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P e r t a i n s  t o  c i r c u m s t a n c e s  in w h i c h  t h e r e  is n o  d e s i g n a t e d  b e n e­

fi c i a r y ,  l i v i n g  a t  t h e  t i m e  o f  t h e  i n s u r e d  p e r s o n s  d e a t h ,  a n d  i n c r e a s e s  

t h e  a m o u n t  f r o m  $ 5 0 0  t o  $ 4 , 0 0 0  f o r  w h i c h  a n y  p e r s o n ,  d e t e r m i n e d  b y  t h e  

i n s u r e r ,  is e n t i t l e d  t o  r e c e i v e  p a y m e n t  f o r  e x p e n s e s  i n c i d e n t  to t h e  l a s t  

i l l n e s s ,  d e a t h ,  o r  f u n e r a l  o f  t h e  p e r s o n  i n s u r e d .  T h i s  r i g h t  is to b e  

r e s e r v e d  b y  t h e  i n s u r e r  a n d  s e t  o u t  i n  t h e  i n s u r a n c e  c e r t i f i c a t e .

A m e n d s  A S  2 1 . 4 0 . 1 6 0  r e l a t i n g  to t h e  p a y m e n t  of  i n s u r a n c e  b e n e f i t s .
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SENATE.1 . '•

. .3/.31/81
D a t e :  / /  I CI8 >/

FURTHER: J u d i c i a r y

Mr.  P r e s i d e n t :

T h e  C o m m i t t e e  on L A B O R  &  C O M M E R C E ________________ has h a d  H B  2 1 4  a m

p a y m e n t  o f  p r o c e e d s  d u e  u n d e r  l i f e  i n s u r a n c e  p o l i c i e s

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t he  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

/ r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ 1

I S  i 
[ ]

do  p a s s  [ ] do n o t  p a s s

d o p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s ) 

r e p l a c e  w i t h  CS f o r  

a n d  r e c o m m e n d s

[ ] s a m e  t i t l e

[ j n e w  t i t l e

[ ] 

I ]

[ ]

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

i m p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to th e   C o m m i t t e e

M E M B E R S  S I G N I N G M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :
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J U a s k a  J i ia ie  le g is la t u r e

Senate

Committee on CaGor &  Commerce Pouch V 
State Capitol 

Juneau, Alaska 99811

C O M M I T T E E  M I N U T E S : 11 Ma y ,  19 8 1

nh e  S e n a t e  C o m m i t t e e  o n  L a b o r  and C o m m e r c e  w a s  c a l l e d  to  o r­

d e r  b y  S e n a t o r  M u l c a h y ;  S e n a t o r  F a h r e n k a m p  h a d  b e e n  e x c u s e d  f r o m  

a c a l l  o n  t h e  S e n a t e .  S e n a t o r  M u l c a h y  a n n o u n c e d  t h a t  HB 214 a n  

w o u l d  b e  t h e  f i r s t  o r d e r  o f  b u s i n e s s .

R e p r e s e n t a t i v e  B r o w n ,  s p o n s o r  of  the bill, p r o v i d e d  a n  o v e r  

v i e w  o f  t h e  b i l l  a n d  i t s  a m e n d m e n t ,  u r g i n g  p a s s a g e .  D o n  Koch, 

D i v i s i o n  of  I n s u r a n c e ,  g a v e  t e s t i m o n y  in s u p p o r t  o f  t h e  b i l l  and 

o f f e r e d  to  e n t e r t a i n  q u e s t i o n s  ot the c o m m i t t e e .

N e x t  o n  the a g e n d a  w a s  C S  H B  124, a d d r e s s e d  b y  J u d y  K n i g h t ,  

D e p a r t m e n t  o f  L a b o r ,  e x p r e s s i n g  t h e  D e p a r t m e n t ' s  s u p p o r t  o f  the bill, 

a n d  e x p l a i n i n g  t h e  p r o v i s i o n  g r a n t i n g  a u t h o r i t y  t o  t h e  c o m m i s s i o n e r  

for w a i v i n g  the b o n d i n g  r e q u i r e m e n t s  for t h o s e  " m o m  a n d  p o p "  o p e r­

a t i o n s  w h i c h  n e i t h e r  p u r c h a s e  f i s h  n o r  u s e  e m p l o y e e s .  T h e  b i l l  f u r­

th e r  p r o / i d e s  p e n a l t i e s  for t h o s e  c a s h  b u y e r s  w h o  a r e  u n - b o n d e d  

(class A  misdemeane:-) a n d  t h a t  b o t h  the D e p a r t m e n t s  o f  L a b o r  a n d  

F i s h  a n d  G a m e  s u p p o r t  t h i s  c o n c e p t .  F o r  the r e c o r d ,  S e n a t o r  M u l­

c a h y  e x p l a i n e d  t h a t  he  a n d  D a l e  C h e e k  (Dept, of Labor) h a d  d i s c u s s e d  

t h i s  b i l l  a t  l e n g t h .  T h e  n e x t  t e s t i m o n y  g i v e n  w a s  f r o m  D a n  M o o r e ,  

a c a s h  b u y e r ,  w h o  f e l t  t h a t  t h e  b o n d i n g  r e q u i r e m e n t s  w e r e  r e s t r i c t i v e  

to s m a l l  b u s i n e s s m e n ,  a n d  h e  o r o o o s e d  s o m e  a m e n d m e n t s  for t h o s e  o p­

e r a t i o n s  w h i c h  c o m p l i e d  w i t h  t h e  " s p i r i t "  of the i n t e n t .  A l o n g  w i t h  

h i s  p r o p o s e d  e x e m p t i o n  a m e n d m e n t s ,  he q u e s t i o n e d  t h e  v a r i o u s  e f f e c t i v e  

d a t e s  p r o v i d e d  f o r  in t h e  bill, h o p i n g  to a m e n d  t h e  e f f e c t i v e  d a t e  

in S e c t i o n  2. S e n a t o r  M u l c a h y  e x p l a i n e d  the r a t i o n a l e  for h a v i n g  the 

D e c e m b e r  3 1 s t  e f f e c t i v e  a^te. R o g e r  P a i n t e r ,  UFA, s p o k e  n e xt, e x­

p r e s s i n g  s u p p o r t  f o r  t h e  bill, u r g i n g  p a s s a g e .

C S H B  325 w a s  a d d r e s s e d  b y  W i l l i s  K i r k p a t r i c k ,  D i v s i o n  of  B a n k i n g  

S e c u r i t i e s ,  e x p l a i n e d  t h a t  t h e  b i l l  w o u l d  a l l o w  f o r  r e m e d i a l  a c t i o n s



f o r  f r a u d u l e n t  p r o x y  s o l i c i t a t i o n s  in  N a t i v e  C o r p o r a t i o n s .  V a r­

io u s  N a t i v e  C o r p o r a t i o n s  h a v e  e x p r e s s e d  t h e  n e e d  t o  a d d r e s s  t h e  

p r o b l e m  o f  p r o x y  s o l i c i t a t i o n s  a n d  t h i s  b i l l  w o u l d  a l l o w  t h e  D e p­

a r t m e n t  t o  e x p e d i t e  m e a s u r e s  t h r u  e x a m i n a t i o n  of p r o x i e s  r a t h e r  

t h a n  i n j u n c t i v e  o p e r a t i o n s .  T h e  b i l l  i n a d v e r t a n t l y  p a s s e d  t h e  H o u s e  

w i t h o u t  t h e  a t t e n d a n t  f i s c a l  note, a n d  Mr. K i r k p a t r i c k  c l a r i f i e d  

t h e  f i s c a l  n o t e  d i s t r i b u t e d  to t h e  L & C  c o m m i t t e e  e x p l a i n i n g  t h e  

r e q u i r e m e n t  o f  a d d i t i o n a l  s t a f f  f o r  a s s i s t i n g  w i t h  p r o x i e s  at N a t­

ive s t o c k  h o l d e r s  m e e t i n g s .  H e  u r g e d  p a s s a g e  of t h e  b i ll.

SB  552 w a s  a d d r e s s e d  b y  S e n a t o r  M u l c a h y  w h o  e x p o u n d e d  o n  the 

s p e c i f i c  p r o b l e m  in the K o d i a k  c o m m u n i t y  a n d  a r o u n d  t h e  St a t e ,  w h e r e  

" l i v e - i n "  p a r e n t s  in c e r t a i n  i n s t i t u t i o n s  a r e  i m p a c t e d  b y  t h e  w a g e  

a n d  h o u r  act, w h i l e  w o r k i n g  an on c a l l  (24 hr.) shift. B o b  S m a t h e r s ,  

D e p a r t m e n t  of L a b o r ,  e x p l a i n e d  t h a t  w h i l e  the D e p a r t m e n t  s u p p o r t s  

t h e  b i l l ,  t h e r e  m a y  b e  p r o b l e m s  w i t h  the F e d e r a l  G o v e r n m e n t .  T h e  

b i l l  o n l y  a d d r e s s e s  c o u p l e s  ( m a r r i e d ) , a n d  Mr. S m a t h e r s  o f f e r e d  

s o m e  p r o p o s e d  c h a n g e s .  J u d y  K n i g h t ,  DOL, e x p r e s s e d  c o n c e r n  w i t h  

t h e  l a n g u a g e ,  a n d  S e n a t o r  M u l c a h y  s u g g e s t e d  w e  h o l d  t h e  b i l l  u n t i l  

t h e  a p p r o p r i a t e  a m e n d m e n t s  h a v e  b e e n  d r a f t e d .

HB  214am, C S H B  124, a n d  C S H B  325 w e r e  m o v e d  f r o m  c o m m i t t e e  w i t h  

i n d i v i d u a l  r e c o m m e n d a t i o n s .  S e n a t o r  M u l c a h y  a d j o u r n e d  t h e  m e e t i n g  

a t  3 : 2 5 p m .
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21.48.170

force for two years from  its date o f issue; and that no statement 
made by a person insured under the policy relating to his insurabil­
ity may be used in contesting the validity o f  the insurance with 
respect to which the statement was made after the insurance has 
been in force for  a period o f two years during the person’s lifetime 
or unless it is contained in a written instrument signed by him. 
(§ 1 ch 120 SLA 1966)

Sec. 21.48.130. Application. The group life insurance policy shall 
contain a provision that a copy o f  the application, i f  any, o f the 
policyholder shall be attached to the policy when issued, that all 
statements made by the policyholder or by the persons insured shall 
be considered representations and not warranties, and that no 
statement made by a person insured may be used in a contest unless 
a copy o f  the instrument containing the statement is or has been 
furnished to the person or his beneficiary. (§ 1 ch 120 SLA 1966)

Sec. 21.48.140. Insurability. The group life insurance policy shall 
contain a provision setting out the conditions, i f  any, under which 
the insurer reserves the right to require a person eligible for in­
surance to furnish evidence o f individual insurability satisfactory 
to the insurer as a condition to part or all o f  his coverage. (§ 1 ch 
120 SLA 1966)

Sec. 21.48.150. Misstatement o f  age. The group life  insurance 
policy shall contain a provision specifying an equitable adjustment 
o f premiums or of benefits or o f  both to be made i f  the age o f  a 
person insured has been misstated, the provision to contain a clear 
statement o f the method o f adjustment to be used. (§  1 ch 120 SLA 
1966)

Sec. 21.48.160. Payment of benefits. The group life  insurance 
policy shall contain a provision that any sum becoming due by 
reason o f the death o f the person insured shall be payable to the 
beneficiary designated by the person insured, subject to the provi­
sions o f the policy if  there is no designated beneficiary as to all or 
a part o f the sum living at the death o f  the person insured, and 
subject to any right reserved by the insurer in the policy and set 
out in the certificate to pay at its option a part of the sum not ex­
ceeding $500 to any person appearing to the insurer to be equitably 
entitled to it by reason o f having incurred funeral or other expenses 
incident to the last illness or death o f the person insured. (§ 1 ch 
120 SLA 1966)

Sec. 21.48.170. Certificate. The group life insurance policy shall 
contain a provision that the insurer will issue to the policyholder 
for delivery to each person insured an individual certificate listing 
the insurance protection to which he is entitled, to whom the

151


	SLAC12 HB 214



