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C O M M I T T E E  M I N U T E S :  2 M a r c h  1 9 8 1

S e n a t o r  M u l c a h y  o p e n e d  t h e  C o m m i t t e e  m e e t i n g  a n d  c a l l e d  f o r  

t e s t i m o n y  o n  C S S B  50. T e s t i m o n y  w a s  p r o v i d e d  b y  A r t  Z i l l i g  f r o m  

t h e  D e p a r t m e n t  o f  L a b o r ,  a n d  h e  e x p l a i n e d  t h a t  a f u r t h e r  r e v i e w  

o f  t h e  p r o p o s e d  b i l l  i n d i c a t e d  t h a t  t w o  c h a n g e s  w e r e  n e c e s s a r y .

O n  p a g e  4, d e l e t e  t h e  w o r d  " r e g u l a r "  . ( l i n e 2 1 ) ,  a n d  o n  p a g e  5, 

l i n e  12, i n c l u d e  (a) a f t e r  t h e  s t a t u t e .  T h e  b i l l  w a s  t h e n  p a s ­

s e d  f r o m  c o m m i t t e e .

T h e  n e x t  b i l l  a d d r e s s e d  w a s  5.1 151, w h i c h  i n c l u d e d  d i s c u s s ­

i o n s  b y  Se n .  R o d e y  ( p e r t a i n i n g  t o  t h e  c o s t  o f  f i g u r i n g  i n t e r e s t )  ,

S e n  Z i e g l e r  a b o u t  t h e  p h i l o s o p h i c a l  i s s u e  o f  t h e  L e g i s l a t u r e  e v e n  

a d d r e s s i n g  r e q u i r e d  i n t e r e s t  t o  b e  p a i d  b y  p u b l i c  u t i l i t i e s ,  a n d  

Se n .  H o h m a n  q u e s t i o n i n g  t h e  p u r p o s e  o f  h a v i n g  t h i s  l e g i s l a t i o n .

S B  1 5 1  w i l l  b e  d i s c u s s e d  a t  a l a t e r  c o m m i t t e e  m e e t i n g .

S B  1 6 C  w a s  t h e  f i n e ?  b i l l  t o  b e  d i s c u s s e d .  S e n .  M u l c a h y  g a v e  

a s u m m a r y  o f  t h e  b i l l ,  e x p l a i n i n g  t h a t  t h e  c o m m u n i t y  o f  B e t t i e s  

h a d  b e e n  i n a d v e r t a n t l y  e x c l u d e d  f r o m  t h e  b e n e f i t  o f  p o w e r  p r o d u c ­

t i o n  c o s t  a s s i s t a n c e  a n d  h e n c e  a l a n g u a g e  c h a n g e  w a s  n e c e s s a r y  t o  

i n c l u d e  t h e m  w i t h i n  t h e  o r i g i n a l  i n t e n t  o f  t h e  l e g i s l a t i o n .  T h e  

b i l l  w a s  m o v e d  w i t h o u t  f u r t h e r  o b j e c t i o n s .
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S B  1 6 6 -  S a c k e t t

ifA n  a c t  a m m e n a i n g  t h e  e l i g i b i l i t y  q u a l i f i c a t i o n s  o f  a n  e l e c t r i c

u t i l i t y  f o r  p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  p a y a b l e  b y  the A P A ;  E D

T h e  p r e s e n t  s t a t u t e  s t i p u l a t e s  t h a t  in o r d e r  to q u a l i f y  for p o w e r  

p r o d u c t i o n  c o s t  a s s i s t a n c e  t h r o u g h  A P A  t h e  u t i l i t y  m u s t  h a v e  a t  l e ^ a t  

1 5 %  o f  its t o t a l  e n e r g y  s a l e s  t o  r e s i d e n t i a l  u n i t s .

G i v e n  t h e  c o n d i t i o n s  of m a n y  r u r a l  a r e a s ,  (few r e s i d e n t i a l  d w e l l i n g s )  

i t  is o f t e n  p o s s i b l e  f o r  o n e  o r  t w o  c o m m e r c i a l  c o n s u m e r s  to a c c o u n t  for 

9 0 %  o f  t h e  t o t a l  e n e r g y  s a l e s ,  t h u s  m a k i n g  t h e  p r e v i o u s  s t i p u l a t i o n  

i m p r a c t i c a l  a n d  i n e q u i t a b l e .  T h e r e f o r e  t h e  a m m e n d e c  l a n g u a g e  s h o u l d  

reacl l e a s t  1 5 *  o f  the u n i t s  s e r v e d , t h u s  e n a b l i n g  r u r a l  u t i l i t i e s  

to a p p l y  f o r  p o w e r  p r o d u c t i o n  c o s t  assisuar.ee.



BETTLES LIGHT & POWER, INC.
B e t t l e s , A l a s k a  S 9 7 2 6  • (907) 6 9 2 -5 2 1 2

S e n a t o r  J o h n  S a c h e t  8 - 3 0 - 8 0

B o x  65

G a l e n a ,  A l a s k a  9 9 7 4 1  

D e a r  J o h n :

I w o u l d  l i k e  to b r i n g  to y o u r  a t t e n t i o n  c e r t a i n  i n e q u i t i e s ,  

w h i c h  s u r v i v e d  to b e c o m e  l a w  as p a r t  of H E S  C S S B  ( F i n a n c e ) .

T h i s  h i l l  e s t a b l i s h e d  p r o v i s i o n s  f o r  P o w e r  P r o d u c t i o n  C o s t  

A s s i s t a n c e  to b e  a d m i n i s t e r e d  b y  t h e  A l a s k a  P o w e r  A u t h o r i t y .  T h e  
a p p a r e n t  i n t e n t  w a s  to h e l p  a l l i v i a t e  t h e  h i g h  c o s t  of E l e c t r i c a l  

E n e r g y  to R e s i d e n t i a l  C o n s u m e r s  t h r o u g h  s t a t e  s u b s i d y .

H o w e v e r ,  o n e  o f  t h e  t w o  m a j o r  s t i p u l a t i o n s  f o r  U t i l i t y  

e l e g i b i l i t y  s t a t e s  t h a t :  " T h e  u t i l i t y  m u s t  h a v e  s o l d  a t  l e a s t  1 5 %

o f  i t s  t o t a l  e n e r g y  s a l e s  f o r  r e s i d e n t i a l  u s e . . . "

T h i s  s t i p u l a t i o n  m a y  b e  p r a c t i c a l  f o r  U t i l i t i e s  s e r v i n g  l a r g e  

c i t i e s  w h e r e  a h u g e  p o r t i o n  of t h e  r e v e n u e s  w o u l d  c o m e  f r o m  R e s i d e n t i a l  

s a l e s  b u t  it d o e s  n o t  t a k e  i n t o  a c c o u n t  c o n d i t i o n s  i n  r u r a l  a r e a s  

w h e r e  R e s i d e n t i a l  s a l e s  b y  p e r c e n t  of r e v e n u e s  m a y  n o t  c o n e  n e a r  

e q u a l l y  15% of m a n y  U t i l i t i e s  g r o s s  r e v e n u e s .

I t  o n l y  t a k e s  o n e  A i r  T a x i  o r  T r a d i n g  P o s t  ( i . e .  o n e  c o m m e r c i a l  

ŝ jp c o n s u m e r )  i n  a B u s h  V i l l a g e  to m o r e  t h a n  e q u a l  8 5 - 9 0 %  o f  T o t a l  e n e r g y  

s a l e s .

I b e l i e v e  the l a w  s h o u l d  be a l t e r e d  to r e a d :  . . . T h e  U t i l i t y  m u s t

h a v e  a t  l e a s t  1 5 %  o f  i t s  t o t a l  c o n s u m e r s  c l a s s i f i e d  as R e s i d e n t i a l  

C o n s u m e r s  to q u a l i f y  u n d e r  t h i s  p r o g r a m .

If t h i s  a l t e r a t i o n  w e r e  m a d e ,  the i n t e n t  o f  t h e  b i l l  w o u l d  b e  

k e p t  a n d  m a n y  b u s h  u t i l i t i e s  w o u l d  be e l i g i b l e  r a t h e r  t h a n  e x e m p t  as 

is n o w  t h e  case^, • •

A t  t h i s  t i m e  B e t t i e s  L i g h t  & P o w e r  is n o t  e l i g i b l e  to p a r t i c i p a t e  

i n  t h i s  p - o g r a m  a n d  o u r  r e s i d e n t i a l  c o n s u m e r s  w h o  a r e  p a y i n g  s o m e  of 

t h e  h i g h e s t  E l e c t r i c a l  r a t e s  in t h e  c t a t e  a r e  n o t  s u b j e c t  to r e l i e f .
I u r g e  y o u  to c o n s i d e r  the r a m i f i c a t i o n s  o f  t h e  b i l l  as i t  is 

n o w  w r i t t e n  a n d  w o r k  to a l t e r  its p r o v i s i o n s  so t h a t  a l l  r e s i d e n t  

c o n s u m e r s  m a y  b e n e f i t .

c c :  " P a p p y "  H. M o s s ,  R e p r e s e n t a t i v a

G l e n n  H a c k n e y ,  S e n a t o r  
C a r o l y n  G u e s s ,  C o m m i s s i o n e r ,  A P U C

S i n c e r e l y ,

D a r A l  G. M o r r i s  

D G M / k t

w m
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FROM: L y n n  D o r r o u g h  SUBJECT: • Po w e r  Pr o d u c t i o n

Econ o m i s t’ . Yffljr. • * ’ /  Cos t  A s s i s t a n c e  P r o g r a m

’• *•—  U. ....
t • m * * »  - "• * •• • • » • * . , * V  ■, tj  i

. ‘ v, . V-P* • . ■. : '■•• •

A s  y o u  re q u e s t e d ,  t h e  f o l l o w i n g  is a s u m m a r y  o f  p o s s i b l e  m o d i f i c a t i o n s  

t o  the P o w e r  P r o d u c t i o n  A s s i s t a n c e  P r o g r a m  w h i c h  w e r e  d i s c u s s e d  in a 

m e e t i n g  o n  J a n u a r y  6 , 1981. - State personnel present Included C a r o l y n  

■' Gu e s s ,  A P U C  Coraiissloner; J o h n  ̂.Fa riel gh, APUC. Director; T e r r y  McGuire, 

“•'..APA F i n a n c e  D i r e c t o r ;  and L y n r t D o r r o u g h ,  A P A  Economist. David H u t c h e n s ,’ 

E x e c u t i v e  ̂ D ir ector o f  A l askaJRural E l e c t r i c  C o o p e r a t i v e  A s s o c i a t i o n  also 

. ;a t t e n d e d  :t H e  m e e t i n g . ’̂ The_ possible m o d i f i c a t i o n s  w e r e  d i s c u s s e d  w i t h w  .

v ; ' t h e ' i n t e n t  o f * i n p r o v f n g  t h e  e f f e c t i v e n e s s o f  'the program, w h i l e  de- ! • f • 

c r e a s i n g  a d m  1 nIstrat’i v e ;demaqd? o n  t h e  p a r t icipating uti l i t i e s ,  the 

. A P U C ,  a n d  t h e  APA. . O w . - C , "  :V-■
•. V.- i f  v .  f * M V i  v - * ", f  v  * -• *. . ! / , .  * *■ , *• * .*.. ^. •,

■' 1. In t h e  c a l c u l a t i o n  o f ' A d j u s t e d  Po w e r  Pro d u c t i o n  Cost, as des -  .....vivv, 

c r i b e d  j n  A S  44.56.l62(cj;;,.1t.was suggested several m o d i f i c a -

tions should be made.'- :t^e 'amount o f  actual s u b s i d y  per K W H  is

d e t e r m i n e d ' b y  s u b t r a c t i n g  the a d j u s t e d  (yower pro d u c t i o n  c o s t s  i.V..; 

from t h e  a c t u a l 5 power p r o d u c t i o n  costs. ’The e x i s t i n g  adjust. V^- ! 

v  p o w e r  p r o d u c t i o n  c o s t  ha?,the e f f e c t  o f  e s c a l a t i n g  the r e l a t i v e . - ^  

p e r c e n t a g e  s u b s i d y  p a i d  pfp'situations w h e r e  t he actual' p o w e r  •• •'• C »

p r o d u c t i o n  c o s t s  w o u l d  exceed 4 0 £  per KWH.- ; T h e  proposed c h a n g e  '' --.:

has a t e m p e r i n g  e f f e c t  on the s u b s i d y  a n d  an I n centive t o  i m ­

pro v e  effici e n c y .  It 1 si s u g g e s t e d  t h a t  A S  4 4 . 5 6 . 1 6 2  (c) b e  .■* 

r e v i s e d  as follows: •Vr»v

(c) P o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  shall be paid to an e!1- ••

g i b l e  e l e c t r i c  u t i l i t y  i f  t h e  actual p o w e r  p r o d u c t i o n  c o s t s

per k w h  sold b y  the u t i l i t y  e x c e e d  Its a d j u s t e d  p o w e r  p r o­

d u c t i o n  coits, as d e t e r m i n e d  b y  t h e  Commission. T h e  a d j u s t e d  

po w e r  p r o d u c t i o n  c o s t s  o f  an e l e c t r i c  u t i l i t y  are:

(1) : 15 p e r c e n t  o f  the p o r t i o n  o f  t he actual power pr o -  .•;:
d u c t i o n  c o s t s  whicl^.does n o t  e xceed 40 ce n t s  per k i l o w a t t  ,-v

hour; plus- •
...? . •-rc'v.'i . . •

• M'- (2 ) - 1 0 0 X  o f  the portion o f  the actual p o w e r  p r o d u c t i o n

• c o s t s  -which e x c e e d s  40£/kwh, plus
ii. •

' • (3) - t h e  bas e  escalator; t h e  base esca l a t o r  is 7.6 5  ce n t s  *’•; 

p e r  k i l o w a t t  h o u r  a d j u s t e d  a n n u a l l y  b y  a per c e n t a g e  equal 

to the p e r c e n t a g e  c h a n g e  1n the A n c h o r a g e  c o n s u m e r  p r i c e  

in d e x  f or the y e a r C .  T h e  constiner price index for all 

u r b a n  "consumers fo»: Antliorage is to be o b t a i n e d  from the "I'.;



Terry McGuire 
January 12, 1931 
Page 2;

U.S. B u r e a u  o f  L a b o r  S t a t i s t i c s  for the first month o f  

e a c h  fiscal year.' T h e  c h a n g e  In t h e  production c o s t  

e s c a l a t o r  Is t o  b e . d e t e r m i n e d  ani» I m p l e m e n t e d  within 69 

. d a y s  o f  t h e  a v a i l a b i l i t y  o f  the n e w  c o n s u m e r  price I n­

forma t i o n .  ‘ s* 1 *.” * ‘

2. In the d e t e r m i n a t i o n  o f " u t i l i t y  e l i g i b i l i t y  to pa r t i c i p a t e  In 

the P o w e r  P r o d u c t i o n  Cost A s s i s t a n c e  Program, It was suggested 

that t h e  r e q u i r e m e n t  tha' a u t t l 1 t y ;have sold at least 1 5 %  o f  

the total e l e c t r i c i t y  s d 1 n t h e  y e a r  p r i o r . t o  Initial e l i­

gi b i l i t y  to r e s i d ential  ̂ consumers be eliminated. The justi-

>  ficat i o n  for this c h a n g e ^ s . t h a t  .In areas o f  high electrical 

co s t  t h e  p u r p o s e  o f  t h e ^ r o g r a r a  Is to p r o v i d e  r a t e  r e l i e f  to 

the reside n t i a l  c o ^ ' t m e r /’. The a l l o c a t i o n  o f  o t h e r  electrical 

uses in! t h e  a r e a s’Is: n o t J d ^ r e c t l y  r e l a t e d  to t h e  purpose o f  
this program. Therefore,. A S  4 4 . 5 6 . 1 6 2 ( e ) ( 2 )  s hould be e l i­

minated.. "... . , ’ : <■.:
. v-., i. r- *•*. -j■v.rf . . .

. . . .  .  . . .

3. T o  d e t e r m i n e  m o n t h l y  paym e n t s  d u e  to t h e . u t i l i t y ,  for r e i m­

bu r s e m e n t ' o f  the a s s i s t a n c e  prov i d e d  to p a r t i c i p a n t s

- In,this! program, c e r t a l q j a o n t h l y  In f o r m a t i o n  1s required to 

be se n t  t o ' t h e  A l a s k a  P o w e r  A u t h o r i t y  b y  .the parti c i p a t i n g  

u t i l i t i e s . "  It was s u g g e s t e d  t h a t’some o f  t he required In­

for m a t i o n J f s  n o t  n e c e s s a p r  f or t h e  A P A  to d e t e r m i n e  the a mount 

. o f  p a y m e n t’due, o r  f o r e c a s t  future d e m a n d  o n  the program.

T h e s e  r e q u i r e m e n t s  a r e \ l j s t e d ; i h  A S ‘44i56.162(g)i * The o n e s  

s u g g e s t e d  for e l i m i n a t i o n " p e r t a i n  to k i l o w a t t  ho u r s  g e n e r a t e d  

d u r i n g  the p r e c e d i n g  m o n t h  a n d  p o w e r  p r o d u c t i o n  c o s t  per kll- : 

o w a t t  h o u r  g e n e r a t e d  (number 4 & 6 ). T h e  r e m a i n i n g  five m o n­

thly r e p o r t i n g  r e q u i r e m e n t s  wo u l d  be renumberta In the c o r r e c t  

sequence.

4'. It w a s ’su g g e s t e d  t h a t  the s e c t i o n  o f  the le g i s l a t i o n  reluted 

to n o t i f y i n g  t h e  particljjants 1 n the p r o g r a m  be modif i e d  to 

a l l o w  e l i g i b l e  utilities, m o r e  f l e x i b i l i t y  1 n the p l acement o f  

n o t i f i c a t i o n  o n  billings, jsent to p r o g r a m  participants. The 

s e c t i o n  s u g g e s t e d  for c h a n g e s  is A S  44.56. 1 6 2 ( 1 )  and the 

f o l l o w i n g  Is t he p o s s i b l e  n e w  w o r d i n g : -  -

(1) I f  an e l e c t r i c  u t i l i t y  r e c e i v e s  a p a y m e n t  u n d e r  this s e c­

tion, t he u t i l i t y  shall furnish a n o t i c e  to its electric s e r­

vice c u s t o m e r s  e l i g i b l e j m d e r  this p r o g r a m  for ea c h  perirJ for 

w h i c h  t h e  p a y m e n t  1s rec e i v e d .  T h e  f o l l o w i n g  n o tice 1s the 

s u g g e s t e d  format, a n y  d e v i a t i o n  f r o m  1 t m u s t  be approved by 

t h e  A l a s k a  P o w e r  A u t h o r i t y  a nd still m u s t  be c o n s istent 1n c o n­

tent w i t h  t he s u g g e s t e d  ~fprraat:



T e r r y  M c G u i r e  

J a n u a r y  12, 1981 

P a g e  3. 'i-'-: >' TviT:* ■••••

rH o t 1 c e  to Customer'
O «

i./*

• .. For t he c u r r e n t  billing period the u t i l i t y  will be paid

under t h e  S t a t e  o f  Alas k a ' s  P o w e r  P r o d u c t i o n  A s s i s t a n c e  P r o­

gram (AS 44. 5 6 . 1 6 2 )  to assist the u t i l i t y  a n d  its c u s t o m e r s  

1 n r e d u c i n g  the high c o s t  of g e n e r a t i o n  o f  elec t r i c  energy.

Y o u r  total electrical s e r vice c o s t  $

•• Les s  st a t e  a s s i s t a n c e  • $

Y o u r  c h a r g e  $

5. It was s u g g e s t e d  that t h e  existing e l i g i b i l i t y  d e f i n i t i o n s  for 

. participants, l i s t e d  u n d e c  A S  ,44.56.162(k) be revised to m o r e  

...- s p e c i f i c a l l y  d e s c r i b e  e l i g i b l e  participants. T h e  fol l o w i n g  

is t h e  s u g g e s t e d  new wording: ■ . .. ':.V-..

• ( k ) (3) “Res i d e n t i a l "  m e a n s  a n y  c o n s u m e r  tha t  q ualifies to r e­

ceive  a  residential t a r i f f  r e g u l a t e d  u t i l i t i e s  and u n r e­

gulated u t l l i t e s  (in s u c ^ c a s e s  wh e r e  u n r e g u l a t e d  u t i l i t i e s  •■••• 

• . d o'not hav e  a r e s i d e n t i a l  tariff, a n y  c u s t o m e r  w i t h  a p r i m a r i l y  '; 

re s i d e n t i a l  u s e  Is elig i b l e  I f  tin c u s t o m e r  a c c o u n t  n a m e  is not •

the b u s i n e s s  a s s o c i a t e d  with t he residential units). '•
•* . * 1 •  .4 • *§ . , •. J • •• •.».**»•••, r • •• •

, i (4) "Local c o m m u n i t y  facilities" m e a n s  all w a t e r  and seraer 

. •;; /  facilities,1*-public o u t d o o r  lighting, h a r b o r  facilities, and..

'•‘ ' those o t h e r  c o m m u n i t y  b u i l d i n g s  w h o s e  o p e r a t i o n s  are n o t  paid . • 

for b y  t he s tate, the federal government, o r  p r i vate commercial

in te re s ts .

r t f '

, c  
*•

■ > * 
: *

f7t'.V

•t

cc: C a r o l y n  Guess • * ; /  ’ f, • • H
John F a r l e i g h  ; •_•.__  » ;  . . . ^

David H u t c h e n s  ... . . . .

•r *. ' ! ‘
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SUM M ARY
1. a) Re la te d  B i l l !  ( S im i la r  or C o n f l i c t i n g 1. b) O th a r  Agenc ie s  A f f e c t e d  b y  B i l l

2. a) O rg an iz a t io n a l  S u p p o r t  fo r  B i l l 2. b) O rg an iz a t io n a l  O p p o i l t l o n  t o  B i l l

■ae'C'f*

• . . v " :;.tv; 'C

—  . . . . . . .  . . . .  • . . . . . .
, • •••• •• • •. -

3 .  Program Effactt o f  Bill
'• '■ • i -* —

ra. f ,ri I . . / .. . • e
* . -•< ...

■ • ' m
•

• . J *' -y T* fv ?.v' »•' -v (•; • v • »**'. • i ;»< ■ '.

f4 • ’ - V * •>
4. F Ik »I Im p i c t :  Q  Non® Q  F l f c u l  N o to  A t t a c h e d

5. A m n n dm on t t  P ropound:......... •

c . c o m m e n t . : i n tent of this legislation is to allow presently ineligible utilities to become 

eligible for Power Production Assistance. It is the Commission’s recollection that House Bill 

//758 of the 1980 Legislature which subsequently was amended and included in Chapter 83, SLA 198 

placed a restriction on eligible utilities because the original draft of the legislation allowe 

consumer classes to participate in the program. It apparently was the intent of the drafter 
to exclude utilities that primarily serve commercial users. With the subsequent changes and 

resultant law, this exclusion was not eliminated when the legislature decided to limit t h e’ 
eligibility of customer classes to residential, charltaole and local facilities.

The Commission is aware that under present law Betties Light & Power, Inc., is ineligl 
for assistance for Its qualifying customers because over 80 percent of its sales are to the FAA 

and approximately five percent to small commercial users. It thereby fails to meet the threshho .< 
chat 15 percent of the total energy be sold to residential consumers. There may be other utilit

oiooudu*.o/ooi in similar circumstances of which the Commission is unaware. This legislation would 
remedy what is perceived to ba an i.iequity in the original legislation.—  . -



§ 44.S3.162 A l a s k a  S t a t u t e s I 44.S3.162(D) overhead line expenses;(E) underground line expenses;(Ft transm ission of electricity  by others;(Gi m iscellaneous transm ission expenses;«H) rents; and(1) m ain ten an ce costs for facilities associated w ith (A) —  (E of th is  paragraph; and(5) Fixed c c * :s  re la tin g  to transm ission, consisting of•Ai depreciation of transm ission lines and equipment;<B' taxes on transm ission lines and equipment;:C) insu ran ce on or attrib u table  to transm ission Iir.es and eq u ip ­ment; and(D) interest on debt incurred for transm ission lines and equipm ent.<ci Power production cost assistance shall be paid to an eligib le  electric u tility  i f  the a ctu a l power production costs o f the u tility  exceed its adjusted power production costs, a? determ ined an n u ally  by th e  commission. T h e  adjusted power production costs o f ar. electric u tility  are'1) 15 percent of the portion of th e  actual power production costs which does not exceed 40 cents per kilow att hour; plus(2) the base power production cost escalator; the base power production cost escalator is 7.65 cents per kilow att hour adjusted a n n u ­ally by a percentage equal to th e percentage o f ch an ge in th e  Anchorage consum er price index for the year.(d) A n  e lig ib le  electric u tility  m ay include as part o f its  revenue requirem ent for the purpose o f settin g  rates charged for residential service, local com m unity facilities service, and sendee to  charitable organizations only th e  adjusted power production cost per kilow att-hour sold. How ever, the u tility ’s approved ta r iff  shall show rates based on the actu a l cost o f pi a i d i n g  electric utility  sendee and the state assistance derived from the power production cost assistance program u nder this section.te) The power production cost assistance program  shall be adm inistered by the au th o rity  based on a determ ination by the commission o f  adjusted power production cost of each electric u '.ility  eligible for power production o s t  assistance. A n  electric utility  is eligible for power production cost assistance if(1) the a ctu a l power production costs o f the utility  "wceed the adjusted power production costs, as determined by the commission under (cj o f th is section;(2) at least 15 percent of the total energy sold by an electric u tility  during the calen d ar y e a r  preceding th e  year in v hich power production cost assistance may be claim ed was for residential use.'ft The adjusted power production cost sh a ll be calcu lated  an nu allyin the m an n er prescribed by «c > o f th is section and shall he based on theacuta! power production co-t filed w ith the com m ission by each eligible
262

§ 44.83.162eActric u tility , c -t shall be de £; : roved perrru c o v e n t cost of r  -.'.mission she fu :: cost rate a T . • com mis sic: p.- iu ction  cost a; • roved aaju; c-. '-.rmined ur.d ac;usted power >li an increa: the approval of 12 a parmar.s commission, the cot::<3 the autho; submitted, mom (4; the author fur.d full payme fg 1 Each elect production costa authority withir the total actual detailed breakdc the total kilowat kilowatt-hours s power productic kilowatt-hours p powei productio production cost j decrease in  the c the commission authority shall r commission for £ (h) A fter rc-vie subject to approp equal to the difft the preceding me per kilowatt-ho: residential cust< facilities uwned month. Payment receipt from the i However, i f  ther. relating to the p:



§ 44.83.164 A l a s k a  S t a t u t e s § 44.83.164commission w ithin 30 days o f receipt of the report by the authority for review before paym ent. W hen a report is submitted to the commission for review under this section, paym ent shall be made by the authority w ithin 30 days after subm ission. I f  appropriations are insufficient for paym ent in fu ll, the am ount paid to each electric u tility  is reduced on a pro-rata basis.ti) I f  an electric u tility  : eceives a payment under this section, the u tility  shall furnish the follow ing notice to its electric service custom ers eligible under th is program for each period for w hich the paym ent is received:- N O T IC E  T O  C U S T O M E R  For the current b illin g period the utility  has been paid under the S tate  of A la sk a ’s power production cost assistance program IA S 44.83.162) to assist the u tility  and its customers in reducing the high cost of generation o f electric energy.Y o u r total eiectrical service cost SLess state assistance $
Your charge S(j ) For the purpose of this section,
11) the term s used in (b) (1) — (4) of this section are defined as those items are defined in a recognized system  of utility  accounts designated by the commission;(2) actual power production costs are the expenses and costs prescribed in this subsection less any other power production cost assistance provided to the electric utility .<k> In this section,
11) "charitable organization" m eans an organization, not organized for pecuniary profit, which l. operated for the relief of poverty, d istn  _,s, or other condition o f public concern in the state; the term includes, but is not lim ited to, a church or religious organization;(2) "com m ission" means the A la sk a  Public U tilities  Commission;(3) "local com m unity facilities" means water and sewer facilities, publir outdoor ligh tin g , and com m unity buildings whose operations are r.,A i. i<l for by the state , the federal governm ent, or private commercial interests. (S 42 ch 83 S L A  1980)
S ection  rcpeiilcd  effective  Ju ly  1, 

1983. — Section 31, ch. S3. SLA 1980,
repeals this section, effective July 1, 1985.

S e c . 44.83.164. A s s is ta n c e  to u tilitie s  n ot reg u lated  b y  P u b lic  U tilit ie s  C o m m is s io n  [R e p e a le d  e ffe c tiv e -Ju ly  1,19851. (a) A  utility  which is exempt from regulation under A S  42 05.711 may receive power production cost assistance under A S  44.S3.162 without becoming subject to the jurisdiction of the A lask a  Public U tilities  Com m ission if  the u tility  is otherwise eligible for assistance and if the utilitv

f

f

§ 44.83.170(1' files w determine t f  a recognizee
(2) makes electric utili the tim e ant(3) sets r; services, anc part o f its re power produ(4) allows insure comp]15) furnish gram the "N

(b ) The pn amount of p assistance ap
Section repe 

1985. — Sectior

SecticA 
HO. F >wer projt

S e c . 44.83 separate fum other money appropriated (b) The au (1) to elect cities, boroup and nonprofit(A) reconn; applications, projects;(B) con?iru sm all-scale p< fuel storage I including enei energy conser tidal, geothen energy source:<C) reconna construction, e supply includ
264



§ 44.83.164 § 44.83.170 S tate  G o v ek n v .en t i 44.83.170? authority for Te commission ' the authority insufficient f:r  ' is reduced nis section, the ectric service for which the
iaid under the program (AS ucing the high

$
Sefined as those nts designatedses and costs roduction cost

not organized vertv, d istn  -s, n includes, batCommission: 
2wer faeilitj. operations itecomm erc ■
ctjve Julv 1.15-3.

ted b v  Pubh'c 5|. (ai A  u tilry  1 may recei' e 1.162 w ith ejt ’ublic U tilit: s ance and i f  the

(1) files w ith the commission the audited financial data necessary to determine the adjusted power production cost in the f ; rm prescribed in a recognized system  o f u tility  accounts:(2) m akes the reports required in A S  44 83.162'g required of an electric u tility  w ith a rate schedule approved by the commission within the time and in the form the A la sk a  Power A u thority  designates;
(3) sets rates charged for residential services, local com m unity services, and for services to charitable organizations, by inclui ing as part of its revent ’  requirem ents for these services only the adjusted power production cost per kilow att-hour sold:(4) allows audits w hich the commission determ ines are necessary to insure compliance with this section: ar.d
(5) furnishes its electric service customers eligible under this pro­gram  the "N otice to Custom er” specified in  A S  44.83.162'i(b) The provisions o f  A S  44.83.162 relatin g to determ ination of the amount o f power production cost assistance and payment of the assistance apply to assistance under this section, (il' 42 ch S3 S L A  19SC»
Section repealed e ffective  Ju ly  1, repeals m is section. elTcc.tve July I. 1985 

1985. — Section 51. ch S3, SLA 1980,A r tic le  5. P o w e r  P r o je c t  F u n d .
Section
170. Power project fundS e c . 44.83.170. P o w e r  p r o je c t  fu n d , a) There is established as a separate fund the power project fund w hich shall be distinct from any other money or funds of the au thority , an i  which includes only money appropriated by the legislature.(b) The authority may m ake loans from the power project fund(1) to electric u tilities, regional electric authorities, m unicipalities, cities, boroughs, regional and village corporations, village councils, and nonprofit m arketing cooperatives to pay the costs of(A) reconnaissance studies, feasibility .-Audio.', licev.-o md permit applications, preconstruction engin eer.n g . and design of power projects;(B) constructing, equipping, m odifying, improving, and expanding sm all-scale power production facilities, conservar'-m facilities, hulk fuel storage facilities, and transnv-sii n and d A u . ution facilities, including energy production, transm issi n and distribution, and waste energy conservation facilities which depend on fossil fuel, wind power, tidal, geotherm al, biomass, hydroelectric, solar r other non-nuclear energy sources; ar.d(C) reconnaissance studies, preconstruction t-rgir.eering. resign, construction, equipping, m odification, and expansion of potable water supply including surface storage ar.d groundwater sources and



•  ’

A l a s k a  S t a t u t e s

  .---------
? 01.10.065 § 01.10.070firm , association, organization , business tru st, or society, as well as a natural p erson ;(8) “ personal p rop erty" includes money, gtods, chattels, th in gs in action, and evidences o f debt;(9) “ p roperty" includes real and persona! property;(2^) “ real property”  is coextensive w ith land, tenements, and hereditam ents;(11) Repealed hv S 2 ch 66 S L A  1965.(12) “ sig n a tu re " or "su b scrip tio n ”  includes m ark when the p er­son cannot w rite, w ith his nam e written near the mark by a w it­ness who w rites his own name n ear the person's nam e; but a s ig n a ­ture or subscription by m ark can be acknowledged or can serve as a signature or subscription to a sworn statem ent only when tw o witnesses so sign their own names thereto;(13) “ sta te "  means the S tate  of A la sk a  unless applied to thedifferent parts of the United States and in the latter case it in ­cludes the D istr ict o f Colum bia and the te rrito rie s;(14) " w ritin g "  includes p rin tin g . (§ 4 ch 62 S L A  1962; am § 2ch 66 S L A  1965; am § 10 ch 117 S L A  1968)

Quoted ir. Matanuska-Susitna B or­
ough v. H ire's Lake Camp, Sup. Ct. 
Op. No. 472 'F ile  No. 857), 439 P .2d
441 (IP-;?): Strch v. State H ousing
Authority, 7 Alas. L.J. No. 9, p. 647 
(Sept., 1969 <; Stroh v. Alaska State 
Housing Authority, Sup. Ct. Op. No. 
496 ‘ File No, 924), 459 P.2d 480 
(1969).

Cross references. —  For additional 
definition o f  “pence officer," see A S  
11.30.100. F or further definition o f  
“ person," see A S 15.55.250. For addi­
tional definitions, see AS 15.60.010.

Effect o f amendments. —  The 1965 
amendment repealed paragraph (1 1 ).

The 1968 amendment substituted 
“ state troopers" for "state police" in 
paragraph (6 ) .See. 01.10.065. Certified m ail. When the use o f registered mail is authorized or required by the laws of the- s ta te , certified m ail, with return receipt requested, m ay be used. (§ 1 ch 66 S L A  1965)A rtic le  3. E ffect Statu tes.
Section
70. Time statutes take effect 
80. Computation o f time

Section
90. Retrosr-. :tive statutes
100. Effect : f  repeals or amendmentsSec. 01.10.070. Tim e statu tes lake effect, (a) All laws passed by the legislature become eifective 90 days a fte r  enactm ent. The legislature may by concurrence of tw o-thirds o f the m em bership of each house, provide for another effective date.(b) V hc actual effective date of a bill having no effective date clause is determ ined by s ta rtin g  with the cay a fte r  sign atu re by the governor or the day on which e gives written notice that he is allowing it to become law without his signature, and counting 90 calendar days, the law becoming effective at 12:01 a .m ., Pacific Stand ard tim e, on the 90th clay.(c) A law having an im m ediate effective date clause becomes

f C

€

C

€

C

law at 12:01 or on the day ing the law t (d) A lav effective a t 1 Red. (§ 5 ch
Effect o f ai 

amendment revSec. 01.10. provided by the first day day, and the:
This section 

laws o f Oregoi 
Alaska 292 (It 
Alaska 174 (If 

It merely s 
rule. Lowe v. 
>1941)..

This stntutc 
claratory o f  t 
Alaska. Turn! 
F. Supp. 733 ( 

A laska’s co: 
ute merely < 
law. Turnbull 
104 (9th Cir.

Common la 
was establish 
which an act 
fell on a Sut 
was excluded 
tended to the 
Dworkin, Sup 
No 603), 407 

The com me 
the period o: 
net is to be 
week, an int 
eluded in tie 
Dworkin, Su) 
No. 603). 40’ 

Legislative 
by virtue o: 
section, man 
elude Sunda; 
time only iv 
last day of u 
v Dworkin, 
(F ile No. 6( 

Exception 
computation 
exists a we! 
the common 
tion o f n pe; 
briefly state

? 01.10.080



§ 0 1 . 1 0 . 0 8 0 G e n e r a l  P r o v is io n s ? 01.l0.06ulaw at 12:01 a .m . on the day ufter it is signed by the governoror on the day a fter  he has given w ritten notice that he is allow ­ing the law to tecom e effective without his approval.(d) A law which specified a definite effective date becomes effective at 12:01 a .m ., Pacific Standard tim e, on th e date speci­fied. 5 ch 62 S L A  1962; am § 8 ch 126 S L A  1966)
Effect o f amendment.— The 1966

amendment rewrote this section.Sec. 01.10.080. Com putation of tim e. T he time in which an act provided by law  is required to be done is computed by excluding the first day ar.d including the last, unless the last day is a holi­day, and then it is also excluded.
This section was taken from  the 

laws o f Oregon. Mahan v. Sparks, 10 
Alaska 292 (1942): Lowe v. Hess, 10 
Alaska 174 ( l . ' l l ) .

It m erely states the coinm on-law 
rule. Low e v. Hess, 10 Alaska 174 
(1911).

This statutory com putation is de­
claratory o f the com m on-law rule in 
Alaska. Turnbull v. Bcr.kowski, 271 
F. Supp. 733 iD. A las. 1967).

A laska’s cotr.putation-of-time stat­
ute m erely expresses the common 
law. Turnbull v. Bonkowski, 419 F.2d 
104 (9th Cir. 1969).

Common law.— A t common law it 
wns ostablisheJ if  the last day on 
which an act was to be perform ed 
fell on a Sunday, then that Sunday 
was excluded and the time was e x ­
tended to the follow ing day Wade v. 
Dworkin, Sup. Ct Op. No 300 (F ile 
No 6 i3 ), 407 P. 2d '* 7  1 1965).

The common-law rule is that when 
the period of time within which an 
act is to  be perform ed exceeds o r '  
week, an intervening Sunday is in­
cluded in the computation. Wade v 
Dworkin. Sun. Ct. Op No. 30G (F ilo 
No. 603). 4' -  P.2d 587 ( 1965).

Legislative intent.— The legislature, 
by virtue o f its enactment of this 
section, manifested its intent to e x ­
clude Sundays in the computation o f 
time only whc-n Sunday falls on the 
lust day o f  a period in question. Wade 
v Dworkin, Sup. Ct. Op. No. 306 
(F ile No 603). 407 P.2J 587 (1065)

Exception in common Saw as to 
com putation o f person's age.—There 
exists a w ell-recognized exception in 
the com m on law as to the com puta­
tion o f a person’)' age. This exception, 
briefly stated, is that a year must be

(§ 6 ch 62 S L A  1962)

counted, not from the day o f  birth, 
but from  the preceding day when 
lim itation is figured. Turnbull v, 
Bonkowski, 274 F. Supr. 733 (D. 
Alns. 1967).

The com putation-of-tim e statute is 
expressive o f only the general com- 
mon-!uw rule and does r t presume 
to abrogate the well-established ex­
ception thereto governing the com pu­
tation o f  a person's age. It i d  lows 
that the statute has r.-« application in 
calculating a person’ s a g o  Turnbull 
v. Bonkowski, -119 F.2d 10S t2th Cir. 
1969).

The supreme court is enjoined by 
the legislature to observe the provi­
sion- o f  AS Ol.lO.ddo. i:, r«--. ivirtg 
any issue relating :•> this section 
and its applicability to t:.e five-day 
lecount provision os AS 15.2U.430
Wade v. Dworkin. Sup Ct. Op No, 
306 (F ile  No. i-0.1). 107 I“.2 1 5b7
(1965).

Com puting lim itation under AS 
15 20.130.— it. computing • tivc-day 
period o f 'im itation pn--- vim.d by
AS 15.20.43), an intcivei...tg Sunday 
is to ho included W ade v Dworkin. 
Sup. Ct.. Op. No 306 (F ile No 603), 
407 P.2d 587 M965).

Computation of the limitations pc. 
riod provided bv AS 09.10."70 subse­
quent to the run ova! tl d im ' ility 
o f  minority is to be made > exclud­
ing the first day and incl .dir.g the
last. T u n '’ - v. Bern: tws.::, 271 F. 
Supp. 783 Alas. It .’ 7 ).

Filing appeal.— L’ n-ier this seition , 
the day on which the ... !gu nit u- en­
tered should he *.yc!u led in com put­
ing the time within which ;.r. ay; lion-
lion for ;m appeal n m -t  be l i e  ;. . 'Li­
lian v. Sparks, 10 Alaska 2. 2 (1.-12).



I. R E Q U E S T
Bill/Resolution No. S. 166 Title: An A ct amending the e l i g i b 1 !itv qualification of an

Title elec t r i c  utility for power production cost assistance payable by the A ’ns<a Power 

Requested b v Authority; and provicing for an effective~date. Date February 13, 1531

Requested b y __________ Sackett____________________________________________II. F IS C A L  D E T A ILAgency Affected Alaska Power Authority______________________________________________________________Program Categoiy Affected_______________________ _ _ _ _ _ _ _ _ _ _ _ _________________________________________________ -B R U , Program, or Subprogram(s) Affected Alaska T o w e r  A u t h o r i t y    _(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.'*E X P E N D IT U R E S  (Thousands o f  Dollars)
FY 80 F Y  81 F Y  82 F Y  83 F Y  84 FY 85100 P E R S O N A L  S E R V IC E S200 T R A V E L300 C O N T R A C T U A L400 C O M M O D IT IE S500 E Q U IP M E N T600 L A N D  &  S T R U C T U R E S700 G R A N T S . C L A IM S . E T C . ■40,0'00" 100,000T O T A L

F U N D IN G  (Thousands o f  Dollars)G E N E R A L  F U N D 4 0 ,0 0 0 100,000 !F E D E R A L  F U N D SO T H E R  (Specify Fund Source)
P O SIT IO N SF U L L  T IM E° A R T  T IM ET E M P O R A R Y

III. A N A L Y S IS  (See Fiscal Note Preparation Instructions, S.ection III)
This includes funding for the remainder of F i 1981. It assumes that oven though the 

change is retroactive to January 1, 1981, no retroactive payments wuuld have to be m a d e  to 

utilities currently not participating. Utility eligibility is determined for utilities by 

the Alaska Public Utilities Commission and payments would only be due from date of AP U C  

certification for participation.

IV. D A T E  February 13, 1981 p r e p a r e d  B Y  Lynn Dorrouqh, Economist

A G E N C Y _________ Alaska Power AuthorityOriginal: Legislative Finance P H O N E ____________ 277-7641___________cc: Budget, and ManagementPrime Sponsor (First Legislator Named)
33-001 (Rev. 12/79)
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