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Committee substitute for House Bill 726 exempts certain employees 
of Alaskan corporations from the Alaska Employment Security Act 

(unemployment insurance). For this exemption, the employee must 

be an executive officer of the corporation who directly or in­
directly owns 25 percent or more of the voting securities of the 

corporation, and further requires the agreement of the employee.

Although the department cannot ascertain how many corporations and 
employees may elect exemption under this provision, we feel it will 

be minimal. The provisions of this bill would not have a measurable 

effect on the administration of the unemployment insurance program 
nor employer rates for purposes of the Unemployment Insurance Trust 

Fund.

The Department of Labor has no obiection to this exemption.
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E xem p ts  c e r t a i n  e m p lo y e e s  o f  A l a s k a n  c o r p o r a t i o n s  f r c m  t h e  A l a s k a  E m p lo ym e n t  
S e c u r i t y  A c t .  C r i t e r i a  f o r  e x e m p t i o n :

1 )  E m p lo y e e  m u s t  b e  a n  e x e c u t i v e  o f f i c e r  o f  t h e  c o r p o r a t i o n
2 )  E m p lo y e e  m u s t  own 25% o r  m o re  o f  t h e  v o t i n g  s e c u r i t i e s  o f  t h e  c o r p o r a t i o n
3 )  E m p lo y e e  m u s t  a g r e e



T h e  A u s f a  E x c h a n g e
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•' A p r i l  2 0 ,  1 9 8 2

S e n a t o r  M u l c a h y ,  C h a i r m a n
S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e
P o u c h  V
J u n e a u ,  AK 9 9 8 1 1

I'

R e :  C SH B  7 2 6

D e a r  S e n a t o r  M u l c a h y :

I n  r e g a r d  t o  t h e  a b o v e - r e f e r e n c e d  b i l l ,  I  am  s u b m i t t i n g  t h e  
f o l l o w i n g :

I  b e g a n  my b u s i n e s s ,  T h e  A l a s k a  E x c h a n g e ,  i n  J a n u a r y  o f  1 9 7 9 .  I n  
1 9 8 0 ,  I  b e c a m e  i n c o r p o r a t e d ,  m a i n l y  f o r  l i a b i l i t y  p u r p o s e s .

I n  i n c o r p o r a t i n g ,  I  b e c a m e  t h e  m a j o r  s t o c k h o l d e r  a n d  t h e  p r i n c i p a l  
o f f i c e r  w i t h  a n  o w n e r s h i p  o f  s e v e n t y  p e r c e n t  o f  t h e  c o r p o r a t i o n .
E a c h  o f  m y  f i v e  c h i l d r e n  b e c a m e  o w n e r s  o f  s i x  p e r c e n t  e a c h  o f  t h e  
c o r p o r a t i o n .

W i t h  i n c o r p o r a t i o n  c a m e  a  s e t  o f  r u l e s  a n d  r e g u l a t i o n s  w i t h  w h i c h  
t o  a d h e r e .

U p o n  b e c o m i n g  i n c o r p o r a t e d ,  t h e  c o r p o r a t i o n  p a i d  t o  m e ,  w h e n  
p o s s i b l e ,  a  s a l a r y ,  a n d  w i t h h e l d  a n d  p a i d  F e d e r a l  i n c o m e  t a x e s ,
F I C A  a n d  a n  u n e m p l o y m e n t  c o n t r i b u t i o n  t o  t h e  S t a t e  o f  A l a s k a  o n  
my w a g e s ,  a s  w e l l  a s  o n  a n y  o t h e r  e m p l o y e e ' s  w a g e s  o f  t h e  c o r p o r a t i o n .

A l t h o u g h  I  d o n ' t  p a r t i c u l a r l y  a p p r e c i a t e  p a y i n g  t h e  F e d e r a l  
i n c o m e  t a x e s  a n d  F I C A  t a x e s ,  I  r e s e n t  e v e n  m o r e  h a v i n g  t o  p a y  t h e  
S t a t e  u n e m p l o y m e n t  c o n t r i b u t i o n  t a x .  I  r e a l l y  f e e l  i t  i s  a n  
u n j u s t  a n d  u n f a i r  t a x  i n  m y p a r t i c u l a r  s i t u a t i o n ,  f o r  t h e  f o l l o w i n g  
r e a s o n s :

1 .  I  am t h e  o n l y  e m p l o y e e  o f  T h e  A l a s k a  E x c h a n g e ,  I n c . ,  w i t h  
t h e  e x c e p t i o n  t h a t ,  o n  r a r e  o c c a s i o n s ,  t h e  c o r p o r a t i o n  h i r e s  
a n d  p a y s  o n e  o f  my c h i l d r e n  t o  w o r k  f o r  t h e  c o m p a n y .

2 .  B e i n g  t h e  s o l e  e m p l o y e e  o f  t h e  c o r p o r a t i o n ,  I  am  i n  b e t w e e n  
" a  r o c k  a n d  a  h a r d  s p o t , "  s o  t o  s p e a k ,  r e g a r d i n g  h a v i n g  t o  
p a y  S c a t e  u n e m p l o y m e n t  t a x e s  o n  m y w a g e s .  T o  p u t  i t  m o r e  
a d e q u a t e l y ,  I ' m  i n  a  " d a r n e d - i f - y o u - d o - a n d - d a r n e d - i f - y o u -  
d o n ' t "  t y p e  o f  s i t u a t i o n .



S e n a t o r  M u l c a h y ,  C h a i r m a n
S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  - 2 - A p r i l  2 0 ,  1 9 8 2

F o r  i n s t a n c e :  I n  1 9 8 0 ,  w h e n  I  b e c a m e  i n c o r p o r a t e d ,  t h e  c o r p o r a t i o n
m a d e  a  f a i r l y  g o o d  a m o u n t  o f  m o n e y ,  a n d  c o n t r i b u t e d ,  a s  p e r  
r e g u l a t i o n s ,  t o  t h e  S t a t e  u n e m p l o y m e n t  t a x e s  o n  w a g e s .  I n  1 9 8 1 ,  
t h e  c o r p o r a t i o n  d i d  v e r y  p o o r l y ,  a n d  p a i d  t o  m e o n l y  t v ; o  p a y  
c h e c k s — o n e  i n  J a n u a r y ,  a n d  o n e  i n  O c t o b e r .  I n  1 9 8 2 ,  t h e  c o r p o r a ­
t i o n  i s  d o i n g  b e t t e r  f i n a n c i a l l y  t h a n  i t  d i d  i n  1 9 8 1 ,  b u t  n o t  
n e a r l y  a s  w e l l  a s  i t  d i d  i n  1 9 8 0 .

T h e  p r o b l e m  i s ,  t h a t  d u r i n g  t h e  l e a n  m o n t h s ,  w h e n  t h e  c o r p o r a t i o n
w a s  n o t  a b l e  t o  p a y  me a  s a l a r y ,  I  c o u l d  n o t  a p p l y  f o r  u n e m p l o y m e n t  
w a g e s  t o  w h i c h  I  a n d  t h e  c o r p o r a t i o n  h a d  c o n t r i b u t e d .  E v e n  
t h o u g h  I  w a s  w o r k i n g ,  b u t  n o t  p a i d ,  I  w a s  s t i l l  c o n s i d e r e d  a n  
e m p l o y e e .  I f  I  h a d  f i l e d  f o r  u n e m p l o y m e n t  w a g e s ,  I  w o u l d  h a v e  
h a d  t o  a c c e p t  a  p o s i t i o n  o f  h i r e  i f  i t  w a s  o f f e r e d ,  a n d  w o u l d  
h a v e  b e e n  u n a b l e  t o  c o l l e c t  a n y  u n e m p l o y m e n t  w a g e s .

My c o m p l a i n t  i s  t h a t  I  am a  s o l e  e m p l o y e e  o f  m y  o w n  c o r p o r a t i o n
i n  w h i c h  I  h o l d  t h e  m a j o r i t y  o f  t h e  s t o c k ,  a n d  I  m u s t  c o n t r i b u t e  
t o  t h e  S t a t e  u n e m p l o y m e n t  s y s t e m  o u t  o f  a n y  w a g e s  p a i d  t o  m y s e l f ,  
b u t  I  c a n  n e v e r , a s  l o n g  a s  I  w o r k  f o r  my ow n  c o r p o r a t i o n ,  e v e n  
i f  u n s a l a n e d ,  c o l l e c t  u n e m p l o y m e n t  w a g e s .  I  a m ,  b a s i c a l l y ,  
p a y i n g  h a r d - e a r n e d  d o l l a r s  i n t o  s o m e t h i n g  t h a t  w i l l  n e v e r  b e n e f i t  
m e .

I  f e e l  t h a t  I  am b e i n g  t a x e d  u n f a i r l y  b y  t h e  S t a t e  u n e m p l o y m e n t  
c o n t r i b u t i o n  s y s t e m .  I  t h i n k  t h e r e  m u s t  b e  o t h e r s  i n  a  s i t u a t i o n  
s i m i l a r  t o  m i n e  t h a t  a r e  a l s o  b e i n g  u n f a i r l y  t a x e d  b y  t h e  p r e s e n t  
l a w .

I  w o u l d  b e  h a p p y  t o  p r e s e n t  a d d i t i o n a l  t e s t i m o n y  i f  i t  i s  n e e d e d .

V e r y  t r u l y  y o u r s

TH E  A L A S K A  E X C H A N G E , I N C

B y
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RESEARCH AGENCY

J anua r y  2 2 ,  1982

MEMORANDUM

TO: R e p r e s e n t a t i v e  Ramona 3 a m e s
r f

y . rFROM: David Teal  /
Research S t a f f s /

RE: Unemployment I n su r an ce
Resear ch Reques t  Number 3 2 - 8

Dave S t a n d i f f e  r e que s t ed  t h i s  agency t o  examine the  p o s s i b i l i t y  o f  
exempt ing s h a r e h o l d e r / em p l o y e e s  o f  a c o r p o r a t i o n  f r om S t a t e  unemployment 
i n s u r a n c e  t a x e s .  P r o v i s i o n s  which c u r r e n t l y  a cc omp l i sh  t h i s  i n t e n t  in 
s e v e r a l  s t a t e s  a r e  b r i e f l y  d e s c r i b e d  be l ow.

C a l i f o r n i a

Colorado'

I owa

Minnesota

Del  aware

Washington

S o l e  s t o c k h o l d e r s  o f  c o r p o r a t i o n s  
unemployment i n su r an c e  t a x e s .

a r e  exempt f rom S t a t e

Corporate officers with a majority or controlling interest 

in the corporation are exempt from State unemployment insur­

ance taxes.

Sha r e h o l d e r / emp l o y e e s  a r e  exempt f rom S t a t e  unemployment 
i n s u r a n c e  t a x e s  o n l y  i f  t he  emp l oye r  i s  no t  s u b j e c t  t o the 
Fede r a l  Unemployment Tax Act (FUTA) .  At t achments  to  t h i s  
memorandum d e f i n e  employee f o r  the pu rpose  o f  FUTA c o v e r a g e .

S h a r e h o l d e r / emp l o y e e s  o f  f am i l y  a g r i c u l t u r a l  c o r p o r a t i o n s  
a r e  exempt f r om S t a t e  unemployment i n su r an c e  t a x e s .

O f f i c e r s  o f  c o r p o r a t i o n s  p e r f o rm i ng  c i v i l  
t i o n s  a r e  exempt f r om S t a t e  unemployment 
i f  the o f f i c e r s  work on a p a r t - t i m e  b a s i s  
more than $75 pe r  week.

o r  s o c i a l  f u nc -  
i n s u r a n c e  t a x e s  
and a r e  pa i d  no

C o r p o r a t e  o f f i c e r s  may e l e c t  exempt ion f r om S t a t e  unemp l oy ­
ment i n s u r a n c e  t axes  i f  t he c o r p o r a t i o n  i s  not  a n o n - p r o f i t  
o r  government  c o r p o r a t i o n .



Re p r e s e n t a t i v e  Barnes  
January 22, 1982 
page 2

P r ima r y  d i f f e r e n c e s  among S t a t e  l aws concern t he  r e qu i r emen t s  f o r  
exempt ion and whethe r  t he  exempt ion i s  mandato r y  o r  o p t i o n a l .  C o r p o r a t e  
o f f i c e r  s t a t u s  a n d / o r  c o n t r o l l i n g ,  m a j o r i t y ,  o r  s o l e  i n t e r e s t  in t he  
c o r p o r a t i o n  a r e  minimum q u a l i f i c a t i o n s  i n  most s t a t e s .  The deg ree  o f  
c o r p o r a t e  c o n t r o l  r e q u i r e d  f o r  exempt i on was no t  s p e c i f i e d  f o r  Iowa.

In a l l  c a s e s ,  t he  exempt i on i s  accompanied by l o s s  o f  FUTA t a x  c r e d i t s  
on s e r v i c e s  pe r f o rmed by t h o s e  exempted f r om S t a t e  t a x e s .  That  i s ,  i f  
t he  exempt ion were j_n e f f e c t , t he  f e d e r a l  unemployment i n s u r a nce tax" 
r a t e  would i n c r e a s e  f r om a r a t e  o_f . 7  pe r c e n t  t o  a_ r a t e  o f  3^4 p e r c e nt 
on the f i ' r s t  $6~0QQ o f  e a r n i ng 's. "Assuming annual  e a r n i n g s  exceed" 
A l a s k a ' s  t a x a b l e  wage base o f  $14,600, exempt i on would p r o v i d e  a net  
ga in t o  t he  s h a r e h o l d e r / em p l o y e e  o f  $118 t o  $650 pe r  y e a r ,  depending 
on the S t a t e  t ax  r a t e  a s s i g n ed .  The t a b l e  be l ow d e s c r i b e s  the  e f f e c t s  
o f  exempt ion on emp l oye r s  wi th minimum and maximum t a x  r a t e s  a s s i gn ed  
by the Alaska Depar tment  o f  La bo r .

E f f e c t  o f  Exempt ion f r om S t a t e  Unemployment I n su r an ce  Taxes
A l a ska  1982

minimum t a x  maximum t a x
r a t e  ( 1 . 2 2 1 )• r a t e  ( 4 . 8 6% )

c u r r e n t wi th c u r r e n t wi ch
1 aw exempt i  on 1 aw _ exempt ion

FUTA t ax $ 42 $204 $ 42 $204
emp l oye r  sha r e 178 0 710 0
employee s ha r e _10_2_ __0 102 _0

TOTAL $322 $204 $354 $204
net  cnange $118 $650

As you a r e  aware ,  unemployment i n su r an ce  i s  an e x t r eme l y  complex s u b j e c t .  
I f  the t e rm i n o l o g y  o r  law r e q u i r e  f u r t h e r  e x p l a n a t i o n ,  I wi l l  be happy t o  
o f f e r  my a s s i s t a n c e .

At tachments



E
§ 23.20.526 A l a s k a  S t a t u t e s  S u p p l e m e n t § 23 .2 0 .526
fo r th e  f ir s t tim e un d e r 26 U.S.C. 3304(a) m itte d  to h im  by th e  V irgin Island s ." See
an  unem p loym en t com pensation  law  sub- rev isor's no te above.

N O T E S  T O  D E C IS IO N S

(

P la c e  o f  b u s in e s s .  —  P rem ise s leased  
by a  lum be r m ill o p e ra to r fo r the purpose 
o f h i r in g  w orkers to  h a rv e s t  the  tim b e r 
th e re o n  to be delivered to  th e  m ill for pro­
c ess ing  were considered a  p lace o f business 
for th e  purpose of unem p loym en t ta  t l ia ­
b ility . C lay ton v. S ta te , Sup . Cl  Op. No. 
1890 (File No. 4116), 598 P.2d 84 (1979).

D is c re t io n  o f  d e p a r tm e n t  o f  l a b o r  
u n d e r  .su b sec tio n  (a)(10). —  It is e v id en t 
from  th e  s ta tu to ry  req u irem en t o f a 
show ing  "to  the  sa tis fa c tio n  of th e  d e p a r t­
m en t” under subsection  (a)( 10) th a t  th e  
D epa rtm en t of L abor is v ested  w ith  broad 
d isc re tion  in decid ing  w he ther on 
"em p loym en t" re la tio n sh ip  exists. C lay ton  
v. S ta te , Sup. C t. Op. No. 1890 (File No. 
4116), 598 P.2d 84 (1979).

P r o o f  r e q u i r e d  u n d e r  s u b s e c t io n  
(a)(10). —  U nde r subsection (a)(10) o f th is  
section, a  business p rop rie to r m u st prove 
th e  factors lis ted  in (A), (B) and  (C) to  win 
an  exem ption  from the  tax . C lay ton v. 
S ta te , Sup. Ct. Op. No. 1890 (File No. 
41161,598 P.2d 84 (1979).

W here an  employer could no t dem on­
s tr a te  th a t w orkers h ired  for a p a r tic u la r 
job  w ere custom arily  e n tre p ren eu rs  
engaged in  an  independen tly  estab lished  
business, b u t th a t th e  u n av a ila b ility  of 
work crea ted  unem ploym ent for them , he 
failed to c a rry  the  burden of proof to e s tab ­
lish  th e  requ irem en ts  o f subsection 
(a)(10)(C) of th is  section. C lav ton v. S ta te, 
Sup. Ct. Op. No. 1890 (File No. 4116), 598 
P.2d 84 (1979).

Sec. 23.20.526. E xclusions from  definition o f "em ploym ent.”
(a) In AS 23.20.005 — 23.20.535, unless the context otherwise requires, 
"employment” does not include

(1) domestic service in a private home, except as provided in AS 
23.20.525(a)(15);

(2) newsboys’ services in selling or distributing newspapers on the 
street or from house to house;

(3) service not in the course of the employing unit’s trade or business 
performed in a calendar quarter by an individual, unless the cosh 
remuneration paid fo • the service is $50 or more and the service is 
performed by an ir; dividual who is regularly employed by the 
employing unit to per: orm the service; an individual is here considered 
to be regularly empkyed to perform service not in the course of an 
employing unit’s trade or business during a calendar quarter only if he 
performs the service for some portion of the day on each of some 24 days 
during the quarter or during the preceding calendar quarter;

(4) service performed by an individual in the employ of his son, 
daughter, or spouse, and service performed by a child under the uge of 
18 in the employ of his father or mother;
- (5) service with respect to which unemployment insurance is pay­
able under an unemployment insurance program established by an Act 
of Congress;

(6) service performed in the employ of a foreign government (includ­
ing service as a consular or other officer or employee or a nondiplomatic 
representative);

(7) service performed in the employ of an instrumentality wholly 
owned by a foreign government if
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(A) the service is of a character similar to that performed in foreign 
countries by employees of the United States government or its 
instrumentalities; and

(B) the department finds that the United States Secretary of State 
has certified to the United States Secretary of the Treasury that the 
foreign government, with respect to whose instrumentality exemption 
is claimed, grants an equivalent exemption with respect to similar 
service performed in the foreign country by employees of the United 
States government and its instrumentalities;

(8) service performed by an insurance agent, insurance solicitor, a 
real estate broker, a real estate salesman or a securities salesm in to 
the extent he is compensated by commission, unless the servici is 
required to be covered under the Federal Unemployment Tax Act as 
amended;

(9) notwithstanding AS 23.20.525(a)(ll), service performed by an 
officer or member of the crew of an American vessel on or in connection 
with the vessel. if the operating office, from which the operations of the 
vessel operating on navigable waters inside or inside and outside the 
United States are ordinarily and regularly supervised, managed, 
directed and controlled, is outside this state;

(10) service performed on or in connection with a vessel not an 
American vessel by an individual if he performed service on and in 
connection with the vessel when outside the United States;

(11) service performed in the employ of the United States govern­
ment or an instrumenvality of the United States exempt under the 
Constitution of the United States from the contributions imposed by 
AS 23.20.005 — 23.20.535, except that to the extent that the Congress 
of the United States permits states to require an instrumentality of t ie 
United States to make payments into an unemployment fund under a 
state employment security law, all of the provisions ot AS 23.20.005 — 
23.20.535 apply to the instrumentalities, and to service performed for 
the instrumentalities in the same manner, to the same extent, and on 
the same terms as to ull other employers, employing units, individuals, 
and service; however, if Ibis state is r ?t certified for any year by the 
Secretary of Labor under $ 3304(c) of me Federal Unemployment Tax 
Act, the payments required of the instrumentalities with respect to the 
year shall be refunded by the department from the fund in the same 
manner and within the same period as is provided in AS 23.20.225 with 
respect to contributions erroneously collected;

(12) service performed in the employ of another state, or political 
subdivision of another state, or an instrumentality of another state or 
political subdivision which is wholly owned by another state or its 
political subdivision, or a service performed in the employ of an 
instrumentality of another stab1 or its political subdivisions to the 
extent that the instrumentality is, with respect to the service, exempt 
under the Constitution of the Umted States from the tax imposed by 
§ 3301 o f the Federal Unemployment Tax Act;
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(13) service performed in the employ o f an international organiza­

tion;
(14) service cover**! by an election approved by the agency charged 

with the administration of any other state or federal employment secu­
rity law, in accordance with an arrangement under AS 23.20.090(a) 
during the effective period o f the election;

(15) service performed by an individual in agricultural labor, except 
as provided in AS 23.20.525(a)(16); the term "agricultural labor” 
means remunerated service

(A) on a farm, in the employ of any person in connection with 
cultivating the soil, or in connection with raising or harvesting any 
agricultural or horticultural commodity, including the raising, 
shearing, feeding, caring for, train'ng, and management of livestock, 
bees, poultry, and fur-bearing animals and wildlife;

(B) in the employ of the owner or tenant or other operator of a farm, 
in connection with the operation, management, conservation, improve­
ment, or maintenance of the farm and its tools and equipment, or in 
salvaging timber or clearing land of brush and other debris left by a 
hurricane, if the major part of the £ rvice is performed on a farm;

(C) in connection with the production or harvesting of any commod­
ity defined as an agricultural commodity in sec. 15(g) of the Agricul­
tural Marketing Act, as amended (46 Stat. 1550, sec. 3; 12 U.S.C. 
1141j), or in connection with the operation or maintenance of ditches, 
canals, reservoirs, or waterways, not owned or operated for profit, used 
exclusively for supplying and storing water for farming purposes;

(D) in the employ of the operator of a farm in handling, planting, 
drying, packing, packaging, processing, freezing, grading, storing or 
delivering to storage or to market or to a carrier for transportation to 
market, in its unmanufactured state, any agricultural or horticultu -al 
commodity; but only if the operator produced more than one-half of the 
commodity with respect to which the service is performed except as 
stated in (b) of this section;

(E) in the employ of a group of operators of farms (or a cooperative 
organization of which the operators are members) in the performance 
of service described in (D) of this paragraph, but only if the operators 
produced more than one-half of the commodity with respect to which 
the service is performed;

(F) on a farm operated for profit if the service is not in the course of 
the employer’s trade or business.

(16) Repealed by § 25 ch 122 SLA 1977.
(17) service performed after December 31, 1971, by nurses, 

technicians, and other professional employees of hospitals no part of 
the net earnings of whirh inures to the benefit of a private shareholder 
or individual, unless the service is required to be covered under the 
Federal Unemployment Tax Act;
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(18) Repealed by § 25 ch 122 SLA 1977.
(19) Repealed by § 80 ch 9 SLA 1980.
(20) service performed by an individual on a boat engaged in 

catching fish or other forms of aquatic mimal life under an arrange­
ment with the owner or operator of that boat under which

(A) that individual does not receive any cash remuneration except as 
provided in (B) of this paragraph;

(B) that individual receives a share of the boat’s (or the boatr’ in the 
case o f a fishing operation involving more than or.e boat) catch f  fish 
or other forms of aquatic animal life or a share of the proceeds from the 
sal-> o f that catch; and

(C) the amount of that individual’s share dev • .Js on the amount of 
the boat’s (or the boats’ in the case of a fishing operation involving more 
than one boat) catch of fish or other forms of aquatic animal life; but 
only if  the operating crew of that boat (or each boat from which the 
individual receives a share in the case of a fishing operation involving 
more than one boat) is normally made up of fe wer than 10 individuals.

(d) For the purposes of AS 23.20 525(a)(4), *5), (6) and (14), the term 
"employment” does not apply to service performed

(1) by a duly ordained, commissioned, or licensed minister of a 
church in the exercise of his ministry or by a member of a religious 
order in the e\ercice of duties required by the order;

(2) in a facility conducted for the purpose of carrying out a program 
of rehabilitation for individuals whose earning capacity is impaired by 
age or physical or mental deficiency or injury or providing 
remunerative work for individuals who, because o f their impairtd 
physical or mental capacity, cannot be readily absorbed in the competi­
tive labor market by an individual receiving the rehabilitation or 
remunerative work;

(3) as part of an unemployment vork-relief or work-training pro­
gram assisted or Inanced in whole or in part by any federal agency or 
any agency of a state or political subdivision of the state, by an individ­
ual receiving work relief or work training;

(4) for a siate hospital by an inmate of a prison or correctional insti­
tution;

(5) in the employ of a school, college, or university, if the service is 
performed by a student who is enrolled and is regularly attending 
classes at the school, college or university;

(6) by an individual under the age of 22 who is enrolled at a 
nonprofit or public educational institution which normally mi intains 
a regular faculty and curriculum and normally has a regularly orga­
nized body of students in attendance at the place where its educational 
activities are carried on as a student in a full-time program, taken for 
credit at the institution, which combines academic instruction with 
work experience, if the service is an integral part of the program, and 
the institution has so certified to the employer, except that this para­
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graph does not apply to service performed in a program established for 
or on behalf of an employer or group of employers;

(7) in the employ of a hospital, if  the seivice is performed by a 
patient of the hospital, as defined in AS 23.20.520;

(8) in the employ of the state or a political subdivision of the state 
if the service is performed by an individual in the exercise of duties:

(A) as a "public official’’ as defined in AS 39.50.200(1) or any other 
elected official;

(B) as a member of the Alaska Army National Guard or Alaska Air 
National Guard or Alaska Naval Militia; or

(C) as an employee serving on only a temporary basis in case of fire, 
storm, snow, earthquake, flood, or similar emergency.

(9) in the employ of
(A) a church or a convention or association of churches; or
(B) an organization which is operated primarily for religious 

purposes and which is operated, supervised, controlled, or principally 
supported by a church or a convention or association of churches, 
(am § 1 ch 55 SLA 1976; am §§ 19 — 23, 25 ch 122 SLA 1977; am § 80 
ch 9; am § 3 ch 145 SLA 1980)

<

E f f e c t  o f  a m e n d m e n ts .  —  The 1977 
am en dm en t added "excep t a s  provided in 
AS 23.20.525(a)(15f to th e  end  of p a ra ­
g raph  (1) of subsection (a); in  p a rag rap h  
(15) o f subsection (a), in se r ted  "excep t as 
p rov ided  in AS 23.20.525(a)(16)" in th e  
in troduc to ry  language and d e le* .J  "o r is 
dom estic  service in a p r iv a te  hom e of th e  
em p loye r" a t the  end of su b pn rag rap h  (F); 
s u b s titu te d  "AS 23.20.525(a)(4), (5), (6) 
and (14)" for "§ 525(a)(4), (5) and (6)" in the 
in troduc to ry  lang u ag e  of subsection  (d); 
added p a rag raph  (8) to subsection  Id); 
added p a rag rap h  (20) to subsection  (a); 
repea led  p a rag raph s  (16) and  (18) of su b ­
sec tion (a), which rend "excep t as provided 
in § 525(a)(4) of th is  chap te r, serv ice p e r­
form ed in  the employ of th e  s ta te  or a po lit­
ical subdiv ision o. th e  s ta te  un less 
coverage is elected u n d e r § 325 or § 326 of 
th is  ennp te r" and  "serv ice perform ed by 
em p .jy e rs  of s ta te- assisted ag ric u ltu ra l 
fa irs,” respectively.

T he first 1980 am endm en t repealed 
p arug rnph  (19) of subsection  (a).

T he  second 1980 am endm en t added 
p n rag rap h  (9) of subsection  (d).

As th e  re s t of th e  sec tion  was not 
affected by the  am endm en ts, it is not se t 
ou .

E d i to r ' s  n o te s . —  Section 35 of ch. 122 
m akes $ 23 of th e  a c t effective J u n e  15, 
1977, in  accordance w ith  AS 01.10.070(c) 
and  re tro ac tiv e  to April 1, 1977, except 
th a t  S 23 shall become in op e ra tiv e  and

void " i f  th e  U n ited  S ta te s  Secre ta ry  of 
Labor, w ith in  30 days a f te r ,l*c effective 
d a te  o f th is  Act, finds th a t the  pi ^visions of 
th is  A c t do no t m ee t th e  requ irem en ts  of 
section 1207(e) o f the  Tax Reform Act of 
1976 (P.L. 94-455) and section 3306(c) of 
the  F ede ra l U nem ploym en t Tax Act (26 
U.S.C. 3306(c)). T he am endm en t m ade bv 
§ 23, ch. 122, SLA 1977, is effective 
because the  find ing  described in § 35, ch. 
122 j LA 1977, was not mode by th e  Secre­
te y o f  L abor w ith in  th e  30-dny period.

Jec tion  27, ch. 122, SLA 1977, provides: 
"(u) N o tw ith s tan d in g  th e  provisions of AS 
23.20.350, benefits  m ay be paid to an  ind i­
v idua l n fta r December 31, 1977 on wages 
e a rn ed  by th a t  ind iv idual in a category of 
em p loym en t w hich was no t covered unde r 
AS 23.20 [AS 23.20.005 —  23.20.535] a t 
any  tim e  d u rin g  ca lendar yeu r 1975 and 
which w as service which is covered unde r 
AS 23.20 (AS 23.20.005 -  23.20.5351, 
eP.eclive J a n u a ry  1, 1978, us the re su lt of 
e n ac tm en t of sec. 19 of th is  Act.

"(b) An employing u n it which elects to 
m ake paym en ts  in place of con tribu tions 
us provided in AS 23.20.278, us enac ted  by 
bcc . 3 (4) of th is  Act, is not liuble to m ake 
those p aym en ts  w ith  respect to benefits 
paid to  an ind iv idual as u re su lt of the  
opera tion  of (a) of th is  section to the  ex ten t 
th a t  th e  unem ploym en t com pensation 
fund is re im bu rsed  for those benefits unde r 
sec. 121 of P. L. 94-566."

<
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I. REQUEST '
Bill/Resolution No. CS for House Bill No. 726 (L & C)______________________________________
Title “An feet providing for an exemption from the Alaska Employment Security . . . " 

Requested bvSenate Labor & Commerce__________________________________Date 4/5/82__________

II. F I S C A L  D E T A I L
Agency Affected__________Labor_______•_____________ '

Program Category Affected____________ S oc ia l Services___________________________________________

BRU, Program, or Subprogram(s) Affected Employment Security________________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 82 FY 8? FY 84 FY 85 FY 8 6 ' FY87
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUTPMTNT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL
-0- -0- -0- -0- -0- -0-

FUNDING (Thousands o f Dollars)

GENERAL FUN^ -0 - -0 - - 0 - 1 -0 - -0 - -0 -
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME * 1
PART TIME 1
TEMPORARY 1

II!. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

No fiscal inoact.

IV DATE 4/5/82_________________ PREPARED BY Nico Bus, F i n .nce Officer

A G E N C Y  L^bor---------------------------------------------------
Original: Legislative Finance PHONE 465-2720 -

cc: Budget and Management
Prime Sponsor (First Legislator Named)
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