


Senate of Maryland

Office of the President

Wovember 7, 1979

The Honorable Robert H Ziegler
Box 7500

Ketchikan, Alaska 99901

Dear Bob:

_ Uudci separate cover, we ae sending you a
considerable amount oh material on the pros and cons oh the
balanced Budget Amendment.

My personal view is that the present system
has not worked. In" act, we can't even keep to the schedule
which is set: by statute far. passm? the budget resolutions.
Expedience has”shown us that the states have benefited greatgl
I&Vthe constitutional provision which requires a balancéd budget.
ost ai| of, the states cute in good fanancia.l shape; whereas,
the Federal government is tottering on the brink oh disaster.

o .1 think the central point is that without
constitutional discipline, a representative dmoeJvacy w, ill
aways err omthe side o0 excesses. Representatives w ill .
always try to give their constituents :verything they desire
even ih It. is Unafifardable.lcall this the diseaSe oh repre-
sentative democracy.

, .| hope this will be helpfat to you, and ih
there is anything else yoiwoil.d like to have, please let
me know. IR you" can secure the. passage oh this resolution
at the next session you w ill have made a great cont/uibution
towards maintaining our faleedoms and libefties in this
country. -

Sincerely,

James Clark, Jr.



Top Banker Warns Of
National Bankruptcy

mW YORK (APl - Felix Roha-
tyn, the banker who played a leading
role in saving New York City from
fiscal collapse, said yesterday that the
United States is "headed for a natiom
al bankruptcy.”

He called for a freeze on wages
and prices coupled with federal bud-
get cuts and a large gasoline tax.

“What is happening to the United
States in 1981 is similar to what hap-
pened to New York City in 1975,
namely a slide towards bankruptcy,”
said Rohatyn, a partner of Lazard
Freres & Co. who served as chairman
of the Municipal Assistance Corp., set
up by the state.

In a speech prepared for delivery
to the Confercjce Board, a business-
financed research organization, Roha-
tyn said New York'3 political leaders
"did not wake up to reality until the
credit markets closed on the city,”
stopping it from borrowing.

"The present near-collapse of the
credit markets is finally focusing at-
tention of the government and the
public on what has been the inescap-
able reality for some time, namely
that we are headed for a national
bankruptcy, in this ease called
runaway inflation," he said.

The federal government has been
forced to pay record interest rates to
borrow this year as investors have
sought high rates to protect them
against inflation. The rates have been
rising rapidly in recent weeks, forcing
some companies and municipalities to
avoid borrowing money through the
bond markets.

Rohatyn called for a “temporary
12-month wage-price freeze, together,
with extreme budgetary restraint
This should include a cut of at least
920 billion in current outlays to break
inflationary expectations.”
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/ Carter’s cuthacks

HARD TIMES ARE coming,
and apparently more rapidly
than any politician really wants
loadmit. But the signs are there,
and those who will be affected
the most are wage earners and
their families. The recurring
theme of the warnings now being
heard from economists and cer-
tain officials in the pubbcand
private sector is that every-
body’s standard of living is aboi.1l
to take a substantial and fright
enlng drop. ~

President Jimmy Carter laid
some of the groundwork last
week in an address to the nation,
advising us of what he said would
be severe steps taken by the ad-
ministration to bring inflation
and escalating living costs under
cOntrof'The short-range effect of
Mr. Carter’s plan apparently will
be beneficial, but from all sides
now are being hnard predictions
tliiit what ih<* president is doing
is far off target and won’t
achieve any long-range solutions.

We’re not surprised.

Mr. Curler clearly hasn’t
come io grips with the issue, and
the magnitude of his continued
refusal to lake proper positive
steps is nowhere more apparent
than it is in Alaska. All Alaskans
aren't necessarily economics wi-
zards, but mosi of them can see
that Mr. Carter’s policy is hay-
wire wlu-n it comes to energy.

DESPITE THE GRAVITY of
a situation which even he nc-
knowledges, Mr. Carter still
stubbornly sticks to the blind uu-
reasonableness of Interior Secre-
tary Cecil Andrus. In return for
election year support from the
environmental zealots, the presi-
dent persists in his backing of
Mr. Andrus’ determination to
lock up millions of acres of
Alaska nalusal resource land in
untouchable wilderness regions.

The truth is that the nation

will never solve inflation, v
never righten its listing econoi
and will never control soari
living costs until it makes a pri
ity commitment of the need
produce new domestic oil a

gas supplies — and reduce m
pendency on foreign petrolei
imports,

At a time when the natioi
budget is over the $600 bill
mark, Mr Carter’s brave det
mination to cut federal exper
tures by $13 billion is a drop
the bucket. It will not stave
the threat of economic disas
or ciepressionary perih

Greater expenses by far a
being run up by the Departm;
of Energy, whose annual bud;
is said to outstrip the profits
all the oil companies combin*
On top of that now comes t
cost of a new Department
Education, which surely even
ally will be as large,

EVEN IN ALASKA, Mr. C
ter is proposing —thrc .gh Sec
tary Andrus — to spend millii
in policing the wilderness lat
frozen in place by the she
sighted policies of this flound
ing administration,

Can anyone really believe (I
President Carter is doing ai
thing more than political post
ing when on the one hand he
tones the need to reduce fede
spending while on the other
authorizes the National Pr
Service to seek $3.5 million
the construction of 11 one-Ix
room houses for park rangi
who are supposed to oversee t
new monuments created by t
infamous Andrus edict?

That’s $318,(X9 per house
this environmentalist playp
created by Mr. Carter's Inter
secretary.

Heaven help you fumil
budget. It's for sure Jimmy C
ter won't.
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Toward Balanced Budget

WASHINGTON (UPI) — The administration’s emerg-
ing new anti-inflation policy yesterday focused heavily
on balancing the federal budget for the first time in a
decade.™-

A number of other possible anti-inflation steps have
all but been ruled out in the administration’s policy
review, sources said. These include credit controls involv-
ing automobile purchases and housing, gasoline rationing
and a stiff gasoline tax.

Carter still might propose using the Credit Control
Act of 1969 to tighten the Federal Reserve’s control over
credit issued by banks, possibly by extending its author-
ity to banks that are not members of the Fed.

Mandatory wage-pricc controls were ruled out earlier
in the government's review. Instead, the administration
plans to step up monitoring of prices under its voluntary
wage price guidelines program and seeks other ways to
make that program more effective.

The Council on Wage and Price Stability, with only
about 60 professional price monitors, may borrow more
from other government agencies.

Administration officials do not regard a balanced
budget as an "overnight panacea" for inflation." Some
studies show that, by itself, it would afp.i inflation by
only a few tenths of a percent.

But they hope such a move would effectively con-
vince Americans Carter intends to bring inflation under
control —and thereby puncture the buy-it now psycholo-
gy officials believe is fueling inflation.

The administration studied proposals to cut govern-
ment spending by possibly $4 billion during the remain-
der of this fiscal year.

In addition, government agencies .have come up with
possible spending cuts to trim about $10 billion front the
$15.8 billion deficit President Carter had projected for
fiscal year 1981, which begins Oct. 1

Program re-estimates based on more current infor-
mation and possible delay of some new programs might
take care of the remaining 1981 deficit, administration
sources said.

If so, it would be the fiist time since i96S the federal
budget came out of the red.

V »
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Too little, too lute

IST*:me is running out for President Carter’s
promises tc balance the federal budget and control
inflation. As our nation’s economy moves faster toward
Ilie recession that’s somehow been put off since last
year, he has announced a program designed more
toward the prospects of his next election than the
promises'of the last one, /

About the only good thing one can say about the
Carter plan is that it does not adopt wage and price
controls. This could be a rare bit of good sense in the
Carter administration, or it could be nothing more than
ihc fact that wage and price controls are a program
identified with the president’s Democratic primary
election opponent, Sen. Edward Kennedy.

But whatever the motive, President Carter’s
program is too i.ttle, too late. Rather than cure in-
flation, it’s more likely to cause an increased call for
Kennedy-like solutions in three or foi r months when it
becomes obvious that both the Carter plan and the
Kennedy campaign have failed.

The president plans to at last balance the budget.
This is to bo done by both cutting the budget and raising
more revenue through new federal oil taxes. Yet the
budget lor the current fiscal year is to be cut by only $2
‘tliioi.. Next, year, we’re promised, the budget will be
wi bv another $12 billion. We won’t he told where these
mis are to be made until after the next few primary
(I'elions.

About $10 billion of the new oil revenue will come
.r.iini an import fee on foreign crude oil. The ad-
Mimsfration that has been unfairly blaming all our
ml la; ion problems on expensive foreign oil is now
..using the price of loreign oil to fight inflation.

There’s no big delay in the higher oil prices
".merieans will have to pay. They went into effect at
midii' .'Id Friday night.

At least we should be happy that die president has
rededicaled himself to balancing the budget, by
whatever means. The federal budget deficit has been
the leading actor in the inflation tragedy since the
Johnson administration, while oil prices have only
played a supporting role for the par*, six years.

In the simplest terms, the Carter plan calls for the
nwnlic to pay now \ hile he promises to cut the federal
budge! after the election.

That’s not good enough, given the record of Jimmy
<.irler’s promises and the failure of his previous three
unlaiion fighting plans.



What notv?

So what do we do, now that the nation’s inflation
rate is booming along at an annual rate of 18 per cent
and the only thing that will stop it is a recession? What
do we do, now that the bumbling in Washington D.C. is
making that recession look more like an old-fashioned
depression all the time?

The prescription nas been given many times
before. It’s not bitter medicine, except for the
politicians and bureaucrats. What makes it hard is that
in this case the politicians run the drug store.

We need big cuts where the federal budget has
grown the most in useless bureaucratic fat. One good
area is the Department of Energy, which spends
billions to tie up our nation’s domestic oil and coal
production. Another place to cut is the new Department
of Education. Since both of these are pets of the Carter
administration, we’ll need a new president too.

We also need cuts in federal income taxes. That will
increase the take-home pay of every American, thus
pumping billions of dollars into the economy to
strengthen businesses, create new jobs and in turn
increase other federal revenues. Tax cuts can fight
unemployment .and ease the effects of the recession
better than any federal government *“assistance”
program.

We also need a state income tax cut right here in
\la ka. The reasons for that are the same as those for a
secleral tax cut, but in Alaska’s case the arguments are
even stronger because of the budget surplus our state
will soon be enjoying. A tax cut is not the only way the
stale’s oil resource wealth can be shared with the
people here, but it’s the fastest, easiest and simplest act
open to us now.

After all, we're not in the penny pinch or the
election year straitjacket that grips the federal
government.
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BALANCE THE BUDGET
AMENDMENT COMMITTEE

Why A Balanced Federal Budget Amendment Is Needed

A constitutional amendment is needed to curb federal spending, reduce inflation,

and balance the federal budget on a regular basis. It is a needed check against the
strong bias in our political system.for higher spending. Many of our economic prob-
lems - inflation, unemployment, low productivity - can be traced to excessive spend-

ing by the Federal government.

The key factor in' this bias for excessive spending is pressure group politics.
Well organized special interest groups make strong lemands for programs that benefit
them greatly, but these demands are weakly opposed because costs are thinly spread
over all taxpayers, each of whom stand to lose comparatively little. Deficit spend-
ing helps hide these costs in the form of borrowing, inflation, and reduced economic
growth.

Because of these factors, the budget has been balanced just once in the last 20
years. Successive Congresses and Presidents have proven themselves unable to resist
pressures to spend. Conventional legislative remedies and new approaches to budget-
ing have failed. Only a constitutional amendment will be strong enough to provide
the necessary fiscal discipline.

Benefits of a Balanced Budget

A balanced budget will help reduce interest rates. When the government borrows
money, it soaks up available capital, raising interest rates. Businessmen can’t get
needed funds ftr investment and consumers must pay high interest rates to finance
the family home or car.

Abalanced budget will reduce inflation. Deficits are financed by the hidden
tax of inflation. When the government increases the money supply to pay for the
deficit, each dollar becomes worth less.. From 1950 to 1965 the average annual federal
deficit was $2.6 billion and the average inflation rate was under 2°,. From 1965 to
1978 the average deficit was $25.8 billion, and the average inflation rate was about
5.5%. With deficits averaging over $50 billion in the last 3 years, the current in-
flation rate is over 10% Chronic deficits also feed an inflationary psychology.

In the long run, a balanced budget will reduce the rate of inflation substantially.

Abalanced budget will help reduce unemployment. Deficits are being financed
mt of private savings, with the result that less money is available to finance
private investment. This shift of resources causes a lower growth rate and an
increase in u lemployment.

A balanced budget will reduce wasteful spending. The costs of spending programs
are not fully considered, since they are partly hidden by deficit financing. Without
a check on federal spending. Congress has little incentive to stop waste.

A balanced budget will slow the growth of federal spending. Since all new pro-
grams will have to be paid for with new taxes, Congress would be far more reluctant
to enact new programs, without cutting out old and unnecessary ones.

325 /Vniuyjmiiid Ate. S.E., U'ailiitiklon, D C. 2(>(\>3 (202) 542-1J00
a project Or THE NATIONAL TAXPAYERS USIOS
Niiii-Profit — NimPurtiiuM



A-balanced budget will increase government accountability. Chronic deficit
spending is fundamentally dishonest. It's an attempt to treat spending programs as
if they have no tax cost.

Public support for a balanced budget amendment is overwhelming. Gallup pells
consistently find that about 75 percent of those polled favor an amendment. A 1979
Roper poll found a three to one margin in favor of a convention "called to consider
an amendment to limit federal spending."”

The Necessity For State Action

Congress is very reluctant to propose such an amendment which would restrain
itself. Every proposed constitutional amendment to require a balanced budget has
died in committee. Article V of the Constitution enables the states to amend the
Constitution when Congress fails to do so. To date, 30 of the required 34 states
have passed resolutions asking for a limited convention on a balanced budget amend-
ment if Congress does not act.

As the drive for a convention nears success, Congress will probably propose
the amendment on its own, and no convention would be necessary. This has happened
before. Congress proposed an amendment to provide for the direct election of U.S.
Senators in 1912 but only after enough states had called for a convention. Congress
will not propose a balanced budget amendment unless the states again call for a
limited convention. Mere memorial resolutions cannot force Congressional action.

A convention would have one purpose only - to draft a balanced budget amendment.
It would not have any other powers which Congress has. This convention can only
propose an amendment which would become law only after it is ratified bv 38 states.

Hie resolutions before the state legislatures plainly state that the resolution
is void if a convention is not limited lo this one exclusive purpose. There is
strong legal authority that the States and Congress have the power to limit a con-
vention to one subject. This is the official position of the American Bar Association.
This is also the conclusion of former U.S. Attorney General Griffin B. Bell, former
U.S. Senator Sam J. Ervin, Jr. the Deans of Harvard and Unive.rsity of Chicago Law
Schools, and many others.

Besides the moral and legal safeguards which would assure a limited convention,
there are three additional "checks" to limit a convention.

The mode of ratification of amendments (by either legislatures or conventions
in three-fourths of the states) must be selected by Congress. By refusing to make
the selection, Congress can block ratification of an amendment that went beyond the
convention call. An extraneous amendment could also be subject to disapproval by
the Federal Courts. Finally, any proposed amendment must be ratified by at least
three-fourths (38) of the states.



OFFICE OF

tilje j”"miarg of
STATC house

ROSE MOFFORO OthtS, ‘ATtHOTm

SECOETAHvV OF STATE

April 9, 1980

Senator Clem V. Til lion
President of the Senate
State Capitol

Juneau, Alaska 99811

Dear President Til lion:

The Arizona State Legislature, Second Regular
Session, 1980, passed Senate Concurrent Memorial 1004,
urging the Congress of the United States to propose an
amendment to the ConstiluLion of the United States to
limit federal expenditures to a percentage, of the.-iross
nationa i‘product.

The members of the Legislature have asked me to
transmit the enclosed copy to you, with the hopes and
request that your legislative body will swiftly adopt
a similar Memorial.

Sincerely,

f -W-
Rose Mofford
Secretary of State

RM/bp



Senate 0r Maryland

ANNAPOLIS, MARVLAND 21401 249 WILDE LAKE VILLAGE

James Clark,Jr. COLUMBIA MARYLAND 21044
President PHONE: 397-3572

December 31, 1980

The Hon. Robert Il. Ziegler, Sr.
307 Bawder. Street
Ketchikan, AK 99901

Dear Bob:

It was good talking to you the other day, and
as agreed, | have written to Patrick Rodey asking him to
consider helping with the passage of the resolution. |

sent him a copy of the model and | am also enclosing another
one for you.

Hopefully 1981 will be the year we are successful
in this endeavor. Please let me know if there 1is anything

further that 1| might do.
Si neerel'7

Jim Clark
JC/m



Senate 0or Maryland

ANNAPOLIS. MARYLAND 2140! '"A"IDE LAKE VILLAGE
lames crarc.dp COLUMBIA. MARYLAND 2I0*

preside ri“

December 31, 19S0

The Honorable Patrick Rodey
601 W. 5th Ave., Suite 320
Anchorage, AK 90501 -

Dear Senator:

Please allow me to introduce myself. I am James
Clark, Jr., and have been a member of the Maryland General
Assembly for 22 years. Since 1974 1 have given a great deal

of effort and time to promoting an amend .ont to the Constitution
for a balanced federal budget. At this point we have had 30
states adopt a balanced budget resolution, which calls upon

the Congress to give us such an amendment, or in the event

(hat the Congress does not choose to act, calls upon them to
convene a constitutional convention for the specific and ex—
clusive purpose of taking up such an amendment.

I would hope that Alaska would be willing to join
the 30 states that have already taken this action. It seems
to me that 30 years of fiscal irresponsibility by the Congress
is about enough. We cannot continue to deficit spend without
dire consequences for our great Country. Further, |1 would hope
that you could see fit to help in the passage of such a reso—
lution at your coming legislative session. I am enclosing a
"model" resolution which has been used in most of the states.

Wishing you a happy and successful new year.

incerely.

Jim Clark
JC/m



Budget of the United States

FOR the purpose of requesting appropriate action by the Congress, either acting

by consent of two-thirds of both Houses or, upon the application of the

legislatures of two-thirds of the several states, calling a constitutional

convention to propose an amendment to the Federal Constitution to require,
with certain exceptions, that the total of all Federal appropriations may

not exceed the total of all estimated Federal revenues in any fiscal year.

WHEREAS, With each passing year this Nation becomes mori -eeply in debt
as its expenditures grossly and repeatedly exceed available revenues, so that
the public debt now exceeds hundreds of billions of dollars. -

The annual Federal budget continally demonstrates an unwillingness or
inability of both the legislative and executive branches of the Federal govern-
ment to curtail spending to conform to available revenues.

Unified budgets do not reflect actual spending because of the c .elusion of
special outlays which are not included In the budget nor subject to the legal
public debt limit.

Knowledgeable planning, Tfiscal prudence, and plain good sense require that
the budget reflect all Federal spending and be in balance.

Believing that fiscal irresponsibility at the Federal level, with the Inflation
which results From this policy, Is the greatest threat which faces our Nation, we
firmly believe that constitutional restraint ia necessary to bring the fiscal disci-

pline needed to restore financial responsibility.

Under Article V of the Constitution of the United States, amendments to the
Federal Constitutuion may be proposed by the Congress whenever two-thirds of both
Houses deem it necessary, or on the application of the legislatures of two-thirds
of the several states the Congress shall call a constitutional convention for the

purpose of proposing amendments. We believe such action vital; now, therefore,

be it
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Csngress of the United States that procedures be instituted in the Congress to add a new

Article to the Constitution of the United States, and that the _

requests the Congress to prepare and submit to the several states

an amendment to the Constitution of the United States, requiring in the absence of a
national emergency that the total of all Federal appropriations made by the Congress for
any fiscal year may not exceed the total of all estimated Federal revenues for that
fiscal year; and be it further

RESOLVED, That, alternatively, this Body makes application and requests that the
Congress of the United States call a constitutional convention for the specific and
exclusive purpose of proposing an amendment to the Federal Constitution requiring in the
absence of a national emergency that the total of all Federal appropriations made by
the Congress for any fiscal year may not exceed the total of all estimated Federal

«

revenues for that fiscal year; and be it further

RESOLVED, That this application by this Body constitutes a continuing application in
accordance with Article V of the Constitution of the United States until at least two-thirds
of the legislatures of the several states have made similar applications pursuant to
Article V, but if Congress proposes an amendment to the Con titution identical in subject
matter to that contained in this Joint Resolution then tills petition for a Constitutional
Convention shall no longer be of any force or effect; and be it further

RESOLVED, that this Body also proposes that the legislatures of each of the several
states comprising the United f*“ates apply to 'he Congress requesting the enactment of an
appropriate amendment to the Federal Constitution; or requiring the Congress to call a
constitutional convention for proposing sucli an amendment, to the Federal Constitution;
and be it further

RESOLVED, That copies of this Resolution be seat by the Secretary of State to (our
members of Congress); and be it further

RESOLVED, That the Secretary of State of this State is directed to send copies oi this
Joint Resolution to the Secretary of State and presiding officers of both Houses of the

Legislature or each of the other States in the Union, the Clerk of the United States House

of Representatives, Washington, U.C. and the Secretary of the United States Senate,
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Cicero, that great Roman 'statesman
made these suggestions for good government:
 The budget should be balanced.\ \

e The treasupy-shouldbe7efilled \%

e Public debt'shTfuld be'reduced: t—

e The arrogance <of officials should* be
tempered and controlled, and assistance to
foreign lands should be curtailef lest we
become bankrupt, @ * 1 j:i i

® The people should'be forced to wor.<
and not depend on; the, jovernment for
subsistence.

Keep in mind”™ofFxourse”rthart-£icaro
lived about two thousand.yearsiagof ™ |
Have we learned anything?
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April 18, 1980

Ms. Rose Mofford,

Secretary of the State

Arizona House of Representatives
Phoenix, Arizona 85007

Dear Secretary Mo"ford:

We aDpreciate receiving a copy of your Senate Concurrent
Memorial 1004.

Alaska is taking similar steps, both at the federal and
state level, as you can see lay the enclosures.

You might tell your Arizona troops that we sure as hell see
eye to eye with them.

Please remember me to President Corbet, Peter Kay and other
members of your legislature whom I"ve met over the course
of years at Western Conference of the Council of State
Government meetings.

Regards,

1 - \}'fv_ I\-

Robert H. Ziegler, Sr.
RH2:1k

Enclosures

bcc: Senator Tillion
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a*former Treasury Secretary
Michael Blumon'knl —" Itie current
Congressional budget process pro-
vides a fully adequate formal!
inechui.-'siYitor controlling spending
and the deficit. The real task bc-lorc
us is not to write new statutes and
Con.slittilional amendments, bui to
use the existing loyal machinery to
achieve balance in fact. The lest of
fiscal restraint is not what we say.
but what we do.”

+*Sona'oi Howard H. Baker, J.
(B-Tcnn) Jr.—"i have come to the
conclusion tirat a constitutional
mandate for a balanced federal
budget, except in case of clear na-
tional emergency, is necessary and
proper."

"I have co sponsored a Constitu-
tional amendment, ptoposed by
Senator Richard Luyar (R) of In-
diana, which stales that the fodeml
budget, as set in the Congress'
Concurteni Budget Resolution,
shall b( balanced unless Iwo-thirds
ol both ihe Mouse and tiie Senate
vote otherwise."

"White | da not fear another Con-
stitutional convention, | believe the
more s.usibilo and expeditious ap-
proach would be fur the Congress
itself lo icoognizo its own failing
and lake the strong but necessary

casnii.s 10 put its financial house
injoidcr/ .

0
enator ldmnnd 0. Muakio
(D-MI~) "I believe a iurvlameno |
danger cxiste in any plan to call a
new Consliiuiional convention."

“In llie Iwo hundied ye,us sie' o
1773, wi have had oni/ one Con
slitulionai t "UVaniion, Ilial w.is lie.-
one in \bich Junes Mudi. on, Ben-
jamin fe uklm and their i ollu igues
strap: d t in system of government
we bn vyv"i America today. | am net
eagei 'o oaoae ihrii wod; to the
piespec! al massive revision, No
one knew:; fnr sum th it a ik wco;)
veiitinn would limit ilsell to the bal-
anced budget issue."

"Ooi".: tI"ilioiiul scholais aie not
at all sin mthat a convi u'ion could
Ire Ivin u< lo limit iis agenda, What
would be llif* eulcr-moV Weald tier
dclegates ban aboili.si or give
abortion a specific gua.antoe?
Would they outlaw gun:-, oi outlaw
gun cunliol? Would they slop
taicod hi.s.iug oi give fnmed husiuy
an explicit Coas.titution 3blessing?"

"We have no business taking
such chances with the fundamental
law of the land. Through wars, de-
pression, impeachment proceed-
ings and an amazing array of
changes, this nation has never
found it necessary to call a new
Constitutional convention. It is not
necessary now."

"No Constitutional amendment
and no legislative act can be
drafted so carefully that it is not
susceptible io evasion and circum-
vention. One option, for example,
would simply be to balance the fed-
eral budget by separating operating
cosls from capital investments and
counting only the former as subject
lo a yeaily balance. That is what ihe
states do, and if we wore to do it in
Washington, the budget would he
close to balance now. But that kind
of budgeting is inappropriate for
Washington."

#<«Scnntor Henry Bcllmon (/?-
Oi<) Ranking minority member of
Ihe Senate Budge; Commiltec Ims
been outspoken in his call for a | nl-
an ! budget.

"ine feeler il government has lie-
come accustomed to spending in
the led. We've had only eight bal-
anced budyeis since 1931 and only
one since 13d0. The deficit lor this
year alone will be over $30 billion
and our lota! national debl will lie
about $800 biliiu.i, equal to $3,600
foi every man, woman and child in
this country.

"What's really frustrating is that
the govi inmont, which causes in-
flalion, bcnetils most lioai inflation.
Because of lhe piogiessivo tax
system, lodeial lovonues incicaso
IVr petcent, when inflation goes up
| percent. When you receive ad-
ditional income and move into a
higher tax hr.ie vet, the government
t,ikes a higher percent ige and the
end testn; is th it your income won't
buy as much," »

r

71 *Contj;cs,:mnn Joint's It Jones

(B C!(j isveiy much in favo: oi a
balanced ft."Joint hcdgul, .uni piu-
j-Kvns that the federal budget be'
limited to t'Op. icent of Hie ‘atim's
gioss national piuduct. Jones is a
key member ol llu* powedul Ilouse
Budget Committee and his Iull | |.R.
ld IO concerning capital rest ro-
cuveiv lellccC. r.eneein lei lederal
hndgeiiiig end tax loluiin,

¢ ¢Senators IT. John Heinz Il (H-
Pn.) and llichard Slone (D-l-la.)
have joined in introducing a con-
stitutional amendment to limit fed-
eral spending. Simply, this amend-
ment would limit the increasel in
lederal spending to a percentage
equal to the percentage incroasoin
the gross national product. If lhe- in-
flation rale exceeds 3 percent,
however, tne amendment would
apply additional limits on the overall
growth of federal outlays.

Stone. "l joined in introducing lbis
amendment because | believed it
would put out economy back on the
road to prosperity by keeping more
money in the hands of those who
earn it. This amendment limits the
growth of federal spending by sot-
ting a ceiling on how much more
Ihe federal government will be al-
lowed to spend every year. The
formula says that next year's gov-
ernment spending can't grow faslci
than this year's production, as
measured by live gross national
product.”

0"



BENEFITS OF
A BALANCED
SET

Reducing federal spending would
nol solve inflation per so. It would,
however, dampen inflationary ex-
pectations on the part cf business
and consumers. At the consumer
level, this would result in reduced
spending in anticipation of inflation.
At the corporate level it would bo
reflected in smaller salary in-
creases, wage settlements and
price increases. These phenomena
together would mean moderate
growth at best, and slightly higher
unemployment.

AY

&

How cap Federal spending be
limited? One way that is getting
mure and more attention in Con
gross and in State Mouses across
ihe counliy is a constitutional
amendment lo require a balanced
federal budget.

Critics of a balanced budget
amendment-—and they represent
the conservative and liberal ends
of lhe political spectrum—cite
two principal reasons for Ihoii posi-
tion. First, they contend such an
amendment would not be real-
istic, Ihat it could not take into
account the volatile nature of
the national -and international—

But more than psychologi-
cal benefits would result from a
reduced federal spending. For
example:

Lower Inlerost Rales—with the
government diverting less money
from public and private sources,
more money will be availabe for
borrowing at lower rates.

Federal Government Under
Control—legislation creating new
programs arid extending current
ones could not be enacted without

raising taxes or atolishing ether

programs.
Business Investment Stim-
ulated— Wall Street and Main

Street will be able lo attract more-
"small" and "large" investors be-
cause people will be locking lor
long-term gains. Today people
must spend lhcir money lo avoid
losing purchasing power.

rip

JMIT SPENDING ?

economy. Besides, asks Con-
gressman John J. Rhodes, (R-AZ)
"What would you do if ihe budget
weren't Inlanced? Send everybody
in the legislative and executive
branches of government to jail?"
Second, amendment critics are
fearful of a Conslilulional conven-
tion 1h?' would nol limit itself lo the
consideration ol lhe federal budget.
They point out that such a conven-
tion could locommend swooping
changes in the Constitution,
prompting other countries lo ques-
tion the* stability of the United Stales
government.

EGXSI AllVE REV

t arc Cong
eaders saying a

Tw nty-nine stales have aliendy
passed resolutions calling lor a
Balanced Budget Amendment.

Recent Congressional action in
the House narrowly defeated
budge! resolution pioposals by
Rep. Iloll (It Md.) lo reduce fiscal
1970 spending levels,Senate
passed the so-called Nunn

Proponents of n balanced budget
amendment scoff at these con-
cerns for the most part. Respond-
ing to the first point, they wguo
balanced budgets couid be waived
by vote of Congress for specific
periods of lime. Also, budget de-
ficits could be offset by applying
budget surpluses from previous
years. On the point of a sweeping
Constitutional convention, sup-
porters of an amendment say that
the Constitution provides many
safeguards to prevent a runaway
convention fiom proposing funda-
mental changes in the law ol lhe
land.

A -

%ssmna\ d Governmen,g

t I|m|t|ng spending

amendmeijti, which coupled spend-
ing ceilings with individual tax cuts
through 1983. The house instiuuled
its conferees on 'he tax bill lo ac-
cept the same language, but after
the Adminisimtion intervened, the
amendment was wateied down to
non-binding "statement of intent."
Rolh-Komp pi isonnl tax cuts, wiih-

out associated spot ling cuts, weio
defeated in both h» uses. A pro-
posal by Senator Dan.nth (R Me.)
requiring a suitax to finance
"excess" spending growll was
defeated in the Senate Finance
Committee.



Greater Ketchikan Chamber of Commerce

2415 Hemlock -110 eKetchikan, Alaska 59901
Telephone w7  225-3184

Representative Charles Il, Parr
Chairman, Judiciary Committee
Alaska State Legislature -
Pouch V

Juneau, AK 99811

April 2, 1980
Dear Representative Parr:

"lhe Greater Ketchikan Chamber of Commerce is on record in

support of the "balance the budget™ amendment to the Constitution
of the United States and Senator Ziegler®s Senate Joint Resolution
HI 6.

"lhe Chamber of Commerce understands that SJR L6 lias passed
unanimously 1in the Senate and is currently in the House Judiciary
Committee for consideration. “lhe Chamber requests that this
resolution be brought to the floor of the House for ratification
immci Tatc ly.

& Rest regards,

Sally Smith
President
Greater Ketchikan Chamber of Commerce

ccNSenator Robert II. Ziegler, Sr.

Represenlativc Oral lrecman
Representative Terry Gardiner

KC; rCMIk* AM UAINHinD



Dear Editor:

The fact that some legal opinion could somehow make the
words "shall call a convention" into a "run-away”’nightmare
is, | believe, illustrative of why people are so upset with
government and the experts. It is this kind of ruling class
elit.isim which fights so hard for the status-quo by trying
to make every issue so complicated, that breeds and fosters

the mistrust of government that is now so prevalent.

<«<

I, along with over f5 % of all Americans as shown by
a recent Roper poll do not believe the sky is going to fall

or civilization come to an end if a constitutional convention

were to be held.



A Conclusion

It should be remembered that
even if a balanced budget amend-
ment were passed, the federal gov-
ernment could also resort to a
number of stratagems to get around
any budget amendment. It could,
for example:

"Mandate that state and local
governments finance programs
now supported with federal dollars.

LHATING

By resolution at national conven-
tion, GPWC has long been on re-
cord as being in favor of bringing
federal spending more in line with
income, as the following resolutions
indicate:

1974—RESOLVED, That the
General Federation of Women's

Clubs uiges Congress to: \
1. Adopt enforceable spending
limits: n

2. Adopt the recommendations of
the Joint Study Committee on

‘Use new regulations to shift the
cost of certain programs on lo the
private sector, which already
spends an estimated $100 billion a
year complying with various gov-
ernment edicts.

"Exclude capital expenditures
from the budget.

"Pass on new piogram costs to
future budgets.

"Use tax incentives, loan guaran-
tees, tariff protection or antitrust
waivers—instead of direct'on-
budget evoendituros—to accom-
plish certain eoc:":orni* objectives.

One excellent way to avoid ali
this is for the White House and
Congress to live up to their prom-
ises about a lean and austere
budget—which, according to the
Administration, means a S28.4 bil-
lion deficit in Fscal year 1980 and a
$300 million surplus in fiscal 1981.

EOERAL SPENDING

Budget Control lo bring about eftec-
tive Congressional control over
spending;

3. Reject bills which require spend-

ing beyond the proposed spending
-limitations.

1978—RESOLVED, That the
General Federation of Women'’s
Clubs supports an amendment lo
lhe Constitution ol the United
States which would require a bal-
anced Federal budget.

WIHAT CAN YOU DO ?

Become a Lobbyist vourself—
Write your Representatives and
Senatois. Tell them your peisonal
view of the issue: keep it simple;
handwritten letters have the
greatest impact; state how the
issue alfects you, your family and
your community; avoid form letters;
be specific; be constructive; and,
ask lor a reply.

Duplicate This Report—This
ACTION REPORT is placed ir. the
CLUBWOMAN centerfold so il can
bo removed easily. Duplicate il on a
photocopy machine. Distribute it to
all your club members. Ask them lo
sluilv it. and lo taka ACTION.

Ask Ycur Local Media To
Help— Check with your local news-
paper, public and commercial tele-
vision stations and see if they have
taken a stand on the issue of Fed-
eral Spending. If not, encourage
them lo use (heir voice to inform the
public.

Ask Your GFWC Members To
Take ACTION Now— The more
than 1500,000 GFWC dub members
of the largest organization of
women volunteers in the world can
have a tremendous impact on lhe
formation of legislative policy con-
cerning Federal Spending, luit
ONLY if your club studios the issues

1979—RESOLVED, That the
General Federation of Women's
Clubs urges Ihe Government cl the
United States to pursue a program
ol realistic economic stabilization
. including reduced consumption
\where necessary, with a pay-as-
you-go plan of taxation; sound
monetary controls; an end to the
vicious spiral resulting from the con-
test between rising wages and ris-
|ng prices; and the utmost economy

t in administration. J

\

GFWC Headquarters Wants To
Know-How do the members of
your club fool about the issue of
Limiting Federal Spending and
what action will your members
take? Write to the FREE PRO-
GRAM and let us have a brief re-
port and your ideas on how GFWC
members everywhoio can help Ic
support the FREE Program by Ink
ing ACTION on the issues covcrec
in the CLUBWOMAN.

Write to: Mrs. Bill G. Williams
GFWC FREE Chairman
P.O. Box 113
Newport, Tenri. 37G21
Watch for the next FREE Prc



Reducing federal spending would
nol solve inflation per se. It would,
however, dampen inflationary ex-
pectations on the part of business
and consumers. At the consumer
level, this would result in reduced
spending in anticipation of inflation.
At the corporate level it would be
reflected in smaller salary in-
creases, wage settlements and
price increases. These phenomena
together would mean moderate
growth at best, and slightly higher
unemployment.

But more than psychologi-
cal benefits would result from a
reduced federal spending. For
example:

Lower Interest Rates—with the
government diverting less money
from public and private sources,
more money will be availabe for
borrov/ing at lower rates.

Federal Government Under
Control—legislation creating new
programs and extending current
ones could not be enacted without

raising taxes or abolishing other
programs.

Business Investment Stim-
ulated —Wall Street and Main
Street will be able to attract more
"small" and "large" irveslcrs be-
cause people will be looking for
long-term gains. To lay people
must spend their mor ey to avoid
losing purchasing pow sr.

THE WAVYO LM SeeRbie Y

How cap Federal spending be
limited? One way that is getting
more and more attenliori in Con-
gress arid in State Houses across
the country is a constitutional
amendment to require a balanced
federal budget.

Critics of a balanced budget
amendment—and they represent
the conservative and iiberal ends
of the political spectrum—cite
two principal reasons (or their posi-
tion. First, they contend such an
amendment would not be real-
istic, that it could not take into
account the volatile nature of
the national—and international—

economy. Besides, asks Con-
gressman John J. Rhodes, (R-AZ)
"What would you do if ihe budget
weren't balanced? Send everybody
in the legislative and executive
branches of government to jail?"
Second, amendment critics are
fearful of a Constitutional conven-
tion that would not limit itself to the
consideration of Ihe federal budget.
They point out that such a conven-
tion could recommend sweeping
changes in the Constitution,
prompting other countries to ques-
tion the stability of the United States
government.

Proponents of a b .danced budget
amendment scoff at these con-
cerns for the most part. Respond-
ing to the first po rit, they argue
balanced budgets could be waived
by vote of Congr iss for specific
periods of Line. / Iso, budget de-
ficits could be off-set by applying
budget surpluses; from previous
years. On the poi.it of a sweeping
Constitutional c invention, sup-
porters of an amendment say that
the Constitution, provides many
safeguards to pievent a runaway
convention from proposing funda-
mental changes in the law ol the
land.

LIEGISLATIVE REVIEW -

What are Congressional and Government
leaders saying about limiting spending ?

Twenty-nine states have already
passed resolutions calling for a
Balanced Budget Amendment.

Recent Congressional action in
the House narrowly defeated
budget resolution proposals by
Rep. Holt (R-Md.) to induce fiscal
1979 spending levels.Senate
passed the so-called Nunn

nmci.dmcjit, which coupled spend-
ing ceilings with irdividual tax cuts
through 1983. The house instructed
its conferees on the tax bill lo ac-
cept ihe same language, but after
tire Administration’intervened, the
amentia ant was watciod down to
non-bin mg "statement of intent."
RotlvKeuip personal lax cuts, with-

out associate! spending cuts, wore
defeated in Wth houses. A pro-
posal by Si ..tor Dnnforlh (R Mo.)
requiring a surtax to finance
"excess’' spending growth was
defeated in the Senate Finance
Committee.
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THE DANGEROUS FALLACIES OF A
BALANCED BUDGET CONVENTION

_QJ

o0 ——=

HONTJUHN bradbias
0r INDIANA

IN TIIE HOO5E OP REPRESENTATIVES
Thursday. May 31, 1979

¢« Mr. BRADEMAS. Mr. Speaker, sev-
eral misconceptions are being used in
support of the call among some of the
States for u constitutional convention
to mandate u balanced Federal budget.

111 view of the potential consequences
of such a constitutional convention, it
would serve us all well to examine the
arguments for such a convention care-
fully before the Nation is led into a
potentially disastrous undertaking.

In the April 1079 Issue of the AFL-CIO
American Federatlonlst, there Is a
thoughtful discussion of "Die dangerous
fallacies" Involved in r.ueh ILconvention,
written by Gus Tyler, assistant president
of the" International Ladies’ Garment
W orkers’Union, author of several books,
imd a columnist.

I Insert a condensed version of his
article at this point in j Record?
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The DancDi%ub allacies or a Halanced-
nt push E)r a constrgutaonal con-
man datin
enrng u con%entron
e mood 0
homng down 'F
feel ovcj-ta*
who live or

[Prom the AFL-CIO _Ainurlcna Federntlonlul,
‘April 1070
um.Tr Convtntion
(By Gus Tyler)
The A)res
ventio al n%e gcet rarse*
to uestrons t esrrar of onstru
thnj fg a anuc
{ esrra |I1ty of con
to enact sueh an amendmen
try on_rrdurlnr
%tnatSttbq I!’eop?
ahto work u] a]n
they ure. T "earned"

g]r Iemqgnott at ta gs are [go hi gh
butt t they are Joo ﬂh or some hecatse
bey are too low for ethers roper cure
or'this disprder would be tax reform that
Ifts some o the burden from merrcasmr -

dle class of wage and salaried and
Im 0ses, more 0 therhurden on the rPﬁ who
on, unearne
earrngn recrselx such an eventualrty the
wealth Y ave molnted a campaign_to con
vinc ef%?“"v”ertﬁﬁé taxels Inr]t cDeral
hasrst r P{OP [s)rtr n 13Tn 8aI|I>orri|aa d Is
has|s t resent ave

#rogosa
g con%trtutronal convention for a halanced
A(Iﬁtough the emotronal urFe for n bal-
nced budget Is edefrre 0 taxes
own, the conﬁtrtutrona 31 en m nt wil
ot guarantee that taxes will be re ucgd 0
Pt at present Ieve s. Indeed, the mandate

%e JﬁeY actug ba[tcreaée taxes. %f IWO

anced In one
was either by reduced sp nding or
cre sed taxes, ‘If ot some uture Hme t e
resident and C o ress are not allowed

orLow they w ave to rrse aes to
make ends meet ence ance u dget
can mean hi ghera as o(wer taxes.
[t oudh ome favor, [dea on tn Hm
taken nofion that ITt wil automatrca oE
own taxer ot ers favor |t sowa to ch ec
nfkit.on The o Ic Inempe nt ear

.mentt nt ove nment e crts ea ne
»t or anot gr to I) lars ch asrng [00
goods, and thereby orcngupprrces

s Forsuch onetar theorjsts, theexpandfe
? ]p Isg tlered sthesRIe reason for
In Iato g o %r lame high Jnteresé
ame monapolies un
o I%O 0 res they do not hlame (T;overnment
fi Iprrces as In the case of numero'ia
%? h U tu al products t eY i)n 't even rn
d a% e\}/ares e-mipded; the
? prrt ¢ the government tnat trier, to pay
or_deficits by prrntrn money
Therr sta |s ica evrfdence Ir that In_yenra
when adera It 1 hrg Inflation
%ns hr h ActuaI thrs se y lrrefut-
a le proof Isno roof nt nil, hecause u trac-
S. R udget dercrts shown they. are
re rkeI the result of won an recessions.
In atron a -4

SC a ﬁIClt t not vice
VEI’III In erio Inflation, the govern-

IT II I%Ic”“”eu ”areIadIahI”h IIIC”“
rn i1 ear, mMa up ns a
ericit %t the en Xar w en grlr ., TIse
ither ecause Oh) failures, an act of
PEC, 1tonrr)dp X nctb or aJ p in_Inter-
Sdarrda es ImpoSed by the Fe eraI Reserve

tiic nr.At.mr.s or omit
gw stmon%tarr ts revea their agtr qoveén

mm:

CDQ_QQ)

TR O

ment lifas when the Xnneeoutfeera bug
et def crts as the sol ortheprrmary source of
an exp F‘O”GX supply. Thereare man ,
ma ny other actor* . at w rk pranétrn I
mo n su?plz tradrtronal Ine the
tota pusa eman epos
s, fTretlve monee suro s determine
P/ |ess t oother acior th amounto
cfe rf eveocrt will, rc maone
circu ates resentte 'sup f mone
Fnerate |yce it I*stagﬂerrn wrth multl-
[lfors of ars oufstand on any one
ay n cre r cards aone— 0 CIte one
sm Instance. Li ewrse th ,ve ocity with
c money moves e%rsrve one dolar
pent 10tmrs n one d asreéame [m-
P art os u dolars s ent once And neither
he nmo credit outst andrng nor the
city wrth which money movés can he



r ~

£201-1 CONGRESSIONAL RECORD — Extemious of Remarks May 31, 757,
i irt'S. nunrv 1373. itsnllr tr “dihlcdnivs r orio commrtafcrcrrn enem tﬂ» morn a
< solely or mainly to gnvpramvr.i rt'S Jb%/ runore th3ar3 5355 a o "dihlcdniys re.se rowjtd Mt ads duds%\/e d)A?Iotna
In s% aItPough the mor.ctnri st tncoriri lhewe? IS an overa t eoretrcal way. debf ?ﬁ m NO Case, e deficit impoveris.
bout ofv deficitS make tor m.elabor, are csr- o.Inceion of a "free enterprise.” [Ng PeOCic | d
in seemrngly sophisticates rerci.rch trrdern capitalist society hrb&redcge crtu arer%dramerascrrtt?ec Gra PL.. o
rd c 801 afguments are sncikiiitt'v KCYMCSUN* EDMr.iloy Iy ettt ff A wru-
eobl ,f ?tﬁ Is fthat th Fer thay: who think m at def cit frnancrr\? Phe money have come t7|n YV9| 0.0 T
e gra et ”tgvtgws,n e ar-af ehliat T began Wt Presr en Franl ----- D Roosevell.  vyeit woulg have had to rarse faxes to ge tse c
r.d that Nless e Step his ciline of dapt Senator Edward uskte D ad- f”“d5 to "prime the pump." Such tgxagion
rgeot.’ the. unbearabl hterdén il bréak e centspel\e/c t att ¢ d's“ ction navg worsened e frisis by furthe
h beon s to Genera ashrnro (t”_ Irst nwar etrn Ing power an caprta SOUrCEs!
?ng?' gmm n 5 ac ross National Product TSt In peace, and first, I federal de |c|t Rere \?/outl H overnment have gotten
A 0‘?’ ﬁ" s an q rvl o 8 “J Actually. Washrngton was following a pat the funds t r. ht orld War 117 B tween -
farg tm OF &% Wes S % ||90n pr] st an 15. 169, in tbe British 1941 ang 1V12 i era expenditures d g
175 136 cen the GN ouse of ommons when the Committee on rom £35 Pillion to ?Pmn It wouiJ are
hen thepGNPw at $1.70 ||||0n shrn %\/ays and Me ans prOpCX>cd t0 rais £ mrIIron [ been necessary to double taxes—an Intoler- %1
ward the 'S trai ron marfh % Way of a oan tthe rate 0 gfercen abFe undesrra le and unnecessary move, e
alien to 37 nt of In 10 et t0 year 1700 percent t ere t ens In the fufure—assuming a ;
aar debt ‘shienk s a ortron of ‘our Yotal Prom that pornt on. the debt began (ﬁ et algh)crn ame dment is on .(I]he Ir
Ut ut p _rlrrow Atevery state In the rowth ecoras s—| we are hit Eh some new. Crisis; "
Is “shrinking” of the national debt ts | omas Macauley In The History of Eng another eRressron another war, an, internal ir
me? i rsrh ocaurmagchaiiand, 0E0t 8 L %s Deen serigusly asserted by ise rnsurrecHo a magsive_earth uake fom o
-aarsfro 1066 to 1976, eﬁe has been ment t an ru%tcy and rum were at’hand Arp éac 1ans o the Roclﬁrg erther E) ir
o o ond ever since t S g 0 |3 ﬁ t “went on growrn and  President nor Con ress could ac swiftl o
ar 13 10 1946, the debt was 1321 eroen ankru tc Was as remote > ever" cause the funds ethere and no
thNP"Ib 1967 1t was 55 percent orcentu es na ons had_been using debt new funds could g(oro riated without ° 0
6 percént. by, 1976, It wa pdown {0 37 per. asa W % J)a f governiments. qurn throu hthe o(tr te LProcess of once <
ent anH’ Y1670 % RS %84 s hot. Urtit the "Bt g AT of ihe ame n
lercéDt of gN “ brlrty to carry i)nrgg%rt]et dosos s hs%vrlr?vr?[)tthrmt ey el at te(L c%tornalzersmh% o & i
heﬂb{urden, -the de t Is getting steadily ﬁrt eest}ate é((]) C”réontgmblf hgstc%snger\)ﬂta the b &gl th dtt/r Irlra]t \ilth £ Crﬁ
1 liksome lrony, about the call for budger u! ! 5, fome and theft expenditures will be. But the 3
eueo ic de ulate economic av no w nowin y can on ues
talancin '“ {ihose who cry lougest ang rowt O the prain chr?g of John M hot %at t%errex e tur re

ugest tebtaretewrsoc?e i ¢ &

states L ALl 1els: am eynes and. Ui %nownst to m?st 0ro L hre% srm er ons rrst te
errcan became tho .t eoretrcal base 0 what crrses arrse econ

?consumerscr 8 are arlf ngebtand MOre  the antl recesslon policies of 98 ow what In ron wr Eto !

no
t
p% P t7than the governmerbt thfa & and of ever Adenrstr n th t roWowa In"the course o 2 mon
e end of 1978 was only responsi of 1
lerceqt of total  Indebibd % Dradiical man. E[D?Q rtito rcsoi:vo they (Ltlo not know w at te wr
mr

ra
ol 1o 1%76 the tcdre?as America, 3 pracng yet seemrngI}/ nonsensrca puz- g under a variet fgovernment en.

FHETYD"

ave

ew af o
ale: w at the Ame rcan conom . Ie nt" programs. nger the Iast for In- it
| Slower PEeal acrorarl)raote ganrrsvaOte J;Veon ning t}/na the 1020 when ail the faclors stan ce, tho Jovernment, has an Pdgatroln fc
umer ebt arew. fur |p fravrable ec omy were resent— |n super- u nder law to someone who Is disab S @
T L o LRI Ib|II|0 f undance?” There IentR/ of caprtal the nead of a famrIX under aid for depeit tn:
i 1976 Itstoo at 3515 brII\rﬂo J of r[ abor, raw _materia trepreneurial —ent children, or s e y retired, or Is'e
chrease 1 stood 3l 515 billion—a elvefg'd ierowinow, Bur” they vieie all 10, Totting,  blo for a Vetéran eneh hoever ineeu &eT- b
e same vears Fs from a8 br?hon & 5230 estering Why? tain Trrterra not dowpi jdaw I ﬁntrted on
IIIton yfrft old Increase What was lﬁCk”w nqo i) mlarket economey certnin g vernment funds—and t erﬁ Just Ja be
ol TEED 01 C e o vears) from jras e mar et whic ain ar] ng ey “hat the’ government can kae ' i
brrjllron to $1414 brIIron—h nlheteerr U ower Bu |ng o er was advnnco Just ljow big these payments will uc. .
O i rR/eeCrQ g%tto? 9. bg er Wﬁgt' gtﬂ%a ' hTltraltgrivernment”kbnowBs even rI]ess rbolut %
_ at 11 Income will be. Bow much comes In
eredbagrgI%St SmanrrghOfdnH c”anddetja Is 9[9” ea”]a the market wouId wroﬂ é} depends on_how mu%h eoaple garn, non cor 1
incurred b consumers roos (name Tho ‘private economy w 1 nof o t ese_ pofate profits run, how sales suck I '
Cars from 88" billion to J207 billion—a B P'e to_work b(iause “ 0U|dh coino through taxes Is a mathematica func hr
We”}y bl i TR oy K W oy e o i
0
Wet not othe mnatt Icahautdlenbtevlgrn P”m\,\P e g[RvernmenA 2 8 a0 heoole 28 "GN year has passed i) Itway o
Ym rrrse g talisy counry o fh toTpuor 50 Iney wopld hive buying power markthFort 1|980t the Presrdent orecatststha o
norl THe reas e ragmatically obvious rowth nito |n ercent: tho
ind theoretrrca erEa Taflec und€ government. could, get e arecessey ongressigns nal Bur?%et it sets)lt il 239 e
vryn rs n Amerrca woutd own  pes st i B o berc harton conometrrcs sets |t at a it
0 ome Itnthe o nah for the mOJE%W' thg)s(ea 'gg oy ”g s'uvmoo¥le%ver ow 1.2'percent: and Chase Econometrics seta Ve
nreha mort a tﬁoun that Incurs U watever |uxation wouId reldyh it come’ [t nt'an optimistic 4.1 Rercent The difrerence Si
st\/tor age rgr]ge tg ness, Tose, dinic out 0%/0 |sun|]m or Invedtors, 1 reby une Detween tho low and high estimate makes a
ov r whrc Isabout twice as ¢ g’ dlttcrency of about 310 billion In taxer, to the "
restas the ercluttngttesprrrtn]ar purposeotrgcr asing  goyerament, r
einplryineut. S0, the ‘qovernment borrowe :
Krlnkwuonurodnsiet uusedgs]se uhrglutf(r)nrongeklcne i 2 pragiait e gt%e U sttes had tile Bisk to sr.uris - th
0 ol PATEN (0% STEKEERS bncked it ItsR rand of Ke nesrang Being icon than omniscient then. Congress i
g The et rborrowers Heddy 1o Tncar debt R en the private econofny fajle 0 und o President woyls unwtttlogl ang g
aIro would pay Interést t oythe hank so the denerate - the  necessary —market— uyrng unerrng%men themseves Inr(\)/srgé teon t? T
U

ower to Busistn tho econom the tho am

>a[r|r0 ccgruorat]goyn Ionrteurﬁsltstére 'tchoeulg ggg'rg’tre ent steppe ed I b\z Jr nancrnpa g ™ iy Ehtence them for therr tpansgressrons
thoyt orn eply Into debf—as the “5 the m Ct”f AO% hhﬂer Iex a“k Tho easiest wa/y lo cut federal tuxes would
\]I!tc Hoa %dd 3’ ormw rrectf ”n the money suppy nd the formula ‘worked. pe to sto fede aI aid_lo thr states, which
ten avarret bt ns ruments o?Pu nee what Il exists? curr&ntn%/ runs about 530 billion per year. If
heir un erakr Debt Is bricant  Since the New Deal, there have been re inistration chose to cuf grants to

n
or the ulsrness(ﬂac |hne wrthout whrch the  cessions. butw% have not h nsrr%P r%aé tho states, ou would hear a drffe?ent tune
-ar repressron in this country. Crrses are

rom state lpo iticians now so. eagerly ca]II g

You odd o th e debt, when you take out . Ldcd oft with the weapon of def rcrt cons tutional convention™ to” balanc
hgmansta?ﬁﬂenvtl er] lr/ouW eh sogrlrjetmrérlrgeon frnah rhgI  1h I ) the fedehra budge e federal hud

The ercrts of t e Roosevet erio this reduct |on In the federal hudget

'fdlwse on 't card, when you US& ere not 90IF dyring th cetrmepyea wouLM not neoessarr mean a re uctrongln

e
our local retail sfore to chnrge It. when
ou horTow u?ulnsf our Insurg Y)Vut ln wartrme n 1940. t e ?crt waso taxes for the tn. Zr Event t e overn-

y nce POHC ion. In_the war years o. the ment reduces fax s by virtu
f:heu you  wotk out®u financing nrrungc. defrcrts fin between *47 &n 8% o0 e I grants. io & stafes, anr? It Is oubtr}%?
iext for your car In the one month~of year But whether It was @ combat recession  suchl & cut would e 'possible, the state*



O/ 31, 1979

wor tld ha” lo Micrrsrc their t.v* tr. r'.V.e
tip lor the itinds they 1.0 longer et trot" thi
f ileriti government " .ie end Tesfill voulo tie

er faxer. :0r ihe taxpayer

he ether Idternatrve lgr me filer-.1t0'-
crrmcat would he vo raise taxes to cover
resent and future ¢ sts And rthv culd It ve-
0 raise taxels eyon easona g eve
?use it would have to aI ow for mat ntar |n

safety so as to live within the rsandritf of

tbe améndment.

A BONAwat boot?
Thbe Constitution rovrde 0. ways to
ﬁmend eConstrtutr n: the travﬁrtrona way
as been th ro rbwressrona

aruon re-
urrrn tbwo |so ouses and ratr-
rcatro ree our the states;

unused w Is throu aconstrtutronal con-
vention to he assemnle 0? he call of the
Ieors atures of - V- -thirds of the states with
ra Ification c..*. requiring three-fourths of

erstates[s no p .cedent, since 1789, fox
iniT- atron of on amendment through a con-

vegLen

ecalse there has been seme fear in the
Cor]%ress that a constituti n% convenltrop

ould turn Into a runaway severa
orshave heen made In recent ears to write
%rs lation to define what a onstrtutronal

co ve(ntron maY or mw not d o and how |t

0 It. has y

pascd hot

houies So, It a conventron Is caIIed nobody
renllv_Knows, who shall convenetthe conver-
tion.” what shall be the scope of Its agenda
one lIssue or the hoIe works), bow “dele-
ates sha oportrone among the states,

who would eIec the dele ates. Even If Con-
ress should address Itselfto t ese questions,
ere Is only questionable authority for the

federal Ie%rslature to,curb orcont'ur 0 con-
ventron that was cont tne rire

crse ecause Congress drd notwrsh to Ini-
trn[t the Isputed amendment
e const tutro

e 10 amendmedt
ro ose pro ressive

I’OU
been b{
OTCES more recént otra CS

COHSETVHII e

however, the h bus coule from the rrgh
to limit feder I taxes to undo onc-mxn. one-
vote t0 se u asoecra ourt fo over)rule the.
Supr rltc brt u pro forced busing.
ui disallow abo

(h 48 a cons ronaI conventron be held
ft Is I| kel PW severa ideas e] on-
siervatrvg dvg frn exaresgroonn antettg atcer-

v discuss

u?d ets ?ut rn Yo end %}/ E f %
varr 0 pet opos resentuv h lh |bg
Rmon those o arcu vh)d/

nro ofC ress and wo h |eto

on
ass he Ieg ature In el e chnsut?
|ona roitveptinu route wo gan t
stal swrt t rrrstate -minde omentrr |08
wou Place tlie Congress of the Uni

S il ftm%f“th”é Taleed " bide
amendrprent ts greatﬁst sugp%

fhe last 20 “te“ctf d%'c'ttte'a ety
st cou S senti
nemsefvesagh Hue detengrérs oP eCogg
stitution S

r{evera ﬁ%amen -

t eConstrtu ion, they will haye vio-

tre srcs |r|t of Rur suoreme
|e roun

ath err ad uter?reat pur-

dIn com srg Constitutton 1 g
?nte overnr? nt t at was strong0 %

e and Tespectful of tie rights 0l t

m%rvrdu
sm%“”t,je t“etb e SLEte a2
v

-bglage t e}/tsee le A trc(ie* of %on e eratron
cause t he wanted a flexible government
Lteev wrote bref eclaratr n t a drst]rrb

enc out eww tt ose

pdp\érre o Irn the S ecrn
- ro em o n Id]

ernrtr | na eay

tinJ

®0 S owt err re?ar é

added the tin* amendments—th
ta—UJt(h onstrtutrho as an Integra}ﬂ
tof the document at the time af uir

taIIfrcat,on-

CONGRESSIONAL

ISXT-U A U—txfcastoi.'s

In s;:b*>nm-at ao.t.dmer<:'i. of wi-.uh
tht- regrt fo tlit- prime rfur tv firvr. w2 to
expan the ower ot the udr |d afcl e to
I.- rntrence blrc olicy, ir. e thry*
clir a nmcnts nds been to grve the crtr-

zen Eq te vor e In gove—mic

alance get a csrorcr ‘would run
conhtrary 10 thrs E of t Foundrﬂg
Fathers’ in ail thrée resnects First, t
amendment would narrow
ernment a purpo?e that
motive of most o he r%ro onents. Secon
the amendment would, impgse. e stral }
0nnto oyetrnemrent turnTltrt]r nIengemendm“nyt
| [ igidi |
woul rrvegtjh mdrvrduaq crtrzen o?
reqular s over qovernment In t ?]st
ga |areve area of Tegislation; namely,

DOING THE SALT SHUFFLE

HON. JOHN M. ASHBROOK

IN THE HOUSE OF REPRESENTATIVES
Thursday. May 31. 1973.

« Mr, ASHBROOET. Mr. Speaker, every
day the media events in Vienna for the
SALT n Treaty draws closer and every
day a new barrage of “facts*” comes out
of tbe administration. The latest round
of news releases and speeches shows
that we arc not seeing a SALT debate as
much as a shuf3e of whatever the Presi-
dent and the media think is going to co-
opt or dupe enough people into ratifying
the SALT H Treaty,

On may 31, the Washington Postre-
ported that the estimates of the explosive
power of the Soviet SS-18 1CBM have
been drastically reduced. Tlie reduction,
from 1J2 megatons to GOO kilotons per
warh.tfid. was based on a guess dravvrr
from the weight of the .overall delivery
vehicle. The Post went on to say that the
new guess was based on “n review of past
data rather than receipt of any new data
from recent Soviet testing.”

The first question that needs to be
asked about tliis stntcment is why ts one
guess any bel’er than another if the same
information 1: used? The article goes on
to quote one official ns saying, 1Under-
standing cones gradually, and uncer-
tainties har.g on for a long time.” This
is a pretty Jamc excuse for something as
important nsTiow many megatons of ex-
plosives are going to rain down on our
missile silos.

Why must our Intelligence experts rely
on old data and “guesstimates” to figure
out the jioiential threat of the new Soviet
missiles?

The answer to why our experts are
guessing instead of knowing comes from
a Washington Post article on May 30. It
seems that the Soviets ore still testing
the SS-18 but are encoding the radio
signals from the misr'jcs. The result is
that we did not even know what was
happening In those tests except that the
tests were going on fills blind spot in
our intelligence has not upset the Carter
administration. In fact they arc upset
that knowledge of this blind spot was
made public. The official word from the
open W hite House was thnt *.'ports of
the encoding were “im.sponsible leak-
ing.”/

Tho ndministntion then went on to
slaw that the encoding of the SS18 data

rf] hc;j:.irKs z) _ iu

vat irrelevant because tl:c SSffc v.-x ar.
“old syVitir.." Tic- Soviets coulti It..*, tl.t-
SS1E v.utn enccdins ior ’‘t~s next 10
years*' and the United States need not
worry. sa:d cr.e official. The reason v.t*
should not worry is that the Soviets,
under SALT, will tell us If they change
anything on the SS18 or any other missle
and that, if there is a change, they will
not encode the cata for that specific mis-
sile test. “The Russians accept our posi-
tion on new and mod *ed missiles” one
official said. “That's w,.at matters.”

Into the SS18 debate comes Defense
Secretary Brown. In an address before
the graduating class of the U.S. Naval
Academy at Annapolis. Secretary Brown
warned that, since 1962 the Soviets have
been embarked on “a policy of building
forces for preemptive attack against
U.S. intercontinental ballistic missiles."
He went on to say that, by the early
1980%, two new missiles, the SS18 and
the S319, would give the Soviet Union
the means of destroying, "with high
assurance" most of the 1,000 American
land-based Minuteman missiles.

Later in his speech he again referred
to the SS18 as a new missile that, with
10 warheads, had the accuracy Lo des-
troy most of the American Minuteman
missiles In their undergiound silos. He
concluded on point by saying “the Soviets
continue with a policy ol building forces
that could be used m a preemptive,
counterforce mode."

W hat is going on here? The Brown
speech was reported in the New York
Times, but buried deep in the front sec-
tion on May 31. 'The Washington Post did
not cover the speech at all. 'There seems
to be some problems with the Carter ad-
ministration over whether or not the
SS18 is an old system or a new system. |
guess wc should all be glad the Soviets
agreed to a SALT Treaty because they
can always be depe. ded upon to sort out
our dilemmas on new and old missiles.

If the next SS18 or SSI9 that Is
Innuchcd has encoded radio signals then
it must be an old missile with no modi-
fications. If the missile signals are open
and clear then we all will know there is
something different about the missile and
wc should all sit up and take notice.

I am proud to know that our Intel-
ligence community and the military
wizards in the Arms Control and Dis-
armament Agency have come up with
such n simple solution, to our verifica-
tion dilemma. The guessing game on
megatonnage becomes superfluous. As
one agency bureaucrat reported, “We
have always said their advantage in meg-
atonnaj’C overall makes no difference.”
This L. a’shuffle of rhetoric that reminds
me of a new dance ¢ ¢ < the hustle.*

PERSONAL EXPLANATION

HuN. W. HENSON MOORE

" or LOIZMANA
IN THE HOUSE OF REPRESENTATIVES

Thursday. May 31. 1979

¢« Mr. MOORE. Mr. Speaker, | was nec-
essarily absent due to appointments in
Louisiana yesterday and, in doing so, |
missed two rolicall votes.



AMENDMENT

oFFerRed IN THE SENATE: BY!  senate Finance._
To: SENATE BILL No. sir 16
HOUSE BILL No.
Page: 2 Line:

( Page 2, Line 1 - change "five" to "four"

r~

N Page 2, Line 6 - after the word "alternatively" 1insert
*"this body makes application and requests

that"



March 7, 1980

Mr. and Mrs. Gilbert Moerlein

P. 0. Box 559

Kenai, Alaska 99611

Dear Mr, and Mrs. Moerlein:

The enclosed resolution, if it passes our legislature, will
do more for the taxpayers of this country, and the country
itself, than the Liberty Amendment would ever do.

Ug are going to get substantial relief from taxation; we
just haven®"t agreed as to the form of that relief yet.

Very truly yours,

Robert H. Ziegler, Sr
RHZ -1k

Enclosure
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HARRY RACE DRUGGIST

BOX 1480 SITKA. AK 99825 « (907) 747-8666

2.26.80

Bob,

Just received this letter in our box here in Sitka.

If this wasn"t so damn irritatigg it would be funny or
if it didn"t happen so often.

We in this town would really like to see United Parcel. At
least we would then get are packages in better shape.

March 3, 1980
thanks for forwarding the letter to me.

We"re working on the balanced budget resolution ai*d it should be
on the Senate calendar within a few weeks.

Regards,

Enclosure



National Taxpayers Union
BAIlarsnce THE BUDGET
AMEITDMENT COMMITTEE

February 29, 1900

Honorary Clintriocn:

Mr. Ed Foster
Hon. Doljth Brijcoir, Jr. Box 1002
Mon, s.iiiicn 351 itu’lev
f-OTincr fiotrrnor </ Aldim' pear Ed:

Hon. William [.. Simon

Portlier 7' iiJttrv Secrcutry Hero are tho /vlaska com tacts for the various coalition
groups:
General Federation of Women®s Clubs: The National
on, “m Clark, J* Organisation has endorsed the balanced budget amendment
Vnuwm mleuum in convention last year. Their membership magazine,
-Sennit Clubwoman, has an article on the amendment 1in the January
N.nional Director: T980 1issue (enclosed). I was given the Alaska names by
?me \Snyﬂ Mrs. Man; Quint (National President) and Mrs. Ursula
vjiirtil, N Kolb (National Legislation Chairman). The State President
lleunrcli Director:
Dnvlil h'i-tinn
Mrs. Jack l.inton (Kay) ) >-1k w/, )
1410 W. 23rd 7 ""ey "V, h- =
Anchorage, Alaska 99!>03 \ef - " VKkper «*»*"/
(907) 272-691)1 ,/.n

Two other active members are

- Mrs. Bobby Young

- Mrs. David Hondricksor.
<M07 1Irene Drive
Anchorage, Alaska 99504

Mrs. Linton has the add esses and phono numbers.

Barry Kennedy, Chairman of. the* Board, U .£5. Jaycoos,
has already talked with Alaska Jaycoc State? President
Me.l. lii sk invn. Ho will mod. with him in the next week
and will talk with him further about the 1issue. H.i.s
address is Box 11112, Anchorage, Alaska 99510, phone
(907) 2/1-1.097 (h) , (907) 27.1.-5806 /<0-

1. talked wil".h the National Association of Manufacturer
Frank Johnson. They have no local association there. Noif
docs the Farm Bureau 1lor obvious reasons;. Likewise the
Cat tinman"s Association.

.05 IV ||mlv|c||i|m_| LAi T, _S !_ V. iiVHiniIi_'M. .Vt . .(1(10 1 (.1td _vI I- m »(U*
A\ riam.ei of ihi \ \noy\i. iaxpaviks union
MiiH il — Nal'l iy



Wayne Campbell, director of State and Local Affairs
for the National Federation of Independent Business
(NFIB) reports they have members in Alaska®"s major cities.
Their lobbyist, and a small businessman himself, 1is Dave
Olerud. He says to rail him at his office (907) 766-2441
or home 766-2549.

In many states, the Chamber of Commerce has helped
but this has always come from local persuasion, not from

the Washington, D.C. office.

I haven"t heard back yet from the 7uner.ican Conservative

Union Orfice yet, but wanted to mail this to you today.
I will forward their contacts as soon as | get thenm.

David Keating
Research Director

DK/dm
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CLUBWOMAN
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How large must ihe federal
budget bo?...Should limitations be
made ai d enforced?... Ilow should
deficits, if required, be limited?

..These arc- just a f.w of the
many questions surrounding the
issue of Federal Budgeting.'Only
once since 1960 has the Fodcrai
Budget been balanced. Through
good years and bad the deficit has
increased. In tho fifteen years pre-
ceding 1960 the average annual de-
ficit was less than S3 billion. In the
period from 1965 through 1973 the
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WHAT’'S THE ISSUE?.

average deficit jumped to $23 bil-
lion annually. In 1979 ihe deficil ;s
scheduled at $37 billion...$37 bil-
lion the Federal Government will
have to borrow lo pay its bills.
According lo many respected
economists, ooriowing by the Fed-
eral Government, in such astronom-
ical sums, is one of the prime
causes of inflation. Citizen move-
ments, as in Proposition 13 in
California, have been pressing for
tax and/or spending limits at state
and federal levels. Twenty-nine

stales have passed resolutions cak-
ing for a Constitutional Amendment
and/or a Constitutional convention
addressed to the issue of Budget
Limitations. Thirty-four slates in all
would have to pass such reso-
lutions before either of these ac-
tions could be taken. The National
Conference of Slate Legislatures
reports that fear of federal aid cut-
offs in the northeast, midwest and
California make passage this year
unlikely.

IS fir AN EMPORTANT ISSUJf: -

The Federal Budget affects
every facet of our nation and all of
our people, now and for the yea s
ahead. The average U. S. worker/
taxpayer works more than ihe fir it
four months of lhe year jus. lo sup-
port federal, state, and local gov-
ernments, the Tax Foundation
says. Tax "Freedom Day" loll on
May 11, in (1978), May 1lin 1976,
and on April 30 in 1975.

Tho average worker had lo work
two hours and 35 minutes in 19/5,
and two hours and 39 minuter., in
an eight-hour day in 1976 just lo
pay his taxes. In 1978, lhe average
piivato, iion-agrioullninl industry
worker had to work two hours and
'10 minutes to pay tho 1978 esti-
mated tax t.iko.

Thu issue of how to limit Federal
spending is full of contiadiofions,
however. For example:

‘Polls show lhnt tho people want
a balanced budget, but tho peor.'u
have not conspicuously voted into
office those who soon most likely
to insist on hnlanoon hwdgei.s nor
have the people turned out of nilice
those who have consistently voted
for oui big deficits.

‘Many economic expert.; bold
that deficits cause inflation, but
while we have hat) continuous

deficits since 1929, we have not
had continuous inflation.

‘Full employment cannot be
achieved without deficits, but we
have yet to achieve full employment
even with deficit spending.

‘The government must have the
financial flexibility lo incur deficits
for long range projects, but there is
great skepticism about the ability
of the government to manage its
deficits in a rnannner that contrib-
utes to stability. And so it goes, ar-
gument and counter-argument.
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Over the past decade and a half
Ihe national debt has multiplied
geometrically, totaling some $350
billion. At the same* iime, inflation
has reduced purchasing power,
and interest rates lor borrowers
have naan sharply.

Federal budget deficits them-
selves do not create inflation, rather
they create the illusion that citizens
can receive expanded government
services \v;,hout paying the hilt But
somehow, some way, tho cost for

government progamic and soi vices
must be borne by someone. To fi-
nance these additional commit-
ments, the government prints more
money. It must also borrow money
from private and public sources.
With more money flouting around,
consumers (eel more affluent and
extend their purchasing power
through installment credit. To keep
pace with these accelerating con-
sumer and government money
needs, lenders must boost interest
rates. The insult is cost-push infic-
tion: the more things cost, the
higher prices arc pushed up by
people who can pay more (usually
with credit) for those goods.

The prorit sts of his deficit-
spurred infL.tion are nil negative.
Consumers spend money instead
of save it, realizing that goods and
services will cost more tomorrow
than today. Citizen confidence in
government erodes as taxes are
sincreased to keep up with the cost
of things the government does—
defense, roads, schools, etc., or in
the absence ol tax hikes, govern-
ment services detonoratc. Tile
value of lhe American currency (lo-
dines, intoi nationally, so that foreign
automobiles and clothing increase
in price.



Dear Editor;

During the fight for the passage of Proposition 13
we heard the same kind of negative arguments that we are
now hearing against a balanced Federal Budget and against

the possibility of a constitutional convention.

The fact is, the people can be trusted rather than
the politicians. They made the right decision on Proposition
13 and I am confident they would make the right decision if
confronted with the question of a balanced budget or a

#
constitutional convention.



Dear Editor:

We taxpayers favor a constitutional amendment requiring a
balanced federal budget because we do not trust politicans =

to curb® government spending. A

In 1976, running against the Washington establishment, candidate
Jimmy Carter promised to balance the budget by 1979. This year
President Carter offered a 1980 budget with a 3$29 billion deficit
plus $12 billion more in "off budget"™ 1items.

The public has turned to the constitutional amendment as a
solution. The latest AP-NBC News Poll found 70% of all adults
interviewed favored a budget-balancing amendment.

Obviously, passing state resolutions requiring Congress to pass
a balanced budget amendment is the only way to counter empty
promises made by politicians.

IT only 4 more states act, Congress will have to pass the amendment.
If not, taxpayers will again take matters in their own hands and
will call a Constitutional Convention to draft the amendment.

I thank our founding fathers for giving the people power to prod
politicians®™ along when they fail to represent their constituents.



Dear Editor:

It"s time Kcntueky legislators faced up to some of the problems
facing this nation and joined the 30 states petitioning Congress
to pass a Balanced the Budget Amendment. If only 4 more states
pass Balance the Budget resolutions with a limited convention,
call, then Congress must propose an amendment or call a limited
convention to draft the amendment.

Passing a Balance the Budget Amendment wculd assure the American
people that our governments bias toward increased deficit spending
at the expense of the taxpayer would be effectively offset and that
they can look forward once again to a dollar of stable purchasing
power .

As all taxpayers know, our country 1is in the midst of a rapid
inflation that has already weakened the confidence of the people
in government and in our country®"s future.

Two decades of congressional and White House spending have helped
produce severe inflation that threatens to halve the 1i/alue of
every dollar in five and a half years. Obvious victims include
the poor and the elderly, but in the end, everybody suffers. The
average family last year paid almost $800.00 interest on past
government deficits, and inflation robbed another $800.00 interest
from its purchasing power.

I hope -Ken-tucky passes a Balance the Budget Amendment resolution
and joins those 30 noble states that have already had the wisdonm
to do so.



Dear Editor:

There are many benefits, to a balanced budget, and that is why

30 states have already adopted resolutions calling for con—
gressional action or the convening of a constitutional convention
for the sole purpose of amending the U.S. Constitution to

require-: that the budget be balanced annually.

A balanced budget will reduce the "crowding out" of private
citizens form the marketplace that insults when government

borrows money.
A balanced budget will reduce inflation.

A balanced budget will help reduce unemployment, as the large
deficits that are currently being produced by the federal
government are being used largely to pay for consumption ex—
penditures and non-productive investments.

. %
A balanced budget will reduce wasteful spendir,jJ ana improve
our resource allocation.

A balanced budget will slow the growth of federal spending.

All resolutions calling for a Balanced Budget Amendment passed

by those 30 states were very carefully drafted. Under their
guidelines, the U.S. Congress would still have the power to
engage in deficit spending during national emergencies - including,

but not limited to, serious threats to national security, war,
natural disasters and stormy economic times.

When Americans total up the cost of deficit financing over the-A"ANA
years, the figures are astounding. The National Taxpayers Union
last vear pegged the total"a“t over"27*74Svillion dollars, t-.

The nation needs to balance its books before we no longer possess
the books to balance. Passing a Balance the Budget Amendment
resolution in this state will help accomplish this end..



Dear Editor:

I believe the fears about a possible Zonstitutional
convention are somewhat groundless,

I get the feeling (from your editorial) and other
commentariel on the subject - that somehow you believe that
a constitutional convention would have free rein and once
the convention decided something, that would be the end of
it.

Remember, the Constitution also provides that any
amendments would have to be ratified by three-fourths of

the states. That is a tremendous brake on any sc-called

run-away convention.



Dear Editor:

I"m just one of the many taxpayers who believe that
Congress can"t be trusted with money and the only way to re-
turr this country to fiscal responsibility is to enact the
balance the budget amendment.

Behavior on Capitol Hill shots there 1is genuine ground
for concern. Between 1946 and 1961, Congress managed seven
deficits and seven surpluses, with an overall approximate
balance-- and low inflation. But in the 19 years since,
Congress has balanced the budget only once, 1in 1969, and
the net deficit over those years ha :een a staggering $377
billion. Washington has continued .he deficits in prosperous
times as well as lean. This year, President Carter offered
a 1980 budget with a $29-billion deficit.

As a taxpayer, 1°m tired of paying Tfor the mismanagement

of government finances.



Dear Editor:

The National Taxpayers Union®"s 1idea to amend the U.S.
Constitutior to require a balance budget is the greatest

idea since sliced bread! We are for it 10000%

If they can lead us, as Howard Jarvis did on Proposition

13, they will have done a tremendous service for our nation.

Let"s get everybody on the bandwagon and keep it rolling

to a successful conclusion.

needs more than 1 signature



Gu do. Ketchikan Chamber of Commerce

241 5 Hemlock -110 — Ketchikan, Alaska 99901
Telephone (907) 225-3184

Dr. Charles Otto, President

Valley Qiamber of Commerce

P.0. Box 584

West Point, GA 31833 February 15, 1980

Dear Dr. Otto:

The Greater Ketchikan Chamber of Commerce would like
to thank you for your letter of JanuarY 11, 1980,
regarding” the run-a-way inflation problem,

ihe Board of Directors of the Chamber of Commerce is
fully in support of the "Balance llic Budget" Amendment
to the Constitution of the United States of America.

ihe Chamber of Commerce is always open to any information
that will keep us abreast of what is happening today,
and we look forward to hearing from you again.

Best regards.

Sally Smith
President _
Greater Ketchikan Chamber of Commerce

ccViSenator Robert [l Ziegler, Sr.
Representative Qran Freeman
Representative Terry Gardiner

Honorable Teel Stevens

Honorable Mike Gravel
Honorable Donald li. Young

remtian MAINDIPD



Greater Ketchikan Chamber of Commerce

241 5 Hemlock -110 — Ketchikan, Alaska 99901
Telephone (907) 225-31 84

RLeSOLUTION
("Balance the Budget" Amendment)

WHEREAS: 'Hie Greater Ketchikan Qiamber of Commerce is on
record in support of bringing run-away inflation and federal
spending tuider control and;

WHEREAS: the Greater Ketclilkan Chamber of Commerce has
concerns regarding the consequences of run-away inflation
and spending on a'national, state and local level, and;

'WHEREAS: the Greater Ketchikan Chamber of Commerce Board
of Directors is in full support of the "Balance the Budget"
Amendment to the Constitution of the United States of America;

Bi: IT 'I1IEREEORH RESOLVED: the Greater Ketchikan Chamber of
Commerce directs the Alaska State Legislature and the United
States Congressional Representatives to take whatever action
IS necessary to accomplish the above.

Approved and adopted this 13th day of February® 1980, by the
Greater Ketchikan Chamber of Commerce Board o™ Directors.

KC*rCHIK AN RAINNiRD



2435 Dale Road
Fairbanks, AK 99701
April 10,1980

Rpresentative Charles H. Parr
Alaska State House

Pouch V

Juneau, AK 99811

Dear Representative Parr,

It has come to my attention that the State Senate nas passed a

resolution, SJR 16, calling for a Federal Balanced ludget Amend-
ment. I further understand thct this resolution has been referr-
ed to your Judiciary Committee ror House action. As a taxpayer

and head of a household trying to k.ep wup with inflation, | wurge
you, as one of my representatives, to pass this resolution out of
committee and on to the full House for consideration in its pres-

ent form at an early date and on to the Congress.

Thank you in advance for your efforts in this regard. 1 shall be
looking forward to the news that you have taken action on this.

Very truly yours,

Jon N. Sole

cc: Representative Fred Brown

bcc: Alaska Lobby



QICmieb Senate
WASHINGTON. 0.C. 20510

March 18, 1900

Smith, President

tchikan Chamber of Commerce
, ck, 110
an, Alaska 99901

Dear Sally:

—- P
o —
3
=

Thank you for your correspondence of February
15th, regarding balancing the federal budget. | appreci-
ate your taking the time to contact me on this matter.

, | support the concept of mandated budget re-
straint and believe the best approach is Ihrough a Ie%-
islated limit on federal spending. BN tying the growth
in federal expenditures to the Gross National Product,
(total value of all goods and services) we would insure
that government, will “not, ex%and faster’ than the general
economy. This is a preferable aPproach to .the balanced
budget “amendments which would not necessarily insure a
1i it to ?overnment expansion. A balanced budget simply
means that revenues equal expenditures and it does no
place any restrictions on the amount the federal govern-
ment car” spend or tax.

Thanks again for writn1% and please do so again
%ﬁ s?a{e your views or if | can Dbe of any assistance in
e future.

With best wishes

United States Senator



Jeff Knaebel Enterprises

P.O. Box 81467
Fairbanks, Alaska 99708
(907) 456-5780

Representative Charles H. Parr
Pouch V
Juneau, Alaska 99811

Dear Respresentative Parr:

The United States and its citizens are in deep trouble
because of Tfiscal irresponsibility of the Congress and the
Executive. The almost daily mews of economic crisis is the
reaping of what we have sowed.

Before it is too late to save ourselves from economic
disaster, please help by passing out SJR 16 (Balance Federal
Budget) 1in its present form as rapidly as possible. Not only
our econoiT\y, but our basic freedoms are at stake. Please do
your part in establishing a sense of fiscal responsibility in
this state and in the United States.

Thank you, and best wishes.

Iso mailed to the Tfollowing:

Rep. Nels Anderson
Fred Brown
Thelma Buchholdt
Hugh Malone
Ramona Barnes
Terry Martin
Patri ck 0 ’Connell
Randy Phillips



PEAK SENATOR:

AT THE SUGGESTION OF SENATOR ROBERT ZIEGLER 1 AM
WRITING yOU ANV ASKING yOUR SUPPORT FOR SJR 16 WHICH IS BEFORE
yOUR STATE SENATE.

ALONG WITH A GREAT MAW OTHER STATE LEGISLATORS
I HAVE ENDEAVORED TO CONVINCE THE STATES THAT THE ONLV WAy TO BRING
FISCAL RESPONSIBILITy TO OUR NATIONAL GOVERNMENT IS TO HAVE SOME
SORT OF A DISCIPLINE IN OUR CONSTITUTION WHICH FORBIDS DEFICIT
SPENDING EXCEPT IN TIMES OF EMERGENCY.

TO THIS END, WE HAVE PERSUADED THIRTV STATE LEGIS—
LATURES OF THIS NXT10N TO PASS JOINT RESOLUTIONS IDENTICAL, OR
QUITE SIMILAR TO SJR 16. OUR AIM AND OUR PREFERENCE IS FOR THE
CONGRESS TO PASS A SUITABLE RESOLUTION AND SEND IT BACK TO THE
STATES FOR RATIFICATION. IF THIRTY-FOUR ACT, THEN CONGRESS MUST
GIVE US THE RESOLUTION OR IN THE ALTERNATIVE, CALL A LIMITED
CONSTITUTIONAL CONVENTION FOR THE EXCLUSIVE AND SPECIFIC PURPOSE
OF TAKING UP THIS ONE ITEM.

THERE 1S EXHAUSTIVE EVIDENCE BV THE LEADING
CONSTITUTIONALISTS THAT A CONVENTION COULD BE CALLED FOR A
LIMITED PURPOSE. HOWEVER, WE FEEL CERTAIN THAT EVEN A LIMITED
CONVENTION WILL NOT BE NECESSARy BECAUSE CONGRESS 1S ON THE VERGE
OF ACTING EVEN NOW, AND IF / FEW MORE STATES ACT 1 AM SURE THEV WILL
GIVE US THE AMENDMENT.

THE RUNAWAY INFLATION WHICH WE ARE NOW EXPERIENCING
IS PROOF ENOUGH THAT OUK DEFICIT SPENDING POLICIES MUST BE STOPPED
AND THEV WILL NEVER BE STOPPED WITHOUT A CONSTITUTIONAL DISCIPLINE.
IF THIS GREAT COUNTRV IS TO BE SAVED, IT MUST BE DONE ON THE INITIATIVE
OF THE STATES AND NOT BATHOSE IN W/SHINGTON. UNDER ARTICLE 5 OF THE
CONSTITUTION STATES HAVE THE RIGHT TO PETITION, AND IF WE FAIL TO USE
THAT RIGHT WE CAN BLAME NO ONE BUT OURSELVES.



Dear Editor:

Although the general public may not know it, supporters of

the Balance the Budget Amendment have the prestigious Anerican
Bar®Association in their corner 1in the controversy over whether
the convening 0* a national constitutional convention would

turn into an American nightmare.

In 1974 the ABA released its conclusions on the merits of

a national convention. It"s blue ribbon task forces concluded
that such a convention would not unleash dangerous and radical
forces that could do great harm to our government.

"Our two-year study of the subject has 1led us to conclude that a
national constitutional convention can be channeled so asnotto
be a (dangerous and radical) force ... but rather on orderly
mechanism of effecting constitutional change when circumstances
require its use," declared the ABA study group.

In addition, the nine-member ABA Special Constitutional Convention
Study Committee was unanimous 1in its Tfindings. Among 1its major
conclusions: "Congress has the power to establish procedures
governing the calling of a national constitutional convention
limited to the subject matter on which the legislatures of two-
thirds of the states request a convention."

This runs counter to the warnings raised by Laurence H. Tribe,
a Ffirvard Law Professor who has told state legislators (New
Hampshire passed the Balance the Budget Amendment resolution
even after an exhausive lobbying effort by Tribe) that "nobody
knows"™ 1if such, gathering could be controlled. Interestingly,
Albert M. Sacksr Dean of Harvard®s Law School and I"Tiribe"s boss,
was one of the nine members of the ABA blue-ribbon panel who
took the opposite view.

Agreeing with the; Dean of the Harvard Law School, William Van
Alstyne, a Duke University Law Professor, observes that Congress,
could conceivably confine such a convention, to one subject, and
could decline to send any other actions back to the states for
ratification (three-fourths or 38 of the states must act on the
convention®s actions for any amendments to be added to the

Constitution.) =

The fact is that the majority of the scholars in America agree that
a""convention can be limited.-----—-—-------"-"+-""""oo e e



Dear Editor:

It"s clear that Congress will not propose a balanced budget
amendment unless the states again call for a limited convention
to do so. Even today, with 30 states having passed resolutions
calling for a b?lanced budget, Congress 1is dragging its feet and
devising ways to counter the pressure. Calling for a limited
convention unless Congress acts is a method to get Congressional
proposed response which has proven successful before. Congress
proposed an amendment to provide for the direct flection of U,S.
Senators only after enough stat. ; had called for a convention

on the 1issue.

~ TThese opposing the Balanced Budget Amendment say that a convention

would ""run-away"" with the rest of the Constitution. Former Senator
Sam Ervin, constitutional lav; scholar identified that scare tactic
immediately and said, "I think that the fear of a run-away con-

vention is just a nonexistent constitutional ghost conjured up by
y* /~yRKpeople who are opposed to balancing the budget, because they want ™
Va to be able to promise special groups something for nothing out of

an empty pocket.” The official position of the American Bar

Association 1is that a convention can be limited. And former U.S.

Attorney General Griffin B. Bell agrees, "I think the convention

can be limited ... the fact 1is that the majority of :he scholars

in American share my view.".

The oppostion, organizations which in most cases are funded through
our governments deficit spending programs”, are frying to take
attention away from the Balanced Budget issue and redirect-it to—
ward a non-existent hazard. Convention proposals are subject to two
checks that congressional proposals are_not. IT a convention
prpposes a different amendment. Congress could refuse to send it to
the states tor ratification. [171r37Tttin P tes~Tnust ratify
ib"""frErfor6"it beOomes"~~part of the”ons”~titutiop. Actually, congress-
foiial proposals cue more “hazardous”.

The real hazard is the state of our economy and governments addiction
to spending beyond its means. The only way to put a stop to this
recklessness that is damaging the value of our dollar is by forc”"g
Congress to balance its budget by adopting a Balance the Budget
Amendment.



NATIONAL ORGANIZATIONS SUPPORTING BALANCE THE BUDGET AMENDMENT

Primary
1. '""U.S. Jaycees
2. American Farm Bureau
3. National Federation of Independent Businesses
4. National Manufacturers Association
(They are out front on this issue but approval in each
state is required.)
5. N ational Cattlemens Association
6. General Federation « Women's Clubs

7. American Conservative Union

8. Chief Executives Forum - Free Enterprise Committee
(Around 100 influential corporate executives)

9. Conference of Small Business Organization

10. U.S. Industrial Council

Secondary

11. Chamber of Commerce
(The N ational Organization favors a Balanced Budget bvt never
proceeded beyond that point. It is necessary to get support

on a state by state basis.)

12. N ational Tax Lim itation Committee
Now openly in favor. They hope.to see their ideas prevail in
the amendment drafting process.

13. Citizen's Choice
Very much for us but have to proceed with caution because they

are an arm of the U. S. Chamber of Commerce.

14. Heritage Foundation -
A credible recearch source.

Other

Numerous groups that join in on a state by state basis, e.g. Medical Association,
Soft Drink Association, Home Owners, Bankers, various Trade and Industry
groups, etc. Also the American Legislative Exchange Council; Campaign for

Economic Democracy.
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*tFormor Treasury Secretary

Michael Dlumcnthal—"The current
Congressional budget process pro-
vides a fully adequate formal

mechanism for controlling spending

and the deficit. The real task before

us is not to write new statutes and
Constitutional amendments, but to
use the existing legal machinery tc
achieve balance in fact. The test of
fiscal restraint is not what we say.

but what we do."

**Scnator Howard H. Baker, Jr.
(R-Tenn.) Jr.—"1 have corne to the
conclusion that a constitutional
mandate for a balanced federal
budget, except in case of dear na-
tional emergency, is necessary and
proper."

"l have co-sponsored a Constitu-
tional amendment, proposed by
Senator Richard Lugnr ®) of In-
diana, which states that the federal
budget, as set in the Congress'
Concurrent Budget Resolution,
shall be balanced unless two-thirds
of both Ihe House and the Senate
vole otherwise."

"While 1do not fear another Con-
stitutional convention, | believe tie
more sensibile and expeditious ap-
proach would be for Ihe Congress
itself to recognize its own tailing
and take the strong but necessary
measures to put its financial house
in order." "

+*Senator Edmund S. Muskie
(D-ME)—"1 believe a lundamcnlal
danger exists in any plan to call a
new Constitutional convcnlion.™

"Iri the two hundred years since
1776, wo have had only one Con-
stitutional convention. That was the
one in which James Madison, Ben-
jamin Franklin and their colleagues
shaped the system of government
wc know in America today. | am not
eager to expose their work to the
prospect of -massive revision. No
one knows for sure that a new con-
volition would limit itself lo the bal-
anced budget issue."

"Constitutional scholars are ivM
at nil sure that a convention could
be forced to limit its agenda. What
would be the outcome? Would the
delegates ban abortion or give
abortion a spocific guarantee?
Would they outlaw guns or outlaw
gun control' Would they slop
forced busing or give forced busing
an explicit Constitutional blessing?"

S*+Senator Henry Bcllmon

"We have no business taking
such chances with tho fundamental
law of the land. Through wars, de-
pression, impeachment proceed-
ings and an amazing array of
changes, this nation has never
found it necessary to call a new
Constitutional convention. It is not
necessary now."

“No Constitutional amendment
and no legislative act can be
drafted so ca.efully that it is not
susceptible lo evasion and circum-
'vntion. One option, for example,
would simply be to balance the fed-
eral budget by separating operating
costs from capital investments and
counting only the former as subject
to a yearly balance. That is what ihe
states do, and if we were to do it in
Washington, the budget would be
close to balance now. But that kind
of budgeting is inappropriate for
Washington."

(R-
0 K)— Ranking minority member of
the Senate Budget Committee has
been outspoken in his call for a bal-
anced budget.

"The (LJer.il government has be-
come accustomed to spending in
ttie red. We've had only eight bal-
anced budgets since 1934 and only
one since '1960. The deficit for this
year alone will be over $30 billion
ai d our tola! national debt will be
about $800 billion, equal lo $3,600
for every man, woman and child in
this country.

"What's really frusimting is that
the government, which causes in-
fIntioii, benefits most fiom inflation.
Because of the progressive tax
system, federal revenues increase
vz percent, when inflation goes up
1 percent. When you receive ad-
ditional income and move'into a
higher tax bracket, the government
takes a higher percentage and the
end result is that your income won't
buy as rnuch.”™

Congressman James R. Jones
(B-OK)— Is very much in favor of a
balanced federal budget, and pro-
poses that the federal budget be
limited to 30 percent of tho nation's
gross national product. Jones is a
hey member of tho powerful Ilouse
Budget Committee and his bill H.R.
46-16 concerning capital cost re-
covery reflects concern (o federal
budgeting and tax reform.

*ASenators H. John Heinz Il (R-
Pa.) and Richard Stone (D-Ela.)
have joined in introducing a con-
stitutional amendment to limit fed-
eral spending. Simply, this amend-
ment would limit the increase in
federal spending to a percentage
equal to the percentage increase in
the gross national product. If the in-
flation rate exceeds 3 percent,
however, the amendment would
apply additional limits on the overall
growlh of federal outlays.

Stone. "ljoined in introducing this
amendment because | believed it
would pul our economy back on the
road to prosperity by keeping more
money in the hands of those who
earn it. This amendment limits the
growth of federal spending by sot-
ting a ceiling on how much more
the federal government will be al-
lowed to spend every year. The
formula says that next year's gov-
ernment spending cant grow faster
than this year's produciion, as
measured by the gross national
product.”



State of Arizona

Senate

Thirty-fourth Legislature
Second Regular Session

1980

SENATE CONCURRENT MEMORIAL 1004

A CONCURRENT MEMORIAL

URGING THE CONGRESS OF THE UNITED STATES TO PROPOSE AN AMENDMENT TO THE
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CONSTITUTION OF THE UNITED STATES TO LIMIT FEDERAL EXPENDITURES TO A
PERCENTAGE OF THE GROSS NATIONAL PRODUCT.

To the Congress of the United States of America:

Your memorialist respectfully represents:

Whereas, there 1is i growing perception by the American public that
governmental programs alone are not capable of solving the social and
economic problems which confront our nation; and

Whereas, real disposable income has declined in recent years as
inflation has both eroded the purchasing power of the dollar and caused
most taxpayers to enter higher tax brackets; and

Whereas, governmental spending, a major contributor to the rate of
inflation, has been insulated from the effects of inflation, because of the
increased tax revenues resulting when taxpayers enter higher tax brackets;
and

Whereas, the lack of formal limitations on governmental spending has
led to the development and growth of the "ta/ revolt", as evidenced by the
passage in 1978 of "Proposition 13" by the oters of the State of
California, by the subsequent passage of measures with similar intent by
many other states and by the proposal of a new taxation-reduction
initiative iIn California and other states; and

Whereas, the effort to control governmental taxation and spending
has led to the call for a constitutional amendment to balance the federal
budget or for a constitutional convention for such purpose, or both, by at
least thirty of the states, including eight of the thirteen western states;
and
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Whereas, Article V of the Constitution of the United States provides
that the Congress shall propose amendments to the constitution whenever
two-thirds of each house has determined that this action 1is necessary;
and

Whereas, an expenditure Jlimitation 1is a reasonable approach to
control governmental spending, stabilize the burden on taxpayers and yet
allow government to continue to provide essential services; and

Whereas, a constitutional expenditure limitation at the federal
level would be safe from the pressures of bureaucrats, special interest
groups and politicians seeking to exceed a limitation otherwise
established; and

Whereas, the gross national product is a reliable index by which to
measure the ability of taxpayers to support governmental spending.
Wherefore your memorialist, the Legislature of the State of Arizona,

prays:

1. That the Congress of the United States again be advised of the
concern of the People of the State of Arizona, as represented in the
Arizona Legislature, 1in regard to the need for controlling governmental
spending and taxation at all levels.

2. That the Congress of the United States propose and submit for
ratification by the states an amendment to the Constitution of the United
States to impose a limitation upon annual Tfederal government expenditures
as a percentage of the gross national product.

3. That the Secretary of State of the State of Arizona transmit
copies of this Memorial to the President of the United States Senate, the
Speaker of the House of Representatives of the United States, to each
Member of the Arizona Congressional Delegation and to the President of the
Senate and the Speaker of the House of Representatives of each of the
states iIn this nation, together with the hopes and request of the Arizona
Legislature that such state legislative bodies will swifty adopt a similar
Memori al .

PiisstWvlhc Senate - March 13, 1980 by the following; vote: 2G Ayes,
2 Nays, 2 Nols*Atoting;
Passed the House - Ma"f"oi®20, 1980 by the following; vote: 55 Ayes,

4 Nays, 1 Not Voting~
Filed in the Office of the Secretary of - March 27, 1980

2.
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