


juagka NI legislature

Senate

Commitlee on CaSot & Commerce Pouch V

State Capitol

Official Business Juneau, Alaska 99811

SUMMARY SB 286:

A person recieving benefits under the Judicial Retirement Sys—
tem may obtain auditory, visual and dental insurance under AS39.30.090

(15). The person electing to have 1insurance shall pay the cost of

the 1iInsurance.
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Goneral Counsel
April 14, 1981

Honorable Bob®™ Mulcahy, Chairman
Senate Labor and Commerce Committee
Pouch V, State Capitol

Juneau, Alaska 99811

Dear Senator Mulcahy:

At the request of the Alaska Court System, SB 286 was introduced
this year which, if enacted, would amend AS 39.30.090(15) to
allow retired state judges and jJjustices who receive retirement
benefits from the state to purchase auditory, visual and dental
insurance for themselves. The bill has been referred to the
Senate Labor and Commerce Committee for review.

Under the <current statute, retired teachers and other retired
state employees are allowed to purchase this type of 1insurance
coverage, and it seems that the drafters of the subsection may
have 1inadvertently overlooked retired judges since (l) they are
expressly <covered in all the other vrelated subsections of the
statute (9-13); and (2) there is no fiscal 1impact because the
retired judges are expressly required to pay the cost of the
insurance. I am enclosing copies of the current statute and
SB 286 for your reference.

A number of our retired state judges and justices, and
particularly Senior Justice John Dimond, are understandably
concerned about this bill.

On behalf of the Court Systenm, I would Ilike to respectfully
request that SB 286 be <considered by the Labor and Commerce
Committee at 1its earliest convenience. Since it is a shcrt bill
without any apparent fiscal impact to the state, I would not

expect it to be at all controversial.
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I will, of course, be happy to appear before the Labor and
Commerce Committee to answer any questions which you or any of
the other committee members may have H.the bill.

Please let me know if you have any questions.

Sincerely,

Grant Callow
General Counsel
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@) "wages" means remuneration for employment, including the
cash value of remuneration paid in any medium other than cash, except
that "wages" does note include that part of remuneration which, even
it it were for "employment" within the meaning of the Federal
Insurance Contributions Act, would not constitute "wages” within the
meaning of that act. (ft 2 ch 95 SLA 1951)

Editor'snote. — The federal Insurance The Social Security Act, referred to in
Confributions  Act, referred o in garoRrpnh (7), may be found in 42 US.C.
ggmﬂ%tljpﬂ 13411,zgnay be found In 26 U.S.C. 201 el seq

Article 2. Group Life and Health Insurance.

Section

90. Procurement of group insurnnce
100. DefinilionB

Sec. 39.30.090. Procurement of group insurance. The
Department of Administration may obtain a policy or policies of group
insurance covering state employees and employees of other
participating governmental units subject to the following conditions:

(D A group insurance policy shall provide one or more of the
following benefits: life insurance, accidental death and
dismemberment insurance, weekly indemnity insurance, hospital
expense insurance, surgical expense insurance, dental expense
insurance, audio-visual insurnnce, or other medical cure insurance.

(2)  Much eligible employee of the state, his spouse and his unmarried
children cldoHy dependent on him for support and each eligible
employee of another participating governmental unit shall he covered
by the group policy, unless exempt under regulations adopted by the
commissioner of administration.

(") A governmental unit may participate under a group policy if

(A) its governing body adopt.su resolution authorizing participation,
and payment of required premiums;

(I a certified copy of the resolution is filed with the Department of
Administration; nnd

(C) the commissioner of administration approves the participation
in writing.

(1) itepcnled by § 14 ch 47 SLA 1974

(5) Repealed by § 14 cli 47 SLA 1974.

(4) The Department of Administration shall obtain the insurance
policy from any insurer authorized lo transact business in the state
under AS 21.09 and 21.90,

(7) The Department of Administration shall make available hid
specifications for desired insurance benefits to all insurance carriers
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least once every succeeding five years. The lowest responsible bid
Hubmittcd by nn insurance carrier with ndcquate servicing facilities
shall govern selection of a carrier under this section.

(8) If the aggregate of dividends pnynblc under the group insurnnce
policy exceeds the governmental unit's share of the premium, the
excess shall be applied by the governmental unit for the sole benefit of
the employees.

(9) A person receiving benefits under AS 14.25.110, AS 22.25 or .\S
39.35 who is not 65 years of age rnay obtain major medical and life
insurance under this section for himself and any dependents who have
not reached the age of 65 years.

(10) A person receiving benefits under AS 14.25.110, AS 22.25 or AS
39.35 who is 65 years of age or older but who has dependents who arc
under 65 may obtain major medical insurance for those dependents
under this section.

(1D A person receiving benefits under AS 14.25.110, AS 22.25 or AS
39.35 may obtain major medical and prescription drug insurance under
this section for himsclfnnd any dependents to cover costs which are not
covered by the federal old age survivor’s and disability insurance
program.

(12) A person electing to have insurance under (9), (10) or (11) of this
section shall pay the cost of this insurance.

(13) No person may elect for coverage under (9), (10) or (11) of this
section unless he was or is presently eligible for coverage under this
section.

14) For each permanent part-time employee electing coverage
under this section, the stale shall contribute one-half the state
contribution rale lor pei‘iiuinenl full-time stale employees, and the
permanent part-time employee shall contribute the oilier one-ball.

(15) A person receiving benefits under AS 14.25 or AS 39.35 may
obtain auditory, visual, and dental insurance for himself under lbis
section. Thu level of coverage lor ; I'sons over 65 shall be the same as
that available before reaching age 65 except that the benefits payable
shall be supplemental to (hose afforded under the federal old age,
survivors, and disability insurance program, if any. A person electing
to have insurance under lbis paragraph shall pay the cost of the
insurance. The commissioner ofadminislration shall adopt regulations
implementing this paragraph. () 2 ch 151 SLA 1955; am ft 1cli 168
SLA 1959; am ft 1ch 105 SLA 1965;am § lch 70 SI.LA 1968; am £66
cli69 SLA 1970; am 8§ 1cli 123SLA 1970; am ft I cli 159 SLA 1972; am
ftft 1, 2ch 46 SLA 1973;omftft 13, 14 ch 47 SI.A 1974:amft 2c.i27SLA
1976; am ft 39 ch 177 SLA 1978; am ft | ch 55 SLA 1979)

Effect of itniradmt'NIH. ~ The 1176  "eleelioR coverage under llna aeellnn" and
amendment added tmnifQ'iiph (M1 deleted "iih a condition of employment"
<th sAinil'jieiii. retroactive o following permnner.| [mi't-linie
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(d) Tho employer may begin participation as a participating

employer covered by AS 39.30.150 — 39.30.180 on the date designated
by the commissioner. (§ 1 ch 135 SLA 1980; § 23 ch 146 SLA 1980)

Editor'o note. — Section 7. ch. 135  hoth make this section retroactive to
SLA 1980 and §52, ch. 146. SLA 1980, January 1 1980.

Sec. 39.30,180. Definitions. In AS 39.30.150 — 39.30.180,

(1) "commissioner” means the commissioner of the Department of
Administration;

(2) "participating employer" means

(A) the State of Alaska; and

(H) an employer

(i) who is an employer as defined in AS 39.35.680(17);

(i) who has never participated in or has withdrawn from
participation in the federal social security system; and

(iii) whose participation in the sup 'emental employee benefit
program has been approved by the commissioner. (5 1 ch 135 SLA
1980; § 23 cb 146 SLA 1980)

Ktlltnr*n note. Sorlnin 7, ch 135, hull) mnkc thin section retronclivo to
SLA 1980 nnd 5 52, ch. 146. .SI.A 1981), Jnnunry 1, 1980.

Chapter 35. Public Employees’ Retirement System
of Alaska.

Article

1 Administration 0$ $9.3501(1 - 39.35.110)

2. MemborHhi[i 155 39.35.120 39.35.158)

3 (“untrihiitionH by EniployuoK ill}) 39.35 160 - 39.35.2401

o4 | Tiolnliiilinns liv Employers (55 39 35 250 39.35.290)

5. Service (55 39 35.300 39 35 3601

fi lleiiefita <55 31135.370 39 35.547)

7 1Tirticipaithin by Political SiitxliviHinnn nnd Public OrgnniznlionR (55 39,35 550 -
39 35 6501

8 (ienernl Provisions (565 39 35.66(1 39.35.6901

Article 1L Administration.

Section -nctton

10. IMmpoHe and elti*Clive dale GO. Duties of lhu ndminiHtrnlor

20 Adniiiiiidmliitn 70. Duly of employers to fumniflh rccorda
30 Public Employees Ilelurmenl Hinird HO. Duties of commissioner of revenue
40 PoweiH and dilltea of board 90 Altorney general

42. Itogulnlion* 100. Accounting

50 Administrate! 110. InveHtinento

See, Ih.8ri.010. Purpose mid effective dulc. (a) The purpose of

(b) The system created becomes effective as of January 1, 1961, at
which time contributions by the state and its employees begin. (it 2 ch
143 SLA 1960; am § 25 ch 13 SLA 1980)

Effect of nmendment. — The 1980 state" following "in the service of the

amendment inserted "or. a. political slate” near the middle of subsection (a1l
sm)tﬂwsmn or pubhc orgamzatlorﬁJ oilthe |

Sec. 39.35.020. Administration. The commissioner of
administration is responsible for the administration of the system and
for carrying out this chapter. In addition he has the following powers
and duties:

(1) maintain the accounts of the system;

(2) make payments for the various purposes specified,;

(3) submit periodic reports or statements of account which are
needed;

(4) issue a statement of account fo an employee requesting it
showing the amount of his contributions to the system;

(5) assoon as possible after the close ofeach fiscal year, and not later
than six months after the close ofeach fiscal year, send to the governor,
the legislature, nnd the board nn annual statement on the operations
of the system containing

(A) a baluncc sheet;

I’ statement of income and expenditures for the year;

tv a report on an actuarial valuation of its assets and liabilities;

(D) a do*ailed statement of the investments acquired and disposed of
during the year,;

(E) a list of investments owned,;

(F) other statistical financial data which are necessary for a proper
understanding of the finnnci d condition of the system and the result
of its operations;

(6) Repealed by 8 50 ch 13 SLA  1980.

(8 31 ch 143 SLA 1960; § 50 ch 13 SLA 1980)

Effect of nmendmeut. — Thu 1980  annual report fur llie information of
unicm'ment, rege,nted arag?_lr_ah {61, employee" included in (he nytdem."
which rend” "publish a nynopHiH of the

Sec. 39.35.030. Public Employees Retirement Hoard, (a) A
Public Employees Retirement Hoard composed of five members is
established.

(> Three board members shnll be members of the personnel board
of the Department of Administration. The remaining two board
members Hhnll be members of the system and elected by the members
of the system.
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the board. The term of office of an elected member is six years. A
vacancy in an unexpired elective term shall be filled by election for a
new six year term.

(d A member of the board may receive a per diem allowance and
transportation expenses in carrying out the duties set out in this
chapter. <8 32 ch 143 SLA 1950; am 88 14, 15ch 128 SLA 1977)

Effect of nmendment. — The 1977  sentence of subsection (bl, rewrote the
amendment substituted "board members"  second sentence of tliut suhsection, and
for "members of the board" in the first rewrote subsection (c).

Sec. 39.35.040. Powers and duties of board. The Public
Employees Retirement Board has the following powers and duties.'

(1) to hold ouch regular meetings and special meetings considered
necessary; all meetings are open to the public and the board keeps a full
record of all its proceedings;

(2) to adopt, with modifications it considers proper, rules and
regulations recommended hy the administrator for carrying out this
chapter;

(3) to consider and adopt resol jtions on matters referred to it by the
administrator in connection with changes in policy and revisions of this
chapter;

(4) to act as nn appeals board, hold hearings at the request of an
employer, employee, surviving spouse or n beneficiary on decisions
made by the aiministrator. and submit its findings to the
administrator;

(5) to have prepared, at least biennially, an actuarial valuation of
the total obligations under the system of each employer and, on the
basis of the valuation and in time for incorporate n of the results in the
stale budget, lo ceil iiy lo Ihe appropriate budgetary authorities of each
employer:

(A) an appropriate contribution rate for all employes, in addition to
which the stale shall pay the appropriate social security contribution;
and

(B) an amount appropriate for each employer lo liquidate his past
service liability; the hoard shall have an actuarial and financial
experience analysis of the system conducted ut appropriate intervals,
but no less frequently than once every six years; the actuarial
valuations and the actuarial and financial experience analysis shall he
prepared and certified hy a member of the American Academy of
Actuaries;

(6) to prescribe the policies for the proper operation of the system
and carry on other activities which are considered necessary to carry
out the intent and purpose of the system in accordance with this

& 39.35.042 Puuiic Okfick.is AND Empi.oykics 8 39.35.060

(8) to waive the requirements of AS 39.35.520 in accordance with AS
39.35.522;

(9) to exercise the duties set out in AS 39.30.155 witli respect to the
supplemental employee benefit program (AS 39.30.150 — 39.30.180),

(10) to exercise the duties set out in AS 39.45.025 with respect to the
deferred compensation program for state employees. (8 32 ch 143 SLA
1960; am § 1ch 235 SLA 1968;am § 1ch 109 SLA 1970; am 8 2ch 159
SLA 1972; am 88 1-4 ch 1 SLA 1974; am 88 16,17 ch 128 SLA 1977.
am § 8 ch 174 SLA 1978; am § 24 ch 146 SLA 1980)

Effect of amendments. — The 1977 i
aneniment, _ SUSIIUted g o ae heradioph. B ang
u W| W | , H n YL [ Al
S (511. s%bst?tu 20 oath gtsttltuted actuarial” for "biennial" in

(Iar:n Po%;reargra?gr 'the stale and each ﬁara‘g’“’ '
par?iupating, political subdivision and The 1378 nmendment added paragraph

| 18
ublic organization" in two places in the
Pntrodu_ct%r,y paragraph,p deleted (9iTRﬁd1?180%Iamendmentadded paragraphs
"participating” preceoing "employers” in

See. 39.35.042. Regulations. Regulations adopted by the board
under this chapter relate Lothe internal management ofstate agencies
nnd their adoption is not subject to the Administrative Procedure Act
(AS 44.32). (8 3ch 13 SLA 1963)

Sec. 39.35.050. Administrator, (a) The commissioner shall
appointan administrator in charge of the public employees' retirement
system and the supplemental employee benefit program (AS 39.30.150
— 39.30.180).

<b) Repealed hy 8 50 ch 13 SLA 1980. (8 33 ach M3 SLA 1960; am

8 50)h 1SLA 1974; am 88 26.50ch 13SLA 1980; am 8 25 ch 146 SLA
1980

Effect of iiiuendmcntH, The firsi It), which read. "The administrator shall

1?_8_0 amendment deleled "the detailed
nffiiirn o f ﬁrecedmg the system” near llu*
end of the for ?r first sentence of
subsection (ol, deleled the former second
sentence ofsubsection (ill which rend. "The
commissioner may nppoinl the personnel
director of the personnel division jf the
Department of Administration. as the
administrator,” anil repealed sill'section

serve as secretary of the licaid. lie shall
administer the business or the system nnd
is responsible for its proper operation."

The second 1980 amendment inserted
"public employees® retirement” preceding
"system" near the beginning of the section,
and added "and the supplemental
employee benefit program IAS HD.dO Ifi0-
A0 ."10.1H0I" at (lie end of the section.

Sec. 39.35.060. Duties of the administrator. The ndmiti'slrator

shall;

(1) with the assistance ofit technical actuarial advisor, submit In Ihe
poard the reqyired gctuarial tables nnd the statistical dnin necessary

m
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information requested by the actuary for preparing valuations and

periodic experience analyses;

(3) attend meetings of the board and serve as secretary of the board;

(4) certify to the appropriate division of the Department of
Administration the payments made according to this chapter;

(5) remit to the appropriate division ol the Department of Revenue
for deposit in the name of the system, money received for the account
of the system;

(6) formulate nnd recommend to the board rules and regulations to
govern the operation of the system;

(T) formulate and recommend to the board regulations to govern the
operation ofthe supplemental employee benefit program (AS 39.30.150
— 39.30.180). (8 33ach 143 SLA 1960;am § 6 ch 1SLA 1974; am § 27
ch 13 SLA 1980; am § 26 ch 146 SLA 1980)

Rcvinora note. — Under llie authority ~ 1980 amendment added "and serve as
01.05. 031 thin section_ has been secretary of the b rd" a the end cf

0
i > ara ra
glllaRrPtyly rekorded & tenminbed ar - p THT: gecond 1980 amendment added

Effect of amendments. — The first paragraph (7).

See. 39.35.070. Duty of employers lo furnish records. Each
employer shall furnish the administrator with records concerning the
periods of service, dates of birth, compensation, new entrants into
service, death, withdrawals and other employee data necessary for the
proper nnd effective operation of the system. (§ 33 bch 143 SLA 1960;
am 8§ 7 ch 1SLA 1974)

Sec. 39.35.080. Duties of commissioner of revenue. The
commissioner of revenue is the treasurer of the system and shall

(1) act as official custodian of the cash and securities belonging to
the system and provide adequate safe deposit facilities for them;

(2) receive cash belonging to the system;

(3) collect the interest and principal on securities acquired by the
system and deposit it in the pension fund maintained in the name of
the system;

(4) invest nnd reinvest the assets of the pension fund in accordance
with AS 39.35.110. <6 34 ch 143 SLA 1960)

See. 39.35.090. Attorney general. The attorney general of the
state is the attorney for the system and shall represent it in a legal
proceeding. (§ 35 ch 143 SLA 1960)

Sec. 39.35.1(H). Accounting, (@) The commissioner of admini-
stration shall establish and maintain nn ndetjuate system of
accounts and records for the system. The accounts and records shall be

§ 39.35.100 Puiii.il- Oi'i'icKiis anii Employees 5 39.35.100

(b) All income of the pension fund and all disbursements made by
the fund shall he credited or charged, whichever is appropriate, to the
following accounts:

(1) an individual account shall be maintained for each employee to
record the amount of his mandatory contributions collected under AS
39.35.160(a). As of the last day of each calendar year and each fiscal
year beginning with dune 30. 1969, this account shall be credited with
interest, by applying one halfof the pr ribed rate of interesl :o the
balance in the account as ol IhaL date. Upon retirement, the amount
actuarially determined as necessary to fully fund the benefits to be
received shall be transferred first from the employee contribution
account and, after the employee contribution account has been
exhausted, then from the employer contribution account into the
retirement reserve account.

(2) An individual account shall be maintained for each employee to
record the amount of his voluntary contributions. As of the list day of
each calendar year and each fiscal year beginning with June 3 (1, 1969,
this account shall he credited with interest, hy applying one half of the
prescribed rate of interest Lo the balance in the account as of that date.
Amounts which, before termination of employment, are withdrawn by
an employee from his savings account shall he charged to that account.
Upon retirement, the amount actuarially determined as necessary to
fully fund the benefits to he received shall he transferred first from the
employee savings account and, after the employee savings account has
been exhau ‘od, then from the employer contribution account into the
retirement reserve account.

(3) A separate account for each employer shall he maintained. The
account shall lie credited with contributions of the employer. This
account shall he charged with the employer’s actuarial charge for
pension, death benefits, and other benefits paid under this system to or
on behalf of the employee of the employer. Afler an allowance for
interest credited Lo employee contribution accounts and employee
savings accounts, the investment income of the pension fund shall be
allocated to each employer asset share account according to the ratio
that the average of the assets in an employer’s account as of tho
beginning and us of the end of the fiscal year hears to the total of the
average balance of all employers.

(4) An expense account shall he maintained for the system. This
account shall bo charged with all disbursements representing
administrative expenses incurred by the system. At theem| of the year
the expense account, shall he allocated to each employer in accordance
with (b)(3) of this section. Expenditures from this account, shall be
included in the governor's budget for each fiscal year and are subject
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Effect of nnicndmcntfl. — The 1977
amendment in subsection (lit, substituted
"record™ for "which" in the first sentences
of parngrnphs 1)) and 12), deleted "shall he
credited as of the dale o "eduction or
payment, as the case may be" from the end
of the first sentences of paragraphs (li and
(2), substituted "retirement” Tor "granting
a pension" near the beginning ol' the third
sentence of paragraph (1), deleted "an
employee's” preceding "retirement, the

places in the fourth sentence of paragraph
(2), and deleted an exception from the end
of the second sentence of paragraph (3).
The amendment also, in paragraph MI of
subsection (bl, deleted "credited with all
contributions of employers for the
purposes of meeting their respective
proportion of lhe total administrative
expenses of the system during each fiscal
year, and il shall he™ following "This
accountshall be" near the beginning of the

nmoo”t,” in the fourth sentence of second sentence and rewrote the third
paragraph  :2l, substituted ‘"savings sentence,
account” for "contribution account™ in two

Sec, 39.35.110. Investments, (a) When, in the opinion of the
commissioner of administration, there is on hand in the pension fund
a surplus over and above a reasonably safe amount to take care of
current demands upon the fund, the surplus, or so muchof it as in the
judgment of the commissioner of administration is considered proper,
may be invested at competitive national market rates hy the
commissioner of revenue in

1) Repealed hy815ch 122 SLA 1980.

2) Repealed hbys15ch 122 SLA 1980.

3) Repealed bys15ch 122 SLA 1980.

4 Regealed bg815 ch 122 SLA 1980. .
5) shares of federally chartered savings and loan associations in
Alaska, to the extent that the investment is insured by the federal
government or an agency of the federal government;

(6) deposits with mutual savings hanks in Alaska, to the extent that
the investment is insured by the federal government or nn agency of
th fegeral overnment; _ ,

1) deposits with state and naLionnl hanks in Alaska to the extent
that the investment is insured by the federal government or an agency
of the federal ag vernment;

8) Repeale Pl8 15eh 122 SLA 1980, L

9) the guaranteed portion of Small Business Administration loans;

10) first lien real estate mortgages guaranteed hy the federal
Veterans Admmlstratl%n; , o

(11) notes secured hy mortgages of commercial or residential
bundmgz_s Ifthe mortgagés are insured by a private mort?a e insurance
corporation which is authorised to do business in Alaska nnd has
combined capital, surplus and reserves aggregating at least
] 20.000,000; however,

no mortgage insurance is necessary for commercial loans having

loan-to-value ratios of less than 50 ﬁercent nind the minimum coverage
of other commercial lonns shall he 10 percent for those having™a

§ 39.35.110 Puulic Officers and Emfioykks 8 39.35.110

(B)  nomortgage insurance is necessary for residential loans having
a loan-to-value ratio of less than 70 percentand the minimum coverage
of other residential loans shall be 10 Percent for those having a
loan-to-valug ratio greater than 70 percent but less than 90 percent and
20 percent for those having a loan-to-value ratio of 90 percent,

. (12) conventional residential mort%a es if the originating financial
institution retains at least 25 percent o the mortgagde for a minimum
of two years; S

(13) " .notes secured by morttgages of commercialbuildingsifthe
originating financial  institution refains atleast25 percent of'the
mort a%e until maturl(tjy; . . _ _

(14) FHA guaranteed portion of business and industrial loans made
under the Rural Development Act of 1972;

15)  Repealed by §15 ch 122 SLA 1980.

16) Repealed by 815 ch 122 SLA 1980.

17) bankers' acceptances which are eligible for discount at the
Federal Reserve Bank and certificates of deposit issued hy United
States domestic hanks which are members of the Federal” Deposit
Insurance Corporation if a Olgene,rally recognized secondary market
exists for the certificates of deposit;

(18) obh(l;anons of, or obligations insured by or guaranteed by, the
United Stales or agencies or instrumentalitieS of fhe United States;

(19). obligations secured by reserves paid in by the United States or
agencies of instrumentalitiés of the United States or obligations of
corporations in which the United Slates is a shareholder of member;

(20) corporate debt securities with a minimum rating of "A" or an
equivalent ruling bv a nationally reco%mzed rating organization;
(21) preferred“and common stock of companies which have paid
dividénds in each of the three years immediately preceding the
Investment, _ _ . _

(22) commercial paper hearing the highest rating of a nationally
recogmzed rating organization; _

(23). securities of” foreign . governments, for,eltgn Pover_nr_nental
agencies, and foreign corporations the_?rmupal, inferest or dividends
on which are payable In either United States dollars or foreign
currencies; however, investments under this paragraph may not exceed
10 percent of Ihe_total investments of the pension fund;

(24) foreign time deposits of both United States owned  and
foreign-owned hanks ami trust, companies denominated in either
United States dollars or foreign currencies; however, investments
under this aragraph ,maY not exceed 20 percent of Ihe total
Investments of Ihe pension fund;

(25) gold bullion- certified as to fineness of at 'east 9vi percent

liepis under this paragraph may not exceed 10 percent
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that Alaska gold bullion is available if it can be obtained at a price
romparnblr 10 oul-ol-.slale sources,

b? Repealed by 8 15¢b 122 SIL,A 19H0.
c

In making investments the commissioner of revenue shall
exercise the judgment, and care under the circumstances then
prevailing which™ an_institutional investor of ordinary prudence,
discretion, and intelligence exercises in the managemént of large
investments entrusted to il not in regard to_%Pe_cuIatlon but in regard
to Ihe permanent disposition of funds, considering probable safety of
capital as well as probable income. However, ng more than 50 percent
ol the pension |und may be invested at a given time in corporate stocks
and debt securities, nor may more than five percent of the votm% stock
ofimt" corporal ion bo owned. Stocks eligible for purchase are restricted
to stocks which, except for bank stocks and insurance stocks, are listed
8%%1 rTz]ilnS Sei>étr:]hange registered with the Federal Securities and Exchange

0 ggjll Except as provided in this section, the commissioner of revenue

111 invest and_reinvest the principal and income of the pension fund
without distinction between principal and income;

Q) sell, exchange, convey, transfer, or otherwise dispose of an

investment of Ihe "pension. fund held in the name of the system hy
private contract or at public auction;

()~ vote upon a stock, bond, or other security; ﬁive a general or

%J_e_ual__proxy or power of attorney with or without power of
Otlisliliilion; “exmvise o ionvrisniti privilege, subscription ‘right, or
other option and make payments incidental to it; consenf to or
participate in @ corporate reorganization nr other change affectin

corporate securities, delegate diScretionary power, pay an"assessmeri
nr charge in conned ion wit li |he delegatiori; and generally exercise any
of the powers of an owner with resped (o stocks, bonds; securities, or
other investments held m the pension fund;

id) make, execute, acknowledge, and deliver documents of transfer
nd conveyance ongd instruments necessary or appropriate to carry out
the powers grouted;

sy%%el nglegister investments held in the pension fund in the name of the
) “do all ads whether or not expressly authorized which are

(1),
onsiclered necessary or proper for the protection of the investments
ﬁeﬂ? n ﬁ1e pension )fundp P P

tel To ([tialify as a mortgage which may be purchased under (all 11),

(121, or 113) of lIns seel ton.

ft
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(2) . the mortgage may not have been held hy the originating
financial institution” for a period greater than 90 days.

(0 When more than one-half of one per cent of the anregate of all
loans purchased from a financial institution becomes definguent for 00
days, the pension, fund shall discontinue purchasing loans from that
fimancial Institution until the delinquency is reduced lo less than
one-half of one Ber cent.

% Repealed by § 15 ch 122 SLA 1980.

The commissioner of revenue may enter into futures contracts for
the sole of investments purchased under (at of this section only for the
purpose of hedging an existing equivalent ownership position in the
Investments. _ ,

ti) The commissioner of revenue may transfer at an)(_ fime a portion
of the assets of the pension fund to a trust which is qualified under sec.
401(a) ofthe Internal Revenue Code (26 U.S.C. sec. 401(a)) and exempt
from ‘taxation under sec. 501(a) of the Internal Revenue Code (26
U.S.C. sec. 501(a)(} and which is maintained an a medium for pooing a
portion of the funds of pension and proﬂt-sharmq trusts for diversifying
Investments in real estate nnd interests in real estate.

() The commissioner of revenue may enter info a contract or trust
agreement necessary to effectuate the transfer of assets of the pension
fnd or lo maintain the assets of the pension fund to he transferred to
a trust under (il of this section. (1!) 37°ch 143 SLA 1960; am § 1ch 129
SLA 1961: am & 1 ch 150 SLA 1962; am 8 2 ch 4 SLA 1964: am 88 1
—3ch 80 SLA 1964: am § 1¢h 111 SLA 1964; am 8 1ch 56 SLA 1967:
am§ 4ch 73 SLA 1969; am 88 3 4ch 17 SLA 1970; am § 2ch 112 SLA
1972: am 88 3, 4 ch 25 SLA 1974: am 88 3,4 ch 59 SLA™1377; am 88 7
— 10. 15 ¢h 122 SLA" [9H)

Cross references.  As lo custody unit  security” near lhe beginning of the
investment of the touchers rellteoielll introductory paragraph of paragraph (11),

fund, see AH Pl 25.1HO Ah (u investment
of surplus funds of liltl stole, see AS
.'<7.10.070

Effect of amendments. The 1077
amend' tent. Ill subsection Ini, inserted
‘jiriviile mortgage Insurance” in
paragraph (Ill. added the language
beginning "however. <Al no miillgnge
insurance is necessary"” to lhe end of (hat
paragraph, and added paragraphs (Mil and
(171

The I10HOamendment, in Htihsec'din Ini.
inserted "at compelilive national market
mien™ neat the end of ihe introductory
paragraph, repealed former paragraphs 111
- (). (in. and (15i and (1(5), suhstiliiled
“(he" lor "midi" preceding "investment" in
pni'ngrnpliH (51 and (15), suhsllluled "of (lie

foihsliluted "buildings™ for "real eslale"
and ndded "unlit maturity” in ,>aragraph
(i:11, and "negotiable time"™ preceding
"certificates of deposil™ in paragraph *17),
suhstililed "United Stoles domestic" for
"commercial* near lhe middle of
paragraph (17» added the material al (lie
end of paragraph (171, which begins,
"which are members nl" and ends:
"certificates or deponl™ and added
paragraphs (IM> — 125). The amendment,
in auliseclion (cl, suhslitulcd nn
juntittitKiiial investor™ for "ii man," and
"large investments entrusted lo il for "his
own affairs™ near the beginning of lhe
subsection, deleled "Is" following
"permanent disposition ol* and "ihe"
preceding "probable safely of capital” near
the middle of lhe subsection, inserted



8 39.35.120 Alaska Statutes 8 39.35.125

I1i Mii ns well as llie |)riilwilile safely ill Ins  sentence, substituted "and" for a comma
i'lifiilill" ill Ilie eml of the firsl sentenn*,  following "bank stocks,” and deleted "and
ili*leleil "millmil liiinls ami" pici'eiling  shaies in  mnlimil I'timls" following
"ciiiiMiriite slocks™ near llit* lirgimung nl "insurance slocks” mar the middle of the
lhe secnnd senlenre, suhsliliiled "dehl third sentence; rewrote subsection lei;
securities”™ far "bunds." and "may" far added subsections <tii — iji; nnd repealed
"any" near lhe middle of the second subsections (bl and (gi

Article 2. Membership.

Section Section

12(1 (iiiiuiieiicilieill ol participation 151 North Pacific Fishery Management
125. Parlicipaluiii of elected tiliicutls Council employees

1710 IRepealed | 155. IOhsnlclc!

Mil IRepealed | 157 IObsoletel

150 Re employment of retired employees I5H Administrative director of courts

155 Army nnd air national guard
employees

Sec. 39.35.120. Commencement of pnrticipalion. (a) An
employee of the state shall be included in Lh® system" upon
commencement of his employment with the state, oi ori January 1,
191, whichever is later. An employee of a political subdivision or
Pu lic organization which becomes an employer shall he included in
he system nn the effective date of the employer's participation or the
date “of the employee's commencement of employment with the
employer, whichever is later. o ,

(h(]_ Effective until January 1, 19811Inclusion in the system is a
condition of employment for an employee except an elected official

(Effective January I, 19811Inclusion in the system is a condition
of empIoYment for an em Iogee except as otherwise provided for an
elected official. 18 ¢ ch A 1960; am 8 1ch 155 SLA 1966; am
8 28 ch 13 SLA 1980; am 8 27 ch 146 SLA 1980)

Effect of iiniendmeiitH. The first  reliremenl system (AS .lll 151 a condition
IN8(lamendment deleled "oripiasi public” of employment Tor stale employees and
preceding  "orgatii/ulion” near lhe  cuntril'tilinns lo il  mandatory, (lie
beginning of (tie mYotid nenlewe in  eniiehlsliill is Ilial Ihe legislature intended
Hiihoerlion Oil (lie Klaliilui'v pioviHjiain of ihe politic

The second IHHU nmcndmciil, ellccllve  cmploycon reliremenl mymiciii lo applv In
January |. IHMI, imo'Ked "iim (itherwme  all slale employees, and hemd'ils under lin.
provided for" preceding "nil elected public employees reliremenl| system may
official” near the end of wmillinerthip (til. not he negotiated under the Public

Negotiability of retirement aystem Employment Relations Art (AS 2,'1.10(170
lienefita. - (liven xulmerliim ilii of (Ins 2:0.i() 2(i(Il. January 25. I07H, Op Att'y
mim liimi and AS 11115 1711. which make (ien
imhlIKiini In Ihe piihin employee™

See. 39.35.125. Participation of elected. officials. (Effective
until January t, 198_11&) An elected official, other than a state
legislator who'is an active member of the teachers' retirement system,

8 39.35.125 Pum.ic o fficers and Employees 8 39.35.125

(1) he directs his employer in vvntm% to make the necessary
deductions from his salary arid to pay into the system the contrihut ions
required by and for an employee under this chapter and

2) notice is given the commissioner of administration in writing.

h) Afier an elected official has elected to be included in the system
he and his empIoYer_are liable for contributions whenever he is a
qualified elected official of an employer. _ _ _

(c) An elected official, other than a state legislator who is an active
member. of the teachers' retirement system, may_he  included
retroactively in the* system if he makes retroactive* contrihut ions equal
to what he would have made if he had elected to he included when he
became eligible under (a) of this section. -

&d) A former elected state official whose latest term of office expircd
before May 12, 1966 may be included retroactively in the system and
recelve crédit for time previously served as an elected staté official if
he makes retroactive contributions equal to what he would have made
if he had been eligible for membership in tho system. _

(Ye) Former elected state officials whose latest term of office expired
before May 12. 1966 must claim prior Ienglslatlve service and make
retroactive contributions before July 1, 19/7. _

[Effective Januar)f, 1, 19811(a) An elected official is inclyded in
the System unless be Tiles a written waiver of coverage with the
administrator. A waiver under this subsection waives coverage of
future employment as an elected official, regardless of any change of
employer. An elected official may file a waiver under this stbsection at
any time after his election to office, including the period before he takes
thé oath of his office. An elected official may Tevoke a waiver under this
subsection by f|||n%_ a Written revocation” with the administrator. A
revocation under this subsection operates prospectively only, and the
elected official may riot receive credited service Tar service as an elected
official while the waiver was in effect. There is no limit on the number
of times an elected official may file a waive” or revocation under this
subsection, N _

b) Service as an elected official before January |, 1981, with an
e Ployer may ho included retroactively as creditéd service with the
system If the* élected official or former elécted official makes retroactive
contributions equal to what he would have made iT he had been
included_in the system when he took the oath of his office as an elected
official, The, raté used lo coleulale the retroactive coollibulions _ma)f
not be less [lian the "iile in effect on .January 1, 19(!i. An elected ollii ia
or former elected official must claim prior service and make retroactive
contributigns before February I, 19H2. An elected official or former
elected official may not receive credited service under this subsection
for any period in which he was receiving a retirement benefit from the
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to claim credited service under this subsection unle ss he is reemployed
as an active member and claims the credited service before February
1, 1982. Service us an elected official with an employer constitutes
employment as an nci vc member so long as no waiver of coverage

"re-employed" l)y tin; slate «» a "regular
filll-liilic Imsis"™ if In* were elected la llie
slate legislature. Il(i.ri tip All'v (len , Nn.
4, issued prior to the 11)77 amendment.

under (lie 1ulilir Employee;. Itelnemenl
Arl of lilt!), was ontillod In receive Imlh
Is salary as a legislator altd INS
reliremenl benefits v.Inlr be served in the

under-(a) of this section s in effect.

_ %:? An elected official included in the system and his employer are
liable for contributions whenever he is an elected official unless a
waiver ofcoverage under 'a) of this section is in effect. $§ 2 ch 155 SLA
1966; am 8 3 ch™159 SLA 1972; am § 1ch 254 SLA 1976; am § 19 ch
128 SLA 1977; am &8 8,9 ch 82 SLA 1979; am § 28 ch 146 SLA 1980)

Effect of amendments. — The [II)7f>
amendment uddcd subsections <d> und to).

The 1977 amendment substituted "nn
employer™ for "u participating employer”
at the end of subscrtion (b».

The 1979 amen iment inserted "otier
than a state legislator who is nn active
member of the teachers” retirement
system" in the introductory language of
subsection (a) (inti in subsection ic).

The 1980 amendment, effective January
I, 1981, rewrote the section.

Editor's note. — Section 46, ch 146,
SLA 1980, effective Jnnunry 1, 1981,
provides: "AS 39.35.125 (a), as reenacted
in li 28 of this Act. applies to an elected
official holding office on or ufler January
), 1981, even though he may have
assumed office before ttint date.”

Sec. 39.35.130. Termination of participation.
Repealed by § 55 ch 128 SLA 1977,

Hut see AS 39.MS.125. stale legislature 1965 Op All*vlien . Nn
A former territorial employee, retired 4, issued prior la the IlI77 amendment

See. 39.35.153. Army and air national guard emR‘Io%(ees.
Regular full-time civilian employees of the Alaska Army National
Guard and Air National Guard, whose entire salary is paid from
allotted federal funds, are included in this system, if the federal or state
%?vernment pays the employer's contributions. 1f the amount which
¢ federal government may legally contribute to the system is lower
than the reohuwed employer's contribution, the stale government shall
contribute tne difference. If the emﬁloyer's contributions are not Pa|d
when due, no service credit for the “period of dellnquenc% will be
granted until the contributions are paid. (8 1 ch 53 SI'A 19%5)

Sec. 39.35.154. North Pacific Fishery Management Council
employees. ICmployees of the No:lit Pacific Fishery Management
Council appointed under 16 U.S.C. 1852(0|)11 (S 302(0(1) ot P. L
94-265), whose compensation is paid from allotted federal funds, are
included in the system if the council pays the employer's contributions,
|f the employer's contributions tire not paid when Jue, no credited

Editor's note. — The repealed section
derived from 5 5, ch. 143, SLA 1960.

See. 39.35.140. Re-employment of former employees.
Repealed hy § 55 cli 128 SLA 1977.

Editor's note. The repealed section
derived from d fi, ch 143, SLA 1960.

Sec. 39.85.150. Re-emplolyment of retired employees. If a
retired empl_oP/ee subsegue_nty becomes an active member, no benefit
payments will he made during the pel iod of re-employment. During the
period of re-employment, deductions from the employee's salary will be
made in accordance with AS 39.35.100. Upon subsequent retirement.
the retired employee Is entitled to receive an additional pension based
on the credited service and the average monthly compensation earned
durm% the period of re-employment, in accordance with AS 39.35.370.
(i$ 7ch 143'SLA 1900; am 4 ch 109 SLA 1970: am § 4 ch 159 SLA
972:am § 11ch 1SLA 1974 am'§ 20 ch 128 SLA 1977)

Effect uf amendment. The 1977 CSSIt 2641, see 1972 House Journal, p.
iiincniliiicnLrcwrnle this seel ... 921

service for the period of delinquency may he granted until the
contributions are paid. (§ 1ch 86 SLA 1977Y

Legifdntivc history report. I'm

1977 House Journal, p. 1206: 1977 Si nate

reportonrl Htt.SLA 1077 IOSSH 135i,see Journal, p 535.

Sec. 39.35.155. Formm magistrates. |()bsolete|

Jtevisors note. This section is
obsoleti. It rends us fnllows: “A magistrate
wim teriniiiated Ins employment before
July 1, 15)77 may lie included retroactively
in the system aim receive service credit for
time previously served us a magistrate if,

Sec. 39.85.J57. Alaska State
10bsolete)

Itevisors note. This section is
obsolete. Il reads os follows: "An employee
of the Alaska Stole Oilier in Tokyo IAS
44190821 who, before July 1, 1979, was
not treated an being included in thr system
niuy lie included retroactively in the

system and receive ser ;rr credit lime
il.«u.ut.11, luil ilu

before July I, 1978. lie makes retroactive
coiilriliulions eipial lo wind lie would have
made il lie hud been pni'linputlog 0) the
system."”

Editor's note. The obsolete section
derived from 5 21, cli 128, SLA 15)77.

Office in Tokyo employees.

by Ib" stale on bis bchidt m ait indi.idmd
accoi0l iii the Ear East severance account
in Il.e Mepiirimeid ol Administration If
Ilie 'Uiplu.vee does not elect lo be included
ill toe system retroactively, lhe slate shall
pay llie employee Ihe amount held by tile

state on the employee's behalf in the Ear

litJitul ibiL Tirnnce im'i Pii! din.ttilv 1 1°IMO. il
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Editor's note. — The obsolete section
wns derived from $ 4. ch. 52, SI'\ 1977)

Sec..39.35.158, Adminjstrative director of courts. An
administrative director of the Alaska court system who withdraws
from the judicial retirement system under AS 22.25.012 is eligible for
membership in_ the system and shall receive credited service in the
system for service rendered as administraive director. To be eligible
for membership in the system under this subsection, ” the
administrative director must contribute to the system

(1) the amount he would have contributed if he had been a member
gHémg the period of his membership in thejudicial retirement system;

FZ) any contributions for services as administrative director
refunded to him by the system at the time he became a member of the
judicial retiremeni system. (3 30 ch 146 SLA 1980)

Article 3. Contributions by Employees.

Section Section

160 Amount of employee contributions 210, |Repealed|
170. Employment contributions mandn-  220. |Repealed |

tory 230. Refund upon death of retired
IHO Volunlory toninloiliooH liv employee employee
190 ERepeaIed| o 240. Withdrawal of voluntary con-
200 Refund ‘upon  termination  of tributions

employment for reason other than
denih

Sec, 39,35.160, Amount of employee contributions, (a) While
participating in the system each peace officer and each fireman shall
contribute five per conk nnd every other employee shall contribute four
and one-quarter per cent of his compensation Lo the public employees’
retirement system.

(% Repealed by 3 6 ch 135 SLA 1980 and ? 39 ch 146 SLA 1980.
13 'Ha ch 143 SLA' 1960: mn 3 2 ch 235 SLA 1968; am 3 3 cli 35 SLA
1969; am 3 5ch 109 SLA 1970: am 3 5¢h 159 SLA 1972: am 3 2 ch 58
SLA '1979: 3 6 ch 135 SLA 1980; 339 ch 146 SLA 1980)

Effect «T nilicmtincMtn. ~ The 19711  a special election conducted by the Public
amendment substituted the language Employers, Retirement Hoard lo tie held
beginning "lie consult, d to hove agreed” among active members of the retirement
for "pay the appropriate social security sYste,m, During the conduct of this
contribution" in subsection (111, glection, the “division shall remain

The first nnd second 1980 amendments, impnrlin! nod take no position on the
retroactive to January I. 19H0. repealed iplestion,” The amendment was rejected by
subsection till. . the public employees

Editor's note. — Section 2. ch. 123. Section 1.ch. 515 SLA D79, purported to
SLA 197(5, purported to amend subsection  amend subsection (a) of this  section.
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January 1, 19110, by the Deportment of
Administration _amor).(ll_ the  active
members of llie liililic Employees’
Retirement System. The unielidtiie.il was

Legislative history report.

t -0
report on cb. 150 SLA (972 (ECUS 1ICS
USSR 2511, see 1972 House Journal, p
924.

rejected.

Sec. 39.35.170. Employment contrtuurions mandatory. Contri-
butions of employees shall be made by payroll deductions. Every
included employee sha'l be considered to consent to payroll deductions.
It is of no consequence that a payroll deduction ‘may cause the
compensation paid in cash to an emiployee to be reduced below Llie
minimum required by law. Payment of an employee's compensation
less payroll deductions, is a lull and complete discharge nnd
satisfaction of all_claims and demands by the emplogee Teldting to
remuneration of his services during the period covered by Llie payment,
except, with respect to the benefits provided under the system. (38 bch
M3 SLA 1960; am 33 ch 155 SLA 1966)

Negotiability of retirement system  provisions of the public —employees
benefits, — Glven AS 39.35.120(19 und  retirement system to apply lo nil stale
this section, which make inclusion in llie  employees, and benefits under the public
gubllc employees retirement system (AS  employees retirement system ma>{ not lie
9.35) a condition of employment for stale ne?otjated under the Public Em ogment
employees and cantriliulions to it Relations Ad (AS 23.40 1)70- 23 40.2(50).
mandatory, the conclusion is tlwu the January 23, 197K, Op. Atfv Gen
legislature intended (lie  utulutarv

Sec. 39.35.180. Voluntary _contributions by employee. In
addition to the mandatory contributions required ofan employee under
AS 39.35.170, an employee may, during each calendar year he is
participating in the system, voluntarily”contriute to his employee
savings account an amount not to xceed live per cent of his
compensation for Ilist year. (3 Hceh 143 SLA 1960)

Sec. 39.35.190. Disposition of contributions.
Repealed by 3 55 cb 128 SLA 1977,

Editor's note. ~ The repealed section
derived Hum 4 H(l, ell. 143, SLA IIitill

Sec. 39.36.200, Refund upon termination of employment for
reason _other than death, #a) An inactive employee, not on
Ieuve-W|thout-pa¥ status or layoff.status, is entitled lo receive a refund
of the balance of (Il his employee contribution account and (2) his
employee savings account,

(b) If, upon termination of employment, an emgloyee_ has credited
service of less than live years and has loss than $1,000 in his employee
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rremployed with tin em

3 SLA !!go{-; am _I"
S22 ch 128 SLA 1977)

Effect of amendments. — The 1976
amendment inserted "a" preceding
"refund” in present subsection lot and in
the first sentence of present subsection i'll
ond added llie second sentence ol present
subsection tin. ,

The 1977 Itloelolno'td designated the
former first sentence as subsection till iiih|

Sec. 39,35.210. Refund upon

loyer and whose contributions have not been

refunded before re-em ﬂ);{wmcnt is not eligible L>r a refund.& 9ach
1 ch | SLA 1974; &m § 1ch a1 SLA

70: am

the former second and third sentences as
subsection (lit, rewrote present subsection
int. nnd 'in present subsection Ib),
substituted _"nn_ employee" for "the
emplq¥ee“ in llie first” sentence and
substituted  "an emplo¥er" for "a
participating employer of the ayslem" in
the second si olenco.

termination of employment by

death.
Repealed hy i 55 ch 128 SLA 1977,

Editor's note.  The repealed m | ton
derived from i 9 b,ch M'LSLA 196(1; nm
ti 106. cli. 127. SLA 1974

See. 39.35.220. Refund upon retirement,
Repealed hy it 55 ch 128 SLA 1977,

Editor's note. ~ The i'rlp

. [ alcd mmlium
derived from 9 ¢, cli 1t Sl

STA 1960
See. 39.35.230. Refund upon death of retired employee. UPon
the deal It of a retired employee, the employees beneficiary ahull be

pal . i

111 Ihe excess of the halance in the employee contrihut jon account of
Ine deceased employee as of he dale of | he beginning of the employee's
pension Rayments over |he sum of the Pensmn ayments previously
received hy'Lhe employee, hit! [his amount may not he paid ifajoint and
survivor opt jon under AS 39 ,"15450 is in effect or ifa surviving spouse’s
pension under AS, 39.35.440 Is payable; and ,

'di the remaining paYments urchased hy Ihe balance in the
employee savings account of the deceased emplogee as of the date he
retired. t59 d < 143 SLA 1900, am 5 107 ch 127 SLA 1974)

Sec. 39.35.240. Withdrawal of voluntary contributions.  An
active employee may withdraw his savings accunt only if he recejves
the consent ‘of the ‘administrator. The administrator ‘may permit a
withdrawal before terminal ton ofemployment only in cases.oninancinl
need. <39 ech' 143 SLA 1950: an § 2' ch 128 SLA 197" |

i 39.35.250 Ptiiti.ir Qinrtsis and Kmi'ldviis i 39.35.200

tiffed of mnciulnirnt. The 1977 siilmliltiled "mhinnistrntor" lor "hnnrd" in
Rniendiiient rewrote the first sentence unii  the second senlein e

Article 4. Contributions by limployers.
Section Section

950. Culculnlion of employer's  280. Determination and payment of

contribution rate contributions .
260. Annunl calculation - 290 Rules governing Kno il
270. Amount of employer's contributions employer contributions

_Kffcct of amendment,
iimemImeiit rewrote the section

See. 39.35.2(10. Annual calculation. Tlte contribution mi<* for
each employer shall he calculated every fiscal year, using _the
information “avniluhle at Ihe time the edmputalion in mtitio. The
computation alml) he completed in time to he considered in the ‘date
budget. Kncli employer shall provide in its budget for the payment of
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Sec. 39.35.270. Amount of employer's contributions. The

amount of each employer's contributions shall be determined by

applymgg the employer's contribution rate to the total compensation
;?al_d to The active employees of the employer for each payroll period.

his amount shall he remitted bv the employer to the administrator in
accordance with AS 39.85.ULU. 13 10.cch 143 SLA 1960; am 3 14 ch 1
SLA Ir»d; am 3 25 ch 12H SLA 19771

Eff'ct of amendment. — The 1977 employees” in 'he present first sentence
amendment divided the former first rewrote the present second sentence, an
sentence into the present first and second deleted the former second sentence, which
sentences, substituted "compensation paid provided for the determination of the
to the active employees” for "of nil percentage ofthe annual payment for pnsl
compensation paid “to participating service liability

Sec, 39.35.280. Determination rnd  payment of state
contributions. The total amount of contributioris required under AS
39.35,350 — 39.35.290 to be made hy the state into the system shall be
ascertained by the department of agdministration as soon‘as practicable
after the end 0feach calendar month and shall be paid from the Peneral
fund of the state, except as provided in this si."ion. if an employee is
paid wages by the state during the month Iron: n s?emal o
administrative fund provided by law, the payment to the system shall
he made Trout that special or administrative fun,.". If the . a?es of an
employee include both wages for state employment paid from the
general fund of the state and wages for state employmt i paid from
sRemal or administrative funds o amount to he paid into the system
shall be prorated among the slate funds in proportion lo the wages aid
In llie individuals hum“each fund. llowevcr, no pa¥ment may De made
from_the special or administrative lend if [lie statute covermq llie
special or administrative fund prohibits it. (3 10 d ch 143 SLA T9tiU)

See. 39.35.290. Rules governing transmittal of employer con-
tributions. The_ hoard shall adopt rules to ensure the orderly and
elgfzé:d)ent transmittal ol employer conlribulions. (3 10 o ch 143 SLA

Article 5, Service.

Scctlm Section

300 Employmentwith [lm alnlc —~~~ IMQ Military nervier _

310 Employmentwith olher cmplnyeivi :M5 Temporary nervier credit )
320 IHepeilleil] 350. lleniHlateineiit of creilileil nervier*
330, l.rove of iiliaence 300. Earlier Kervice

MSMSEM
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of this chapter, the University of Alaska is not tin office, department,
division, or agency of the slate. Service credit may not be granted under
this chapter for” service which is creditable” under the teachers'
e Lrements stem, AS 14.25, . .
A pérmanent part-time employee of the state receives credited

service on a pro rata hasis to that which would have been earned as a
Eermanent full-time employee. (73 11 ch 143 SLA 1960; am 3 4 ch 155

LA 1966; am 3 4 ch 27 SLA 1976; am 3 26 ch 128 SLA 1977; um 3 29
ch 13 SLA 1980)

Effect of amendments. - The 1976  The 1980 amendment added the present
amendment added subsection llil second and third sentences in subsection

The 1977  amendment  rewrote tat.
subsection tut and substituted “credited
%‘?{V'CE" for "service credit" in subsection
it,

Sec. 39.35.310. Employment with other employers, (a) Art
active employee is entitled to credited service for periods . of
employment_with a political subdivision or a publl_c_or%_anmanon
beginning with the effective date of the emplqger’s partmpa lon in the
system. The employee is also entitled to credited service Tor periods of
employment as designated in the employer's participation agreement.

(tl)t!) A permanent part-lime emplog/ee of a political subdivision or a

ublic organization receives credited Service on a basis proportionate

0 that which would have been earned as a permanent full-time
employee. (3 12 cb 143 SLA 1960; am 3 27 ch 128 SLA 1977; am 3 30
cli 13 SLA 1980)

Effect uf iinii'iiiliM ciilii. I'ic 1977  ipuiM public™ picrcilmp *urgn li/.nlim"™ In
iimclidiiiciil rewrote llie soilion llie 11mm| itcnlcmc ol »iili"Cilino ini noil in

The 19Kl nincnilinenl deleted “iii Miiliteclinn (1*1

See. 39.35.320. Transfers between employers.
Repealed by 3 55 ch 128 SLA 1977,

Editor'a note. Tla* icpcolcil t.cclnm
derived 1lnm El, ch [I'Ll. SLA |'Mtt

See. 39.35.330. Leave of absence, [a) A leave of ahsence with pay
authorized hy_an emplo;rer will not be considered as mterruPtmg
em ,Ioeyment,, il the employee is a permanent part-time employeg,
creditéd service will he granted on a basis proporfinnate to that which
would have been earned its a permanent full-time em%onee.

(It) A leave ufabsence without, pay which exceeds 1 \{)v|%rvkép%lﬂ%g
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Effect of Amendment. — The 1977  this section as subsection (a), rewrote thnt
nmendnient designated the provisions of  subsection, and added subsection (b).

Sec. 39.35.340. Military service, (a) A vested employee is entitled
to credited service for active military service in the armed forces of the
United States, either by enlistment or induction, if the employee did
not receive a dishonorable dl_schar{ge. The credited service allowed may
not exceed an ag,greqate period of five years, Benefits are not payable
on credited service Tor military service unless the employee makes
retroactive contributions to the system for the period of time that
seirvice credit is claimed. However, if the employee was in the emplo
ofan emploP/er on the date ofentry into the arméd forces and returne,
to the emP oy of an employer within 90 days after the date of his
discharge from militury service, he is not required lo make retroactive
contribltions und'T this system for the period of credited service.

(b% In order to obtain credited service under this sectio;. an
emf_) oyee shall make on election, to do so and shall verify his period of
military service. When eligibility for credited servicé for military
service”has been established, an indebtedness shall be determined ae
follows: (1) the employee's actual compensation, or the calculated
annual compensation for those em?lo ees working less than 12
months, durm% the calendar year 1976 or the year in which an
employee first becomes vested under this chapter, whichever is later,
multiplied by (2) sir; percent, this product multiplied by (3) the number
of years of military service credited under this section. Interest as

rescribed b7y requlation acgryes on this indebtedness commencing on
ul¥ 1, 1977, or"one year following the date a person first becomes
vested, whichever is later. Any outstanding indebtedness which exists
at the time a Person Is appointed to retitement will necessitate nn
actuarial adjustment to the benefits payable based upon that military
Service.

(c) A retired employee v July 1, 1976, is eligible to receive
increased benefits bnse u_Pon military service as described in (a) of this
section. To receive_credited service for military service, a retired
employee must verify his military service. When verified. a retired
employee is entitled"to receive an increased benefit which shall be
actuarially adjusted to reflect his indebtedness for that credit. The
indebtedness shall he cilculated in the same manner as described in (b)
of this section except that it shall he based on the average monthly
compensation used In calculating the benefit, The effective date of this
increased benefit is the beginning of the month following that in which
eligibility has been established. o

(%I()i The %redned service granted under this section mary not be used
In Satisfy the credited servicefom iimmonl.g fOr nnrmnl retirement,

Tt

g™
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do.s0 und must verify his period of military service, When eI|g|b|I|tY for
military service has been established, an indebtedness shall be
determined as follows: the employee's actual compensation, or the
calculated annual compensation for those em’oloyees warking less than
12 months, during the calendar year the emP oyée terminated, shall be
multiplied by six"percent; this product shall thien be multiplied by the
number of years of military service credit under this section. Interest
as prescribed by regulation accrues on this indebtedness commencing
July 1, 1978. Any outstanding indebtedness which exists at the time
a person Is apﬁomted to refirement will necessitate an actuarial
adjustment to the benefits payable based upon that military service.

(f). An employee cannot be credited with a period of active military
service in the armed forces of the United States under this section if
credit for that military service was granted under AS 14.25.

A surviving spause receiving Or entitled to receive a ,su,rvwmg
spouse’s pension under AS 39.35.440 or benefits under a joint an
surviyor option filed under AS 39.35.450 is eligible to receive increased
benefits based uPon military service as described in (a) of this section.
To receive credited service for military service, the surviving spouse
must verify the employee’s military service. When verified, the
surviving spouse.is enlitled to receive an increased benefit which shall
be actuarially adjusted to reflect his or her indebtedness for that credit,
The indebtedness shall be calculated in the same manner as described
in (b) of this section except that it shall be based on the average
monthly compensation used in calcu_latlnﬂ the benefit. Benefits
Payab_le under this subsection are effective the first day of the month
olfowing that jn which e,||g|blllty_has been established. _

(h) The combined period of military service claimed under this
section and under AS 14.25 may not exceed five years. < 15 ch 143
SLA 1960; am § 1ch 123 SLA 1976; am § 29 ch 128 SLA 1977;am 5 6
ch 174 SLA 1978; am §8 31—36 ch 13 SLA 1980)

Effect of iimendincuts. - The 1970 retired person to  eivo militaiy service
amendment rewrote this section. credit, he" in the third sentence, and

i i deleted "retirement" preceding "benefit"
refTepgnce%977to nrrg?endtji{]elgnt S:rlf,?csé'mfodr in the fourth sentencg, The ngmendnient

W dll{sections (e) and Ift.
%E’feed“e'?n”&é")ethrf%‘#gv'/l,gdg'rns Sﬁsytéytﬁ?th% 1£he 197H amendment added subsection
begmnmg,o?/sd_sectlon (a), deleted the ((21 . _
former tliird seiuvv.n- of subsection (at, , Ine 19H0 amendment in subsection (lit,
reIatlng to when service credit might lie deleted "beforeduly I. 1977 or within one
granted, inserted first" in the first ¥_earfo|lowmg [lie date when the employee
sentence of subsection (), and in Tirst becomes vested under this chapter, if

subsection  (cl, substituted “retired later" at the end of the first sentence,_and
employee” “for  "person  receiving added acomma following "July 1,1977" in
retirement benefits under this chapter” in  the next to last sentence; in subsectwn;%)d

the first senior a, substituted "employee"  inserted a comma following "July 1,19
pioy lieur the hcuiuninu of ?he sﬁbsectlon.
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ere*L" for "such credit" at the end of the  the month following that in  which
third sentence; in subsection (e), inserted a  eligibility has been” established” for
comma following "July 1, 197G" near the ”ﬁayable retroactively to July 1, 1977" at
beginning of the subsection, nnd deleted  th«” end of the subsection; nnd added
"before July 1, 1978" nt the end of the  present subsection (h).

second sentence; in subsection (0 inserted Editor's note. — Section 51, ch. 146,
"a period of preceding "active military ~ SLA 1980 provides; "An employee who is a
service’ near the beginning of the retired member of the public emplogee,s’
subsection, and inserted “that" preceding retirement system on July 1, 1980, is
"military service" near the end of the entitled lo receive increased benefits bnscd
subsection; in  subsection (P) deleled on military service Ggranted under AS
"within one year of the clTeclive date of 39.35.340(b) as amended by ch. 13, SLA
this act" nt the end of the second sentence,  1980."

nnd substituted "effective the first day of

. Sec. 39.35.345, Temporary service credjt (tq)Avested employee
is entitled to credited service far periods in which he reqularly rendered
full-time personal service to an employer but was not qualified to
participate in the system because of the exclusion of temporary
workers as described in AS 39.35.680(21)(C?(|||). Benefits are not
payable on this credited service unless the employee makes retroactive
contributions to the system for the period of timé that credited service
is cluimed. The retroactive contribution is the full actuarial cost of
providing benefits for the credited service claimed.

(b) To"obtain credited service under this section, an employee must
elect to do so and_must verify his period of temporary service before
.J_ul¥ 1,1981, or within one year following the date when the employee
first becomes vested under this chapter, if later. When eligibility for
temporary service credit has been established, nn indebtednéss shall be
determinéd as provided in (a) of this section, Interest as prescribed by
regulation accrues on that indebtedness beginn.ng July 1,1981, orone
)(ear followm% the date an employee first hécomes vested, whichever is
nter, Any outstanding indebtedness existing at tho time nn employee
retires will require an actuurial adjustment to the benefits pr.yahle
based on the temporary service. o _

(((:), A deferred veste emplo%/e,e on July 1, 1980, is eligible to claim
credited service under (a) of this section. To obtain crédited service
under this section, nd erred vested employee must elect to do so anu
must verify his period of temporary service before July 1, 1981, When
eligibility “for temporary service™ credit has been “established, an
indebtedness shall_be détermined as provided in (a) of this section.
Interest as_prescribed t% regulation_ accrues on that indebtedness
beginning July 1, 1981. Any outstanding indebtedness existing nt the
time a deferred vested employee retires will require an actuarial
adjustment to the benefits payable based on the temporary ser'ice.

ed) The credited service granted under this section may not be used
to satisfy the credited sérvice requirements for normal or early
retirement. (8 29 ch 146 SLA 1980)
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Revisor's note. — This section wns
originally enacted as AS 39.35.156.

Sec. 39.35.350. Reinstatement of credited service, (a) An
emgloyee who receives a refund of contributions in accordance with AS
39.35.200 forfeits corresponding service under this chapter,

An employee ma}/ reinstate credited service associated with a
refund by repaying the total amount of the refund. Interest wil' accrue
from the date ofthe refund until repayment of the refund or retirement
whichever occurs first. Payments will apply first to accrued interest
and then to Iﬁ)rmupal. , .

(c) If, on the date of retirement, an employee has nat paid in full the
amount of his reinstatement indebtedness, he may irrevocably elect,
either ([1) option one — to receive a refund or the principal paidon the
reinstatement indebtedness and forfeit the corresponding credited
service, or (2) option two — to cancel the outstanding indebtedness due
b acceptmg an actuarial reduction to the retiremént benefit for life,
& 16 ch 143 SLA 1960; am 8 3 ch 235 SLA 1968; am 8 2 ch 81 SLA

976; am 8 30 ch 128 SLA 1977)

Effect of amendment. — The 1977
amendment rewrote this section.

Sec. 39.35.360. Earlier service, (a) An employee employed before
Junuary 1,1980, who completes three years of credited service with the
state after January 1 1961, for” wiv.ch the employee makes
contributions required by this chapter is entitled to credited service for
service rendered (1) before January 1,1961, asan empIoXee ofthe state
and former Territory of Alaska; (2) before January 1, 1961, as an
employee ofthe United States_?overnment in Alaska, excluding service
In the"armed [prcoH of the United Stoles: or [(3) nllor Imititry. 1961,
us a peace officer or correctional officer of & participating political
subdivision of the stuie if the employee is vested and isan active peace
officer in the system as ofJuly 1,1920. The retirement benefits payable
toan employeé under this section shall be reduced by the amount of the
retirement " pension benefits paid to him by the United States
government for the same period of service,

%b) An employee who is entitled to credited service for employment
before January 1, 1961 is not required to make retroactive
contributions tnder this chapter.

(c)[ |Effective until Januury 1, 1981J An elected state official who
elects to participate in the system under AS 39.35.125 is entitled to
slgrwce credit for service rendered to the stute or territory before 1961
|
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(2)  his service rendered to the state after January 1, 1961, totals

three years or more.

Repealed hy 8 -11 ch M6 SLA 1980, effective Junuury 1, 1981.
d) Repealed by 8 2 ch 26 SLA 1974,

e) An emplqy(ee of a detention facility provided by a local

government unit to_the territorial or state %overnment under AS
3.30.060, who continues in state em_Ploymen upon transfer of the
facility to the state, is entitled to credited service for his prior service
with the facility if the employee remains in continuus employment
with the state”until July’ 1 1976. To obtain credited service the
employee is required to make retroactive contributions for the period
of service between Junuury 1, 1961 and the effective date of the
transfer of the facility to the state. . . N

(0 A surviving spouse receiving or entitled to receive a su_rvwm%
spouse’s pension” under AS 39.35.440 or benefits under a joint an
survivor option filed under AS 39.35.450 is eligible for increased
benefits for any service credit authorjzed under (a) of this section, but
not claimed orauthorized by law before the employee's death.

(9) An employee is eligible to receive up to 10 years of credited
service for service rendered before July 1, 1979,as a temporary
employee_of the legislature of the state or territory during legislative
sessions. To receive retroactive credited service urider this subsection,
an employee must claim the service before July 1, 1980, When the
emPloyee claims the service,_an indebtedness of the employee to the
system shall_ be established. The amount of this indebtedness is equal
to, the contributions the employee would have made if he had been
eligible for membership in the system. The rate used to calculate these
contributions may not be less than the rule in effect on January 1,
1961. Interest as prescribed by re%ulatlon accrues on this indebtedness
begmnmgz July 1, 1980. Any outstanding indebtedness which exists at
the time The enr, Viyce r tires will require an actuarial adjustment to
the benefits wh'.nare based upon retroactive credited service under
this subsection. o . _ .

h), An employee of the state is eligible to receive credited service as
pVovided under”AC 09.35.300(b) forservice_rendered as a permanent
part-time employee before Jnnunry 1, 1976. To receive retroactive
credited service under Ibis subsection, the employee must claim the
service before July 1, 1981, When the employee claims retroactive
credited service, an indebtedness of tin: emBonee to the system shall
be established. The amount of this indebtedness is equal to the
contributions, the employee would have made if hg bad been eligible for
membership in the systém. The rate used to calculate the contributions
may not be less thari the rate in effect on January 1, 1961. Interest as
prescribed by regulation accrues on the indebtedness beginning July 1,

8 39.35.370 Puuliu O fficers and Employees 8 39.35.370

which are based on retroactive credited service under this subsection.
&8 17 ch 143 SLA 1960: am 8 4 ch HOSLA 1901: am 88 5, Orb 155 SLA
966: am 8 4 ch 235 SLA 1968: am 8 1ch 55 SLA 1973:am 88 1 2 ch
26 SLA 1974: am 88 1.2 ch 245 SLA 1976; am 88 31 — 33 ch 128 SLA
1977 am 88 1, 7 ch 174 SLA 1978: am 8 3 ch 81 SLA 1979: am 8 10
ch 82 SLA 1979; am 88 31, 32, 41 ch 146 SLA 1980)

Revisor'a note, — Subsection (n) of this
section afparently_ hns. no effect after
January 171980, Since it applies only to
employees employed before that date.

Subsection (gl of this section apparently
has no etroct after July |1, 1980, since
credited service under” this subsection
must have been claimed by thnt dale.

Elffcct of amendments. — The 1976
amendment, uinong other things, added
the Inngunge beginning "nnd heavy
equipment operators” lo the end of that
sentence, nnd added subsection (el.

The 1977 amendment, among_ other
thm?s, substituted "credited service for
employment before Jnnunry 1, 1961" for
"service credit for prior service" nnd_"this
ehnpler” for "this system for the period of

prior service credit” in subsection (hi nnd

Article 6.

Section

370. Retirement benefits

380. [Repented| _ _

385, Conditional  service  retirement
benefits

390, IRepented | o _

395, Voluntary contribution benefit

400. Nonoccupl.'tioiml disability pensions

410. Occupational disability rL])enslons

420. Nonoccupntionnl death henefi's

430. Occupational death penefit,

440. Death after occupational disability

450. Joint nnd survivor ognon

451. Spouse _survivor benents under
lg%lc Employees Retirement Act of

460. Level income option
470. Other forms of payment
475, Post-retirement pension adjustment

substituted "credited service” for "service
credit" in the first and second sentences of
subsection_tel. N

The 1978 amendment, among oilier
things, nddrd subsection If)

The second 1979 nrner.-.nenl added
subsection gql.

Sections 31 nnd_ 32, ch. 146, SLA 1980
rewrote  subsection tat and  added
subsection (lit. Section 41 of ch. 146
effective January 1, 1981, repealed
sulmeclion (el. ,

Editor's note. — Section 15. ch. 82,
SLA 1979 piv.ii\« that AS 39.35.3til)igI
applies to a ,temporar?é,emgloyee of the
Eleventh Legislature. First Session, even
though he may not be nn employee under
the public emgloyee'* retirement system
onJuly 1 1979,

Benefits.

Section

480. Cost-af-living allowance

485. Minimum benefit

490. Designation of heneficinry

495, Time limit for apFllcatwn

500. Safeguard of employee funds held hy

tho s¥stem _ _

510. Voluntary waiver of benefits

520. Aiyitsiments .

522. Wniver of adjustments

525. Limitation on use of credited scrvleo
ns pence otficor or firomun

530. Limit on pension

535. Medical benefits

540. Minimum benefit

545, [Repealed|

546. Tax exemption

547, Effect of amendments

Sec. 39.35.370. Retirement benefits, (a) A terminated employeg is
eligible lor a normal retirement benefit (1) at age 55 with at least five
years credited service, or (2) with ut least 20 yéars ol credited service
as a peace ml‘lflcelr or f|re,rr|1nan,tor (3) with at léast 30 years of credited

MM .1 vinumin
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_(c) The monthly amount of a retirement benefit for a peace officer or
fireman is two per cent of the average monthly compensation times the
years of credited service UR through™10 years, plus two and one-halfper
cent of the average monthly conpensation times the years of service
over 10 years. For all other employees it is two per cent of the average
monthly compensation times the Years_of service. An actuarial
adjustment must be made for an early retirement benefit.

d) The monthly amount ofa retirement benefit for a deferred vested
member shall be determined in accordance with (c{,oftms section as it
was in effect on the date of the employee’s termination of employment.

(e) Benefits payahle under this section accrue, from the first day of
the month ufter which al| of the following re(%uweme_nts are met (hi)
The member meets the eligibility requirements of this section; (2)[ e
terminates his employment; an ?S)h he apPlles for retirement. The
benefits are payable the last dny of the month. If payment is delayed,
a retroactive payment shall be made to cover ihe_ pefiod of deferment.
a'he last payment shall be made for the month in which a benefit is
pnyable under this section. _

(it A member who is vested in the system as a peace officer or
fireman at the time he incurs a permanent d|sab|I|t% ofat least 33-1/3
per cent under workers'. compensation and_who (1)[ undergoes
retraining because of the disability; and (2) is oiibscquently employed
with the State or other employer in s position other thun peace officer
or fireman, is eligible for a normal retirement benefit os a peace officer
or fireman under (a) and (c) of this section w « »n he has completed 20
years of credited service. (8 18 ch 143 SLA 1960: am 8 2 ch 102 SLA
1963;am 8 7.ch 155 SLA 1966; am 8 5 ch 235 SLA 1968; am 8 6 ch 109
SLA '1970; am 88 6, 7.ch 159 SLA 1972: am § 15 ch 47 SLA 1974; am
8 34 ch [2HSLA 1077 am 8 33 ch 146 SLA™ 19H0)

Eff%ct of nmcr]_(in%',e,ntH. m The 1977 petr]smn imdetr theh ﬁuhblllc emplgyﬁes'
amen rewro'* tlip sectiqn,.. . retirement system, shall he Increased hy a
mﬁ]&%&ﬂ’ﬂﬂ men{‘h&ﬁeﬁ hilmodUuii ~ percentage. eyqual to the percentage of%II
Q. ,  Ist-rctifoimnt  pension _ nrjjustmei.'s
Edltor'a note. — Section 49, ch. 146, payable under AS 39.36.476 during the
SILA~ 19H0, Prowded: "The retirement  pefiod that the_ member was receiving a
benefit pnyable lo a member of the Rublllc dlsab||_|t?/ benefit."
employeea’ retirement ayntcm who in Le(_ils ative histor regort — For
receiving a normal retifement benefit  report on ch. 159, SLA 1972 (FCCS HCS
under AS 39.35.370 on the effective date of ~ CSS11 264), see 1972 House Journal, p.
thin Act, and who nf (lie little of lin 992.
retirement wan receiving a disability

Sec. 39.35.380. Early retirement benefits.
Repealed by 8 55 ch 128 SLA 19 7.
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See. 39.35.385. Conditional service retirement benefits, (ag An
employee is eligible for a normal retirement benefit til age 55 with it
least two | ears of credited service if the omp.oyee also iseligible for a
rllgrzrgfl rétirement salary under the teachers “retirement system tAS

_&b) An employee is eligible for an early retirement benefit at aPe 50
with at least two years of credited seivice if th* employee. also is
eligible for an early retirement salary under the teachers' Tetirement
system (AS 14.25)." , . _

((3_ Credited service for which contributions were refunded is not
creditable under this section unless the refunded contributions have
been repaid. For purposes of this section, a member or former member
dog3 not have to be reemployed under this system in order to pay
refunded contributions, ComPound_ interest at the rate prescribed hy
regzulatmn must be added to the reinstatement indebtedness from the
dafe of the refund to the date of repayment. _

r(d) The monthly amount of a normal retirement benefit for a peace
officer or fireman 1s two per cent of the average monthly compensation
times the years, of service up through 10 years, plus two and one-half
per cent of the avera(FJe monthly comPensatlon_ times the years of
service over 10 years. For all other emP oyees it is two per cent of the
average m_onthy compensation times the number of years of service.
An acCtuarial a +ustment of this amount must be made for an early
retirement benefit, L _

(e) Benefits payable under this section t cerue from the first day of

the month (1) in which the member meets the eligibility requirements
of this section, (2) following the date of termination, and ?f} following
application lor retirement, and are payable the last day of the month.
IT payment is delayed, a retread ive payment ?_hall lit made lo cover the
period of deferment. The last pa?/m nt shall lie made lor [lie month In
WhItQh the member dies or is no fonger eligible for a benefit under this
Section. e : :
?ft An employee is el|%|ble for a normal retirement benefit at t.ge 55
oran early retirement benefit at a?e 50 if he lias at least 60, days of
credited service as a temporary employee of the legislature durmg each
of five legislative sessions. (83 ch 174 SLA 19787 am 8 11 ch 82 SLA
1979; am 8 37 ch 13 SLA 1980)

_Effect of am. mi_iiciilh. — The 1979 SLA 1979. pmvidi*n that AS 39.35.3H5 (ft
nincnilmenl milled Niilmecllon 10, npplicK la a _tem[porar ,emgloy,e_e of the
The 19H0 amendment lidded theﬁresent Eleventh l.egiHlo ur& nd Sewiinn, even
HealTdl nnd third Runlonces in HP hauction though lie may not e an employee under
e, o lm “public employeeV retiremeént ayslem
Editor's note. — Section IN, ch. H2, on July I, 1979,

Sec. 30 15.390. Deferred retirement benefit.
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Editor's note.  The repealed Heetinn ~ SI,A 1966; am. §8 6.7, ch. 235, SI,A 1968;
derived limn 0 20. eh. 113. SI,A 1960; mil, mn. 8 8, ch. 109, SLA 1970; mil. 5 9, ch.
§ 5. ch. 80, SLA 1964; am. 5 8. ch. 155 ~ 159, SLA 1972;am. § 3. ch. 81, SLA 1976.

Sec. 39.35.395. Voluntary contribution benefit. The balance of
the employee's savm%s account will be paid in one of the following
options as_elected by the employee: (1)a lump sum payment; or (2) a
life_annuity on a ‘full rash refund or term-certain’ busis; or (3
Installments over a designated period of time. (8 35 ch 128 SLA 1977

Sec. 39.35.400. Nonnccupationnl disability _?ensions., () An
employ 2 is eligible Cor a nonoccupational disability pension if his
employ a>nt is” terminated because of a tfotal .nnd aggnarentl
Bermane_nt nonoccupational disability, as defined in AS 39.35.680,
efore his normal retirement date and after five or more years of
credited service.

The nonoccupational disability benefits accrue beginning the

b
fwgt)dn of the month followm% termindtion ufemﬁloyment as a result
of the disability and are payable the last day of the month. If a final
determination grantm% hé benefit is not made in time to pay the
benefit when due, a retroactive Payment, shall be made to cover the
period of deferment. Benefits shall be continued after one year from the
date of appointment to ngnoccupational disability only if the disabled
employee fulfills the requirements set out in (e?]o this Section. The last
payment shall he for (1) the month in which the death of the disabled
emiployee occurs, or (2) the month in which the disabled emplosfee
[ecovers from dlsabnt)(_, or (33 the month in which the disabled
employee ceases |o be eligible lor disability benefits under the Social
Security Act, or (42 the month in which the disabled employee reaches
normal retirement age, whichever occurs first. _
It) If the disabled . employee becomes ingligible  to receive
nonoccupational disability bengfits, he is entitled to receive a normal
or early retirement pension if he would hove been eligible for the
ension had his employment, continued during the period of disability
owever, the period o disability does not constitute credited service.
(d? Th "'monthly amount of the nonoccupational disability punsion
shall be determined in accordance with AS 39.35.370(c), considerin
the emp' jyee's credited service and compensation before termination
employment. . . .
() A disabled employee receiving a nonoccupational disability
benefit shall provide the‘administrator, one yenr nfter appointment, to
disability benefits and once each year. thereafter until disability
benefitscease, proof of continuing “eligibility to receive disability

JuivmmiLu tiftilnr thr> fiiirinl Rimiifitu Act |If the. disabled omnluvnfl La
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demonstrate that disability payments under the Social _SecuritY Act
would be payable had ‘Ile employee been otherwise eligible 1l
IS lo_provide the administrator with evidence, of

disabled employee fai

the

continuing eligibility for disability payments under the Social S_ec_untg
Act or other medical evidence required by the administrator within 3

days following each ann.versary date, the disability benefits from the
system shall cease. If that information is subsequently provided lo the
administrator, benefit pa)(]me,nts will resume beginning for the manth

foIIowm? that in which f
p]g)(men
0

e information is provided. When disability
fs under the Social Securit
he disabled employee to notify

Act cedse, it is the responsibility

he administrator immediately.

(0 A disabled employee's nonoccupational disa_bilit?/ pension
or

terminates when the employee first attains eligibi

normal

lit
retirement. At that time, hiS retirement benefits will %e calculated
under the Rrecmons of AS 39.35.370(c). (8 21 ch 143 SLA 1960: am 8 9

ch 155 SL

1966; am 88 9, 10 ch 109'SLA 1970: am 8 10 ch 159 SLA

1972 am 88 15— 17 ch 1SLA 1974 am 88 4—8 ch 123 SLA 1976: am

88 36. 37 ch 128 SLA 1977)

Effect of amendments.  The 1976
amendment rewrote subsections th) and
E)c), substituted.  "disabled employee
gcomes mellgl,ble,, lo  recéive
nonoccupational disability benefits" far
"retired ~ employee. recovers. from the
nonoccupational” disability" in the first
sentence of subsection (cl, deleled the
former second nnd third sentences of
subsection Ld), which rend, respectively,
"Howe" er, the amount shall be reduced by
wage continual*™ payments which are
available la the employer and which are
attributable to the employers" and "The
amount nay not exceed llu* benefit
determined in accordance with § 410(d& of
this apter " The amendment also added
st action (0. . _

Tho 1977 nmendme'il in subsection (b),
deleted . pension" follow;n%
"nonoccupntionul disability” in the firs
sentence, added "and nre payable the Inst
dny of the month” to the erd of the first
sentence, substituted  "benefit" for

Sec. 39.35.410, Occupational

"pension” and for "first namtb's [H*nsioii"
in the second sentence, substituted
"employee” for "person” in the third
sentence, "?,nd" in_the fourth ?entence,
inserted  "lit," deleted "ill" followin
"month in which," and inserted “in which"
near the end. In subsection $.e), the
amendment substituted "benefit" far
"pension” nnd "benefits" for "retirement”
in the firHl sentene*. sol”tiltiled "a social
Hecprit _Payment" lor "uncial seeiirily" and
"disability * payments" for "dIS_abI|It¥
benefits"™ in " lilt* second  seiilenc¥,
substituted "benefits" for "payments" in
the third sentence, inserted "benefit"
preceding "payments” in the liiurth
sentence, and deleted the former sixth
sentence, which rend "Upon notification,
the administrator shall cense making
disabjlity payments." , .
Editor's note, — Tho Social Securit
Act, referred to in subsections th' .end teﬁ/,
may bo found in 42 U.S.C. it 301 el soq.

disahility pensions, (a) . An

employee is eligible lor im occupational disability pension”if bin
employment is” terminated because of a total “and apparently
Rermanent occupational disability, as defined in AS 39.1 #H-B before

Is normal retirement date.
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the disability and are pa?]/able the last day of the month. If a final
delerminaliun grantln% the benefit is not"made in time to pay the
benefit when due, a retroactive payment shall be made to cover the
period of deferment. Benefits shall"he continued after_one year from
date of app- ntment to occupational disability only if thé disabled
employee fulfills the requirements set out in (??]oftms section. The last
paymént shall be for the month in which Ll) e death of the disabled
employee occurs, 0- ,(Iz) the month in which the disabled employee
recovers from disability, or ‘(3) the month ir. which the disabiled
employee ceases to be eligible for disability payments under the Social
Security Act, or MI 'he month the disabled employee reaches normal
retlremelr];lt aﬁe, whichever occurs first,
e {
o_cgzl}pational disability benefits béfore his normal retirement date, the

disabled emﬂloyee shall then beentitled toreceiv.  -arly retirement
pension if 1* "would have been eligible for. the Pensmn had his
y. The period of

empIQY_ment continued during the_period of dinnbili
disability constitutes credited service. o

(d) The monthly amount of an occupational disability pension is 40
P,er cent of the disabled emplqyee’_s_?ross monthly compensation aJ the
ime of termination due to disabilify.

¢) Repealed by § 12 ch 123 SLA 1976. _

f) Anemployee is not entitled to an occupational disability_pension
unless he files nn application for it with the administrator within six
months after the date of the accident, if disability is attributable to an
accident, or within six months ,aler Lhe date his disability begins if the
disability is caused by an occupational disease. If thé disability is
attributable to an ucCident, the employee shall file , uotice of the
accident with the administrator within"30 days followt <ythe date it
occurred. This 30-day f|||n% period IS suspended for the time the
employee's condition prevents him from filing. _

(gﬂ A disabled employee receiving an occupational disability benefit
shall provide the administrator,” one year after appointment to
disability benefits and once each year, thereafter until disability
benefits”cease, proof of _contmum_? eligibility to receive disability
payments under the Social Security Act. If a disabled employee is
otherwise ineligible for a social secu_rlt)r payment, he shall provide the
administrator ‘with_ sufficient medical evidence once each year to
demonstrate that disability payments under the Social ,Secuntr Act
\é\/_gg{)dlegeer%n){able had Mié employee been otherwise eligible, If the

|
continuing el?iglbility for disability payments under the Social Securltg

Act or other medical evidence required by the adnr injstrator within.
fnuu fn%nuuncr tinr nnnlvnrnnr\ﬂrInFo t orﬁsn?wl itV oo e tﬁe

e disabled employee becomes ineligible to receive

oyee. fails to provide the administrator with” evidence, of

§ 39.35.420 Pum.ic o fficers ani» Employees $ 39.35.420
followin? that in which the information is provided. When disab,u’y

il

fs under the Social Securit
he disabled employee to notify

5{ Act cease, it is the responsibilit;

he administrator immediately,

h). A disabled employee's occupational disability pension shall
terminate when the disabled emploKee first attains e||?|b|l|t for

normal retirement. At that time
FAS 39.35.370(c). @ 22 ch 143 SLA

calculated under the grovmons 0
1960: am & 11 ch 109

LA 1970: am 88 18-21 ch 1S

IS retirement benefit will be
A 1974:am $ 13

ch 205.SLA 1975 nm 88 9— 13 ch 123 SLA 1976; am 88 38,39 cli 128
SLA 1977; am §'38 ch 13 SLA 198()

Effect of nmcndnlcrht.s. — The 1 Y(I
nmendnient rewrote subsections (til, (ill,
and (g), substituted "disabled employee
becomes ineligible to receive occupational
disability benefits” for "retired emBI.oyee
recovers | 'om the occupational disability"
and "disable! employee shall" for "retired
employee shall" in ‘the first sentence of
subsection (c), deleted "for all employees”
from *he end of the second sentence of
subsection (c), and repealed subsection (e)
which rend “An emplo%ee’s occupational
disability pension shnllbe reduced by any
workmen's  compensation  or  ‘wage
continuation ~ payments  which are
available to the emp.oyce and which are
nttrilnitable to th( employers."

The 1977 iimon>imenl in subsection (hi
deleted "pension” following "occupational
disability" in the first sentence, lidded
‘nnd are payable the Inst dny of the
month" to the end of the first Sentence,
substituted "benefit" for "pension” nnd for
"firtHt month's pension" in the second
sentence, substituted "employee” for
"person” in the third sentence, and
substituted "payments” for "benefits" in

the fourth sentence, In subsection igt, tin
iititeiuliveul  substituted "benefit"  for
"pension” and "benefits” for "retirement”
in the first sentence, substituted "u social
security puynienl” for "social security” and
"payments” for "benefits" in the second
sentence, substituted  "bcnofi'."  for
"Baym_ents" in the third sentence, inserted
"penefit" ?recedmg "payments‘ in the
fourth sentence, and deleled the former
sixth sentence, which rend "Upon
notification, the administrator shnll cease
making disability payments.” .

The ~ 1980 nmendnient substituted
"disabled emﬁlo ee's" for  "retired
employee's” nt the e%mnmg ofsubsection
(hi, nind inserted "disabled" precedjn?
employee” near the middle of the firs
sentence of subsection Ihi.

Kdltor's note.  Chapter 205, SLA
1975, which amended this suction, was
submitted to the voters hy referendum nnd
was rejected, . .

The ‘Social Security Act, referred In in
subsections (b>and <, may lie found in 42
U.S.C. 8801 et seq.

Sec. 39.35.420. Nonoccupational dentil benefits, Sa) I tho death

of an employee occurs from nonoccuputional causes af

er po_mpletmﬁ

less than ong )(ear of credited service, the emPonee's beneficiary sha

be puid the balance of: (1) the employee's con

ribution account; and (2)

the employee’s savings account. ITthe death oftin employee occurs from
nonoccupational causes afte*™ completing at least one'year bu( less than
five v'®1s of credited service, a lump sum death benefit shall he paid

fo th® beneficiary of the employee.
benefit shnll be %)
Ium{)risum death

con

i\ v tice

he amount of the lump sum de-ilh
100 times years of credited service plus $1,000. The
) enefit is in addiLion to the balance of the employee's
bution account and savings account.
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Sec. 14.25.080. Contributions by the state. The state legislature may
appropriate to the retirement fund an amount equal to one-half the
percentage, as certified by the administrator, of the amount required
I addition to teacher contributions to provide the benefits of this
chapter. It may be appropriated annually and deposited in the retirement
fund monthly.” (8 9 ch 145 SLA 1955; am §6 ch 89 SLA 1960; am &8 ch
179 SLA 19G0: am § 4 ch 84 SLA 19G9; am § 6 ch 138 SLA 1970; am §
6 ch 66 SLA 1973)

Effect of amendment. — The 1973 amount equal to five per cent of the
amendment, in the first sentence, deleted teachers' linse salaries, whichever is less"
"either" following "equal to" and "or an  following "this chapter."

Seo, 14.25.090. Contributions hy the state for arrearages.
Replied by §7 ch 66 SLA 1973

Editor's note. — The repealed section ch. 89, SLA 1960; §

] 9, ch. 179, SLA 1960: §
derived from § 10, ch. 145, SLA 1955; 87, 3, ch. 8G, SLA 1963.

Sec. 14.25.100. Credit Tor service in the armed forces, (a) A teacher
who served as an active membger of the armed forces of the United States
after December 31, 1939, having entered the armed forces immedjately
after service as.a teacher in & public school, may receive creditable
service under this retirement system, up to a maximum of five ){ears.
Each 12 months of military service equals one school year, and lesser
military periods shall be determined for cregit Purpos,es in a
Pr_opor lonate ratio to a school year. To receive creditable service under
his section, the teacher must have returned to teaching in a public
school within one year followmg_dlscharqe from the armed forces, If
entry into tho arméd forces was immedigtely OPreceded by membership
service anti, following discharge, is confinue by membership service
within one year thereafter, Such service shall not be counted for
purposes of determining the applicability of the 10 year limitation on
otiL.ide service. _ o _

(b) Where a teacher is unable. to resume teaching in a public school
within _one year _following discharge because of hospitalization,
rehabilitation training, a disability derived while in the armed forces, or
other like circumstances, the " administrator shall determine the
allowance or disallowance of any service in the armed forces.

SC) Credit of service in the armed forces shall he %ranted only if the
teacher makes contributions for such service In the Same manner as IS
required for outside service under § 60 of this chapter.

d) Credit_for service in the armed. forces shall he granted for up to

(
four vears If  teacher's entrance nfo the teaching profession was
<?r='inv<¥§l uo In mﬁltarv SNIViee, ans Aefav mav?]eenhr efore. attrimr.
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the same manner as required for teachers on leave of ahsence under AS
14.20.345(0 of this chaPter. However, credit tinder this section shall only

be rg];rant,ed when the
dishonoiahle m|||tar¥ discharge. (
1960; am 8 1 ch 57 SLA 1974%

Effect of nmendnient. — The 1974
amendment added subsection (d).

pacher apgwln has been granted other than a

1¢h 145 SLA 1955; am §8 ch 89 SLA

Sec. 14.25.110. Eligibility for service retirement, (a) A teacher is
eligible for normal retirement if he has completed either
) at least 15 years of creditable service, the last five.of which have
been_membership service, except that a member first hired after July
1, 1975 must have eight years of membership service, and has attained

the age of 55 years, or

) at least eight years of membership service and has attained the

ag

of 55 years, or
bege

membership Service, or

2
e
3) at Ie%st 25 vears of creditable service, llie last five of which have
4

at least 20 years of membership service,

A teacher is eligible for early retirement if he has completed either

b
of the service req?lrements In (a)(

attained the age of 50 years.

1) or (a)(2) of this section and has

~(c) A teacher who hds completed either of the service requirements
in (a)(1) or (az](L, of this section and has attained the age of 65 years

during the sc
hirthda

personnel of the University

ool year, shall he retired on the July 1 following_his 65th
}[/)unle_ss he is retained hy request of his erployer, i'revisions of
this subsection reg_ardln_? 8?%;1]5!&?)/ retirement do hot apply to

A retired teacher wto has been receiving a disability retirement

of age.

(e] The burden is upon the applicant to prove eligibility for retirement
bengfits to the full satisfaction of the administrator. (% 12 ch 145 SLA
955:am &4 ch 142 SLA 1957:am 8 9 eh Jamg 4
1963: am g6 ch 151 SLA 1966: am %2ch8 SLA 197lam8 8
1973: am 8 1 ¢ch 77 SLA 1973:am 82 ch 57 sLa 1974 am 8

173 SLA 1975)

Effect of amendment!). — The 1971
amendment, in suhseetinn (a), Inserted
"either (1)," substituted "have" for "has,"
deleled “and has completed nt least 10
years of membership servico” fo lowing

N"membership service in tho staki," nisi
inserted "or (2) 30 years of eredilahle
service, the last five years of which have

d
sa‘a)r it eligible for a service relireinen’. salaryupon attairing fifi'yeanT

stood prior to tho 1973 amendment to this
section, the amendment deleted "und has
completed i>t least 10 years of membership
service" following "membership service in
the slate." ,

Section h, ch. td, SLA 1973, rewrote this
section. _

The 1074 amendment substituted "25

c
c
8

h
h
1

[epNop)

8
6

Sl

S
3

A
LA
ch
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The 1975 nmendment, effective June 30,
1975, in subsection (a), inserted “exce?t
that a member first hired after July 1, 1975
must have eight years of m_embershlg
service" in paragraph (1), substituted "5
years" for "00 years" in that paragraph
and in para%raph (2), added "or" at llie end
of paragraph (3), and added paragraph (4).
The amendment also substituted "50
years" for "55 years" in subsection (b) and
'55 years” for "GO years" in subsection (d).

Legislative intent — The legislature did
not intend such n strict interpretation as to

subsection (n) by working any 5
creditable years “or combination’ of
fractional years totalling 5 Kears, as Iong
ns they are the lust 5 K_ears she worked an
they dre in membership eervice. 1966 Op.
All'y Gen., No. 2, issued prior to the 1975
amendment _
ALR references. — Increase of pension
benefits as applicable to those alrendy
receiving benefits, 118 ALR 996. _
Statute of limitations in respect of action
or proceeding to establish right to or
é%%overy of benefit or pension, 136 ALR

require a teacher to work the last 5 school . _

years for the full 14C Jay year. 1906 Op. Wha! amounts to waiver of status ct

All'y Gen., No. 2. , rl%hts under teachers' tenure Htntute, 1.0
A teacher satisfies the requirement of ~ ALR 1078.

Sec. 14.25.120. Manner of comPutmg_serwce retirement salary, (a)
EVGFY teacher who has applied for rétirement salary and who has
satistactorily shown his eligibility as provided in %110 of this chapter
shall receive from the retirementfund, for each schoal year sub_se(iuent
to the date of application, a retirement salary payable“on the first day
of each month, beginning the month following retirement.

(b) The Rayment made on the first day of the month in which death
occurs is the’last payment. o

¢) The amount of retirement salary to be paid is computed as follows:

1) If the teacher is eligible for normal retirement as of the irate on
which the application for-a retirement salary s filed and has paid intg
the retirement fund the full amount of hiS indebtedness, his annual
retirement salary is two per cent of bis average base salary during any
three of the last™10 years of membership service multiplied by the'total
number of yours of creditable service, including credited “fractional
years. _ _

Qz) If. on the date of applﬁgng for retirement salary, the teacher has
net paid the full amount of his indebtedness to the rétirement fund, he
ma/{ elect either. _ _

( 2 option one — to have any retirement saIarY which becomes due
the teacher withheld until such Lime as the total amount withheld is
equal to the outstanding indebtedness due the retirement fund, or

{B) option two — to cancel the outstandln_? indebtedness due the
retirement fund by acceptmg a reduced annuw/ for life, _comPuted by
deducting .10 per tent of thé indebtedness still outstanding from the
annual rétirement salary that would be due and owing the tev! if
there were no indebtedness. o

(3)be option one under (c)(2) of this section is elected, the teacher, at
a subsequent date, may pay into the retirement fund all or any part of

§14.25.120 Education 8 14.25.120

(4) 1f the teacher is not eligible for normal retirement, hut is eligible
for early retirement, as_defined in § 110rga) and (b).of this chapter, on
the date when application for retirement salary ‘is filed, his"ammal
retirement salary 1s the amount that would be due and owing to the
teacher if he were at least 55, reduced by the amount derived from the
following computations: multiply one-half of one per cent Limes the
number“of months, to the neafest month, by which the applicant's
attained age on the date of filing application falls short of 55 years, times
the amount of annual retirement salary that would be due and owing
the teacher if hn were at least 55 years of age.

EB) |f the teacher has any outstanding indebtedness to the fund on the
date of applying for retirément salary, he may elect either option one
or two in CY(Z) of _his section. However, if fe elects option two, the
reduction as compiled in (4) of this subsection shall be applied after
deriving the adjusted retirement salary under option two.

ﬁ)l the retmng teacher was a member of the retirement system
established by the Retirement Act of 1945, his annual retirement Salary
shall in no case he less than $975 plus 10 per cent of the total contribution
made by the teacher to the retirement fund of 1945,

[(7P |f a teacher, sfter receiving retirement salary, is reemployed as
a full-time teacher in membership service, his retirement salary shall be
suspended during, the ﬂenod_of reem,oloyment. The retirement salary
shall be suspended for the entire school year if tne teacher is reemployed
as @ full-time teacher in membership service for a period of time
equivalent to a year of service.

(8) During a period of reemployment following retirement, deductions
from salary may he made at theoption of the teacher for contributions
to the retirement fund as provided in 8 50 of this chapter. |f deductions
arc mace, the unimttl nr,omit of retirement salary shnll lie ingrensed
when the teacher again retires from active membership service, by
adding to the annua) amount previously payable, ail amount equal to two
Eler cént of the teacher's hase salary for the period of reemployment.

owever, if the teacher has not attained the ngﬁ*of 55 on the daté when
payment of retirement salary is resumed,” the additional amount
Prowded for in this paragraph ‘shall be reduced bY the amount derived
rom the following compdtations: multiply one-Imlf of one per cent times
the number of months, to the nearest month, b¥ which the teacher's
attained age on the date of subsequent retirement Talls short of 55 years,
times the additional amount provided in this paragraph.

(dg A teacher who was _recewmg a service retirement salary on July
1, 1955, shall receive an additional $50 a month for life, payable“on the
Elrlst ?%%E each month, if the teacher was at least 55 years of age on

uly 1, 1955,
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0) A teacher who retired before July 1,1971, with at least 25 years
of creditable service, at least 15 of which were membership service, and
wha is entitled to a retirement salary under either this retirement fund
or the retirement fund of 1945, shall receive a service retirement salary
based on a minimum sum of $20 per month for each Xear of creditable
service, not including adjustments made under 9§ 142 or % 143 of this
chapter. A teacher Wwho retired before Julkl_ 1, 1971, with less than 25
years of creditable service, and who is entitled to a retirement salarY
undt. either this retirement fund or the retirement fund of 1945, shall
receive a service retirement salary of at least $20 per month for each
Year of credited service. If, on the date the teacher originally applied
or retirement salary, the teacher elected option two as provided b
gc)(Z)?B),of this section_as payment o+ his indebtedness or a reduced

enefit'in accordance with (CP( ) of this section, the amount of the dollar
reduction shall remain in effect. , _

h) A teacher who retires before July 1, 1972, shall receive a service
retirement salary computed either_under (Cé(l of this, section, not
including adﬂust_ments ‘made under 8§ 142 and 143 of this chapter, or
under (g).of this section, whichever computation would provide the
teacher with the greater amount of service retirement salary. If, on the
date the teacher originally applied for retirement salary, the teacher
elected option two Under (c)( R_&B) of this section as payment of his
indebtedness or a reduced beriefit under (c?(4) of this section, the amount
of the dollar reduction shall remain in effect.

A Any amendment to this section shall be applied to a teacher who
retired before the effective date of the amendment at the option of the
retired teacher. g§ 13 ch 145 SLA 1955: am 88 10, 11 cb 89 SLA 1960;
§ 1ch 57 SLA 1055; am 8 7 ch 151 SLA 1966: am 88 9, 10 cli 138 SLA
1970: am 88 3, 4 cli 85 SLA 1971: am 88 1 — 3 cb 86 SLA 1971: am 88
12 eh mS|A 1972: uni 6 4 eh 71 SLA 1972 am 8 1¢eh 47 SIA 1978;
am 88 9'— 14 ch 66 SLA 1973 am 88 2, 3 ch 77 SLA 1973; am 88 4 —
6, 14 ch 173 SLA 1975

ltcviHor'n inte (1971). — Regarding the , The accond 1971 amendment, inserted
conflict between (€)(1) mnl (0 ét%e latter of  "nr completed 30 yenra of creditable
which wan added hy'b 4, ch. 85, SI.A 1071) ~ service" near tho beginning of subsection
nee the Sit 39 free conference cmnmiltee’H  (€)(4), HiibsUluted "two per’cent” for "one
"letter of intent" at page 712 of the 1971 and one-half per cent" in the second
Senate Journal.  Alan, compare llie  aonlence of anbaeclion (c)(8) and added
a8 51 "a\é%ra eblm‘ae |m|hary" " |As Hu#ﬁgct;{qn (2&7261 endment, in Hiihaectlon
%4721?'289(22)’ added by 1 8, cf, 6, 5LA QK), mémﬂlu od "§:175" for é.ﬁ\\ In [Iim

In 93, ch. 88, SLA 1971, milmection (Sg) iral Bcnlenco, Inaerlcd "based on a
wn.j incorrectly designated milmection (0. minimum aum of $15 a month for each yenr

Effect of anicndnicn]H, — The firm 1970 of creditable service” in that sentence, and
amendment, in mihagctinn %c)(l),deleted “at  substituted "$15" for "$12" in llui second
leaal” preceding "either 80 yearn of ape,”  sentence. The amendment also added
auhalitoted "oldor or him" for "55 yenra of - Huhseclionn (h) nnd (i

1117(1Jitm i.ilnmw |l uliluililnlixui
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"during any three of the last eightKears of
membership service" in paragraph (1) of
subsection (c).

The first 1973 amendment deleted "of not
less than $375 a month" preceding "based
on a minimum sum" in the first sentence of
subsection (g). _

The second 1973 amendment, inserted
"and who has satisfactorily shown his
eligibility as provided in § 110 of this
chapter” near the beﬁ;.m,nmg of subsection
(a), substituted  "eligible” for normal
retirement as of" for either 60 years of
age or older or has 30 years of creditable
service on" and the language begmnm%
“during any three" nnd ending "years o
creditable service" for "as defined in (0 of
this section, multiplied by the total number
of years of creditable service" in paragraph
E)l) of subsection (c), inserted "on” near the

eginning of that paragraph, substituted
the language beginning "is not eligible”
and ending "8 llO%a) and{b)ofthlscha ter"
for "has not attained the age of 60 or
completed 30 years of creditable service"
and "his" for "the" in paragraph (4) of timt
subsection, inserted "is the:amount,” "the"
precedmc}; "date of filing," "years," and
'vears o age" in that paragraph, deleted
"Shall  he" ?recedlng "reduced" and
"annually" following ™reduced" in. that
P.aragrap , substitutéd “a" for "the" in the
irst“sentence of paragrth (8) of that
subsection, inserted following retire-
ment’ in timt sentence, "teacher’s" in the
second sentence of that paragraph, and
"years" in the third sentence of that

paragraph, repealed subsections (e) and (0,
deleted "of not less than $375 a month’
following "service retirementsalary” in the
first sentence of subsection (g). and
substituted “per" for "a" in that sentence
and in the second sentence of that
subsection. .

The 1975 amendment, effective June 30,
1975, substituted "55" for "60" three times
in paragraph (4) of subsection (c), twice in
the third sentence of paragraph (8) of that
subsection, and in subsection (d). The
amendment also substituted "$20" for
"$15" in the first and second sentences of
subsection (g). .

Editor's note. — The Retirement Act of
1945 was 88 37-5-21 — 37-5-35 ACLA 1949,
as amended by ch. 29, SLA 1951 and ch. 143,
%|9'5A5 1953. It was repealed by ch. 145, SLA

Section 9, ch. 86, SLA 1971, effective July
1, Is»71, provides: "Sec. 2 of this Act is
restrospective to July 1, 1970"
Legislative committee_reports. — For
report on ch, 85, SLA 1971 (FCCS SB 39),
see 1971 Senate Journal, p. 712. For report
on ch. 44, SLA 1972 SHCSSB 290), see 1972
House Journal g 881. For reporton ch, 71
SLA 1972 (HCSSB 383 am H), sec 1972
House Jou-nnl, p. 898. _
ALR references. — Services included in
comﬁ"tmg period of services for purpose of
tl%%% er's”retirement benefits, 2 Al,R2d
What constitytes "salary.” "wages,"
"pay," or. the imc, within Eensmn Inw
basing benefits thereon, 11 ALR24 634.

See. 14.26.130. Eligibility for disability rclirctiicnt. (a) A leacher in
membership service who has become permanentl;{]msabledj as defined
ha

In § 220 of this chapter, before age 55 and who

s had five or more

membership years may_ he retired” hy the administrator as of the first

a medi

er a report o

Information the administrator r_na;r

day of the month following the permanent disability. The administrator,
? ? gaf efaminat?on of theyteacher and other
request has been submitted, shall

certify that the teacher is physically or mentally incapacitated for the

further performance of duty, an%

that the inca(\Pacity IS likely to he

permanent and that the lonélier should ho retired.

gb) A toucher retired because
subsequently recovers from the

disability under this section who

_ lility is not entitled to any disability
retirement salary from the first uay of‘the month following recovery.

(9 Once each year during the first five years following1*-<Urement of
a teacher for disability under this section,’and once in =~ Jlircfiiyear
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the age of 65 years to under%o a medical or mental examination by a
jatrist The administrator shall suspend

competent physician or psyc

any disability retirement allowance for a teacher who refuses to undergo
a physical of mental examination when requested by the administrator

under this_section. (8 14 ch 14
am §7 ch 173 SLA 1975

A 1955 am § 12 ¢h 89 SLA

am
§5¢h 86 SLA 1963 am ?8 ch 151 SLA 1966: am § 15 ch 66 SLA 1973;

Effect of amendments, — The 1973
amendment, in subsection (a), inserted "as
defined in § 220 of this chapter” in the first
sentence and “and other information the
administrator may request” in the second

Conditions for disability salary. — The
language of this section iridicates that the
conditions for a disability salary are a
permanent disability resulting in physical
or mental incapacity for the further

sentence. , Rlerformance of duty. 1960 Op. Att'y Gen,,
Tim J.975 amendment, effective June 30, No.23. .

1975, substituted ”aPe 55" for "age 60" in For limitations on gainful employment

the first sentence of subsection (a). of a teacher recelvm% ~a disability
"Permanent disabilitY” is the retirement annuity under this section, see

Permanent inability to perform n sgecific 1960 Op. Atty Gen., No. 23.
unction. 1960 Op. Att'y Gen., No. 23.

Itii.not"total disability.” 1960 Op. Att'y
Gen., No. 23.

See. 14.25.135. Deferred retirement benefit, (a) A teacher is eligible
for a deferred benefit if -

(1)  he terminates_his employment on or after the dr.te on which his
attained age and credited service total at least 70 yeais;

. (51) he has completed at least 15 years of creditable service, the last
five years of which have been in membership service; and

(3) he does not withdraw his contributions to the retirement fund.

() Payment of the deferred benefit shall begin on the first day of the
month coinciding \glth or following the teac,her'f 55(§h bwthdgy or the
fir'M daY of tin*"-month In wnich_ lda application Tor deferred benefit s
filed with the administrator, whichever is later. The last pa?/ment shall
be made as of the first day of the month in which the death of vha retired
teacher occurs. _

&e) . The. monthly amount of a norm..; deferred. henefit shall be
determined in accordance with s 120 of this chapter as it is in effect on
the date of his termination of employment, considering the teacher's
credited service and compensation before his termination of
employment. If his benefit begins before his normal retirement date, the
benefit shall be reduced to the actuarial equivalent. o

(d) . Ateacheris not entitled to a deferred benefit unless an application
for il ia filed with the administrator on or after the teacher reaches his
early retirement date and before he attains his 70th birthday. If_the
application is received after his 55th birthday but on or beforehis 70th
birthday, no retroactive payment may be made forJ.be months preceding
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Effect of amendments. — The 1071  least eight years’ in paragraph (2) of that
amendment, in subsection %R(Z),de[eted "of  subsection, and "55th” for "60th" in the
which" following "creditable service" and first sentence of subsection (bJ and in the
substituted “ eight years of which" for "10  second sentence of subsection (a), added the
years." ' second sentence of subsection (c), nnd

The 1975 amendment, effective June 30,  substituted "on or after the teacherreaches
1975, substituted "on" for “in” and "70  his early retirement date and_ before he
years" for "75 years" in paragraph (1) of attains™ for "not later than" in the first
subsection (a), "the last five years" for "at  sentence of subsection (d).

Sec. 1425137, Deferred vested retirement benefit, (r.»A teacher is
eligible for a deferred vested benefit if o

1) he terminates his employment after completing eight years of
membership service; and o _

2) he does not withdraw his contributions to the retirement fund.

b). Payment of the deferred vested retirement benefit shall begin on
the first day of the manth coinciding with or next following the teacher's
55th birthday or the first day of the month in which his application for
deferred vested benefit is filed with the administrator, whichever is
later, The last a}gment shall be made as of the first day of the month
In which the death of the teacher occurs. o

&c) The monthly amount_if the deferred vested benei iliall be
determined in accordance with § 120 of this chapter as it is in effect on
the date of the teacher's termination of his emBI ment, considering the
teacher's credited service and compensation before his termination of
employment. If his benefit begins before his normal retirement date, the
benefit shall be reduced to the actuarial equivalent. ,

d) An application for deferred vested benefit shall not be considered
unless ap?hcatmn is made mi or after the teacher reaches his earl
retirement date and before | attains his 70th birthday. (8 1 ch 38 SL
1965, am 8 1ch 218 SLA 1968 am 8 6 ch 85 SLA 1971; am 8 4 ch 86 SLA
1971 am 8 9 ch 173 SL.A 19765l

Kffccl of (intendments. — The first 1971  find .sentence uf .subsection (h), added llie
amendment substituted "eight" for "10" in  second sentence of subsection (c) nnd
subsection (n)(1). hmlihUluted "on nr after [be teacher teaches

The second 1971 amendment also his early retirement dale and before be
substituted "eight" for " 10" in subsection attains his" for "not more than six months
a)(1). _ before the teacher's 60lh birthday nnd not

he 1975 amendment, effective June 30, later than the teacher's" in subsection (d).
1975, substituted "55th" for "COIh" in llie

Sec. 14.25.138. Notification of intention t
will he eligible for a deferred benefit under § 135 of this chapter or a
deferred vested benefit under 8 137 of this chapter shall notify the
administrator of his intention to retire. The administrator shall prescribe
forms for the notification. (§ 1ch 38 SLA 1965)

0 retire. A teacher who



§ 14.25.142 Alaska Statutes § 14.25.143

applied for disability retirementsalary shall receive from the retirement
fund, du_rmgD each”year subsequenf to the date of a{)pllcatlon and
certification Iy the administrator under § 130 of this chapter, a disability
retirement safary Raya,ble on the first day of each month, beginning the
month following’ the"disability. o

_(bz) The payment made on the first day of the month in which the
disabled teacher recovers from his disability, dies or attains age 55
constitutes the last payment

(c) The amount of the disability retirement shall be equal to 50 per
cent of the teacher's base salar¥ immediately before his becoming
disabled. The disability retirement salary shall"be increased by 10 per
cent of the teacher's base salary at the date of disability for each minor
child, up to a maximum of four'minor children, until thé first day of the
month In which the child ceases to be a minor child or the disabilit
retirement salary terminates,_whichever occu s first, (§ 15 ch 145 SL
1955: am § 5 ch 142 SLA 1957: am iz ch 57 SLA 1955: am § 9 ch 151
SLA"19G6; am &8 10, 17 ch 60 SLA 1973; am § 10 ch 173 SLA 1975)

ftevisor's note. — See Revisor's note to  teacher's" for "his" in the first sentence of
AS 14.25.120. subsection (c), and inserted "of the

Effect of amendments. — The 1073 teachers base salary at the date of
amendment substituted "durm%eachyear" disability" in the second sentence of that
for "for each school year” in subsection Ea), subsection, ,
inserted ~ “"and certification b%/ he The 1975 amendment, effective June 30,
administrator under § 130 of this chapter" * d. substituted "age 55" for "age fi0" in
in that subsection, substituted "the subsection (b).

. Sc/ 1425142, Goat of ||V|n? allowance, (a) A teacher who resides
in the state after his retirement shall receive a cost of Innngi allowance
in addition to his retirement salar¥. The amount of this allowance is
determjned bY multi Igmgl_ the teacher's retirement salary by a
peiceoluge determine ¥ le administrator not to exceed 10 per Cent
of the refirement salary. The administrator shall implement this section

hy regulations,

(b) Repealgd by § 18 ch 66 SLA 1973. (5 10 ch 151 SLA 1966; am § 18

ch 66 SLA'1973)

Effect uf amendment. — The 1973
amendment repealed subsection (h).

See.. 14.25.M3. Pout retirement pension adjustment, (a) When the
administrator determines that the cost of living has increased and that
the financial condition of the retirement fund permits, he may increase
all service retirement and survivor's benefits salaries to reflect this cost
of living increase.

Irst

I
% The ?mount of the jncrease shall be not more the}n four ?r cent
co

ounded for each venr of retirement. Increases accrue from Lh
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of July next following the effective date of retirement and shall be paid
beginning the first of July of each year.

(© The administrator is authorized to implement this section by
regulation. (811 ch 151 SLA 1966; am 85 ch 86 SLA 1971; am &19 ch
66 SLA 1973; am 83 ch 99 SLA 1974)

Effect of amendments. — The 1971  The 1974 amendmen substituted "not
amendment inserted "compounded” in the more than four per cent" for "equal to not
first sentence of subsection E)b)., more than one and one-half per cent" in the

The 1973 amendment substituted “all ~first sentence of subsection (b).
service retirement and survivor's benefits

salaries” for "the pension payments" in
subsecUon (a).

See. 14.25.145. Interest ON Individual accounts. interest shall be
credited to each teacher 3 account at the end of esich school year at the
rate prescribed by regulation for that year. (816 ch 145 SLA 1955; am
8G ch 142 SLA 1957; urn 84 cli 78 SLA 1962; am &7 ch 13H SLA 1970;
am 820 ch 66 SLA 1973)

Effect of amendment. — The 1973  Editor's note. — Section 8, ch. 138, SI.A
amendment deleted the former first 1970, effective July 1, 1970, provides: "Sec.
sentence and_ substituted "Interest” for 7 of this Act is retrospective in nnture."
"Thereafter, interest” nml "each" for "a"
in the present first sentence.

See. 14.25.150. Payment on withdrawal from system. A teacher
leaving membership service isentitled to a refund of his contributions
exclusive of his supplemental contributions to the retirement fund as
follows:

(@D A teacher leaving membership service shall receive his total
accumulated contributions plus interest credited In his individual
contribution account, less any amounts owing Lo the retirement fund
because of previous withdrawals.

(@ Repealed by 822 eh 66 SLA 1973.

(@) If a teacher who has received a refund of contributions is re—
employed in membership service, he is, upon his re-employme
indebted to ..e retirement fund in the amount of the refund, includiii
interest paid him. This indebtedness to the retirement fund shall heai
compound interest at the rate prescribed by regulation beginning July
1 following the date of re-employment to the dale of repayment or the
date of retirement of the teacher, whichever occurs first.

@ A teacher who has received a refund under the Retirement Act of
1945 is not entitled to any further refunds of the nonrevertible portion
Qf his contribution.

() A teacher who has forfeited his claim to any refund under the
nrnvioinno nf Ilia 1?2ofiramanr An! of Kanuiiaa of failit**o to filo a
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(6) A teacher's nonrevertible contributions shall apply and be credited
to the teacher's account if the teacher resumes membership service and
becomes eligible for a retirement salary. .~ _

(7) All claims for refund as provided by this section must be by written
application. A teacher who has previously forfeited his claim toa refund
under the P,rov;smn_s of former legislation because of failure to file a
timely application is entitled to a refund upon submitting a written
agpllcanon. 5§ 16 ch_145 SLA 1955: am §6 ch 142 SLA 1957 am § 4 ch
78'SLA 1962" am §7 ch 86 SLA 1963 am § 12 ch 151 SLA '1966; am §
5¢h 84 SLA 1969; am & 21-23 ch 66 SLA 1973)

Reviaor'a note. — The Retirement Actof  inserted “plus interest credited to h
1945 referral lo in (4) of this section individual contribution account” in that
became §8§ 37-5-21 — 37-5-35 ACLA 1949 para%raph, ‘repealed paragrth 2),
and was repealed by ch. 145 SLA 1055, substituted "is, upon his re-employment”

Effect of amendment. — The 1973  for "becomes" in the first ntence of
amendment substituted "A teacher leaving  paragraph (3%, and deleted "if any
membership service" fo> *If a teacher has  Increased .b¥ the amount, if ang,t deducted

not been in membership service for more  for administrative expenses” at the end of

thor two years, he" 'in paragraph (1), that sentence.

Sec. 14.25.160, Payment upon death of teacher, (a) Upon receipt of
a valid claim and proloer proof of the death of a member who has not
ever made a supplemental contribution or whose supplemental
contributions were made for less than one year and who is entitled to
a refund of contributions, a payment, in the amount’ specified in this
section shall be paid to a person lie has nominated by written designation
executed and filed with the administrator. If the member failed to
designate a beneficiary, or if n~ designated beneficiary survives the
meniber, the payment ‘shall be made a)_to his_surviving spouse or, if
there is none surviving, (2).to bis surviving children in equal parts or,
If there is none surviving, l lo_his surviving parents in equal parts or,
If teure is none surviving, (4) to hbis estate.

&b) If a teacher is in membership service at the time of death and has
not reg |v?]d any retirement salary, the amount of the payment is the
sumof (1) hisar” .minted c%ntnbuflons %s determined deer§§ 145 and
150 of this chapter, and (2) $1,000. plus $100 multiplied hy the number
of completed school years of membership service, plus an additional sum
0f $500 if the cleceased teacher is survived by one or more minor children
at. the time of his death. However, in no case may the amount payable
under ?b) (2) of this section exceed $3,000. _

(c) It a toucher lias received retirement salary at tho time of deuth,
the paﬂment IS limited to the amount of his accumulated contributions,
plus all interest credited Lo his account to the date of retirement, less
all retirement salary paid the deceased teacher. However, if a teacher
dies within one yedr after the effective date of disability retirement
referred to in 8 130 of this chapter, the payment on death ig the amount
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specified in (b) of this section, less the amount of any retirement salary
previously paid the deceased teacher.

. () .If a teacher at the time of death is not in membership service and
Is entitled to a return of his contributions, the accumulated contributions
as specified in ?§_145 and 150 of this chapter shall be paid to his
designated beneiciary or esv. ite. Further, if a teacher dies within one
yearafterle wmg membership service, and is entitled to a return of his
contributions and has not received such return on all service, and has
not filed a claim for disability retirement, but would have been eligible
for disability retirement if claim had been filed, the desmi_nate_d
benef|C|ar¥ Or estate is 'n addition entitled to the payment specified in
(b) (2) of this section.
) |

(e) If ateacher receives a refund under this section, it is in lieu of ang
other benefit under this sgstem. @ 17 ch 145 SLA 1955 am 7 ch 14
SLA 1957: am § 13 ch 89 SLA 1950; am 35 ch 78 SLA 1962; am §8 13
— 15'ch 151 SCA 1966; am § 6 ch 84 SLA 1969)

Sec. 14.25.162. Survivor's allowance. Ja) If a teacher dies while in
membership service or while receiving a disability retirement salary or
after normal retirement and leaves a'minor child, his surviving spouse
is entitled Lo a survivor's allowance if the teacher has ‘made a
supplemental contribution for at least one year before his death, but if
a guardian has been appointed for a minor child, the guardian is entitled
tothe allowance. A minor child who has neither a surviving parent nor
a guardian is entitled to the allowance. If a minor child who'is at least
19°years old but less than 23 Kears old is out of school for more than
one semester, payments of his benefits terminate permanently. A
teacher's ¢l :d who Is totaIIY and permanently disabled before he’ls 19
years old * if he is attending school and becomes totally and
permanently disabled before lie 1523 years old, and who is fiuadeially
dependent 0n the te teller at the time 0f the teacher's death is entitled
to the benefits under this section until he dies o is no longer totally and
permanently disabled. Application for the survivor's allowance shall he
made In writing Lo the administrator.

(b{ The amount of the survivor's allowance shall he equal to either
1) 10 per cent of the teacher's base salary immediately before his death
of after normal retirement or becoming disabled for each minor child,
or (2) 40 per cent of the bnse salary, whichever is less. n addition, an
allowancg of 35 per cent > the teacher's base salary shall lie paid to his
spouse. If the spouBe is entitled to the survivor's dllowance and is not
remarried, and an allowance of 10 per cent of the base salary shall be
jiaid to a guardian entitled to the survivor's allowance. Neither the
remarriage of a surviving spouse nor the_adoption of a minor child h

a new spouse of a surviving spouse will bar tho minor child from
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additional allowance, shall he paid according to the number of minor
children assigned to each guardian.

(c) The survivor allowance. is payable on the first day of each month,
beginning the month following the death of a "o.chér. The survivor
allowance shall be recomputed on the first day o' che month in which
the number of minor children is less than four ‘and the pension shall be
decreased accordingly. The payment on the first day of the month in
\llvh|tch the Iatst mindr child ceases to be a minor or dies constitutes the
ast payment.

(d) In the event of termination of the survivor's allowance and in the
absente of a spouse who has or will be eligible for a spouse’s_Ben_smn,
a payment of the amount of the teacher's accumulated contriputions,
plus all interest credited to his account to the date of death or retirement,
whichever occurs first, plus an amount equal to 75 per cent of the
ga ment that would have been made on the death of a teacher under

60(h) (2) of this chapter will be made if the teacher has had less than
20 years of membership service or 100 per cent of the ga ment that
would have been made on the death of the teacher under 8 160(b) (2) of
this cha%t_er if the teacher has completed 20 or more 3ears of
membership service, less all payments to the teacher, spouse, guardian
or minor children shall be made to the person he has_nominated by
written designation executed and filed with the administrator. |f the
member failéd to designate a beneficiary, or if no designated beneficiary
survives the member, the payment shall be made (1) to his su,rvwmgi
spouse, or, if there is none surviving, (]2) to his surviving children in equa
parts, or if there is none surviving; (1)'lo his su,rvwm? parents in equal
parts or, if there is nonw* surviving, (4) to his estate. This dpayment,
shall be on the same terms and conditions as a payment mace on the
death of a teacher.

() Aperson entitled to the survivor's allowance under this section and
who resides in the stale after the death of the teacher shall receive a
cost, of living allowance in addition to his survivor's allowance. The
amount of this allowance shall be the amount determined by the
administrator under § 142 of this chapter. The administrator may
implement this subsection hy regulations.

. (0 When the adminjstrator determines that the cost of living has
increased und that the financial condition of the retirement fund pefmits,
he may increase Liu survivor's allowance to reflect this cost of Iwmg
Increase. The. amount of the increase_shall be the amount determine

by the administrator under 5 141t of this chapter. Increases accrue from
the first of Ju|¥_ next following the denth of the teacher and shall be paid
beginning the Tirst of July. of 8ach year. The administrator is authorized
to Tmplement this subsection by régulation. (8 16 ch 151 SLA 1966; am
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Effect of amendments. — The 1971  substituted "the amount determined by the
amendment substituted "parent" for  administrator under $ 143 of this chapter"
"spouse” in the second sentence of for "equal to not more than one and one-

subsection (). half per cent for each year after the death
The 1072 amendment added the fourth ~ of the teacher" at thé end of the second
sentence in subsection (a). sentence of subsection (0.

The 1073 amendment rewrote the second Legislative committee report. — For
sentence of subsection (e), deleted the reportonch. 32, SLA 1971 gH 111 am), see
fourth sentence of that subsection, and 1071 House Journal, p. 138,

Sec. 14.25.164. Spouse’s pensjon, (a) If a teacher dies while in
membership service or while receiving a Service or disability retirement
salary, or is receiving or is entitled to receive a deferred or a deferred
vested henefit, the stirviving spouse is entitled to a spouse’s pension If
he or she has not remarried and if the teacher has made, supplemental
contribution for at least one year before his death. Application for the
spouse's pension shall be made in writing to the administrator.

(b) The spouse’s pension is payable on the first day of each month
commencm% with the first day of the month coinciding with or next
following the month in which the Spouse attains age 5, unless the
s&ouse i5 totally and permanently disabled. as defined in § 220 of this
chapter, before age 55. If the spouse is totally and permanently disabled
from engaging ina reﬂular remunerative occupation or employment, the
spouse’s pension shall commence on the first of the month ‘coinciding
with or next followm? the teacher's death, or the date of d|sab|I|tY,
whichever is later. If the spouse ceases to be totally and permanently
disabled before age 55, the ﬁensmn,shall be suspended until the spouse
again becomes eligible for the pension because of age. The payment on
tho first daﬁ of the month in which the spouse” dies or remarries
constitutes the last payment, _

(c) The amount of the spouse's pension shall be equal to 50 per cent
of the service retirement salary that the deceased teacher was receiving,
or would have received, based on his base salary and creditable service
to the date of his death and assuming that he would have been eligible
for a service retirement salary as of"that date. _

(d? In the event of the death of a teacher's spouse before the Lime the
total payments to the teacher, spouse, ?uardmn or minor children have
not been at least equal to the amount o his accumulated contributions,
plus all interest credited to his account to the date, of death or retirement,
whichever occurs first, a gayment equal to the difference shall be made
lo the spouse's estate or t a_ﬁ)erson, the spouse has nominated by written
de5|9nat|on executed and filed witn the administrator. This payment
shall be on the same terms and conditions as a payment upon death of

Na teacher.

() A person entitled to the Spouse's pension under this section and
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under § 142 of this chapter. The administrator may implement this
subsection hy regulation.

When the administrator determines that the cost of living has

increased and that the financial condition of the retirement fund permits,
he may increase the spouse's pension to reflect this cost of living
increase. The amount of the increase shall be determined by the
administrator under § 143 of this chapter. Increases accrue from the
first of July next following the death of the teacher and shall be paid
beginning the first of July 0f each year. The administrator is authorized
to Implerment this subsection by regulatlon. (8 17 ch 151 SLA 1966; am
&8 10—12 ch 84 SLA 1969 am § 19 ch 69 SLA 1970 am & 26-28 ch (s
SLA 1973; am § 11 ch 173 SLA 1975)

Effect of amendments. — The 1973 of the teacher" at the end of the second
amendment inserted “as defined in §220 of ~ sentence of subsection (f)-
this chapter” in the first sentence of  The 1975 amendment, effective June 30,
subsection (b), rewrote the second sentence 1975, ir. subsection (b), substituted "age
of subsection (e%, deleted the fourth 5F *for “age 60" twice in the first sentence
sentence of ‘that subsection, and <fadonce in the third sentence,
substituted ~ “determined by  the  Legislative committee report. — For
administrator under § 143 of Uiis Chapter" regort on ch. G9, SLA 1970 FHB 564), see

for "equal to not more than one and one- 1970 House Journal Supplement No. 2, p.

half per cent for each yenr after the death 7.

See. 14.25.168. Medical benefits. Each person who is entitled to
receive @ monthly benefit from the retirement system shall be provided
with major medical insurance coverage. Coverage shall become effective
on the same date as retirement hengfits commence and cease when the
retired employee or survivor is no longer eligible to receive a monthly
benefit, The |evel of coverage for persons over age 65 shall be the same
as that available prior toreaching age 65 except that the benefits
payable shall be supplemental to those afforded. under the federal Old
Ag%e Survivor and Disability Insurance Program, if any. (8 18 ch 151 SLA
1966; am § 1ch 200 SLA 1975)

Effect of amendment. — The 1975  legiHlative committee rernott. — For
amentlinenl, effective July 1, 1975, rewrote  reportoil ch, 200. SLA 1975(fICSSII 195am
thin section. ), ace 1975 Semite Jouraal, p. 695.

Sec. 14.25.169. Duplicate benefits. If payments from this retirement
s¥ste_m are due to it teacher or his spouse under more than one provision
of this plan, the teacher or spouse shall elect under which provision and
which benefit he wishes lo teceive and. no payments may be made undler
any other provision. However, henefits under 88 162°and 164 of this
"oapter shall bo paid to a survwm%_spouse In addition to those henefits
he Isentitled to receive hecal.se of his own membersh|€ In the retirement
system. (S 19 ch 151 SLA 1966; am § 2 ch 184 SLA 1972)
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- Sec. 14.25.170. Administration, The commissioner of administration

is responsible for the administration of the retirement system and for

making the provisions of this chapter effective and his powers and duties

for thiS purpose include but are not limited Lo

1) maintaining the accounts of the system; N

2 makm?_payments for the various purposes specified;

' 3 su_bn&| ting such periodic reports or statements of account as may
e required; _ , _
(4r)] qp,resprjbm? by regulation the rate of interest that shall be credited

to the individual contribution accounts_of teachers each year; the rate

of interest shall t adopted on the basis of the probable effective rate

of interest on a long-term basis, and the rate may be changed from time

goLle% 6b2>s subsequent regulation. (§ 14 ch 89 SLA 1960;"am § 6 ch 78

Sec. 14.25.180. Custody and investment, (a) The commissioner cf
revenue is the treasurer of the system and has powers and duties for
this purpose mclu_d!n? but not limited to the following; _

(1) to'act as official custodian of the cash and securities belonging to
the system and provide adequate safe deposit facilities for them;

2) to receive all items of cash belonging to the system; .

3) to collect the interest and principal on securities acquired by the
system and dePOSIt the interest and principal in the retirement fund;

(4) to invest and reinvest the assets of the retirement fund in
accordance with this section. o o
, When, in the opinion of the commissioner of administration, there
is o hand In the retirement fund a surplus o\ er and above a reasonably
safe amount to Like care of current demands upon the fund, the surplus
0r so much of it as in the gudgment of the commissioner of administration
IS considered proper may be invested by the commissioner of revenue
in (1) oonds or other interest-bearing obligations and securities of the
United L Ates or an agency of the United States, a sbite of LH United
States, or a 8_0|!th&| subdivision of any state of the United Stales, if the
political subdivision has a population ds shown hy the last federal census
preceding the investment of no less than 30,000 inhabitants, except no
P_opulaﬂon limitation applies to a political subdivision of this state; (2)

irst lien real esLite mortga,%e securities insured by the Federal Housing
Administration_under the Nations! Housing Act’of the United SLitcii
or held by the Department of Commerce, or'the Department of Natural
Resources; (3) corporation bonds, and preferred and common stocks as
%he commissioner ?f revenue considers 6g)r,or{)er,mvestments for the
unds; {(4)3 ares 0 federaIIY chartered savings im 1loan associations
in Alaska, to the extent that the investment is insured hy the federal
governmentor b)r/] an agency of the federal government: (5) deposits with

cor <mvinien NANksTIN Alnska. to the extent that the investment Is

mot
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extent that the investment is insured by the federal government or an
a?ency of Ilie federal government; 576) .0ans guarante éi hy the d|V|5|%n
of veterans affairs ‘under AS 26.'i5.040 3 (8) Teleted] BO) the
Puaranteed portion of Small Business Administration loans; (12 first
len real estate mortgages guaranteed by I'm federal Veterans
Administration; (112 notes secured by morfgage; of commercial or
residential real estate or other security'if the mortgages are insured by
a corporation, which is authorized to' do busingss in Alaska and has
combined caPJtaI, surplus and reserves aggregating at least $20,000,000;
(12). conventional residential mortgages if the originating financial
Institution retains at least 25 per cént'of the mortgage for & minimum
of two years; (L3) notes secured b){,mort%ages of commercial real estate
I the driginating financial institution retains at least 25 per cent of the
mortgage; (14) FHA guannteed portion of business and industrial
loans made’ under the Rural Development Act of 1972; (75) guaran-
teed portion of loans made under the Federal Ship Financing Act of
1972."No more than 25 per cent of the surplus may Dc invested Ir. mort-
gage securities of the Department of Commercé, and the state shall
appropriate sufficient money from the gieneraI, fund to reimburse
the teacher's retirement system, for any losses incurred as a result
of failure of the obligors t0 pay on the notes. No more than $400,000
of the surplus may Te invested_annually in the mort%age securities
of the Department of Natural Resources, and the state shall appro-
Pnate sufficient money from the general fund to reimburse the
eachers' retirement system for any” losses incurred as a result of
failure of the obligors to pay on the notes. _

(c) In making investments the commissioner of revenue shall exercise
the judgment and care under the circumstances then prevailing which
men 0 ordmar?/ %ru_dence, discretion, and intelligence exercisé in the
managemento their own' affairs not In regard to speculation, but in
regard to_the permanent disposition of théir funds, considering the
probable income therefrom as well as the probable safety of their
capital. However, no more than 50 per cent of the retirement fund may
lie"invested at any given time m,corgorate stocks and bonds, nor ma
more than five per centof the voting Stock of ai  corporation he owned.
Stocks eh%ble for purchase are restricted tq stocks which, except for
bank stocks. and nsurance stocks, are listed upon an exchange
registered with the Federal Securities and Exchange Commission.

d) Except as provided above, the commissioner of -evenue may:

(1) invest and reinvest the principal and income of the retirement fund
without distinction between principal and income;
. (2) sell, exchange, convey, transfer or otherwise dispose of any
investment of the retiremerit fund held in the name of the system by
private contract or at public auction;
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exercise conversion privileges, subscription rights or other options anil
make payments incidental thereto; consent to or otherwise participate
In corporate reorganizations or other changes, affecting corporate

securities and delégate discretionary powers and pay asséssments or

charges in connection therewith; and generally exercise the powers of

ﬁn owner with respect o stocks, bonds, securities or other investments
eld in the retirement fund: _

(4) make, execute, acknowledge and deliver documents of transfer
and conveyance and other instruments necessary or appropriate to carry
out the powers grant* " * his subsection:

5) registe-+investin'.  t» the name of the System; _

6) doall acts whether  Dtexpressly authorized which he considers
necessary or rg)roper for the protection” of the investments held in the
r(Et('r)emeT”u OI|"f tgage which may be purchased under (b) (12)

e) To qualify as a mortgage which may be purchased under
and (13) of %us sgcnon, the r%ogr]tga e musty P

1) have as a mortgzagor_ar] Alaska resident, _

2) be certified by the orlgmatmq_fmanmal in&utution that the loan
being sold has been made in compliance with the law and that liens
supporting the loan have been pertected: N

3) have been closed after April 16, 1974, and no loan may be eligible
for purchase that is held by the originating institution for a périod
greater than 90 days.

(0 When more than one-half of one per cent of the a?gregate of all
loans purchased from a financial institution becomes definquent for 60
days, the pension fund shall discontinue purchasing loans from that
financial institution until the delinquency is reduced to less than one-half
of one ger cent. (§ 19 ch 145 SLA 19557 am § 15 ch 89 SLA 1960; am §
1 oh 128 SLA 1961: am § 1 ch 90 SLA 1962; am §3 ch 4 SLA 1964 am
88 1. 2ch 66 SLA 1064: am § | ch 110 SLA 1961 am § 1cli 55 SLA 197;
am §3 ch 73 SLA 1969; am & 1, 2 ch 17 SLA 1970; amglch 112 SLA
1972: am § 26 ch 53 SLA 1973 am §§ 1, 2 ch 25 SLA 1374)

Effect of amendments. — Tho 1972 Tho 1974 nmi'iidim
amendments substituted "and (9) lhe added |tems(10—él
uaranteed . portion of Small BuSiness of subsection'(b] an
dministration loans" for "and (8) mutual and (f).

funds” at the end of the first sentence in Legislative. committ

"hideleted item (H) mill
5)inthe find sentence
added subsections (c)
itte

eds
f e reports. — Faor
liuh.Heclion (b). , , reporton ell. 73, SLA ISM9 (CSIIH 278 amz,
The 1973 amendment, in subsection (c), see 19G9 House Journal, p. 745. For repor

deleted” "mutunl funds and” preceding on ch. 53, SLA 1973 (CSHB 382), see 1973
“corporate stocks” in the second sentence,  House Journal, pp. 793, 885. For report on
inserted "and” in the third sentence, nnd ch. 25, SLA 1974 (CSHB 253 lJudJ am S),
?eleted "and shares in mutual funds" see 1974 House Journal, p. 481.

"%lrll(IJe%W Insurance stocks" in  that

See. 14-25.100. Arhmrinl nvnltniti/inn—aL—ilw,—



of not more than five years and on the basis of the reevaluations the
administrator may _ruvnimnuml any necessary readjustment to the
legislature. Actuarial and financial experience analyses shall be
prepared and certified by a member of the American Academy of
&Ctsuflﬂefg %)21 ch 145 SLA 1955; am § 16 ch 89 SLA 1960; am § 29 ch

Effect of amendment. — The 1973

Sec. 14.25.200, Exemption from taxation and process. Teachers'
retirement salaries and other amounts held in the retirement fund on
behalf of the teachers are exempt from state and municipal taxes and
are not subject to anticipation, alienation, sale, transfer, assignment,
Eledge,, encumbrance, charge, gamishment, execution or levy of any

ind, either voluntary or involuntary before theY are received by the
person entitled to the amount under the ferms of the system, and an
attempt to anticipate, alienate, sell, transfer, assign, pie‘lge, encumber,
charge, or otherwise dispose of an)(] right to amounts dccrued in the
retirement fund shall he void. Eg§ 22 ¢h 145 SLA 1955; am § 17 ch 89 SLA
1960; am 5 13 ch 84 SLA 1969)

Cr«HH reference. — As Ui other properly
exempt from execution, see AS 09.35.080.

Sec, 14.25.29%. Time limit for, agplication. If no application for
b%nents or for refund has been filed by July 1 _foIIowm(rJ the date %n
which the member would attain age 75, no benefits or refunds may he
[1Ia|d under this chapter and the member's records may be destroyed. (§
4 ch 84 SLA 199) .

Sec. 14.25210. Penalty for false statements. A person who wilfuily
or knowingly makes a false statement, or falsifies or permits to be
falsified any'record of the retirement system, is fqunty of a misdemeanor
and, upon conviction, is lunishable by a fine of not'more than ?500_or
hﬁ imprisonment for not more than six months, or by both, and
all rights under this chapter. (8 20 ch 145 SLA 1955)

Sec. 14.25.220. Definition of terms. In this chapter unless the
context otherwise requires

(1) "administrator” means the Department of Administration;

(2) "base saIarY or "pasic salary” means any remuneration accrued
under a contract 1o a teacher for Erofesslonal services rendered durlng
any school year: for urﬁ?sgs of 850 of this chapte[], b?sesaw accrue
Includes any payments made after June 30 of a school year fof services

orfeits
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{3 “creditable service” means outside and Bureau of Indian Affairs
EB J service not exceedmg 15 years, with outside service limited
0 10 years, plus all mem
section: _ o

(4) "employer” means a public school district, the Board of Regents
of the Umversﬂg,of Alaska, or the Department of Education,

,‘5)_ “membership service” means service as a teacher ina public school
within the Terr|tor¥ or.State of Alaska, or both, under the suPerwsmn
and control of the Territorial Board of Education or the Department of
Education, the school board of any city or borough school district, or the
Board of Regents of the University of Alaska, or any period during
which the teacher is on an approved sabbatical leave granted in
aci:ordance with AS 14.20.310 or is receiving a disability Tetirement
salary, : . .

(6) m|||ta5y service” means service in the armed forces of the United
States after January 1, 1940; ,

(7{)_"no_nrevert|b|e_ funds” means that portion of a teacher's
contribution not subject  a refund;

L8) "outside service” means service as
sC

ership service as provided in (5) of this

A) |a full-time elementary or secondary teacher in out-of-stale public

ools; or . _

(B) a full-time elementary or secondary teacher in an out-of-state
approved or accredited nonpublic school; or _ ,

{23) a full-time teacher in‘an institution of higher learning accredited
by a nationally recognized accrediting agency;

ED a full-time elementary or ?econdary teacher in an approved and
accredited nonpublic schoolin Alaska. o _

(92_“ retirement fund” means the fund consisting of all matching
contributions hy city school districts, money made available by
appropriations gf the stale legislature, and from other appropriated
fur.ds, all contributions from whatever source, and income and interest
derived from the investment of money; _ _

(10) "retirement salary” means the money received hy a retired
teacher from the fund; _

(11) "Retirement System of 1945" and “Retirement Fund of 1945
or like terms mean the system and fund established by 8§ 37-5-21 —
31-5-35, ACLA 1949, as amended, _

(123 'salary authorized” means that salary fixed by the State Board
of Education” and the Department of Education under Jaw; or, if an
employee of the Department of Education, University of Alaska, or a
community college, the salary paid to i"e employee; "

13) "school year" means the 12 month period beginning July 1of each
year and ending June 30 of th<-._A|Iome year, o

(14) “mino." child” means a child 0. children of the member, including
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obligated to support at the time of his death or under 23 years old and
registered at and attending on a full-time basis an accredited educational
0/ a technical institution recognized by the state Department of
Education and whom the teacher, if living, is supporting or, if dead, was
supporting at the trme of his death;

E_S) “teacher’ or "member” means a_certified teacher, certified
sC
time_or a part-time basis in a position having duties which normally
require a year of service in the public schools of the state, the
commissionier of education, supervisors within' the Department of
Education, and all full-time_ resident professional and administrative
personnel of the University of Alaska; in case of doubt, the
administrator snail finally determine whether or not a person is a
teacher as defined in this chapter;

(16) “year of service” means membership service durmq the dates set
for a'schoal term ynHor AS 14.03.030; fractiona] credit shall be given for
membership servit after July 1, ‘1967, during any school "year as
follows: (A)pless than nine days, no credit; (B) niné days or more but less
than 27 days, 0.1 years; (C) 27 days or more but less than 45 dags 0.2
years;'(D) 45 days or more hut less than 63 days, 0.3 years; (E) 63 days
or more but less than 8L days, 0.4 years; Pg 1 days or more but less
than 100 das 05 years; ( JYI 00 days or more but'less than 118 days
0.6 years; (H) 118 d a S o more hut Iess than 136 dags 0.7 years; (1) 136
daysor more hut | ess than 154 da s, 0.8 years; (J) 1 4daysor more hut
less than 172 days, 0.9 pears 72 day sor more, 1.0 years; If service
is performed on a part-time basis, one- haIf credit shall he given for each
day of service;

17) “BIA service” means service as a teacher in a school operated
hy the Bureau of Indian Affairs in Alaska;

(18) "full-time teaching" means teaching on a regulm_basis for the
normal and customary work period per day or week ai. a particular
teacr&mg %ssrgnment excluding teaching on’a substitute temporary or
er diem basis;

p(19) “nublic school” means a school operated ?{rpublrcly eIected or
appointed school officials.in which the program an actrvrtres are under
the control of these officials and which is'supported h pu lic funds;

(20) “nonpublic school” means, a school established hy an agency
other than a slate o/ its subdivisions Whrch IS prrmarrly supported h
other than publrc fundp and |ne operation of whose pro%ram rests Wrt
other than” publicly elected or appointed officials, and which offers

grades krnde dgarten through 12, or any combination of them, and is
state approve or accredited;

é rpart -time basis” means, teaching onaregular basis for part of
the normal and customary work period “per day or week or month at a

0ol nurse, prmcrpal supervisor, or superintendent employed on a full-
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(22) * average base sa‘ary” means the hrghest average base salary
durrng pthree of the last 10 fpears of membership service or the
member's total period of members |pservrce whrchever is less; the base
salary Inany school year for which the member receives less than two-
thirds of a year of credit shall not be included in the determination of
the average, if two-thirds or more of a year of service credit is granted,
5@%&%2 year's salary shall be included in the determination’ of the

23) “normal retirement”_means retirement after:

AJ completing at least 15 years, of creditable service, the last five of
which have been’ membership service, except that a member first hired
after July 1, 1975 must have eight years of membership service, and
attaining’the age of 55 years: of

(B) completrng at least eight years of membership service and
attarnrngt e age of 55 years; or

completing at Ieast 25 years of creditable service, the last five of
wh |c are mem ership service; or
3 at least 20 years of membership service;
“early retrrement means retirement after attaining the age of
50 Xears and completing either.
at east 15 years, ofcredrtable service, the last five of which have
een mem ershrp service, except that a member first hired after July

1975 must have eight years of iriembe’-ship service, or

(B at least eight years of membership, service;

25). “compulsory retirement” means' involuntary retirement after
atfaining the ape of 65 and completing either 15 years of creditable
service, ‘the last five of wiiich have heen membership service, or eight
years of membership servrce and farlure of the teacher's employer to
request that the teachgr ¢ retained;

(zo) ‘permanent disability" means a physrcal nr mepial ennditinn
which, in the judgment of the admrnrstrator ased upon medical reports
and other evidence satrstactory to the admrnrstrator presumably
prevents an employee rom satis actorrlp] performing his usual duties
or his employer or the utres of anot er posrtron or_job whrch an
employer makes available and for which teempolyee |s quarre 7y
trarnrng or educatron (82ch 145 SLA 1 55 am

m S2°ch 89 SLA 1960; a § ch 179 SLA 1960; am/§§12ch788

1962 A §58 — 12 ¢ 85 SLA 1983, 4 § 1ch 11 d65; am &8 20
—27 cli 15 SLA 1966; am I§1c 16 $LA Tocg,am 8515 19ch8 SLA
1969; am %21 cli 46 SL 0: tun rr — '8C 188 0: umn &8
3 —'5 ch 229 SLA am§§ 32 SLA 19 am§§6—8
ch 86 SLA 1971 am §§ so 3 ch 66 SLA 1973 am §3ch 57 SLA 1974;
am §21 ch 127 SLA™1974; am & 12, 13 ch 13 SLA 1975)

ItcvINor'K note (19711). — AS PL20.ZZ0(H)  two iinn-nthm'nla UM +lo lie ineoimmlenl,
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i Chapter 25. Retirement and Death Benefits.
1 Justices and Judges (88 22.25.010 — 22.25.000)

Article 1. Justicess and Judges.

Section ection

10. Retirement of justices and judges 45, A%ro riations
20. Retirement pay . 50 — 70. fRepe,aled]
H\ Survivors' lionotiis 8%1. Tax'excmplion
40. |Repealed] 00. Medical benefits

. See. 22.25.010. Retirement of justices nnd judges, (a) A justice or
judge shall be retired on the date that he reaches the age of 70. He is
eligible for retirement pay if he hue had five or more ygars of service
at the time of retirementas a justice or judge.

(b) A flus_tlce or Judge may be retired for incapacity as provided hy iaw.
He is e |%|ble for reirement pay if he has had two or more years of
service at the time of retirement for m_caPauty. The effective’ date of
retirement under this subsection is the first day of the month coinciding
with or after the date upon which the governor with respect to ajustice,
or the supreme court with respect to ajudge files with the commissioner
of administration a written declaration t0 the effect that a designated
justice or judge was, retired for mcapacn% A duplicate copy of the
declaration shall be filed with the Judicial Council.

Sc) A justice or judge who served for a period of five years, and who
believes that he has become so incapacitated as to _?revent him from
efficiently performing his judicial duties may file with the governor a
written application for retirement which contains a sworn statement of
his service aWd of his incapacity. \/Y?hen an a%pllcanon IS filed, tpe
governor Shall appoint a hoard 0f threg persons to inquire Into the
circumstances, ancij0 may, upon the hoard's recommendation, retire the
justice arjudge. The effective date of the retirement shall he as provided
In (b) of this section.

(d) Ajustice orjudge ma vol_untanI%/ retire at any time and shall have
a vested right lo his accrued retirement pay if he has served five or more
years. Retirement pay shall not commencé until he has reached age 00;
except that an actuarially equivalent retirement pay may he commenced
after he has reached age 55 or upon his servm% 20'years as a justice or
judge. The provisions 0f (b) of this section arc an exception lo'this rule.
Ajustice orjudge desiring to retire under this subsection shall file with
the ?overnor a notice of fis desire, together with a sworn statement of
the facts establishing his eligibility toTetire, The gi_overnor si Hcertify
those facts to. the “commissioner of administration and declare, in
writing) the eligibility or inclgibility for retirement ot the justice or’
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of the governor js filed with the commissioner of administration. If a
w,stlce_ or jud?e is not eligible to receive retirement Pay at the time of

IS retirement, his retirement paK shall commence on thé first day of the
month_he reaches age 60 or the month he becomes eligible*foi an
actuarial equivalent it he has applied for this option.

(e) Repealed by § 16 ch 83 SLA 1967, effective July 1, 1967.

(f) In the computation of service for retirement under 8§ 10 — 70 of
this chapter, the time served by ajustice or judge of any court is added
to the time served by him, if any, on any other court. All service rendered
by a justice or judge, Including service as a magistrate or deputy
magistrate, before July 1,1967 shall he included in the computation.

_ (g) The word "justice” means a supreme court justice, and the word
"judge," unless "the context clearly indicates otherwise, melft a
superior court or district court H]udbgoe. (8 Lch 102SLA 1963 am = —
10,16 ch 83 SLA 1967;am § 1ch 160 SLA 1972, am § 2 ch 196 SLA 1976)

Effect of iimendmentN, — The 11172 deputy magistrate, licfoR* July 1,1117" for
amendment in subsection (d), substituted  "before the effective date of [ift 10— 70 of
"(i0" for "65" in the second sentence. Ihis chapter" in the second senicmV of
substituted "55" for "60" in that sentence,  subsection (f). ,
and substituted "60" for "65" in llie Legislative committee reFort. — For
seventh sentence. . reJ)ort on eh. Nil, SLA 1SI67 (1111 T11), see
~The 1076 amendment substituted 1067 House Journal, pp. .1 1CHUO.
"including service as a magistrate or

Sec. 22.25.020. Retirement pay. A retiredg']ustice,o_rjudge eligible for
retirement pay shall receive from the date of his eligibility until fis death
monthly compensation equal to five per cent per‘year of service, o a
maximum of 75 per cent, of the monthly salary authorized for justices
and judges, respectively, at the time each retirement payment is made.
(8 1'cl.”102 sLa 1963;am § II cli 83 SLA 1>67) ||

LcKRlalive committee report. — For
report on cb, 83. S|.A 1667& U 141), see
11)G7 House Journal, pp. J.'KKUO.

. Sec. 22.25.030. Survivors’ benefits. (t) Upon the death of a justice or
judge wiio hiis served for at least two years, the survwmﬁ SPOUSE IS
entitied to receive monthly compensation equal te one-half of the
monthly retirement pay the justice qHudge would thereafter have been
entitled to receive if rétired at the time of death. If at death the justice
or judge was not yet entitled to retirement pay, or was or would 1.ave
been entitled to less than 60 per cent of the monthly salary authorized
for his office, the survwln% spouse is entitled to monthly compensation
equal to 30 per cent of the salary authorized for justices or judges,
resnectivolv. at the time each monthlv navtnenl is made.



§2225040 Alaska Statutes 82.5.00%

(b)  To be eligible for the survivors' benefits, the surviving spouse

must have been married to the ’]]USIICG or judge for at least two years
|mm_ed|ate|y_Preced|ng the death of the justice or judge. The benefits
contmtfe'unn the remarriage or death of the surviving sgouse

I "hpr-» s mn uw"vné’ >nimre, v the nurr-r.R¢ accuse does cot
vk< w4 bYovl  semno. w upul. cut renil.rra,r- tc
oeath of the surviving spouse, tne surviving dependent child or children
of thojustice or judgg are entitled to receive in equal shares 50 per cent
of tt_he amount of the survivors' benefits specified under (a) of this
section, .

(d) The surviving child or children are entitled to the survivors'
benefits under (cl)_o this section during the period of their dependency.
Il_eﬁendency cxISLS with respect to any child of ajustice or judge who 1s

either (9 a'minor under the laws, of Alaska, (2) under the age 0f 23 and
Is a student attending on a full-time basis an accredited educational cr
technical institution recognized by the state Department of Education,
?r (3) si? mentally or physically incapacitated as to be unable to provide
or self care.

(e) It there are both an eIi_gib_le survivinﬂ spouse and surviving
dependent children, hut who reside in separate households, the surviving
spouse and dependent children will share egually in the benefits payahle
under éa) of this sec*on. (§ 1ch 102 SLA 1963; am § 12 ch 83 SLA 1967,

am § 2 ch 160 SLA 1972)
Effect of amendment. , .CRis'ntive committee icport. — For
The 1972 amendment rewrote this report on ch, HU SI.A 19§5? E H 141), see
section. 1907 House Journal, pp. 339-240.

See. 22.25.010. Refund of contributions.
Repealed hy » 16 ch m SLA 197.

Editor's note.  The reEealed section
derived from *» 1, ch. 102, SLA 19(53.

l.rxlIslallve committee report. — For
report on ch, H3, SL.A 1907 (3I||t 141), see
1907 House Journal, pp. 339-349.

Sec. 22.25,045. Appropriations. An estimated amount sufficient to
pay all benefits nnlicip.4.cd to be paid under this chapter in each fiscal
year shall be included in the annual aPPropr|at|on for the state court
system. If the actual authorized benetits necessity to he paid in anY
fiscal year exceed the sum appropriated, the benefits due shall
nevertheless be Eald from (L;eneral funds of the state not otherwise
appropriated. (§ 13 ch. 83 SLA 1967)

l.eitUIntlve commPlre report. — For

§ 2.5.000 Judiciary §-250
Sec. 2..0m. Financing and administration.

Editor's note. — The rejiealed section
derived from 1 ch 102. SLA 1903._ o

T*RCrr. “tv

1967 House Jourmial, . '$39-540.
Sec. 22.25.060. Contributions.

Repealed by 16 ch 83 SLA 1967.

Editor's note, — The reEeaIed section
derived from § 1, ch. 102. SLA 1963.

l.eRisIntive committee report. — For
report on ch, H3. SLA 1907 (HH 141), see
1967 House Journal, pp. 339-340.

Sec. 22.25.070. Transfer of contributions.
Repealed by § 16 ch 83 SLA 1967

Editor's note. — The reEeaIed section
derived from fi 1, ch. 102, SLA 1903.
Leglslatlve committee report. — For
reporf on ch. 83, SLA IP*-" (HH 141), see
1967 House Journal, pp. .1-340.

Sec. 22.25.C80. Tax exemption. Benefits paid under this chapter art-
exempt from state and municipal income taxes. (8 4 ch 160 SLA 19721

Sec. 22.25.090. Medical benefits. Each ;[)erson who is entitled to
receive a monthly benefit from the retirement system under this chapter
shall be 'irovided with major medical insurance Coverage. Coverage shall
become effectjve on the same dale as retirement benefits commoner and
cease when the retlred_emﬁloYee or survivor is no longer eligible to
receive a monthly benefit. The level of coverage for persons over age 65
shall he the same as that available before reachin aﬁe 65 except that
the benefits payable shall he supplemental to thosg afforded, under the

e
federal Old Age Survivor and Disability Insurance Program, ifany. (8 4
ch 245 SLA 1975)

Chapter 28. Contributory Judicial Retirement System.

Section.

10+ Application . 80. Tax exemption
20, Administration 90. Appropriations

30. Regulations 100. Acoimting

40. Contributions = , 110. Refunds _
60. Retirement of justices nml judges 120. Prior service credit
60. Retirement pay 130. Medical benefits

10, Survivors' henefils
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