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C O M M I T T E E  M E E T I N G  M I N U T E S

T h e  m e e t i n g  w a s  c a l l e d  t o  o r d e r  a t  3 : 0 7  P . M .  b y  C h a i r m a n  
M u l c a h y .  T h o s e  p r e s e n t  w e r e :  S e n a t o r s  H o h m a n ,  Z i e g l e r ,
F a h r e n k a m p  a n d  R o d e y .

F i r s t  o n  t h e  a g e n d a  w a s  S B  2 7 8  " A n  A c t  r e l a t i n g  t o  s a v i n g s  
a s s o c i a t i o n s ."

C h a i r m a n  M u l c a h y  e n t e r t a i n e d  a m o t i o n  to m o v e  S B  2 7 8  o u t  o f  
C o m m i t t e e .

N e x t  o n  t h e  a g e n d a  w a s  S B  2 7 9  " A n  A c t  r e l a t i n g  t o  t h e  g e n ­
e r a l  p o w e r s  o f  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e ­
v e l o p m e n t . "

M r .  K i r k p a t r i c k , D i r e c t o r ,  D i v i s i o n  o f  B a n k i n g  t e s t i f i e d  

i n  f a v o r  o f  S B  27 9 *  (.tape r e a d i n g  0 2 5  t o  0 9 2 )

" h a i r m a n  M u l c a h y  e n t e r t a i n e d  a m o t i o n  to m o v e  S B  2 7 9  o u t  o f  
c o m m i t t e e .

N e x t  o n  t h e  a g e n d a  w a s  S B  2 8 0  " A n  A c t  r e l a t i n g  t o  c r e d i t  

u n i o n s ."

Mr .  K i r k p a t r i c k  c o n t i n u e d  h i s  t e s t i m o n y ,  a d d r e s s i n g  S B  2 8 0 .  

(.tape r e a d i n g  1 0 0  , 0  13*0.

C h a i r m a n  M u l c a h y  e n t e r t a i n e d  a m o t i o n  to m o v e  S B  2 8 0  o u t  o f  
c o m m i t t e e .
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Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on L A B O R  &  C O MhtERCE- 

credit unions

D a t e :  A -D r i l  13, 1 9 8 1

has had SB 280
u n d e r  c o n s i d e r a t i o n  an d  (a m a j o r i t y  of  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  th e  f o l l o w i n g  r e c o m m e n d a t i o n s :
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do p a s s  [ ] do no t  pa ss

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f o r _______________________ V ____________

a n d  r e c o m m e n d s  _____

[ ] sa me  t i t l e

[ j ne w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of  I n t e n t "  I ] 

r e p o r t s  1t b a c k \ w i  t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  to th e  ' ____________________________

N e w  F i s c a l  N o t e

Co m mi  t t e e

M E M B E R S  S I G N I N G M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O NS:



Official Business
S U M M A R Y  S B  28 0 :

A lJ f a tate
Senate

Committee on CaSov & Commerce Pouch V 
State Capitol 

June u, Alaska 99811

P r o v i d e s  a u t h o r i t y  f o r  t h e  e s t a b l i s h m e n t  o f  c r e d i t  u n i o n s ,  t o  m a k e  

a v a i l a b l e  t h e  b e n e f i t s  o f  c r e d i t  u n i o n s  w h i c h  a r e  c o o p e r a t i v e ,  n o n ­

p r o f i t  c o r p o r a t i o n s .  T h e  L e g i s l a t u r e  i n t e n d s  t o  v e s t  i n  t h e  D e p t ,  

of C o m m e r c e  a n d  E c o n  D e v .  t h e  a u t h o r i t y  t o  a l l o w  b y  r e g u l a t i o n  t h o s e  

p o w e r s  p o s s e s s e d  b y  S t a t e  C h a r t e r e d  c r e d i t  u n i o n s  in o t h e r  s t a t e s  

w h i c h  t h e  D e p t ,  d e t e r m i n e s  h a v e  d e m o n s t r a t e d  w i l l  a i d  i n  t h e  a c h i e v e­

m e n t  o f  t h e i r  g o a l s .

T h e  c o m m i s s i o n e r  m a y  b y  r e g u l a t i o n  d e f i n e  t h e  p o w e r s  of s t a t e  

c h a r t e r e d  c r e d i t  u n i o n s  a n d  a d o p t  r e g u l a t i o n s  t o  c a r r y  o u t  t..ere 

p u r p o s e s .

L o a n s  t o  m e m b e r s  s h a l l  b e  m a d e  in c o n f o r m i t y  w i t h  r e g u l a t i o n s  

a d o p t e d  b y  t h e  c o m m i s s i o n e r ,  e x c e p t  t h a t  t h e  r a t e  o f  i n t e r e s t  m a y  

n o t  e x c e e d  1 5 %  p e r  y e a r  o r  t h e  r a t e  s p e c i f i e d  in A S  4 5 . 4 5 . 1 1 0 ( b ) .

L o a n s  s h a l l  b e  m a d e  in c o n f o r m i t y  w i t h  r e g u l a t i o n s  a d o p t e d  b y  

t: .e c o m m i s s i o n e r  e x c e p t  t h a t  t h e  t o t a l  d o l l a r  a m o u n t  o f  r e a l  e s t a t e  

l o a n s  a n d  m o b i l e  h o m e  l o a n s  o u t s t a n d i n g  m a y  n o t  e x c e e d  2 5 %  o f  t h e  

a s s e t s  o f  t h e  c r e d i t  u n i o n  w i t h o u t  t h e  w r i t t e n  a p p r o v a l  o f  t h e  c o m m ­

i s s i o n e r .

W i t h o u t  t h e  a p p r o v a l  o f  t h e  c o m m i s s i o n e r ,  a c r e d i t  u n i o n  w i t h  

l a s s  t h a n  $ 3 , 0 0 0 , 0 0 0  a s s e t s  m a y  n o t  m a k e  r e a l  e s t a t e  '\t m s  w i t h  m a t ­

u r i t i e s  in e x c e s s  o f  15 y e a r s .

A l l o w s  a c r e d i t  u n i o n  to e s t a b l i s h  s h a r e  d r a f t  a c c o u n t s .

C r e d i t  u n i o n s  s h a l l  p a r t i c i p a t e  in i n s u r a n c e  o f  m e m b e r  a c c o u n t s  

u n d e r  a p r o g r a m  o f f e r e d  b y  t h e  N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n  

B o a r d ,  or a p r o g r a m  o f  c o m p a r a b l e  i n s u r a n c e  a p p r o v e d  b y  t h e  c o m m i s ­

s i o n e r .



Statebank Michael S. Lynch, President
P. 0 . Box 240 Anchorage, Alaska 99510 907/277-5661

Re c e iv e d
M a r c h  1 7 ,  1 9 8 1 .MAR 2 3 1931

S e n a t o r  P a t r i c k  R o d e y  
A l a s k a  S t a t e  l e g i s l a t u r e  

P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  S e n a t o r  R o d e y :

Y o u  h a v e  a s k e d  t h e  L e g i s l a t i v e  A f f a i r s  C o m m i t t e e  o f  t h e  

A l a s k a  B a n k e r s  A s s o c i a t i o n  t o  r e s p o n d  i n  w r i t i n g  t o  v a r i o u s  

b i l l s  n o w  b e f o r e  t h e  l e g i s l a t u r e .  A f t e r  e x a m i n i n g  t h e  b i l l s  

a n d  d i s c u s s i n g  t h e m ,  b o t h  i n  t h e  L e g i s l a t i v e  A f f a i r s  C o m m i t t e e  

a n d  w i t h  o t h e r  m e m b e r s  o f  t h e  A l a s k a  B a n k e r s  A s s o c i a t i o n ,  w e  

h a v e  t h e  f o l l o w i n g  c o m m e n t s :

S e n a t e  B i l l  1 3 5 :  W e  s u p p o r t  t h e  b i l l  i n  i t s  p r e s e n t

f o r m .  W e  a r e  c o n c e r n e d  t h a t  t h e  f u n d s  f o r  A l a s k a  H o u s i n g  

F i n a n c e  C o r p o r a t i o n  r e a c h  t h e m  a s  s o o n  a s  p o s s i b l e .  B a s e d  

o n  c u r r e n t  p r o j e c t i o n s  b y  t h e  m e m b e r s  o f  o u r  a s s o c i a t i o n ,  

t h e  p u b l i c  h a s  a l r e a d y  o r  w i l l  s o o n  m a k e  a p p l i c a t i o n s  to t h e  

f i n a n c i a l  i n s t i t u t i o n s  i n  A l a s k a  i n  a n  a m o u n t  t h a t  w o u l d  

u t i l i z e  t h o s e  f u n d s  a l o n g  w i t h  t h e  m o n i e s  A l a s k a  H o u s i n g  
F i n a n c e  C o r p o r a t i o n  h a s  r e m a i n i n g  f r o m  i t s  l a s t  b o n d  i s s u e .

A l s o ,  w e  u n d e r s t a n d  t h a t  i t  m a y  b e  t h e  d e s i r e  o f  t h e  l e g i s l a t u r e  

t o  c h a n g e  t h e  r a t e  a t  w h i c h  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  
m a k e s  l o a n s  t o  h o m e o w n e r s .  W h i l e  t h i s  i s  a n  a r e a  t h a t  
d e s e r v e s  s t u d y ,  w e  b e l i e v e  i t  s h o u l d  b e  c o n s i d e r e d  a s  p a r t  

o f  a n y  p r o g r a m  s t a r t i n g  i n  J u l y  1 9 8 1 ,  n o t  t h i s  s u p p l e m e n t a l  
a p p r o p r i a t i o n .

S e n a t e  B i l l  2 7 8 :  T h i s  i s  a b i r I  t o  a m e n d  t h e  S a v i n g s

a n d  L o a n  A s s o c i a t i o n ' s  s t a t u t e s  a n d  v e  c o n c u r  i n  t h e  a m e n d m e n t s  
e x c e p t  S e c t i o n  3. W e  b e l i e v e  t h i s  l e v e l  o f  d e b t  f r o m  a 

s i n g l e  b o r r o w e r  w o u l d  b e  i m p r u d e n t .  I t  w o u l d  m e a n  t h a t  t h e  

e n t i r e  n e t  w o r t h  o f  a n  a s s o c i a t i o n  c o u l d  b e  w i p e d  o u t  b y  o n e  

b a d  l o a n .  C o m m e r c i a l  b a n k s  a r e  l i m i t e d  t o  1 0 %  o f  c a p i t a l  t o  

a  s i n g l e  b o r r o w e r  a n d  h i s t o r y  h a s  s h o w n  t h a t  t h i s  i s  a g o o d  
b e n c h m a r k .



Senator Patrick Rodey
Page 2
March 17, 1981

Senate B i l l  280: This i s  a b i l l  amending v a r io u s
s e c t io n s  o f  th e  C red it U nion 's s ta tu te s . A l l  s e c t i o n s  seem 
design ed  t o  b r in g  the S tate  C red it Union laws i n  l i n e  w ith  
F ederal C red it Unions and o th er  f in a n c ia l  i n s t i t u t i o n s ,  and 
we support a l l  amendments. We do b e l ie v e ,  how ever, t h a t  an 
in cre a se  o f  r a te  to  15% i s  not enough and 18% w ou ld  be 
b e t te r .

Amendment t o  AS 0 6 .0 1 .0 2 0 : This the amendment t o  make
w orkable what i s  c a l le d  "The Wild Card" p r o v is io n  and we 
support th is  amendment.

"An A ct R ela tin g  to  In te r e s t  R ates":

S ection  1 -  Amenument to  AS 06 .20 .230  ( b ) : T h is  i s  an
amendment to  the Small Loan A ct. I t  a llow s t h e i r  r a t e  l i m i t  
to  move d a ily  and, th e r e fo r e , more n ea rly  r e f l e c t  th e  t r u e  
market. We support t h is  amendment.

S ection  2 -  Amendment to  AS 09 .55 .440  ( a ) :  W hile t h i s
i s  an amendment u n rela ted  t o  banking, we su pport th e  p h ilo s o p h y  
o f  paying market ra te s  and, th e r e fo r e , we su p port t h i s  
amendment.

S ection  3 and 4 -  These s e c t io n s  take A laska o u t  from  
under the fe d e ra l usury laws and put i t  back under th e  
e x is t in g  s ta te  s ta tu te . The e x is t in g  s ta te  s t a t u t e  i s  more 
r e s t r i c t i v e  than the fe d e ra l laws and, t h e r e fo r e ,  we op p ose  
s e c t io n s  3 and 4. We f e e l  th at by reducing  c o n t r o l s  on 
in t e r e s t  ra te s  a l l  s e c to r s  o f  the market w i l l  be  b e t t e r  a b le  
t o  f r e e ly  compete fo r 'le n d a b le  funds. These two s e c t i o n s  
w ithout a new s ta te  usury s ta tu te  would be a s te p  back w ards.

S in c e re ly .y o u r s , y

k J L
M ichael S. Lynch 
P resid en t

cm



§ 06.01.020 A l a s k a  Sta t u t e s § 06.01.030

examination or investigation has been completed. All assessments sh 
be paid to and received by the department by each institution within 
da>s after receipt of notice of the assessment.

(c) Any financial institution which fails to make the payments 
required by the commissioner under (a) and (b) of this section within the 
time specified is subject to a penalty of not more than $100 each day it 
is late. The penalty, together with the amount due under (a) of this 
section, may be recovered in a civil action brought by the department. 
(§ 42 ch 169 SLA 1978)

Sec. 06.01.020. General powers of department The commissioner 
may by regulation authorize financial institutions, except licensees 
subject to ch. 20 erf this title, to exercise any of the powers conferred 
upon a federally chartered bank, trust company, savings association, or 
other federally chartered institution doing business in this state which 
is subject to the regulations of the United States Comptroller of the 
Currency, the Federal Reserve Board, the Federal Home Loan Bank 
Board, the Federal Deposit Insurance Corporation or the successor or 
successors of them, if the commissioner finds that the exercise of the 
power both:

'1) serves the public convenience and advantage; and
(2) equalizes and maintains the quality of competition between 

state-chartered fii.ancial institutions and corresponding federally 
chartered financial institutions. (§ 42 ch 169 SLA 1978)

Sec. 06.01.030. Order, and injunctions; notice and hearings; 
regulations, (a) Whenever it appears to the commissioner that a person 
has engaged in an act or practice in violation of any provision of this 
title or of a regulation adopted under it, the commissioner may

(1) if he considers it to be in the public interest, issue an order 
directing the person to stop the act or practice; reasonable notice and 
an opportunity for a hearing must be given before issuing the order, 
however, the commissioner may issue a temporary order pending the 
hearing which remains in effect until 10 days after the hearing is held 
and which becomes final if the person to whom the notice is addressed 
does not request a hearing within 15 days after receipt- of the notice; or

(2) bring an action in the superior court to enjoin the acts or practices 
and to enforce compliance with this title or a regulation adopted under 
it; upon a proper showing, the department is entitled to the appropriate 
remedy, and a receiver or conservator may be appointed for the 
defendant or the defendant’s assets; the commissioner is not required 
to post a bond.

(b) Except as provided in (a) of this section, the department shall give 
public notice of each proposed action, but it is not required to hold a 
hearing before taking the action unless it receives written opposition to 
the proposed action. Written opposition must be filed with the 
department within the time specified by the department. In cases

m
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'  § 06.45.010 B a n k s  a n d  F i n a n c i a l  I n s t i t u t i o n s  § 06.45.020
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Section
130. Applications for membership 
140. Powers and duties of credit 

committee 
150. Loan restriction 
160. Security
170. Powers and duties of supervisory 

committee 
180. Reserves 
190. Dividends
200. Fxpulsicn and withdrawal 
210. Minors or trusts 
220. Suspension 
230. Exemption from taxation 
240. Conversions

Section
250. Insurance of member accounts 
260. Liquidity facility participation 
270. Conflict of interest 
280. Merger 
290. Branch offices
300. Unauthorized conduct of credit union 

business
310. Transfer of credit union's property to 

preferred creditor is void 
320. Unlawful deceit of commissioner or 

examiners 
330. Receipt of deposits while insolvent 
340. Limitations on credit unions 
400. Definitions

Effective date o f  chapter. — Section 4, 
ch. 47, SLA 1980, makes this chapter 
effective July 1, 1980.

Sec. 06.45.010. Responsibility of commissioner, (a) The
commissioner shall administer this chapter.

(b) The commissioner may adopt regulations for the administration 
of this chapter.

(c) The commissioner may delegate any authority, pov'er, or 
function granted by this chapter.

(d) The records of credit unions shall be kept and reports shall u? 
made in accordance with regulations approved by the commissioner.

(e) A person appointed or elected by a credit union to a position 
requiring the receipt, payment, or custody of money or personal 
property owned bv a credit union or in its custody or control as 
collateral or otherwise shall give bond in a corporate surety company 
approved by t,he commissioner on a form approved by the commissioner 
and in an amount prescribed by the commissioner. The commissioner 
may approve the use of a form of schedule or blanket bond which covers 
all the officers and employees of a credit union whose duties include the 
receipt, payment, Gr custody of money oi other personal property for or 
on behalf of the credit union. The commissioner may approve the use 
of a form of excess coverage bond under which a credit union may 
obtain coverage in excess of the basic surety coverage. (§ 2 ch 47 SLA 
1980)

Sec. 06.45.020. Formation o f credit union, (a) Seven or more 
natural persons who desire to form a credit union shall subscribe before 
an officer competent to administer oaths articles of incorporation in 
duplicate which shall state

(1) the name of the credit union;

J.7
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(4) for an examination under AS 06.45.050.
(b) Failure of a credit union t.c pay a fee required by (a)(2), (3), or (4) 

of this section within 30 days of receipt of billing from the 
commissioner is grounds for the revocation of the certificate of 
authority of the credit union. (§ 2 ch 47 SLA 1980)

Sec. 06.45.050. Reporta and examinations. A credit union 
organized under this chapter is under the supervision of the 
commissioner and shall make an annual financial report to the 
commissioner and shall make other financial reports required by 
regulations adopted by the commissioner. A credit union is subject to 
examination by the commissioner. (§ 2 ch 47 SLA 1980)

Sec. 06.45.060. Powers o f a credit union. A credit union has 
succession in its corporate name during its existence and may

(1) enter into a contract;
(2) sue and be sued;
(3) adopt, U3e, and alter a common seal;
(4) purchase, hold, and dispose of property;
(5) make loans, the maturities of which may not exceed 12 years 

except as provided in this chapter, and extend lines of credit to its 
members, to other credit unions, and to credit union organizations and 
participate with other credit unions, credit union organizations, or 
financial organizations in nv king loans to credit union members in 
accordance with the following:

(A) loans to members shall be made in conformity with regulations 
adopted by the commissioner, except that

(i) a residential real estate loan which is made to finance the 
acquisition of a one-to-four-family dwelling for the principal residence 
of a credit union member which i9 secured by a first lien on the 
dwelling rnay have a maturity not exceeding 30 years;

(ii) a loan to finance the purchase of a mobile homo, which is secured 
by a first lien on the mobile home, to be used as the residence of a credit 
union member, or for the repair, alteration, or improvement of a 
residential dwelling whic! is the residence of a credit union memher 
shall have a maturity not to exceed 15 years unless the loan is insured 
or guaranteed under (iii) of this subparagraph;

(iii) a loan secured by the insurance or guarantee of the federal 
government, of a state government, or an agency of either may be made 
for the maturity and under the terms and conditions specified in the 
law under which (he insurance or guaruntee is provided;

(iv) a loan or aggregate of loans to a director or member of the 
supervisory or credit committee of the credit union making the loan 
which exceeds $5,000 plus pledged shares shall be approved by the 
board of directors;

(v) loans to other members for which directors or members of the 
supervisory or credit committee act as guarantor or endorser shall be

§ 06.45.050 Banks  and F inancial iNSTrrLmoNS § 06.45.060
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§ 06.45.060 A l a s k a  S t a t u t e s  S u p p l e m e n t  § 06.45.060

approved by the board of directors when the loans standing alone or 
when added to an outstanding loan or loans of the guarantor or 
endorser exceed S5,000;

<vi) the rate of interest may not exceed one percent a month on the 
unpaid balance inclusive of all service charges:

(vii) the taking, receiving, reserving, or charging of a rate of interest 
greater than is allowed by this subsection, when knowingly done, is 
considered a forfeiture of the entire interest which the note, bill, or 
other evidence of debt carries with it, or which has been agreed to be 
paid on the note, bill, or other e vidence of debt; if a greater rate of 
interest has been paid, the person by whom it has been paid or his legal 
representatives may recover back from the credit, union taking or 
receiving it the entire amount of interest paid, but the action must be 
commenced within two years from the time the usurious collection was 
made;

(viii) a borrower may repay a loan before maturity in whole or in 
part on any business day without penalty;

(ix) loans shall be paid or amortized under regulations adopted by 
the commissioner which consider the needs or conditions of the 
boiTowers, the amounts and duration of the loans, the interests of the 
members and the credit union, and other factors established in 
regulations adopted by the commissioner;

(x) the total dollar umount of real estate loans nnd mobile home 
loans outstanding may not exceed 25 percent of the paid-in and 
unimpaired capital and surplus of the credit union without the written 
approval of the commissioner;

(xi) a credit union with a paid-in und unimpaired capital nnd surplus 
of less than $3,000,000 may make real estate loans with maturities in 
excess of 15 years only with the approval of the commissioner;

(B) a self-replenishing line of credit to a borrower may be 
established to a stuted maximum amount on terms and conditions 
which may be different from terms nnd conditions established for 
another borrower;

(Ci loans lo other credit unions require the approval of the board of 
directors of the loaning credit union;

(I)l loans to credit union associations require the approval of the 
board of directors of the credit union and may not exceed one percent 
of the paid-in and unimpaired capital and surplus of the credit union;

(10) participation loans with other credit unions, credit union 
associations, or financial organizations shall he made in accordance 
w'ith written policies of the hoard of directors of the credit union, except 
that a credit union which originates a loan for which participation 
arrangements are made in accordance with this section shall retain an 
interest not less than 10 percent of the face amount of the loan;

(61 receive from its members and from others payments on shares 
which may he issued at varying dividend rates, and payments or. share
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§ 06.45.060 B a n k s  a n d  F in a n c ia l  I n s t it u t io n s § 06.45.060

certificates which may be issued at varying divtdend rates and 
maturities, subject :o terms, rates, and conditions as may be 
established by the board or directors of the credit union, within 
limitations prescribed by the commissioner.

(71 invest its funds
(A) in loans exc’1 sively to members;
(B) in obligations of the United States or securities fully guaranteed 

as to principal and interest by the United States;
(C) in loans to other credit unions in the total amount not exceeding 

25 percent of its paid-in and unimpaired capital and surplus in 
accordance with regulations adopted by the commissioner;

(Dl in shares or accounts of savings and loan associations or mutual 
savings banks which are insured by the Federal Savings and Loan 
Insurance Corporation or the Federal Deposit Insurance Corporation;

(E) in obligations issued by bunks for cooperatives, federal land 
banks, federal intermediate credit banks, federal home loan banks, the 
Federal Home Loan Bank Board, or a corporation designated in 31 
U.S.C., t 846 as a wholly owned federal government corporation; in 
obligations, narticipations, or other instruments of or issued by or fully 
guaranteed as to principal ar.d interest by the Federal National 
Mortgage Association or the Government National Mortgage 
Association; in mortgages, obliga.ions. or other securities which are or 
have been sold by the Federal Home Loan Mortgage Corporation under 
§ 305 or § 306 of the Federal Home Loan Mortgage Corporation Act: 
or in obligations or other 'nstruments or securities of the Student Loan 
Marketing Association;

(F) in participation certificates evidencing beneficial interests in 
obligations, or in the right to receive interest and principal collections 
from obligations, which have been subjected by one or more federal 
agencies to a trust or trusts for which an executive department, agency, 
or instrumentality of the United States or its head has been name ' to 
act as trustee;

(G) in shares or deposits of a central credit union in which such 
investments are authorized by the board of directors of the credit union 
making the investment.(H) in shares, share certificates, or share deposits of federally insured credit unions;(I) in the shares, stocks, or obligations of another organization providing service' which are associated with the rout l* operations of credit unions, up to one percent of the total paid-in and unimpaired capital and surplus of the credit union with the approval of the commissioner; und(.J) in tlie capital stock of the National Credit Union Centra! Liquidity Facility;(8) make deposits in national banks and in state banks, trust companies, und mutual savings banks, operating in accordance with the laws of the state;

21



§ 06.45.070 A l a s k a  S t a t u t e s  S u p p l e m e n t § 06.45.070(9) borrow in accordance with regulations adopted by the commissioner from any source, in an aggregate am ount not exceeding 50 percent of its paid-in and unim paired capital and surplus, except that a credit union may discount with or sell to a federal intermediate credit bank an eligible obligation up to the amount of its paid-in and unimpaired capital;(1 0 ) levy late charges, in accordance with the bylaw's, for failure of members to meet promptly their obligations to the credit union;(1 1 ) levy and enforce a lien upon the shares and dividends of a member to the e x ’ ent of a loan made to, and any dues or charges payable by, the member;(1 2 ) in accordance with regulations adopted by the commissioner, sell to members negotiable checks, travelers checks, and money orders, and cash checks and money orders for members, for a fee which does not exceed the direct and indirect costs incident to providing the service;(13) in accordance vith regulations adopted by the commissioner, purchase, sell, pledg' , discount, or otherwise receive or dispose of, in whole or in part, eligible obligations of its members and purchase from a liquidating credit union notes made by individual members of the liquidating credit unit r. at prices agreed upon by the board of directors of the liquidating cr< Jit union and the board of directors o f the purchasing credit union; a purchase n a y  not be made under authority of this paragraph if, upon the m akin o f the purchase, the aggregat. of the unpaid balances o f notes pun 1 as' : under authority o f this paragraph excee d  five percent of the „ ii.,,paired capital and surplus of the credit u n f n;(14) sell all or a pnrt o f its assets to another credit, union, purchase all or pnrt of he assets o f another c r d i t  un in , and ussume the liabilities of the selling credit union and those f  its members subject to regulations o f the commissioner; aiv(15) exercise incidental powers as are necessary or required to enable it to ca n y  co effectively the business for which it is incorporated. (*i 2 c’ i * S L A  '980)S e c . 06 .45 .0 .0 . M e m b e rs !! p. Cred it unit i membership consists oi the incorporators • nd other persons and incorporated and unincorporated organizations, to the extent permitted by regulations adopted by the commission! . elected to membership. Each member shall subscribe to a', leas., one share o f the stock o f the credit union and pay the initial installm ent nn the ..tock and p uniform ent’Yuu. fee if required by h. board of directors o f the c  tdii. union. Credit union membership is lim it d to groups h avin g a corvuon bond of occupation or association, or groups w ithin a well-defined neighborhood, com m unity, or rural district. Shares m ay be issued in joint tenancy with right of survivorship with a person designated by the credit union member. A joint tenant m ay not. be permitted to vote, obtain loans, or
22
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S 45.45.010 A l a s k a  S t a t u t e s § 45.45.010 C<S e c . 45.45.010. L e g a l r a te  o f  in te re s t.'a  i The rate of interest in the state is 10.5 percent a y ear and no more on money after it is due except as provided in lb > of this section.(b) No interest m ay be charged by express agreem ent o f the parties in a contract or loan com m itm ent dated after Ju n e  4, 1976 which is more than five percentage points above the annual rate charged member banks for advances by the 12th Federal Reserve D istrict that prevailed on the 25th day o f the m onth preceding the commencement of the calendar quarter during which the contract or loan commitment is made. A  contract loan com m itm ent in which the principal amount exceeds 8100,000 is exem pt from the lim itation o f this subsection.(c) Repealed by § 3 ch 84 S L A  1973.<u) Notice o f the annual rate charged member banks for advances by the 12th Federal Reserve D istrict prevailing on the 25th day of the month preceding the commencement o f each calendar quarter required for the m axim um  interest rate computation under (b) o f this section sh all be provided bv the Departm ent of Commerce and Economic Developm ent.(e) Repealed by § 4 ch 146 S L A  1974.(0 No b an k , savings and loan institution , pension fund, insurance company or m ortgage company m ay require or accept any per cent o f ownership or profits above its interest rate.(g) Loan contracts and com m itm ents covering one- to four-family dw ellings m ay be prepaid without penalty, except federally insured loans that require a prepaym ent penalty .(h) If  the lim itations on interest rates provided for in th is  section are inconsistent with the provisions o f any other statu te  covering m axim um  interest, service charges or discount rates then the provisions o f the other statute prevail. (§ 25-1-1 A C L A  1949; am § 20 ch 143 S L A  1968; am § 2 ch 69 S L A  1969; am §§ 1, 2 ch 94 S L A  1969; am  §§ 1, 2 ch 239 S L A  1970; am £§ 1 — 3 ch 84 S L A  1973; am §§ 1 — 4 ch 146 S L A  1974; am  § 1 ch 110 S L A  1976; am § 1 ch 159 S L A  1976; am § 2 ch 107 S L A  1980)
Crosti re fo re n c 's . — Ah to rot o f uno Power Resource lonns. nee AS

intercut under Alasku Smnll Lonn* Act, 
free AS OG.20 Ah lo premium finance act, 
see AS 06.40 .120 . Ah to credit union louns, 
see AS 06.45 .060 . An to judgments, see AS 
09.30.070. As to coniine- rini fishing loans, 
see AS 16.10.320io). An to housing 
development revolving loan fund, nee AS 
18.54.060. An to Al'inku housing finance, 
see AS 18.56 .098. As to insurance policy 
Ioann, see AS 21.45.080. An to veterans' 
Ioann, nee AS 26.15.040. As lo  residential 
care facility loans, see AS 44.33.350(h). As 
to temperate social activities facilities 
loan!), see AS 44.47.340le ). Ah to retail 
installm ent sales, see AS 45.10 120. As to 
collection o f advance interest, see AS 
45.45.080. As to A lternative Technology

88.030ie>. As to tourism loons, see AS 
45.90.0301c) As to BntaH business loans, 
see AS 45 .95 .020. As to historic district 
Ioann, see AS 45.98.010(4).

E ffec t o f  am endm ents. — The firs t 
1976 nmendmcnt substituted "five 
percentage points" fo r "four percentage 
points" in the firs: sentence of subsection 
(b).

The second 1976 amendment rev/rote 
subsection ia>.

The 1980 amendment substituted "10.5" 
fo r "eight* near the lieginning ot 
subsection a), and deleted the former 
second sentence o f subsection (a), which 
read: "The rate o f interest in the fitnle is 
six per cent i year anti no more on (1 )
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