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Commiitee on £aSor & Commerce Pouch v
State Capitol 

Juneau, Alaska 9981)

C O ^ I T T E E  M I N U T g S .  A p r i l  1 4 t h #  1 9 g l

T h e  S e n a t e  C o m m i t t e e  o n  L a b o r  a n d  C o m m e r c e  h e l d  a c o m m i t t e e  

m e e t i n g ,  A p r i l  1 3 t h ,  a d r e s s i n g  t h e  f o l l o w i n g  b i l l s :

S B  2 7 8  " A n  a c t  r e l a t i n g  t o  S a v i n g s  A s s o c i a t i o n s "

S B  2 7 9  " A n  a c t  r e l a t i n g  t o  t h e  G e n e r a l  p o w e r s  o f  t h e  D e p a r t ­

m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t "

S B  2 8 0  " A n  a c t  r e l a t i n g  t o  C r e d i t  U h i o n s "

T h e  m e e t i n g  w a s  c a l l e d  t o  o r d e r  a t  3 : 0 7 p m  a n d  S B  2 7 8  w a s  t h e

f i r s t  o r d e r  o f  b u s i n e s s .  A f t e r  a  b r i e f  d i s c u s s i o n ,  S e n  R o d e y  m o v e d  

t h a t  S B  2 7 8  m o v e  w i t h  i n d i v i d u a l  r e c c o m e n d a t i o n s ;

W i l l i s  k i r k p a t r i c k ,  D i r e c t o r  o f  t h e  D i v i s i o n  o f  B a n k i n g  S e c ­

u r i t i e s ,  t e s t i f i e d  i n  f a v o r  o f  S B  279; S e n  R o d e y  m o v e d  t o  m o v e  S B  

2 7 9  w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s ;

S B  2 8 0  w a s  n e x t  o n  t h e  a g e n d a ,  a n d  W i l l i s  K i r k p a t r i c k  t e s t i f i e d\
i n  f a v o r ;  S e n a t o r  R o d e y  e n t e r t a i n e d  a m o t i o n  t o  m o « -  t h e  b i l l .

T h e  b i l l s  w e r e  m o v e d  f r o m  c o m m i t t e e  w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s .  

T h e  m e e t i n g  w a s  a d j o u r n e d  a t  3 : 1 6  pm.
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A p ril 13, 1981

C O M M I T T E E  M E E T I N G  M I N U T E S

The meeting was c a lle d  to  order at 3:07 P.M. by Chairman 
Mulcahy. Those present were: Senators Hohman3 Z ie g le r ,
Fahrenkamp and Rodey.

F ir s t  on the agenda was SB 278 "An Act r e la t in g  to  sav in gs 
a s s o c ia t io n s ."

Chairman Mulcahy en terta in ed  a motion to move SB 278 out o f  
Committee.

Next on the agenda was SB 279 " An Act r e la t in g  to  th e  gen­
era l powers o f  the Department o f  Commerce and Economic De­
velopment ."

Mr. K irk p a trick , D ire c to r , D iv is ion  o f  Banking t e s t i f i e d  
in  favor  o f  SB 279- (.tape reading 025 to  092)

Chairman Mulcahy en terta in ed  a motion to move SB 279 out o f  
com m ittee.

Next on the agenda was SB 280 "An Act r e la t in g  to  c r e d it  
u n ion s."

Mr. K irkpatrick  continued h is  testim ony, addressin g  SB 280. 
(tape reading 100 to  13*0.

Chairman Mulcahy en tertained  a motion to  move SB 280 out o f  
com m ittee.

The meeting was adjourned by Chairman Mulcahy at 3:16 P.M.
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A l a s k a  S t a t e  L e g i s l a t u r e

S E N A T E  B A N K I N G  C O M M I T T E E

P o n c n  v ,  j c N T i c  e s s i i

S E C T I O N A L  A N A L Y S I S :  S B  2 7 8  " A n  A c t  r e l a t i n g  t o  s a v i n g s  a s s o c i a t i o n s . "

T h i s  b i l l  p r o p o s e s  c h a n g e s  i n  c h a p t e r  30 o f  t i t l e  6 o f  t h e  A l a s k a  
S t a t u t e s ,  t h e  A l a s k a  S a v i n g s  A s s o c i a t i o n  A c t . T h e  c h a n g e s  a r e  i n t e n d e d  

to p r o v i d e  p a r i t y  f o r  s t a t e - c h a r t e r e d  s a v i n g s  a s s o c i a t i o n s .

* S e c t i o n  1 : A d d s  a d e c l a r a t i o n  o f  p o l i c y  w h i c h  p r o v i d e s  t h a t

t h e  d i v i s i o n  o f  b a n k i n g  m a y ,  u n d e r  c e r t a i n  c o n d i t i o n s ,  a l l o w  o u r  s t a t e -  
c h a r t e r e d  s a v i n g s  a s s o c i a t i o n s  t h e  s a m e  p o w e r s  p o s s e s s e d  b y  s t a t e -  

c h a r t e r e d  s a v i n g s  a s s o c i a t i o n s  in o t h e r  s t a t e s .

* S e c t i o n  2 : A d d s  t w o  p o w e r s  t o  t h e  l i s t  o f  g e n e r a l  p o w e r s  o f  

s a v i n g s  a s s o c i a t i o n s : (1) c o n v e r s i o n  f r o m  a m u t u a l  t o  a s t o c k  a s s o c i­

a t i o n ;  a n d  (2) c o n v e r s i o n  f r o m  a s t o c k  a s s o c i a t i o n  t o  a c o m m e r c i a l  b a n k .  
T h e  l a n g u a g e  is p a t t e r n e d  a f t e r  t h e  l a n g u a g e  c o n t a i n e d  i n  A S  0 6 . 1 5 . 3 5 0

(9) a n d  A S  0 6 . 4 5 . 2 4 0 .  F o r  a n a l o g o u s  p r o v i s i o n s ,  s e e  A S  0 6 . 0 5 . 4 6 2 ,
A S  0 6 . 1 5 . 3 0 0 - 3 1 0  a n d  A S  0 6 . 3 0 . 7 6 0 - 7 7 5 .  A l t h o u g h  q u i t e  s i m p l e  i n  for m ,  

t h e  l a n g u a g e  l e a v e s  w i d e  l a t i t u d e  f o r  a n  a s s o c i a t i o n  a n d  t h e  d i v i s i o n  
o f  b a n k i n g  t o  w o r k  o u t  t h e  d e t a i l s  o f  a n  a p p r o p r i a t e  c o n v e r s i o n .

* S e c t i o n  3 : A c c o m p l i s h e s  t w o  c h a n g e s :  (1) r e m o v e s  d o l l a r  l i m i t s  
o n  r e s i d e n t i a l  l o a n s  t h u s  p r o v i d i n g  p a r i t y  w i t h  t h e  f e d e r a l s ;  a n d  (2) 

a m e n d s  t h e  l o a n s - t o - o n e - b o r r o w e r - l i m i t a t i o n ; t h e  l a n g u a g e  c o m e s  f r o m  
t h e  M o d e l  S a v i n g s  A s s o c i a t i o n  A c t .

* S e c t i o n  4 : A c c o m p l i s h e s  t h r e e  c h a n g e s :  (1) i n c r e a s e s  t h e  l o a n - 
t o - v a l u e  l i m i t  f r o m  8 0  p e r c e n t  to 90 p e r c e n t  o n  o n e - t o - f o u r  f a m i l y  

r e s i d e n c e s  ( p a r i t y  w i t h  t h e  f e d e r a l s ) ;  (2) e x t e n d s  t h e  l o a n  t e r m  to 

40 y e a r s  ( p a r i t y  w i t h  t h e  f e d e r a l s ) ; a n d  (3) s i m p l i f i e s  t h e  i n s u r a n c e  

p r o v i s i o n s  t o  r e c o g n i z e  t h e  e x p a n d e d  r o l e  p l a y e d  in A l a s k a  b y  A H F C .

* S e c t i o n  5 : D e l e t e s  r e f e r e n c e  to a’ l o a n  t e r m  l i m i t  o f  30 y e a r s ,  

a n d  s p e c i f i e s  t h a t  l o a n s  f o r  o n e - t o - f o u r  f a m i l y  r e s i d e n c e s  m u s t  b e  f o r  
u n i t s  l o c a t e d  w i t h i n  A l a s k a .

* S e c t i o n  6 : A d d s  a n e w  s e c t i o n  w h i c h  s p e c i f i e s  t h a t  an a s s o c i a ­

t i o n  m a y  m a k e  l o a n s  f o r  m u l t . i - f a m i l y  a n d  c o m m e r c i a l  r e a l  e s t a t e  w i t h  
a l o a n - t o - v a l u e  l i m i t  u p  t o  90 p e r c e n t  a n d  a m a t u r i t y  n o t  to e x c e e d  
40 y e a r s  ( p a r i t y  w i t h  f e d e r a l s ) .

* S e c t i o n  7 :■ E x p a n d s  t h e  l o a n i n g  c a p a b i l i t y  o f  s t a t e - c h a r t e r e d  

a s s o c i a t i o n s  b y  a l l o w i n g  t h e m  t o  m a k e  " o t h e r  l o a n s "  i n  e x c e s s  o f  30 

p e r c e n t  o f  a s s e t s  p r o v i d e d  t h e r e  i s  a c o m m i t m e n t  f o r  t a k e - o u t  b y  a 
s e c o n d a r y  i n v e s t o r .  T h i s  c h a n g e  w i l l  c o n t i n u e  t o  a s s u r e  t h e  s a f e t y  
of t h e  d e p o s i t o r s  w h i l e  a l l o w i n g  t h e  a s s o c i a t i o n s  t h e  o p p o r t u n i t y  to 

t a k e  a d v a n t a g e  o '  tm.i tv: A l a s k a n  i n s t i t u t i o n s  l i k e  A I D A .  T h i s  s e c t i o n  
a l s o  d e l e t e s  r e f e r e n c e  t o  d o l l a r  l i m i t s , a n d  i n c r e a s e s  a l l o w a b l e  p e r ­

c e n t  a g e -T n v e s t m o n t -T i r ^ o b I l e ^ H o m £ j n o r t £ a 2 e s .



* S e c t i o n  8 : A d d s  a s e c t i o n  d e f i n i n g  l e n d i n g  s t a n d a r d s . T h e  l a n g­

u a g e  c o m e s  f r o m  t h e  M o d e l  S a v i n g s  A s s o c i a t i o n  A c t .

* S e c t i o n  9 : E x p a n d s  t h e  a s s o c i a t i o n s *  l e n d i n g  c a p a b i l i t i e s  i n  

t h e  a r e a  o f  p r o p e r t y  i m p r o v e m e n t  a n d  c o n s u m e r  l o a n s .  D e l e t e s  r e f e r­

e n c e  t o  d o l l a r  l i m i t s .  T h e  c h a n g e s  a r e  i n t e n d e d  t o  p r o v i d e  p a r i t y  w i t h  

t h e  f e d e r a l s .

* S e c t i o n  1 0 ; S i m p l i f i e s  l a n g u a g e  r e g a r d i n g  s e r v i c i n g  ( p a r i t y  

w i t h  t h e  f e d e r a l s ) .

* S e c t i o n  1 1 ; T e c h n i c a l  a m e n d m e n t

- S e c t i o n  1 2 : R e w r i t e s  t h e  s e c t i o n  o n  i n v e s t m e n t  i n  s e r v i c e

c o r p o r a t i o n s  t o  p r o v i d e  p a r i t y  w i t h  t h e  f e d e r a l s .

* S e c t i o n  1 3 ; M a k e s  c h a n g e s  i n  t h e  d e f i n i t i o n  s e c t i o n  o f  t h e  c h a p t e r ;

i n c r e a s e s  t h e  l o a n  t e r m  l i m i t  to 4 0  y e a r s ,  a n d  l e n g t h e n s  t h e  t i m e
a l l o w e d  f o r  p a y b a c k  o f  t h e  p r i n c i p a l  o n  a n  i n t e r i m  c o n s t r u c t i o n  l o a n .

* S e c t i o n  1 4 : A d d s  t w o  n e w  d e f i n i t i o n s  i n  k e e p i n g  w i t h  c h a r g e s  

p r o p o s e d  in t h i s  b i l l .

* S e c t i o n  1 5 ; R e p e a l s  u n d u l y  r e s t r i c t i v e  a n d  r e d u n d a n t  s e c t i o n s

of t h e  c h a p t e r ,  a t  t h e  d i r e c t i o n  o f  t h e  d i v i s i o n  o f  b a n k i n g .
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C O M M I T T E E  M I N U T E S :  M a r c h  2 5 t h ,  1 9 8 1

S e n a t o r  M u l c a h y  o p e n e d  t h e  m e e t i n g  w i t h  a l l  m e m b e r s  p r e s e n t  a n d  

i n t r o d u c e d  S B  278 a s  t h e  f i r s t  i t e m  o f  b u s i n e s s .

Sen. R o d e y  p r o v i d e d  a  s y n o p s i s  o f  t h e  b i l l  e x p l a i n i n g  t h e  n e e d  

f o r  e x p a n d i n g  t h e  p o w e r s  n e c c e s s a r y  t o  e s t a b l i s h  S a v i n g s  a n d  L o a n  A s ­

s o c i a t i o n s  w i t h  e q u a l  p a r i t y  o f  t h o s e  F e d e r a l l y  c h a r t e r e d  i n s t i t u t i o n s .

W i l l i s  K i r k p a t r i c k ,  D i r e c t o r  o f  t h e  D i v i s i o n  o f  B a n k i n g  a n d  S e c­

u r i t i e s ,  a d d r e s s e d  t h e  i s s u e  o f  S a v i n g s  a n d  L o a n  A s s o c i a t i o n s ,  e x p r e s ­

s e d  t h e  s u p p o r t  o f  h i s  D e p a r t m e n t  f o r  t h e  b i l l s ,  a n d  p r o v i d e d  a s e c ­

t i o n  b y  s e c t i o n  a n a l y s i s  o f  S B  278. H e  c o m m e n d e d  t h e  w o r k  d o n e  b y  t h e  

S e n a t e  C o m m i t t e e  o n  B a n k i n g  a n d  t h e  r e s u l t a n t  b i l l s  w h i c h  h a v e  e m e r ­

g e d  f r o m  t h e i r  e f f o r t s .

Mr. E W y  T u r n e r ,  P r e s i d e n t  o f  P e n i n s u l a  S a v i n g s  a n d  L o a n  A s s o c i a ­

t i o n ,  S o l d o t n a ,  e x p r e s s e d  s u p p o r t  a n d  a p p r e c i a t i o n  o f  t h e  b a n k i n g  i n d u s  

t r y  f o r  t h e s e  b i l l s .

Sen. F a h r e n k a m p  p o s e d  a q u e s t i o n  a b o u t  F e d e r a l  c o n t r o l s  o v e r  t h e  

b a n k i n g  i n d u s t r y  a n d  w h e t h e r  t h e  t e x t  o f  t h e s e  b i l l s  w o u l d  p u t  u s  i n  

c o n f o r m i t y  w i t h  t h e  F e d e r a l  r e g u l a t i o n s .

Sen. R o d e y  r e s p o n d e d  t h a t  t h e s e  b i l l s  r e p r e s e n t  e v e r y t h i n g  n e c e s ­

s a r y  t o  a l l o w  t h e  S t a t e  o f  A l a s k a  t o  m a i n t a i n  c o n t r o l  o v e r  o u r  b a n k ­

ing  i n d u s t r y ,

Sen. M u l c a h y  a s k e d  f o r  a n y  f u r t h e r  i u b l i c  t e s t i m o n y ,  a n d  r e l a t e d  

t h a t  w e  w o u l d  c o n t i n u e  to r e s e a r c h  t h e s e  .-)ills. W i t h o u t  a n y  f u r t h e r  

t e s t i m o n y  t h e  m e e t i n g  w a s  a d j o u r n e d .



§ 06.30.230 A l a s k a  St a t u t e s § 06.30.265

and shall furnish full control records to the home office. (§ 14(b) ch 49 
SLA 1961)

Sec. 06.30.230. Records to be kept by agents. Each agent of an 
association shall keep an original record of each transaction of business 
of the association and shall report promptly to the home office. Complete 
detailed permanent records of the transactions are not required to be 
maintained at the agency. (§ 14(c) ch 49 SLA 1961)

Sec. 06.30.235. Forms and accounting practices to be approved by 
commissioner. Every' association shall use the forms and observe the 
accounting principles and practices the commissioner requires. (§ 14(d) 
ch 49 SLA 1961)

\^Sec. 06.30.240. Books to be closed at least semiannually. Every 
association shall close its books at the close of business on June 30 and 
December 31 of each year, or more often if autho>.ized for all 
associations by the commissioner. (§ 14(e) ch 49 SLA 1961)

Sec. 06.30.245. Misdescription of assets. No association by any 
system of accounting cr device of bookkeeping shall, either directly or 
indirectly, enter any of its assets upon its books in the rtame of a person 
or under a title or designation that is not truly descriptive of the assets. 
(§ 14(f) ch 49 SLA 1961)

Sec. 06.30.250. Charging off or setting up reserves against bad
assets. The commissioner, after his determination of value, may order 
that assets in the aggregate, to the extent that they have depreciated 
in value, be charged off, or that a special reserve or reserves c .> val to 
the depreciation in value be set up by transfers from undivided profits 
or reserves. (§ 14(g) ch 49 SLA 1961)

Sec. 06.30.255. Bonds and other obligations to be carried at actual 
cost The bonds or other interest-bearing obligations purchased by an 
association shall not be carried on its books at more than the actual cost. 
(§ 14(h) ch 49 SLA 1961)

Sec. 06.30.260. Real estate to be carried at amount invested i>i 
same. An association shall not carry real estate on its books at a sum 
in excess of the total amount invested by the association in the real 
estate, including advances, costs, and improvements but. excluding 
accrued but uncollected interest (§ 14(i) ch 49 SLA 1961)

Sec. 06.30.265. Appraisal of real estate owned and that securing 
delinquent loans. Every association shall appraise each parcel of real 
estate at the time of its acquisition. The report of each appraisal shall 
be submitted in writing to the board of directors and shall be kept in 
the records of the association. The commissioner may require the 
appraisal of real estate securing loans which are delinquent more than 
12 months. (§ 14(j) ch 49 SLA 1961)

§ 06.30.270
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Sec. 06.30.270. Maintenance of membership records, (a) Every 
mutual association shall maintain membership records showing the 
name and address of the member, the status of the member as a savings 
account holder, or an obligor, or a savings account holder and obligor, 
and the date of membership. In the case of account-holding members, 
the association shall obtain a card containing the signature of the holder 
of the account or his authorized representative and shall preserve the 
signature card in the records of the association.

(b) Every stock association shall maintain a stock bock and a stock 
transfer book. (§ 14(k) ch 49 SLA 1961; am § 16 ch 161 SLA 1978)

Effect o f  amendment. — The 1978 
Amendment designated the provisions of 
this section as subsection (a), inserted

“ mutual" near the beginning o f that 
subsection, and added subsection (b).

.)

Sec. 06.30.275. Reproduction and destruction of records. An
association may have its records copied or reproduced by any 
photostatic, photographic or micro-filming process which correctly and 
permanently copies, reproduces or forms a medium for copying or 
reproducing the original record on a film or other durable material, and 
the association may thereafter dispose of the original record. The copy 
or reproduction is an original record for all purposes and shall be treated 
as an original record in all courts and administrative agencies for the 
purpose of its admissibility in evidence. A facsimile, exemplification or 
certified copy of a copy or reproduction reproduced from a film record 
shall be considered a facsimile, exemplification or certified copy of the 
original record. (§ 14(1) jh 49 SLA 1961)

Sec. 06.30.280. General powers of associations. Every association 
has the powers enumerated, authorized, and permitted by this chapter 
and such other rights, privileges, and powers incidental to or reasonably 
necessary for the accomplishment of the objects and purposes oi the 
association. Every association may

(1) sue and be sued, complain and defend in court;
(2) have a corporate seal, which may be affixed by imprint, facsimile 

or otherwise;
(3). adopt and amend bylaws as provided in this chapter;
(4) appoint officers, agents and employees as its business requires 

and fix their compensation;
(5) receive savings and repay or invest the same;
(6) declare and pay dividends;
(7) loan money and sell any of its notes or other evidences of its 

indebtedness, together with the collateral securing the same;
(8) collect or protect promissory notes or bills of exchange, owned or 

held as collateral by tho association;
(9) collect or compromise debts due to it and in so doing to apply to 

the indebtedness the savings accounts of the member debtors and to
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§ 06.30.285 A l a s k a  St a t u t e s § 06.30.295 < f
receive as collateral or otherwise, other securities, property or property 
rights of any kind or nature;

(10) procure insurance of its mortgages from a mortgage insurer 
authorized to do 'jusintss in this state;

(11) provide f  >r life, health and casualty insurance for officers and 
employees ano Jopt and operate reasonable bonus plar.s and retirement 
benefits for officers and employees;

(12) borrow money and pledge or mortgage its properties and 
securities in connection with them;

(13) conduct business in this state or elsewhere as may be permitted 
by this chapter;

(14) deposit money and securities in any bank or other like depository;
(15) sell money orders and travelers checks;
(16) act as an escrow agent;
(17) let safe deposit boxes and other receptacles for the safekeeping 

of personal property;
(18) dissolve and wind up its business. (§ 23(a) ch 49 SLA 1961; am 

§ 17 ch 164 SLA 1978)

Effect o f amendment — The 1978 
amendment rewrote the second sentence.

Sec. 06.30.285. Association may act as fiscal agent. An association 
which is a member of a Federal Home Loan Bank may act as fiscal agent 
of the United States, and, when so designated by the Secretary of the 
Treasury, shall perform, under regulations which he prescribes, the 
duties as fiscal agent of the United States, and may act as agent for an 
instrumentality of the United States and as agent of this state or an 
instrumentality of the state. (§ 29 ch 49 SLA 1961)

Sec. 06.30.290. Operating contracts must be approved by 
commissioner. Nr association may make an operating or management 
contract with any person, except with the approval of the commissioner. 
Existing operation or management contracts may not be extended, 
renewed, or transferred without approval of the commissioner. (§ 46(c) 
ch 49 SLA 1961)

Sec. 06.30.295. Fixed rate, fixed term accounts. No association may 
issue, sell, negotiate, or advertise for sale either to members or the 
public any type of investment security other than savings accounts. An 
association ma1' accept accounts bearing a definite rate of return for 
fixed periods ci time when its board of directors has adopted a resolution 
providing for the issuance of fixed rate, fixed term accounts and those 
accounts are insured by the Federal Savings and Loan Insurance 
Corporation. (§ 22 ch 49 SLA 1961; am § 18 ch 164 SLA 1978)

Effect o f  amendment. — The 1978 
amendment substituted "rr.ay issue" for

"shall issur" ir. the first sentence, rewrote 
the second sentence, which formerly read
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§ 06.30.420 A l a s k a  St a t u t e s § 06.30.435
(

in accordance with this section is thereby liable for estate, inheritance 
or succession taxes which may be due this state. (§ 46(h) ch 49 SLA 1961)

Sec. 06.30.420. Powers of attorney on savings accounts. An 
association or federal savings and loan association may continue to 
recognize the authority of an attorney in fact authorized in w-riting to 
manage or to make withdrawals either in whole or in part from the 
savings account of a member until it receives written notice or is on 
actual notice of the revocation of his authority. For the purposes of this 
section, written notice of the death or adjudication of incompetency of 
the member constitutes written notice cf revocation of the authority of 
his attorney. The institution is not liable for damages, penalty or tax by 
reason of any payment made under this section. (§ 46(i) ch 49 SLA 1961)

Sec. 06.30.425. Accounts subject to garnishment and execution.
Savings accounts of associations are subject to garnishment, 
attachment, execution or similar process to the same extent as are 
savings accounts in federal savings and loan associations. Without 
inquiry into the validity of garnishment or similar process, an association 
or federal savings and loan association may pay funds in excess of $1,000 
into a court or to a qualified official making demand for it under process 
or on a judgment pursuant to process. (§ 46(1) ch 49 SLA 1961)

Sec. 06.30/430. Statute of limitations on savings accounts, (a) All
claims are barred in this state on an inactive savings account. For the 
purposes of this section, "inactive savings account” means a savings 
account in which there has been an absence for at least 10 years of (1) 
additions t o the account, other than dividend creditings, (2) withdrawals 
from the account, and (3) written communication from the holder of the 
account.

(b) Every association shall upon request submit to the department a 
report of inactive savings accounts. The executive officer of the 
association is responsible for furnishing the report. The department 
shall proceed to recover the property through escheat proceedings in the 
manner provided in AS 09.50.070 — 09.50.160.

(c) A service charge may be made by the association for reasonable 
costs incurred in maintaining inactive accounts. (§ 46(m) ch 49 SLA 1961; 
am § 23 ch 164 SLA 1978)

Effect of amendment. — The 1978 
amendment added subsections (b) and (c).

Sec. 06.30.435. Bonus Plans.
Repealed by § 45 ch 164 SLA 1978.

Edltor’a note. — The repealed section 
derived from § 30, ch. 49, SLA 19G1.
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§ 06.30.500 A l a s k a  St a t u t e s § 06.30.500

Sec. 06.30.500. Investment in first mortgages. Subject to the 
provisions of this chapter and regulations adopted under it, an 
association may invest in deeds of trust on mortgages in a first lien 
position on real property, including leasehold estates subject only to 
reservations, easements and restrictions of record, subject to the 
following limitations:

(1) No investment in mortgages executed by any one mortgagor may 
exceed in the aggregate two per cent of the assets of the association 
at the time the investment is made, or $90,000 on a single-family 
dwelling or S90,000 per unit on a multiple-family dw-elling or other 
improved realty, whichever is greater, or other maxima established by 
the commissioner by regulation.

(2) No investment in any one mortgage may ex "wo per cent cf 
the assets of the association at the time the invesi is made, or as 
specified in (1) of this section, whichever is greater, or more than 80 per 
cent of the appraised value of a one-to-four family residence securing 
a conventional loan; however, an association may make 95 per cent of 
appraised value loans if the term of the loan does not exceed 30 years, 
and the loan is secured by an amortized mortgage, deed of trust, or other 
instrument under the terms of which the installment payments are 
sufficient to amortize the entire principal of the loan within the period 
ending on the date of its maturity and, in addition, the loan is either

(A) insured by mortgage insurance in an amount equal to 20 per cent 
of the loan issued by a mortgage insurer authorized to do business in 
Alaska; or

(B) secured in addition to the amortized mortgage by a savings 
account held by the lending institution in an amount equal to 10 per cent 
of the loan or other collateral acceptable to the department.

(3) Except as provided in (1) of this section, no investment may be 
made in a conventional ban secured by a mortgage on a one-to-four 
family residence unless the mortgaged property is located inside this 
state and the mortgage has a maturity not exceeding 30 years from the 
date the loan is made.

(4) No investment may be made in a conventional loan if the 
aggregate unpaid principal of all conventional loans exceeds 80 per cent 
of deposits plus all borrowings from the Federal Home Loan Bank.

( The loan may not be made to a director, officer, or employee except 
when secured by home property owned and occupied by the director, 
officer, or employee.

(6) No investment may be made in a mortgage upon a leasehold unless
(A) the leasehold has an unexpired term of not less than two years 

beyond the maturity of the loan;
(B) the principal amount of the mortgage loan is not in excess of 80 

per cent of the appraised value of the leasehold; and



(C) provision is made for completed amortization of the loan within 
an unexpirec term by period pavments as the department inav prescribe. 
(§ 23(c) ch 49 SLA 1961; am § 27 ch 164 SLA 1978)

Effect o f amendment. — The 1378 
amendment rewrote this section.

Sec. 06.30.505. Other loans, (a) An association may use for loans 
other than those specified i § 500 of this chapter an aggregate amount 
not exceeding 30 per cent of the assets at the time of use, or a larger 
amount with the approval of the commissioner as follows:

(1) home loans, whether direct-reduction or not, which exceed $90,000 
each, regardless of where the home property securing the loan is 
situated;

(2) [deleted]
(3) home loans of any amount, which are not direct-reduction home 

loans, regardless of where the home property securing the loan is 
situated;

(4) other real estate loans, whether amortized or unamortized, 
regardless of amount or location of real estate securing tht loan.

(b) The power referred to in (a) of this section is referred to as the 
"30 per cent of assets lending power.” A subsequent reduction of 
savings liability does not affect outstanding loans made under the 30 
per cent of assets lending power.

(c) An association may, subject to regulations adop*-' by the 
commissioner, invest not to exceed 10 per cent of its ass in loans 
secured by mobile homes.

(d) The loans referred to in (a) of this section may not ex 3d 80 per 
cent of appraised value of the property securing the loans except as 
provided in §§ 500 and 510 of this chapter. (§ 23(d) ch. 49 SLA 1961; am 
§§ 28, 29 ch 164 SLA 1978)

Effect of nmendincnt. — The 1978 
amendment in subsection (a), inserted 
"other than those specified in § 500 of this 
chapter" in the introductory language, 
substituted "$90,000" for "$.15,000" in 
paragraph (1), and deleted former

Sec. 06.30.510. Insured and guaranteed loans. An association may 
make secured or unsecured loans which are insured or guaranteed in 
any manner and in any amount by the United States or instrumentality 
of the United States or by this state or instrumentality of this state. 
(S 23(e) ch 49 SLA 1961)

Sec. 06.30.515. Dealing with ■ • ..cessors in interest. If a loan is made 
under §§ 500 — 510 of thL v-napter and the ownership of the real estate 
security or any part of it vests in a person other than the party originally 
executing the security instrument, an association may deal with the

§ 06.30.505 B a n k s  a n d  F in a n c ia l  I n s t i t u t io n s  § 06.30.515

paragraph (2), which read "home loans of 
any amount, which arc direct-rcduction 
home loans secured by home property 
situated beyond the regular lending area.” 
The amendment also added subsections (c) 
and (d).



§ 06.30.520 A l a s k a  St a t u t e s § 06.30.535

successor in interest without notice to the original party, except where 
there is a written agreement to the contraiy, and may forbear to sue 
or may extend time for payment of the secured debt or otherwise modify 
its terms without discharging or in any way affecting the original 
liability of the party upon the debt. (§ 23(f) ch 49 SLA 1961)

I • 06.30.520. Property improvement and small loans. An
association may make property improvement loans to property'  ̂wners 
for maintenance, repair, modernization, improvement, and equipment of 
their properties. A loan may be made with or without security, except 
that a loan without security may not exceed $4,500. An association may 
not make property improvement loans exceeding 25 per cent of its 
assets. An association may make small loans to members with or without 
security not exceeding $2,500. However, an association may not make 
small loans exceeding 15 per cent of its assets. The total amount of loans 
made under this section may not exceed 25 per cent of the assets of the 
\ssociation. (§ 23(g) ch 49 SLA 1961)

Sec. 06.30.525. Power to purchase loans and to lend upon loans.
The power to make loans includes (1) the power to purchase loans of any 
type that the association may make and (2) the power to make loans upon 
the security of loans of any type that the association may make. (§ 23(h) 
ch 49 SLA 1961)

Sec. 06.30.530. Participation loans. An association may participate 
with other lenders in loans of any type that an association may otherwise 
make, if the other lenders are instrumentalities of or corporations owned 
wholly or in part by the United States or this state, or are associations 
organized under the laws of this state, or are associations or 
corporations insured by the Federal Savings and Loan Insurance 
Corporation or the Federal Deposit Insurance Corporation, or ar' life 
insurance companies with assets in excess of $100 million, or are 
employees’ or self-employed persons’ trusts qualified and exempt from 
federal income tax under the laws of the United States. (§ 23(i) ch 49 
SLA 1961)

Sec. 06.30.535. Sale o f loans. An association may’ sell without 
recourse any loan, including its participating interest in a loan, at any 
time, if the total dollar amount of the loan sold, including the sale, within 
the calendar year beginning January 1 immediately preceding the date 
of the sale, does not exceed a sum equal to 25 per cent of the dollar 
amount of all loans and participating interests in loans held by the 
association at the beginning of the calendar year. However, the 
commissioner, upon application of the association showing good cause, 
may authorize the sale of a greater amount during a calendar year. 
Notwithstanding the limitations of this section, loans may be assigned 
with recourse to the Federal Home Loan Bank of which the association 
is a member. (§ 23(j) ch 49 SLA 1961)
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& 06.30.560 A l a s k a  Sta tu te s § 06.30.570

(3) the second mortgage agreement contains a provision that the 
association is entitled to be subrogated to all rights of the borrower 
under the first mortgage;

(4) the total aggregate amount of such loans outstanding does not 
excee:' 10 per cent of the association’s assets, (s 24 ch 49 SLA 1961; am 
§ 30 ch 164 SLA 1978)

Effect of amendment. — The 1978 
amendment added subsection (b).

Sec. 06.30.560. Mortgage to secure existing or simultaneous debt 
or future advances. A mortgage that can oe made by an association 
under this chapter may be made by an association to secure an existing 
debt or obligation, to secure a debt or obligation created simultaneously 
with the execution of the mortgage, to secure future advances necessary 
to protect the security, and to secure future advances to be made at the 
option of the parties. The existing or simultaneous debt or obligation or 
the future advances shall, from the time the mortgage is filed for record 
as provided by the law of this state, be secured by the mortgage equally 
with, and have the same priority over the rights of all persons who after 
the i .cording of the mortgage acquire any i ight or lien in the mortgaged 
real estate, as the debts and obligations secured thereby at the time of 
the filing of the mortgage for record; except that (1) the mortgagor or 
his succeiisor in title may file a notice for record and it shall be recorded 
limiting the amount of optional future advances secured by the 
mortgage to not less than the amount actually advanced at the time of 
the filing, if a copy of the notice is filed with the mortgagee, and (2) if 
an optional future advance is made by the mortgagee to the mortgagor 
or his successor in title after written notice cf a mortgage, lien, or claim 
against the real property which is junior to the mortgage, then the 
amount of the advance is junior to the mortgage, lL-n, or claim of which 
written notice was given. (§ 24 ch 49 SLA 1961)

See. 0o.30.565. Association may nu> charges fo*' protection of real 
estate .oan. An association may pay taxes, assessments, insurance 
premiums and other similar charges for the protection of its real estate 
loans. These payments shall be added t** the unpaid balance of the loan 
and a* * equally secured by the first lien on the property. (§ 24 ch 49 SLA 
1961)

Sec. C5.30.570. Association may require life insurance. An
association may require life insurance to be assigned as additional 
collateral upon a real estate loan. If life insurance is assigned, the 
association has a first lien upon the policy and may advance premiums 
on it, and the premium advances shall be added to the unpaid balance 
of the loan and are equally secured by the first lien on the property. (§ 24 
ch 49 SLA 1961)



§ 06.30.616 A l a s k a  St a t u t e s § 06.30.616

(2) real estate accepted by the association in satisfaction of any 
obligation;

(3) real estate purchased for sale, or improvement and sale, v ion a 
contract, at the cost of land and improvements, when the oont ct is 
executed concurrently with or before the purchas., except th ; the 
transaction is subject to all the limitations provided in this chapt . with 
respect to real estate loans;

(4) real estate acquired by the association in exchange for real estate 
owned by the association;

(5) real estate acquired by the association in connection with 
salvaging the value of property owned by the association;

(6) the purchase and development of real estate for the purpose of 
producing income or for sale or for improvement and the ereci:on of 
buildings for sale or rental purposes, except that the amount invested 
may not exceed an amount equal to the sum of its reserves and undivided 
profits;

(7) stock of a wholly owned subsidiary corporation having as its 
exclusive activity the ownership and management of the association's 
real property.

(c) Title to real estate shall be taken and held in the name of the 
association and title shall immediately be recorded in accordance with 
the law. (9 26(b) ch 49 SLA 1961; am §§ 31, 32 ch 164 SLA 1978)

El feet of amendment. — The 1978 subsection , and added j aragraph (7) to 
amendment inserted "capital stock, subsection , j ).
si rplus" and “ including buildings and CJ.S. reference. — 9 CJ.b. Banks and 
appurtenances" in the f ir  sentence of Banking § 163.

Sec. 06.30.616. Investment in service corporation, (a) An
association may, subject to the approval of the commissioner, invest in, 
hold, and sell the capital stock and other obligations of

(1) any sendee corporation organized under thr laws of this state if 
the entire capital stock of the service corporation is available for 
purchase only by one or more savings and loan or banking institutions 
having their home offices in this state, to perform accounting or similar 
functions or servicing loans primarily for those institutions;

(2) any sendee corporation whose activities consist of purchasing and 
disposing of loans and making each investment as specifically 
authorized by federal and state law for savings and loan and banking 
institutions.

(b) An association may invest upon approval by the commissioner in 
a service corporation an amount not to exceed five per cent of its total 
assets at the time of the investment, except the tota' investment under 
this section and § 615 of this chapter may not exceed the sum of its 
capital stock, surplus, undivided profits and reserve accounts. (§ 33 ch 
16̂  SLA 1978)
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