


SB 287

T e s t i m o n y  by the D ivi si on  of Insurance 

B e fo r e  the Se nat e J u d i c i a r y  Comm itt ee 

April 13, 1981

SB 287 w o u l d  r e qui re m a n d a t o r y  a u t o m o b i l e  in s u r a nc e for e ve ry  a ut o m o b i l e  

r eg i s t e r e d  in Alaska. Th e bill has a n u m b e r  o f  pr obl ems  that tend to 

m a k e  the sp eci fic  proposal un pal atable. Some of  these fe at u r e s  can be 

c o r r e c te d  and we will sugg est  a m e n d me nt s w he re  possible.

C o m p u l s o r y  or  m a n d a t o r y  a utom obi le i nsurance laws have not  g e n e r a l l y  

w or k e d . Th e usual intent is to reduce or e l i m i n at e  the u n i nsu red  

d r i v in g  popula tio n. U n f o r t u n a t e l y  they tend to be a d m i n i s t r a t i v e  n i g h t­

mar e s with h eavy burdens placed on law e n f o r c e m e n t  agencies. Th e original 

c o m p u l s o r y  l aw  states are New  York, North Car o l in a and M a s s a ch u s e t t s  and 

t ho se states are p urported to have high un i n s u re d m o t o r i s t  populations.

C o m p u l s o r y  a u t o m o b i l e  in surance laws have been v i ew e d  as a m e a n s  to 

re duc e rates for a u t o mo bi l e  insurance but tha t has not been the ex­

per ie nc e  in those states adopti ng a c o m p u l s o r y  law. In fact, ty pically, 

t he  rate levels are higher in states wit h a compulsory law.

On page 2, lines 9-19, provide that on an o w ne r' s  policy, e ve ry  person 

u si ng the insured v ehi cle  w ith the expres s or implied p erm i s s i on  of the 

n am ed insured is covere d u nder  this policy. This will res ult  in si tua ti on s  

w h e r e  perso ns with good drivi ng records will have to bea r rates a p p l i c a b l e  

to a person c over ed u nder the policy with a bad record, even in cases 

w h e r e  t hat person m a y  have t heir own car. P r e s e n t l y  such persons can be 

ex cluded. An example would be whe re a lic e n s e d y o u n g  d r i v e r  w it h a dv e r s e  

d r i v i n g  record c an n o t  be excluded on his parents' policy, resu lti ng in a 

rate that ref lec ts the young d r i v e r  as a potential exposure. A n o t h e r  

e x a m p l e  that f req u e n t ly  occurs is one w h e r e  a m a r r i ed  c o u p l e  has separa ted , 

a nd  one p a r t n er  has an a d ver se r.cord, the o t h e r  p ar tn er  w ith a good 

record, even though living apart, is rated a c c o rd in g  to the record of 

the a dv e r s e  record because the policy a u t o m a t i c a l l y  insures the spouse 

even though only one name appears on the policy.

O n e  po ss i b l e  a nsw er  to a situation like this w ou ld  be to perm it ex­

cl u s i o n a r y  e n d o r s e me nt s  under certai n c on dit ion s, such as the ow nin g and 

in sur ing  of a vehic le by the exc luded d r i v e r  or the se curing c f an 

o pe ra to r ' s  poli cy by the excluded driver. Th is  could be done by adding 

a new s ub sec tio n on page 2, between lines 26 and 27 to read:

" N o t w i th s t a n d i n g  (b) of this section, an o w ner 's pol ic y o f  

l i a b i l i t y  in su r a n c e m a y  e xc l u d e  o r void c o v e r a g e  for a named 

o p e r a t o r  pro vided that the n amed o p e r a t o r  m a i n t a i n s  an o w ner' s 

or o p e r a t o r ' s  polic y of liabi lit y insurance."

On page 3, lines 15 and 19, provide that the insurance c o m p a n y  has 
a b s o l u t e  l i a b il it y  w h e n e v e r  injury or d a m a g e  covere d by the po l i cy  

occurs. We b eli eve  that the proposed bill is looking for a n o - e x c l u s io n 

l i a b i l i t y  c o v e r a g e  that mu s t  pay given a legal o bl ig at io n  of the covere d



pers on to pay. U n f o r t u n a t e l y  for the con cep t, ex clu si on s in an a ut om ob i l e  

p ol i c y  e x i s t  for v alid  reasons. Removal o f  the e xc l u s i o n s  would re sul t 

in a p r o d u c t  that  m u s t  be priced s u b s t a n t i a l l y  h i g h er  tnan it is now.

U n d e r  an a u t o m o b i l e  policy, c o v e r a g e  is not  provi ded :

1. For  a ny person who i n t en ti o n a l l y  caus es b o di ly  injury or 

p r o p e r t y  damage.

2. For a ny person for d am ag e  to p r o p e r t y  o wn ed  or being t r a n s­

po rt ed  by that person.

3. For any person for da m a g e  to p r o p e r t y  rented to, used by, or 

in tne care c f  that parson. This e xc l u s i o n  does not a pp ly  to 

d a m a g e  to a re s i d e n ce  or pr iv a t e  garage. It als o does not 

a p p l y  to dam ag e tc an y of the f ol lo win g ty pe  veh icl es not 

o w n ed  by o r  f ur ni she d or a v a i l a b le  for the r e gul ar use of y ou 

o r  a ny  fa mil y member.

a. private p as s e n g er  autos;

b. trailers; or

c. pick-up, sedan d e l i v e r y  or panel trucks.

4. For any person for bod ily  inju ry to an e m pl o y e e  of that person

d u r i n g  the course of  employment. T his e x c lus ion  does not 

a p p l y  to bod ily  injury to a do me st i c  e m p l o y ee  unless workers' 

o r  w or k m e n ' s  c o m pe ns a t i o n  b ene fit s are re qui red  or av ai l a b l e 

f o r  that do me s t i c  employee.

5. For any  p erson's liabi lit y arisin g o u t  of the o w n er sh i p  or

o p e r a t i o n  of a v ehi cle  wh ile  i* is being used to c arr y persons 

o r  p ro p er t y  for a fee. This e x c l usi on does not apply to a 

s h a r e - t h e - e x p e n s e  c ar  pool.

6. For a ny person wh ile  employed or o t h e r w i s e  engaged in the 

bu s i n e s s  or o cc up at i o i  of selling, r epairing, servicing, 

st or in g  or  parking of v ehicles d e s i g n e d  for use m a i n l y  on 

p u b l ic  highw ays , in cljding read testi ng arid delivery. This 

e x c l u s i o n  does not a pply to the ow ner sh ip ,  m a i n t e n a n c e  Ot use 

o f y o u r  c ov er e d  auto by y ou, an y fa mil y m e mbe r, o r  any 

pa rtn er,  a ge nt  or e m p l o y e e  of y ou o r  any  fami ly member.

7. For any person ma i n ta in i n g  or u s i n g  any  v e h i c l e  w h i l e  that 

pers on is e mployed or o t h e rw is e  en ga ge d in any bus iness or 

o c c u p a t i o n  not d es cr ibe d in E x c lu si o n  6. This e xc lu sio n does 

not a p p l y  to the m a i n t e n a n c e  or  use o f  a p riv ate  p a s seng er 

type auto. It also does no t a p p ly  to the m a i n t e n a n c e  or
u se  of a pick-up, sedan d e l i v e r y  or panel truck that you own.

8. For the owners hip , m a i n t e n a n c e  o r  use of a m o to r c y l e  or an y 

o t h e r  se lf- pr o p e l le d vehi cle  haviiv 7ess than four wheels.

9. For the o wn ers hip , m a i n t e n a n c e  or  use of a ny vehicle, other 

tlun y o u r  covered auto, w hi ch  is owned by y ou  or furnished 

o r  a v a i l a b l e  for  you r regu lar  use.



10. For the ow ner sh i p ,  m a i n t e n a n c e  or  use of a n y  v ehicle, other 

than y o u r  c ove red  auto, w hi c h  is o wned by or  fu rn is h e d  or 

a v a i l a b l e  for the r e g ul ar  use o f any fa mil y member. However, 

this e x c l u s i o n  does not a p pl y  to you.

11. For a ny  person using a v eh icl e w i t h o u t  a reasonar.ie be lie f 

thaf. the person is e n t i t l e d  to do so.

12. For any person for b odi ly  injury or p r o p e r t y  d a m a g e for 

w h i c h  that person is an insured u n d e r a n u cl e a r  e ner gy  

l i a b i l i t y  p o l i c y  w o u l d  be an insu red  bu t f or  its t er mi na tio n 

upon e x h a u st io n  of its lim it of liabi lit y. A n uc l e a r  e n er gy  

l i a b i l i t y  p ol i c y  is a pol i c y  issu ed b y  N u c l e a r  Ene r g y  

L i a b i l i t y  I ns ura nce  A ss oc i a t i o n ,  Mutual A t o m i c  Energ y 

L i a b i l i t y  U n de rw r i t e r s ,  N u c l e a r  In su r a n ce  A s s o c i a t i o n  o f  

Canada, or  any  of t h e i r  success ors .

We s ug ge s t  that lines 15 t h r o u gn  19 on p age 3 be d e l e t e d  or  res tr u c t u re d 

to c l e a r l y  d e f i n e  intent.

T h e  l a n g u a g e  on page 3, line 27, adds the w r i t t e n  a p p l i c a t i o n  as part of 

the c o n t rac t, w hi c h  is n ot  now the case. T h i s  acti on in itself is not 

p a r t i c u l a r l y  o b j e c t i o n a b l e  though not w i t h o u t  its problems. It does 

a p p e a r  to c o n f l i c t  a bit wi th  the inte nt a p p a r e n t  in S e c t i o n ( f ) (1) w h i c h  

a p p e a r s  to aim at a n o- e x c l u s i o n  policy. Th e o n l y  reason to ma k e  the 

a p p l i c a t i o n  a pa rt  of  the c o n t r a c t  is to u s e  it as e v i d e n c e  of a m i s­

re p r e s e n t a t i o n  by the insured and p o t e n t i a l l y  to void coverage. It just 

s e e m s  to be ari inc onsistency.

If o u r  s ug g e s t i o n  m a d e  c o n c e r n i n g  e nd o r s e m e n t s  v o idi ng c ov e r a g e for 

c e r t a i n  p ers ons  is ad opt ed ,  then lines 13 and 14 on page 4 should be 

m o d i f i e d  by add ing  l a ng ua g e  to refl ect  that a pol ic y is not prora tab le 

w i t h  the po lic y of a person ex clu ded  from coverage. T he section should 

be re wo rd e d  to read:

" E x c e p t  w i t h  r esp ect  to a m o t o r  v eh i c l e  l i a b i l i t y  polic y 

issued to a person exc l u de d from c ov e r a g e  p u r s u a n t  to ( ) of 

this section, a m o t o r  v eh icl e l i a b i l i t y  p ol i c y  m a y  provide 

for p ro rat ion  of the insur anc e with o t h e r  v alid and c o l l e c t i b l e  

i ns ura nce ."

S e c t i o n 2 8 .1 0. 0 1 2 ( 1 ) s sil en t as to the timing of a c a n c e l l a t i o n  no tic e 

to the D e p a r t m e n t  of Pu bli c Safety. We w ou ld  s ug ge s t  that a ►•easonable 

a m o u n t  of  time be a l l owe d for the State to recei ve and act on the notice 

b e f o r e  actual c a n c e l l a t i o n  can take place.

T h e  d i v i s io n  a n n u a l l y  prepares a statistical ana l y si s o f  the private 
p a s s e n g e r  a ut o m o b i l e  i nsurance m a r k et  w hic h includes m ar k et s h a r e ,  results 

a n d  rating e xam ole s by g e o g r a p h i c  area. E x h i b i t  V of i;at d o cu m e n t has 
been re ce nt l y  u pda ted  with b e t t e r  info rma tio n a vailable. This is set 

f o r t h  in C o mm i s s i o n e r  Webber's M a r c h  26, 1981 let t e r  to Rep res e n ta ti ve  

Bu chh ol dt .
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• M P S .  HAMMOND. GOVERNOR

DEPARTMENT OF COMMERCE A
ECONOMIC DEVELOPMENT j  POUCH D

O F F K E  O F  T H E  C O M M I S S I O N E R  JUNEAU. ALASKA 99811
Phone: 465-2500

M a r c h  26, 1981

H o n o r a b l e  T h el ma  B u c h h o l dt  

Alaska H o u s e  of R e p r e s e n t a t i v e s  

P o u c h  V

J un eau , Alaska 99811 

D e a r  Ms. Buchholdt:

Re: Mo to ri s t s  Insur ed in Ala ska

T h a n k  y o u  f or  y o u r  r eq ues t t h r ou gh  the D i v i s i o n  of In s u ra nc e for an 

a n a l y s i s of t h e  n u m b e r  of persons c a r r y i n g  a u t o m o b i l e  in sur anc e in Alas ka.  

T his is a n u m b e r  that cannot be reache d w i t h  a.iy p recision. T he  D i v i­

si on  of I ns ura nce  does not m ai nt ain , re qu i r e  or  r eq ues t such s tati sti cs 

a nd  is not in a po sit ion  to nee d such statistics.

T h e  d iv is io n ' s  statistical needs respond to r a te -m ak i n g  a n d  s olv enc y 

issues. N eve rt he l e s s ,  it has m a d e  an a t t e m p t  to ob tai n some f eel ing  

as to w h a t  p o r t io n of the  d ri v in g  publ ic may  be  uninsured. U n f ortu nat ely , 

a nu mb e r  of c a v e a t s  must be placed on this  inf ormation. T he  sources for 

th e data used in the c a lc u l a t i o n  com e f ro m several a re as  and, in each 

case, this data is u n te st e d  ; .d has been subj ect  to some a d ju s t m e n t  or 

a s s u m p t i o n  w h i c h  m a y  cast su spi cio n on its a ccuracy.

Th e f o l l o w i n g  chart is the  result of this c o m p i l a t i o n  of Hata th ro ug h  

t h e  latest y e a r  fo r w h i c h  data is available:

INSURED PRIVAT E P A S S E NG ER  A UT OM O B I L E  DATA

(1 ) (2) 13) (4 ) (5 )
YEAR R E G I S T E R E D  AUTOS INSUREO CAR YEARS % INSURED % U N I N S U R E D

1975 199,536 117,355 53.8 41.2

1976 2 21,3 86 120,964 54.6 45.4

1977 2 26,3 29 121,635 53.7 46.3

1978 2 32 , 4 2 5 123,581 53.2 46.8

1979 219,22 7 132,391 60.4 39.6

0 8 -H 2 LH



(1) This  co l u m n  ir on a c a l e n d a r  y e a r  basis.

(2) T h e  n um be r  of r eg i s t e r e d  a u t o m o b i l e s  w e r e  o b t a i n e d  f r o m  t h e  

Di v i s i o n  o f Pl an ni n g  a n d  R e s e a r c h  in the D e p a r t m e n t  o f  T r a n s­

por t a t i o n and P u b l i c F ac il i t i es . T h e  n u m b e r  of aut o r e g i s t r a­

tio n s  d e r iv e f r o m  t h e  f o l l o w i n g  t yp es  of l ic e n s e  plates:

- R e g u l a r

- P e r s o n a l i z e d

- Call L e t t e r

- Other, i n c ludi ng l eg isla tor , h i s t o r i c  v ehi cle

- P i cku ps and vans

- F a r m  trucks.

T he  numbers have bee n a d j u st ed  t o  r e m o v e  d u p l i c a t e  r e g i s t r a­

tions. T h e y  do not i nc l u d e  u n r e g i s t e r e d  v eh icl es,  nor  is 

t he re  a m e t h o d  t o  a r r i v e  at  a r e a s o n a b l e  " g u e s s t i m a t e "  of 

that number. P r i o r t o  1977, p i c k up s a nd  vans w e r e  i ncl ud ed  

in the f r e i g h t - l i g h t  t r uc ks  c la ss i f i c a t i o n .  We have m a d e  a n  

a d j u s t m e n t  to s e p a r a t e  the p ic k u p s  a n d  vans f r o m  that c l a s­

sif i cat ion , based on t he  r e l a t i o n s h i p  d u r i n g  1 9 7 7- 79  o f  the 

p ic kup s a n d  vans c l a s s i f i c a t i o n  to t h e  f r e i g h t - l i g h t  tr uck s 

clas s i f i ca ti o n .  Official a u t o m o b i l e s  (State, federal and  

m un ic ip a l )  a^a not included. S o m e  fleets of a u t o m o b i l e s  

have been inc luded but are not i d e n t i f i a b l e  by n ame or 

number. T h e  chart r el ate s only to p r i v at e p a s s e n g e r  r e g­

istratio ns and insurance.

(3) T h e s e  figures w e r e  ob ta i n e d  f r o m  t he A u t o m o b i l e  I ns ur anc e

Plans S e r v i c e  O f f i c e  (AIPSO), a l ic en s e d  ra t i n g o r g a n i z a t i o n

fo r this State. I ncluded a r e  v o l u n t a r y  and a s s i g n e d  risk n o n­

fleet priv ate  p a s s e n g e r  veh icl es insured. A n  insured ca r 

y e a r  is on e a u t o m o b i l e  insurea f o r  o ne  y ea r ,  so that, if  a 

car is insur ed for si x month s, th a t  w ou ld  be 1/2 car  a year.

(4) = (3) 4 (2).

(5) = 100% - (4).

The foregoing dat a is useful for "guesstiinating" the p er c e n t a g e  of 

insured m o t o r  veh icl es in Alask a. It does not r e la t e  to i n s ur ed  p er son s 

in Alaska. To our knowled ge,  t h e r e  is c u r r en t l y  no source f o r  a r r i v i n g  

at a number of insure d persons s in c e  a policy, w h e n  wri t t e n,  covers 

some persons not name aut oma ti c a l l y . The units of e xp osu re,  as  f a r  as 

the i nsu rer  is c o nce rne d, t h e  numb er of  veh icl es not t h e  num be r of 

potential op erators.

If we can be of f ur t h e r  ass i s t a nc e,  ple a s e let m e  or the D i v i s i o n  of 

Insurance know.

Very  tr uly  you rs,

C h a r l e s  R. W e b b e r  

Commi s sio ner

CRW/saJ/26



S t a t e  F a r m  I n s u r a n c e  C o m p a n i e s

M ar ch  31, 1981

One State Farm Plaza 
Bloomington, Illinois 61701

John J. Gordon 
Associate Counsel 
Phone: 662-6027

K en net h Moo re 

D ir ect or of Insurance 

P ouch "0"

Juneau, A K 99811

Dear D ire cto r Moors:

As y ou  are aware, SB-287 and H B - 3 4 6  hav e been i nt ro du c e d  in the A la sk a  

legislature. Both bills are c o m p u l s o r y  l i a b i l it y bills and simi lar  in 

subst ince.

Mr. Robert J. Rowan, Dir e c t o r of the Di vi si o n  of M ot or Vehicles, in 

A n c h o r a g e asked for inf ormation w hi c h  was sup p l i e d by  Robert H. Fitch, 

S e c re ta r y  to the Insurance I ndu str y C o m m it te  on Motor V e h i cl e A d m i n i s­

tration. With Bob Fitch's permission, t c o p y  is enc losed, to get her  

with  two enclosures, one pr epa re d by  our com pany.

You can a p p r e c i a t e  our o pp os it i o n  to this t yp e of c o m p u l s o r y  legislation, 

and we are c o n fid ent  that y ou  r e c o g n i z e  the potential pr obl ems  r es u l t i n g  

f ro m c om pu l s o r y  liabi lit y le gis lation, and wo uld  t es t i f y  a c c o r d i n g l y  if 

asked on the w i sd o m  o f  pass ing  this ty pe  of legislation.

A n y  help that you could provi de w ou ld  be g r e a t l y  appreciated.

Sincerely,

State Farm Mutual Automobile Insurance Company State Farm Life Insurance Company State Farm Fire and Casualty Company

jl
e n d .

H O M E  O F F I C E S :  B L O O M I N G T O N .  I L L I N O I S  6 1 7 0 1

A s s o c ia t e  Counsel
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I M  INSURANCE INDUSTRY COMMITTEE ON MOTOR VEHICLE ADMINISTRATION

20 N o r t h  W ack e r  D r ive , C h icago , I l l in o i s  60606

"Tal
L iijH  Roy  L.  Born,  Cha i rman Dav i d  R.  Ande r son ,  V ic e Cha i rman  Rober t  H. F i t ch ,  Secr e t ary
J J j  (312)291-5918 (312)558-3759 (309)662-2539

C la y to n  P .  S tu r g eon ,  C o n s u l t a n t ,  P .O . Box 946, B lo om in g to n ,  I l l in o i s  61701 (309)662-1972

M a r c h  27, 1 9 8 1

Mr. R o b e r t  J. R o w a n ,  D i r e c t o r  

D i v i s i o n  o f  M o t o r  V e h i c l e s  

P. O. B o x  9 6 0  
A n c h o r a g e ,  A l a s k a  9 9 5 1 0

D e a r  M r .  R o w a n ,

I h a v e  r e v i e w e d  S e n a t e  B i l l  2 8 7  a n d  H o u s e  B i l l  3 4 6  a n d  w o u l d  

l i k e  to m a k e  the f o l l o w i n g  o b s e r v a t i o n s .

B o t h  b i l l s  a r e  v e r y  s i m i l a r  in c o n t e n t ,  the p r i n c i p a l  d i f f e r e n c e  
b e i n g  t h a t  M B  3 4 6  p r o v i d e s  f o r  an I D  c a r d  a n d  f u r t h e r  p r o v i d e s  f o r
p e n a l t i e s  f o r  v i o l a t i o n  o f  t h e  Knv. O t h e r w i s e ,  m y  c o m m e n t s  r e l a t e

to b o t h  b i l l s  e q u a l l y .

F i r s t ,  a u t o m o b i l e  i n s u r a n c e  i s  m a d e  c o m p u l s o r y .  A c a r  o w n e r  m u s t  

p r o v i d e  s a t i s f a c t o r y  e v i d e n c e  to t h e  d e p a r t m e n t  o f  the e x i s t e n c e  
o f  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  as d e f i n e d  in S e c t i o n  2 8 . 1 0 . 0 1 2 .  
A  v e r y  d i s t u r b i n g  p r o v i s i o n  in th a t  d e f i n i t i o n  .is c o n t a i n e d  in 

s u b s e c t i o n  (f):

(l) T h e  l i a b i l i t y  of t h e  i n s u r a n c e  c a r r i e r  b e c o m e s  a b s o l u t e  

w h e n e v e r  i n j u r y  o r  d a m a g e  c o v e r e d  b y  the p o l i c y  o c c u r s .
T h e  p o l i c y  m a y  n o t  b e  c a n c e l l e d  o r  a n n u l l e d  a s  to this
l i a b i l i t y  a f t e r  t h e  o c c u r r e n c e  o f  t h e  i n j u r y  o r  d a m a g e .  
N o  s t a t e m e n t  m a d e  b y  the i n s u r e u  o r  on h i s  b e h a l f  a n d  
n o  v i o l a t i o n  o f  t h e  p o l i c y  d e f e a t s  o r  v o i d s  t h e  p o l i c y .

T h i s  p r o v i s i o n  in e f f e c t  c a u s e s  a.ll a u t o  l i a b i l i t y  p o l i c i e s  to b e  
c e r t i f i e d  - e v e r y t h i n g  b u t  t h e  S R  2 2  i t s e l f .  E x p e r i e n c e  in s t a t e s  
t h a t  h a v e  a d o p t e d  c o m p u l s o r y  i n s u r a n c e  s h o w s  that c o m p u l s o r y  
u s u a l l y  r e s u l t s  in i n c r e a s e d  i n s u r a n c e  r a t e s .  P r o v i d i n g  f o r  

c e r t i f i e d  c o v e r a g e  c r o a l e s  e v e n  g r e a t e r  p r e s s u r e s  on r a l e s .  
G e n e r a l l y ,  a c e r t i f i e d  p o l i c y  w h e r e i n  a l l  n o r m a l  p o l i c y  d e f e n s e s  
ivrc v o i d e d  c a n  b e  e x p e c t e d  to c o s t  a t  l e a s t  10 p e r  c e n t  m o r e  than 
a n  o r d i n a r y  p o l i c y .  W h e n  " n o  v i o l a t i o n  of the p o l i c y  d e f e a t s  o r  
v o i d s  the p o l i c y "  it i s  p o s s i b l e  a  c a r  o w n e r  m i g h t  b e  r e s p o n s i b l e  
t h r o u g h  h i s  i n s u r a n c e  c o m p a n y  f o r  d a m a g e  c a u s e d  by h i s  c a r  w h i l e  

it is i n  t h e  p o s s e s s i o n  o f  a c a r  t h i e f .

Aetna In su ran ce  Company
A l l i t a to  In su rance  Com pany
The Home In su ran ce  Company
J.C. Penney  Casua l t y  In su rnnca Company
L ib e r ty  M u tu a l  In su ran ce  Company
Lum be rm en s  M u tu a l  Casua l ty  Company

M F A  M u tu a l  In su rance  Company  
N a t io n w id e  M u tu a l  In su i .m cu  Company  
Roya l-G lohe  Insu rnnca Company  
S en t r y  In su ran ce  G roup  
S ta te  F a rm  M u tu a l  A u tom o b i le

In su rance Company

A l l u in c a  nl Amer ican In su re rs  
Am e r ic a n  In su rance A s so c ia t ion  
Na t iona l  Assoc ia t ion n l In d e p en d e n t  In su re rs  
In su rance  Serv ices O l f ic e
A m e r ic an  Assoc ia t ion of M o to r  Veh ic le  A dm in i s t r a to r s
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S u b s e c t i o n  (l) says:

" T h e  i n s u r a n c e  c a r r i e r  s h a l l  p r o v i d e  n o t i c e  to t h e  d e p a r t ­
m e n t  o f  the t e r m i n a t i o n  o f  a  p o l i c y  i s s u e d  u n d e r  (a) o f  
t h i s  s e c t i o n . "

I a m  s u r e  y o u  a r e  f u l l y  a w a r e  o f  t h e  f l o o d  o f  t e r m i n a t i o n  n o t i c e s  

y o u r  d e p a r t m e n t  w i l l  r e c e i v e ,  p a r t i c u l a r l y  i f  " t e r m i n a t i o n "  is 
i n t e r p r e t e d  to i n c l u d e  e x p i r a t i o n s .  T h e  i n c l u s i o n  o f  a l l  t y p e s  of 
t e r m i n a t i o n s  n o t  o n l y  c a u s e s  a h e a v y  l a b o r  b u r d e n  f o r  t h e  d e p a r t ­
m e n t  b u t  a l s o  n e e d l e s s l y  h a r a s s e s  t h e  v a s t  m a j o r i t y  o f  c a r  o w n e r s  

w h o  v o l u n t a r i l y  c a r r y  i n s u r a n c e .  It is n o t  u n c o m m o n  f o r  p e o p l e  

to b e  l a t e  i n  p a y i n g  p r e m i u m s  o r  to c h a n g e  i n s u r a n c e  c o m p a n i e s .  
H a n d l i n g  a h i g h  v o l u m e  o f  t e r m i n a t i o n  n o t i c e s  t h r o u g h  t h e  n e c e s s a r y  

c o n t a c t s  w i t h  c a r  o w n e r s  a n d  t h e  r e s u l t i n g  a c t i v i t i e s  r e q u i r e d  o f  

t h e  d e p a r t m e n t  w i l l  b e  e x t r e m e l y  e x p e n s i v e  f o r  t h e  s t a t e  a n d  w i l l  
r e s u l t  i n  a lot of h a r d  f e e l i n g  on t h e  p a r t  o f  l a w  a b i d i n g  c i t i z e n s .

S e c t i o n  2 A S 2 8 1 0 . 0 1 1  r e q u i r e s  a r e g i s t r a n t  to p r o v i d e  e v i d e n c e  
s a t i s f a c t o r y  to the d e p a r t m e n t  o f  t h e  e x i s t e n c e  o f  an i n s u r a n c e  
p o l i c y .  Detai.'s are n o t  s p e l l e d  out. T h e r e f o r e ,  it a p p e a r s  t h e  

d e p a r t m e n t  c o u l d  e s t a b l i s h  the p r o c e d u r e .  If c o m p u l s o r y  i n s u r a n c e  
is i n e v i t a b l e ,  e x p e r i e n c e  i n  o t h e r  s t a t e s  h a s  s h o w n  t h a t  s i m p l e  
s e l f - c e r t i f i c a t i o n  is t h e  m o s t  c o s t - e f f e c t i v e  m e a n s  o f  p r o v i d i n g  
e v i d e n c e .

In t e r m s  o f  c a n c e l l a t i o n  n o t i c e s ,  a g a i n ,  e x p e r i e n c e  lias i n d i c a t e d  

t h a t  r e p o r t i n g  o n l y  c a n c e l l a t i o n s  o c c u r r i n g  w i t h i n  t h e  f i r s t  s i x  

m o n t h s  ( n o t  i n c l u d i n g  e x p i r a t i o n s ) ,  is t h e  m o s t  e f f e c t i v e  p r o c e d u r e  
at the l e a s t  c o s t  to t h e  d e p a r t m e n t .  T h i s  g o e s  a l o n g  w a y  t o w a r d  
p i c k i n g  u p  t h o s e  p e o p l e  w h o  b u y  i n s u r a n c e  o n l y  lo n g  e n o u g h  to 
r e g i s t e r  a c a r  a n d  th e n  p r o m p t l y  c a n c e l  the c o v e r a g e .

HI3 3 4 o  p r o v i d e s  for a n  I D  c a r d .  T h i s  i s  n o  p r o b l e m  f o r  the 
c o m p a n i e s ,  a l m o s t  all p r o v i d e  c a r d s  r o u t i n e l y  a s  p a r t  o f  t h e i r
s e r v i c e .  T h e  p r o b l e m  l i e s  i n  t h e  b e l i e f  t h a t  an ID c a r d  e s t a b l i s h e s
t h a t  i n s u r a n c e  is in f o r c e .  T h e  p e r s o n  w h o  c a n c e l s  h i s  c o v e r a g e  
s t i l l  h a s  a n  ID card. T h e  o n l y  t h i n g  an ID c a r d  d o e s  i s  to

d e m o n s t r a t e  t h a t  on t h e  d a y  t h e  c a r d  w a s  i s s u e d  a p o l i c y  w a s  in
e f f e c t .  It d o e s  n o t h i n g  m o r e .

T h i s  is t h e  w h o l e  p r o b l e m  w i t h  c o m p u l s o r y  a n d  is i n d i c a t i v e  as to 
w h y  c o m p u l s o r y  i n s u r a n c e  s i m p l y  d o e s  n o t  w o r k .  G e n e r a l l y ,  m o r e  

than 8 0  p e r  c e n t  of t h e  p e o p l e  in a s t a t e  v o l u n t a r i l y  c a r r y  i n s u r a n c e .  
T h e  h a r d  c o r e  r e m a i n d e r  w i l l  n e v e r  c o n t i n u o u s l y  m a i n t a i n  c o v e r a g e  in 
f o r c e  n o  m a t t e r  w h a t  t h e  l a w  say s .  W e  b e l i e v e  a far m o r e  e f f e c t i v e  
a p p r o a c h  at m u c h  less e x p e n s e  a n d  t r o u b l e  f o r  t h e  a v e r a g e  c i t i z e n  i s  

a w e l l - a d m i n i s t e r e d  f i n a n c i a l  r e s p o n s i b i l i t y  law w h i c h  i n c l u d e s  
p r o v i s i o n  f o r  u n i n s u r e d  m o t o r i s t s  c o v e r a g e  a v a i l a b l e  w . Lit e x c e s s  
l i m i t s .  In e v e r y  s t a t e  s t a r t i n g  w i t h  M a s s a c h u s e t t s ,  N e w  Y o r k ,  a n d  
N o r t h  C a r o l i n a ,  m o r e  t h a n  2 0  y e a r s  ago, c o m p u l s o r y  i n s u r a n c e  h a s  
f a i l e d  to s o l v e  the u n i n s u r e d  d r i v e r  p r o b l e m .



Mr. R o b e r t  J. R o w a n - 3 - M a r c h  27, 1 9 8 1

A t t a c h e d  i s  a  s e t  o f  t h e  " G u i d e l i n e s  f o r  t h e  E n f o r c e m e n t  o f
C o m p u l s o r y  A u t o m o b i l e  I n s u r a n c e  b y  S t a t e  R e g u l a t o r y  A u t h o r i t i e s "  
p u b l i s h e d  b y  t h e  I n s u r a n c e  I n d u s t r y  C o m m i t t e e  o n  M o t o r  V e h i c l e  
A d m i n i s t r a t i o n .  If c o m p u l s o r y  i s  i n e v i t a b l e ,  t h e  G u i d e l i n e s  c o n­
t a i n  so:ie i d e a s  o f  w h a t  a  l a w  s h o u l d  c o n t a i n .

Y o u  m a y  a l s o  f i n d  o f  i n t e r e s t  t h e  a t t a c h e d  b r o c h u r e  p r e p a r e d  b y  
S t a t e  F a r m .

V e r y  t r u l y  y o u r s

t  i t .  i jl bLll

R H F :If 

E n c s .
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Guidelines for ttie Enforcement of Compulsory 
Automobile Insurance by Jtate'Regulatory Authorities

The Insurance Industry Committee on Motor Vehicle Administration (IICMVA) recognizes 
from past experience that no system of enforcement can achieve total compliance at all 
times by every motor vehicle registrant with the requirements of a compulsory automobile 
insurance law. Past attempts by the state regulatory authorities to enforce such all-
inclusive compliance have proven to be exercises in futility.

Just as it is impossible at any point in time to guarantee that every motorist on the 
road is properly licensed, or that every motor vehicle is legally registered, so is it 
impossible to guarantee that every motor vehicle subject to a compulsory law is properly 
insured. Any system attempting to accomplish such all-inclusive compliance must be 
reckoned with in light of the law of diminishing returns. Such a system invariably 
attempts to track down the uninsured minority by keeping tabs on the insured majority, 
the returns of which do not justify the attendant administrative difficulties and 
expenses involved. An inevitable side effect of such a system is that the insured 
public becomes unneccssa "iiy harassed.

The burden of compliance w.th the insurance requirements of a motor vehicle law should 
be directed at the uninsured registrant, backed up with an effective program of enforce­
ment that does not harass the law-abiding citizens or otherwise involve the state 
regulatory authorities and insurance industry in administratively expensive, ineffective, 
and time-consuming reams of paper work.

The IICMVA furtner believes that in the security section of a compulsory law a general

provision should be included by which the state regulatory authorities are empowered 
to promulgate whatever rules and regulations or administrative guidelines are necessary 
to enforce the intent ot the law. This would permit flexibility in revising a system of 

enforcement, as experience dictates, without resorting to amendatory legislation.

As encountered in several states, specific enforcement procedures embodied in statutory 
provisions have not properly taken into account either the administrative difficulties 
involved or whetner the regulatory authorities were equipped or even given sufficient 
funds to carry them out. As experience nas proven, these difficuties can be avoided 
under a general enforcement provision which will enable the regulatory authorities to 
work out approp-iate initial enforcement proc<dures, including any changes subsequently 
needed to fit changing circumstances, with the assistance made available by the IICMVA.

It has become apparent to th - IICMVA that the Financial Responsibility Law is a beneficial 
part of tnc enforcement procedure. Many states have continued thene FR Laws when 
compulsory or no-fault laws were passed, but some have net. The committee’s views 
regarding the FR Laws are set forth ahead of the guidelines because these laws are 
the basis of an effective, reasonable enforcement program.

Allstate Insurance Company 
The Home Insurance Company 
J.C. Penney Casualty Insurance Company 
Liberty Mutual Insurance Company 
Lumbermens Mutual Casunlty Company

MFA Mutual Insurance Company 
Nationwide Mutual Insurance Company 
Hoyal-Globe Insurance Company 
Sentry Insurance Group 
State Farm Mutual Automobile

Insurance Company

Alliance of American Insurers 
American Insurance Association 
National Association of Independent Insurers 
Insurance Services Office
American Association of Motor Vehicle Administrators
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With the foregoing understood as the IICMVA1s position in general regarding the 
enforcement of insurance requirements under motor vehicle laws, below is a list of 
recommended guidelines deemed desirable. These guidelines involve enforcement 

procedures relating to Evidence of Insurance, Verification of Insurance, and 
Termination of Insurance. As an additional matter that may be affected by whatever 
enforcement procedures are eventually adopted, a general guideline concerning Evidence 
of Mailing is also set out.

Regarding basic priorities in terms of the need for enforcement and its economical 
implementation, it is recommended that the ,Self-certification described under 
Evidence of Insurance be established as a minimum requirement for the enforcement 
procedures of a compulsory law. Should additional enforcement procedures be 
considered, it is recommended that Self-certification be combined with the Random 
Verification described under Verification of Insurance.

Following each of the guidelines are certain procedures which, deemed especially 
undesirable, should be discouraged. Experience has proven them to be generative 
in one or more respects of unnecessary public harassment, regulatory difficulties,, 
and administrative expense. In the process, enforcement efforts and funds are 
dissipated on the insured majority of registrants who are in compliance with the 
law, rather than being concentrated more effectively on identifying the uninsured 
minority of registrants .'.tempting to circumvent the law.

* FINANCIAL RESPONSIBILITY LAWS

Upon the enactmrnt of a compulsory automobile insurance law, the existing provisions 
of a Financial Responsibility Law regarding both security and financial responsibility 
for the future should be continued in effect. The procedures already established 
to enforce the requirements of these provisions will then serve to supplement 
whatever procedures— if any— are promulgated to enforce the compulsory law.

It should be noted that the number and types of motorists affected are not the same 
under both types of laws. Whereas a compulsory law is indiscriminate in application 
to motorists in general, the Financial Responsibility Law is selective in that it 
affects only certain motorists— those who have been involved in reportable accidents 
or convicted of traffic violations. Consequently, with the Financial Responsibility 
Law remaining in effect, the burden of compliance with the compulsory law can and 
should be more stringently imposed and enforced upon at least the motorists involved 
in accidents or otherwise convicted for violations.

Such motorists may not even be subject to the compulsory law. It then becomes of 
even greater importance for the Financial Responsibility Law to continue in effect. 
This is so that the traffic victims can be better protected from the financial 
loss caused by drivers, vehicle owners and nonowner3 alike, who are not only 
careless but also financially irresponsible.



EVIDENCE OF INSURANCE

Desirable - The registrant of a motor vehicle subject to the requirements of a 

compulsory automobile insurance law can be ordered to indicate compliance upon 

registration of the vehicle.

1. Self-Certification. A  statement of self-certification by the registrant 
for an initial or renewal registration, indicating that he has and will 

maintain the insurance required by law throughout the period of registration, 
the violation of which will subject him to specified penalties. Also to be 
shown are the name of insurance company and policy number involved.

It is recommended that effective penalties be imposed for false certification.

It is also recommended that self-certification be established as a minimum 
requirement for the enforcement of a compulsory law, with such self- 
certification to serve as the foundation upon which to build any additional 
enforcement procedures that may be contemplated.

2. ID Cards. A requirement that insurance companies provide policyholders a 
nonprescribed insurance identification card as an aid for the insured in 
completing his statement of self-certification upon registration.

If ID cards are to be prescribed in format and specifications, they should 
be issued on a permanent noncertified basis, valid so long as the policy 
remains in effect and the required data remains the same.

Undesirable - Certificates of Insurance, prescribed ID cards and insurance stickers 
should be discouraged as having no bearing on whether or not the insurance indicated 
is in effect, or otherwise has been and will be maintained throughout the period 
of registration. Routine cancellations by the registrant and submissions of 
fraudulent certificates and ID cards can be expected.

1. Certificates of Insurance. To be issued by the insurance company for 

submission by the insured upon registration. This inevitably generates 

a multiplicity of other certificates involving further communication 
between the public, the industry, and tlv. regulatory authorities in a 
futile attempt to identify the uuinsurej registrant.

2. Prescribed ID Cards. To be provided upon the initial issuance of a policy 
and every renewal thereof. Because of the frequency in which payments of 

renewal premiums are delayed, requiring the Issuance of prescribed ID 

cards is especially conducive to public harassment.

3. Insurance Stickers. To be provided by mass mailing to all existing 
policyholders, on all newly issued policies, and annually thereafter.

Presence of a sticker on a vehicle supposedly means that the vehicle was 
insured at the time the sticker was issued. However, the sticker may have 
been fraudulently issued, may be a duplicate of a legitimate sticker or may 
have been placed on the wrong vehicle. Replacement of the sticker on an 
annual basis is a nuisance to all of the honest, law-abiding citizens, and 
is costly to the companies. Once a sticker is placed on a vheicle, the 
owner can get by without keeping his insurance in force.
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VERIFICATION OF INSURANCE

Desirable - Should additional enforcement procedures be considered with self- 
certification established as a prerequisite to the registration of a motor vehicle, 
it is recommended that priority be given to a procedure for random verification of 
the insurance certified by registrants.

Random Verification - Negative Basis. Statement of self-certification 
selected at random by the regulatory authorities for verification on a 
negative basis by the insurance companies involved. The negative basis of 

verification requires a response from the company regarding only the 

self-certifications which, based on the company name and policy number 
provided, indicates falsification. On this basis, enforcement efforts 
and attendant administrative expenses are further concentrated on the 

uninsured minority of registrants who are in violation of the law.

Additional verification may be conducted in connection with accidents, 
moving traffic violations, and road spot checks. In such instances, 
however, the name of the insurance company and policy number involved 
must be provided as required for the random verifications pursuant to 
registration.

Undesirable - Verification procedures entailing correspondence that also involves the 
insured majority of registrants should be avoided to the extent possible. They are 
wasteful of the attendant administrative expenses that otherwise could be more 
efficiently applied in identifying the uninsured registrant.

Positive Verifier,tion. A procedure which dissipates enforcement efforts 
by requiring the handling of responsive correspondence not only in 
negation of the uninsured minority of registrants, but also in positive 
verification of the majority of insured registrants.

TERMINATION OF INSURANCE

Desirable - If the regulatory authorities are to require insurance companies to notify 
them whenever an automobile policy is terminated, it is recommended that this re­
quirement be qualified by making it apply only to bona fide terminations involving 

registrants newly insured by a company. Regulatory authorities will thereby avoid 
the futility of expending enforcement efforts on the many registrants who, although 
apparently terminated, have continued to maintain the required insurance in effect. 

Such registrants are frequently found either to have delayed their payment of premium 

or, in the case of reliable insureds, changed insurance companies.

Limited Notice of Termination. Any requirement of companies to file a 
notice of termination with the regulatory authorities should be qualified to 
effect only those cancellations or terminations that are firmed up and take 
place within a limited period of time following issuance of the original policy. 
"Firmed up" means when the policy will not be reinstated to maintain coverage 

continuously in force.
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Undesirable - To be discouraged is any unqualified requirement of companies to file 
with the authorities a notice of termination in disregard of commonly encountered 

circumstances that render the notice unnecessary. Such unrestricted notice should 
not be required when an insured is possibly dilatory in the payment of premium. 
Neither should it be required when an insured can be sufficiently relied upon to 

continue in effect the insurance he is required to have.

Unqualified Notice of Termination. A notice which is required to be 

filed on an unqualified basis, irrespective of whether or not the insured 
apparently being terminated is or will in fact be terminated. Affected 
by this type of notice are numerous embryonic situations which do not 
develop into effective terminations. Frequently involved are reliable 
insureds who, having kept their policies in effect with the company beyond 
a certain period of time, continue to remain insured without lapse of 
coverage. This is accomplished with either a delayed payment of premium 
or a change of insurance companies.

Prematurity is the most undesirable aspect of an unqualified notice which 
is not firmed up, but instead is required to be filed in advance of or 
immediately upon the indicated date of cancellation or termination.
Such notices are very frequently invalidated by a belated payment of 
premium, as a result of which the policy in question is continued in force 

rather than terminated according to the prematcre notice.

Invariably involved with the filing of unqualified notices of termination 
is not only a waste of administrative expense but also, more significantly, 

the subsequent enforcement efforts which result in needless harassment 
of the public who are insured in compliance with tho law.

FVIDENCli OF MAILING

Desirable - Should the insurance companies or regulatory autlorities be required to 
r.how evidence of having mailed any documents required for the administration of a 
compulsory insurance law, it is recommended that the procedural currently established 

by them be recognized on the basis of their own merits.

Certificate of Mailing. If some uniform evidence of mailing is to be re­
quired, it is recommended that this be the U. S. Postal Service Certificate 

of Mailing, PS Form 3817.

Undesirable - Any required change in currently established mailing procedures should 
be discouraged as disruptive of procedures having been tested in court and continuing 

to be used successfully for the purposes intended.

Certified or Registered Mail. To be especially avoided because of the 
administrative expenses entailed is any requirement that mail be processed 

by certified or registered mail.

The above guidelines are not intended to be descriptive of all the ramifications that 
may be involved with the enforcement of a particular compulsory law. Feasible
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enforcement procedures depend on a variety of factors, some of which may be unique 
to a particular state. To be considered in any event, however, are not only the 
resources and facilities available to the regulatory authorities, but also the 

capability of insurance companies to comply with whatever procedures are contemplated.

Consequently, it is recommended that appropriate procedures and details involved be 
worked out in consultation with the IICMVA. To be of assistance in this regard, a 
mutually convenient meeting with representatives of the IICMVA can be arranged upon 
request.

Guidelines originally issued February 20, 1974.

Additions to the Guidelines on March 27, 1979 indicated by asterisk (*).
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I t ’s b e com e  p a r t  o f  th e  fo lk lo r e  o f  o u r  m o to r i z e d  s o c ie t y :  A  re sp o n s ib le  c i t i z e n  is  d r iv in g  

d o w n  th e  s t r e e t  w h e n  an ag in g  c lu n k e r  ro a rs  pas t a s to p  s ign  a n d  s lam s  i n t o  M r. C i t i z e n ’s c a r ,  send-
' v r 1.;

i n g  i t  to  th e  j u n k y a r d  and  i t c  o w n e r  to  th e  h o sp i t a l .  T h e  d r i v e r  o f  th e  c lu n k e r  h a s n o  asse ts , l i t t l e  • v .  ‘ r  •
»>- *r,V>

i n c om e ,  a n d - o f  c o u r s e - n o  l i a b i l i t y  in su ran ce .
• . ’ ' . ’ ‘ •* '* * JV'.i .

S to r ie s  a b o u t  u n in s u r e d  d r iv e r s  u s u a l l y  b r in g  e xp re s s io n s  o f  o u t ra g e  f i o m  l i s te n e r s ,  a lo n g  
w i t h  c om m en t s  l i k e :  ‘T h e r e  o u g h ta  be  a la w ! ”  In  se ve ra l s t a te s  th e re  a re  law s  th a t  m a k e  i t  a c r im e  
to  d r iv e  w i t h o u t  l i a b i l i t y  in su ra n c e .  T h i s  ty p e  o f  la w  has been  on th e  b o o k s  m o re  th an  50 yea rs  
in M as sa ch u se t t s  a n d  m o re  th an  20 yea r s  in N ew  Y o r k  and  N o r th  C a ro l in a .  W h e th e r  these  law s  are 
in  th e  b e s t  in te r e s t  o f  th e  p u b l i c ,  h ow e v e r ,  is a s u b je c t  o f  g rea t  c o n t r o v e r s y .

N o  one  d o u b t s  th a t  u n in s u r e d  d r iv e r s  a rc  a w id e sp re a d  p ro b lem  in the  U n i t e d  S ta te s .  T h e
if i

a c tu a l  n u m b e r  o f  th e se  d r iv e r s  is n o t  k n o w n ,  h ow e ve r ,  a n d  e s t im a te s  v a r y  c o n s id e r a b ly .  M an y  
ob se rve r s  w o u ld  agree th a t  som ew h e re  a ro un d  20 p e r c e n t  o f  the  a u to m o b i le s  on  th e  ro ad  are n o t  
co ve re d  b y  l i a b i l i t y  in su ra n c e , w i th  th e  p e rcen tage  d i f f e r in g  sh a rp ly  f rom  one  s ta te  to  a n o th e r .
T h e re  are in d ic a t io n s  th a t  th e  n u m b e r  has been  g row in g  r e c e n t ly ,  p e rhap s becau se  in f l a t io n  is  p u t ­
t in g  a s q u e e z e  on  the  p o c k e t b o o k s  o f  m o re  c a r  ow n e r s ,  w h o  g am b le  on  n o t  h a v in g  an a c c id e n t  
r a th e r  th an  p a y  th e  p r ic e  o f  in su ran ce .

H is to r ic a l B a c k g ro u n d
U n in su re d  m o to r i s t s  w e r e n ’t a se r io u s  p ro b lem  d u r in g  the  f i r s t  d e c a d e s  o f  th e  a u to m o b i le .

T h e  n ew  m o t o r  ca rs w e re  p la y th in g s  o f  th e  a f f l u e n t ,  w h o  had  th e  asse ts to  p ay  fo r  a n y  h a rm  cau sed  
b y  th e i r  neg l igence . B y  1920, c a r  ow n e r sh ip  had  sp re ad  to m a n y  low- in com c fam i l ie s  w i t h  l i t t l e

p ro p e r t y  th a t  c o u ld  b e  se iz e d  to  p ay  fo r  d am age s th e y  c a u se d  in a c c id e n t s .  L i a b i l i t y  in su ra n c e  
se em ed  to  o f f e r  the  o n l y  s o lu t io n  to th is  p ro b lem .

A s e a r ly  as 1919, p ropo sa ls  w e re  m ade  in  M a s sa ch u se t t s  fo r  a la w  r e q u i r in g  a l l d r iv e r s  to  
c a r ry  l i a b i l i t y  in su ran ce . B y  1925, c o m p u ls o r y  in su ra n ce  b i l l s  w e re  in t r o d u c e d  in h a l f  o f  the



ance , th i s  p ropo sa l w o u ld  r e q u i r e  m o to r i s t s  w h o  w e re  in  an a c c id e n t  t o  sh ow  th a t  t h e y  h a d  th e
’Vv* '#» ' ' ' 'f in a n c ia l  m e a n s  to  com p en sa te  th e i r  f u t u r e  v i c t im s .  I n  p ra c t ic e ,  m o s t  d r iv e r s  c o u ld  d em o n s t r a te

. > ■, _ ( V - _
; j  th e  r e q u i r e d  f in a n c ia l  m ean s  o n l y  b y  c a r r y in g  a l i a b i l i t y  in su ra n ce  p o l i c y .  I n  1928 the  A m e r ic a n

IIII I IUI1M   i ll I I  ---I
« , 1 ■ , ■ i ■ ' i 1 v *- •’

2- S h o u ld  A u t o  L ia b i l i t y  In s u r a n c e  Be R e q u i r e d  b y  Law?

■ .
■ M o s t  s ta te s ,  h o w e v e r ,  t o o k  a d i f f e r e n t  app ro a ch  to  th e  p ro b lem .  A  p ropo sa l f o r  a f in a n c ia lmm,

r e s p o n s ib i l i t y  la w  h a d  b een  in c lu d e d  in  th e  U n i f o rm  V eh ic le  C o d e  a d o p te d  in  1924 b y  th e  N a t io n a l  
C o n fe re n ce  o n  S tre e t  a n d  H ig h w a y  S a fe t y .  In s te a d  o f  r e q u i r in g  a l l  d r iv e r s  to  c a r r y  l i a b i l i t y  insur-

A u to m o b i l e  A s s o c ia t io n  i s s u e d  a m o d e l  f in a n c ia l  r e s p o n s ib i l i t y  b i l l ,  w h i c h  w a s e n d o r s e d  b y  m a n y
I ' . • ■ • . ■ I •

i in s u ra n c e  c om pan ie s  a n d  o t h e r  g roup s . I n s te a d  o f  t a k in g  th e  c o m p u l s o r y  in su ran ce  ro u te ,  th e  o th e r
s ta te s  e n a c te d  f in a n c ia l  r e s p o n s ib i l i t y  law s .

* * 1-1 ' ■ ■, ■ •. ■ • i .v!.1 .*• '
Th re e  d e c a d e s  passed  b e fo re  a n o th e r  s ta te  fo l lo w e d  M a s sa c h u se t t s ’ le a d .  I n  1956 a compu l-

so r y  in s u ra n ce  s y s t em  w a s  e s ta b l i s h e d  in  N ew  Y o r k  and  in  1957 N o r th  C a ro l in a  b e c am e  th e  th i r d  
s t a te  w i t h  a c o m p u l s o r y  s y s t em .

T o d a y  24 s ta te s  h a ve  c o m p u l s o r y  l i a b i l i t y  in su ra n ce  law s  and  o ne  s ta te ,  F lo r id a ,  r e q u i r e s
* * • * i ’ ‘ \ } ’ * r ' . 1 1 - ‘ • » ,

pe rsona l i n j u r y  p ro te c t io n  (no- fau lt)  co ve rage  w i t h o u t  r e q u i r in g  l i a b i l i t y  coverage . M o s t  o f  t ln .sc
la w s  w e re  passed  in th e  1970s as p a r t  o f  som e ty p e  o f  no- fau lt  p ackage ;  m a n y  lcgai a u th o r i t i e s
b e l ie v e d  no- fau lt  la w s  w o u ld  have  a s t r o n g e r  c o n s t i t u t io n a l  fo o t in g  i f  th e y  c om p e l le d  m o to r i s t s  to
b u y  a u t o  in su ran ce .

> How Are Compulsory Insurance Laws Designed to Operate?i. , ' • 1 ' * v/ - 1 • *i | » i . , \ ''"I t <M . X*"' J
C o m p u ls o r y  in s u ra n c e  la w s  p ro v id e  th a t  d r iv in g  a c a r  w i t h o u t  th e  r e q u i r e d  a m o u n t  o f  lia-

■ . . i i ■
b i l i t y  in su ra n ce  is a c r im in a l  o f f c n s e - a  m is d em e an o r ,  l i k e  b a t t e r y  o r  d r iv in g  w h i le  i n to x i c a t e d .  In  
th e o r y ,  c o n v ic t io n  o f  v io la t in g  th e  la w  can  r e su l t  in a f in e  o r  even a j a i l  se n ten c e  in m a n y  s ta te s , 
a l th o u g h  in  r e a l i t y  j a i l  s e n ten c e s  a rc  e x t r em e ly  rare .

1 1 Som e  c o m p u l s o r y  in su ra n ce  law s  r e q u i r e  m o to r i s t s  to s h o w  e v id e n c e  o f  in su ran ce  to  p u b l i c
a u th o r i t i e s  a t le a s t  o n c e  a y e a r  b e fo r e  th e i r  v e h ic le s  can  be  reg is te re d  and  l ic en se  tags is s u e d . U su a l­
l y  th e  p r o o f  o f  in su ra n ce  is in  th e  fo rm  o f  an i d e n t i f i c a t io n  ca rd  o r  s t i c k e r  f rom  the  in su ran ce  c o m ­
p an y .  M o s t  c o m p u l s o r y  s ta te s  u se  a se l f- ce r t i f ic a t io n  p ro c ed u re  in  w h ic h  m o to r i s t s  are r e q u i r e d  to 
s ign a f f i d a v i t s  a t t e s t in g  th a t  th e y  h a ve , an J w i l l  m a in ta in ,  l i a b i l i t y  in su ran ce  cove rage . T h e  s t a le  
m a y  v e r i f y  a r a n dom  sam p le  o f  these  a f f  id a v i t s  w i t h  th e  in su ran ce  c om p an ie s  th a t  is sued  the  
p o l ic ie s .  ' !

B u t  c i t h e r  s y s tem  cause s p ro b lem s .  E ven  th ough  a . to r is t  has l i a b i l i t y  in su ran ce  w hen  he 
ge ts  h is  l ic en se  p la te s ,  he  can  s t i l l  d ro p  th e  c c ve rag e  la te r .  In  an a t t e m p t  to  p re v e n t  th i s ,  som e  c o m ­
p u lso r y  law s  re q u i r e  in su ra n c e  com pan ie s  to  send  a n o t ic e  to  s t a t e  re g u la to ry  a u th o r i t i e s  w h e n  a 
p o l i c y  is c a n c e l le d  o r  n o t  r e n ew ed . T h e  s ta te  th en  send s  a n o t ic e  to  th e  m o to r i s t  a sk in g  fo r  an e x ­
p la n a t io n  o f  th e  c a n c e l la t io n .  I f  th e  m o to r i s t  d o e sn ’t re spond  w i th in  the r e q u i r e d  t im e ,  th e  s ta te  :
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sends a notice suspending his license after a certain date. Failure o f the m otorist to respond by the . < ' '  1 J  t ■1 V - Ji
Lj .-,40effective date causes h is license tags to be sub ject to seizure by any police o fficer. In  theory, a

■ • • ‘ . i‘ ' ' •
state police o fficer w ill be sent to  p ick up the tags. In practice, because o f  i
tags are seized in  most states on ly when the motorist comm its other tra ffic  ■ 
to the attention o f the police.

Compulsory insurance laws usua lly provide harsher penalties fo r uninsured motorists found
to be at fau lt in an accident and for motorists who drive a fter their licenses are suspended.

■ ,. . . .. ..... .. . . _ ... . . ' -•/, »•'. '
: Arguments For Compulsory Insurance Laws .

Advocates o f compulsory lia b ility  laws base their case on the concepts o f  fairness and ju s ­
tice. Their a ttitude is rooted in traditional to rt lia b ility  legal doctrine, which ho lds a person finan­
c ia lly  responsible fo r any harm that his negligence may cause to othe.'s. Since lia b ility  insurance • ,
o ffers the on iy practica l way fo r most drivers to pay compensation, advocates o f  compuisury ir.sur- 
ance believe the state should force motorists to buy lia b ility  coverage by making it  a crim inal of- -
fense to drive w ithou t it.

Proponents o f  compulsory insurance argue that i t  is unfa ir to expect people to pay for un­
insured motorist coverage to protect themseives from irresponsible drivers who are at fau lt in acci-

. . .  . ■ . .. . 
dents. They also point out that a portion o f the co llision coverage on automobiles goes to pay lo r
vehicle damage caused by uninsured drivers. On a national average, each insured driver may be pay- 
ing somewhere around $20 a year to protect h im se lf from uninsured motorists. I f  these uninsured 
motorists are compelled to buy lia b ility  coverage, proponents say, responsible drivers won’t have to 
pay that extra money. i . . . ..

Arguments Against Compulsory Insurance Laws
.Those who oppose compulsory lia b ility  insurance laws tend to base the ir opposition on 

pragmatic grounds, although they may also use eth ical or philosophical arguments.
Opponents’ main arguments are that compulsory insurance laws: (1) can’t be enforced well 

enough to remove uninsured drivers from the roads, (?) are costly to adm inister, and (3) increase 
insurance premiums fo r responsible drivers. Many opponents o f compulsory insurance also argue 
that the state has no right to force low-income motorists, who have no assets iO protect, to buy 
lia b ility  insurance merely for the benefit o f more a ffluen t drivers.

Compulsory Laws Don't Work
The core o f  the case against compulsory insurance laws is the argument that they simply 

don ’t work, that they don ’t compel motorists to buy insurance. These laws are hard to enforce 
because o f the nature o f lia b ility  insurance itse lf. L iab ility  coverage is designed to protect the 
po licyho lder from losing his assets and income i f  he causes an accident that harms someone. Driversi c . Drivers 

ve no
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, ■ ' ■ ■ ■ •f V\ • ’ ■ * * * • . . ..•"• ‘T h ey  perceive the lia b ility  insurance po licy as taking care o f other people,” Dr. John W. ■
W U l ' : '  Hall, chainman o f the insurance department at Georgia Scate University , reported to the South

'''I!;' ... • • »,* v. -T.
m ’ < Carolina Jo in t Legislative Autom obile L iab ility  Insurance S tudy Committee in 1979. ‘T h e  compul- •

.! sory lia b ility  insurance system forces these people to  pay high premiums relative to the ir own in- •':; : j '•

to enforce the Jaws. As proof, they po in t to the experiences o f the three states that have had com-
..... ■ ■ f 1 . i ■i j ■ pulsory laws the longest and have made the strongest e ffo rts tc enforce them . ; , J  , ' • i • •' •,

':„l , Massachusetts, the firs t state to enact .i compulsory insurance law , watched its auto insur- . . .
■ • 1 n I V ; i V - • • . . ■ • ( \ ' ■ :. • * ' ' 1
‘ ■’ ■ \ ' * ’ "fS-;i \. ance rates clim b u n til they became the highest in the nation. In 1968, Gov. John Volpe to ld the

, r ' f . I \ . » ♦ . , ' I 1 t ' • ’ • ' ' . V . # '• . ‘ . I ' ' 1. M ( ii ; i » | M ,
Massachusetts legislature that “ the people o f Ihe commonwealth have lost confidence in our com-
pulsory automobile insurance system .” A fte r 53 years o f compulsory insurance, the number o f
uninsured vehicles in Massachusetts s t i ll presents a serious problem.

i ! Nev. Yc rk adopted a compulsory liab ility  insurance law in 1956. In  1963, a study by the j , , 
. .. * University of Michigan found that there were tw ice as many uninsured drivers in New York as there
\ • - J / 4 , ' . ' i • .’ I # • i ' ' ' . V i  ! ' i' I

were before the compulsory law was passed. \ 1978 study found that 6.5 percent o f a sample o f
. ' i . .. • . ; . 19,345 cars were uninsured. • • . |. .. , ■

j

T lie  New York Daily News studied tin: state ’s compulsory insurance system in 1963 and
• M :> ■, i ; ( , i , i , . i v > i ‘ • , . 1 , 1 , ■ I ■ ' . i
reported: ‘T he compulsory insurance la w . . .(has) failed m iserably to achieve its aims. Insurance

. . . . .  , , ,
' ’’ companies despise it , tlie Motor Vehicles Department is suffering w itli it , the d is tric t attorneys

'' won’t prosecute on it and police departments don’t enforce i t . . .as far as News reporters couldwon’t prosecute on it and police departments don’t enforce i t . . .as far as News reporters could
’ ' 1 ■ ‘ ' '  1 1 ■ . ' 1 ' 1: '.i' '■ determ ine, no uninsured driver has ever been sent to ja il, no matter what human or property dam-

1 • *.f. ■* . . , | » . . . .  i . . ' ' . ) . - .
ft

i age lie has cau sed ..
Even in North Carolina, the state regarded by many observers to have done the most effec-

five jo b  o f  enforcing compulsory lia b ility  insi ranee, many vehicles are s till uninsured after 23 years
o f well financed and highly sophisticated enforcement e fforts. , ,  . v .

. . . * i 1 . v l i . i .> 1 ■ : : . ' . ■ re 1 . '* i--. ?■
The most damning proof that compulsory lia b ility  laws don ’t work, opponents maintain,

is the fact that all the compulsory states require insurers to o ffer uninsured motorist coverage and 
that most drivers buy i t . Drivers in compulse ry states arc carrying a double burden: paying the 
; premiums fo r uninsured motorist coverage a rd  also bearing the cost o f try ing to enforce the com- 

i pulsory insurance law . ' < s ' , 1 • > ; f v  , ' >«rpulsory insurance law . ’ f , 1 : . ( H i ' H i ' . 1 ;■
•, ■ ■ ' ■ ■ ’ ,1(1 t .' \ : Drivers who don t want to buy liab ili :y insurance find it cas” to evade compulsory insurance .tf ;/-' ‘ I

 .........................   H ......................................... ......................................... .............................. ............  T m

i .-J1 i • I
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n  . . .  . .  .  .  . . .  .  .  . . . . . • sH
Probably the most common technique o f evading compulsory laws is called insurance . .a i w a u i y  m u .  u i u o i  v u u u i i u i i  it/ U iiu v | U k /  u i  t - r a u j n ^  ia > >  j  l o  w a i l v u  i i i d u i c u i t v ^

- r •' •' * • " • . - ; r- '. • :•*- 
dodging. The motorist goes to an insurance agent and applies fo r lia b ility  coverage in order to
get an insurance iden tifica tion  card. The motorist uses the card to get his license tag, b u t then v:
either cancels the coverage or fa ils to pay the balance o f the premium. A lthough in some states
the insurance company must sen a notice to the proper state agency that the driver’s coverage

i %-V.
ft W

-   . '. •
has lapsed, much time goes by before the overworked state bureaucracy gets around to taking any ' >'•. •
action. Even then the police, who must give p riority to more serious crimes, don ’t have enough
manpower to send officers out to confiscate the license tags.

■ ’■* ' .. Even i f  they arc prosecuted and convicted o f vio lating the compulsory law , insurance
dodgers have lit t le  to fe3r. Judges, who deal w ith  an endless stream o f more serious offenders, are

. ; very len ient w ith iomeonc who -»oes nothing worse than refuse to buy insurance. In  short, insur- ,..v  .
ance dodgers face lit t le  risk.

Compulsory Laws Are Costly
The second major argument made by opponents o f compuls y  laws is that they are too 

costly to adm inister. Proper enforcement o f  these laws would require a large state bureaucracy,
' f  : ‘ J V

an extensive data processing system , and enough state police officers to go out and confiscate the
i f ’ * *

license tags o f uninsured drivers. No state has been w illing or able to spend the vast amount o f 
money that would be required fo r this kind o f enforcement program.

O f all the states w ith compulsory laws, North Carolina has carried out the most extensive 
and effective enforcement program. The program is supervised by the Department o l Motor Vehi­
cles at a cost o f about $ 1.3 m illion a year. A ll o f the record-keeping and forms preparation is don^ 
by a sophisticated computer system provided by the state Department o f Transportation at an ■ 
annual cost o f  about $ 1.6 m illion . The Department o f Public Safety employs 50 state police officers 
to confiscate about 19,000 sets o f  license plates a year at an annual cost o f more than h a lf a m illion 
dollars. ■

* • / V r • i • ' ' r ' • * . *. • . •* . '• , ' *» ' ‘ ' .11 • * * •
A fter New York passed its compulsory law, the cost o f enforcement rose to more than 

$7 m illion a year. In an e ffo rt to cut these high costs, New York went to a self-certification pro­
gram in 1974. This simplified procedure shaved about $’ m illion o f f  the cost.

South Carolina, w ith a much smaller population than New York, reported that it spent 
$1.3 m illion in the fiscal year ending April 30, 1979, to enforce its compulsory law.

The magazine National Underwriter reported in 1979 that enforcement o f  Pennsylvania’s 
compulsory insurance law was “ bogged down in a bureaucratic morass” in the Department o f 
Transportation because o f “poverty and lack o f s ta ff tc  adm inister the program .” A department
o ffic ia l said 40,000 notices o f  cancellation or lapses poured in to th? department every month and

iuTSV
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M  ‘ / » i.
t j  '’h T i  f1' ; ?M X/ • ! • •• •' <>' • •The California Department o f  Motor Vehicles, after study ing Californ ia’s compulsory insur­

ance law in  1976, reported that “ i f  a ll social costs associated w ith  thi*’ program are considered, this ' ’ • ’, /• •
nrnoram ic almnct rprtainlv a srvrial l iah il i tv frnm thf» rnst.hpnpfit stnnrlnnint ” Thf» ftpnnrtmpnt

Opponents o f compuLory insurance laws argue that these laws cause insurance premiums to
m •i - 

i .j ■ m m - ' .go up for responsible drivers.
Part o f th is increase comes from the higher operating costs o f insurance companies, which

must issue iden tifica tion cards or stickers to a ll their policyholders and may have to  no tify  the state

laws cause insurance premiums to ,i , ,.̂ -v ;
;[■'* ■■ , v > s
' (■:.?1 • • / > i i f  • mv ■ * i . - M *  ■

ri’t T i r  every time a customer T ils to  renew, or cancels, a policy or doesn’t pay the balance o f his premium. <, jf'v
i ' .. < . . . . .  i , • - > • , ; . .i i ' . .. . ii

u  ■ II But most o f  the increase, opponents maintain, results from the higher accident rates among

I, i

many o f the formerly uninsured drivers who are forced to buy insurance.
i *v f , . f t . i * . * ' I ’< • * *••! ’ •»<•*•*'/ v ' f /  i

' insurers that provide insurance to the overwhelming m ajority o f safe and responsible 
drive s , ” said Dr. Hall, “are forced to include high-risk drivers among their insured'-. As these high- 
risk drivers incur losses, the rating structure w ill be affected and the overall rater m ust rise.” ■}' : ■

Massachusetts adopted compulsory insurance in 1927. By 1938, its claim frequency per i • ' \Vi ‘1

thousand insured vehicles had increased 33 pcrccnt-while the countryw ide frequency declined 21
■ ' m i

percent. , . ■ ;'
■ i f  . ' I f . !

I M I'. < -I’/ I
A study by the University o f Michigan found that the number o f claims jumped 23 percent 

in New York and 35 percent in North Carolina in d ie first years after their compulsory insurance

: 'If W S  ’•
V

I1
tirhT

systems went in to effect. These increases were well above the estimated rise in the number o f 
insured drivers. I i ‘ ... '

. 1.  *•

Massachusetts Gov. Volpe attribu ted much o f his sta te ’s high insurance cost to its compul-
i j : ■ , •

i so ry law in  1968 when he reported: ‘T he personal in ju ry claims frequency in the commonwealth

I '; kyt-’

is 1.8 times that o f  the next highest state (which also happens to be a compulsory state), and tw ice 
r the national average. This claims frequency may be d irectly related to our high insurance costs and 

also supports tlie conclusion that under our compulsory system , Massachusetts motorists have be­
come more claims conscious than those in other states." \

A l t e rn a t i v e s  to  C om p u ls o r y  In su ra n c e  . !
\ , * | .

Those who oppose compulsory liab ility  insurance laws o ffer two alternatives: (1) strong
financial responsibility laws and (2) insurance coverages that motorists can buy to protect them-

1 lit*
7! \r

(AH
t m

selves from losses caused by uninsured drivers.
u'Viv-

I;; t;, nv* ;; h :
■r'n

j i,tV

m i* *
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laws have been in use since the 1920s. These laws do not require
■

insurance before cars can be licensed and they do not make it  a crim inal offense to drive w ithou t
insurance. When motorists are involved in an accident (generally one resulting in bod ily  in ju ry  or 

• ■ . iin more than a specified amount o f  property damage), financial responsib ility laws require them to
show proof that they w ill be able to pay damages that might be awarded to other accident victim s.

, Generally, they can do this w ith  a lia b ility  insurance po licy providing m inimum required benefit
lim its , b y posting a bond for the same amount, or b y  depositing cash or securities in that amount. 
Failure to  do one o f these leads to suspension o f licenses o f  at-fault drivers for a certain length o f 
time. /

Opponents o f compulsory insurance see several advantages in financial responsibility laws.
,, They are aimed on ly at drivers who cause accidents, not at every driver in the state. As a result,

the cost o f enforcement is greatly reduced, insurance company operating costs are cu t, and the 
great m ajority o f  responsible motorists are not subjected to the state’s effo rts to enforce compul­
sory insurance. The pressure is removed from those who can’t afford to buy insurance and those 
who have no need for lia b ility  c verage.

Opponents maintain that a well-administered financial responsibility law is ju s t as effective 
as a compulsory law-at a fraction o f the cost. V irginia, generally regarded as having one o f the 
most effective financial responsibility systems, is estimated to have about the same percentage o f 
its cars insured as neighboring North Carolina, w ith the nation ’s best-enforced compulsory law.

Sii'ce neither compulsory laws nor financial responsibility laws can remove . 11 uninsured 
drivers from the road, those who oppose compulsory laws recommend that motoris s buy their 
own insurance coverage to protect themselves from irresponsible drivers.

Uninsured motorist coverage has long been available in every state. O ften it can be pur- }
chased w ith lim its as high as the lia b ility  lim its carried by the driver. When the driver is in an acci­
dent w ith an uninsured motorist, his own insurance company w ill pay him damages that the unin-

• i<\,V
sured driver is legally obligated to pay.

Underinsured motorist coverage is now becoming available in most states. This new cover­
age comes in to play i f  the po licyho lder is in jured by an at-fault driver who is insured, but has lim its 
o f lia b ility  coverage that are inadequate.

Uninsured motorist coverage in many r'ates does not provide protection for damage to 
property. In those states, o f course, motorists can s till protect their vehicles by buying co llision 
coverage.
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. : •
! ; i In  s ta te s  w ith  no- lau l t la w s , p e rso n a l in ju r y  p ro te c t io n  co ve rage  is  p ro v id e d  to  a l l in su re d
J V * ' . ! ' '  ’  . -* f  f  4  f . - \  •; - \ r '  .  • • • '•>  • ’ ' ■ ■ j - ' ? ; . 1

d r iv e r s . T h is  co ve rage  re im b u rs e s  p o lic y h o ld e r s  fo r  th e ir  ow n  m e d ic a l e xp en se s and  lo s t  w age s 
w i th o u t  re ga rd  to  f a u lt .  In  s ta te s  w i th o u t  n o- fau lt la w s , m e d ic a l p a ym e n ts  co ve rage  is  a v a ila b le  , 
w ith  l im it s  u p  to  $25,000. A  lo ss-o f- incom e co ve rage  is  a lso  a v a i la b le  fro m  a u to  in su re r s . , - i

■■■ ■ ■■■>. -  .< M.'... .
O p pon en ts  o f  c o m p u ls o r y  la w s  a rg u e  th a t  i t  s b e t te r  to  le t  a f f lu e n t  d r iv e r s  p ro v id e  th e ir

*Vr .* ’ i ‘ • 1 ’ ' . ' ' ' ' 1 * . . ' ■ ‘A
ow n  in su ra n c e  p ro te c t io n  r a th e r  th a n  t r y  to  fo rc e  d r iv e r s  w ith o u t  a sse ts  to  b u y  l i a b i l i t y  co ve rage  
th e y  d o n ’t n eed  and  c a n ’t  a f fo r d . T h is  a p p ro a ch , th e y  b e lie v e , is  le ss  c o s t iy  th a n  th e  f in a n c ia l 
b u rd e n  o f  t r y in g  to  e n fo rc e  a c o m p u ls o r y  la w , p lu s  p a y in g  th e  h ig h e r  p rem ium s th a t r e s u lt  from

s u itm m

■

i o f  u n in su re d  d r iv e r s  w ith  a

c o m p u ls o ry  la w s
'! ' C o n c lu s io ni > ‘ v . r. i ■/ V. t - 11' f * 1  ̂i 1f v ■ v ' -1 1 f i t  seem s c le a r  th a t n o  s ta te  h a s b een  a b le  to  so lv e  th e  p ro b lem  o f  u n in su re d  d r iv e r s  w ith

I ! • •* ' .' ‘ ’
c o m p u ls o ry  in su ra n c e  la w . E ven  th e  bes t- en fo rced  c o m p u ls o ry  la w s  h a ve  been  n o  m o re  su cce ss 
fu l a t rem o v in g  u n in su re d  d r iv e r s  th a n  go o d  f in a n c ir1. r e s p o n s ib i l i t y  la w s . In  a fre e  s o c ie ty , i t  is 

; im p o s s ib le  to  fo rc e  la rg e  n u m b e rs  o f  p eo p le  to  b u y  so m e th in g  th e y  d o n ’t need  a n d  c a n ’t a f fo r d .
t I « , l : f I '■

N o  s ta te  g o v e rnm en t is w i l l in g  o r  a b le  to  ta k e  th e  s te p s  th a t w o u ld  be  n e ce ssa ry  to  f u l ly  e n fo rc e  a
•r ’ i 1 ; ■ . ■, • . i, • ,

, c o m p u ls o ry  l i a b i l i t y  in su ra n c e  la w . ' *
, > . i 1 » ) ■ * • ,»* • '; *

S in ce  c o m p u ls o ry  la w s  are no  m o re  e f fe c t iv e  th an  f in a n c ia l r e sp o n s ib i l i ty  la w s , th e re  seem s 
to  be  no  p o in t in  sp e n d in g  v a s t a m o u n ts  o f  m o n e y  and  h a ra ss in g  m i l l io n s  o f  m o to r is t s  in  fu t i le

1 a tte m p ts  to  e n fo rc e  th em .

,'j F o r  re sp o n s ib le  m o to r is t s , th e  m o re  p ra c t ic a l ro u te  is to  lo o k  a f te r  th e ir  o w n  p ro te c t io n ,
v.* ■ i ; 1 ‘ 1 i *• • ■ '. »1 " i.

m th e r  th an  re ly in g  on  u n e n fo rc e a b le  la w s . P ro te c t io n  is r e a d i ly  a v a ila b le  a t m o d e ra te  co s t in  th e  
fo rm  o f  u n in su re d  a n d  u n d e r in s u rc d  m o to r is t  co ve rage , m e d ic a l p a ym en ts  co ve rage , and loss-of-
, i . , ; r . . . . .
in com e  co ve rage . In  no- fau lt s ta te s , p e rso n a l in ju r y  p ro te c t io n  co ve rage  o f fe r s  e ven  g re a te r 
p ro te c t io n .
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A S tudy  o f  Un insured  M o to r i s t s  
I n v o lv e d  in  Rep orted  A u tom ob ile  A c c id e n t s

Overv iew

A s tudy  o f  the c h a r a c t e r i s t i c s  o f  u n in su red  m o to r i s t s  and o f  the 

v e h i c l e s  they  d r i v e  has been done by the P e rso n a l  L i n e s  Committee o f  the 

A l l - I n d u s t r y  Resea rch  A d v iso ry  C o u n c i l  (A IR A C ) . T h i s  s tu dy  was based on 

data  ob ta ined  from o f f i c i a l  a c c id e n t  r e p o r t  forms f i l e d  w ith  motor v e h i ­

c l e  departm ents  in  seven  s t a t e s —C a l i f o r n i a ,  F l o r i d a ,  L o u i s ia n a ,  North 

C a r o l in a ,  Oregon, V i r g i n i a ,  and West V i r g i n i a .  I t  was assumed tha t a 

v e h i c l e  was u n in su red  i f  the  a c c i d e n t  r e p o r t  d id  not show the v e h i c l e  was 

in su re d ,  or i f  the d r i v e r  at the  time o f  the a c c id e n t  was o th e r  than the 

owner and no in s u ra n ce  was shown.

Major f in d in g s  from t h i s  s tu dy  o f  un in su red  d r i v e r s  in v o lv e d  in

rep o r te d  a c c i d e n t s  were as f o l lo w s :

1. About 70% o f  the un in su red  m o to r i s t s  in  the s tu d y  were m ales. 

In  a l l  a c c i d e n t s  ( i n c l u d i n g  both in su red  and u n in s u r e d ) ,  a l ­

most 70% o f  the d r i v e r s  were m ales, a ls o .  T h u s ,  th e re  does 

not' appear to  be any s i g n i f i c a n t  d i f f e r e n c e  by sex in  the i n ­

sured  p o p u la t io n  and the un in su red  p o p u la t io n .  I t  i s  i n t e r ­

e s t i n g  to  no te  th a t  m ales, who make up 53% o f  a l l  l i c e n s e d

d r i v e r s ,  were in v o lv e d  in a d." sp ro p o r t  io n a te  share o f  a c c i ­

d e n ts  .

2. U n insured  m o to r i s t s  tended to  be younger d r i v e r s .  Some 46% o f  

the  un in su red  m o to r i s t s  in  the s tu dy  were under age 25 compar­

ed w ith  38% o f  a l l  d r i v e r s  in v o lv e d  in  a c c i d e n t s  and 22% o f

a l l  l i c e n s e d  d r i v e r s  in the seven su rvey  s t a t e s .

3. About 30% o f  the un insu red  m o to r i s t s  were not owners o f  the 

v e h i c l e s  d r iv e n  in  the rep o r te d  a c c i d e n t s .  Younger d r i v e r s  

were le s s  l i k e l y  than o ld e r  d r i v e r s  to be owners (pose*  ly  a 

r e f l e c t i o n  o f  young people  d r i v in g  p a re n ts '  c a r s ) .



A la rg e  p r o p o r t io n  - o f  the  un in su red  v e h i c l e s  were o ld e r  

m ode ls .  Some 46% o f  the  un in su red  v e h i c l e s  in  the  s tudy  were 

1971 m odels  o r  o ld e r  compared w ith  36% o f  a l l  ca r s  in  opera­

t i o n .

A s p e c i a l  a n a ly s i s  o f  the areas o f  r e s id e n c e  o f  the  un insu red  

m o t o r i s t s  examined l e v e l s  o f  income and o f  m o b i l i t y .  T h i s  

a n a l y s i s  sugges ted  th a t  f a i l u r e  to  nave au to  in su ra n ce  was not 

r e s t r i c t e d  to  a l im i te d  segment o f  the p o p u la t io n  ( i . e . ,  the 

u n in su re d  m o t o r i s t s  were not c o n c e n t r a te d  in  any p a r t i c u l a r  

typ e s  o f  a r e a s . )



Introduction

A lthough  the magnitude o f  the problem p re sen ted  by the un insured  

d r i v e r  to  the in su red  p u b l i c  and to  the auto  in su ra n ce  i n d u s t r y  i s  d i f f i ­

c u l t  to  m easure, i t  has been a l leg ed  tha t  the number o f  u n in su re d  d r iv e r s  

i s  i n c r e a s in g  and th a t  a major reason fo r  c a r  owners d r i v i n g  w ithou t 

in s u ra n ce  i s  the  h igh  c o s t  o f  such auto in s u r a n c e .  In  1978, the  Persona l 

L i n e s  Comm ittee o f  the A l l - I n d u s t r y  Research  A d v iso ry  C o u n c i l  (A IRAC) 

charged  a subcom m ittee  w ith  e x p lo r in g  changes in consumer beh a v io r  re ­

s u l t i n g  from in c r e a s e s  in  auto in su ra n ce  premium. One p r o j e c t  i n i t i a t e d  

by t h i s  subcom m ittee  was a s tudy  o f  the  c h a r a c t e r i s t i c s  o f  un insured  

m o to r i s t s  and o f  the  v e h i c l e s  they d r i v e .  T h i s  r e p o r t  summarizes the 

r e s u l t s  o f  tha t s tudy .

Methodology

R e co g n iz in g  the l im i t a t i o n s  o f  examining aggregate  s t a t i s t i c s  com­

p a r in g  c a r  r e g i s t r a t i o n s  w ith  insured  ca rs  and o f  su rv ey in g  consumer a t ­

t i t u d e s  and b e h a v io r  ( p o s s ib l e  s e l f - r e p o r t i n g  b i a s ) ,  the approach taken 

in  t h i s  s tudy  was to  examine in fo rm a t ion  p rov ided  on o f f i c i a l  a c c id e n t  

r e p o r t  forms th a t  d e s c r ib e d  a c c id e n t s  i n v o lv in g  p r i v a t e  passenger  v e h i ­

c l e s .  In fo rm a t io n  about un insu red  d r i v e r s  and v e h i c l e s  was p rov ided  by 

m otor v e h i c l e  departm ents  in seven s ta t e s  from the r e p o r t r  o f  a c c id e n t s  

th a t  o c cu r r e d  d u r in g  a one-month per iod  or from re p o r tu  p ro ce s sed  during  

a one-month p e r io d .  Fo r  the purpose o f  t h i s  s tu d y ,  i t  was assumed a v e ­

h i c l e  was un insu red  i f  the a c c id e n t  rep or t  did not show th a t  the  v e h i c l e  

was in su re d .  A ls o ,  i f  the d r i v e r  was o th e r  than the owner and no i n s u r ­

ance was shown, i t  was assumed that th e re  was no in su ra n ce  a p p l i c a b le .  

I t  shou ld  be noted tha t data in  t h i s  study  d e s c r ib in g  un insu red  d r i v e r s  

were based s o l e l y  on a c c id e n t  r e p o r ts  f i l e d  in the seven su rvey  s ta t e s ,  

and no e f f o r t  was made in  the cou rse  o f  t h i s  s tudy  to v e r i f y  the a c cu ra cy  

o r  com p le ten ess  o f  these  r e p o r t s .

3



I n fo r m a t io n  was o b ta ined  from the s t a t e s  o f  C a l i f o r n i a ,  F l o r i d a ,  

L o u i s i a n a ,  North C a r o l i n a ,  Oregon, V i r g i n i a ,  and West V i r g i n i a  u s in g  s u r ­

v e y  forms s i m i l a r  to  th a t  shown in  Appendix A. The f o l lo w in g  i tem s were 

c o l l e c t e d  fo r  each u n in su re d  d r i v e r :  a c c i d e n t  d a te ,  a c c i d e n t  l o c a t i o n

( c o u n t y ) ,  r e s id e n c e  Z IP  co d e ,  b i r t h d a t e ,  sex, v e h i c l e  ow nersh ip , v e h i c l e  

model y e a r ,  v e h i c l e  make, and types o f  damage. S t a t e s  were s e l e c t e d  to 

take  pa rt  in  t h i s  s tu d y  on the b as is  o f  t h e i r  a b i l i t y  to  p ro v id e  the de­

s i r e d  in fo rm a t io n  and t h e i r  w i l l in g n e s s  to p a r t i c i p a t e .  A l i s t  o f  su rvey  

p e r io d s  i s  shown in  Appendix  B f o r  each p a r t i c i p a t i n g  s t a t e .

I t  shou ld  be note^ th a t  t h i s  method did not p ro v id e  in fo rm a t io n  

about u n in su red  m o to r i s t s  in g en e ra l ,  but about un in su red  m o to r i r t s  who 

were in v o lv e d  in  a c c i d e n t s  rep o r ted  to  t h e i r  r e s p e c t i v e  s t a t e  motor v e h i ­

c l e  d ep a rtm en ts .  C o n s e q u e n t ly ,  com parisons in t h i s  r e p o r t  o f  un in su red  

m o t o r i s t s  w ith  d i s t r i b u t i o n s  o f  a l l  d r i v e r s  in v o lv e d  in  a c c i d e n t s  are 

more m ean ing fu l  than com parisons w ith  a l l  l i c e n s e d  d r i v - r ?  (w h ich  are 

a ls o  p r o v id e d ) .  B e c c  • J! c r ib u t i o n s  o f  a l l  d r i v e r s  in v o lv e d  in  a c c i ­

d e n ts  were not avai . .L ie  i t .  the  seven su rvey  s t a t e s  i n d i v i d u a l l y ,  data  

f o r  24 s t a t e s  combined were used fo r  com parison p u rp oses .  U n fo r tu n a t e ly ,  

a p p ro p r ia te  d i s t r i b u t i o n s  o f  a l l  v e h i c l e s  in v o lv e d  in  a c c i d e n t s  by make 

and by model year  were not a v a i la b le .

Summary o f  R e s u l t s

D e s c r i p t i v e  in fo rm a t io n  was c o l l e c t e d  f o r  n t o t a l  o f  6,159 u n in su red  

m o t o r i s t s  in v o lv e d  in  r e p o r te d  a c c id e n t s  in the seven su rv ey  s t a t e s .  The 

number o f  un in su red  m o to r i s t s  and the number o f  a c c i d e n t  r e p o r t s  reviewed 

d u r in g  the su rvey  p e r io d  are  shown fo r  each s ta t e  in Ta b le  1. The la r g ­

e s t  a b s o lu te  numbers o f  un in su red  m o to r i s t s  were found in the s ta t e s  o f  

F l o r i d a  (2 ,  . 69) and C a l i f o r n i a  (1 ,035 ).  The p a r t i c u l a r l y  sm all number o f  

u n in su red  m o to r i s t s  in North C a ro l in a  (51 ) was p robu b ly  a r e s u l t  o f the 

s e l e c t i o n  c r i t e r i o n  used by that s t a t e :  in fo rm a t io n  was p rov ided  on ly

fo r  th ose  ca se s  where a c t i o n  was being taken by the s t a t e .  I t  is  not 

recommended tha t s t a t e - t o - s t a t e  com parisons be made o f  the  number o f

4



Ta b le  1

Number o f  U n in su red  M o to r i s t s  and Number o f  
A c c id e n t  R e p o r ts  Reviewed by S t a te

S ta te

Number o f  U n in sured  
M o t o r i s t s  In v o lv e d  

In  Rep orted  A c c id e n t s
Number o f  A c c id e n t  
R e p o r ts  Reviewed

C a l i f o r n i a 1,035 47,494

F l o r i d a 2,169 6,539

L o u is ia n a 778 24,762

N orth  C a r o l in a 51 Not A v a i la b le

Oregon 446 10,535

V i r g i n i a 773 38,297

West V i r g i n i a 907 4,950

5



u n in su red  d r i v e r s  as a p e r ce n ta g e  o f  a c c i d e n t  r e p o r t s  rev iew ed  because  o f 

s u sp e c te d  d i f f e r e n c e s  in  data  c o l l e c t i o n  methods among the p a r t i c i p a t i n g  

s t a t e s .  T h i s  r e p o r t  fo c u s e s  on d e s c r i p t i o n s  o f  un in su red  m o to r i s t s  and 

v e h i c l e s  r a th e r  than on such  com parisons o f  i n c id e n c e  f o r  t h i s  reason .

I t  shou ld  be noted  th a t  the number o f  u n in su red  m o to r i s t s  per s ta t e  

may d i f f e r  in  subsequent ta b le s  due to  va ry in g  amounts o f  m is s in g  data 

f o r  i n d i v id u a l  su rv ey  i te m s .  Ta b le s  p re se n te d  in  the  rem ainder o f  t h i s  

r e p o r t  are based on v a l i d  data  on ly .

Sex and age o f  u n in su red  m o to r i s t s  are examined i n d i v i d u a l l y  in 

T a b le s  2 and 3, and T a b le  4 c o n ta in s  d i s t r i b u t i o n s  o f  u n in su red  m o to r i s t s  

by age and sex com bined . S im i l a r  p ro p o r t io n s  o f  u n in su re d s  in v o lv e d  in 

a c c i d e n t s  and o f  a l l  d r i v e r s  in v o lv e d  in  a c c i d e n t s  were m a les .  A d i s p r o ­

p o r t i o n a t e l y  la rg e  number o f  the un insu red  d r i v e r s  and o f  a l l  d r i v e r s  in 

a c c i d e n t s  were found to  be males when com parisons were made w ith  the d i s ­

t r i b u t i o n  o f  a l l  l i c e n s e d  d r i v e r s  in  the seven  su rvey  s t a t e s .  A lmost 70% 

o f  a l l  un in su red  d r i v e r s  in  the  s tudy  and o f  a l l  d r i v e r s  in v o lv e d  in  

a c c i d e n t s  were males compared w ith  53% o f  a l 1 l i c e n s e d  d r i v e r s  in the 

seven  su rv ey  s t a t e s  ( s e e  T a b le  2 and F ig u r e  1 ) .

U n insu red  m o to r i s t s  tended to  be younger d r i v e r s  as shown in  Ta b le  3 

and F ig u r e  2. D r i v e r s  under age 20 a c co u n ted  fo r  20% o f  the un in su red  

m o to r i s t s  in  the s tu d y  compared w ith  18% o f  a l l  d r i v e r s  in vo lv e d  in  a c c i ­

d en ts  and 8% o f  a l l  l i c e n s e d  d r i v e r s .  About 46% o f  the  u n in su red  m otor­

i s t s  were 24 yea rs  o ld  or younger compared w ith  38% o f  a l l  d r i v e r s  i n ­

v o lv e d  in  a c c i d e n t s  and 22% o f  a l l  l i c e n s e d  d r i v e r s .

The  d i s t r i b u t i o n s  o f  un in su red  m o to r i s t s  and o f  a l l  l i c e n s e d  d r i v e r s  

c a t e g o r i z e d  by age and sex are shown in Ta b le  4. A s im i l a r  d i s t r i b u t i o n  

f o r  a l l  d r i v e r s  in v o lv e d  in  a c c id e n t s  was not a v a i l a b l e .  C o n s e q u e n t ly ,  

com parisons  w ith  a l l  d r i v e r s  in v o lv e d  in  a c c i d e n t s  by age and by sex tha t 

are shown in  T a b le s  2 and 3 shou ld  be a c o n s id e r a t i o n  when i n t e r p r e t i n g  

in fo rm a t io n  shown in  t h i s  ta b le .  Young males under age 25 a c cou n ted  fo r  

about o n e - th i r d  o f  the  un in su red  m o to r i s t s  f o r  the  seven s t a t e s  combined, 

bu t on ly  12% o f  a l l  l i c e n s e d  d r i v e r s  were males in  t h i s  age group. Some 

18% o f  the un in su red  m o to r i s t s  and 37% o f  a l l  l i c e n s e d  d r i v e r s  in the

6



Percentage o f  Drivers*_________________________________________________ Ftercentqge of

Sac

State 7 States 
Combined 
n=6,136 

(n=34,255,856)

ftrivers if)
• Accidents 
n=31,500,000

C4 
n=i,024 

(rf=15,020,183)

FL 
n=2,165 

(n=6,868,333)

LA
n=778

(n=2,258,857)

NC
n=51

(0=3,599,341)

OR
n=440

(n=l,827,036)

VA
n=772 

(rf=3,259,131)

wv
n=906

(rFl,422,975)

Male 66.6% 69.8% 63.4% 80.4% 73.4% 73.7% 74.3% 69.5% 68.9%
(53.2) (54.1) (53.6) (52.4) (54.0) (50.9) (57.2) (53.3)

Female 33.4 30.2 36.6 19.6 26.6 26.3 25.7 30.5 31.1
(46.8) (45.9) (46.4) (47.6) (46.0) (49.1) (42.8) (46.7)

Total 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

T̂he f i r s t  percentage shown is  the percentage of uninsured motorists in accidents reported to state motor vehicle departments durirfc a one-nnnth period 
The second (in parentheses) is the percentage of ali licensed drivers as o f  1978 (Source: Highway S ta t is t ics ,  1978, pp. 35-40.)

2Source: Accident Facts-1979 Ed ition , p. 54 (based on reports from 24 state tra ff ic  authorities).



DISTRIBUTION OF DRIVERS BY SEX

IBB

UNINSUREDS 

IN ACCIDENTS1

ALL DRIVERS 

IN ACCIDENTS2

ALL LICENSED

PERCENTAGE OF TOTAL

HALE FEMALE

SEX

'u n in s u re d  m o to r i s t s  in a c c i d e n t s  r ep o r te d  to  seven s ta t e  motor v e h i c l e  departm ents  d u r in g  a one-month p er iod .  

2 »
S o u r c e .  A c c id e n t s  Fa c ts -1 9 7 4  E d i t i o n , p. 54 (based  on r e p o r t s  from 24 s t a t e  t r a f f i c  a u t h o r i t i e s ) .

3
Source: Highway Statistics, 1978, pp. 35-40 (seven states combined).



D is t r ib u t io n  o f  D riv e rs  by  Age

Table 3

Age

P erc e n ta g e  o f  D rivers^ P ercen tag e  o f
D riv e rs  in  

o
A cc iden ts

0=31,500,000

S ta te 7 S ta te s  
Combined 

n=5,979 
(n=34 ,255 ,856 )

CA 
n = l ,009 

(1 5 ,0 2 0 ,1 8 3 )

FL 
n = 2 ,121 

(n= 6 ,868 ,333 )
n=769 

(n = 2 ,258,857)

NO
n=49

(n=3 ,599 ,341)

OR
n=409

(n = l,8 2 7 ,0 3 6 )

VA
n=761 

(n = 3 ,2 5 9 ,111)

WV
n=861

(0=1 ,422 ,975 )

Under 20 14.7% 23. n 19.2% 16.3% 21.5% 20.6% 17.8% 20.1% 17.8%
( 7 .3 ) ( 7 .6 ) 'M .2 ) ( 9 .5 ) ( 7 .6 ) ( 8 .5 ) ( 8 .6 ) ( 8 .0 )

20 -  24 26 .6 22 .6 J . 5 16.3 3 3 .5 3 2 .7 26 .9 2 5 .5 20 .0
(1 3 .9 ) (1 2 .3 ) (1 5 .0 ) (1 4 .3 ) (1 3 .8 ) (1 4 .1 ) (1 3 .3 ) (1 3 .7 )

2 5 - 4 4 4 0 .5 32 .6 37.1 4 4 .9 37 .2 3 5 .2 39.1 3 6 .2 38 .4
5 (4 3 .1 ) (3 8 .5 ) (4 0 .2 ) (4 2 .2 ) (4 2 .0 ) (4 3 .3 ) (4 1 .2 ) (4 1 .8 )

4 5 - 6 4 15.2 15.6 19.2 22 .4 5 .9 10.1 13.6 14.4 1 7 .8
(2 6 .5 ) (2 6 .7 ) (2 5 .4 ) (2 5 .8 ) (2 5 .4 ) (2 6 .0 ) (2 7 .1 ) (2 6 .3 )

65 & ov er 3.1 5 .4 4 .9 - 2 .0 1 .3 2 .6 3 .8 6 .0
( 9 .1 ) (1 4 .8 ) ( 8 .2 ) ( 8 .2 ) (1 1 .2 ) ( 8 .1 ) ( 9 .7 ) (1 0 .1 )

T o ta l 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

lrIhe f i r s t  p e rc e n ta g e  shown i s  tlie  p e rc e n ta g e  o f  in ia s u re d  m o to r is t s  in  n c c i v a t s  r e p o r te d  to  s t a t e  m otor v e h ic le  cfepnrtnvnt:’ d u r i r «  .. o n e -ro n th  p e rio d  
Tlx? second ( in  p a re n th e s e s )  i s  th e  p e rc e n ta g e  o f  a l l  lic e n s e d  d r iv e r s  as  o f  10/8  (S o u rce : Highway S t a t i s t i c s ,  1978, pp . 3 5 -4 0 .)

2 •
S o u rce : A cc iden t F a c t s - 1979 E d i t i o n , p . 54 (based  on r e p o r ts  from 24 s t a t e  t r a f f i c  a u t h o r i t i e s ) .



Figure 2

DISTRIBUTION OF DRIVERS BY AGE

PERCENTAGE OF TOTAL

UNINSUREDS 

IN ACCIDENTS1

ALL DRIVERS 

IN ACCIDENTS2

ALL LICENSED 

DRIVERS3

V zzz

AGE

'u n in s u r e d  m o to r i s t s  in a c c i d e n t s  rep o r te d  to seven s ta t e  motor v e h i c l e  departm ents  du rin g  a one-month p e r iod .  

2
S o u r c e :  A c c id e n t s  F a c t s - 1979 E d i t  i o n , p. 54 (based  on r e p o r t s  from 24 s t a t e  t r a f f i c  a u t h o r i t i e s ) *

Source: Highway Statistics, 1978, pp. 35-40 (seven states combined).



Table 4

Distribution of Drivers by Sex and Age

Sex and Age

P erc e n ta g e  o f  D riv ers^
S ta te 7 S ta te s  

Combined 
n=5,693 

( rr=34,255,856)

CA
n=998

(1 5 ,0 2 0 ,1 8 3 )

FL
n = 2 ,118 

(n= 6 ,868 ,333)

LA
n=769

(n = 2 ,258 ,857 )

NC
n=49

(n= 3 ,599 ,341 )

OR
n=408

(n = l,8 2 7 ,0 3 6 )

VA
n=769

( n = 3 ,2 5 9 , l l l )

WV
n=861

( n = l ,422 ,975 )

Male

U nder 20 10.0% 17.3% 11.8% 14.3% 16.2% 14.2% 13.5% 14.3%
( 4 .0 ) ( 4 .1 ) ( 6 .1 ) ( 5 .1 ) ( 4 .2 ) ( 4 .4 ) ( 4 .8 ) ( 4 .3 )

20 -  24 18.7 16.7 14 .2 14.3 2 4 .3 2 4 .9 20 .3 18 .8
( 7 .5 ) ( 6 .7 ) ( 7 .9 ) ( 7 .4 ) ( 7 .0 ) ( 7 .0 ) ( 7 .3 ) ( 7 .3 )

2 5 - 4 4 25 .2 21 .7 2 2 .6 34.7 2 7 .5 25 .3 27 .5 24 .2
(2 2 .8 ) (2 1 .0 ) (2 1 .3 ) (2 1 .5 ) (2 2 .5 ) (2 1 .0 ) (2 2 .9 ) (2 2 .0 )

4 5 - 6 4 10.3 10.2 11.6 16.3 4 .2 8 .0 10.7 9 .8
(1 3 .9 ) (1 4 .0 ) (1 3 .6 ) (1 3 .6 ) (1 3 .5 ) (1 3 .7 ) (1 5 .8 ) (1 3 .9 )

65 anti o v er 2.1 3 .7 3.1 - 1 .5 1 .3 2 .2 2 .7
( 5 .0 ) ( 8 .4 ) ( 4 .9 ) ( 4 .8 ) ( 6 .4 ) ( 4 .8 ) ( 6 .4 ) ( 5 .8 )

T o ta l  M ales 6 6 .3 6 9 .6 6 3 .3 79.6 73 .5 73 .7 74.2 6 9 .8

(C o n tin u e d -)

^The f i r s t  p e rc e n ta g e  shown i s  th e  p e rc e n ta g e  o f  u n in su re d  m o to r is t s  in  a c c id e n ts  re p o r te d  to  s t a t e  m otor v e h ic le  d epartm en ts  d u r irg  a  one- 
month p e r io d .  The second ( in  p a re n th e s e s )  is  t i e  p e rc e n ta g e  o f  a l l  l ic e n se d  d r iv e r s  as o f  '.978 (S o u rce : Highway S t a t i s t i c s ,  1978, pp. 3 5 -4 0 .)



T able  4  (C o n tin u e d -)  

D is t r ib u t io n  o f  D riv e rs  by  Sex and Age

P e rc e n ta g e  o f  D riv ers^
S ta te 7 S ta te s

CA FL LA NC OR VA WV Combined
n=998 n=2,118 n=769 n=49 n=408 n=769 n=861 n -5 ,6 9 3

Sex and Age (1 5 ,0 2 0 ,1 8 3 ) (n=6 ,868 ,333) (n = 2 ,258,857) (n = 3 ,599,341) ( r r 1! , 827,036) ( n = 3 ,2 5 9 , l l l ) ( n = l ,4 22 ,975 ) (n= 34 ,255,856)

F onale

Under 20 4.8% 6.4% 7.4% 2.0% 5.4% 6.3% 4.3% 5.8%
( 3 .4 ) ( 3 .5 ) ( 5 .1 ) (4 .4 ) ( 3 .4 ) ( 4 .1 ) ( 3 .8 ) ( 3 .7 )

ro O 1 £ 8 .1 5 .9 5 .3 2 .0 9 .1 7 .9 6 .6 6 .7
( 6 .4 ) ( 5 .6 ) ( 7 .1 ) ( 6 .8 ) ( 6 .4 ) ( 7 .2 ) ( 6 .1 ) ( 6 .4 )

31inCN 15.1 10.9 14.4 10.2 9 .8 10 .0 11.6 12 .0
(2 0 .3 ) (1 7 .6 ) (1 8 .9 ) (2 0 .7 ) (1 9 .5 ) (2 2 .3 ) (1 8 .3 ) (1 9 .8 )

n5 - (A 4 .8 5 .4 7 .7 6 .1 1 .7 2.1 2 .9 4 .6
(1 2 .6 ) (1 2 .8 ) (1 1 .8 ) (1 2 .2 ) (1 1 .9 ) (1 2 .2 ) (1 1 .4 ) (1 2 .4 )

65 and o v er 0 .8 1 .8 1 .8 — 0 .5 — 0 .3 1.1
( 4 .1 ) ( 6 .4 ) ( 3 .4 ) ( 3 .4 ) i  4 .8 ) ( 3 .3 ) ( 3 .3 ) ( 4 .4 )

T o ta l  Fem ales 33.7 30 .4 36.7 20 .4 2 6 .5 2 6 .3 25 .8 30 .2

T o ta l 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

*The f i r s t  p e rc e n ta g e  shown i s  th e  p e rc en ta g e  o f  in in s u re d  m o to r is t s  in  a c c id e n ts  re p o r te d  to  s t a t e  m otor v e h ic le  d ep a rtm en ts  durir* ; a  one- 
month p e r io d .  Ih e  second ( in  p a re n th e s e s )  i s  t!ie p e rc e n ta g e  o f  a l l  lic e n se d  d r iv e r s  a s  o f  1978 (S o u rce : Highway S t a t i s t i c s ,  1978, pp . 3 5 -4 0 .) .



seven  su rv ey  s t a t e s  were fem ales aged 25 o r  o ld e r .  S i m i l a r  o b se r v a t io n s  

r eg a rd in g  ti:e age and sex o f  u n in su red  m o to r i s t s  co u ld  be made fo r  each 

o f  the seven  p u r t i c i p a t i n g  s t a t e s  i n d i v i d u a l l y .

A s u b s t a n t ia l  number o f  un in su re d  m o to r i s t s  were not owners o f  the 

v e h i c l e s  in v o lv e d  in  the r e p o r te d  a c c i d e n t s .  As shown in  Ta b le  5, about 

30% o f  a l l  u n in su re d  m o to r i s t s  in  the  s tu dy  d id  not own t i e  v e h i c l e s  

d r i v e n ,  and the  p e r ce n ta g e s  o f  nonownership ranged from a low o f  20% in  

C a l i f o r n i a  to  a high o f  44% i n  L o u i s ia n a .  The s t ro n g  r e l a t i o n s h i p  be­

tween v e h i c l e  ow nersh ip  and d r i v e r  age ( p o s s i b l y  a r e f l e c t i o n  o f  young 

p eo p le  d r i v i n g  p a r e n t s '  c a r s )  i s  apparent i o  Ta b le  6. H a l f  o f  the u n in ­

sured  m o to r i s t s  under age 20 d id  not own the  v e h i c l e s  which  they drove at 

the  tim e o f  t h e i r  a c c i d e n t s  compared to  30% o f  those  between the ages of 

20 and 24. The p e rcen ta g e  o f  u n in su red  m o to r i s t s  who were nonowners co n ­

t in u e d  to  d e c re a se  w ith  i n c r e a s in g  age fo r  the o th e r  age groups shown in 

t h i s  ta b le .

D i s t r i b u t i o n s  o f  un in su red  v e h i c l e s  by model year  and by make are 

shown in  Ta b le s  7 and 8. U n insured  v e h i c l e s  tended to  be somewhat o ld e r  

when com parisons  were made w ith  a l l  v e h i c l e s  in  o p e ra t io n  (see  Tab le  7 

and F ig u r e  3 ) .  About 46% o f  the un insured  v e h i c l e s  in  the s tudy  and 36% 

o f  a l l  c a r s  in o p e ra t io n  were 1971 m odels or o ld e r .  T h i s  genera l o b se r ­

v a t io n  reg a rd in g  un insu red  v e h i c l e  age ap p lied  to  a l l  s t a t e s  in the s tudy  

e x ce p t  L o u i s ia n a  where 28% o f  the un in su red  v e h i c l e s  were r ep o r te d  to  be 

1971 m odels or o ld e r .  S t r i k i n g l y  h ig h e r  p e r ce n ta g e s  o f  un in su red  v e h i ­

c l e s  were in  t h i s  age group in North C a ro l in a  (68%—but the sample s i z e  

was v e ry  s m a l l )  and in  Oregon (64%).

Th e re  was no apparent r e l a t i o n s h i p  between v e h i c l e  make and i n v o l v e ­

ment in a r ep o r te d  a c c i d e n t  w h i le  u n in su re d .  As shown in  Ta b le  8, the 

d i s t r i b u t i o n  o f  un in su red  v e h i c l e s  in  the study  by make was s im i la r  to 

the  d i s t r i b u t i o n  o f  a l l  c a r s  in o p e ra t io n .

R e s id e n ce  areas o f  the  un insu red  m o to r i s t s  and o f  a l l  people  in four  

o f  the  su rvey  s t a t e s  were compared in  an e f f o r t  to  d e te rm in e  the ex ten t  

t o  which the f a i l u r e  to  have auto in su ra n ce  (and in vo lvem en t  in a r e p o r t ­

ed a c c i d e n t )  wrs r e s t r i c t e d  to  a l im i te d  segment o f  the  p o p u la t io n .



Table 5

Distribution of Uilnsured Motorists by Ownership 
Of the Vehicle Involved In tlie Accident

Owner of Veliicle 
Involved In the 

Accident

Percentage of Uninsured Motorists in Reported Accidents*
State 7 States 

Combined 
(n=6,081)

CA
(n=l,029)

FL
(rp2,l49)

LA
(n=778)

NC
(rr=51)

OR
(n=400)

VA
(n=769)

WV
CrF905)

Yes 79.7% 77.2% 56. OK 66.7% 63.0% 58.3% 63.6% 69. SK

No 20.3 22.8 44.0 33.3 37.0 41.7 36.4 30.5

Total 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

motorists in accidents reported to state motor vehicle departments during a one-i.onth period.



Table 6

Ftercentage of Uninsured Motorists in  Re ported Accidents Who Did Not Own 
Tlie Vehicle Involved in tlie Accident by Age

Number of Uninsttred Motorists and Percentage o f Uninsured Motorists Vfoo Were Nonowners ̂
State 7 States

Age CA FL IA NC OR VA WV Combined

II % n % II % II % 0 % II % It % II %

Under 20 148 44.6% 499 38.3% 148 71.6% 8 75.0% 81 51.9% 154 63.6% 153 56.9% 1191 50.0%

20-24 267 18.7 471 25.1 150 44.0 8 50.0 132 28.8 249 36.5 232 34.9 1509 29.7

25-44 407 15.0 686 17.6 285 43.2 22 18.2 139 37.4 268 36.6 336 33.6 2143 26.7

45-64 151 13.9 328 13.4 148 29.7 11 27.3 19 26.3 76 30.2 117 27.4 850 20.2

65 and over 31 6.5 118 10.2 38 7.9 —
- _7 14.3 10 50.0 22 13.6 226 11.5

Total lory* 19.9% 2102 23.1% 769 44.5% 49 34.7% 378 36.5% 757 41.6% 860 36.7% 5919 30.6%

* Uninsured motorists in accidents reported to state motor w h lc le  departments during a one-month period.



Table 7

Distribution of Uninsured Vehicles by Model Year

Model Year

Qjnulative Percentage of Uninsured Vehicles in Reported Accidents^ Cunulative % of Cars 

In Operation as of 

Decarber 1978̂  

(n=108,386,000)

State 7 States 

Combined 

(n=5,992)

CA

(n=936)

FL

(n=2,165)

LA

(n=778)

NC

(n=50)

OR

(n=410)

VA

(n=756)

WV

(n=897)

1965 and Prior 14.4% 4.7% 3.1% 16.0% 24.4% 7.1% 5.9% 7.9% 6.9%

1966 20.7 7.3 5.0 18.0 30.0 10.7 9.7 11.5 9.7

1967 26.0 10.8 8.0 20.0 35.1 15.2 13.9 15.6 13.0

1968 33.7 17.5 11.8 32.0 41.5 21.4 19.0 21.8 17.6

1969 42.6 27.0 16.5 46.0 50.2 29.9 26.9 30.2 23.2

1970 50.2 35.2 21.7 56.0 56.1 38.1 36.2 37.9 29.4

1971 59.3 43.2 27.5 68.0 63.9 49.2 45.7 46.4 36.2

1972 68.8 54.0 34.3 76.0 72.2 58.9 56.2 56.1 44.6

1973 77.0 64.9 44.5 84.0 79.5 69.0 67.3 66.2 54.4

1974 83.2 73.2 54.1 94.0 83.9 77.6 73.6 73.8 63.1

1975 86.5 77.3 62.5 96.0 88.5 82.4 78.5 78.6 69.8

1976 91.1 83.4 73.8 96.0 93.4 86.2 85.6 84.9 78.5

1977 95.2 90.3 85.3 98.0 95.9 92.6 92.9 91.5 88.1

1978 - 1979 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

*l*iinsured vehicles in accidents reported to state motor vehicle departments during a one-month period.
n
Source: MVMA Motor Vehicle Facts and Figures 179, p. 22 40) estimated countrywide figures).
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Table 8

D is tr ib u t io n  o f  U ninsured  V eh ic le s  by Make

Hake

P e rc e n ta g e  o f  U ninsured V e h ic le s  in  R eported  A cc id en ts^

7 S ta te s  

Combined 

(n=5 ,992)

% C ars in  O p e ra t io n / 

R e g is te re d  a s  o f  

D ee a ib e r  1978^ 

( r F l0 8 ,386,000)

S ta te

CA

(n=936)

FL

(n=2,165)

LA

(n=778)

NC

(n=50)

OR

(n=410)

VA

(n=756)

WV

(n=897)

A n eric an  M otors 1.1% 2.3% 0.6% 3.9% 1.4% 1.8% 2.9% 1.9% 2.8%

B uick 3 .6 5 .0 4 .8 13 .7 3 .9 3 .8 3 .0 4 .3 6 .5

C a d il la c 2 .6 3 .1 1.5 3 .9 1.2 1 .3 1 .4 2 .2 2 .7

C h e v ro le t 20. ? 2 2 .4 2 4 .4 21 .6 19 .3 2 4 .3 25 .5 22 .9 2 2 .0

C h ry s le r 1 .4 2 .1 2 .2 3 .9 1.2 2 .2 1 .4 1.9 2 .3

Etodge 5 .5 6 .5 6 .6 3 .9 5 .1 7 .3 6 .7 6 .3 5 .3

Ford 2 0 .3 19 .2 25 .5 15.7 2 3 .4 24 .2 2 5 .4 2 2 .0 18.8

L in c o ln 0 .5 1 .3 0 .6 2 .0 0 .5 0 .4 0 .3 0 .8 1 .0

M ercury 3 .2 3 .9 4 .5 - 2 .9 3 .5 2.1 3 .4 3 .9

O ldsm obile 3 .4 6 .7 7 .3 5 .9 4 .3 3 .0 5 .7 5 .5 7.1

Plymouth 5 .3 4 .8 3.1 5 .9 8 .7 6 .0 6 .9 5 .4 6.1

P o n tia c 5 .2 8 .4 6 .2 7 .8 5 .3 5 .3 5 .5 6 .6 7 .0
3

M isc e lla n e o u s 2 6 .8 14.5 12 .7 11.8 2 2 .7 17.0 13.1 16.9 14 .6

T o ta l 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

^U ninsured v e h ic le s  in  A cc id en ts  r e p o r te d  l a  s t a t e  m oto r v e h ic le  d ep a rtm en ts  d u rin g  a one-m onth p e r io d , 

o
S o u rce : A utom otive News, 1979 M arket D ata Book I s s u e , l b .  4753, p . 18, 20 (e s tim a te d  coun tryw ide  f ig u r e s ) .

3 . , .In c lu d e s  im p o rts .



T a b le s  9 and 10 c o n t a i n  d i s t r i b u t i o n s  o f  income l e v e l s  and o f  m o b i l i t y  

( i . e . ,  p e r ce n ta g e s  o f  h ou seho ld s  w ith  len g th  o f  r e s id e n c e  two years  or 

l e s s )  f o r  r e s id e n c e  ZIP  code  areas o f  the  un in su red  m o to r i s t s  and compar­

i s o n  d i s t r i b u t i o n s  f o r  th e  s t a t e  p o p u la t io n s .  T h i s  a n a ly s i s  was 

r e s t r i c t e d  to  the  s t a t e s  which  su p p l ie d  ZIP  codes  f o r  at l e a s t  85% o f  the 

u n in su re d  m o t o r i s t s  and fo r  which  th e re  were adequate numbers o f  u n in ­

s u re d s .  Th e re  was no c o n s i s t e n t  p a t t e r n  appearing  in  e i t h e r  the income 

d i s t r i b u t i o n s  or in  the m o b i l i t y  d i s t r i b u t i o n s '  th a t  was p re se n t  f o r  each 

o f  the fo u r  s t a t e s .  T h i s  sugges ted  th a t  u n in su red  m o to r i s t s  were not 

c o n c e n t r a t e d  in  any p a r t i c u l a r  types  o f  a reas .

F u r t h e r  a n a ly se s  o f  a c c i d e n t  l o c a t i o n s  ana areas o f  r e s id e n ce  were 

done in  o rd e r  to  d i s c o v e r  w he ther  th e re  was a r e l a t i o n s h i p  between d r i v ­

ing  in  urban areas and hav ing  auto  in s u r a n ce .  As shown in  Ta b le  11, 32% 

o f  the a c c i d e n t s  in F l o r i d a  in v o l v in g  un in su red  m o to r i s t s  o c cu r r e d  in  

Dade Coun ty  (M iam i) w h i le  15% o f  a l l  v e h i c l e s  in F l o r i d a  were r e g i s t e r e d  

i n  th a t  c o u n ty .  S i m i l a r l y ,  39% o f  the a c c i d e n t s  rep o r te d  in  C a l i f o r n i a  

o c c u r r e d  in  Lo s  Ange les  Coun ty  compared to  31% o f  a l l  r e g i s t e r e d  v e h i c l e s  

( s e e  Ta b le  12 ).  A s u b s t a n t i a l l y  h ig h e r  p e r ce n ta g e  o f  the un insu red  

m o t o r i s t s  than o f  the t o t a l  p o p u la t io n  in  C a l i f o r n i a  r e s id e d  in  the c i t y  

o f  Lo s  A n g e le s— 13% compared to  8%—as shown in  Ta b le  13, These  com pari­

sons seem to  support  a h y p o th e s i s  th a t  u n in su red  m o to r i s t s  were more 

l i k e l y  to  d r i v e  or to  r e s id e  in urban a rea s .  However, a c c id e n t  f req u e n ­

c i e s  are h ig h e r  in  urban areas than in nonurban a reas .  Th u s ,  s in c e  th is  

s tu d y  was based on un in su re d  m o to r i s t s  who were in v o lv e d  in  rep o r ted  

a c c i d e n t s ,  th e se  com parisons  may r e f l e c t ,  in  p a r t ,  a h ig h e r  a c c id e n t  

f r e q u e n cy  in  urban areas r a th e r  than a c h a r a c t e r i z a t i o n  o f  un insured  

m o t o r i s t s .
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Table 9

Comparison o f  Residence ZIP Code Characteristics
1 2 For Uninsured Drivers Versus Tbtal Population

-  Median 1977 Household Inccme -

Median Inccme 
Of Residence 

ZIP Code

Cumulative Percentage o f  Total
California Louisiana Virginia West Virginia

Uhinsured
Motorists Population

Uninsured
Mstorists Population

Uninsured
Motorists Population

Uhinsured
Motorists Population

(n=961) ( rr=21,541,189) (o=776) (0=3,774,806) (n=686) (rt=5,079,961) ( n=817) ( rr= 1,831,421)

$ 1-10,000 7.7% 5.2% 10.2% 14.8% 9.6% 7.6% 12.9% 12.6%

10,001-11,000 15.0 10.2 26.3 28.0 18.2 16.1 35.4 33.4

11,001-12,000 21.1 15.2 50.5 48.3 31.?. 34.0 75.4 67.8

12,001-13,000 29.4 22.1 65.8 63.4 49.4 55.4 89.8 87.9

13,001-14,000 44.8 35.7 80.1 76.4 60.5 68.4 95.4 94.5

14,001-15,000 59.4 52.1 88.0 86.9 67.6 73.6 98.1 97.1

15,001-20,000 92.6 88.3 97.9 96.4 87.4 90.6 99.9 100.0

20,001 r>r more 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

^U ninsured m o to r is t s  in  a c c id e n ts  re p o r te d  to  s t a t e  m otor v e h ic le  d ep a rtm en ts  d u rin g  a  one-m onth p e r io d .  

2 . . .
S o u rce : Reuben Dnnnel le y  O o rp o rn tiu n  and M otional T ech n ica l In fo rm a tio n  S e rv ic e .



Table 10

Canpari9on of Residence ZIP Code Characteristics
1 . 2 For Uninsured Drivers Versus Tbtal Population

-  Percentage o f  Households in 1977 With Length o f  Residence Less Than IVro Years -

% o f  H o u seh o ld s_______________________________________ Percentage o f  Total
In ZIP Code 

With Length of 
Residence Less 
Than TVo Years

California Louisiana Virginia West Virginia
Uninsured
Motorists Population

Uninsured
Motorists Population

Uninsured
Motorists Population

Uhinsured
Motorists Population

(rr=956) ( iof=21 ,461,226) (n=774) (rt=3,767,298) ( rr=682) (n=5,056,214) (rr=816) ( r F l ,828,617)

0 1 M 7.0% 8.0% 11.5% 8.2% 14.0% 4.9% 6.7%

16 -  20 7.4 8.1 13.6 13.. 9.2 13.8 10.3 13.1

21 -  25 15.0 16.1 22.5 20.9 18.2 18.0 20.3 18.9

2 6 - 3 0 21.7 22.1 26.4 29.1 18.9 17.7 38.9 35.6

31 -  35 20.3 19.9 11.2 11.4 17.0 13.9 10.4 10.4

3 6 - 4 0 13.2 11.9 8.8 8.3 13.9 10.6 6 . 1 7.1

41 or more 15.5 14.0 6.1 6.5 14.5 12.1 9.1 8.1

^Uninsured motorists in accidents reported to state motor ’e lude  departments during a one-month period. 

2 . . ..Source: Rniben Donnelley Corporation and National Technical Information Service.



Ta b l e  11

Accidents Involving Uninsured Motorists 
Versus Vehicles Registered in Dade County, Florida

% of Total Uninsured Motorists 

In Florida Whose Accidents 
Occurred in Dade County*

32.1% 

(n=2,169)

% of Total Vehicles in Florida
0

Registered in Dade County
14.5% 

(n=5,190,000)

^Uninsured motorists in accidents 
stat^ motor vehicle department during

reported to the 
a one-month period.

2
Source: R.L. Polk Company (projected to December 1

Table 12

Accidents Involving Uninsured Motorists 
Versus Vehicles Registered in Los Angeles County, California

% of Total Uninsured Motorists 

In California Whose Accidents 

Occurred in Los Angeles County*

39.4% 

(n=l,020)

% of Total Vehicles in 
California Registered in 

Los Angeles County^

31.2%

(n-14,469,000)

^Uninsured motorists in accidents reported to the 
state motor vehicle department during a one-month period.

Source: R.L. Polk Company (projected to December 1978)



T a b l e  13

Uninsured Motorists Versus Tota.'. Population 
Residing in Los Angeles, California

% of Total Uninsured Motorists 13.0%
In California Residing in the (n=961)
City of Los Angeles*

% of Total Population in 7.9%

California Residing in the (n=21,541,474)
City of Los Angeles'*

*Uninsured motorists in accidents reported to the 
state motor vehicle department during a one-month period.

2
Source: National Technical Information

Service (as of 1976).
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Appendix A

m i

SURVLY RELATING TO UNINSURED D K IM KS INVOLVED IN A( LIDLNTS Page N o ..

DATE OF ACCIDENT LOCATION or A«.C.,ncNT 
County

ADOREis OF DRIVER 
Zip Code Only

BIRTHDATE OF DRIVER
Monlli D jv Year

SEX OF 

Mole

DRIVER

Frm jlc

WAS DRIVER 
THF OWNER 
Yet • No

DRIVER S VEHICLE 

Y f jr  Make

TYPE OF 
Bodily Injury

DAMAGE
PmpcMy
Damage

j
•

- ______  _ ......

[_
-  __

_____ - .
' 1 ' ------ '

________

■ ""
.

_

.............................

........... i

•
-  .  _

eoLn



Survey Periods/Methods for the Seven States 
Participating in the Study of Uninsured Motorists

A p p e n d i x  B
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Appendix B

Survey Periods/Methods for the Seven States 
That Participated in the Study of Uninsured Motorists

State Survey Period/Method

California Accidents that occurred during November 1978

Florida Reports processed during March 1979

Louisiana Accidents that occurred during November 1978

North Carolina Reports for which it was determined during 
January 1979 that the driver was uninsured

Oregon Accidents that occurred during May 1979

Virginia Accidents that occurred during October 1978

West Virginia Reports processed during November 1978



L I S T  OF PUB L IC A T IO NS

Au t o m o b i l e  I n s u r a n c e

Automobile Injury Compensation

Examines the comper~ation systems used in the United States. 
Includes a survey of 42,204 injury-producing accidents involving 
53,164 paid claims; a survey of 420 claims of serious injuries 
valued at $100,000 or more each; and a consumer panel survey of 
auto injuries for 60,000 U.S. households.

Volume I: Automobile Injuries and their Compensation in the
United States. A79-1, March 1979; xii, 254 pages.
Volume II: Automobile Injuries and their Compensation in the
United States,, Statistical tables supportive of the three 
surveys covered in Volume I. A79-1, March 1979, vi, 409 pages.

Both volumes are available at a cost of $15.00 per set from the 
Research Department of the Alliance of American Insurers,
20 North Wacker Drive, Chicago, Illinois 60606, which a~:eed to 
distribute it on behalf of AIRAC. Please make checks payable 
to All-Industry Research Advisory Council.

Magnetic data tapes containing the data from the insurer study 
of closed claims and the consumer survey may be purchased by 
writing to the Research Department of the Alliance.

The following research reports are available at no cost from 
the All-Industry Research Advisory Council, 7315 Wisconsin 
Avenue, Suite 231-W, Bethesda, Maryland 20014. Each research 
report is an extension of findings from the two volume study 
Automobile Injuries and their Compensation in the United States.

Subrogation of PIP Claims by Ann Durand. A80-1, July 1980; ii,
12 pages. Free.

Attorney Representation by Lawrence W. Soular. A80-2, June 1980;
ii, 8 pages. Free.

Extent of Auto and Health Insurance by Ann Durand. A80-3, July 
1980; ii, 7 pages. Free.

An Analysis of Accident Location in Relation to Area of Residence 
by Ann Durand. A80-4, July 1980; ii, 5 pages. Free.



C h a r a c t e r i s t i c s  of U n i n s u r e d  M o t o r i s t s

The research report examines the characteristics of uninsured 
motorists and the vehicles they drive. Based on data from 
official accident reports filed with motor vehicle departments 
in seven states.

A Study of Uninsured Motorists Involved in Reported Automobile 
Accidents by Ann Durand. A80-5, August 1980; ii, 27 pages. 
Free.

L i a b i l i t y  In s u r a n c e

Municipal Liability

Two questionnaire surveys were carried out to identify and 
measure trends in liability of municipalities as to the 
availability of coverage, the cost of coverage, and actions 
needed to control rising liability. Survey responses were 
received from 83 insurance companies and 853 municipalities.

Municipal Liability Insurance; Survey of Municipalities and
Insurance Companies. L80-1, May 1980; xi, 71 pages plus
284 pages of tables in appendices. J11.50 postpaid.
Municipal Liability Insurance; Survey of Municipalities and
Insurance Companies. Summary. L80-2, May 1980; vi, 9 pages
plus 8 pages of tables. $1.50 postpaid.

The foregoing reports are available from the All-Industry 
Research Advisory Council, 7315 Wisconsin Avenue, Suite 231-W, 
Bethesda, Maryland 20014



'
\ ••..• •> '■■ • ;, - j " .- •; : ■■*.-’ .*■_y‘f-:'yt?"'?■■'■

If If I? foil -ill MM ^.™.™
<£) u  tni U  li= ■ ■& -J JnSbsi/'UXy) iJ\ilra /

I

D E PA K T .llE W 'O E  COMMERCE A /  *
IX O ^O M  B C E> E V  ELO BB M ENT / POUCH D

OFFICE OF THECOMUiSSWHER JUNEAU. ALASKA 99811

Phone: 465-2500
M a r c h  26, 1981

H o n o r a b l e  T h e l m a  B u c h h o l d t  

Al a s k a  H o u s e  of R e p r e s e n t a t i v e s  

P o u c h  V

J u n e a u ,  Ala s k a  99811 

D e a r  Ms. B u c h h o l dt :

Re: M o t o r i s t s  . n s u r e d  in Al a s k a

T h a n k  y o u  f o r  y o u r  r e q u e s t  t h r o u g h  t h e  D i v i s i o n  of I n s u r a n c e  f o r  an 

a n a l y s i s  of t h e  n u m b e r  of pers o n s c a r r y i n g  a u t o m o b i l e  i n s u r a n c e  in Alas ka .  

T h i s  is a n u m b e r  t h a t  c a n n o t  be r e a c h e d  w i t h  a n y  precision. T h e  D i v i­

sio n  of I n s u r a n c e  do e s  not m a i n t a i n ,  r e q u i r e  or r e q ue s t  such s t a t i s t i c s  

a n d  is not in a p o s i t i o n  to n e e d  s uch s t a t i s t i c s .

T h e  d i v i s i o n ' s  statis t i c a l  needs r e s p o n d  t o  r a t e - m a k i n g  an d  s o l v e n c y  

issue’s. N e v e r t h e l e s s ,  it has m a d e  a n  a t t e m p t  to ob t a i n  som e  f e e l i n g  

as  to w h a t  p o r t i o n  of t h e  d r i v i n g  p u b l i c  m a y  b e  u ninsured. U n f o r t u n a t e l y ,  

a nu m b e r  of c a v e a t s  m u s t  be pl a c ed  on t h i s  inf o r m a t i o n.  T h e  sour c e s  for 

t h e  data used in t h e  c a l c u l a t i o n  c o m e  f r o m  several a r e a s  ar.d, in e ach 

case, this data is u n t e s t e d  a n d  has bee n  s u b j e c t  to some a d j u s t m e n t  or

a s s u m p t i o n  w h i c h  m a y  c a s t  s u s p i c i o n  on its a c c u r a c y .

T h e  f o l l o w i n g  chart is the  re s u l t  of t h i s  c o m p i l a t i o n  o f  data t h r o u g h

t h e  latest y e a r  f o r  w h i c h  dat a  is a v a i l a b l e :

I N S U R E D  P R I V A T E  P A S S E N G E R  A U T O M O B I L E  DA T A

( 1 ) (2) (3) (4) (5)

YEAR R E G I S T E R E D  A U T O S I N S U R E D  CAR Y E A R S % INSURED % U N I N S U R E D

1975 1 9 9 , 6 36 1 1 7 , 3 5 5 58 . 8 4 1 . 2

1976 2 2 1 , 3 8 6 1 2 0 , 9 6 4 54 . 6 45. 4

1977 2 2 6 , 3 2 9 1 2 1 , 6 35 5 3.7 4 6 . 3

1978 2 3 2 , 4 2 5 123,581 53 . 2 4 6 . 8

1979 2 1 9 , 2 2 7 132,391 60.4 3 9.6



Honorable Thelma Buchholdt -2- March 26, 1981

(1) T his c o l u m n  is on a c a l e n d a r  y e a r  basis.

(2) T h e  n u m b e r  of r e g i s t e r e d  a u t o m o b i l e s  w e r e  o b t a i n e d  f r o m  t h e  

D i v i s i o n  of P l a n n i n g  a n d  R e s e a r c h  in t h e  D e p a r t m e n t  of T r a n s­

p o r t a t i o n  and P u b l i c  F a c i l i t i e s .  The n u m b e r  of a u t o  r e g i s t r a­

tio n s  d e r i v e  f r o m  the f o l l o w i n g  t y p e s  o f  l i c e n s e  plates:

- R e g u l a r

- P e r s o n a l i z e d

- Call L e t t e r

- Other, i n c l u d i n g  l e g i s l a t o r ,  hi_ ic v e h i c l e  

• - P i c k u p s  a n d  vans

- F a r m  trucks.

T h e  numb e r s  have b e e n  a d j u s t e d  to r e m o v e  d u p l i c a t e  r e g i s t r a­

tions. T h e y  d o  not i n c l u d e  u n r e g i s t e r e d  v e h i cl e s ,  nor  is 

t h e r e  a m e t h o d  to « . . i v e  at a r e a s o n a b l e  " g u e s s t i m a t e "  of 

t hat number. P r i o r  to 1977, p i c k u p s  a n d  vans w e r e  i n c l u d e d  

in th e  f r e i g h t - l i g h t  t r u c k s  c l a s s i f i c a t i o n .  W e  hav e  m a d e  a n  

a d j u s t m e n t  to s e p a r a t e  t h e  p i c k u p s  a n d  vans f r o m  t h a t  c l a s­

sif i c atio n ,  b a s e d  on the r e l a t i o n s h i p  d u r i n g  1 9 7 7 - 7 9  of t h e 

p i c k u p s  a n d  vans c l a s s i f i c a t i o n  to t h e  f r e i g h t - l i g h t  t r u c k s  

c l a s s i f i c a t i o n .  Official a u t o m o b i l e s  (State, federal and  

m u n i c i p a l )  a r e  not included. S o m e  fleets of a u t o m o b i l e s  

have b e e n  i n c luded but a r e  not i d e n t i f i a b l e  by nam e  or 

number. T h e  c hart r e l a t e s  on l y  to p r i v a t e  p a s s e n g e r  r e g­

ist r a t i o n s  a n d  insurance.

(3) T h e s e  figu r e s  w e r e  o b t a i n e d  f r o m  t h e  A u t o m o b i l e  I n s u r a n c e

Pl a n s  S e r v i c e  O f f i c e  (AIPSO), a l i c e n s e d  r a t i n g  o r g a n i z a t i o n

f o r  this State. I n c l ud e d  a r e  v o l u n t a r y  an d  a s s i g n e d  risk n o n­

fleet p r i v a t e  p a s s e n g e r  v e h i c l e s  insured. A n  i n s u r ed  c a r  

y e a r  is o n e  a u t o m o b i l e  insu r e d  f o r  one y ea r ,  so that, i f  a 

c a r  is i n s u r ed  for six m o n t h s ,  tha t  w o u l d  be 1/2 c a r  a year.

(4) = C )  * (2).
(5) = 100% - (4).

T h e  f o r e g o i n g  data is useful for " g u e s s t i m a t i n g "  t h e  p e r c e n t a g e  of 

i n s u r ed  m o t o r  v e h i c l e s  in Alaska. It d o e s  not r e l a t e  to i n s u r e d  p e r s o n s  

in A l a s k a .  To our knowl e d ge ,  t h e r e  is c u r r e n t l y  no so u r c e fo r  a r r i v i n g  

at a n u m b e r  of i n s u r e d  p e r s o n s  s i n c e  a policy, w h e n  w r i t t e n ,  cov e r s  

s o m e  p e r s o n s  not named an toma ti ca 1 ly. Tlie units of e x p o s u r e ,  a s  f a r  as 

th e  i n s u r e r  is c o n c e r n e d )$the n u m b e r  o f  v e h i c l e s  not th e  n u m b e r  of 

potential opera t o r s .

If we c a n be of f u r t h e r  a s s i s t a n c e ,  p l e a s e  let me  o r  t h e  D i v i s i o n  of 

I n s u r an c e  know.

Ver y t r u l y  y o u r s ,

C h a r l e s  R. W e b b e r  

Commi s s i o n e r

CRW/saJ/26
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Alaska Statutes

Title 28. Motor Vehicles.

Stated in Buckalew v. Holloway, Sup. 
Ct. Op. No. 1988 (File No. 4058), 604 P.2d 
240 (1979).

Chapter 10. Vehicle Registration and Title.
Article
6. Registration and Title Violations (28.10.451 — 28.10.493)

A r t i c le  1. R e g i s t r a t io n .
S ection
11. Vehicles subject to registration vehicles and vehicles used for
181. Registration of unique and special Bpecial purposes

S e c . 28.10.011. V e h ic le s  s u b j e c t  to  r e g i s t r a t i o n .  E v e r y  v e h ic le  
d r iv e n , m o ved , o r p a rk e d  upon  a  h ig h w a y  o r o th e r  p u b lic  p a rk in g  p la ce  
in  th e  s t a te  s h a l l  b e  r e g is te r e d  u n d e r  t h is  chopper e xcep t w h en  th e  
v e h ic le  iu

(1) d r iv e n  o r m o ved  on a  h ig h w a y  o n ly  fo r th e  p u .yo e e  o f  c ro s s in g  th e  
h ig h w a y  from  one p r iv a te  p ro p e r ty  to  a n o th e r , in c lu d in g  a n  im p lem e n t 
o f  h u s b a n d r y  a s  d e f in e d  b y  r e g u la t io n ;

(2) d r iv e n  o r m o v e d  on a  h ig h w a y  u n d e r  a  d e a le r ’s  p la te  or 
te m p o ra r y  p e rm it  a s  p ro v id e d  fo r in  A S  28.10.031 an d  28.10.181(j);

(3) sp e c ia l m o b ile  e q u ip m e n t a s  d e f in e d  b y  r e g u la t io n ;
(4) o- n ed  b y  th e  U n ite d  S ta te s ;
(5) m o ved  b y  h u m a n  o r a n im a l power;
(6) e x em p t u n d e r  th e  S o ld ie r ’s  a n d  S a ilo r 's  C iv i l  R e l ie f  A c t (50 

U .S .C . A pp . 501 e t  seq .);
(7) d r iv e r , o r p a rk e d  o n ly  on  p r iv a te  p ro p e r ty ;
(8) th e  v e h ic le  o f  a  n o n re s id e n t a s  p ro v id e d  u n d e r  A S  28.10.121;
(9) a  c o m m e rc ia l in te r s t a t e  v e h ic le  u n d e r  A S  28.10.141;
(10) t r a n sp o r te d  u n d e r  a  sp e c ia l p e rm it  u n d e r  A S  28.10.151;
(11) d r iv e n  o r m o ved  on a h ig h w a y  o r v e h ic u la r  w a y  n o t connec ted  

to  th e  6 tate h ig h w a y  s y s te m  e s ta b lis h e d  u n d e r  A S  19.10.020. (§ 7 ch 
178 S L A  1978; am  § 1 ch  54 S LA  1979)
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S U B J E C T :  M o t o r  v e h i c l e  i n s u r a n c e

( W ork O r d e r  No. 1 2 - 0 9 6 4 )

TO: S e n a t o r  M i k e  C o l l e t t a

FR OM: R i c h a r d  A. B r a d l e y
L e g i s l a t i v e  C o i i n s e l ^ ^

Y o u  h a v e  r e q u e s t e d  a s e c t i o n a l  a n a l y s i s  of W o r k  O r d e r  
No. 1 2 - 0 4 1 9 .  S u b s e q u e n t l y ,  o n  M a r c h  5th a n d  at m y  
s u g g e s t i o n ,  D i c k  S w a i n  i d e n t i f i e d  a n u m b e r  o f  i s s u e s  
p r e s e n t e d  b y  t h e  d r a f t  l e g i s l a t i o n .  T h i s  m e m o r a n d u m  
r e s p o n d s  to the l a t t e r  r e q u e s t .

(1) Is t h e  o p e r a t i o n  o f  a m o t o r  v e h i c l e  on  the h i g h w a y s  of  
t h e  s t a t e  a " p r i v i l e g e "  o r  a " r i g h t " ?

O l d e r  c a s e s  d e v e l o p e d  a l a r g e  s y s t e m  o f  d i s t i n c t i o n s  as t h e y  
e x p l o r e d  t h e  d f f f e r e n c e s  b e t w e e n  a r i g h t  a n d  a p r i v i l e g e .
M o r e  r e c e n t l y ,  t h e  d i s t i n c t i o n s  h a v e  e s s e n t i a l l y  d i s a p p e a r e d :  
A c i t i z e n  h a s  t h e  r i g h t  t o  b e  f a i r l y  t r e a t e d ,  w h e t h e r  t h e  
m a t t e r  i n  q u e s t i o n  is a r i g h t  or p r i v i l e g e .  To t h a t  e x t e n t ,  
t h e  u s e  o f  " p r i v i l e g e "  w a s  e s s e n t i a l l y  r h e t o r i c a l .

(2) D o e s  the r e q u i r e m e n t  that the p o l i c y  i n s u r e  t h e  p e r s o n  
n a m e d  a n d  " e v e r y  o t h e r  p e r s o n  ( u s i n g  the m o t o r  v e h i c l e  w i t h  
e x p r e s s  or  i m p l i e d  p e r m i s s i o n ) "  p o t e n t i a l l y  r a i s e  i n s u r a n c e  
r a t e s ?  .....- -

T h e  b e s t  a n s w e r  to th i s  q u e s t i o n  m u s t  n e c e s s a r i l y  c o m e  f r o m  
s o m e o n e  m o t e  f a m i l i a r  w i t h  i n s u r a n c e  r a t e s  a n d  r a t e  s e t t i n g  
t h a n  I p r e t e n d  t o  be. B u t  r e c o g n i z e  that t h e  r e s u l t  doe3 
n o t  s e e m  u n e x p e c t e d  u n d e r  p r e s e n t  law. See, for e x a m p l e  t h e  
r e c e n t  A l a s k a  S u p r e m e  C o u r t  c a s e  of  J o h n s o n  v. U n i t e d  S t a t e s  
Fid. a n d  G u a r a n t y  Co., 6 0 1  P . 2d 260. T h e  c a s e  c o n s t r u e d  

28. 2 0 . 0 1 0  a n d  AS 2 8 . 2 0 . 4 4 0 ( b ) ( 2 )  .
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(3) T h e  r a t e s  f o r  m i n i m u m  c o v e r a g e  are e s s e n t i a l l y  
a r b i t r a r y ;  t h e y  a r e  d e r i v e d  f r o m  e x i s t i n g  law. See, AS 2 8 . -  
2 0 . 4 4 0 .

A n d  n o t e  t h a t  t h e  s e c t i o n  y o u  a r e  p r e s e n t l y  a s k i n g  a b o u t  is 
e s s e n t i a l l y  i d e n t i c a l  t o  AS 2 8 . 2 0 . 4 4 0 ;  w h i l e  I r e c a l l  m a k i n g  
s o m e  c h a n g e s ,  p a r t i c u l a r l y  at t h e  e n d  ( a d d i n g  a n o t h e r  s u b­
s e c t i o n )  , t h e  s e c t i o n  is o t h e r w i s e  n o t  v e r y  d i f f e r e n t  and 
t h a t  r e s u l t  w a s  i n t e n t i o n a l ,

(4) T h e  r e f e r e n c e s  to w b r k e r s ' c o m p e n s a t i o n  l a w  w e r e  

d e r i v e d  f r o m  A S  2 8 . 2 0 . 4 4 0 ,  as s u g g e s t e d  a b o v e ,  t h e  s o u r c e  
f o r  n e w  sec. 2 8 . 1 0 . 0 1 2 .  I c a n  o f f e r  n o t h i n g  p a r t i c u l a r  as 
p a r t  of m y  " i n t e n t” o t h e r  t h a n  m y  j u d g m e n t  th a t  t h e  m a t t e r s  
c o v e r e d  i n  AS  2 8 . 2 0 . 4 4 0  a p p e a r e d  t o  be  c a r e f u l l y  w o r k e d  o u t  
a n d  r e a s o n a b l e .

A s  I r e v i e w  y o u r  q u e s t i o n ,  it s e e m s  t h a t  t h e  a n s w e r  m u s t  b e  
t h a t  the p o l i c y  o f  this s e c t i o n ,  b o t h  i n  A S  2 8 . 2 0 . 4 4 0  
( p r e s e n t  law) o r  in  AS 2 8 . 1 0 . 0 1 2  ( p r o p o s e d  law) h a s  t o  be 
t h a t  the f o c u s  o f  the s e c t i o n  is p r o t e c t i o n  of t h e  t h i r d  
p a r t i e s ,  t h e  i n n o c e n t  b y s t s n d e r s  t o  a n  a c c i d e n t  i n v o l v i n g  
t h e  m o t o r  v e h i c l e .  In  t h i s  c o n t e x t ,  t h e r e  is n o  l e g i s l a t i v e  
p o l i c y  i n  a s a f e t y  r e s p o n s i b l i t y  a c t  t h a t  m a n d a t e s  t h e  
m a i n t e n a n c e  o f  m o t o r  v e h i c l e  i n s u r a n c e  c o v e r i n g  " d a m a g e  to 
p r o p e r t y  o w n e d  by, r e n t e d  by, i n  c h a r g e  of, or t r a n s p o r t e d  
b y  th e  i n s u r e d ". H e  is n o t  t h e  f o c u s  o f  t h e  s e c t i o n .

A n d  the b i l l  r e t a i n s  t h e  l o c u s  of a s a f e t y  r e s p o n s i b i l i t y  
a c t ,  e v e n  if d i f f e r e n t  m e c h a n i s m s  a r e  u s e d  to a c h i e v e  the 
r e s u l t .

(5) Y o u r  q u e s t i o n  c o n c e r n s  s t a t e m e n t s  o r  acts b y  t h e  
i n s u r e d  t h a t  m i g h t  " v o i d  the p o l i c y " .  As I u n d e r s t a n d  y o u r  
p o i n t ,  I s u g g e s t  th a t  t h e  time f r a m e  of t h e  c o m m e n t  or 
v i o l a t i o n  of the p o l i c y  does n o t  s e e m  s i g n i f i c a n t  u n d e r  t h e  
p r e s e n t  f o r m u l a t i o n .  T h e  l i a b i l i t y  p o l i c y  can, o f  c o u rse, 
b e  c a n c e l e d  b u t  o n l y  p r o s p e c t i v e l y ; no a l t e r a t i o n  of the 
p o l i c y  r e l a t i o n s h i p s  r e t r o a c t i v e  t o  a t i m e  b e f o r e  the 
a c c i d e n t  is l e g a l l y  p e r m i s s i b l e .

T h e  p o l i c y  o f  t h e  l a w  is to p r o t e c t  the t h i r d  p a r t y  a n d  t h u s  
r e a l  or i m a g i n e d  c o n s p i r a c i e s  b e t w e e n  the d e f e n d a n t  i n s u r a n c e  
c o m p a n y  a n d  t h e  d e f e n d a n t  i n s u r e d  s h o u l d  n o t  be a b l e  to v o i d  
t h e  p o l i c y  a n d  th u s  c a u s e  i n j u r y  t o  the v i c t i m .
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(6) T h i s  q u e s t i o n  c o n c e r n s  t h e  l o g i c  o f  t h e  p r o v i s i o n  t h a t  
" e x c e s s  or  a d d i t i o n a l  c o v e r a g e "  h e l d  b y  a n  i n s u r e d  is not ' 
s u b j e c t  t o  the m a n d a t e s  o f  t h e  s e c t i o n .  A g a i n ,  I c a n  o n l y  
o b s e r v e  t h a t  it s e e m s  g e n e r a l l y  c o n s i s t e n t  w i t h  t h e  p o l i c y  
t h a t  a r i s e s  f r o m  A S  2 8 . 2 0 . 4 4 0 ;  t h a t  is t h e  s o u r c e  o f  the 
p r o v i s i o n .

(7) Y o u r  q u e s t i o n  go e s  t o  t h e  p r o c e d u r e  f o r  m a i n t a i n i n g  
c o v e r a g e  i n  e f f e c t .  T h e  p o l i c y  s u g g e s t e d  is c e r t a i n l y  
r e a s o n a b l e  b u t  I s u s p e c t  t h a t  t h e  i n d u s t r y  m a y  r e s p o n d  t h a t  
i ts b u r d e n  is o n l y  to i n s u r e  a g a i n s t  l o s s e s  a n d  t h e r e  
p r o b a b l y  is n o t  a  s t r o n g  p o l i c y  of i n v o l v i n g  t h e  c a r r i e r s  i n  
t h e  n o t i c e  m e c h a n i s m  [ w i t h  t h e  p o s s i b i l i t i e s  for l i t i g a t i o n  
a g a i n s t  c a r r i e r s  i f  t h e i r  n o t i c e  w a s  i n  s o m e  w a y  i n e f f e c t i v e l y  
o r  n e g l i g e n t l y  d e l i v e r e d ] .  M y  o w n  i n s t i n c t  w o u l d  b e  a g a i n s t  
i t  a n d  I d o  not b e l i e v e  m y s e l f  p a r t i c u l a r l y  a f r i e n d  o f  t h a t  
i n d u s t r y .

(8) Y o u r  s u g g e s t i o n  r e g a r d i n g  n o t i c e  to t h e  d e p a r t m e n t  
" u n l e s s  a n o t h e r  p o l i c y  . . . h a s  b e e n  submit*'?'1" is 
i n t e r e s t i n g .  T h i s  s u b s e c t i o n ,  as n o t e d ,  is new. I s u g g e s t  
t h a t  t h e  w o r d  " e a r l y "  or  " p r e m a t u r e "  be a d d e d  b e f o r e  
" t e r m i n a t i o n "  o n  l i n e  21. A l t e r n a t i v e l y ,  t h e  f i r s t  f e w  
s e n t e n c e s  m i g h t  r e a d :

(1) T h e  i n s u r a n c e  c a r r i e r  s h a l l  p r o v i d e  n o t i c e  to the 
d e p a r t m e n t  i f  it t e r m i n a t e s  a p o l i c y  i s s u e d  u n d e r  
(a) o f  this s e c t i o n  b e f o r e  t h e  t e r m i n a t i o n  d a t e  s t a t e d  
in t h e  p o l i c y .  If t h e  p e r s o n  w h o s e  c o v e r a g e  is 
t e r m i n a t e d  f a i l s  t o  p r o v i d e  t h e  d e p a r t m e n t  . . .

If  the l a t t e r  a m e n d m e n t  is a d d e d ,  t h e n  I t h i n k  t h e  p r o b l e m  
is r e s o l v e d .  T h e  l o g i c  o f  t h i s  k i n d  of l a w  is t h a t  p o l i c y  
p e r i o d s  w i l l  be c o n g r u e n t  w i t h  m o t o r  v e h i c l e  r e g i s t r a t i o n  
p e r i o d s .

I f  I c a n  a s s i s t  f u r t h e r ,  p l e a s e  a d v i s e .

R A B : l j b
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M E M O R A N D U M

TO: R e p r e s e n t a t i v e  C h a r l e s  A n d e r s o n

FROM: B e t t y  Ballon, I s s u es  A n a l y s t

RE: A u t o  I n s u r a n c e

R e s e a r c h  R e q u e s t  No. 8 1 - 1 6

As a c o m p o n e n t  o f  y o u r  r e q u e s t  on l i a b i l i t y  i n s u r a n c e  f o r  m o t o r  

v e h i c l e s ,  y o u  h a v e  a s k e d  t h a t  w e  c o m p i l e  p r o p o s e d  l e g i s l a t i o n ,  i n t r o­

du c e d  in p a s t  l e g i s l a t i v e  s e s s i o n s ,  t h a t  is p e r t i n e n t  t o  t h e  s u b j e c t .  

An a d d i t i o n a l  r e q u e s t  m a d e  b y  y o u r  o f f i c e  f o r  i n f o r m a t i o n  r e g a r d i n g  

H a w a i i 1s s t a t u t o r y  p r o v i s i o n s  on c o m p u l s o r y  l i a b i l i t y  i n s u r a n c e  is 

a d d r e s s e d  in a s e p a r a t e  m e m o r a n d u m .

F o r  t h i s  p r o j e c t ,  w e  hav e  c o l l e c t e d  b i T s  i n t r o d u c e d  f r o m  t h e  N i n t h  

L e g i s l a t u r e ,  c o n v e n i n g  in 1975, t h r o u g h  the c u r r e n t  s e s s i o n  of t h e  

T w e l f t h  L e g i s l a t u r e .  T h e s e  b i l l s  a r e  a t t a c h e d  to t h i s  m e m o r a n d u m ;  a 

l i s t i n g  o f  t h e i r  t i t l e s ,  s p o n s o r s ,  an d  final s t a t u s  fo l lows:

N I N T H  L E G I S L A T U R E

N u m b e r  A b b r e v i a t e d  T i tl e  S p o n s o r

HB 38 M o t o r  V e h i c l e  I n s u r a n c e  U r i o n

HB 44 M o t o r  V e h i c l e  I n s u r a n c e  S w a n s o n

SB b57  M o t o r  V e h i c l e  I n s u r a n c e  C r o f t

Final S t a t u s  

In (H) J u d i c i a r y  

In (H) C o m m e r c e  

In (H) C o m m e r c e

T E N T H  L E G I S L A T U R E

N u m b e r  A b b r e v i a t e d  T i t l e  S p o n s o r

HB 217 M o t o r  S a f e t y  U r i o n

R e s p o n s i b i l i t y  Act

HB 594 M o t o r  V e h i c l e  I n s u r a n c e  C o m m e r c e

Final S t a t u s  

In (H) C o m m e r c e

In (H) J u d i c i a r y
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N u m b e r  A b b r e v i a t e d  T i t l e  S p o n s o r  Final S t a t u s

HB 614 M o t o r  V e h i c l e  Ins u r a n c e  

P o l i c i e s

E L E V E N T H

R ules

L E G I S L A T U R E

In (H) C o m m e r c e

N u m b e r A b b r e v i a t e d  T i t l e S p o n s o r Final S t a t u s

HB 402 R e / M o t o r  V e h i c l e  

I n s u r a n c e ,  E.D.

M c K i n n o n In (H) C o m m e r c e

SB 274 R e / M o t o r  V e h i c l e  S a f e t y  

R e s p o n s i b i l i t y  Act, E.D.

C o m m e r c e In (S) C o m m e r c e

SB 280 R e / M o t o r  V e h i c l e  I n s u ra n c e C o m m e r c e In (S) C o m m e r c e

SB 460 A u t h o r i z i n g  M u n i c i p a l i t i e s  

to E s t a b l i s h  R e q u i r e m e n t s  

f o r  M o t o r  V e h i c l e  S e c u r i t y  

D e p o s i t s

B r a d l e y In (S) J u d i c i a r y

SB 461 T a x  Credit for  A u t o  

I n s u r a n c e  P r e m i u m s

B r a d l e y  & 

St i m s o n

In (S) S t a t e  

A f f a i r s

SB 542 Financial R e s p o n s i b i l i t y  

R e g a r d i n g  M o t o r  V e h i c l e s

C o m m e r c e In is) J u d i c i a r y

T W E L F T H  L E G I S L A T U R E

Nu m b e r A b b r e v i a t e d  T i t l e S p o n s o r Final S t a t u s

SB 70 A u t h o r i z i n g  M u n i c i p a l i t i e s  

to Est a b l i sh  R e q u i r e m e n t s  

f o r  M o t o r  V e h i c l e  S e c u r i t y

S t i m s o n  & 

B r a d l e y

In (S) C o m m u n i t y  

& Regional 

A f f a i r s

D e p o s i t s

As y o u  will note, SB 70, c o s p o n s o r e d  b y  S e n a t o r s  S t i m s o n  a n d  B r a d l e y ,  

is th e  o n l y  bill w h i c h  has bee n  i n t r o d u c e d  this s e s s i o n  t hus far r e­

lated to t h e  financial r e s p o n s i b i l i t i e s  of o w n e r s  and o p e r a t o r s  o f  

m o t o r  v e h i c l e s .  A s i m i l a r  b ill, SB 460, s p o n s o r e d  by S e n a t o r  B r a d l e y ,  

was i n t r o d u c e d  in th e E l e v e n t h  L e g i s l a t u r e .  If w e  can p r o v i d e  y o u  

w i t h  a d d i t i o n al  i n f o r m a t i o n  r e g a r d i n g  t h e  e n c l o s e d  m a t e r i a l s ,  p l e a s e  

do not h e s i t a t e  to c o n t a c t  us.

B B / b f



§ 47:7-500 OKLAHOMA RELATED LAWS

ment of Public Safety and maintained for a  period of three 
years from the date of modification. Tlie modification shall not 
become effective until such proor is furnished to the Department 
together w ith a certified order of the court setting forth the 
modification.

(e) An appeal may be taken by any interested party from 
the order of the d istrict court to the Supreme Court of the 
State of Oklahoma.

(f) I t  s h J l  be the duty of the county attorney in the county 
where said application is filed to represent the Department of 
Public Safety in the proceedings under the statute upon request 
from the Department of Public Safety. (Laws 1961, p. 366, 
§ 7-505.)

47:7-506. License or registration reinstatement fee
Whenever a license >r a registration is suspended or revoked 

and the filing of proof of financial responsibility is made a 
prerequisite to reinstatement of such- license or registration, 
or lo th , o r the issuance of a new license or registration, or 
both, no such license and registration shall be reinstated or a 
new license or registration issued unless the licensee or regis­
tran t, in addition to complying with the other provisions of 
this chapter, pays to the Department a fee of Twenty-five 
Dollars ($25.00). Only one such fee for each accident shall be 
paid by any one person irrespective of the number cf licenses 
and registrations to be reinstated or issued to one person. The 
fees paid pursuant to th is section '.hall be expendable receipts 
to be used only by the Department toward the cost of admin­
istering the provisions of this chapter. (Laws 1965, c. 187, § 11.)

Article VI

C o m p u l s o r y  L i a b i l i t y  
i n s u r a n c e

47:7-601. Limits of liability requirement 
Every owner of a motor vehicle registered in this state, other 

than a licensed used car dealer, shall, at all times, maintain in

134
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force with respect to such vehicle security for the payment of 
loss resulting from the liability imposed by law for bodily 
injury, death and property damage sustained by any person 
arising out of the ownership, maintenance, operation or use 
of the vehicle. As used herein, "security" means:

1. A policy or bond meeting the requirements of Section 
7-204 of this title;

2. A deposit of cash or securities having the equivalency of 
limits required under Section 7-&04 of this title  as acceptable 
limits for a policy or bond; or

3. Self-insurance, pursuant to the provisions of Section 7-503 
of this title, having the equivalency of limits required under 
Section 7-204 of this title  as acceptable limits for a policy or 
bond. (Laws 197G, c. 176, § 1.)

47:7-602. Certification of existence of security—Exemption
Every person registering a motor vehicle in this state, except 

a licensed used car dealer, shall, a t  the time of registration 
of such vehicle, certify the existence of security with respect 
to such vehicle on a form prescribed by the T'jpartoient. 
Provided th a t motor carriers required by the Okiahorna Cor­
poration Commission, or any other entity, to maintain liability 
insurance are hereby exempt from this act. (Laws 1976, c. 176, 
§ 2.)

47:7-603. Verification of security
A. From its own records, the Department shall verify the 

existence of security made in the form of a deposit or of self- 
insurance for which a certification has been made.

B. The Department may, cither a t the time of registration 
or a t other intervals thereafter .as it may determine, forward 
copies of certifications to insurance companies and .*ety com­
panies, as the case may be, for verification of the security 
certified to in policies or bonds issued by such companies. The 
companies thereafter and not later than th irty  (30) days fol-



lowing receipt of such copies shall cause to be filed w ith the 
Department a  w ritten record of those certifications as respects 
which no policy or bond is applicable. (Laws 197G, c. 17G, §3.)

•17:7-001. Nolice—Cancellation of insurance policies or bonds
As respects policies or bonds to which the cancellation or 

termination provisions of Sections 7-325 and 7-327 of th is  title 
have no application, companies shall be required to furnish 
copies of any notices of cancellation of such policies o r bonds 
to the Department a t the same time such notices are sent to 
the named insured. (Laws 1976, c. 176, § 4.)

47:7-605. Suspension of license and registration
Every owner of a motor vehicle registered in this s ta te  who 

operates the vehicle or permits it  to be operated in th is state 
when he knows or should have known th a t he has failed to 
maintain security as required under Section I of this ac t shall 
be subject to suspension of license and registrations in accord­
ance with the provisions of Section 7-206 of this title and such 
suspension shall remain in effect until the requirements of 
Section 7-212 of this title liavs been met. (Laws 1976, c. 176, 
§ 5.)

47:7-606. Failure to maintain security—Penally
An owner of a motor vehicle with respect to which security 

is required under Section 1 of this act who fails to maintain 
such security shall, in addition to any other penalties which 
may be applicable, be subject to a fine of One Hundred Dollars 
(?100.00). (Laws 1976, c. 176, § 6.)
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A n o t h e r  important area w h e r e  cost might b e  controlled, especially for the economically 
disadvantaged, relates to compulsory liability insurance.

C O M P U L S O R Y  L I A B I L I T Y  I N S U R A N C E  A N D  F I N A N C I A L  R E S P O N S I B I L I T Y  L A W S .  - 
C o m pulsory liability insurance has been opposed traditionally b y  the private insurance 
business. A s  early as 1919, legislative proposals were m a d e  in Massachusetts requiring 
compulsory liability insurance. This feeling spread widely, a n d  b y  1925 one half the 
state legislatures introduced bills. Massachusetts enacted a compulsory law, to take 
effect at the beginning of 1926, the first state'to do so. B u t  the approach p r o v e d’ 
unpopular - both with legislators a n d  insurers - and it w a s  not until 1956 and 1957 that 
compulsory systems were established in N e w  Y o r k  and North Carolina.

In the meantime, other states were evolving a more limited form of compulsion - the 
financial responsibility law. S u c h  a law has been enacted in one form or another in every 
Jurisdiction of the United States a n d  every province of Canada. T h e  principal reason 
for tlie failure of the early compulsory m o v e m e n t  was the financial responsibility law.
In December, 1928, on the assumption that it w a s  sounder strategy to b e  for a prog r a m  
than against one, the American Automobile Association, in cooperation with insurance 
and other interests, released its first model financial responsibility bill as a part of a 
general safety program. T h e  Uniform Vehicle C o d e  adopted b y  the National Conference 
on Street and H i g h w a y  Safety in 1924 included the same principals. T h e  current Uniform 
Motor Vehicle C o d e  includes a financial responsibility law. For years, insurers fathered 
and supported the financial responsibility law concept as an alternative to something 
that they regarded as m u c h  worse - compulsory liability insurance.

T o d a y  twenty-four states have compulsory liability insurance, a n d  in almost every instance, 
it was passed as a part of a no fault package, as was the case in South Carolina. T h e  
great bulk of the insurance industry supported automobile no fault, a n d  compulsory 
liability insurance was a part of a politically feasible no fault package. (The so called 
"no fault" laws w e r e  really nothing m o r e  than a modified compulsory liability insurance 
statute.)

T h e  enactment of compulsory liability insurance statutes was not in the best interest of 
the c o n s u m e r  nor supportive of today's concepts of social philosophy, and it certainly 
has b e e n  a disaster from the viewpoint of insurers. It is very likely that the continuation 
of compulsory liability insurance will have grave long run repercussions for the viability 
of the tort law system.

C o m pulsory liability insurance was adopted on the theory that persons w h o  drive auto­
mobiles should fund, at least at a m i n i m u m  level, their potential legal responsibilities 
growing out of the use of those automobiles. "T h e  person w h o  is legally responsible 
shou.d also be financially responsible for his wrongs." Du r i n g  the early years, the auto­
mobile was not a necessity for transportation for, prior to the development of u rban 
sprawl, there we r e  other viable m e a n s  of traveling from h o m e  to job a n d  to visit with |
friends. At the same time, the cost of an automobile insurance policy w a s  relatively 
nominal for w e  had not seen the tort law a n d  medical care/income replacement expense 
explosion. D u r i n g  the early years the automobile was a m u c h  easier vehicle to repair and 
people did not drive so rapidly.
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Persons w h o  possess significant assets a n d  income earning potential have a great need 
for liability insurance, a n d  their financial condition gives them a greater ability to 
purchase this insurance although they m a y  think it expensive.

A s  a practical matter, the economically disadvantaged have less real need for liability 
insurance to protect their o w n  interests. A s  a practical matter, these persons tend to 
be judgment proof. In a n y  event, they tend to be u n a ware of the benefits which a 
liability policy provides. T h e y  perceive the liability insurance policy as taking care of 
other people. T h e y  m u s t  p a y  a high p r e m i u m  for insurance which provides benefits for 
others as a condition precedent to having the right to drive. Because of their economic 
stttus, most often they are unable to purchase insurance to provide for their o w n  injuries, 
and those of their families, in accidents w h e r e  they are cit fault. T h e  compulsory liability 
insurance system forces these people to p a y  high premiums relative to their income for 
benefits for others w h e n  they cannot themselves affort adequate benefits to cover their 
■)wn losses. Often their o w n  losses fall u p o n  some system of charity care (medicaid) 
which must be fu n d e d  b y  others with a consequent loss of self respect b y  the economically 
disadvantaged.

F r o m  the viewpoint of the more affluent because of their affluence, they must carry 
relatively high liability insurance limits for the benefit oJ: themselves under the tort law ✓ 
system, and others. A t  the same time, m a n y  m a n y  persons purchase the m i n imum limits 
which are totally unsatisfactory from the viewpoint of almost everyone. (The minimum 
financial responsibility limits in South Carolina are totally inadequate at todays inflated 
prices, but to raise t h e m  would only c o m p o u n d  the problem of the economically dis­
advantaged.)

W e  have an expensive system b y  which the poor must take care of all other drivers on 
a very inadequate basis, and the mo r e  well-to-do must take care of all other drivers on 
f). more adequate basis, even t h o u g h  it is likely that they are not being taken care of 
adequately. Although I a m  far from wealthy, I carry ve r y  adequate automobile limits to 
take care of you.

What are you doing for m e ?  For these reasons, it appt ars morally a n d  socially w r o n g  to 
require liability insurance on a compulsory basis as a condition precedent to enjoying 
the privilege of automobile driving a n d  ownership. Indeed, if a n y  benefit system is to 
be compulsory, it should be no fault insurance which provides strong economic benefits 
directly to, v ' for the benefit of, the person w h o  pays the premium, helps to build the 
self respect of the economically disadvantaged and reduces the costs of charity care.

C o m p u l s o r y  insurance increases insurance rates to responsible drivers, regardless of 
their income level. Insurers that provide insurance to the overwhelming majority of 
safe a n d  responsible drivers are forced to include high risk drivers a m o n g  their insureds. 
A s  these high risk drivers incur losses, the rating structure will be affected and the 
overall rates mu s t  rise. Advocates for people w h o  cannot afford to b u y  insurance blame 
the insurance business for producing a product that costs too m u c h .  Compulsory liability 
insurance laws have proven to be a significant contributor to pressure to socialize the 
auto insurance mechanism (cf. the S havers case in Michigan, a n d  a 1977 Library of 
Con g r e s s  report on this subject). If automobile insurance is increasingly regarded as a 
product which e v eryone must b u y  continued pressure to m a k e  "affordable" insurance 
available to everyone, regardless of a n y  conflict with hazard-based pricing, is inevitable. 
This creates social pressures for p r e mium leveling and subsidies.



Com p u l s o r y  liability insurance laws mandate the purchase of an insurance product which 
m a n y  people would rather not purchase at all, a n d  which others cannot realistically 
afford in view of their personal financial situation. Persons w h o  violate these laws m a y  
face prosecution. Nevertheless, there is substantial evidence that law enforcement 
efforts typically fail to insure compliance in states w here affordability of insurance is 
a najor concern. Most major u r b a n  states with.compulsory liability insurance laws also 
have large populations of uninsured motorists. A s  public a n d  political frustration with 
unsuccessful efforts to enforce s u c h  laws grows, those w h o  obey the law resent the fact 
that others do not, further increasing resentment against insurers.

T h e  history of compulsory insurance demonstrates that the cost of administering such 
a p r o g r a m  is enormous: with disappointing increases in the n u m b e r  of insured drivers.
I h a v e  been told that in South Carolina, a total cost of 1.3 million dollars (or one dollar 
per registered vehicle) is required to increase the n u m b e r  of insureds to the present 
level (between 90 and 93%) from the precompulsory level of approximately 85%. I k n o w  of 
no valid statistics on the present n u m b e r  of insured or uninsured drivers.

This report r e c o m m e n d s  that the compulsory liability insurance statute of South Carolina 
be abondoned.

✓
Consistent with this philosophy, it is apparent that it would be w r o n g  to abandon the 
compulsory liability statute without modifying the financial responsibility law. T o  say 
that a person does not ha v e  to b u y  liability insurance '»hen he perceives that he does 
not h a v e  a need, and then to deprive him of the right lo drive if he ic not able to respond 
to an  accident does not m a k e  sense.

Financial responsibility laws, while they m a y  apply to some individuals w h o  cannot afford 
liability insurance, do not create the same degree of political pressure as compulsory 
laws, which require all vehicle operators or owners to have insurance. Since financial 
responsibility laws have an impact only u p o n  a small percentage of the population, and 
since application of these laws is directly tied to a past failure of the individual to provide 
security, or to some other "misconduct,11 it is easier to argue that individuals subject 
to these laws o u ght rt b e  required to carry the extra bu r d e n  of compliance even if 
personal financial distress or other penalties result.

Accordingly, this report r e c o m m e n d s  that the financial responsibility law be a m e n d e d  to 
follow the Virginia modol which requires proof of financial responsibility following an 
accident or convictions for future accidents only.
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N O T E :

C o m p u l s o r y  automobile liability insurance is a subject that concerns 
e very automobile owner, every legislator, every taxpayer and every 
n e w s p a p e r  editor in the United States.

T h e  insurance industry, contrary to general belief, strongly opposes 
compulsory automobile liability insurance. Compulsory heaps millions 
of dollars of unnecessary costs on the state government and the auto­

mobile owner; it does not protect the responsible citizen. O u r  thinking 
is outlined in this information kit. O u r  Public Relations Department 
would be pleased to a n s w e r  questions or provide any additional information 
y o u  might desire.

T h e  NAII is the world's largest insurance trade association. W e  speak 
for more than 500 affiliated companies whicjt-write about half of the 
private passenger automobile insurance now in force in thje'tJhi.ted States.

irthur C. Mertz 
President

Charles//. Lorenz 
Vice President - Publi ffairs
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COMPULSORY AUTOMOBILE LIABILITY INSURANCE

i

BACKGROUND

The f i r s t  C om p u lsory  A utom obile  L iab ility  Insurance Law in the 

United S ta tes  w as  '/&ssed in  the State of M a ssa c h u se tts  in  1927, The M a ssa ­

ch u se tts  le g is la t io n  req u ired  a l l  ow ners of au tom ob iles  to have e ither a

*
l ia b il ity  p o licy  or a bond coverin g  their m otor  v e h ic le s  a s  a p rerequ isite  

to  re g is tr a t io n .  P r e se n t ly ,  only nine s ta te s ,  C alifornia , Idaho, Louisiana, 

M aryland, North C arolina , Oklahoma, Oregon, South C arolina and Wyoming, 

have co m p u lso ry  autom obile  l iab ility  in su ran ce  la w s .*  D esp ite  the con cep t's  

lack  uf popularity  and s u c c e s s ,  proponents of com p u lso ry  autom obile  liab ility  

in su ra n ce  continue to  push for  its  enactm ent.

NAII POSITION AND RATIONALE

NAII op p oses  co m p u lso ry  autom obile  l ia b il ity  in su ran ce  and supports  

uninsured  m o to r is t  co v era g e  a s  a r e a l i s t ic  a lte rn a tiv e .  The underlying  

r e a so n  fo r  NAII's opposition is that com p u lsory  in su ran ce  laws just do not

*  16 s t a t e s  ha  v e  c o m p u l s o r y  n o - f a u l t  l a w s ,  b u t  s u c h  l e g i s l a t i o n  i s  f a r  d i f ­
f e r e n t  f r o m  c o m p u l s o r y  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  l a w s .  B u i l t - i n  c o s t  
s a v  n g  d e v i c e s *  s u c h  a s  r e s t r i c t i o n s  o n  t o r t  r i g h t s ,  s u b s t a i . i i a l l y  r e d u c e  l o s s  
e x p o s u r e s  a n d  c o s t s .



C om p u lsory  A utom obile  L iab ility  Insurance  
P a g e  Tw o

c o m p e l  d r iv e r s  to  obtain in su ran ce  and such laws create  exp en sive  state  

b u r e a u c r a c ie s  and ca u se  in c r e a se d  insurance r a te s .  M o reover , NAII 

o p p o ses  com p u lsory  liab il ity  autom obile  insurance b ecau se  re sp o n s ib il i ty  

cannot be leg is la te d .  H ow ever, NAII a l s o  reco g n izes  that the driving  

public n eed s  protection  fro m  l o s s e s  and harm  caused  by uninsured  m o to r is ts .  

Such protection  can be found in uninsured m o to r is t  coverage  which is  an  

e f fe c t iv e ,  e ff ic ien t,  eco n o m ic  and equitable \ .a y  to protect the driving public.

E ven  in s ta te s  with the s t r ic t e s t  com pulsory  autom obile  liab il ity  

in su ra n ce  law s, th ere  w ill  a lw a y s  be so m e d r iv ers  on the roads who do not 

have autom obile  l ia b il ity  in su ra n ce .  F o r  exam ple: operators  of s to len  c a rs ;  

uninsured o u t-o f -s ta te  d r iv e r s ;  h it-an d -ru n  d r ivers;  uninsured  m o to r is ts  

w h ose  l ic e n s e s  or r e g is tr a t io n s  have been  suspended; new ly  a r r iv e d  un­

in su red  r e s id  < s w hose c a r s  a re  s t i l l  r e g is te r e d  in other s ta tes;  uninsured  

m o to r is t s  who hit the r e s id e n ts  of a com pulsory  state when those  res id e n ts  

a r e  driv ing in another state; and insurance dodgers who ca n ce l  their  insurance  

or in tentionally  let  it lapse  a fter  obtaining registration  fo r  their c a r s .

The d iff icu lty  in a s su r in g  that a l l  m o to r is ts  on the h ighw ays have  

a u tom ob ile  l iab ility  in su ran ce  is  particu larily  acute in b ig  tou r ist  sta tes  

w h ere  the number of o u t-o f -s ta te  ca rs  can run into the m il l io n s .  The total out- 

o f -s ta te  c a r s  in F lo r id a  is m o re  than 12 m illion  a year , and F lor id a  rep ea led  

the ir  co m p u lso ry  law in 1978.

National Association of Independent Insurers



C om p u lsory  A utom obile  L iab ility  Insurance  
P a g e  T h ree

The h is to r y  of co m p u lso ry  insurance has shown that the en forcem ent  

p rogram  c r e a te s  a ver itab le  paper b lizza rd  in crea s in g  c o s ts  to the taxpayer
i

without any s ign if ican t in c r e a s e  in the number of insured  d r iv e r s .  New York, 

fo r  ex a m p le ,  had a co m p u lso ry  autom obile  liab ility  insurance law prior  to 

the p a ssa g e  of a n o -fau lt  autom obile  insurance law in 1973. It spent over  

$9 m il l io n  a year in an  attem pt to  keep track  of a l l  r e g is tr a t io n s ,  changes  

in  a d d r e s s  of ow n ers , changes of au tom ob iles , la p se s  i.i p o l ic ie s ,  acqxiisition  

of new in su ra n ce , and changes in in su ran ce  com panies . Yet, even  with a l l  

th is  ex p en se  and paperwork, it is  e s t im a ted  that betw een 226, 000 to 400, 000 

uninsured  m o to r is ts  rem ain ed  on New York highways!

Other s ta tes  that have im plem ented  com p u lsory , such  a s  C alifornia ,  

M aryland, South C arolina, North Carolina and Idaho, have a l l  exp er ien ced  

the burgeoning and c o s t ly  "paper" problem . F or  exam p le ,  in California it 

took a to ta l  co st  of $2, 324, 000 to in c r e a se  the percentage  of insured  d r iv ers  

5% (80% to 85%). In M aryland, com pulsory  insurance c o s t  the taxp ayers  

$ 1 , 5 0 0 ,0 0 0  to in c r e a s e  the number of insured  d r iv e r s  f r o m  90% to 95%. 

T a x p a y ers  in South Carolina paid $1, 300, 000 under their  com pulsory  

in su ra n ce  program  to obtain an 0% in c r e a se  in the number of insured  

d r iv e r s  (85% to 93%).

The m a jo r  r e a so n  for th e se  in crea sed  costs  i s  that com p u lsory  by 

i t s  v ery  nature re q u ir e s  an en forcem ent m ech a n ism . Since- the i r r e ­

sp o n s ib le  d r iv er  w i l l  be ir r e sp o n s ib le  whether or not com p u lso ry  insurance

NationrJ Association of Independent Insurers
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C om p u lsory  A utom obile  L iab ility  Insurance  
P a g e  F o u r

sta tu tes  e x is t ,  he m u st be m onitored  and tracked  down. A s a  c o n s e ­

quence, c o s t ly  and co m p lex  en fo rcem en t m e c h a n is m s  have to be  

im p lem en ted  in  a  com p u lso ry  in su ran ce  p rogram .

One m ethod of en fo rcem en t i i  to req u ire  in su r e r s  to c e r t i fy  to a 

state  a g en cy ,  u su a lly  the D epartm ent of M otor V e h ic le s ,  w hether or not  

l ia b il ity  in su ran ce  is  in e f fec t .  In North Carolina such  a req u irem en t  

has fo r c e d  the D epartm ent of M otor V e h ic le s  to p r o c e s s  m o r e  than 

85, 000 n o tice s  erf term ination  of auto l ia b il ity  insurance  e v e r y  month.

This has n e c e s s ita te d  the h iring of an additional 111 c l e r i c a l  p erson n e l.

In addition , so m e  s ta te s  u se  ID card s  or s t ic k e r s  to a s s i s t  in en forcem ent.  

This ju st  adds additional c o s ts  and c o m p le x it ie s  to the en forcem en t  

m e c h a n ism . M o reover , the r.mount of po lice  t im e  spent on finding and 

rem o v in g  the l ic e n se  p la tes  or taking other action  aga in st  a driver w hose  

in su ra n ce  i s  no longer in fo r c e  could be much b etter  spent in enforcing  

highw ay sa fe ty  law s.

A nother d isturbing a sp e c t  of the en fo rcem e n t  of com pulsory  

in su ra n ce  law s is the potentia l h a r ra ssm en t  of the resp o n s ib le  d r iv er  

w ho is  changing insurance  com p an ies  b ecau se  of pr ice  or other r e a s o n s .  

Such d r iv e r s  in so m e  com p u lsory  s ta te s  w il l  have to go  through a  r e c e r -  

t if ica t io n  p r o c e s s  and if th ere  is  a b u reau cratic  m is ta k e ,  these d r iv ers  

m ay find th e m s e lv e s  having to prove to a p o licem an  or other s ta te  o fficer  

that he or she d o es  have in su ran ce  in  effect .



C o m p u lso ry  A utom obile  L iab ility  Insurance  
P a g e  F iv e

C om pulsory  in su ran ce  a l s o  in c r e a s e s  o v e r a l l  in su ran ce  c o s ts  by 

crea tin g  extra  paperw ork  fo r  the in su ran ce  com pany. E v e r y t im e  a p o l ic y -
t
i ’ ‘

holder  ch an ges  co m p a n ies ,  m o v e s ,  drops h is  in su ran ce , e t c . ,  h is  in su rer

has to notify  the state  and th is  p r o c e s s  adds to the operating c o s ts  of a l l

co m p a n ie s .

A nother  s y s t e m  of c o m p u lso r y  autom obile  l iab ility  in su ra n ce  en fo rcem e n t  

i s  " se l f -c e r t i f ic a t io n " .  T h is  sy s te m , u se d  in over half the m andatory  

l ia b il ity  s ta te s ,  puts v e h ic le  ow ners "on their  honor" by req u ir in g  them  

to  s ign  a notice  con firm in g  that they w i l l  c a rry  l iab ility  in su ra n ce  and 

w il l  re tu rn  their  l ic e n se  p la tes  to the s tate  if in surance  c o v e r a g e  is  t e r ­

m inated . E n forcem en t i s  o r im a r i ly  a g a in st  the d r iv ers  involved  in 

a c c id e n ts  and th o se  apprehended by spot road checks or traff ic  v io la tio n s .

A s a  r e s u lt ,  under s e lf - c e r t i f ic a t io n ,  the devious, uninsured  d r iv er  who  

f e e l s  no co m p u ls io n  to p urchase  autom obile  lia b il ity  in su ra n ce  can s t i l l  

m anage to e sc a p e  ap p reh en sion . A law that can be so  e a s ily  d isreg a r d e d  

f o s t e r s  g e n e r a l  d i s r e s p e c t  for  a l l  laws and is b etter  left  off tlie books.

Uninsured M o to r is ts '  C overage - -  The Workable A ltern a tiv e

The in su ra n ce  industry  has developed  an a ltern a tiv e  to  com p u lsory  

in su r a n c e .  This a lte rn a tiv e  is  uninsured m o to r is t  c o v era g e .  Uninsured  

m o to r is t  co v era g e  p ro tects  the insured  m o to r is t ,  h is  fa m i ly  and h is  gu ests
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P age  Six

fr o m  the lo s s  cau sed  by the ir r e sp o n s ib le  uninsured m o to r is t .  This  

i s  som ething co m p u lso ry  in su ran ce  cannot do. It p ro v id es  th is protection  

without burdening the in su red  m o to r is t  with, heavy a d m in is tra t iv e  c o s ts  

and the incon ven ien ce  of com ply ing  with burdensom e en fo rcem e n t  s ta tu tes .

Under the un insured  m o to r is t  or fa m ily  protection  co v e r a g e ,  the 

in su red 's  own com pany provides protection  for  bodily  in ju r ies  and death  

in  which an uninsured  or h it-a n d -ru n  m o to r is t  would be l ia b le .  It p ro ­

te c ts  the car ow n er's  en tire  fa m ily  living in the sa m e  household  if 

injured w hile  in h is  car, another ca r  (whether d r iver  or p a ssen g er ) ,  

w hile  a p ed estr ian , or a s  a c y c l i s t .

C la im s a r e  se tt led  in d irect  negotiations betw een the policyholder  

and his in su ran ce  com pany. The procedure is very  m uch the sa m e a s  

that fo llow ed  in m aking a c la im  under f i r s t  party c o v e r a g e s  such a s  

au tom ob ile ,  c o l l i s io n  or f ir e  insurance . The re sp o n s ib le ,  in su red  

c it iz e n  and h is  fa m ily  a r e  protected  for only pennies a day. P r e se n t ly ,  

a l l  com pulsory  s ta te s  req u ire  that uninsured m o to r is t  co v era g e  be 

offered with e v ery  liab il ity  autom obile  insurance p o lic y .  This in and 

of itse lf  show s the fa ilu re  of the com p u lsory  sy s te m .

National Association of hutcpcndcnt Insurers ■
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Page Seven

C onsequently , the N ational A ssoc ia tion  of Independent In su rers  

supports the im p lem en tation  of uninsured m o to r is t  coverage  (fam ily  

protection  co v era g e)  com bined with a w e l l -a d m in is te r e d  financia l  

re sp o n s ib i l i ty  law  and an e f fe c t iv e  traffic  safety  program  in order to  

provide the c i t iz e n s  of any state  with the m ost e ff ic ien t ,  econ om ica l  

and s tr o n g e s t  protection  aga in st  the uninsured, ir r e sp o n s ib le  m o to r is t .

National Association of Independent Insurers
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1 9 7 9  Annual R e p o r t  on 

P r i v a t e  P a s s e n g e r  A u t o m o b i l e  I n s u r a n ce

Th e  1978 ed i t i o n  of the d i v i s i o n ' s  annual r e p o r t  on the c o n d i t i o n  of the 

priv a t e  p a s s e n g e r  a u t o m o b i l e  i n s u r a n c e  i n d u s t r y  in A l a s k a  began wit h  the 

s t a t e m e n t  that, w i t h  s ome r e s e r v a t i o n s ,  the total s i t u a t i o n  had impro v e d  

fro m che p r e v io u s  y ear. T h i s  1 979 e d i t i o n  begins w i t h  the same note.

In fact, the s t a t e o f  the b u s i n e s s  is such that, a c c o r d i n g  to data f ound 

in the A u g u s t , 1979 issue o f  " B e st ' s  Review, P r o p e r t y  and C a s u a l t y 

Edition," the loss r atio in A l a s k a  in 1978 for all lines o f  auto in s u r an c e  

w a s  the lo we s t  in th e  n a t i o n  by a r e s p e c t a b l e  m a r g i n  and wa s  15.5 pe r­

cen t a g e  points less than the n a t ional average. A l a s k a  was the only 

state, a c c o r d i n g  to Best 's ,  to r e g i s t e r  a loss ratio of u n d e r  50%, 

r e c o r d i n g  a c o m b i n e d  4 8 . 4 %  (this r a t i o  does no t  include loss a d j u s t m e n t  

exp e n s e s,  but does i n c l u d e  d i v i d e n d s  to p o l i c y h o l d e r s ) .  D i v i s i o n  of 

Ins u r a n ce  s t a t i s t i c s  s h o w  t hat the loss r atio for p r i v a t e  p a s s e n g e r  aut o  

(based on pag e  14, a n n u a l )  w a s  an e v e n  l o w e r  45.6%. O f  course, loss 

ratios do not tell the w h o l e  story. In the r e m a i n d e r  of this report I 

shall a t t e m p t  to p a i n t  the b r o a d  l a n d s c a p e  of  the A l a s k a n  market. This 

eff or t  w o u l d  not be p o s s i b l e  w i t h o u t  the i n f o r m a t i o n  s u p plied by the 

c a r r ie r s  and o r g a n i z a t i o n s  w h o  r e s p o n d e d  to the d i v i s i o n ' s  requests for 

assistance. M y  th a n ks  is e x t e n d e d  to all o f  them.

As is c u s t o ma r y ,  thi s  s t u d y  has two sections. The first deals wit h  the 

total m a r k e t  e n v i r o n m e n t  for the p r i v a t e  p a s s e n g e r  aut o i n s u r a n c e  lines. 

T h e  second p o r t i o n  c o n t a i n s  a c o m p i l a t i o n  of  r ating e x a mp l e s  f r o m  the

m a n u a l s  of the larg e s t  w r i t e r s  in the State. This s e c t i o n  sh o ul d  be of

p a r t i c u l a r  i n t e r e s t  to the i n s u r a n c e - c o n s u m i n g  public, so long as it is 

u n d e r s t o o d  that r ates a r e  f l u i d  e n t i t i e s  and those p u b l i s h e d  herein are 

c u r r e n t  as o f  the d a t e  o f  this writing.

T h e  f irst two e x h i b i t s  rank the m a r k e t  shares of the leading w r i t e r s  in 

Al a s k a  by the two lines o f  a u t o  i n s u r a n ce ,  f o r  the total p r i v a te  p a s­

sen g e r  ma r k e t  and o f f e r s  c o m p a r i s o n  o f  this to the 1977 results in 

A l a s k a  and the 1978 s h a r e s  on a n a t i o n w i d e  basis.

T h e  first three tables d e m o n s t r a t e  that t here is n ot  much  c o n g e s t i o n  at 

the top in the A l a s k a n  m a r k e t .  T he physical da m ag e  line is headed by

State Farm Mutual w i t h  2 1 . 1 %  s h a r e  o f  the business. The top five c o m­

panies in 1978 c a p t u r e d  5 7 . 2 %  o f  the w r i t t e n  premium, w i t h  the top 10 

having 70.6%. The n u m b e r s  f o r  the l i a b i l i t y  line a r e  a l m o s t  identical; 

State Far m  c o n t r o l l i n g  2 1 . 1 %  o f  the b us iness, the top f i v e  tipping the 

scales at 56.1%, a n d  the top ten r e c o r d i n g  a 70.6% share of the market.

T h e  total 1 9 7 8  d o l l a r s  fo r  bot h  lines o f  p r i v a t e  p a s s e n g e r  auto i n surance 

ar e  d i s t r i b u t e d  in ju s t  a' jut the same  f a s h i o n  again. In c o m p ar i s o n  to 

the 1977 m a r k e t  c o n c e n t r a t i o n  there has been some m i n o r  spr e a d in g  of  the 

premium. S t a t e  F a r m  has k ept its p r e e m i n e n t  position, a l t h o u g h  a ct u a l l y  

losing a f r a c t i o n  of a p e r c e n t a g e  o f  p r e m i u m  w r i t i n g s  w h e n  both its 

co m p a n i e s a r e  co n s i d e r e d.  A l l s t a t e  Insu r a n c e  C ompany's share of the 

m a r k e t  d e c l i n e d  3% and its actual p r e m i u m  vo l u me  fell 12.3%, but this



m a y  be at least p a r t i a l l y  a r e s u l t  o f  A l l s t a t e ' s  sw i t ch  to a six -m o n t h  

pol ic y  during the year. In a n y  ev e n t , in 1977 the top ten w r i te r s  w rote 

7 2 . 6 %  o f  the premium. T h i s  f i g u r e  d e c l i n e d  to 7 0 .2 %  in 1978. N o t h i n g  

to really shout about, but a m o v e  in the r i g h t d irection. This slight 

s p r e a d in g  of v o l u m e  holds true down th e  line. P e r h a p s  this is a s y m p t o m  

o f  a loo s e n i n g  o f  the u n d e r w r i t i n g  r e s t r i c t i o n s  w h i c h  w e r e  carr i e d  o v e r  

f r o m  1976 and 1977. M a y b e  it evens m e a n s  that c o m p e t i t i o n  is pick i ng  

up. Exhi b i t  II d e m o n s t r a t e s  that, d e s p i t e  this c l ight i n c r ea s e  in 

m a r k e t  disper si o n ,  A l a s k a  is still a very r e s t r i c t e d  m a r k e t  c om pared to 

the rest o f  the country. The ten l a r g e s t  g r o u p s  n a t i o n w i d e  w r o t e  only 

4 9 . 1 %  o f  the vo l u m e  in 1978. In A l a s k a  t h i r t y  c a r r i e r s  w r o t e  v i r t ua l l y  

all the priv a te  p a s s e n g e r  auto i ns u r a n c e ,  w h e r e a s  that same n u m b e r  of 

g roups a c c o u n t e d  f o r  7 1 . 3 %  on a national basis. Several o f  the largest 

national ca r riers do not even c o m p e t e  in A l a s k a ,  d e s p i t e  the recent and,

I m i g h t  say, atypical trend t o w a r d  p r o f i t a b i l i t y  in the auto lines here. 

However, there m a y  be s ome c a u s e  to feel e n c o u r a g e d  a b o u t  the c o m p e t i t i v e  

s i t u a t i o n  here as we shall see l a t e r  on in this report.

In the b e g i n n i n g  o f  this docu m e n t ,  I n o t e d  b r i e f l y  the e x c e l l e n t  e x p e­

rience e n j o y e d  by aut o  insur e r s  in A l a s k a  in 1978. Th e  third set of 

tables s p e c i f i c a l l y  deta i l s the individual and c o l l e c t i v e  p e r f o r m a n c e  of 

A l a s k a n  writers. The e x p e r i e n c e  f o r both l i a b i l i t y  and physical damage 

c o v e r a g e s  was excellent.

T h e  l i ability line r ec o r d e d  a loss r atio o f  5 0 . 0 %  w i t h  on l y  five c o m­

panies in the top 27 hav i n g a loss r a t i o  in ex c e ss  o f  60%. Th e  final 

f igures for physical dam ag e  w e r e  even m o r e  i m p r e s s i v e,  an i n d u s t r y - wi d e  

r atio o f  onl y 39.5% w i t h  o nl y  two c o m p a n i e s  in the top 27 p o s t i n g  losses 

in excess o f  50%. The two lines c o m b i n e d  s h o w e d  a loss ratio o f  4 5.6% 

w i t h  o n l y  two insurers o ver the 6 0 %  mark. A c c o r d i n g  to the Best's R e v i e w  

data d i s c u s s e d  pr e v i o u sl y ,  the n a t i o n w i d e  r a t i o  for all auto was 6 3. 9 %  

(including divide n d s ).  C o n s i d e r i n g  this in f o r m a t i o n ,  w h i c h  is a d m it t e d l y  

n ot c o m p l e t e l y  d e f i n i t i v e ,  m i g h t  w e  not i n f e r that Al a s k a  may be the 

best p l a c e  to be w r i t i n g  auto t hese nays?

To f u r t h e r  i l l u s t r a t e  this subje ct ,  I in v i t e  y o u r  a t t e n t i o n  to the 

e x p e n s e  e x h i b i ts  w h i c h  c o m p r i s e  E x h i b i t  IV. In t h es e  I have c a l c u la t e d  

the loss ratios w h i c h  should i n d i c a t e  an individual comp a n y ' s  and the 

total m a r k e t ' s  b r e a k - e v e n  point. Thi s e x h i b i t  does not a l l o w  for r e s erves 

and the traditional p r o f i t  p e r c e n t a g e ,  but o n c e  y o u  e x a m i n e  the margins 

i n d icated by these figures., I t hink y o u  will a g r e e  that there is ample 

space to a c c o m m o d a t e  t hese items. O n l y  f i v e  o f  the top t w e nt y - s e v e n  in­

surers w r i t i n g  l i a b i l i t y  e x c e e d e d  th e i r  p e r m i s s i b l e  loss ratio. For nil 

c o m p a n i e s  the l i a b i l i t y  loss r atio was 50.0%, w h i l e  the pe r m i s s i b l e  loss 

r atio o f  the sample studied wa s 65.6%. This 1 5 . 6 %  marg i n , it w ould 

seem, sh o u l d  r e a di l y  i n c o r p o r a t e  the i n e v i t a b l e  IBNR and loss d e v e l o p m e n t  

n umbe r s  and still leave a substa n t i a l  u n d e r w r i t i n g  profit, s o m e t h i n g  to 

take note o f  in these days. But, let us turn to the physical damage 

tables now, in w h i c h  the numbers ar e  e ven m o r e  striking. O n l y  two
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carriers exceeded their permissible ratios. The industry ratio of 39.5% 

is 28.8% below the permissible level of 68.3%. Profitable? Yes, indeed! 
The combined ratios for both lines are no less impressive, a 45.6% total 

loss ratio compared to a 66.7% permissible loss ratio. Again, a very 
ample margin for all contingencies. We, up here in Alaska, wish that a 
few more people in home offices in the continental United States would 
ŝ 't up and notice these statistics. Private Passenger auto has been 
profitable in Alaska. Wonder of wonders!

The next exhibit is not entirely unrelated to this subject. The insurers 
doing business in Alaska requested very few rate increases during the 

period from September 1, 1978 to Sepbember 1, 1979. Only three to be 
precise. One was a rating bureau increase, but only a small number of 
companies u;e ISO rates. Why so few requests for rate hikes? Well, 

only the individual companies know the answer to that, but it just may 

be because auto insurers made money in Alaska in 1978 and continue to 
make money in 1979. I should state that the Division of Insurance 
turned down no requests for rate increases during this time. The division 

did require that one proposed revision be reduced in order to insure 
approval and the reduction was made. There were even two rate reduc­

tions (although one, the reduction in Class 2 commission rates for the 
Automobile Insurance Plan, was accomplished by order of the Division of 

Insurance).

The sixth exhibit is the result of a new area of investigation by the 
division. For some time, it has been suspected that a large number of 
Alaskan motorists were driving without insurance. Based upon figures 

now available to the division, a decent approximation of the number of 
uninsured motorists in Alaska can be made. While comparing the number 
of autos to insured car years may not be ideal, it's not a bad indica­

tor. The statistics suggest that quite a large number of Alaskans are 
driving without insurance, in 1977 perhaps as many as half. This in­
formation brings several questions to mind. Tor example, how much more 
effective and economical would the spread of risk be if a larger portion 

of Alaskan autos were insured? And how is such an expansion of the 
percentage of cars insured to be effected? The division maintains the 
position that a mandatory insurance law is not workable under the tort 
liability system. The experience in other states that have attempted 

that solution has not been favorable. Mandatory insurance may be work­
able, however, under a true no-fault system. This is an issue that 

needs some study.

Our final collection of statistics, Exhibit VII, has some bad news and 
some good news. Part A contains bad news; it shows just how large the 
population of the Automobile Insurance Plan was during the peak year of 

1977. 7.8% of all Alaskan autos insured were insured in the AIP,
compared to the national total of 6.5%. 7.8% is an excessive portion of

the insuring public to be forced into the AIP. Of course, this occurred 
as a result of the lean years the auto industry suffered in 1975 and 

1976.



The situation has improved during 1978 and 1979, however, as Sections B 
and C illustrate. The population of the AIP has declined from al all- 

time high of 9,447 at the end of 1977 to 7,021 at the end of 1978, a 
fall of 25.7%. This figure has continued to drop as we can infer from 
the steady and dramatic decrease in the amount of policies assigned by 
the Plan through August, 1979. This contrasts with the nationwide trend 

in which the population of AIP's grew 13% during 1978 (AIPS0 insurance 
facts). Again, the Alaskan market seems to be in much better shape than 

the national private passenger auto market.

Exhibit VIII, D records the AIP liability premium levels for 1973-1977. 
The peak year in Alaska was, again, 1977; AIP liability dollars account­

ing for 9.3% of the total liability dollars. This compares unfavorably 
with the countrywide mark of 6.9%. The difference is most likely a 
combination of higher Plan population and higher rates in Alaska. As 

with population, however, the premium levels are falling. In 1977, AIP 
premium totaled 9.7% of all written premiums, but the figure decreased 

to 6.8% in 1978. Plan written premiums dropped 25.7% over the same 
period. It is certain that, given the population decrease in 1979, 
these premium levels also continue to decrease. It can probably be 

safely assumed that as long as voluntary market profits remain strong, 

that Plan population will continue to decline.

To quickly draw a big picture as I close, it might not seem totally out 
of line to say that, the industry has an excellent market in Alaska, one 

of the best in the country. The private passenger lines have been pro­
fitable, running counter to the recent national movement which has 

turned in an unprofitable direction. This situation has resulted in an 
apparent slight expansion of competition, but more solid evidence is 
needed before that statement can be made with any conviction. The drop 
in assigned risk pool population is another development which must be 

greeted with gratitude by industry and consumer alike.

Given these factors, the division would hope that insurers will realize 
the opportunities presented by the situation it. which a small group of 
companies control the Alaskan automobile market and begin some serious 
competitive efforts. At the risk of sounding like my needle is stuck in 

the same groove, I would like to repeat that a profitable private 
passenger market is something to be coveted these days. The division 
fully intends to do everything reasonably within it its power to con­
tinue the profitability of the market. It is v\i to insurers to take 

advantage of the situation.

Assuming the depopulation of the Automobile Insurance Plan continues, 
the serious problem faced in Alaska is the number of uninsured motorists 

on the loose. The estimate of 50% uninsured is a disturbing one. The 
solution to this dilemma is not going to be simple: it may have to be
legislated, although that has often proven unsuccessful in other states. 

The Division of Irsurance would support such a move, only if it were 
tied to a true no-fault insurance system. Perhaps increased competitii r, 

would be a step in the right direction. Oops, my needle is slipping 

again!

Richard Rainery 

Market Analyst



Ex h i b i t  I

1978 Market Concentration in 
P r iv a te  Passenger Auto Physical 

Damage Insurance

Written Market
Company Premium Share

S ta te  Farm Mutual Automobile Ins. Co. > 4,455,866 21.11
A l l s t a t e  Ins. Co. 3,883,608 18.4
C r i te r io n  Ins. Co. 1,996,429 9.5
USAA 1,116,009 5.3
Nationwide Mutual F ire  Ins.  Co. 602,006 2.9
National Indemnity Co. 580,211 2 .8
Fireman's Fund Ins.  Co. 564,034 2.7
AIU Ins. Co. 563,021 2.7
GEICO 543,432 2.6
Horace Mann Ins.  Co. 540,321 2.6
Central National Ins. Co., o f  Omaha 449,448 2.1
Nationwide Mutual Ins.  Co. 147,237 2.1
Leader National Ins.  Co. 426,742 2 .0
Bankers & Shippers Ins. Co., of N.Y. 411,144 1.9
Associated Indemnity Corp. 355,625 1.7
U.S. F ire  Ins. Co. 337,070 1.6
Continental Ins.  Co. 307,017 1.5
Motors Ins.  Corp. 300,132 1.4
Alaska Ins.  Co. 290,540 1.4
Lumberman's Mutual Casualty Co. 282,374 1.3
CIM Ins.  Corp. 271,965 1.3
S ta te  Farm Fire  f. casualty  Co. 220,088 1.0
USAA Casualty Ins.  Co. 215,631 1.0
Colonial Penn I n s . ,  Co. 213,379 1.0
National Surety Corp. 164.139 0 .8
C red it  Ger.cral Ins.  Co. 159,894 0 .8
In terna t iona l  Scrvii.e Ins. Co. 146,987 0.7
In terna t iona l  Ins.  Co. 140,965 0 .7
North River In i .  Co.

Total JTOTTOOSff 557H

Total Ml Companies $21,096,150 100.Ot

Cumulative
Market

Share

21.15
39.5
49.0
54.3
57.2
60.0
62.7
65.4 
68.0
70.6
72.7
74.8 

. 76.8
78.7
80.4 
82.0
83.5
84.8
86.2
37.5
88.8
89.8
90.8
91.8
92.6 
93.4 
94.)
94.8 
95.3 
5 0 ;

ioo.o:

19/8 Marnet Concentration In 
Private  Passenger Auto L ia b i l i t y  Insurance

Company

S ta te  Farm Mutual Automobile Ins. Co. 
A l l s t a t e  Ins.  Co.
C r i te r io n  Ins. Co.
USAA
Leader National Ins.  Co.
N.'Monal Indemnity Co.
Fireman's Fund Ins. Co.
Horace Mann Ins. Co.
GLICO
AIU Ins.  Co.
Nationwide Mutual Fire  Ins.  Co.
U.S. F i re  Ins. Co.
Associated Indemnity Corp.
I umbemmn's Mutual Casualty Co. 
Nationwide Mutual Ins.  Co.
Continental Ins.  Co.
Alaska Ins.  Co.
S ta te  Farm Fire A Casualty Co.
National Surety Corp.
USAA Casualty Ins.  Co.
Colonial Penn Ins.  Co.
In te rna tiona l  Ins.  Co.
INA
Interna tiona l  Service Ins.  Co.
North River Ins. Co.
Great American Ins. Co.
New Hampshire Ins. Co.
Coi l in en ta l  Reinsurance Corp.
F id e l i ty  and Casualty Co.,  of  N.Y. 
Providence Washington Ins.  Co., of Ak. 

Total

Total All Compun.es

Written
Premium

Market
Share

Cumulative
Market

Share

$ 6,225,881 21.11 21.11
4,1)48,353 16.4 37.5
2.462.04-9 8 .3 45.8
1,527,029 5.2 51.0
1,502,080 5.1 56.1
1,020,468 3.5 59.5

947,991 3.2 62.7
811,231 2.7 65.4
764,474 2.6 68.0
764,165 2.6 70.6
758,936 2.6 73.2
653,020 2.2 75.4
698,820 2.0 77.4
500,146 2.0 79.4
565,858 1.9 01.3
539,196 l.B 83.1
521,733 1.8 85.1
424,378 1.4 86.5
353,425 1.2 87.7
344,494 1.2 88.9
322,685 1.1 90.0
302.645 1.0 91.0
234,822 0 .8 91.3
229,221 0.8 92.6
201,810 0.7 93.2
149,085 0.5 93.7
133,053 0.5 9 0
127,850 0.4 94.1
104, J4 0.4 94. U
90,356 0 .3

9j 7TY
95.1

$29,556,03o 100.OZ 100.OS



1?

1978 Market Concentration In 
P r iva te  Passenger Auto Insurance

Company

S ta te  Para Mutual Automobile 
Insurance Company 

A l l s t a t e  Insurance Company 
C r i te r io n  Insurance Company 
USAA
Leader National Insurance Company 
National Indemnity Company 
Fireman's Fund Insurance tompany 
Nationwide Mutual F ire  insurance 

Company
Horace Mann Insurance Company 
AIU Insurance Company 
GEICO
Nationwide Mutual Insurance Company 
U.S. F ire  Insurance Company 
Associated Indemnity Corporation 
Lumberman's Mutual Casualty Compaq 
Continental Insurance Company 
Alaska Insurance Company 
S ta te  Farm Fire  and Casualty Company 
USAA Casualty Insurance Company 
Colonial Penn Insurance Company 
Nationaal Surety Corporation 
Central National of Omaha 
In te rna tiona l  Insurance Company 
Bankers and Shippers of Hew fork 
In terna tiona l  Service Insurance 

Company
North River Insurance Company 
Motors Insurance Corporation 
CIM Insurance Company 
IMA
Great American Insurance Company 

Total
Total All Companies

Cumulative
W ritten Market Market
Premium Share Share

$10,661,747 21.11 2 1 . IS
8,731,961 17.2 38.3
4,459,278 8 . 8  47.1
2,643,038 5 .2  52.2
1,928,022 3 .8  56.0
1,600,679 3 .2  59.2
1,512,025 3 . J  62.2

1,360,942 2 .7  64.9
1,351,552 2 .7  67.6
1,327,186 2 .6  70.2
1,307,9U6 2 .6  72.8
1,013,095 2 .0  74.8

?’)£),090 2 .9  76.8
5S4.445 1.9 78.7
362,520 1.7 80.4
846,213 1.7 82.1
812,273 1.6 83.7
644,466 1.3 B5.0
560,125 1,1 B6.1
536,064 1.1 87.1
517,564 1.0 88.1
449,448 0 .9  89.0
443,610 0 .9  89.9
438,904 0 .9  90.8

376,208 0 .7  91.5
324,530 0 .6  92.1
300,132 0 .6  92.7
271,965 0 .5  93.2
242,345 0 .5  93.7
240,8U2 0 .5  94.2

47.729,935 9 4 .2J. 94.2S
50,652.IdO 100.01 100.o:

1977 Maiket Concentration in 
Pr iva te  Passenger Auto Insurance

Cumulative
Written Market Market

COMPANY_________________  ____Premium______ _____  Share________ Share

S ta te  Farm Mutual Automobile 
Insurance Company 

A l l s t a t e  Insurance Company 
C r i te r io n  Insurance Company 
Cavalier  Insurance Company 
United Services Automobile Assoc. 
National Indemnity Company 
National Surety Corporation 
Fireman's Fund Insurance Company 
AIU Insurance Company 
Horace Mann Insurance Company 
Nationwide Mutual Fire Insurance Co. 
U.S. Fire Insurance Company 
Associated Indemnity Corporation 
lumberman's Mutual Casualty Company 
S ta te  Farm Fire and Casualty Company 
P a c if ic  nsurance Company 
Alaska Insurance Company 
Nationwide Mutual Insurance Company 
In te rn a t io n a l  Insurance Company 
GFICO
I'SAA Casualty Company 
Bankers A Shippers Insurance Company 
Colonial Penn Insurance Company 
In terna t iona l  Service Insurance Co. 
Motors Insurance Corporation

TOTAL
TOTAL ALL COMPANIES

$10,120,593 20.81 20.86
9,957,599 20.5 41.3
4,445,167 9.2 50.5
2.042,535 4.2 54.7
2,031,824 4.2 58.9
1,677,489 3.5 62.4
1 .356,656 2.8 65.2
1,221,744 2.5 67.7
1,218,398 2.5 70.2
1 ,174,794 2.4 72.6
1,155,393 2.4 75.0
1 ,144,654 2.4 77.4
1,118,316 2.3 79.7

908,199 1.9 81.6
874,110 1.8 83.4
847,068 1.7 85.1
765,507 1.6 86.7
717,918 1.5 88.2
614,258 1.3 89.5
582.152 1.2 90.7
446,963 0.9 91.6
443.984 0.9 92.5
425,780 0.9 93.4
417,360 0 .9 94.2
415,603 0.8 95.0

$46,124,064 95.01. 95.0'.
$48,547,829 100.01. 100.06

I n s u r a n c e  
P e p o r t  1 9 7 9



E x h ibit II

1978 Countrywide Market 
Concentration In P r iv a te  Passenger 

Auto Insurance

Written Market
Cumulath

Market
Group Premium Share Share

S ta te  Farm Mutual Auto Group $ 4,522.689,000 17.15 17.15
A l l s t a t e  Ins. Group 2,512,911..000 9.5 26.6
Farmers Ins. Group 1,405,917,000 5.3 31.9
Nationwide Ins .  Group 969,104,000 3.7 35.5
Aetna Life  4 Casualty Group 829,688,000 3.1 38.6
Travelers  Indemnity Co. Group 629,418,000 2.4 41.0
GEICO Group 567,350,000 2.1 43.2
USAA Group 531,616,000 2.0 45.2
Kemper Ins.  C o . 's  Group 
L iber ty  Mutual Ins.  C o . 's  Group

530,854,000 2.0 47.2
515,717,000 1.9 49.1

Continental Ins. Group 458,325,000 1.7 50.8
Hartford F ire  Group 401 ,242,000 1.5 52.4
Au»o Club of Southern C a li fo rn ia 393,739,000 1.5 53.8
D e tro it  Auto Group 365,003,000 1.4 55.2
INA Group 353,859,000 1.3 56.6
Fireman's Fund Ins. Group 352,290,000 1.3 67.9
U.S. F id e ) i ty  Group 339,506,000 1.3 59.2
Sentry Ins. Group 327,901 ,000 1.2 60.4
Prudentia l  of America Group 312,601,000 1.2 61.6
American Family of Wisconsin Group 309,093,000 1.2 62.8
Ohio Casualty Group 300,789,000 1.1

1.1
63.9

Safeco Ins. Co. Group 290,727,000 65.0
Cal.  S ta te  Auto Association 283,133,003 1.1 66.1
Colonial Penn Group 213,361,000 0.8 66.9
General Accident Group 207,400,000 0.8 67.6
Commercial Union Group 198,697,000 0.7 68.4
Home Ins. Co. Group 196,011,000 0.7 69.1
Motors Ins.  Corp. Group 193,210,000 0.7 69.9
Transamertca Ins.  Group 188,506,000 0.7 70.6
Reliance *.vt. Group 183,310,030 0.7 71.3

Total $18,884,007,000 71.35 71.35
lo ta l  All Srouus $26,497,930,000 190.0". loo.o';

riAIC Report 'i P r o f i t a b i l i t y  1970



Incurred
Losses

$ 2,698,712 
3,106,948 
1,758,403 

338,294 
460,754 
485,765 
268,178 
528.ba,' 
434,76) 
372,148 
290,210 
228,027 
502,981 
197,095 
429,692 
447,165 
156,466 
23,536 

360,874 
163,665 
86,875 

110,125 
. 82,209 

106,769 
99,762 

100,460 
27,031

513,865,442 
$14,905,303

i

ALASKA PRIVATE PASSENGER AUTOMOBILE 
PHYSICAL DAMAGE INSURANCE EXPERIENCE -  1978

Earned Incurred
Company

A l l s t a t e  Insurance Company

Premiums Losses

$ 4,526,593 $1 ,607,129
S ta te  Farm Mutual Automobile Insurance Co. 4,461 ,805 1,714.859
C r i te r io n  Insurance Company 2,024,401 995,174
USAA 1 ,008,0’ 4 389,874
National Indemnity Company 619,281 224,743
Fireman's  Fund Insurance Company 599,646

585,490
239,350

Nationwide Mutual F ire  Insurance Company 276,20)
AIU Insurance Company 563,554 341.918
Horace Mann Insurance Company 533,669 234,015
Nationwide Mutual Insurance Company 414,890 170,834
Oankcrs A Shippers  Insurance "o. o f  New York 414,535 125,280
GEICO 385,246 148,733
Associa ted Indemnity Corporation 368,105 79,727
Motors Insurance Corporation 348,715 110,940
U.S. F i re  Insurance Company 336,801 141,622
Leader National Insurance Company 332,857 94 . 760
Central  National Insurance Company of Omaha 299,958 99,532
Lumu.-'rnun's Mutual Casualty  Company 298.503 63,702
Alaska Insurance Company 290,540 243,062
National Surety  Corporation 270,163 109,241
S ta te  Farm F ire  c nd Casualty  fjmp.uy 245,484 81 ,298
CIM Insurance Corporation 221,936 85,625
Colonial Penn Insurance Company 202,947 101 ,368
USAA Casualty  Company 190,990 77,508
Continental Insurance Company 189,134 81,291
Cavalier  Insurance Corporation 188,477 72.824
C ontinental Reinsurance Corporatior 172,024 71,062
In te rn a t io n a l  Insurance Company 159,341 61 ,847
In te rn a t io n a l  Service  Insurance Company ____ 149,731 ___ 52,424

TOTAL ( 9 5 .4 t  Or ALL OUSINESS) $20,402,830 $8,140,860
TOTAL ALL COMPANIES $21 ,386,477 $8,450,562

ALASKA PRIVATE PASSENGER AUTOMOBILE
LIABILITY INSURANCE EXPERIENCE - 1978

Company
Earned

Premiums

S ta te  Farm Mutual Automobile Insurance Co. $ 6,243,510
A l l s t a t e  Insurance Company 5.636,881
C r i te r io n  Insurance Company 2,394,865
USAA 1 ,357,699
Leader National Insurance Company 1 ,140,420
Na.<onal Indemnity Company 1 ,075,988
Fireman's  Fund insurance Company 940,300
Cavalier  Insurance Corporation 895,586
Horace Mann Insurance Company 793,731
AIU Insurance Company 767,971
Nationwide Mutual F ire  Insurance Company 724,562
U.S. F ire  Insurance Company 646,009
Lumberman's Mutual Casualty Company 602,573
Associated Indemnity Corporation 597,051
GEICO 534,038
Nationwide Mutual Insurance Company 528,673
National Sure ty  Corporation 489,626
S ta te  Farm F ire  and Casualty  Company 472,281
Alaska Insurance Company 471 ,258
Continental Insurance Company 327,988
USAA Casualty  Company 318,533
Colonial Penn Insurance Company 307,820
In te rn a t io n a l  Insurance Company 305,582
Continental Reinsurance Corporation 303,873
INA 221 ,980
Intcr-vaMonal Service  Insurance Company 721,157
North . . iver  Insura.ice Company _ 203j j  47

TOTAL (95.75 OF ALL BUSINESS) $28,523,102
TOTAL ALL COMPANIES $29,809,705

Loss
Ratjo

43.2’.
55.1
73.4 
24.9
40.4
45.1
28.5
59.0
54.8
48.5
40.1
35.3
83.5 
33.U
80.5
84.6
32.0 

5.0
76.6
49.9
27.3
35.8
26.9
35.1
44.9
45.4
13.3

4Q. 6-5
50.04

Loss
Ratio

35.54 
■>8.4
49.2
38.7
36.3
39.9
47.2
60.7
43.9
41.2
30.2
38.6
21.7 
31.B
42.0
28.5
33.2
21.3
83.7
40.4
33.1
38.6
49.9
40.6
43.0
38.6 
41.3
38.8
35.0

39.94
39.54



ALASKA PRIVATE PASSlNGtK
AUTOMOBILE INSURANCE EXPERIENCE - 1978

Earned Incurred
Company Premiums Losses

S ta te  Farm Mutual Automobile Insurance Co. $10,770,103 $ 4,305,841
A l l s t a t e  Insurance Company 10,098,686 4,821,807
C r i te r io n  Insurance Company 4,419,266 2,735,577
USAA 2,365,713 724,168
National Indemnity Company 1 ,695,269 710,508
Fireman's Fund Insurance Company 1 ,539,946 507,528
Leader National Insurance Company 1,473,277 555,514
AIU Insurance Company 1 ,331 ,525 714,066
Horace Mann Insurance Company 1 ,327,400 668,776
Nationwide Mutual Fire Insurance Company 1,310,052 567,411
Cavalier  Insurance Corporation 1,084,063 601 ,361
U.S. F ire  Insurance Company 982.810 369,649
Associated Indemnity Corporation 965,156 276,822
Nationwide Mutual Insurance Company 943,563 617,999
GEICO 919,284 578,425
Lumberman's Mutual Casualty  Company 901 .076 566,633
Alaska Insurance Company 761 ,738 603,936
National Sure ty  Corporation 759,789 2^5,707
S ta te  Farm F ire  and Casualty  Company 717,765 104,834
Continental Insurance Company 517,122 244,956
Colonial Penn Insurance Company 510,767 211 .493
USAA Casualty Company 509,523 164,383
Continental Reinsurance Corporation 475,897 177,831
In te rn a t io n a l  Insurance Company 464,923 144,056
Bankers & Shippers Insurance Cc. o f  New York 441 ,810 128,084
In te rn a t io n a l  Service  Insurance Company 370,888 152,884
’it .ors Insurance Corporation 343,715 110.940
North River Insurance Company 326,133 71 ,948
Central National Insurance Company of Omaha 299,958 99,532
INA 230,349 100,316
CIM Insurance Corporation 221,936 ___ _85^625

TOTAL (95.95 OF ALL BUSINESS) $49,084,562 $21,988,660
T0TAL ALL COMPANIES $51,196,185 $23,355,855

Alaska P r iv a te  Passenger Automobile 
Insurance Experience - 1977

Earned Incurred Loss
Company Premiums Losses Ratio

S ta te  Farm Mutual Auto­
mobile Ins." Co.

A 1 is ta te  Insurance Co.
C r i te r io n  Insurance Co.
Cavalier  Insurance Corp.
United Services Automobile 

Association 
National Indemnity Co.
Fireman's Fund Ins.  Co.
National Surety Corp.
AIU Insurance Co.
U.S. F ire  Ins. Co.
Nationwide Mutual F ire  

Ins. Co.
Horace Mann Ins. Co.
Associated Indemnity Corp.
S ta te  Fa * ."*re and 

Casua’n .  Co.
Lumberman's Mutual 

Casualty Co.
GEICO
P ac if ic  Ins. Co.
Alaska Ins. Co.
Nationwide Mutual Ins. Co.
In te rna t iona l  Ins. Co.
USAA Casualty Co.
Motors Insurance Corp.
A l l s t a t e  Indemnity Co.
Colonial Pern Ins.  Co.
Bankers and Shippers Ins. Co.
In te rna t iona l  Service 

Ins. Co.
North River Ins.  Co.

Total
(95.0$ o f  a l l  Business)
Total All Companies

$ 9,308,849 $ 4,101,418 44.11
8,875 -19 5,001,163 56.3
3,088,511 1,078,859 60.8
2,688,311 1,483,313 55.2

1,000,730 960,966 53.4
1,728,234 788,760 45.6
1,360,655 1,086,906 79.9
1,237,976 569,609 46.0
1,171,780 603,972 51.5
1,145,884 569,632 49.7

1,100,100 619,546 56.3
1,057,030 367,586 34.8
1,056,526 540,002 51.1

921,136 31,824 3.5

900,034 514,939 57.2
828,515 589,979 71.2
820,822 490,432 59.7
782,591 182,912 23.4-
657,986 344,889 52.4
540,849 186,037 34.4
415,876 162,501 39.1
381,683 232,177 60.1
363,176 166,048 45.7
338,328 279,069 r: 5
330,042 I K , 849 34.8

322,071 204,662 63.5
305,943 297,993 97.4

$43,529,558 $22,370,123 51.4X
$45,807,602 $24,215,762 52.95

Loss
Ratio

40.0s
47.7
62.3
30.8
41.9
33.0 
37.7
53.5
50.4
43.3
55.5
37.6
28.7
65.5
62.9
62.9
79.3
35.0 
M.6 
v/,4
41.4
32.3
37.4
31.0
29.0
41.2
31.8
22.1
33.2
43.5
38.6

44.85
45.61

I n s u r a n c e  

R e p o r t  1 9 7 9



ALASKA PRIVATE PASSENGER AUTOMOBILE 
LIABILITY INSURANCE EXPERIENCE 

AND EXPENSES -  1978

i/i > 
•— V.

Loss
A d ju s t ­ Commis­

3  41 Cc r a o
U 13

< i n *-> u
t-  X> OJ Taxes

P e r m is ­
s i b l e A ctual

Earned ment s i o n  & a> •— r— 
-C 01 r - G enera l L ic e n s e Tota l Loss Loss

Conpany

S t a t e  Farm Mutual A utom obile

Premiums Expense B r o k e ra g e aO U . U Expenses Fees Expenses R a t i o R a t io

I n s u r a n c e  Company $ 6 ,2 4 3 ,5 1 0 1 1 .3X 3 . IX 9 . ' l 3 . OX 2.4X 2 9 . 5X 7 0 .5 2 4 3 . 2X 
55.1A l l s t a t e  I n s u r a n c e  Company 5 ,6 3 6 ,8 8 1 13.5 8 . 9 C .4 3 .4 3 .8 3 6 .0 6 4 .0

C r i t e r i o n  I n s u r a n c e  Company 2 ,3 9 4 ,8 6 5 13.2 3 . 6 6 . 2 5 .8 2 . 7 3 1 .5 6 8 . 5 7 3 .4

USAA
L e a d e r  N a t io n a l  I n s u r a n c e

1 ,3 5 7 ,6 9 9 10.5 0 . 4 7 .3 1 .2 3 .0 2 2 .6 7 7 .4 2 4 .9

Company 1 ,1 4 0 ,4 2 0 6 .5 2 2 . 2 5 . 8 1.1 2 . 0 3 7 .6 6 2 .4 4 0 .4
4 5 .1N a t io n a l  In d em n i ty  Company 

F i r e m a n ' s  Fund I n s u r a n c e
1 ,0 7 5 ,9 8 8 11.7 2 3 . 3 4 . 7 3 .0 2 .3 4 5 .0 5 5 . 0

Company 9 4 0 ,3 0 0 9 .5 1 6 .8 4 . 2 8 .7 3 . 3 4 2 .5 5 7 .5 2 8 .5

C a v a l i e r  I n s u r a n c e  C o r p o r a t io n 8 9 5 ,5 8 6 39.8 - 5 . 7 0 . 6 0 .3 0.1 35.1 6 4 .9 5 9 .0

H orace  Mann I n s u r a n c e  Company 793,731 9 .2 1 1 .2 3 . 8 3 .9 3 . 2 3 1 .3 68 .  7 5 4 .8

AIU I n s u r a n c e  Company 
N a t io n w id e  Mutual F i r e

767,971 13.1 1 2 .0 9 . 5 3 .0 2 .2 3 9 .8 6 0 . 2 4 8 .5  

40.1I n s u r a n c e  Company 724 ,562 9.4 11.1 6 . 7 3 .6 3 .0 3 3 .8 6 6 .2
U .S .  F i r e  I n s u r a n c e  Company 
Lumberman 's Mutual

646 ,0 0 9 10.4 1 6 .0 2 .4 9 .2 2 .6 4 0 .6 5 9 .4 3 5 .3

C a s u a l t y  Company 602 ,5 7 3 9 .3 1 4 .7 5 .8 4 .4 3 .2 3 7 .4 6 2 . 6 8 3 .5

A s s o c i a t e d  Ind em n ity  C o r p o r a t io n 597,051 9 .5 1 6 .8 4 .2 8 .7 3 .3 4 2 .5 5 7 . 5 3 3 .0

GEICO
N a t io n w id e  Mutual In s u ra n c e

534 ,0 3 8 16.7 1 .5 6 .0 7 .5 2 .4 34.1 6 5 . 9 8 0 .5

Company 528 ,673 9.4 11.1 6 .7 3 .6 3 .0 3 3 .8 6 6 . 2 8 4 .6

N a t io n a l  S u re ty  C o r p o r a t io n  
S t a t e  Farm F i r e  and C a s u a l ty

489 ,6 2 6 9 .5 1 6 .8 4 .2 8 .7 3 .3 4 2 .5 5 7 . 5 3 2 .0

Conpany 472,281 11.3 3 .1 9 . 8 3 .0 2 .4 2 9 .5 7 0 .5 5 .0

A la sk a  I n s u r a n c e  Company 4 7 1 ,2 5 8 9 .2 1 6 .7 3 .9 2 .4 2 .5 3 4 .8 6 5 . 2 7 6 .6

C o n t i n e n t a l  I n s u r a n c e  *r m y 329 ,9 8 8 9 .4 1 6 .7 2 .9 7 .6 3 .0 3 9 .6 6 0 .4 4 9 .9

USAA C a s u a l t y  Company 318 ,533 16.1 1 4 .2 8 .4 1 .6 3 .2 4 3 .5 5 6 . 5 2 7 .3

C o l o n ia l  Penn I n s u r a r  <> r  pany 3 0 7 ,8 2 0 17.6 1 .0 11.9 7.1 2 . 5 40.1 5 9 .9 3 5 .8

I n t e r n a t i o n a l  I n s u r a n c e  company 305 ,582 10.4 1 6 .0 2 .4 9 .2 2 .6 4 0 .6 5 9 .4 2 6 .9
35.1C o n t i n e n t a l  R e in s u r a n c e  Corp. 303 ,873 1.1 1 3 .8 0.1 2 .4 — 1 7 .4 8 2 . 6

INA
I n t e r n a t i o n a l  S e r v i c e  I n s u r a n c e

221 ,9 8 0 8 .7 1 4 .0 2.1 9 .2 3.1 37.1 6 2 . 9 4 4 .9

Company 221 ,157 12 .8 1 8 .9 3 .4 4 . 0 3 . 3 4 2 .4 5 7 . 6 4 5 .4

N o r th  R iv e r  I n s u r a n c e  Company 203 ,1 4 7 10.4 1 6 .0 2 .4 9 .2 2 .6 4 0 .6 5 9 .4 13.3

T o ta l  ( 9 5 . 7X o f  A ll  B u s in e s s )  
T o ta l  A l l  Companies

$2 8 ,5 2 3 ,1 0 2
$ 2 9 ,8 0 9 ,7 0 8

1 2 .3X 8.8X 6.5X 4 . OX 2.8X 3 4 . 4X 6 5 . 6X 4 8 . 6X 
5 0 . OX

a



ALASKA PRIVA'E PASSENGER AUTOMOBILE
PHYSICAL DAMAGE INSURANCE EXPERIENCE

AND EXPENSES - 1978
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A l l s t a t e  I n s u r a n c e  Company S 4 .5 2 6 ,5 9 3 6.9X 9.2X 6.4% 3.5% 3.9% 29.9% 70.1% 35.5%
S t a t e  Farm Mutual A u to m o b ile

I n s u r a n c e  Company 4 ,4 6 1 ,8 0 5 9 .2 2 .6 1 0 .2 3.1 2 .4 2 7 .5 7 2 .5 3 8 .4
C r i t e r i o n  I n s u r a n c e  Company 2 ,0 2 4 ,4 0 1 12.4 3 .7 6 . 0 5 .7 2 .6 3 0 .4 6 9 .6 4 9 .2
USAA 1 ,0 0 8 ,0 1 4 11.0 0 . 2 7 . 8 1 .4 3 .0 2 3 .4 7 6 .6 3 8 .7
N a t io n a l  In d em n i ty  Company 619,281 8 .4 22 .1 3 . 3 2.1 2 .3 3 8 .2 6 1 .8 3 6 .3
F i r e m a n ' s  Fund I n s u r a n c e

Company 5 99 ,6 4 6 7 .8 17 .7 4 .1 8 . 7 3 .3 4 1 .6 5 8 .4 3 9 .9
N a t io n w id e  Mutual F i r e

I n s u r a n c e  Company 585 ,4 9 0 4 .6 1 0 .7 5 . 7 2 .4 2 .9 2 6 .3 7 3 .7 4 7 .2
AIU I n s u r a n c e  Company 563 ,554 12.7 1 2 .6 8 . 8 3 .4 2 .4 3 9 .9 60.1 6 0 .7
H o race  Mann I n s u r a n c e  Company 5 3 3 ,6 9 9 7.2 10 .9 3 . 7 3 . 3 3.1 2 8 .6 71 .4 43 .9
N a t io n w id e  Mutual I n s u r a n c e

Conpany 414 ,8 9 0 4 .6 1 0 .7 5 . 7 2 .4 2 .9 2 6 .3 7 3 .7 4 1 .2
B a n k e r s  K S h ip p e r s  I n s u r a n c e

Company o f  New York 414 ,535 7.2 2 2 .0 4 . 3 4 .4 9 .9 4 7 .9 52.1 30.2
GEICO 385 ,2 4 6 11.6 1 .7 6.1 7 .3 2 .4 29.1 7 0 .9 3 8 .6
A s s o c i a t e d  In d em n i ty  C o r p o r a t io n i 368 ,1 0 5 7 .8 1 7 .7 4.1 8 . 7 3 .3 4 1 .6 5 8 .4 2 1 .7
M oto rs  In s u ra n c e  C o r p o r a t i o n 348 ,7 1 5 8.1 1 2 .5 1 3 .7 4 .0 2 . 8 41.1 5 8 .9 3 1 .8
U .S .  F i r e  I n s u r a n c e  Company 336,801 8 .8 2 1 .5 2 .4 8 . 3 2 .3 4 3 .2 5 6 .8 4 2 .0
L e a d e r  N a t io n a l  I n s u r a n c e

Conpany 332 ,857 7 .3 2 2 . 5 5 .9 1.1 2 . 0 3 8 .8 6 1 .2 2 8 .5
C e n t r a l  N a t io n a l  I n s u r a n c e

Company o f  Omaha 2 9 9 ,9 5 8 3 .7 4 2 .0 3 .2 1.4 3.1 5 3 .4 4 6 .6 - 3 3 .2
Lumberi m i ' s Mutual C a s u a l t y

Company 298 ,5 0 3 6 .6 15 .4 5 .7 4 .2 3 .0 3 4 .9 65 .1 2 1 .3
A la sk a  I n s u r a n c e  Company 2 9 0 ,5 4 0 6.1 1 7 .7 4 . 0 2 .5 2 .6 32 .9 67.1 8 3 .7
N a t io n a l  S u r e t y  C o r p o r a t i o n 2 7 0 ,1 6 3 7 .8 1 7 .7 4.1 8 . 7 3 .3 4 1 .6 5 8 .4 4 0 .4
S t a t e  Farm F i r e  & C a s u a l t y

Company 245 ,4 8 4 9.2 2 . 6 1 0 .2 3.1 2 .4 2 7 .5 7 2 .5 33.1
CIM In s u ra n c e  C o r p o r a t i o n 2 2 1 ,9 3 6 7.1 ( 3 3 . 7 ) 22 .1 9 .3 4 .0 8 .8 9 1 .2 3 8 .6
C o l o n ia l  Penn I n s u r a n c e  Company 2 0 2 ,9 4 7 16.6 0 . 6 1 2 .0 7 .2 2 .4 3 8 .8 6 1 .2 4 9 .9
USAA C a s u a l t y  Company 190 ,990 13.7 1 1 .6 8 . 6 1 .6 3 .2 38 .7 6 1 .3 4 0 .6
C o n t i n e n t a l  I n s u r a n c e  Company 189,134 7.1 1 5 .9 2 . 7 7 .3 3 .0 3 6 .0 6 4 .0 4 3 .0
C a v a l i e r  I n s u r a n c e  C o r p o r a t io n 188 ,477 11.7 8 . 8 13.1 5 .0 2 .0 4 0 .6 5 9 .4 3 8 .6
C o n t i n e n t a l  R e in s u r a n c e

C o r p o r a t i o n 172 ,024 0.1 2 2 . 8 0.1 2 .4 0.1 2 5 .5 7 4 .5 4 1 .3
I n t e r n a t i o n a l  I n s u r a n c e  Company 159,341 0 .8 2 1 .5 2 . 4 0 .3 2 .3 4 3 .2 5 6 .8 3 8 .8
I n t e r n a t i o n a l  S e r v i c e  I n s u r a n c e

Company 149,731 9 .5 2 3 . 2 3 . 3 2 .9 2 .9 4 1 .8 5 8 .2 3 5 .0

T o ta l  ( 9 5 . AX o f  A ll  B u s in e s s ) $20,402,1130 8.6% 8 . 9 1 7.1% 4.0% 3.1% 31.7% 68.3% 39.9%
T o ta l  A ll  Companies $ 2 1 ,3 8 6 ,4 7 7 39.5%

T o ta l Both L in e s

95.6%  o f  A ll  B u s in e s s $ 4 8 ,9 2 5 ,9 3 2 i o . e : 8.8% 6.8% 4.0% 2.9% 33.3% 6 C . 7% 45.0%
T o ta l  A ll  Companies $ 5 1 ,1 9 6 ,1 8 5 45.6%

Insurance Report 1979 
1979 Expense E x h ibits



Rate History for Private Passenger Auto 
9/1/78 to 9/1/79

Company Percent Change Date

-7.5% 10/1/73
+10.2 12/4/73
+14.0 2/28/79

Commission Rates for 
Class 2 Drivers Dropped 
from 10.0% to 7.5% 5/15/79

+11.9 6/1/79

D i v i s i o n  of I n s u r a n c e  F i l i n g  L o g

E x h i b i t  VI

Total Private Passenger Autos Versus 
Insured Car Years

Total No. Insured Percentage
of Autos * Car Years + Insured 

1973 156,762 99,430 63.4
1974 173,840 95,430 54.9
1975 196,301 117,355 59.8
1976 217,621 120,964 55.6

1977 238,779 121,635 50.9

* Based on data supplied by Alaska Department of Transportation 

and Public Facilities.

Leader National Ins. Co. 
Criterion Insurance Co. 
InsurTnce Services Office 
Automobile Insurance Plan

Fireman's Fund Ins. Group

+ AIPS0 Insurance Facts 1979.



E x h i b i t  VII

Automobile Insurance Plan Volume

A. Insured Car Years

1973

1974
1975
1976
1977

1977
Countrywide

Total Car 
Years Insured

99.430
95.430 

117,355 

120,964 
121,635

97,512,506

Automobile Ins. Plan 

Car Years Insured 

577 

409 
622 

4,760 
9,454

6,379,280

Percentage 
In Plan 

0.6% 
0.4
0.5 

3.9 
7.8

6.5%

Number of Autos Insured

Year Ending March June Sept. Dec. Pf.rcentage

Dec. 1977 1978 1978 1978 1978 Chanqe

9,447 8,061 7,410 7,359 7,021 *■25.7%

c. Policies Assigned

Year 1976 1977 % 1978 % 1979 %

Through Change Change Change

Jan. 96 796 +729.2 449 -43.6 297 -33.9

Feb. 203 1,596 +686.2 820 -48.6 510 -37.8

Mar. 365 2,645 +624.7 1,266 -52.1 771 -39.1

April 528 3,633 +588.1 1,737 -52.2 1,061 -38.9

May 739 4,353 +589.0 2,308 -47.0 1,400 -39.3

June 1,197 5,Ubi +322.0 2,843 -43.7 1,707 -40.0

July 1,648 5,580 +238.6 3,320 -40.5 1,992 -40.0

Aug. 2,337 6,270 +168.3 3,831 -38.9 2,286 - 40 . 3
Sept. 3,085 6,885 +123.2 4,296 -37.6

Oct. 3,966 7,522 +89.7 4,802 -36.2

Nov. 5,044 8,045 +59.5 5,192 -35.1

Dec. 5,767 8,461 +46.7 5,489 -35.1

I). Liability Earned Premiums

1973
1974
1975
1976
1977

1977
Countrywide

Voluntary & AIP 

$11,770,359 
12,766,915 
14,655,852 

20,479,959 
26,436,780

$11,300,251,815

AIP
134,430
107,806
119,346

624,664
2,462,344

$777,778,772

% of 
Total

T r n r0.8
0.8
3.1
9.3

6.9%



E. Written Premiums

% of

1978 Written Premiums Total
Voluntary Market $47,099,102 90.6%
Non-Admitted Market 1,314,988 2.5

Automobile Insurance Plan 3,553,078 6.8
Total $51,967,168 100.0%

1977
Voluntary Market $43,763,647 88.9%
Non-Admitted Market 685,268 1.4
Automobile Insurance Plan 4,784,182 9.7

Total $49,233,097 100.0%

F. Written Premiums

Liability Physical Damage Total

1977 $ 3 , 0 8 %  751 $1,698,431 $4,784,182
1978 $2,347,090 $1,205,982 $3,553,078

Percentage
Change -23.9% -29.0% -25.7%

Insurance Report 1973-1979
Surplus Lines Brokers Affidavits 1977-1978

A.I.P.S.0. Insurance Facts 1979



RATING EXAMPLES

The rating examples on the following pages are all based on the same 
coverage levels and rating information, excepting the differences noted 
below.(*) The examples are ordered beginning with the least expensive 
coverage ranging up to the most expensive, as nearly as is practical.
Readers are cautioned not to judge the product solely on the basis of 
cost, however. Service, in all its numerous aspects, is an important 
consideration also. Rates are current as of October, 1979.

Rating Data

The vehicle in each example is a 1979 Volkswagen Rabbit four door.

Example A Adult driver (married over 25 years of age), no accidents or
citations, pleasure use of vehicle (less than 7,500 miles annually).

Example B 20 year old single male driver, no accidents or citations, 
pleasure use of vehicle (less than 7,500 miles annually).

Example C Adult driver (married over 25 years of age), one accident in
the past year resulting in over $200 property damage, drives ten miles 
to work daily (over 7,500 miles annually).

Coverage Options

Liability - $25,000 per Person/$50,000 per accident - Bodily Injury
Liability

$10,000 per Accident - Property Damage Liability

Physical Damage - $100 Deductible - Comprehensive 
$200 Deductible - Collision

All Coverages - $25,000 per person/$50,0D0 per accident - Bodily Injury
Liability

$10,000 per accident - Property Damage Liability 
$5,000 per accident - Medical Payment 
$100 Deductible - Comprehensive
$209 Deductible - Collision
$25,Co0 per person/$50,000 per accident - Uninsured Motorists 
Alaska iuits (Rule 82 legal fees)

♦National Indemnity Company - $ 50 Deductible - Comprehensive
$250 Deductible - Collision 

1NA - $2,000 per Accident - Medical Payment 
State Farm Companies - $50 Deductible - Comprehensive 
Colonial Penn Insurance Company - $1,000 per Accident - Medical Payment

$ 50 Deductible - Comprehensive with
$25 Towing & Labor 

$ 250 Deductible - Collision 
Automobile Insurance Plan - $100 Deductible - Comprehensive & Collision



:
•,»•>■-■.■•i-

Anchorage  

Example A

Example B

P h y s ic a l All
Company L i a b i l i  ty Damaqe Coverat
USAA v l4 3 S 195 $ 355
S t a t e  Farm Mutual Auto 138 232 399
H orace  Mann I n s u r a n c e  Company NA NA 422
N a t io n w id e  Mutual F i r e

I n s u r a n c e  Company 142 261 431
N a t io n w id e  Mutual I n s u r a n c e

Company 150 272 449
I n t e r n a t i o n a l  S e r v i c e

I n s u r a n c e  Company 204 229 453
C o lo n ia l  Penn I n s u r a n c e  Company 165 235 470
A s s o c ia t e d  In d em n i ty  C o r p o r a t i o n 168 283 473
GEICO 162 286 477
AIU I n s u r a n c e  Company 168 299 488
F i r e m a n 's  Fund I n s u r a n c e  Company 186 313 526
I n d u s t r i a l  Ind em n ity  Company 204 286 531
A l l s t a t e  I n s u r a n c e  Company 154 354 532
I n s u r a n c e  S e r v i c e s  O f f i c e 187 398 610
C o n t in e n t a l  I n s u r a n c e  Company 187 399 611
A laska  I n s u r a n c e  Company 187 399 611
INA NA NA 612
Lumberman's Mutual C a s u a l t y  Co. 190 402 620
C r i t e r i o n  I n s u r a n c e  Company 216 383 646
S t a t e  Farm F i r e  A C a s u a l t y  Company 242 365 657
A l l s t a t e  In d e m n i ty  Company 246 566 842
A utom obile  I n s u r a n c e  P la n 278 678 983
N a t io n a l  In d em n i ty  Company 528 598 1,171
L ea d e r  N a t io n a l  I n s u r a n c e  Company 476 636 1,196

Company Ll a b i l i t y
P h y s ic a l

Damaqe
A ll

Coverat
lisAA $406 $ 55 ‘j $ 99?
S t a t e  Farm Mutual Auto 590 988 1 ,645
Horace Mann I n s u r a n c e  Company NA NA 1,066
N a t io n w id e  Mutual F i r e

In s u r a n c e  Company 278 502 808
N a t io n w id e  Mutual I n s u r a n c e

Company 289 524 841
I n t e r n a t i o n a l  S e r v i c e

In s u r a n c e  Company 520 584 1,149
C o lo n ia l  Penn I n s u r a n c e  Company 498 885 1 ,392
A s s o c ia t e d  In d em n i ty  C o r p o r a t i o n 319 535 888
GEICO 401 708 1 ,155
AIU I n s u r a n c e  Company 368 654 1,057
F i r e m a n 's  Fund I n s u r a n c e  Company 354 595 987
I n d u s t r i a l  In dem nity  Company 521 729 1,327
A l l s t a t e  I n s u r a n c e  Company 540 1,472 2 ,0 5 2
I n s u r a n c e  S e r v i c e s  O f f i c e 533 1 ,137 1,719
C o n t in e n t a l  I n s u r a n c e  Company 477 1,017 1 ,5 3 9
A laska  I n s u r a n c e  Company 477 1 ,0 1 7 1 ,5 5 6
INA HA NA 1,744
Lumberman's Mutual C a s u a l t y  Co. 542 1,144 1 ,5 4 0
C r i t e r i o n  I n s u r a n c e  Company 6.13 1 ,0 0 9 1,674
S t a t e  Farm F i r e  & C a s u a l t y  Company 854 1 ,2 8 8 2 ,2 4 3
A l l s t a t e  In d em n i ty  Company 864 2 ,3 5 6 3 ,2 7 6
A u to m o b ile  I n s u r a n c e  P la n 862 2 ,0 3 0 2 ,9 4 8
N a t io n a l  In d e m n i ty  Company 839 1 ,2 2 8 2 ,1 0 7
L ea d e r  N a t io n a l  I n s u r a n c e  Company 670 1,224 1 ,9 7 0



P h y s ic a l All
Conpany L i a b i l i  ty Damaoe Coveraocs
USAA S 236 $322 $ sd l
S t a t e  Farm Mutual Auto 192 314 539
Horace Mann In su ra n ce  Company NA NA 744
n a t io n w id e  Mutual F i r e  In s u ra n c e

Company 108 196 639
Nationw ide  Mutual In su ra n ce

Company 225 4011 665
I n t e r n a t i o n a l  S e r v i c e

In su ra n c e  Company 337 378 743
C o lo n ia l  Penn In su ra n c e  Company 315 561 885
A s so c ia te d  Indemnity C o rp o ra t io n 260 447 727
GEICO 281 497 816
AIU In su ran ce  Company 277 493 799
F irem an’ s Fund In su ra n c e  Company 289 485 807
I n d u s t r i a l  Indemnity Company 337 471 864
A l l s t a t e  I n su ra n c e  Company 256 536 820
In su ra n c e  S e r v i c e s  O f f i c e 309 658 1,000
C o n t in e n ta l  In su ra n ce  Company 309 658 1,000
Alaska I n su ra n c e  Company 309 658 1,007
INA NA NA 856
Lumberman's Mutual C a s u a l ty  Co. 312 664 1,014
C r i t e r i o n  In su ra n ce  Company 327 463 842
S t a t e  Farm F i r e  & C a su a l ty  Company 336 498 893
A l l s t a t e  Indemnity  Company 406 856 1,298
Automobile In su ra n ce  P la n 444 746 1,225
N a tio n a l  Indemnity  Company 608 851 1,508
Leader  N a t io n a l  In su ra n ce  Company 476 636 1,196

F a i rb an k s  

Example A

P h y s ic a l All
Company L i a b i l i t y Damaqe Covcranes
USAA' $12(5 1 7 1 9 r ~ 3 6 i
S t a t e  Farm Mu Lai Auto I n su ra n c e 138 285 452
Horace Mann In su ra n ce  Company NA NA 387
Nationw ide  Mutual F i r e

In su ra n ce  Company 144 319 489
Nationw ide  Mutual In su ra n ce

Company 160 332 509
I n t e r n a t i o n a l  S e rv ic e

In su ra n ce  Company 180 254 458
C o lo n ia l  Penn I n su ra n c e  Company 162 235 406
A sso c ia te d  Indemnity  C o r p o r a t io n 193 326 543
GEICO 143 342 511
AIU In su ra n ce  Company 159 332 612
F i re m a n 's  Fund In su ra n c e  Conpany 214 362 602
I n d u s t r i a l  Indemnity Company 180 317 538
A l l s t a t e  In su ra n ce  Company 136 430 590
In su ra n ce  S e r v ic e s  O f f i c e 176 433 644
C o n t in e n ta l  In su ra n ce  Company 176 433 644
Alaska In su ra n ce  Company 176 433 644
INA NA NA 664
Lumberman's Mutual C a s u a l ty  Co. 178 444 650
C r i t e r i o n  In su ra n ce  Company 197 343 690
S t a t e  Farm F i r e  J  C a su a l ty  Company 242 434 726
A l l s t a t e  Indemnity Company 218 688 936
Automobile In su ra n c e  P lan 245 754 1,026
N a t io n a l  Indemnity Company 412 648 1,105
Leader  N a t io n a l  I n su ra n c e  Company 430 738 1,252



Example 3

Company L i a b i l i t y
USE\ $359
S t a t e  Farm Mutual Auto 590
Horace Mann In su ra n ce  Company HA
n a t io n w id e  Mutual F i r e

I n su ra n ce  Company 555
Nationw ide  Mutual In su ra n ce  

Company 578
I n t e r n a t i o n a l  S e r v i c e  

In su ra n ce  Company 459
C o lo n ia l  Penn In su ra n ce  Company 486
A sso c ia te d  Indem nity  C o rp o ra t io n  366
GEICO 352
AIU In su ra n ce  Company 348
F i re m a n 's  fund In su ra n ce  Company 407
I n d u s t r i a l  Indemnity Company 459
A l l s t a t e  In su ra n ce  Company 474
In su ra n ce  S e r v i c e s  O f f i c e  502
C o n t in e n ta l  In su ra n c e  Company 449
Alaska In su ra n ce  Company 449
INA HA
Lumberman's Mutual C a s u a l ty  Co. 508
C r i t e r i o n  In su ra n c e  Company 558
S t a t e  Farm F i r e  & C a su a l ty  Company 854 
A l l s t a t e  Indemnity  Company 758
Automobile  I n su ra n c e  P la n  882
N a t io n a l  Indemnity  Company 733
Leader  N a t io n a l  In su ra n ce  Company 640

P h y s ic a l All
Damaue Coverage'

S 624 $1,014
1.217 1,873

HA 975

1,227 1,338

1.278 1,912

648 1 ,150
705 1 ,200
619 1,021
843 1,241
725 1,108
688 1,134
803 1,343

1 .600 2,212
1,263 1,314
1,130 1,624
1,130 1.640

NA 1,892
1 ,266 1,828

895 1,508
1 ,530 2 ,486
2 ,7 2 0 3 ,530
2,214 3,159
1,291 2,069
1,394 2,118

Example C

P h y s ica l Ml
Company 1. i ab i 1 i ty Damaoc l o v e r . , 1

$20 (T i r c r F  W
S t a t e  Tarin Mutual Auto

In su ra n ce  Company 192 383 66,'
Horace Mann In su ra n ce  Company NA NA 681
Nationw ide  Mutual F i r e

In su ran ce  Company 216 478 726
Nationwide Mutual In su ra n ce

Company 225 498 750
I n t e r n a t i o n a l  S e rv ic e

In su ra n ce  Company 297 470 749
C o lo n ia l  IVnn In su ra n ce  Company 308 44/ 71.1
A s so c ia te d  Indemnity  C o rp o ra t io n 298 505 836
GEICO 247 593 876
All) In su ra n ce  Company 263 548 840
F ire m a n 's  Fund In su ra n ce  Company 332 561 928
I n d u s t r i a l  Indemnity Company 297 523 876
A l l s t a t e  In su ra n ce  Company 224 624 876
In su ra n ce  S e r v i c e s  O f f i c e 290 731 1,064
C o n t in e n ta l  In su ra n ce  Company 290 731 1,054
Alaska In su ra n ce  Company 29U 721 1,061
INA NA NA 930
Lumberman's Mutual C a s u a l ty  Co. 294 732 1,064
C r i t e r i o n  In su ra n ce  Company 299 417 7/1
S t a t e  Farm F i r e  & C a s u a l ty  Company 336 588 982
A l l s t a t e  Indemnity Company 358 998 1,392
Automobile In su ra n ce  P lan 390 829 1,254
N a tio n a l  Indemnity Company 479 918 1 .446
Leader  N a t io n a l  In su ra n ce  Company 430 738 1,252



Company
USAA
S t a t e  Fann Mutual Auto 

I n su ra n c e  Company 
Horace Mann In s u ra n c e  Company 
N ationw ide  Mutual F i r e  

In su ra n c e  Company 
Nationw ide  Mutual I n su ra n c e  

Company 
I n t e r n a t i o n a l  S e r v i c e  

In su ra n c e  Company 
C o lo n ia l  Penn I n su ra n c e  Company 
GEICO
AIU I r s u r a n c e  Company 
I n d u s t r i a l  Indem nity  Company 
A l l s t a t e  I n su ra n c e  Company 
I n s u ra n c e  S e r v i c e s  O f f i c e  
C o n t in e n t a l  In s u ra n c e  Company 
Alaska In s u ra n c e  Company 
INA
Lumberman's Mutual C a s u a l ty  Co. 
C r i t e r i o n  In s u ra n c e  Company 
S t a t e  Farm F i r e  6 C a s u a l ty  Company 
A l l s t a t e  Indem nity  Company 
Automobile  I n su ra n c e  P la n  
N a t io n a l  Indem nity  Company 
Leader  N a t io n a l  I n su ra n c e  Company

P h y s ic a l Alt
L i a b i l i  ty Damaqe Coveran

i  9 1 *223 i  330

103 229 358
NA NA 344

107 257 389

111 268 404

130 261 414
114 107 310
105 297 428
119 264 404
142 255 438
104 368 492
133 352 510
133 352 510
133 352 510

NA NA 574
136 354 518
138 330 518
100 356 583
164 588 778
177 770 971
336 655 1.034
374 546 1,104

Example B

P h y s ic a l All
Company
uSM

L i a b i l i t y
"TK9

Damage 
S f3b

Coverai 
S 926

S t a t e  Farm Mutual Auto
I n su ra n c e  Company 437 975 1,470

l lo r a ' e  Mann In s u ra n c e  Company NA NA 067
N ationw ide  Mutual F i r e

In su ra n c e  Company 412 990 1,451
N a tionw ide  Mutual In su ra n ce

Compa ny 429 1,032 1,511
I n t e r n a t i o n a l  S e r v l i c

In su ra n ce  Company 332 665 1,037
C o lo n ia l  Penn In su ra n c e  Company 34? 561 912
GEICO 260 733 1,033
AIU In su ra n c e  Company 270 578 073
I n d u s t r i a l  Indemnity  Company 362 650 1,089
A l l s t a t e  I n su ra n c e  Company 474 1,700 2,212
I n su ra n c e  S e r v i c e s  O f f i c e 379 1,003 1,431
C o n t in e n ta l  In su ra n c e  Company 339 098 1,282
Alaska In su ra n c e  Company 339 090 1,298
INA NA NA 1,636
Lumberman's Mutual C a s u a l ty  Co. 384 1,000 1,450 

1 ,313C r i t e r i o n  In su ra n c e  Company 391 067
S t a t e  Fann F i r e  & C a s u a l ty  Company 634 1,256 1,979
A l l s t a t e  Indem nity  Company 564 2,394 3,004
Automobile  I n su ra n c e  P lan 638 2,206 2,977
N a t io n a l  Indemnity  Company 608 1,298 1,951
L eader  N a t io n a l  I n su ra n c e  Company 594 1,226 1,904



r>'.: ~ r "' w

P h y s i r s i All
Comoany L i a b i l i t y Damage Coverages
USAA $150 $368 $ 339
S t a t e  Farm Mutual Auto

In su ra n ce  Company 143 309 4R?
Horace Mann In su ra n c e  Company NA NA 60b
Nationw ide  Mutual F i r e

In su ra n ce  Company 161 386 575
Nationw ide  Mutual In su ra n ce

Company 167 402 598
I n t e r n a t i o n a l  S e r v i c e

In su ra n ce  Company 214 431 675
C o lo n ia l  Penn In su ra n c e  Company 217 355 581
GEICO 183 515 731
AIU In su ra n c e  Company 196 435 660
I n d u s t r i a l  Indemnity  Company 234 421 711
A l l s t a t e  In su ra n ce  Company 166 548 740
In su ra n c e  S e r v i c e s  O f f i c e 219 581 833
C o n t in e n ta l  In su ra n ce  Company 219 581 833
Alaska In su ra n ce  Company 219 581 840
INA NA NA 804
Lumberman's Mutual C a s u a l ty  Co. 224 584 846
C r i t e r i o n  In su ra n ce  Company 208 401 664
S t a t e  Fann F i r e  & C a su a l ty  Company 250 485 788
A l l s t a t e  Indemnity  Company 264 876 1,174
Automobile In su ra n ce  P lan 282 847 1,160
N a t io n a l  Indemnity  Company 389 914 1,352
L eader  N a t io n a l  In su ra n ce  Company 374 646 1,104

S o u th e a s t  Alaska

Example A

P h y s ic a l All
Company L i a b i l i t y Damage Coverages
S t a t e  Farm Mutual Automobile

In su ra n ce  Company $ 95 $225 $346
Nationw ide  Mutual F i r e

In su ra n c e  Company 99 254 376
Nationw ide  Mutual

In su ra n ce  Company 103
C o lo n ia l  I’enn In su ra n ce  Company 117
A s so c ia te d  Indemnit> C o rp o ra t io n  134
F i re m a n 's  Fund In su ra n ce  Company 149
I n d u s t r i a l  Indemnity Company 142
S t a t e  Fann F i r e  & C a s u a l ty  Company 166

264
194
264
293
255
350

391
320
421
468
438
562

Fxample 8

Company
ITta'.e Fann Mutual Auto 

I r s u r a n c c  Company 
Nationw ide  Mutual F i r e  

In su ra n c e  Company 
Nationw ide  Mutual 

In s t  ra n ee  Company 
C o lo n ia l  I’enn In su ra n ce  Company 
A s s o c ia te d  Indemnity  C o rp o ra t io n  
F i r e m a n 's  Fund In su ra n ce  Company 
I n d u s t r i a l  Indemnity Company 
S t a t e  F a m  F i r e  & C a su a l ty  Company

L i a b i l i t y

$405

382

397 
351 
255 
284 
362 
587

P h y s ic a l
Damage

$ 961

975

1,016
582
501
557
650

1,234

All
Coverages

$1 ,420

1,403

1,461
942 
789 
877 

1 .089 
1,906

Example C

Company
l i d  to  farm Mutual Auto 

In su ra n ce  Company 
N a t ’ ’ vide Mutual F i r e  

ra n ee  Company 
N a tionw ide  Mutual 

In su ra n ce  Company 
C o lo n ia l  Penn In su ra n ce  Company 
A s s o c ia te d  Indemnity C o rp o ra t io n  
F i r e m a n 's  Fund In su ra n ce  Company 
I n d u s t r i a l  Indemnity Company 
S t a t e  Farm F i r e  & C a su a l ty  Company

L i a h l l i  ty

$132

149

155
222
208
232
231
234

P h y s ic a l  
_ Damage

$304

380

396
369
409
454
476
421

All
Covera g e s

$465

556

579
600
646
718
759
711



ALASKA
PRIVATE
PASSENGER AUTO 
INSURANCE

astatisticalanalysis

1980



ALASKA
1980

REPORT

PRIVATE PASSENGER AUTOMOBILE 

INSURANCE

Division of Insurance 
Department of 

Commerce and Economic Development

STATE OF ALASKA

October 23, 1980

State of Alaska 
Department of Commerce 

and Economic Development 

Division of Insurance

Jay S. Hammond, Governor 
Charles R. Webber, Commissioner

Keineth C. Moore, Director



1980 Annual Report on 

Private Passenger Automobile Insurance

The 1979 edition of this annual statistical report ori the condition 

of the private passenger auto insurance industry in Alaska began 
with a paragraph that, with very minor changes, could be used to 
begin the 1980 edition. The situation has improved for the third 
year in a row. Again, in 1979, Alaska had, according to the August 
1980 issue of "Bests Review, Property and Casualty Edition," the 
lowest loss ratio in the nation for all lines of auto insurance, 
44.5% (this ratio does not include loss adjustment expense , but 
does include dividends to policyholders'. What makes this figure 
all the more encouraging is that it is 21.3% below the national 

average of 66.7%. As in 1978, Alaska was the only State to register 

a loss ratio less than 50%. The Division of Insurance statistics 
(based on page 14, annual statement) show a loss ratio for 1979 

private passenger of 43.96%, 1.6% lower than 1978.

The remainder of this report will discuss the exhibits and the 
Alaska automobile insurance market in general. As in the past, our 
sincere thanks are extended to all the carriers and organizations 
who responded to our request for assistance in compiling data for 

this report.

This study has two sections. The first is a review of the private 
passenger automobile insurance marketplace in Alaska. The second is 
a compilation of rating examples from the larger writers of auto 
insurance in the State. This section has received much favorable 
comment from the insurance consumers of the State anl we must again 

caution that rates are fluid entities and subject to change. The 
rates included here are current as of August 1980.

Exhibit I ranks the 1979 market shares of the leading writers in 
Alaska by line of automobile insurance and compares those shares to 

the 1978 figures.

The first table shows that State Farm Mutual Automobile Insurance 
Company has increased its share of the private passenger auto 
liability market by 2% to 23.1% compared to a 1978 share of 21.1%. 
Allstate Insurance Company has also increased its share 1.5% bo 
17.9%. Within the top five, which accounts for 58.8% of the market 
only one other company, Leader National, has increased its market 
share. Of the 30 writers listed, 15 increased their share, 11 
decreased and 4 retained their 1978 share. The top ten account for 
74% of the premium volume, up 3.4% from 70.6% in 1978. The 30 top 

writers account for 98.5% of the automobile liability market in 
1979, compared to 1978 when the top 30 writers had 95.1% of the 
market. Liability premiums were down .7% (verall from 1978.



The second table concerns itself with the private passenger auto­

mobile physical damage market shares. State Farm Mutual Auto again 

leads all others with a 19.5% share of the market, a decrease of 

1.6% over their 1978 share. Allstate also lost some of its share,
1.7% down to 16.7% from 18.4% in 1978. Of the top ten writers only 
three increased their share of the market, Imperial Casually and 
Indemnity (writes only vendors single interest, physical damage), 
garnered 4.5% in their first year on the list, GEICO, 2.9% an 
increase of .3% over 1978 and Central National Insurance Company of 
Omaha up .1% to 2.2% for 1979. The top five companies held 50.4% of 

the market in 1979, compared to a 57.2% share in 1978. The top ten 
accounted for 63.2% in 1979, down 7.4% from 1978s 70.6% share. In 
1978, the top 30 writers of this line shared 95.3% of the market, 

while in 1979, the top 30 share was 88.4%, a drop of 6.9% over 1978. 
Physical damage premiums overall in 1979 were up 15.7% to $24,423,568.00.

Table #3 illustrates the market shares fo” the top writers of 
private passenger automobile insurance, liability and physical 
damage combined. Again, State Farm Mutual Auto tops the list with 

a 21.4% share, up .3% from 1978. Fne top ten have 67.6% of the 
market, down 2.6% from 1978 and down 5% from 1977.

From the charts, it is evident that competition in the physical 
damage coverages seems to be improving as shown by the spreading of 
the market among more insurers. This, coupled with the fact that 

physical damage premiums accounted for 44.2% of total private passen­

ger auto premiums in 1979 compared to 44.6% in 1978, allowed the 
market shares for all private passenger auto to spread among the 

writers. It is of some concern to this division that the private 
passenger auto liability market has become, apparently, more restric­
tive. However, when considerat,on is given to the spreading of the 
overall market, the continued depopulating of the assigned risk pool 

and the seemingly excellent underwriting results being enjoyed by 
most auto insurers in Alasxa, there is hope that the liability 
market, will become a more open and competitive market. As stated 
earlier, the total private passenger auto premium in 1979 continued 
the "trend" begun in 1978 away from the top ten domination of the 
market. We naturally hope, and it appears likely, that this trend 
will continue into 1980 and 1981, provided the private passenger 
automobile insurance market place in Alaska continues its (dare we 

say) usual good experience.

Thus far, there have been several references to the favorable 
experience experienced by most companies in the private passenger 

auto market in Alaska during 1979, now in Exhibit II, we shall 

review the figures that suppc't this oft-repeated phrase.



The first table in Exhibit II shows that the loss ratio for physical 

damage coverages was 43.09%, an increase of 3.6% over 1978's 39.5%, 

but still below the 45.7% registered in 1977. Table §2 for liability 
shows a loss ratio for all companies of 44.7%, 5.3% below 1978's 50% 

and substantially less than the 58.2% loss ratio of 1977. Looking 
to Table #3, we find a loss ratio for the combined lines of 43.96%, 
slightly lower than the 1978 ratio of 45.6% and 9% below the 1977 

ratio of 52.9%.

Now that the private passenger automobile insurance industry in 
Alaska has been blessed with three consecutive years of profitable 
underwriting, it is time for both the individual companies and the 
Division of Insurance to reassess the rates currently on file.
There have been numerous downward revisions in rates during the past 

year, these are found in Exhibit IV, but there are several companies 
that have not chosen to reduce rates even though experiencing a very 
favorable underwriting climate for at least the past two years and, 
in some cases, three years. There are others that filed reductions 

but these could readily end re further reduction.

Exhibit III, further illustrates the above. Here we have the top 
30 writers of liability and physical damage auto coverages and their 
expense exhibits. We have calculated the loss ratios, which should 
indicate a company's break-even point (permissable loss ratio, these 

ratios do not provide for reserves or the traditional profit percen­
tages). In the liability arena, only two companies had actual loss 

ratios that exceeded their permissible loss ratio and 17 of 30 had 
loss ratios 15% or more under their permissible loss ratio. The 

average permissible loss ratio for the 30 companies was 62%, 19.1% 
above the actual loss ratios for the same companies. The expense 
exhibits for physical damage evidenced only one company of the top 
30 whose loss ratio exceeded their permissible loss ratio. The 
average permissible loss ratio for the 30 companies is 63.6%, com­
pared to an actual loss ratio of 42.5%, the 21.1% difference would 
certainly provide sufficient margin to cover the IBNR, and profit 
requirements. It becomes obvious that Alaska is a very good state 
in which to write private passenger auto coverages and we hope that 

readers of this report will take note of that fact.

The next exhibit (IV) shows what rate changes have been approved in 
the past year. As you can see, there have been numerous decreases 
filed for and approved This ’s good news, but, of course, we feel, 
and facts appear to be. r this contention out, more such filings 

should be forthcoming.



Exhibit V is an illustration of the total private passenger autos 

registered in the State versus the insured car years, a comparison 

which provides a means of approximating the percent of uninsured 

motorists in the State. The percentage insured in the State showed 
no increase and for the second year in a row, barely 50% of the 
drivers in Alaska are insured. This statistic is very disturbing.
The reasons for this low percentage of insured motorists are elusive. 
Me do not feel the culprit to be lack of available markets, though 
additional markets and continued loosening of the present market 
would certainly have a beneficial impact on the situation, nor can 
price of coverage be tagged as a cause, however, it is undoubtable, 
that economic concerns have certainly had some dilatory impact on 
the uninsured public's desire to acquire coverage.

The solution to the problem may be some sort of mandatory automobile 
insurance mechanism, but that method may create more problems than 
it solves, as seen in other states where similar legislative pro­
grams have been imposed. It is interesting to note that the number 
of registered private passenqer automobiles dropped over 4% from 
1978 to 1979.

Exhibit VI concerns the Automobile Insurance Plan (assigned risk). 
This exhibit, as most others in this booklet, provides good news.
Part A shows that the percentage of insured autos insured by the 

Plan has dropped 2.1% to 5.7%, this is from a high in 1977 of 7.8%. 
This percentage will show a continued decline when figures for 1979 
are compiled. Part B shows that the population of the Plan dropped 

33% in 1979 from 7,021 in December, 1978 to 4,698 in December, 1979. 
From Part C we note that this depopulation is continuing into 1980, 
policies assigned through September, 1980 are 26.1% less than at the 

same time in 1979. The number of policies assigned has declined 
steadily for 33 consecutive months. While the decline appears to be 
slowing somewhat in 1980 there is reason to suspect that the decline 

will continue for the time being at least. Part D charts the percen­
tage of total private passenger auto liability premium attributable 
to the Automobile Insurance Plan. The percentage in 1978 was 8.9%, 
down .4% from 1977, but still well above the national average of 8%. 
We feel the population decline of the Automobile Insurance Plan will 
continue as long as the voluntary market maintains its present 
position of profitability. The entrance into the state of more 
writers of substandard auto business will surely aid in this depopu­

lation.

Our final exhibit is a copy of the Collision Loss Bulletin for 
September, 1980. This bulletin is put out by the Highway Loss Data 
Institute "a nonprofit organization that gathers, processes and



provides the public with insurance data concerned with human and 

economic losses resulting from crashes. The Collision Loss Bulletin 

reports findings on the collission coverage loss experience of new 

model year cars during their first months of availability." These 
facts are becoming much more important because many insurance companies 
and organizations are now using the loss experience of the car model 
as a factor in determining rates for the comprehensive and collision 
coverages. This means those models with the worst loss experience 
may pay higher physical damage rates than those with the best experi­

ence.

To close I would like to use the three paragraphs that my predecessor, 
Mr. Richard Rainery, used to close the 1979 edition of this study.

I feel his words say it quite well.

"To quickly draw a big picture as I close, it might not seein totally 
out of line to say that, the industry has an excellent market in 
Alaska, one of the best in the country. The private passenger lines 

have been profitable, running counter to the recent national move­
ment which has turned in an unprofitable direction. This situation 
has resulted in an apparent slight expansion of competition, but 
more solid evidence is needed before that statement can be made with 
any conviction. The drop in assigned risk pool population is another 
development which must be greeted with gratitude by industry and 

consumer alike.

Given these factors, the division would hope that insurers will 

realize the opportunities presented by the situation in which a 
small group of companies control the Alaskan automobile market and 
begin some serious competitive efforts. At the risk of sounding 

like my needle is stuck in the same groove, I would like to repeat 

that if profitable private passenger market is something to be 
coveted these days. The division fully intends to do everything 
reasonably within its power to continue the profitability of the 
market. It is up to insurers to take advantage of the situation.

Assuming the depopulation of the automobile insurance plan continues, 

the serious problem faced in Alaska is the number of uninsured 
motorists on the loose. The estimate of 50% uninsured is a disturbing 
one. The solution of this dilemna is not going to be simple. It  
may have to be legislated, although that has often proven unsuccessful 
in other states. The Division of Insurance would support such a 
move only if it were tied to a true no fault insurance system.
Perhaps increased competition would be a step in the right direction. 

Whoops! My needle is slipping again."

Norm Cheney
Insurance Market Analyst



EXHIBIT I

CHART 1

PRIVATE PASSENGER AUTO LIABILITY

Written % Market % Market Cumulative

Premiums Share Share % Market

Company Name 1979 1979 1978 Share 1979

1. State Farm Mutual 6,778,087 23.1 21.1 23.1

2. Allstate Ins. Co. 5,247,245 17.9 16.4 41.0

3. Criterion Ins. Co. 2,168,425 7.4 8.3 48.4

4. Leader National 1 ,728,729 5.9 5.1 54.3

5. United Serv. Auto Assn. 1 ,333,148 4.5 5.2 58.8

6. Fireman's Fund 948,264 3.2 3.2 62.0

7. Government Employee 932,481 3.2 2.6 65.2

8. Nationwide Mutual Fire 892,736 3.0 2.6 68.2

9. Horace Mann 874,017 3.0 2.7 71.2

10. Continental Ins. Co. 808,694 2.8 1.8 74.0

11. Nationwide Mutual 730,211 2.5 l.S 76.5

12. AIU 725,947 2.5 2.6 79.0

13. National Indem. 718,717 2.5 3.5 81.5 a
14. Assoc. Indem. Corp. 609,659 2.9 2.0 83.6

15. State Farm Fire & Casualty 566,949 1.9 1.4 85.5

| 16. Industrial Indem. of Ak. 559,258 1.9 87.4

17. Alaska Ins. Co. 541,757 1.8 1.8 89.2

18. Lumberman's Mutual 426,789 1.5 2.0 90.7

j 19. Colonial Penn 348,786 1.2 1.1 91.9

20. Industrial Indem. Co. 300,786 1.0 92.9

21. Industrial Indem. of
the Northwest 287,247 1.0 93.9

22. USAA Casualty 259,405 .9 1.2 94.8

23. INA 226,687 .8 .8 95.6

1 24. National Surety 191,882 .7 1.2 96.3

\ 25. Internat'l Service

Ins. Co. 189,362 .7 .8 97.0

26. Fidelity & Casualty of

New York 129,184 .4 .4 97.4

27. Great American Ins. Co. 112,033 .4 .5 97.8

28. New Hampshire Ins. Co. 77,727 .3 .5 98.1

29. Prov. Washington Ins. Co •

of Alaska 69,039 .2 .3 98.3

30. Allstate Ii.dein. Co. 55,130 .2 98.5

TOTAL TOP 30 28,838,381 98.5

TOTAL ALL 29,374,392 100.0



PRIVATE PASSENGER AUTO PHYSICAL DAMAGE

CHART 2

Written % Market % Market Cumulative
Premiums Share Share % Market

Company Name 1979 1979 1978 Share 1979

1. State Farm Mutual 4,760,445 19.5 21.1 19.5
2. Allstate I is. Co. 4,074,050 16.7 18.4 36.2
3. Criterion Ins. Co. 1 ,404,130 5.8 9.5 42.0
4. Imperial Cas. & Indem. 1 ,102,627 4.5 46.5
5. United Serv. Auto Assn. 962,272 3.9 5.3 50.4
6. Government Employees 705,467 2.9 2.6 53.3
7. Nationwide Mutual Fire 674,298 2.8 2.9 56.1
8. AIU Ins. Co. 628,242 2.6 2.7 58.7
9. Horace Mann 566,143 2.3 2.6 61.0

10. Central Nat'l Ins. Co.
of Omaha 546,919 2.2 2.1 63.2

11. Continental Ins. Co. 545,491 2.2 1.5 65.4
12. Nationwide Mutual 528,768 2.2 2.1 67.6
13. Leader National 494,980 2.0 2.0 69.6
14. Fireman's Fund 485,535 2.0 2.7 71.6
15. Alaska Ins. Co. 423,053 1.7 1.4 73.3
16. National Indem. 411,199 1.7 2.8 75.0
17. Motors Ins. Corp. 399,691 1.6 1.4 76.6
18. Bankers & Shippers

Ins. Co. 354,228 1.5 1.9 78.1
19. Associated Indemnity 330,267 1.4 1.7 79.5
20. State Farm Fire & Cas. 289,877 1.2 1.0 80.7
21. Industrial Indem. of Ak. 285,129 1 .2 81.9
22. Lumberman's Mutual 261 ,772 1.1 1.3 83.0
23. Co’onial Penn 216,967 .9 1.0 83.9
24. Puritan Ins. Co. 199,255 .8 84.7
25. CIM Ins. Corp. 170,791 .7 1.3 85.4
26. Industrial Indem. Co. 162,635 .7 86.1
27. USAA Casualty 144,492 .6 1.0 86.7
28. Premier Ins. Co. 136,061 .6 87.3
29. Industrial Indem. of

the Northwest 134,905 .6 87.9
30. International Service

Ins. Co. 124,468 .5 88.4

TOTAL TOP 30 21 ,253,191 88.4

TOTAL ALL 24,423,568 100.0



CHART 3

PRIVATE PASSENGER LIABILITY & PHYSICAL DAMAGE

Company Name

Written
Premiums

1979

% Market 
Share 
1979

Market
Share
1978

Cumulative 
% Market 

Share 1979

1. State Farm Mutual 11,538,532 21.4 21.1 21.4

2. Allstate Ins. Co. 9,321 ,295 17.3 17.2 38.7

3. Criterion Ins. Co. 3,572,555 6.6 8.8 45.3

4. United Serv. Auto Assn. 2,295,420 4.3 5.2 49.6

5. Leader National 2,223,709 4.1 3.8 53.7

6. GEICO 1 ,637,943 3.1 2.6 56.8

7. Nationwide Mutual Fire 1 ,567,034 2.9 2.7 59.7

8. Horace Mann 1,440,160 2.7 2.7 62.4

9. Fireman's Fund 1 ,433,799 2.7 3.0 65.1

10. AIU Ins. Co. 1 ,354,189 2.5 2.6 67.6

11. Continental Ins. Co. 1 ,354,185 2.5 1.7 70.1

12. Nationwide Mutual 1,258,979 2.3 2.0 72.4

13. National Indemnity 1,129,916 2.1 3.2 74.5

14. Imperial Cas. & Indem. 1 ,102,627 2.1 76.6

15. Alaska Ins. Co. 964,810 1.8 1.6 78.4

16. Associated Indemnity 939,926 1.8 1.9 80.2

17. State Farm Fire

& Casualty 856,826 1.6 1.3 81.8

18. Industrial Indem. of Ak. 844,387 1.6 83.4

19. Lumberman's Mutual 688,561 1.3 1.7 8^.7

20. Colonial Penn 565,753 1.1 1.1 85.8

21. Central National of Omaha 546,919 1.0 .9 86.8

22. Industrial Indemnity 463,421 .9 87.7

23. USAA Casualty 403,897 .8 1.1 88.5

24. Motors Ins. Corp. 399,916 .7 .6 89.2

25. Bankers & Shippers
Ins. Co. 354,228 .7 .9 89.9

26. international Serv. 313,830 .6 .7 90.5

27. National Surety 293,569 .6 1.0 92.4

28. Industrial Indem. of
the Northwest 287,247 .5 91.0

29. INA 226,687 .4 .5 91.4

30. Puritan Ins. Co. 199,255 .4 91.8

TOTAL TOP 30 49,579,355 92.4

TOTAL ALL 53,797,960



EXHIBIT II

CHART 1

PRIVATE PASSENGER AUTO LIABILITY

Earned Incurred Loss Loss Loss

Premium Losses Ratio Ratio Ratio

Company Name 1979 1979 1979 1978 1977

1. State Farm Mutual 6,672,114 2,094,662 31.39 43.2 47.0

2. Allstate Ins. Co. 5,685,153 3,202,201 56.33 55.1 67.7

3. Criterion Ins. Co. 2,248,647 1,251,945 55.68 73.4 66.3

4. Leader National 1 ,729,591 796,634 46.06 40.4 —

5. United Service Auto Assn. 1,515,605 788,334 52.02 24.9 54.3

6. Fireman's Fund 924,781 295,009 31.90 28.5 109.5

7. Nationwide Mutual Fire 866,055 476,395 55.01 40.1 66.5

8. GEICO 863,897 272,069 31.49 80.5 82.3

9. Horace Mann 857,097 372,455 43.46 54.8 27.0

10. Continental Ins. Co. 769,121 234,857 30.54 49.9 —

11. National Indemnity 757,920 46,900 6.19 45.1 49.5

12. AIU Ins. Co. 737,872 413,393 56.03 48.5 47.1

13. Nationwide Mutual 703,527 497,811 70.76 84.6 60.9

14. Associated Indem. Corp. 598,591 265,763 44.40 33.0 65.4

15. State Farm Fire & Casualty 507,399 17,136 3.38 5.0 (20.5)

16. Alaska Ins. Co. 496,941 303,311 61.04 76.6 21.3

17. Lumberman's Mutual 476,402 182,971 38.41 83.5 61.0

18. Colonial Penn 347,471 71,020 20.44 35.8 71.7

19. United States Fire 324,923 112,241 34.54 35,3 50.1

20. USAA Casualty 302,015 113,206 37.48 27.3 37.0

21. Industrial Indem. of Ak. 270,095 119,976 44.42 0.0 5.7

22. National Surety 259,718 156,312 60.19 32.0 52.5

23. INA 236,714 112,087 47.35 *4.9 43.5

24. International Service 209,634 71,954 34.32 45.4 67.3

25. International Ins. Co. 149,667 53,479 35.73 26.9 19.7

26. Industrial Indem. Co. 136,721 37,072 27.1? — —

27. Industrial Indem. of
the Northwest 135,938 74,205 54.59 -- --

28. Great American Ins. Co. 126,561 10,611 8.38 57.1 39.8

29. Fidelity & Casualty Co.
of New York 123,461 12,182 9.87 18.2 53.6

30. North River In-. Co. 104,072 53,302 51.22 13.3 124.1

TOTAL TOP 30 29,137,703 12,509,493 42.93

TOTAL ALL 30,036,711 13,427,858 44.70 50.0 58.2



CHART 2

PRIVATE PASSENGER AUTO PHYSICAL DAMAGE

Earned Incurred Loss Loss Loss

Premium Losses Ratio Ratio Ratio

Company Name 1979 1979 1979 1978 1977

1 . State Farm Mutual 4,702,151 2,209,742 46.99 38.4 40.1

2. Allstate Ins. Co. 4,492,341 2,038,949 45.39 35.5 42.8

3. Criterion Ins. Co. 1 ,656,428 820,836 49.56 49.2 54.2

4. United Services Auto Assn. 1,095,844 427,606 39.02 38.7 52.2

5. Imperial Casualty & Indem. 1 ,059,020 258,000 24.36 — - -

6. Nationwide Mutual Fire 658,273 302,382 45.94 47.2 44.6

7. GEICO 629,574 259,182 41.17 38.6 56.1

8. AIU Ins. Co. 608,809 281,677 46.27 60.7 57.1

9. Central Nat'l of Omaha 572,984 191,520 33.43 33.2 —

10. Horace Mann 560,838 350,288 62.46 43.9 45.5

11. Nationwide Mutual 519,282 331 ,873 63.91 41.2 41.8

12. Fireman's Fund 500,720 141,927 28.35 39.9 37.4

1 %J . Leader National 489,728 210,842 43.05 28.5 _ _

14. Continental Ins. Co. 488,770 107,591 22.01 43.0 —

15. National Indemnity 437,178 131,405 30.06 36.3 39.0

16. Bankers & Shippers Ins. Co. 379,166 126,044 33.24 30.2 36.8

17. Alaska Ins. Co. 358,037 149,918 41.87 83.7 26.5

18. Associated Indemnity 334,355 115,488 35.54 21.7 32.0

19. Motors Ins. Corp. 332,52/ 120,948 36.37 31.8 60.8

20. Lumberman's Mutual 262,441 94,361 35.96 21.3 51.2

21. State Farm Fire & Casualty 259,116 78,507 30.30 33.1 43.7

22. CIM Ins. Corp. 243,284 52,075 21.41 38.6 51.1

23. Colonial Penn 219,941 88,019 40.02 49.9 55.8

24. USAA Casual v 172,088 73,053 42.45 40.6 42.5

25. United States Fire 168,912 56,868 33.67 42.0 49.0

26. International Service 135,286 66,747 49.34 35.0 59.0

27. Industrial Indem. of Ak. 134,7/0 110,882 82.28 —

28. National Surety 130,559 47,271 36.21 40.4 36.4

29. Puritan Ins. Co. 128,575 0 0.0 0.0 —

30. Premier Ins. Co. 92,556 37,939 40.99 33.3

TOTAL TOP 30 21 ,823,553 9,281,940 42.53

TOTAL ALL 25,641,203 11,048,601 43.09 39.5 45.7



CHART 3

PRIVATE PASSENGER AUTO LIABILITY & PHYSICAL DAMAGE

Company Name

Earned

Premium
1979

Incurred

Losses
1979

Loss
Ratio
1979

Loss
Ratio

1978

Loss
Ratio
1977

1 . State Farm Mutual 11,374,265 4,304,404 37.84 40.0 44.1

2. Allstate Ins. Co. 10,177,494 5,241,150 51.50 47.7 56.3

3. Criterion Ins. Co. 3,905,705 2,072,781 53.08 62.3 60.8

4. United Service Auto Assn. 2,611,449 1,215,940 46.56 30.8 53.4

5. Leader Nat'l 2,219,319 1 ,007,476 45.40 37.7 —

6. Nationwide Mutual Fire 1 ,524,328 778,777 51.09 43.3 56.3

7. GEICO 1 ,493,4/1 531 ,251 35.57 62.9 71.2

8. Fireman's Fund 1 ,425,501 436,936 30.65 33.0 79.9

9. Horace Mann 1,417,935 722,743 50.97 50.4 34.8

10. AIU 1 ,346,681 695,070 51.61 53.6 51.5

11. Continental Ins. Co. 1 ,257,891 342,448 27.2? 47.4 —

12. Nationwide Mutual 1 ,222,809 829,684 67.85 65.5 52.4

13. National Indemnity 1 ,195,098 178,305 14.92 41.9 45.6

14. Imperial Casualty & Indein. 1 ,059,020 258,000 24.36 — —

15. Associated Indem. 932,946 381 ,251 40.87 28.7 51.1

16. Alaska Ins. Co. 854,970 453,229 53.01 79.3 23.4

17. State Fann Fire & Casualty 766,515 95,643 12.48 14.6 3.5

18. Lumbennan's Mutual 738,843 277,332 37.54 62.9 57.2

19. Central Nat'1 of Omaha 572,984 191,520 33.43 33.2 —

20. Colonial Penn 567,412 159,039 28.03 41.4 82.5

21. United States Fire Ir.s. Co. 493,835 169,109 34.24 37.6 49.7

22. USAA Casualty 474,103 186,259 39.29 32.3 39.1

23. Industrial Indem. of Ak. 404,865 230,858 57.02 10.0 5.4

24. National Surety 390,277 203,583 52.16 35.0 46.0

25. Bankers & Shippers Ins. Co. 379,166 126,044 33.24 29.0 34.8

26. International Service
Ins. Co. 344,920 130,701 40.21 41.2 63.5

27. Motors Ins. Corp. 332,527 120,948 36.37 31.8 60.1

28. CIM Ins. Corp. 243,284 52,075 21.41 38.6 51.3

29. Ins. Co. of North America 236,714 112,087 47.35 43.5 46.7

30. Industrial Indemnity 210,232 66,159 31.47

TOTAL TOP 30 50,173,937 21,578,802 43.01

TOTAL ALL 55,677,914 24,476,459 43.96 45.6 52.9



PRIVATE PASSENGER AUTO LIABILITY

Earned
Loss Ad­
justment

Commission
&

Other
Acquisition 
and Field 
Supervision General

Taxes,
License Total Pernissable  Actual

Company Name Premium Expense Brokeraqe Collec tion Expenses Fees Expense Loss Ratio Loss Ratio

1. S ta te  Farm Hutual 6,672,114 12.4 2.9 9.8 2.8 2.2 30. 1 69.9 31.4
2. A11 s t a t e  Insurance Co. 5,685,153 13.6 9.2 5.9 3.1 4.4 36.2 63.8 56.3
3. C r i te r io n  Insurance Co. 2,248,647 14. 7 3.2 8.0 5.6 3.0 34.5 65.5 55.7
4. Leader National 1,729,591 7.1 23.9 6.9 1.4 2.3 41.6 58.4 46. 1
5. USAA 1,515.605 12.8 1.9 8.1 1.4 3.0 27.2 72.3 52.0
6. Fireman’s Fund 924,781 9.9 16.8 4.2 9.2 3.4 43.5 56.5 31.9
7. Nationwide Mutual Fire 866,055 8.0 11.1 6.7 3.4 3.3 32.5 67. 5 55.0
8. GEICO 863,897 17.2 1.2 5.4 7.9 2.9 34.6 65.4 31.5
9. Horace Mann 857,097 9.3 13.9 1.7 5.8 3.2 33.9 66. 1 43.5

10. Continental  Insurance Co. 769,121 9.8 17.2 3.0 7.9 2.9 41.6 58.4 30.5
11. National Indemnity 757,920 7.3 22.0 3.3 5.3 2.4 ■10. 3 59. 7 6.1
12. AIU Insurance Company 737,827 13.0 7.3 10.9 2.6 3.4 37.2 62.8 56.0
13. Nationwide Mututal 703,527 8.0 11.1 6.7 3.4 3.3 32.5 67.5 70.8
14. Associated Indemnity 

Corporation 598,591 9.9 16.8 4.2 9.2 3.4 43.5 56.5 44.4
15. S ta te  F i re  A Casualty 507,399 2.1 (315.5) 11.9 0 322.8 21.3 78. 7 3.4
16. Alaska Insurance Company 496,941 11.8 15.0 5.0 4.2 2.4 73.5 61.5 61.0
17. Lumberman's Mutual 476,402 10. 5 15.6 7.7 5.2 3.3 42.3 57.7 38.4
18. Colonial Penn 347,471 14.7 1. 1 12.1 7.3 2.8 33.0 62.0 20.4
19. U.S. F ire 324,923 11.9 18.2 2.3 8.1 2.6 43.2 56.8 34.5
20. USAA Casualty 302,015 12.8 1.9 8.1 1.4 3.0 27.2 72.3 37.5
21. In d u s tr ia l  Indemnity 

of Alaska 270,095 11.9 18.2 2.3 8.1 2.6 43.2 56.8 44.4
22. National Surety 259,718 9.9 16.8 4.2 9.2 3.4 43.5 56.5 60.2
23. INA 236,714 8.9 14.5 2.2 9 .8 3.2 38.6 61.4 47.4
24. In terna tiona l  Service 209,634 16. 1 21.2 4.6 1.6 2.3 45.8 54.2 34.3
25. In terna tiona l  Ins. Co. 149,667 IV 9 1 1 2 2.3 8.1 2.6 43.2 56. 8 35. 7
26. Industr ia l  Indem. Co. 136,721 1 1.9 18.2 2.3 8.1 2.6 43.2 56.8 27. 1
27. Industr ia l  Indemnity of 

the Northwest 135,930 11.9 1 1 2 2.3 8.1 2.6 43.2 56.8 54.6
28. Grcant American Ins. Co. 126,561 7.1 15. 1 3.0 7.1 2.8 35.3 64. 7 8.4
29. F id e l i ty  A Casualty Co. 

Of New York 123,461 9.8 17.2 3.0 7.9 2.9 41.6 58.4 9.9
30 North River Insurance Co. 104,072 11.9 1 1 2 2.3 8.1 2.6 43.2 56.8 51.2

PRIVATE PASSENGER AUTO PHYSICAL DAMAGE

Earned
Conpany Name Premium

1. S ta te  Fann Mutual 4,702,101
2. A l l s t a t e  4,492,341
3. C r i te r io n  1 ,606,420
4. USAA 1,095,044
5. Imperial Casualty A

Indemnity 1,059,020
6. Nationwide Mutual F ire  658,273
7. GEICO 629,574
8. All! Insurance Co. 608,809
9. Central Nat'!  of Omaha 072,984

10. Horace Mann 560,838
11. Nationwide Mutual 019,282
12. Fireman's Fund 000,720
13. Leader National 489,728
14. Continental  488,770
15. National Indemnity 437,178
16. Bankers A Shippers 379,166
17. Alaska Insurance Company 358,037
18. Associated Indemnity 334,355
’9. Motors Insurance Corp. 332,527
20. lumberman's Mutual 262,441
21. S ta te  Farm F i re  and

Casualty 259,116
22’. C1M Insurance Corporation 243,284
23. Colonial Penn 219,941
24 USAA Casualty 172,088
25. U.S. Fire 168,912
26. In te rna tiona l  Service 135,286
27. Industr ia l  Indemnity of

Alaska 134,770
28. National Surety 130,559
29. P ur i tan  Insurance Company 128,575
30. Premier Insurance Conpany 92,556

Loss Ad­ Commission

Other
Acquisition 
and f i e ld

justment A Supervision General
Expense Brokeraqe Col lec t ion Expenses

9.3 2.4 10.3 2.7
7.4 9.5 6.0 3.2

12.9 3.3 7.8 5.5
11.0 1.1 8.6 1.4

2.5 59.6 .3 .2
5.2 11. 1 5.6 2.2

17.2 1.2 5.4 7.9
11.6 11.2 5.3 2.9
3.4 37.8 2.9 1.4
7.0 12.9 1.7 5.7
5.2 11. 1 5.6 2.2
9.1 17.8 4.3 9.1

10. 3 23.8 6.9 1.4
9.3 17.5 2.9 7.G

10.0 29. 1 2.8 5.0
-• 16.3 2.8 1.7
6.0 16. (I 7.7 4.2
9.1 17.8 4.3 9.1
8.4 12. 7 15.1 4.5
7.0 15. 7 7.3 4.5

0 (2,112.6) 75.8 0
6.4 (32.4) 10.2 4.4

18.5 1.2 12.3 7. 7
11.0 1. 1 8.6 1.4

7.2 20. 7 2.3 7.9
11.9 23.6 4.8 2.1

7.2 20. 7 2.3 7.9
9. 1 17.8 4.3 9.1

10.0 26. 1 5.2 13.6
6.6 21.8 7.1 .7

Taxes,
License

Fees
Total
Expense

Permissable 
Loss Ratio

Actual 
Loss Nat

2.2 26.9 73. 1 47.0
4.2 30. 3 69. 7 45.4
3.0 32.5 67. 5 49.6
3.2 25.3 74.7 39.0

3.2 C3. 8 34.2 24. 4
3.1 27.2 72.8 45. 9
2.9 34.0 65.4 41.2
1.6 32.6 (7.4 46.3
2.5 40.0 52.0 33.4
3.2 30.4 59.6 62.5
3.1 27.2 8 63.9
3.5 43.8 56.2 28.4
2.3 44. 7 55.3 43. 1
2.8 40. 1 59.9 22.0
2.7 49. 6 50.4 30. 1
4.3 25. 1 74.9 33.2
2.4 37.0 63.0 41.9
3.5 43.8 56.2 25.5
3.0 43. 7 56.3 36.4
3.1 37.6 62.4 36.0

2,055.8 19.0 81.0 30.3
2.7 (a. 7) 108. 7 21.4
2.8 42.4 57.6 40.0
3.2 25.3 74.7 42.5
2.3 40.4 59.6 33. 7
2.4 43.8 56.2 49.3

2.3 40.4 59.6 82.3
3.5 ■13.8 56.2 36.2
3.0 57.9 42. 1 0 .0
4.0 40.2 59.8 41. 0



EXHIBIT IV

Rate History for Private Passenger Auto 
9/1/79 to 9/1/80

Company

Criterion Insurance Company 

State Farm Mutual Automobile 
Insurance Company 

State Farm Fire and Casualty 

Insurance Company 
Colonial Penn Insurance Company 
Lumberman's Mutual Casualty Co. 

Nationwide Mutual Insurance Co. 
INA
Pacific Employers Insurance Co. 

Allstate Insurance Company 
Allstate Indemnity Company 

Fireman's Fund Insurance Group 

Industrial Indemnity Cos.

% Change

- 4.4% 

-10.1%

-14.7%
- 3.4%
- 3.1%

- 8.9%

-13.0%

- .1%
+ .3%
+ 2.3%

- 4.0%

Effective Date 

11-26-79 

1-15-80

1-15-80
2-15-80 
6-01-80 
6-01-80

4-01-80

3-31-80 
3-31-80 

8-01-80 

9-01-80

EXHIBIT V

Total Private Passenger Autos 
Versus Insured Car Years

Total Number Insured Percentage

of Autos* Car Years* Insured

1974 173,840 95,430 54.9

1975 196,301 117,355 59.8
1976 217,621 120,964 55.6
1977 238,779 121,635 50.9

1978 242,734 123,581 50.9
1979 232,790 N/A

* Based on data supplied by Alaska Department of Transportation 

and Public Facilities

+ AIPS0 Insurance Facts 1980.



EXHIBIT VI 

AUTOMOBILE INSURANCE PLAN VOLUME

A. INSURED CAR YEARS

TOTAL CAR 
YEARS INSURED

AUTOMOBILE INS. PLAN 
CAR YEARS INSURED

PERCENTAGE 

IN PLAN

1974 95,430 409 .4

1975 117,355 622 .5

1976 120,964 4,760 3.9

1977 121,635 9,454 7.8

1978 123,619 7,021 5.7

1978

Country­
wide 99,919,689 7,356,987 7.4%

B. NUMBER OF AUTOS INSURED

YEAR ENDING MARCH JUNE SEPT. DEC. PERCENTAGE

DEC. 1978 1979 1979 1979 1979 CHANGE

7021 6174 5980 5267 4698 -33.0%

C. Pol icies Assi gned

% Change % %
1980

%

Year 1977 From 1976 1978 Change 1979 Change Change

Jan. 796 +792.2 449 -43.6 297 -33.9 180 -39.4

Feb. 1,596 +686.2 820 -48.6 510 -37.8 326 -36.1

Mar. 2,645 +624.7 1,266 -52.1 771 -39.1 535 -30.6

April 3,633 +558.1 1,737 -52.2 1,061 -38.9 771 -27.3

May 4,353 +589.0 2,308 -47.0 1,400 -39.3 991 -29.2

June 5,051 +332.0 2,843 -43.7 1,707 -40.0 1,239 -27.4

July 5,580 +238.6 3,320 -40.5 1,992 -40.0 1,445 -27.5

Aug. 6,270 +168.3 3,381 -38.9 2,286 -40.3 1,665 -27.2

Sept. 6,885 +123.2 4,296 -37.6 2,582 -39.9 1,909 -26.1

Oct. 7,522 + 89.7 4,802 -36.2 2,894 -39.7

Nov. 8,045 + 59.5 5,192 -35.1 3.167 -39.0

Dec. 8,461 + 46.7 5,489 -35.1 3,363 -38.7



D. LIABILITY EARNED PREMIUM

VOLUNTARY

& AIP AIP % IN PLAN

1974 12,857,000 107,806 .8

1975 14,616,466 119,346 .8
1976 20,445,569 623,422 3.1
1977 26,399,393 2,446,715 9.3

1978 29,945,782 2,667,621 8.9

1978 

Country­
wide 12,620,966,467 1,011,415,614 8.0%



Rating Examples

The rating examples on the following pages are all based on the same 
coverage levels and rating information, excepting the differences noted 

below.

The examples are ordered beginning with the least expensive coverage 
ranging up to the most expensive as nearly as is practical. Readers are 
cautioned not to judge the produce solely on the basis of cost, however. 

Service, in all its numerous aspects, is an important consideration 
also. Rates are current as of August 1980.

Rating Data

The vehicle in each example is a 1980 Volkswagen Rabbit four-door.

Example A: Adult driver (married, over 25 years of age, no accidents or
citations, pleasure use o*' vehicle (less than 7,500 miles annually).

Example B: 20-year old, single male driver no accidents or citations,
no drivers training, pleasure use of vehicle (less than 7,500 miles 

annually).

Example C: Adult male driver (married, over 25 years of age), one ac­

cident in the past year resulting in over $200 property damage, drives 

10 miles to work daily (over 7,500 miles annually).

Example D: 20-year old, single female driver, no accidents or citations,
no drivers training, pleasure use of vehicle (less than 7,500 miles an­

nual ly).

Example E: Adult male driver (divorced, over 30 years of aye), one
driving-while-intoxicated conviction, 28 months ago - proof of financial 

responsibility required, one accident 12 months ago resulting in over 
$20fl property carnage - no citation issued, drives to work 10 miles daily 

(over 7,500 milc:> annually).

Coverage Options

I ^ H 1 ity - $25,000 per person/$50,000 per accident - Bodily Injury

Liability
$10,000 per accident - Property Damage Liability

Physical Damaqe - $100 Deductible - Comprenensive 
$200 Dedictible - Collision

All Coverages - $25,000 per person/$50,000 per accident - Bodily Injury

Liability
$10,000 per accident - Property Damage Liability 
$ 5,000 per accident - Medical Payment 

$ 100 Deductible - Comprehensive

$ 200 Deductible - Collision
$25,000 per person/$50,000 per accident - Uninsured 

Motorists
Alaska Suits (Rule 82 legal fees).



Rating Data Exceptions 

USAA
USAA Casualty - Rates for examples C and E apply only if damage in 

accident exceeds $300.

Lumbermans Mutual Insurance Company - Rates for example C apply only if
damage in accident exceeds $300.

Firemans Fund Ins. Co.
Associated Indemnity Corp.
National Surety Corp. - Rates for examples C and E apply only if physical

damage loss does not exceed $300.

Coverage Exceptions

State Fann Mutual Automobile Insurance Company - $50 deductible -

Comprehensive.

Motors Insurance Corp. - Writes only Physical Damage coverages.

National Indemnity Co. • $50 Deductible - Comprehensive
$250 Deductible - Collision

INA - $2,000 per accident Medical Payment Coverage

Automobile Insurance Plan - $100 Deductible - Comprehensive and Col­
lision.



ANCHORAGE

EXAMPLE A

P h y s ic a l  All
Company Name L i a b i l i t y  Damaqe C overages

USAA 144 196 358
S t a t e  Farm Mutual Auto In i .u ran ce  Company 119 224 365
N a t io n w id e  H u tua l  F i r e  I n s u r a n c e  Company 122 231 378
H orace  Mann I n s u r a n c e  Company 103 243 386
N a t io n w id e  Mutual I n s u r a n c e  Company 127 24D 393
A l l s t a t e  I n s u r a n c e  Company 158 23U 419
A s s o c i a t e d  In dem nity  C o r p o r a t i o n  146 244 424
USAA Cas i l t y  174 23ii 434
I n d u s t r i a l  In d em n i ty  o f  A la sk a  174 243 455
GEICO 151 284 463
AIU I n s u r a n c e  Company 171 29!) 488
I n s u r a n c e  Company o f  N or th  America 17G 314 49:
I n t e r n a t i o n a l  S e r v i c e  I n s u r a n c e  Company 204 271! 507
C o n t in e n t a l  I n s u r a n c e  Company 159 339 517
F i r e n a n s  Fund I n s u r a n c e  Company 210 270 520
A la s c a  I n s u r a n c e  Company 168 35!) 55?
S t a t ;  Farm Fi a and C a s u a l t y  I n s u r a n c e  Company 196 337 5 7 J
C r i t a r i o n  I r s u r a n c e  Conpany 211 35!' o08
I n s u r a n c e  S e r v i c e s  O f f i c e  187 399 611
Lumbermans Mutual In s u r a n c e  Company 190 402 620
N a t io n a l  S u r e t y  C o r p o r a t i o n  270 350 664
A utom obile  In s u r a n c e  P l a n s  278 67£. 983
N a t io n a l  In d em n i ty  I n s u r a n c e  Company 528 590 1171
L e a d e r  N a t io n a l  476 636 1196

EXAMPLE B

P h y s ic a l  All
Company Name L i a b i l i t y  Damage C o v e rag es

USAA 408 556 993
I n d u s t r i a l  In d em n i ty  o f  A laska  369 663 I I 10
A s s o c ia t e d  In d em n i ty  C o r p o r a t i o n  416 694 '1166
USAA C a s u a l t y  494 674 1212
C r i t e r i o n  I n s u r a n c e  Company 458 743 1239
N a t io n w id e  Mutual F i r e  I n s u r a n c e  Company 464 8 / 0  1392
I n t e r n a t i o n a l  S e r v i c e  I n s u r a n c e  Company 581 /92  1422
F irem ans  Fund I n s u r a n c e  Company 594 768 1432
I n s u r a n c e  Company o f  N or th  America 502 934 1442
N a t io n w id e  Mutual in s u r a n c e  Company 483 914 1450
H orace  Mann I n s u r a n c e  Company 486 873 1480
A l l s t a t e  I n s u r a n c e  Company 536 912 1499
S t a t e  Farm Mutual Auto I n s u r a n c e  Company 505 954 1512
GEICO 515 970 1541
A lask a  I n s u r a n c e  Company 479 1023 1548
AIU I n s u r a n c e  Company 554 980 1579
C o n t in e n t a l  I n s u r a n c e  company :33  1137 1716
I n s u r a n c e  S e r v i c e s  <. f i c e  533 1 137 1719
Lumbermans Mutual I n s u r a n c e  Company 542 1144 1740
N a t io n a l  S u r e t y  C o r p o r a t i o n  1774 1002 1862
S t a t e  Fann F i r e  and C a s u a l t y  I n s u r a n c e  Company 690 1190 1955
L e a d e r  N a t io n a l  I n s u r a n c e  Company 670 1224 1978
N a t io n a l  In d e m n i ty  I n s u r a n c e  Company 839 1223 2103
A utom obile  Insur . .  , e  P la n  (AIP) 862 2030 2948
M otors  I n s u r a n c e  C o r p o r a t i o n  1420 |4?(1



EXAMPLE C

S t a t e  Farm Mutual Auto I n s u r a n c e  Company 
N a t io n w id e  Mutual F i r e  I n s u r a n c e  Company 
USAA
N a t io n w id e  Mutual I n s u r a n c e  Company 
A l l s t a t e  I n s u r a n c e  Company 
A s s o c i a t e d  Ind em n ity  C o r p o r a t i o n  
A la sk a  I n s u r a n c e  Company 
USAA C a s u a l t y
H o race  Mann I n s u r a n c e  Company
C r i t e r i o n  I n s u r a n c e  Company
S t a t e  Farm F i r e  and C a s u a l t y  I n s u r a n c e  Company
GEICO
I n s u r a n c e  Company o f  N o r th  America 
F i re m a n s  Fund In s u r a n c e  Company 
I n t e r n a t i o n a l  S e r v i c e  I n s u r a n c e  Company 
C o n t in e n t a l  I n s u r a n c e  Company 
I n d u s t r i a l  Indem nity  Company o f  A la sk a  
AIU I n s u r a n c e  Company 
I n s u r a n c e  S e r v i c e s  O f f i c e  
Lumbermans Mutual I n s u r a n c e  Company 
N a t io n a l  S u r e t y  C o r p o r a t i o n  
L e a d e r  N a t io n a l  I n s u r a n c e  Conpany 
A u to m o b i le  In s u r a n c e  P l a n s  
N a t io n a l  Ind em n ity  I n s u r a n c e  Company 
M otors  I n s u r a n c e  C o r p o r a t io n

Company Name _ i abi1 i ty

Physical
Damage

All

Coverages

165 304 495
189 357 577
236 324 584
197 373 601
252 344 631
226 376 642
210 449 686
286 390 706
245 440 749
305 427 774
272 461 778
274 468 780
272 508 786
322 418 788
337 459 829
262 559 8o 7
337 471 86«
322 567 913
309 658 1000
312 664 1014
420 544 1020
476 636 1196
444 746 1225
608 851 1508

455 455

EXAMPLE 0

Company Name

USAA
USAA C a s u a l t y
A s s o c i a t e d  Indem nity  C o r p o r a t i o n
C r i t e r i o n  I n s u r a n c e  Company
I n t e r n a t i o n a l  S e r v i c e  I n s u r a n c e  Company
H orace  Mann I n s u r a n c e  Company
A lask a  I n s u r a n c e  Company
AIU I n s u r j n c e  Company
I n s u r a n c e  Company o f  N o r th  America
F i re m a n s  Fund I n s u r a n c e  Company
C o n t i n e i t a l  I n s u r a n c e  Company
I n s u r a  c e  S e r v i c e s  O f f i c e
Lumbem ins Mutual I n s u r a n c e  Company
Natio . .w i e  Mutual F i r e  I n s u r a n c e  Company
GEICO
N a t io n w id e  Mutual I n s u r a n c e  Company
S ta * e  Farm Mutual Auto I n s u r a n c e  Company
A ll  s l a t e  I n s u r a n c e  Company
I n d u s t r i a l  Indem nity  Company o f  A la ska
N a t io n a l  S u r e t y  C o r p o r a t io n
S t a t e  Farm F i r e  and C a s u a l ty  I n s u r a n c e  Company
N a t io n a l  Ind em n ity  I n s u r a n c e  Company
A u to m o b ile  I n s u r a n c e  P l a n s
L e a d e r  N a t io n a l  I n s u r a n c e  Company
Motors  I n s u r a n c e  C o r p o r a t i o n

P h y s ic a l All
L i ali i l l  ty Damage Coverai

180 244 444
216 296 533
160 400 598
211 359 608
255 348 631
220 396 675
210 449 686
244 430 697
246 460 712
228 444 716
234 499 753
234 499 761
238 502 772
256 484 776
258 485 779
267 505 809
275 518 828
306 432 813
337 471 864
294 576 922
391 675 1120
545 690 1280
487 847 1372
514 930 1528

567 567



EXAMPLE E

S t a t e  Farm Mutual Auto I n s u r a n c e  Company 
S t a t e  Farm F i r e  and C a s u a l t y  I n s u r a n c e  Company 
A l l s t a t e  I n s u r a n c e  Company 
N a t io n w id e  Mutual F i r e  I n s u r a n c e  Company 
USAA
N a t io n w id e  Mutual I n s u r a n c e  Company 
C r i t e r i o n  I n s u r a n c e  Company 
GEICO
USAA C a s u a l t y
L e a d e r  N a t io n a l  I n s u r a n c e  Company 
INA
I n t e r n a t i o n a l  S e r v i c e  I n s u r a n c e  Company 
I n s u r a n c e  S e r v i c e s  O f f i c e  
Lumbermans Mutual I n s u r a n c e  Company 
N a t io n a l  Ind em n ity  I n s u r a n c e  Company 
C o n t in e n t a l  I n s u r a n c e  Company 
N a t io n a l  S u r e t y  C o r p o r a t io n  
I n d u s t r i a l  In d em n i ty  Company o f  A la sk a  
A u to m o b ile  I n s u r a n c e  P la n s  
H orace  Mann I n s u r a n c e  Company 
AIU I n s u r a n c e  Company 
M otors I n s u r a n c e  C o r p o r a t io n

Company Name

165
272
496
423
510
441
560
516
614
594
5F4
704
645
656
945
681

1926
949

1109
1224
1089

Liability

304
461
460
756
674
788
784
883
816
918

1048
959

1377
1388
1141
1450
1174
1329
1866
2197
3609

560

Physical
Damaqe

495
778
991

1195
1222
1245
1407
1452
1480
1596
1618
1720
2078
2106
2139
2189
2196
2403
3071
3710
4849

560

All
Coverages

FAIRBANKS

EXAMPLE A

Company Name

USAA
S t a t e  Farm Mutual Auto I n s u r a n c e  Coinpam 
H orace  Mann I n s u r a n c e  Company 
N a t io n w id e  Mutual F i r e  I n s u r a n c e  Company 
N a t io n w id e  Mutual I n s u r a n c e  Company 
USAA Casu. l t y
A l l s t a t e  i n s u r a n c e  Company 
I n d u s t r i e  I In d em n i ty  o f  A la sk a  
GEICO
AIU I n s u r a n c e  Company 
A s s o c i a t e d  In d em n i ty  C o r p o r a t io n  
I n t e r n a t i o n a l  S e r v i c e  I n s u r a n c e  Company 
C o n t i n e n t a l  I n s u r a n c e  Company 
INA
A la sk a  I n s u r a n c e  Company
C r i t e r i o n  I n s u r a n c e  Company
F i re m a n s  Fund I n s u r a n c e  Company
S t a t e  F a r 1 F i r e  and C a s u a l t y  In s u ra n c e  Company
I n s u r a n c e  S e r v i c e s  O f f i c e
Lumbermans Mutual I n s u r a n c e  Company
N a t io n a l  S u r e ty  C o r p o r a t i o n
Automolv 'lc  I n s u r a n c e  P la n s
N a t io n a l  In d em n i ty  I n s u r a n c e  Company
L e a d e r  N a t io n a l
M otors  I n s u r a n c e  C o r p o r a t i o n

L i a b i l i t y
P h y s ic a l

Damage
All

Coverages

128 220 364
133 260 418
137 246 422
13.’ 261 425
143 272 441
154 266 442
150 264 445
154 269 461
133 337 497
162 332 512
196 288 512
180 312 516
150 377 546
184 374 564
159 398 581
203 358 603
280 322 636
220 380 640
176 443 644
178 144 650
364 418 820
245 754 1026
412 648 1105
430 738 1252

402 402



EXAMPLE B

USAA
C r i t e r i o n  I n s u r a n c e  Company 
USAA C a s u a l ty
Horace Mann I n s u r a n c e  Company 
I n d u s t r i a l  Ind em n ity  o f  A laska  
A s s o c i a t e d  Indem nity  C o r p o r a t io n  
I n t e r n a t i o n a l  S e r v i c e  I n s u r a n c e  Company 
N a t io n w id e  Mutual F i r e  I n s u r a n c e  Company 
A l l s t a t e  I n s u r a n c e  Company 
INA
N a t io n w id e  Mutual I n s u r a n c e  Company
A laska  I n s u r a n c e  Company
GEICO
AIU I n s u r a n c e  Company
S t a t e  Farm Mutual Auto I n s u r a n c e  Company
F i re m a n s  Fund I n s u r a n c e  Company
C o n t in e n t a l  I n s u r a n c e  Company
I n s u r a n c e  S e r v i c e s  O f f i c e
Lumbermans Mutual I n s u r a n c e  Company
N a t io n a l  In d e m n i ty  I n s u r a n c e  Company
L e a d e r  N a t io n a l  I r s u r a n c e  Company
S t a t e  Farm F i r e  and C a s u a l t y  I n s u r a n c e  Company
N a t io n a l  S u r e t y  C o r p o r a t i o n
A utom obile  I n s u r a n c e  P l a n  (AIP)
M otors  I n s u r a n c e  C o r p o r a t io n

Company Name Liability

Physical
Damage

All
Coverages

360 624 1016
441 729 1212
433 756 1236
385 867 1354
468 824 1370
558 824 1430
513 889 1448
522 993 1569
506 1030 1585
524 1066 1596
543 1043 1633
453 1134 1633
454 1149 1655
524 1089 1658
569 1108 1732
794 914 1768
502 1263 1811
502 1262 1813
508 1266 1828
733 1291 2069
640 1394 2118
776 1341 2196

1036 1190 :: .oo
882 2214 3159

1535 1535

EXAMPLE C

Company Name

S t a t e  Farm Mutual Auto I n s u r a n c e  Company 
USAA
N a t io n w id e  Mutual F i r e  I n s u r a n c e  Company 
A l l s t a t e  I n s u r a n c e  Company 
N a t io n w id e  Mutual In s u r a n c e  Company 
H orace  Mann I n s u r a n c e  Company 
USAA C a s u a l t y  
A la sk a  I n s u r a n c e  Company 
C r i t e r i o n  I n s u r a n c e  Company 
A s s o c i a t e d  Ind em n ity  C o r p o r a t i o n  
GEICO
I n t e r n a t i o n a l  S e r v i c e  I n s u r a n c e  Company
S t a t e  Farm F i r e  and C a s u a l t y  I n s u r a n c e  Company
INA
I n d u s t r i a l  Indem nity  Company o f  A la sk a  
C o n t in e n t a l  In s u ra n c e  Conpany 
AIU I n s u r a n c e  Company 
F i re m a n s  Fund I n s u r a n c e  Company 
I n s u r a n c e  S e r v i c e s  O f f i c e  
Lumbermans Mutual I n s u r a n c e  Company 
L e a d e r  N a t io n a l  I n s u r a n c e  Company 
A u to m o b ile  In s u r a n c e  P l a n s  
N a t io n a l  S u r e ty  C o r p o r a t io n  
N a t io n a l  Ind em n ity  I n s u r a n c e  Company 
M oto rs  I n s u r a n c e  C o r p o r a t io n

L i a b i l i t y
P h y s ic a l

Damage
All

C o verages

185 350 563
210 364 596
213 405 649
238 390 661
222 422 675
194 436 685
252 438 720
199 498 724
293 425 765
304 448 786
241 555 831
297 515 844
306 516 868
286 580 872
297 523 876
246 622 894
306 630 965
432 496 970
290 731 1055
294 732 1064
430 738 1252
390 829 1254
564 648 1260
479 918 1446

502 502



EXAMPLE D

P h y s ic a l  All
Company Name L i a b i l i t y  Damaqe C o v e rag e s

USAA 158 274 450
USAA C a s u a l t y  194 334 554
A s s o c i a t e d  In d e m n i ty  C o r p o r a t i o n  199 328 564
C r i t e r i o n  I n s u r a n c e  Company 203 358 603
H o race  Mann I n s u r a n c e  Company 175 392 618
I n t e r n a t i o n a l  S e r v i c e  I n s u r a n c e  Company 225 390 642
F i re m a n s  Fund I n s u r a n c e  Company 282 364 690
A lask a  I n s u r a n c e  Company 199 498 724
AIU I n s u r a n c e  Company 232 478 733
I HA 258 524 788
C o n t in e n t a l  I n s u r a n c e  Company 220 554 799
I n s u r a n c e  S e r v i c e s  O f f i c e  220 554 802
Lumbermans Mutual I n s u r a n c e  Company 224 556 812
GEICO 227 574 835
A l l s t a t e  I n s u r a n c e  Company 288 540 871
N a t io n w id e  Mutual I n s u ra n c e  Company 289 549 874
I n d u s t r i a l  In d e m n i ty  Company o f  A la sk a  297 523 976
N a t io n a l  S u r e t y  C o rp o ra t io n  366 474 892
N a t io n w id e  Mutual F i r e  I n s u r a n c e  Company 300 571 909
S t a t e  Farm Mutual Auto I n s u r a n c e  Company 309 612 948
N a t io n a l  In d em n i ty  In s u ra n c e  Company 431 744 1220
S t a t e  Farm F i r e  and C a s u a l ty  I n s u r a n c e  Company 440 761 1256
A utom obile  I n s u r a n c e  P la n s  429 925 1392
L e a d e r  N a t io n a l  In s u ra n c e  Company 474 1064 1622
M otors  I n s u r a n c e  C o r p o r a t io n

EXAMPLE E

Company Name L i a b i l i t y
P h y s ic a l

Damage
All

C o v e ra g e s

S t a t e  Farm Mutual Auto I n s u r a n c e  Company 185 350 563
S t a t e  Farm F i r e  and C a su a l ty  I n s u r a n c e  Company 306 > |6  863
A l l s t a t e  I n s u r a n c e  Company 466 510 991
USAA 450 756 1242
N a t io n w id e  Mutual F i r e  I n s u r a n c e  Company 476 854 1346
C r i t e r i o n  I n s u r a n c e  Company 535 782 1389
N a t io n w id e  Mutual I n su ra n c e  Company 495 890 1401
USAA C a s u a l t y  544 916 1508
GEICO 455 1046 1549
L ead er  N a t io n a l  I n su ra n c e  Company 533 1052 1674
I n t e r n a t i o n a l  S e r v i c e  I n s u r a n c e  Company 621 1076 1750
INA 588 1196 1790
N a t io n a l  Ind em n ity  In s u ra n c e  Company 737 1228 2018
I n s u r a n c e  S e r v i c e s  O f f i c e  607 1528 2192
Lumbermans Mutual In su ra n c e  Company 614 1532 2208
C o n t in e n ta l  I n s u r a n c e  Company 642 1609 2309
I n d u s t r i a l  In d e m n i ty  Company o f  A la sk a  837 1474 2436
N a t io n a l  S u r e t y  C o rp o ra t io n  1C42 1714 3042
Autom obile  I n s u r a n c e  P la n s  977 2075 3148
Horace Mann I n s u r a n c e  Company 969 2178 3412
AIU I n s u r a n c e  Company 925 4012 5088
Motors I n s u r a n c e  C o r p o r a t io n  702 702



REMAINDER OF STATE

EXAMPLE A

Company Name

USAA
S t a t e  Farm Mutual Auto I n su ra n c e  Company 
H o ra ce  Mann I n s u r a n c e  Company 
N a t io n w id e  Mutual F i r e  I n su ra n c e  Company 
N a t io n w id e  Mutual I n s u r a n c e  Company 
A l l s t a t e  I n s u r a n c e  Company 
I n d u s t r i a l  In d e m n i ty  o f  A laska  
A s s o c i a t e d  In d e m n i ty  C o rp o ra t io n  
AIU I n s u r a n c e  Company 
USAA C a s u a l t y  
GEICO
C o n t i n e n t a l  I n s u r a n c e  Company 
A la sk a  I n s u r a n c e  Company 
INA
I n t e r n a t i o n a l  S e r v i c e  In s u ra n c e  Company
F i re m a n s  Fund I n s u r a n c e  Company
I n s u r a n c e  S e r v i c e s  O f f i c e
Lumbermans Mutual In s u ra n c e  Company
S t a t e  Farm F i r e  and C a s u a l ty  I n s u r a n c e  Company
C r i t e r i o n  I n s u r a n c e  Company
N a t io n a l  S u r e t y  C o r p o r a t io n
A u to m o b ile  I n s u r a n c e  P la n s
N a t io n a l  In d e m n i ty  I n s u r a n c e  Company
L e a d e r  N a t io n a l
M oto rs  I n s u r a n c e  C o r p o r a t io n

L i a b i l i t y

92 
106
86

109
113
118
121
102
122
112
93 

113 
120
132 
130 
148
133 
136 
174 
143 
194 
177 
336 
374

P h y s ic a l
Damage

224
212
227
215
224
226
217
258
264
274
294
299
316
334
319 
288 
352 
354 
314 
343 
374 
770 
653 
646
320

332
340
344
349
362
373
376
392
404
408
416
431
460
472
472
472
510
518
527
528 
608 
971 
034

1104
1320

All
Coverages

EXAMPLE B

Company Name

USAA
C r i t e r i o n  I n s u r a n c e  Company 
A s s o c i a t e d  In dem nity  C o r p o r a t io n  
I n d u s t r i a l  Ind em n ity  o f  Alaska 
USAA C a s u a l t y
H o race  Mann I n s u r a n c e  Company 
N a t io n w id e  Mutual f i r e  I n s u r a n c e  Company 
A la sk a  I n s u r a n c e  Company 
F i r e m a n s  Fund I n s u r a n c e  Company 
AIU I n s u r a n c e  Company 
I n t e r n a t i o n a l  S e r v i c e  I n s u r a n c e  Company 
N a t io n w id e  Mutual I n su ra n c e  Company 
INA
A l l s t a t e  I n s u r a n c e  Company 
GEICO
S t a t e  Fan n  Mutual Auto In s u ra n c e  Company
C o n t i n e n t a l  I n s u r a n c e  Company
I n s u r a n c e  S e r v i c e s  O f f i c e
Lumbermans Mutual I n su ra n c e  Company
N a t io n a l  S u r e t y  C o r p o r a t io n
S t a t e  Farm F i r e  and C a s u a l ty  I n s u r a n c e  Company
L e a d e r  N a t io n a l  I n s u r a n c e  Company
N a t io n a l  In d e m n i ty  In s u ra n c e  Company
A u to m o b i le  I n s u r a n c e  P la n s

P h y s ic a l All
a b i 1 i t v Damage Coverages

260 638 930
299 705 1046
294 736 1082
369 663 1110
318 776 1132
307 807 1204
414 818 1279
342 901 1289
420 818 1304
394 865 1304
371 9 i 0 1324
431 852 1332
376 952 1334
402 090 1335
335 1001 13 /9
450 902 1403
379 1003 1423
379 1003 1431
308 1008 1450
544 1062 1686
615 1108 1769
594 1226 1904
608 1298 1951
638 2206 2977



EXAMPLE C

P h y s ic a l  A l l
Company Name L i a b i l i t y  Damage C o v e rag es

S t a t e  Farm Mutual Auto I n s u r a n c e  Company 147 286 459
N a t io n w id e  Mutual F i r e  I n s u r a n c e  Company 169 334 531
USAA 150 364 542
A l l s t a t e  I n s u r a n c e  Company 184 336 551
N a t io n w id e  Mutual I n s u r a n c e  Company 176 348 553
A lask a  I n s u r a n c e  Company 150 396 573
A s s o c i a t e d  In d em n i ty  C o r p o r a t i o n  160 400 598
H o r ^ e  Mann I n s u r a n c e  Company 155 406 610
C r i t e r i o n  I n s u r a n c e  Company 203 407 657
USAA C a s u a l t y  184 450 662
C o n t in e n t a l  I n s u r a n c e  Company 186 494 706
I n d u s t r i a l  In d em n i ty  Company o f  A la sk a  234 421 711
S t a t e  Farm F i r e  and C a s u a l t y  I n s u r a n c e  Company 242 428 714
F irem an s  Fund In s u r a n c e  Company 228 444 716
INA 204 518 728
AIU I n s u r a n c e  Company 229 501 759
I n t e r n a t i o n a l  S e r v i c e  I n s u r a n c e  Company 214 526 770
GEICO 178 • 568 776
I n s u r a n c e  S e r v i c e s  O f f i c e  206 546 784
Lumbermans Mutual I n s u r a n c e  Company 224 584 846
N a t io n a l  S u r e t y  C o r p o r a t i o n  294 576 922
L e a d e r  N a t io n a l  I n s u r a n c e  Company 374 646 1104
A u to m o b ile  I n s u r a n c e  P l a n s  282 847 1160
N a t io n a l  In d em n i ty  I n s u r a n c e  Company 389 914 1362
M otors  I n s u r a n c e  C o r p o r a t i o n  400 400

EXAMPLE 0

P h y s ic a l  A ll
Company Name L i a b i l  i t y  Damage C o verages

USAA 116 280 414
USAA C a s u a l t y  140 342 506
A s s o c ia t e d  Indem nity  C o r p o r a t i o n  140 348 524
C r i t e r i o n  I n s u r a n c e  Company 143 343 528
H orace  Mann I n s u r a n c e  Company 139 366 550
A lask a  I n s u r a n c e  Company 150 396 573
AIU I n s u r a n c e  Company 175 379 577
I n t e r n a t i o n a l  S e r v i c e  I n s u r a n c e  Company 163 399 588
F ire m a n s  Fund I n s u r a n c e  Company 200 388 630
C o n t in c n t a  i n s u r a n c e  Company 167 441 633
I n s u r a n c e  S e r v i c e s  O f f i c e  166 440 634
Lumbermans Mutual I n s u r a n c e  Company 170 444 646
INA 184 466 656
GEICO 168 501 698
I n d u s t r i a l  Indem nity  Company o f  A la sk a  234 421 711
A l l s t a t e  I n s u r a n c e  Company 230 468 737
N a t io n w id e  Mutual I n s u r a n c e  Company 238 471 743
S t a t e  Fann  Mutual Auto I n s u r a n c e  Company 245 490 769
N a t io n a l  S u re ty  C o r p o r a t i o n  268 502 808
N a t io n w id e  Mutual F i r e  I n s u r a n c e  Company 229 452 874
S t a t e  Farm F i r e  and C a s u a l t y  I n s u r a n c e  Company 349 629 1029
N a t io n a l  Indem nity  I n s u r a n c e  Company 354 749 1148
A utom obile  I n s u r a n c e  P l a n s  310 954 1296
L ead er  N a t io n a l  In s u ra n c e  Company 420 938 1442
Motors I n s u r a n c e  C o r p o r a t i o n  495 495



EXAMPLE E

S t a t e  Farm Mutual Auto I n s u r a n c e  Company 
S t a t e  Farm F i r e  and C a s u a l t y  I n s u r a n c e  Company 
A l l s t a t e  I n s u r a n c e  Company 
N a t ionw ide  Mutual F i r e  I n s u r a n c e  Company 
USAA
N atio n w id e  Mutual I n s u r a n c e  Company 
C r i t e r i o n  I n s u r a n c e  Company 
GEICO
USAA C a s u a l ty
L ea d e r  N a t io n a l  I n s u r a n c e  Company 
INA
I n t e r n a t i o n a l  S e r v i c e  I n s u r a n c e  Company 
I n s u r a n c e  S e r v i c e s  O f f i c e  
Lumbermans Mutual I n s u r a n c e  Company 
C o n t in e n t a l  I n s u r a n c e  Company 
N a t io n a l  In d em n i ty  I n s u r a n c e  Conpany 
I n d u s t r i a l  In d em n i ty  Company o f  A laska  
N a t io n a l  S u r e t y  C o r p o r a t i o n  
A utom obile  I n s u r a n c e  P la n s  
Horace  Mann I n s u r a n c e  Company 
AIU I n s u r a n c e  Company 
Motors I n s u r a n c e  C o r p o r a t i o n

Company Name

Physical All

L i a b i ’ i t y Damaqe Coveraqes

147 286 459
242 428 714
366 444 841
340 715 1071
324 772 1122
393 733 1142
364 744 1180
336 912 1288
394 938 1376
466 924 1474
422 1068 1496
448 1100 1598
459 1214 1730
568 1222 1752
481 1280 1819
602 1212 1867
660 1186 1971
654 1248 1994
705 2118 2903
773 2031 3017

1439 3189 4779
560 560

SOUTHEASTERN

EXAMPLE A

P h y s ic a l  All
Company Name L i a b i l i t y  Damaqe C o verages

S t a t e  Farm Mutual Auto I n s u r a n c e  Company 95 215 333
N a t io n w id e  Mutual F i r e  I n s u r a n c i  Company 98 219 341
N a t io n w id e  Mutual I n s u r a n c e  Compiny 102 228 355
I n d u s t r i a l  In d em n i ty  o f  A la sk a  121 217 376
A s s o c ia t e d  Ind em n ity  C o r p o r a t i o n  140 214 380
F irem an s  Fund I n s u r a n c e  Company 202 238 470
S t a t e  Fann F i r e  and C a s u a l t y  157 320 513
N a t io n a l  S u r e ty  C o r p o r a t io n  260 308 600

EXAMPLE 8

P h y s ic a l  All
Company Name L i a b i l i t y  Damaqe C o verages

A s s o c i a t e d  Indem nity  C o r p o r a t i o n  400 608 1050
I n d u s t r i a l  Indem nity  Company o f  A la sk a  369 66^ 11IU
N at io n w id e  Mutual F i r e  I n s u r a n c e  Company 373 83n 125a
F irem ans  Fund I n s u r a n c e  Company 570 676 1300
N a t io n w id e  Mutual I n s u r a n c e  Company 389 867 13UJ
S t a t e  Farm Mutual Auto I n s u r a n c e  Company 407 917 13/1
N a t io n a l  S u r e ty  C o r p o r a t i o n 742 880 1686
S t a t e  Farm F i r e  and C a s u a l t y  I n s u r a n c e  C o r p o r a t i o n  555 1127 1748



EXAMPLE C

S t a t e  Farm Mutual Auto I n s u r a n c e  Company 
N a t io n w id e  Mutual F i r e  I n s u r a n c e  Company 
N a t io n w id e  Mutual I n s u r a n c e  Company 
A s s o c i a t e d  In d e m n i ty  C o r p o r a t i o n  
S t a t e  Farm F i r e  and C a s u a l t y  I n s u r a n c e  Company 
I n d u s t - i a l  In d e m n i ty  o f  A la sk a  
F i r e m a n .  Fund I n s u r a n c e  Company 
N a t io n a l  S u r e t y  C o r p o r a t i o n

Company Name Li ibility

32
i.2
159
216
218
234
310
404

290
340
354
330
435
421
368
478

Physical

Damaqe

448
520
541
576
694
711
714
924

All

Coverages

EXAMPLE 0

P h y s ic a l  A ll  .
Company N;me L i a b i l i t y  Damaqe C overages

A s s o c i a t e d  In d e m n i ty  C o r p o r a t i o n  190 288 506
Fire m a n s  Fund I n s u r a n c e  Company 270 320 524
N a t io n w id e  Mutual F i r e  I n s u r a n c e  Company 206 461 699
I n d u s r ^ a l  In d em n i ty  Company o f  A la sk a  234 421 711
N a t io n w id e  Mutual I n s u r a n c e  Company 215 479 727
S t a t e  Farm Mutual Auto I n s u r a n c e  Company 221 498 751
N a t io n a l  S u r e t y  C o r p o r a t i o n  352 418 808
S t a t e  Farm F i r e  and C a s u a l t y  I n s u r a n c e  C o r p o r a t i o n  315 639 1003

EXAMPLE E

P h y s ic a l All
Cimpany Name L i a b i l i t y Damage C overaqes

S t a t e  Farm Mutual Auto I n s u r a n c e  Company 132 290 448
S t a t e  Farm F i r e  and C a s u a l t y  I n s u r a n c e  C o r p o r a t i o n 218 435 694
N a t io n w id e  Mutual F i r e  I n s u r a n c e  Company 340 715 1071
N a t io n w id e  Mutual I n s u r a n c e  Company 355 744 1115
I n d u s t r i a l  Indem nity  Company o f  A laska 660 1186 1971
N a t io n a l  S u r e t y  C o r p o r a t io n 890 1030 1998



THE LEGISLATURE OF THE STATE OF ALASKA TWELFTH LEGISLATUREFISCAL NOTEI. REQUESTBill/Resolution No. SB 287___________________________________________________________________________________Title An a ct requiring that evidenva. o f  Motor Vehicles l i a b i l i t y  insurance be furnished -  Requested bv C o lle tta __________________________________________________________Date 3/13/81______________to  the department o f  Pub Li. c Safety  when registratio n  is  made or renewed.II. FISCAL DETAILAgency Affected Department o f  Coircnerce & Economic Development____________________________________Program Category Affected Public Protection _______________________________________________________BRU, Program, or Subprogram(s) Affected Division o f Insurance______________________________________(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)
FY 81 FY 82 FY 83 FY 84 FY .35 .FA' 8 6

)00 PERSONAL SERVICES 0 0 0 0 0 0
200 TRAVEL 0 0 0 0 0 0
300 CONTRACTUAL 0 0 0 0 0 0
400 COMMODITIES 0 0 0 0 0 0
fiOO EQUIPMENT 0 0 0 0 0 0
600 LAND & STRUCTURES 0 0 . .. o .. 0 0 0
700 GRANTS. CLAIMS. E T C _ o 0. 1 1 0 0 1 0 0TOTAL

________________________________o_________Q__________o__________q_________ q__________aFUNDING (Thousands of Dollars)
GENERAL  FUND 0 0 o 0 0 * 0
FEDERAL  FUNDS 0 a . o . 8f 0 0
OTHER (Specify Fund Source) . . . 0 . a ,  ... .. f t  ... _________n . 0

POSITIONS
FULL T IM E 0 n o 0 o n
PART T IM E . 0 .... n ______o. . n n
TEMPORARY 0 .. 0 0 0 0 0.

111. ANALYSIS  (See Fiscal Note Preparation Instructions,  Section I I I )

IV. DATE March 26, 1981 PREPARED BY AGENCY
Original: Legislative Finance P H O N E ____________465-2515
cc: Budget and Manauement

Prime Sponsor (First Legislator Named)

Development
33-001 (Rev. 12/30
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