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SUMMARY HB 214 am:

Pertains to circumstances in which there is no designated bene—
ficiary, living at the time of the insured persons death, and increases
the amount from $500 to $4,000 for which any person, determined by the
insurer, is entitled to receive payment for expenses incident to the last
illness, death, or funeral of the person insured. This right is to be
reserved by the insurer and set out in the insurance certificate.

Amends AS 21.40.160 relating to the payment of insurance benefits.
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Mr. President:

The Committee on LABOR & COMMERCE has had HB 214 am
payment of proceeds due under life insurance policies

under consideration and (a majority of the committee) (the committee)
/reports it back with the following recommendations:

[ 1 do pass [ ] do not pass
| S i do pass with attached amendments(s)
[ ] same title
[ 1 replace with CS for [ J new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note
1] imports it back without recommendation

[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING

OTHER RECOMMENDATIONS:
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nhe Senate Committee on Labor and Commerce was called to or—
der by Senator Mulcahy; Senator Fahrenkamp had been excused from
a call on the Senate. Senator Mulcahy announced that HB 214 an
would be the first order of business.

Representative Brown, sponsor of the bill, provided an over
view of the bill and its amendment, urging passage. Don Koch,
Division of Insurance, gave testimony in support of the bill and
offered to entertain questions ot the committee.

Next on the agenda was CS HB 124, addressed by Judy Knight,
Department of Labor, expressing the Department®s support of the bill,
and explaining the provision granting authority to the commissioner
for waiving the bonding requirements for those "mom and pop" oper—
ations which neither purchase fish nor use employees. The bill fur—
ther pro/ides penalties for those cash buyers who are un-bonded
(class A misdemeane:-) and that both the Departments of Labor and
Fish and Game support this concept. For the record, Senator Mul —
cahy explained that he and Dale Cheek (Dept, of Labor) had discussed
this bill at length. The next testimony given was from Dan Moore,

a cash buyer, who felt that the bonding requirements were restrictive
to small businessmen, and he orooosed some amendments for those op—
erations which complied with the "spirit" of the intent. Along with
his proposed exemption amendments, he questioned the various effective
dates provided for in the bill, hoping to amend the effective date

in Section 2. Senator Mulcahy explained the rationale for having the
December 31st effective ate. Roger Painter, UFA, spoke next, ex—
pressing support for the bill, urging passage.

CSHB 325 was addressed by Willis Kirkpatrick, Divsion of Banking

Securities, explained that the bill would allow for remedial actions



for fraudulent proxy solicitations in Native Corporations. Var —
ious Native Corporations have expressed the need to address the
problem of proxy solicitations and this bill would allow the Dep—
artment to expedite measures thru examination of proxies rather

than injunctive operations. The bill inadvertantly passed the House
without the attendant fiscal note, and Mr. Kirkpatrick clarified

the fiscal note distributed to the L&C committee explaining the
requirement of additional staff for assisting with proxies at Nat—
ive stock holders meetings. He urged passage of the bill.

SB 552 was addressed by Senator Mulcahy who expounded on the
specific problem in the Kodiak community and around the State, where
"live-in" parents in certain institutions are impacted by the wage
and hour act, while working an on call (24 hr.) shift. Bob Smathers,
Department of Labor, explained that while the Department supports
the bill, there may be problems with the Federal Government. The
bill only addresses couples (married), and Mr. Smathers offered
some proposed changes. Judy Knight, DOL, expressed concern with
the language, and Senator Mulcahy suggested we hold the bill until
the appropriate amendments have been drafted.

HB 214am, CSHB 124, and CSHB 325 were moved from committee with
individual recommendations. Senator Mulcahy adjourned the meeting

at 3:25pm.
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21.48.170

force for two years from its date of issue; and that no statement
made by a person insured under the policy relating to his insurabil-
ity may be used in contesting the validity of the insurance with
respect to which the statement was made after the insurance has
been in force for a period of two years during the person’s lifetime
or unless it is contained in a written instrument signed by him.
(8 1 ch 120 SLA 1966)

Sec. 21.48.130. Application. The group life insurance policy shall
contain a provision that a copy of the application, if any, of the
policyholder shall be attached to the policy when issued, that all
statements made by the policyholder or by the persons insured shall
be considered representations and not warranties, and that no
statement made by a person insured may be used in a contest unless
a copy of the instrument containing the statement is or has been
furnished to the person or his beneficiary. (§ 1 ch 120 SLA 1966)

Sec. 21.48.140. Insurability. The group life insurance policy shall
contain a provision setting out the conditions, if any, under which
the insurer reserves the right to require a person eligible for in-
surance to furnish evidence of individual insurability satisfactory
to the insurer as a condition to part or all of his coverage. (§ 1 ch
120 SLA 1966)

Sec. 21.48.150. Misstatement of age. The group life insurance
policy shall contain a provision specifying an equitable adjustment
of premiums or of benefits or of both to be made if the age of a
person insured has been misstated, the provision to contain a clear
statement of the method of adjustment to be used. (§ 1 ch 120 SLA
1966)

Sec. 21.48.160. Payment of benefits. The group life insurance
policy shall contain a provision that any sum becoming due by
reason of the death of the person insured shall be payable to the
beneficiary designated by the person insured, subject to the provi-
sions of the policy if there is no designated beneficiary as to all or
a part of the sum living at the death of the person insured, and
subject to any right reserved by the insurer in the policy and set
out in the certificate to pay at its option a part of the sum not ex-
ceeding $500 to any person appearing to the insurer to be equitably
entitled to it by reason of having incurred funeral or other expenses
incident to the last illness or death of the person insured. (8 1 ch
120 SLA 1966)

Sec. 21.48.170. Certificate. The group life insurance policy shall
contain a provision that the insurer will issue to the policyholder
for delivery to each person insured an individual certificate listing
the insurance protection to which he is entitled, to whom the
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