


SUMKARST OF s3 123/H3 332
A.  Effect, of Bill. i
SB 123/HB 332 exempts a refiner cf aviation fuel

from certain types of civil liability in connection, with
aviation accidents occurring in Alaska. The bill 1is designed
to exempt a refiner from liability where the refiner no
longer has!control of the product being supplied. A refiner
would continue to be liable for the quality of the fuel
supplied where

1) Aviation fuel owned by the refiner was placed directly
into an aircraft (for example, all large commercial carriers) or

2) the refiner intentionally or through grost negligence

contributed to an accident.
B. Rationale for Bill.

It is well established that Alaska has t iispro-
portionate number of small airplanes, it is equally well
established that these same airplanes are "involved in a dis—
proportionate number of aviation accidents. Each such accident
gives"rts«~to_arpotential*® "conturcintted- firer;— AcCbTo=-
ingly, companies marketing aviation fuel in Alaska are con—
fronted with an enormous potential liability. The cost of
this potential liability may not effectively be passed along
to those purchasing aviation fuel in Alaska as the state"s

total volume 1is too low. Mo-t-ver, it is :.fair to saddle



refiners with this liability as the vast majority of aviation
fuel is marketed by independent airport dealers over which
the refiner has no real control. Without this legislation,
refiners may be forced to withdraw from the Alaska market (as
one major refiner has recently done) or to adopt a **lower

** policylof making aviation fuel available only in 10,000
gallon quantities which must be purchased F.0.B. a compsny
facility. eThat policy* would have a substantial effect on

all those who benefit from Alaska ™ present availability of

t
aviation fuel.



March 5, 1981

Mr. J. H. Howard
Marketing Manager
Chevron USA, Inc.

P.0O. Box 1580

Anchorage, Alaska 99510

Dear Mr. Howard:

At the Annual Membership Meeting, February 28, 1981, the membership
of the Alaska Air Carriers Association passed a resolution endorsing the
concept of limiting the civil liability of aviation fuel refiners, pending
further study of Senate Bill Number 123, by the Boaru of Directors of the
AACA.

The AACA represents commercial air carriers in the state of Alaska.
Members of AACA rely on aviation fuel refiners to supply sufficient fuel

to serve the air transportation needs of Alaskans.

The AACA Board of Directors will be meeting 1in April to review the
proposed legislation.

~Sincprely,

Tulinda Deegan //
President

TD:BC:kdc

4790 Business Park Boulctjrd » Suite 4 » Anchorage. Alaska 99'QI » (907) 272-9933
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(5) "ski area operator" means the operator of a ski area. (§ 2 ch 80
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