FULL TIME |
PART TIME
TEMPORARY 1
1. ANALYSIS (See Fiscal Note Preparation Thstructions, Section 1)
See attached memo to R. D. Stevenson dated March 26, .1981,
V. DATE March 27, 1981 PREPARED BY/Gajy
.. C . AGENC Audi
Original; Leglslatlve Finance PHONE (907) 465-2"32Q
cC. Budget and Management .

Printe Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



Senate
Committee on CaSor & Commerce Ruthv

State Capitol

Official Business Juneau, Alaska 99811

SUMMARY SB 293:

A tax of 28.6% shall be imposedon all banks (doing business in
the State) wupon the entire taxable income of those banks. The pro—
visions of this tax are to supersedethe provisions of other statutes
covering taxation of banks or savings and loan associations chartered

by the Federal Government or the State. Repeals AS 43.20.031(d).



« §43.20.011 Alaska Statutes

See. 43.20.011. Tax on |nd|V|duaIs fiduciaries, and cor grations.

(a) Then* is imposed for each taxable year upon the taxable income of
every resident, nonresident and par Year re3|dent individual and
fiduciary of the stale, except those quah

ying for the rates in

of this Section, taxes computed according to the following tab‘e

If the taxablf income is:

Not over $2,000
Over $2,000 but not over $4,000

Over $4,000 but not over $6,000
Over $6,000 but not over $8,000

Over $8,000 but not over $10,000

Over $10,000 but not over

$12,000

Over $12,000 but not over
$14.000

Over $14,000 but not over
$16,000 v

Over $16,000 but not over
$18,000

Over $18,000 but not over
$20,000

Over $20,000 but not over
$22,000

Over $22,000 hilt not, over

Then the tax is:

3 per cent of the taxable income
$60 plus 3.5 per cent of excess
over $2 000

$130 glus 4.0 per cent of excess
over
$210 glus 5.0 per cent of excess
over 6,000

$310 glus 5.5 per cent of excess
over $8,000

$420 glus 6.0 per cent of excess
over $10,000

$540 glus 1.0 per cent of excess
over $12,000

$.80 glus 1.5 per cent of excess
over

$830 glus 3.0 per cent of excess
over $16,000

$990 glus 8.5 per cent of excess
over 318,000

$1,160 plus 9.0 per cent of ex-
cess over $20,000

§ 43.20.011

§ 43.20.011 Revenue and Taxation

If the taxable income is;

Over $26,000 but not. over
$32,000

Over $32,000 but not over
$38,000

Over $38,000 but not over
$44.000

Over $44,000 but not over
$50,000

Over $50,000 but not over
$60,000

Over $60,000 but not over
$70,000

Over $70,000 but not over
$80,000

Over $80,000 but not over
$90,000

Over $90,000 but not over
$100,000

Over$ <>0000 but not over
$150,0

Over $150,000 but not over
$200,000

Then the tax is:

$Ir plus 100 Ooer cent of ex-
cess over $

$2,320 plus 10.5 é)er cent of ex-
cess over $32,00

$2,950 plus 110 J)er cent of ex-
cess over $38,00

$3,610 plus 115 é)er cent of ex-
cess over $44,00

$4,300 plus 12.0 Oper cent of ex-
cess over $50,00

$5,500 plus 12.5 J)er cent of ex-
cess over $60,00

$6,750 plus_13.0 é)er cent of ex
cess over $70,00

$8,050 plus 135 d)er cent of ex-
cess over $80,00

$9,400 plus 140 er cent of ex
cess over $90,

$10,800 plus 14.0 per cent of
eXCess over $100,000

$17,800 plus 14.5 per cent of
excess over $150,000

§ 4320011



§ 132001 Ai.aska Statutes 8§ B3.20.011

(b) There_is imposed for each taxable year upon the taxable income
of every resident, nonresident and part-yéar resident married individual
who makes a single return jointly with his spouse (as provided in section
@013 0f the Internal Revenue Code) and upon every resident, nonresident
and part-year resident surviving spouse (as defined in section 2(a?of_the
{nttj?rnal evenue Code) taxes computed according to the following
able.

|f the taxable income is: Then the tax is;

Not over $4,000 3 per cent of the taxable income

Over $4,000 but not over $8,000 $120 4'1“508'5 per cent of excess
over $4,

Over $8,000 but not over $12,000  $260 glus 4.0 per cent of excess
over 38,000

Over $12,000 but not over

$16,000 $420 plus 5.0 per cent of excess
over $12,000

Over $16,000 b it not over

$20,000 $620 plus 5.5 per cent of excess
over $16,000

Over $20,000 but not over

$24,000 $840 plus 6.0 per cent of excess
over $20,000

over $24,000 blit not over

$28,000 $1,080 plus 7.0 per cent of ex-
cess over $24,000

Over $28,000 but not over
§32,000 $1,360 plus 7.5 0per cent of ex-
cess over $28,000

Over $32,000 but not over
§36,000 $1,660 plus 8.0 per cent of ex-
cess over $32,000

Over $36,000 but not over

$40,000 $1,980 plus 8.5 per cent of ex-
cess over $36,000

§ 43.20.011 Revenue and Taxation 5 43.20.011

If the taxable income is;

Over $40,000 but not over
$44.000

Over $44,000 but not over
$52,000

Over $52, 000 but not over
$64.000

Over $64,000 but not over
$76,000

Over $76,000 but not over
$88,000

Over $88,000 but not over
$100,000

Over $100,000 but not over
$120,000

Over $120,000 but not. over
$140,000

Over $140,000 but not over
$160,000

Over $160,000 but not over
$180,000

Over $180,000 but not over
$200,000

Then the tax is:

$2,320 plus 9.0 per cent of ex-
cess over $40,000

$2,680 plus 9.5 per cent of ex-
cess over $44,000

$3,440 . i 10.0 per cent of ex-
cesr jver $52,000

$4,640 plus 105 J)er cent of ex-
cess over $64,00

$5,900 plus 11.0 d)er cent of ex-
cess over $76,00

$7,220 plus 11.5 dper cent of ex-
cess over $88,00

$8,600 plus 12.0 per cent of ex-
cess over $100,000

$11,000 plus 125 per cent of
excess over $120,000

$13,500 plus 13.0 per cent of
excess over $140,000

$16,100 plus 135 per cent of
excess over $160,000

$18,800 plus 140 6)er cent of
excess over $180,000



§ 13.20.011 Alaska Statutks § 43.20.011

If the taxable income is;

Over. $300,000 but not over
$400,000

Over $400,000

Then the tax Is:

$35,600 plus 14 5 d)er cent of
EXCess over $
$50,100 plus 145 er cent of
excess over $400,000

kemThere is imposed for eeh taxable year upon the taxable income
of everY resident, nonresident and part-year resident head of a

household

(as defined In secticu 2

b) of thé Internal Revenue Code),

taxes computed according to the following table.

(f the taxable income is.
Not over $2,000
Over $2,000 but not over $4,000

Over $4.000 but not over $6,000
Over $6,000 but not over $8,000
Over $8,000 but not over $10,000

Over $10,000 but not over
$12,000

Over $12,000 but not over
$14,000

Over $14,000 but not over
$16,000

Over $16,000 but not over
$18,000

Over $18,000 but not over
$20,000

Over $20,000 but not over
$22,000

Over $22,000 but not over
$24,000

Ovinr OOP hill nunr

Then the tax is:

3 per cent of the taxable income
$60 plus 3.5 per cent of excess
over $2,000

glg(r) glus 4.0 per cent of excess

V

$210 glus 45 per cent of excess
over $6,000

$300 glus 5.0 per cent cf excess
over $8,000

$400 glus 5.5 per cent of excess
over $10,000

$510 glus 6.0 per cent of excess
over $12,000

$630 plus 6.5 per cent of uxccnn
over $14,000

$760 glus 1.0 per cent of excess
over $16,000

$900 plus 7.0 per cent of excess
over $18,000

$1,040 plus 7.5 per cent of ex-
cess over $20,000

$1,190 plus 8.0 per cent of ex-
cess over $22,000

§ 4320011 Rkvknur an

If the taxable income Is;

Over $28,000 but not over
$32,000

Over $32,000 but not over
$38,000

Over $38,000 but not over
$44 000

Over $44.000 but not over
$50,000

Over $50,000 but not over
$60,000

Over $60,000 but not over
$70,000

Over $70,000 but not over
$80,000

Over $80,000 but not over
$90,000

Over $90,000 but not over

$100,000

Over $100,000 but not over
$150,000

Over $150,000 but not over
$200,000

Over $200,000 but not over
$300,000

Over $300,000

T axation $ 43.20.011

Then the tax is:

$1,690 plus 9.0 per cent of ex-
cess over $28,000

$2,050 plus 9.5 per cent of ex-
cess over $32,000

$2,430 plus 10.0 J)er cent of ex
cess over $38,00

$3,030 plus 10.5 (;)er cent of ex-
cess over $44,00

$3,660 plus 11.0 J)er cent of ex-
cess over $50,00

$4,760 plus 115 d)er cent of ex-
cess over $60,00

$5,910 plus 12.0 per cent of ex-
cess over $70,000

$7,110 plus 12.5 d)er cent of ex-
cess over $80,00

$8,360 plus 13.0 (S)er cent of ex-
cess over $90,00

$9,660 plus 135 per cent of ex
over $100,000

$10,410 plus 14.0 per cent of
excess over $150,000

$23,410 plus 14.5 per cent of
excess over $200,000

$37,910 plus 145 (Per cent of
eXCess over $300,00

%i) The department shall compute and publish the Alaska income tax
lia |||ty for ‘resident taxp ers at the mid omt or each hbracket of
adjusted gross income, as efined in sec. 62 of the Inéernal Revenue

Code) modified us required b
$3,000 and $50 steps to $20,0

sec. 31 of this chapter in
0 rounding the calculations to the nearest

25 steps below



§ 43.20.020 Alaska Statutes § 43.20.021

file returns based upon, and pay taxes according to, tables established
under this section. _

. () There is imposed for each taxable year upon the entire taxable
income. of every corporation derived from Sources within the state a tax
consisting of a normal tax egual to 5.4 per cent of taxable_income, and
a surtax which is equal to 4.0 per '.ent of taxable income. For purposes
of this chapter the surtax exemp “ian for a taxable year follows_secs.
1501 and 1503 of the Internal Revenue Code. (§ 1 ch 70 SLA 1975)

.. Constitutionality. — This chapter is not ~ source of the income has a business situs
iinconslilalional as wanting in uniformity.  iu Alaska. 1900 Op. Atl'y Gen., No. .13. .
Alaska S.S. Co. v. Militancy, 12 Alaska ‘123, There is no conflict between this
HI F. Supp. Mil él% Alas. 1943), aff'd, 12 chapter and federal law, 46 USC 601,
Alaska 594, ISO F.2tI KIIif. (91h Cir. 199(1).  prohibiting attachment or arrestment of
Interstate commerce not singled out by ~ wages accruing to seaman. Alaska S.S. Co.
chapter.  There istmlldiu; in this chaptér v uIIanei/ 17 Alaska 433, 84 K. S”Sf' 961
which singles util for special treatment &0. Alas. 949&,. aff'd, 12 Alaska 994, 180
interstate “commerce or those who are  F.2d 805 (9th Cir. 1950).,
engaged in interstate commerce because Alnskn enn constitutionally levy tax on
and nn account of such commerce. Alaska net income of seamen enga%ed in
S.S, Co. v. MuI_Ianeg 12 Alaska 994, 1SO interstate and foreign commerce, where the
"2d Stir, &9th Cir. 1990). , tax is levied only on that portion of the
(I-_mlllta ed income taxes are Imscil on  seamen's net income which is attributed to
PO icy grounds. — (irndualcd income their actmtr within the boundaries of the
axes, involving as lkey do llie roiieepl of ~Slate of Alaska. Alaska v. I'elrimia, 69
ability to pay, are based upon intelligible ~ Wash. 2d 460, 418 |'.2d 755 (UHiti).
rounds of “policy. Alaska S.S. Co. v. TaxabllltY of oil lease bonus. — See
,uIIaneg, 12 Alaska 994, 1SO I"\2d HIl9 (9th 1961 Op. Alt'y Gen., No. 27.
Cir. 1990). o Liability or nonresident for company
Anil t e5{ do not necessarily involve under this act. — See 1959 Op. Alt'y Gen.,
arbitrary classification. Alaska 5.S. Co.v.  No. 22. _
Mullaney, 12 Alaska 994, 1SO F.2d 809 (Ih Medical deductions for part-year
Cir. 1990). , residents under Alaska Net Income Tax
_Income of a nonresident from Act. - See 1961 Op. Atl'y Gen. No. 28.
iiilingilile ~ personal  properly . (e.. Am.Jur.2tl reference--71 Am.dttr.2d,
dividends from stocks and Imm]s) is uni  State and I<oeal Taxation, k I ot seq.
subject lo income tax under this section
unless the intangible properly that is tin*

Sec. 43.20.020. Exemptions.
Repealed by S 13 eh 70 SLA 17,

Editor's note, — The repealed section 175, SLA 1959; § |.ch. 202, SLA 1908; § 1,
derived from k 5E, ch. 115 SIA 1949; ch. 214, SLA 1968.
idded hy k 1, ch. 132, SLA 1951; k 3, ch.

Sec. 43.20.021. Internal Revenue Code adoEJted h)( reference, éa)
Subtitle Fand chaf)ter | ufsubtitle Aof the 1154 Internal Revenue Code
Public Law H3-591, as.amended, are adopted hy reference its a part of
this chapter, except Lliat those provisions of thé Internal Revenue Code
adopted after December 31, 11)75 which change or modify exemptions
from tax or credits_against tax tire not adopted hy reference as a part
of this chapter until the second January 1 following the effective date
of the fuderal'law. These nortions of the Internal Revenue Code have

1*

43.20.030

full force and effect under this chapter unless excepted to or modified
by other provisions of this chapter.

b) For purposes of calculating llie federal lax pa*able on personal
holding companies provided for in the provisions of Internal Revenue
Code g b41, the rate is 12.6 per cent. _ S

(c) For purposes of calculating the alternative tax on capital gains
provided for in the provisions of Internal Revenue Code § "201, thé rate
1|"Sd4'5' per cent for corporations and 4 per cent for individuals and
iduciaries.

(d) Where a credit allowed under the Internal Revenue Code is alsg
allowed in comRutmg Alaska income lax, it is limited to 16 per cent of
the amount of the crédit determined for federal income tax purposes for
individuals and 18 per cent for corporations. |
. (e) For the purpose of calculatm% the maximum tax rate on earned
income as provided for in§ 1348 of the Internal Revenue Code (26 U.S.C.
§ 134|8:), the rate is 9.5 per cent for individuals.

(f) For the purpose of calculating the minimum tax on tax preferences
provided for in 88 56— 58 of the Internal Revenue Code {26 U.S.C. 88 56
— 58), the rate is 16 per cent for individuals and 18 per cent for
co;poranons of the apghcable minimum federal tax rate. (§ 2 ch 70 uLA
1975; am §81,2 ch 125 SLA 1976)

Cross reference. — An |d tinlimmediate Erfcd of idimriiiliuriil. — The 1976
adoption by reference of k 44A (26 U.S.C.  nmeiidini'iit added Ihe language beginnin
k 44A) and the 1976 amendments lo k 37  "except that ttiose provisions™to the end o
26 US.C. k 37) of the Internal Revenue the first sentence of subsection (a) and

ode as pari of AS 43.20, see kk 1,2 and iidded subsections (e) and If).
40fch, 28, SLA 1977, in the Temporary anti
Special Acts of 1977.

- Sec. 43.20.030. Returns and payment of taxes, (a) Every individual,
fiduciary, partnership and corporation required to make a return under
Ilie provisions of Ilie Inleriuil Revenue Code shnll til [he mime lime file
with the department a return setting out o

(1) the amount of tax due under this chapter, less credits claimed
against the tax; and , .

(2).other informatjon for the Purpose of carrying out the provisions
of this chapter which the department requires.” _ _

(b) The return shall either he on oath or contain a written declaration
that it is made under penalty of perjury, and the department shall
prescribe forms accordmg?ly. , _ _

(cr)] The total amount of Tax imposed ha/_tm chapter is due and pﬁyable
lo the department at the same time and in the same manner as the tax
payable to the United States Internal Revenue Service,

A taxpa){er, upon request by the department, shall furnish Lo the

department a true and correct copy of the tax return which he has filed
with the United States Internal Revenue Service. Every taxpayer shall



3 Alaska Statutes § 43.20.031

his federal income lax return and of a recom?utanon of tax or
determination of deficiency (whether with or without assessment). A full
statement of the facts shall acc_omf)any this notice. The notice shall be
filed within_ (50 days after the final determination of the modification
recomputation or deficiency, and the taxpayer shall pay the additignal
tax or penalty under this chapter. For ?urposes of this section, a final
determination shall mean the time that an amended federal return is
filed or a notice of deficiency or an assessment is mailed to the taxpayer
by the Internal Revenue Sérvice, except that in no event will there be
a‘final determination for purposes of this section until the taxpayer has
exhausted his rights of appeal under federal law.

(6)  The department may credit or refund overpayments of taxes,

taxes erroneously or illegally assessed or collected, penalties collected
without authority, and ‘taxes that are found unjustly assessed or
excessive inamount, or otherwise wrongfully collected. The department
shall set limitations, spegify the manner in which claims for credits or
refunds are made, an ?IVG notice of allowance or disallowance. When
a refund is allowed to a taxpayer, it shall be paid out of the general fund
on a warrant issued under a voucher a%)roved by the de%artment. 87
ch 115 SLA 1949: am § 2 ch 132 SLA 1951 am § 4 ch 5 SLA 1953, am
§ 2.ch 1(59 SLA 1972; am § 3 ch 70 SLA 1975)

Effect of amendment. — The 1975 of the net, and further empowered to make

amendment so changed this section as to adjustments for such relevant factors as he
detailed comparison impracticable, may_determine and deem to_be of general

Delegation _of legislative = authority appllcablllty, and to provide for such
-oid The legislative tesihtirily — adjustments and reasonable exceptions as
conferred h¥ this section appears to lie in’his judgment are necessary and proper
within the test laid down in Itowles v. in order to effectuate the purposes of the
Willingliani, 321 11 S 503, lit S. ('(_lill.LHH net. Alaska S.S. Go. v, Mullaney, 12 Alaska
. Ed H92 (1911t in wlieli the 433, HI E. Supp. Mil SD. Alus.°1919), aff'tl,
administrator of the Offiee of I'riee 12 Alaska 594, 1SO E.2tl HO05 (Dili Cir, 1950
Administration was empowered to fix ({noted in Hickel v. Stevenson, Sup. Cl.
maximum rents which, in his judgment, OB. No. 351 (Eile No. (524), 41(1 P.2d 236
would In"generally fair and equitablé inany ~ (1966).
defense Tental ‘area whenever in his Am.Jur. 2d reference. — 71 Am.dur. 2d,
judgment timt actign was necessary or State and Imctd Taxation, § 5H9.
proper in order to effectuate the purposes

See. 43.20.031. Taxable income of residents; deductions;
exemPn_ons, (a) The taxable income of a resident of the state is his entire
taxable income as defined in § (33 of the Internal Revenue Code with the
following modifications:

. (1) ataxpayer whose income includes a cost-of-living allowance which
is exempt from federal income Lax shall determine arid include that
amountt as part of his income as if the cost-of-living allowance were not
exempt;

(2{ the benefits allowed to taxpayers under Internal Revenue Code
551301 — 1307, its amended, are allowed only to taxpayers who have

§ 43.20.031 Revenue and Taxation § 43.20.031

computation year as defined in these sections; the commissioner shall
adopt regulations governing benefits under these sections of federal law
allowable, to spouses eligible Lo file a joint Alaska return for the
computation year when one spouse has ot been a resident of Alaska
for the full base period; N _ _

(3).  the benefits of nonrecognition of ?am on the sale or exc' .inge of
certain groperty under 88 1031,1033 and 1034 of the Internal Revenue
Code (26 U.S.C. 88 1031, 1033 and 1034) are allowed only to taxpayers
who purchase or exchan?e the Property within the state, except that the
benefits of § 1034 shall’ be allowed regardless of the location of the
P_roperty for taxpayers who have attained the age of 65 on or before the
ime of the purchase or exchange. , ,

(b) The foII_owmc_z, exemptions are allowed in computing taxable
income under this section: _

(1) service pay received by members of the armed forces of the United
SLites or auxiliary branches of the armed forces;

(2) pensions arid_annuities received from qualified plans approved
under & 401 — 415 of the Internal Revenue Code (26 U.S.C. & 401 —
415£ as amended, , o

) income of a person derived from the sale of halibut Liken from
waters outside the territorial limits of the state and regulated b?( an
International hody. or treaty organization if the person sellmg{ halibut
In the sLtte which'is Liken fromoutside the territorial limiLs of the state
executes and submits to the department within 30 days after each sale
a separate exemption certificate on a form approved By the department
and the attorney %_eneral. _ _

e) lit computing the tax under this chapter, the taxpayer is not
entitled Lo deduct any Ltxes based on or measured hy net income.

(d) Banks and savings and loan associations chartered by the federal
government or the state are exempt from income Ltx under this chapter.

(e) Anaffiliated group of corporations may make or the commissioner
may require them to make a consolidated or combined return for the
taxable year in place of separate returns. For purposes of calculating
the amount of Ltx_payable bg the group under a consolidated filing,
Internal Revenue Code 88 1501 — 1552, as amended, apply.

f) A natural person is entitled to g Lix credit not to exceed $50 for
the amount of political campaign contributions made within the tax year,
including but not limited to"a contribution or_ gift to a person or
organization for use exclusively (1) for political campaigns for
candidates for President or Vice President of the United States, Whether
or not they will be voted on in it primary election in Alaska; United SLites
senator from Alaska: United SLités rcErescnunve from Alaska;
8overnor or lieutenant governor of Alaska; the Alaska Ie?JsIatu,re;

elegate to an Alaska constitutional convention; electoral confirmation

olU .1 imliro iti* iimliiTM itf u in Al-iul/.i- iimil n.iiiiiViii-i I nffii-n in Al-mb.i-
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Or quest,ion; or duos to a nonprofit organization organized primarily for
the purpose of influencing elections. The credit allowed by this
subsection_is in place of the credit allowed by § 41 of the Internal
Revenue Code and the_deduction allowed br § 218 of the Internal
Revenue Code for contriution to candidates for public office.

{g) A person who wilfully makes and subscribes to a certificate
referred to in (b) (3) of this Section which is not true and correct as to
every material fact is punishable by g fine of not more than $10,000, or
by imprisonment for not more than five years, or by hoth. _

(h) .A taxpayer who purchases an_entrY permit Under AS 16.43 in
carrying.on a frade or business is entitled to a deduction of the amount
of the price paid during the tax year as if it were allowable under § 162
of the Internal Revenue Code (26 U.S.C. §7162). (8 5¢h 70 SLA 1975;
gTA55193777 5 ¢h 125 SLA 1976:'am § 8 ch™73 SLA™1977; am § 6 ch 133

Cross reference. — As lo disclosure of  Vice-President” and ending "municipal
contributions, see AS 24.45.121. office in Alaska" in present’item (1), and
Effect of amendments. — The 1976 inserted "for groups seeking to influence
amendment added ptrugrg>li (2) to the outcome 0f a hallot proposition or
subsection %1 rewrote paragraph (2) of  question” in present item (ZF
subsection (b); and substituted "any taxes Editor's note. — Section 1, ch. 115, SLA
based on or measured by net income” for 1977, provides; "For purposes of AS
‘from the adjusted gross income state  43.20.031 for tax Years before January 1,
income taxes" at the end of subsectlonJc). 1970, an individual is taxable on_ bis entire
The first 1977 amendment added income as defined in that section except
subsection (h). _ , that income does not include wages earned
The second 1977 amendment, in the first  outside the United Slates."
sentence of subsection (f), inserted the item Am.Jur. 2d reference. — 71 Am. Jur. 2d,
designations, Inserted the language  Stale nnd Ixteal Taxation, 5 518 el seq.
beginning "for candidates for Presidentor

See. 43.20.035. Taxable income of nonresidents and part-year
residents, (a), The taxable income of nonresidents or part-year residents
of this state is taxable income as determined under § 31 0f this chapter
when attributable to squrces in the state as provided in § 40 of this
chapter with the following adjustments; _

(1) a nonresident or part-year resident who claims the standard
deduction as defined in Internal Revenue Code § 141 is allowed the
deduction in the proportion provided in (b) of this section;

gz% a nonresident or J)art-svear resident Is entitled to claim the J)ersonal
exemptions as defined in 5 151 of the Internal Revenue Code In the
proyornon provided in (b) of this section; o o

(3) a nonre lident or part-year_ resident who itemizes deductions is
allowed a_deduction for those items deductible under the Internal
Revenue Code which arise from sources in the state.

(b)  The ratio for proratln? allowed by this section is the taxpayer's
agjusted 8ross income from Alaska sources divided by the taxpayer's
ad|usted (ross Income from all sources. The ratio may not exceed 100

job developmen
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means adjusted 8ross income as defined in 5 62 of the Internal Revenue
Code as modified by the provisions of § 31 of this chapter.

(c)  Deductions claimed which are allowed as deductions from gross
income in arriving at adjusted gross income under the Internal Revenue
Code are allowed only t0 the extent that they are connected with, income
which arises from sources in the state or property having a situs for
taxation in the state. (§ 6 ch 70 SLA 1975)

Am.Jur. 2d reference.— 71 Am. Jur. 2d,
Stale and I.oral Taxation, k 472.

Sec. 43.20.036. Federal tax deductions and credits, (a) For purposes
of calculatm([:) the income Lax _pa¥able under this chapter, the taxpayer
may not app¥asacred|t against his Lax liability the foreign Ltx credit
%Ilg\éved as {0 Tederal taxes Under Internal Revenue Code § 33 (26 U.S.Cl

(b) For purposes of calculating the income tax payable under this
chapter, the taxPayer may apply as a credit against his tax liability the
investment credit allowed gs to federal taxes under
Internal Revenue Code § 50 upon only the first $500,000 of gualn‘le_d
investment put into use for each taxable year (26 U'S.C. § 50). This
limitation does not apply to the amounts invested in equipment which
meets the definition of a certified pollution control facility as defined
under Internal Revenue Code § 169'(26 U.S.C. § 169) as in effect on the
effective date of this Act except that the date specified in that section
does not apply. _ _ _
(c) For purposes of calculating the income tax payable under this
chapter, the taxpayer may apply as an exemPUon from his Lix liability
the 'Lix exemption for domestic international sales corporations under
Internal Revenue Code 5 991 ([26,U.S.C. 5 991), except those taxpayers
who are engaged in the exportation of nonrenewable resources. =

Fd) For purposes of this_chapter, the taxpayer may not apply for a
refund of 1974 individual income Lixes under Internal Revenue Code
5 C428 (26 US.C. 5 06428). _ _ _

(e) For purposes of calculating the income Lix payable under this
chapter, the taxpayer may not apply as a credit aqamst his Lix |Iabl|l'[¥
%?éa ﬁrgdét f50r4 Bersonal exemptions under Internal Revenue Code § 4

(f) For purposes of calculating the income tax payable under this
chapter, the taxpayer may not apply as a credit against his Lix I|ab|I|t%
bh% greg|53for earned income undér Internal Revenue Code 5 43 (2

égt) For purposes of ca
the taxpayer may not app
for purchase of new prin

|culating the Lix. rE)aya_ble under this chapter
ly as a credit against his Lix liability the credt
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