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h o s p i t a l

3 1 9  Seward St .,  Juneau,  Alaska 998 01  (907) 5 8 6 -1 7 9 0 

R E P R E S E N T I N G  A C U T E ,  L O N G  T E R M  A N D  O U T P A T I E N T  FACILITIES

President
Sister Barbara Haase 
Ketchikan General Hospital 
Ketchikan

President E«ect 
Tom Mingen
Fairbanks Memonal Hospital 
Fairoank*

M a y  28, 1 9 8 1

T h e  H o n o r a b l e  T e r r y  S t i m s o n  

A l a s k a  S t a t e  S e n a t e  

P o u c h  V , S t a t e  C a p i t o l  B l d g .  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  Stirason:

Secretary TTrcasu'er 
Ron Pavelias 
Alaska Hospital A Medical 

Center 
Anchor ago

Immediate Past President 
Al Camosso 
Providence Hospital 
Anchorage

Eieculive Director 
Donms L  DoWili 
Junnau

T h e  A l a s k a  S t a t e  H o s p i t a l  A s s o c i a t i o n  w i s h e s  to i n f o r m  y o u  

of o u r  s t r o n g  s u p p o r t  f o r  S e n a t e  R e s o l u t i o n  10 b y  S e n a t o r  

P a r r .

C u r r e n t l y  A l a s k a  is g o v e r n e d  b y  b o t h  the S t a t e  C e r t i f i c a t e  

o f  N e e d  l a w  a n d  a n  " 1 1 2 2  A g r e e m e n t "  w h i c h  r e q u i r e  r e v i e w  a n d  

a p p r o v a l  of c a p i t a l  e x p e n d i t u r e s  m a d e  b y  h e a l t h  f a c i l i t i e s .  

T h e  e x i s t e n c e  of t h e  " 1 1 2 2  A g r e e m e n t "  r e q u i r e s  r e v i e w s  of 

c a p i t a l  e x p e n d i t u r e s  to* b e g i n  a t  $ 1 0 0 , 0 0 0  r a t h e r  t h a n 
$ 1 5 0 , 0 0 0  w h i c h  c a n  b e  a d j u s t e d  f o r  i n f l a t i o n ,  r e q u i r e s  u l t r a  

s o u n d  s e r v i c e s  to b e  r e v i e w e d ,  a n d  g i v e s  f i n a l  a u t h o r i t y  to 

t h e  U . S .  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  r a t h e r  t h a n  

r e t a i n i n g  t h a t  a u t h o r i t y  w i t h i n  t h e  s t a t e .  A t t a c h e d  is a 

l e t t e r  to S e n a t o r  P a r r  w h i c h  d e m o n s t r a t e s  t h e  u n n e c e s s a r y  

a c t i v i t y  it h a s  c a u s e d  in A l a s k a .

T h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  h a s  i n d i c a t e d  

a n  u n w i l l i n g n e s s ,  a f t e r  r e p e a t e d  r e q u e s t s ,  to t e r m i n a t e  t h e  

" 1 1 2 2  A g r e e m e n t " ,  e v e n  t h o u g h  t h e y  a g r e e  t h a t  t h e  t h r e s h o l d  

is t o o  lo w .  T h e y  c l a i m  t h e  u n c e r t a i n t y  at t h e  F e d e r a l  l e v e l  

n e c e s s i t a t e s  c o n t i n u i n g  t h i s  a g r e e m e n t  w i t h  t he F e d e r a l  

g o v e r n m e n t .  A s  I a m  s u r e  y o u  a r e  a w a r e ,  A S  1 8 . 0 7  is a s t a t e  

s t a t u t e  c o n t r o l l i n g  C e r t i f i c a t e  of N e e d  in A l a s k a  a n d  s t a n d s  

i n d e p e n d e n t  of a n y  F e d e r a l  a d v i t i t y .  W e  f u r t h e r  b e l i e v e  

t h a t  t h e r e  is n o  n e e d  to d e f a c t o  g i v e  up to t he F e d e r a l  

g o v e r n m e n t  t h e  f i n a l  d e c i s i o n  o n  C e r t i f i c a t e  of N e e d .



. .

M a y  28, 1 9 8 1
T h e  H o n o r a b l e  T e r r y  S t i m s o n  

P a g e  T w o

W e  r e s p e c t f u l l y  r e q u e s t  y o u r  s u p p o r t  f o r  S e n a t e  R e s o l u t i o n  

10 w h i c h  w i l l  r e d u c e  u n n e c e s s a r y  r e g u l a t i o n  a n d  r e t u r n  

c o n t r o l  of C e r t i f i c a t e  of N e e d  to t h e  S t a t e  of A l a s k a .

D e n n i s  L. D e W i t t  

E x e c u t i v e  D i r e c t o r

D L D / b

cc: S e n a t o r  C h a r l e s  P a r r

E n c l o s u r e



hospita l ̂
Q O O O C i W C n  3 1 9  Sew ard St., Juneau.  Alaska 998 01  (907) 5 8 6 -1 7 9 0

R E P R E S E N T I N G  A C U T E ,  L O N G  T E R M  A N D  O U T P A T I E N T  FACILITIES

S'Jter B i'O .va  Haase 
Ketchikan General Hosp 'ia i 
Ketchikan

President Elect 
Tom Mmgcn
Fawtianks Memorial Hoso*!al 
Fojrtanka

S.'Cieia'V̂T'casu'er 
Hon Pa»eHas 
A'aska Hospital A Meo«cai 
Copier 

Anchoago

immecate Past President 
A iCam osso 
PfovKJenco Hospital 
AncfxxaQO

Eieculrvt) Director 
Dooms L  OoVVilt 
Jjooau

April 28, 1981

Thu Honorable Charles Parr 

Alaska State Senate 

Pouch V, State Capitol Building 

Juneau, Alaska 99811

Dear Senator Parr:

You ask who might be hurt by the continuation of an "1122 Agreement" 

for the period July 1981 - June 1982. I have been able to isolate 

the following specific items.

1) Bartlett Memorial Hospital - Replacement of X-Ray. Estimate $128,000.

2) Kodiak Island Hospital - Capital modifications to comply with fire 

and life safety recommendations made by the State architect. State 

estimate by architect, $145,000.

3) Valdez - Modification of front hall and reception area. City engineer 

currently developing plans. Current estimate $100,000 - $135,000.

As it relates to specific instances where facilities have had reviews 

caused by Section 1122 which would not have had to go through C.O.N. 

review, the following are examples:

1) Valdez - X-Ray replacement - 15 year old machine without fluoroscope. 

Cost $149,615. Applications submitted January 1980. Final U.S.

Department of Health and Human Services approval, June 15, 1980.

2) Seward - Replace a roof in 1980 at a cost of slightly over $100,000. 

Required to submit to an "1122 Review". Submitted application in February 

of 1980 - Received approval in Fall of 1980.

Finally, I am told that absent the "1122 Agreement", the State would not 

require a C.O.N. for ultra sound machines. Kodiak Island Hospital just 

finished a review for its ultra sound machine, Valdez and Seward are in 

the process of securing ultra sound machines and can be expected to 

commence the review process within this calendar year. I believe Lhe cost 

of such a piece of equipment will run between $25,000 and $90,000, 

depending upon its size and sophistical'on.



April 23, 1931

The Honorable Charles Parr

Page Two

As I indicated to you, the requirement of coverage of this is specified 

in the 1122 process and would most likely not be continued without an 

"1122 Agreement". It has been my impression that there is little concern 

about this equipment not being covered although, I would not want to 

warrant that being the case.

I hope this is~helpful to you.

Sincerely,

Dertims L. uewitt 

Executive Director

DLD/b



THURSDAY 
June 4, 1981 
10:00 a.m.

C A L E N D A R

Official Business of the Senate

One Hundred F o r ty-Fourth Legislative Day

Chaplain: Pastor John Reimer of the Au k e  Bay Bible Church

SECOND READING OF SENATE BILLS

SB 573 Regulating the sale and labeling of honey
(Resources offered CS pg 13C5}

SECOND READING OF HOUSE BILLS

HB 55 Regulation and licensing of veterinarians
(Labor &  Commerce waived, pg 1194, HESS 
report pg 1305)

CSHB 274 (L&C) Electrical codes

(L&C report pg 1239)

HB 314 a m  Employment of children 

(L&C report pg 1239)

eff date

eff date

SENATE BILLS IN THIRD READING

CSSB 1 2 4 (SA) State complex at Anchorage

__________  e f f  date
(On reconsideration, held from June 3)

SECOND READING OF SENATE RESOLUTIONS

SR 10 Review of capital expenditures of hospitals
(HESS offered amd, pg 1315:

Pg 1, line 18: Delete "221" insert "1122"

PUBLICATION NOTICE Citations for Friday Calendar 

Honoring Carolyn Doggett, by Senator Stimson
In Memo r i a m  Lincoln G. Wallace, by Representatives Miller & Duncan and 
Senator Ray

Honoring Palmer-Waoilla Wrestlers, by Representative Carney 
Honoring Mari Kae Weed, by Representatives Miller &  Duncan &  Senator Ray 
Honoring Sitka Summer Music Festival, by Reps. Grown and Grussendorf 
In Memoriam Denny G. Breaid, by Reps. Bettisworth, Smith, Rogers, Brown 
Randolph, Fanning & Montgomery & Senators Fahrenkamp, Bennett, Parr and 
Kerttula

Honoring Katsutaka Tanaka, by Reps. Beirne, Phillips, Martin, Hayes, Clocksin, 
Meekins & Halford



5 7 3  SENATE JOURNAL -  PAGE 1 1 5 8 - 1  5 / 2 0 / 8
SENATE B I L L  N0» 5 7 3  b y  S e n a t o r  K e l l y ,  e n t i t l e d :

"An Ac t  r e g u l a t i n g  t h e  s a l e  a nd  
l a b e l i n g  o f  h o n e y . "

wa s  r e a d  t h e  f i r s t  t i m e  a nd  r e f e r r e d  t o  t h e  R e s o u r c e s  C o m m i t ­
t e e  .

SB 5 7 3  SENATE JOURNAL. -  PAGE 1305™ 2  &/ 1 / E

T11e R e s o u r c e s  C o m m i t t e e  c o n s i  d e r e d  SENATE B I L L  NO.  5 7 3  
( r e l a t i n g  t o  t h e  s a l e  a nd  l a b e l i n g  o f  h o n e y )  a nd  a m a j o r i t y  
o f  t h e  c o m m i t t e e  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  CS FOR 
SENATE B I L L  NO.  5 7 3  ( R E S )  a nd  d o  p a s s .  T h e  r e p o r t  was  
s  i g n e  d b y S e  n a t  o  r  F a h r  e  n k  a m p , C h a i r m a n  a n d c  o ri c  u r  r  e  d i n b y 
S e n a t o r s  B r a d l e y ,  S t u r g u l e w s k i  a nd  G i l m a n .  S e n a t o r  M u l c a h y  
s i g n e d  " n o  r e c o m m e n d a t i o n " .

X - E X I T ,  E - E N B ,  <EN> TO CONTINUE . . .

SENATE B I L L  NO.  5 7 3  wa s  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e .
I

ALL BONE . . .  (EN> TO CONTINUE
i

I

«

I

I



c
HB 5 5  SENATE JOURNAL -  PAGE 3 7 6 -  1 3 /  5 / 8 1

{** HOUSE B I L L  NO.  5 5  b y  t h e  R u l e s  C o m m i t t e e  b y  r e q u e s t  o p  t h e  
G o v e r n o r *  e n t i t l e d :

I
C "An  A c t  r e l a t i n g  t o  r e g u l a t i o n  a nd

l i c e n s i n g  o p  v e t e r i n a r i a n s . "

C. was  r e a d  t h e  P i r s t  t i m e  and  r e P e r r e d  t o  t h e  L a b o r  a n d  C omm e r c e
C o m m i t t e e  a nd  t h e  H e a l t h *  E d u c a t i o n  a nd  S o c i a l  S e r v i c e s  u

_  C o m m i t t e e .

c  

c
C  HB 5 5  SENATE JOURNAL -  PAGE 1 1 9 4 -  2  5 / 2 2 / 8 1

S e n a t o r  M u l c a h y *  C h a i r m a n  o P  t h e  L a b o r  a n d  Co mm e r c e  C o m m i t t e e  
C  w a i v e d  r e f e r r a l  o n  HOUSE B I L L  NO.  5 5  ( r e l a t i n g  t o  r e g u l a t i o n  

a nd  l i c e n s i n g  o P  v e t e r  i n a r  i a n s )  and.  t h e  b i l l  w a s  r e P e r r e d  
t o  t h e  H e a l t h *  E d u c a t i o n  a nd  S o c i a l  S e r v i c e s  C o m m i t t e e .

€

X - E X I T ,  E - E N D ,  <EN> TO CONTINUE . . .

c
C HD 5 5  SENATE JOURNAL -  PAGE 1 3 0 5 -  3  6 /  1 / 8 1

The  H e a l t h *  E d u c a t i o n  a nd  S o c i a l  S e r v i c e s  C o m m i t t e e  c o n -
C  s i d e r e d  HOUSE B I L L  NO.  5 5  ( r e g u l a t i o n  a nd  l i c e n s i n g  o P

v e t e r  i n a r  i a n s ) a nd  a m a j o r  i I; y o P  t h e  c o m m i t t e e  r e c o m m e n d s  
i I: d o  p  a s  s . T h e  r e  p r.) r  1; w a s  s  i g n e d  b y  S e  n a t o r  P a r r *  Cha  i r  -

(, man a nd  c o n c u r r e d  i n  b y  S e n a t o r s  F i s c h e r  a nd  K e l l y .

HOUSE B I L L  NO.  5 5  wa s  r e P e r r e d  t o  t h e  R u l e s  C o m m i t t e e .
i

ALL DONE . . .  <E N > TO CONTINUE

c

c  

c



<CS FOR .HOUSE  B I L L  NO.  2 7 4  ( L ^ C ) >  b y  t h e  L a b o r  a nd  Comme r c e
C o m m i t t e e ,  e n t i t l e d :

"An  A c t  r e l a t i n g  t o  e l e c t r i c a l  c o d e s ?  
a nd  p r o v  i d i ng  f o r  an  e f f e c t  i v e  d a t e . "

w a s  r e a d  t h e  f i r s t  t i m e  a nd  r e f e r r e d  t o  t h e  L a b o r  a n d  C omm e r c e
Commi t t e e .

HB 2 7 4  SENATE JOURNAL -  PAGE 1 2 3 9 -  1 5 / 2 8 / 8 1

T h e  L a b o r  a nd  C om m e r c e  C o m m i t t e e  c o n s i d e r e d  <CS FOR HOUSE B I L L )
<N 0 .  2 7 4  < L 6C ) >  ( e l e c t r i c a l  c o d e s )  a n d  a m a j o r i t y  o f  t h e  c o m m i t ­
t e e  r e c o m m e n d s  i t  d o  p a s s .  T h e  r e p o r t  wa s  s i g n e d  b y  S e n a +o r
M u l c a h y ,  C h a i r m a n  a n d  c o n c u r r e d  . i n  b y  S e n a t o r s  F a h r e n k a m p  . .  . —
a n d  Z i e g l e r .

CS FOR HOUSE B I L L  NO.  2 7 4  ( L&C ) wa s  r e f e r r e d  t o  t h e  R u l e s  
Comm i t t e e .

ALL DONE . . .  <EN> TO CONTINUE

HB 274 SENATE JOURNAL - PAGE 620- 3 4/ 2/81



HB 314 JOURNAL - PAGE 586- 2 3/31/81

<HOUSE B I L L  NO.  3 1 4  am)  b y  J e t  r e s e n t  a t  i v e  H a u g e n ,  e n t i t l e d :

"An A c t  r e l a t i n g  t o  e m p l o y m e n t  o P  
c h i l d r e n ,  a nd  p r o v i d i n g  P a r  an 
e f f e c t i v e  d a t e . "

wa s  r e a d  t h e  f i r s t  t i m e  a nd  r e f e r r e d  t o  t h e  L a b o r  a n d  C omm e r c e  
Commi t t e e .

HB 3 1 4  SENATE JOURNAL -  PAGE 1 2 3 9 -  2  5 / 2 8 / 8 1

Th e  L a b o r  a nd  C om m e r c e  C o m m i t t e e  c o n s i d e r e d  <H0USE B I L L  NO.  3 1 4 >
<ain> ( e m p l o y m e n t  o f  c h i l d r e n )  a n d  a m a j o r i t y  o f  t h e  c o m m i t t e e  
r  e  c  o  in me n d s  i t  d o  p a s  s . T h e  r  e  p o  r  t  w a s  s  i g n e  d b y  S e  n a t  o  r  
M u l c a h y ,  C h a i r m a n  a n d  c o n c u r r e d  i n  b y  S e n a t o r s  F a h r e n k a m p  
and  Z i e g l e r .
HOUSE B I L L  NO.  3 1 4  am wa s  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e .

X - E X I T , E - E N B ,  <EN> TO CONTINUE . . .



SB 124 SENATE JOURNAL - PAGE 151- 3 1/30/01

SENATE B I L L  NO.  1 2 4  b y  S e n a t o r s  F i s c h e r *  B r a d l e y *  C o l l e t t a *  
D a n k w o r t h *  K e l l y *  R o d e y ,  S t i m s o n  a nd  S t u r g u l e w s k i * e n t i t l e d :

"An  A c t  r e l a t i n g  t o  a s t a t e  o f f i c e  
c o m p l e x  a t  A n c h o r a g e *  a n d  p r o v i d i n g  
f o r  an  e f f e c t i v e  d a t e . "

wa s  r e a d  t h e  f i r s t  t i m e  a nd  r e f e r r e d  t o  t h e  S t a t e  A f f a i r s  
C o m m i t t e e  a n d  t h e  F i n a n c e  C o m m i t t e e .

SB 1 2 4  SENATE JOURNAL -  PAGE 2 5 8 -  2

Th e  S t a t e  A f f a i r s  C o m m i t t e e  c o n s i d e r e d  SENATE B I L L  NO.  1 2 4  
( s t a t e  o f f i c e  c o m p l e x  a t  A n c h o r a g e )  a n d  a m a j o r i t y  o f  t h e  
c o m m i t t e e  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  CS FOR SENATE B I L L  
NO.  1 2 4  ( S A )  a n d  d o  p a s s .  T h e  r e p o r t  wa s  s i g n e d  b y  S e n a t o r  
F i s c h e r  * Ch a i r  in ari a n d  c o n c u r  r  e d  i n  by  S e n  a t  o r s  S t  i i nson a nd  
C o l l e t t a .  S e n a t o r  B r a d l e y  s i g n e d  " n o  r e c o m m e n d a t i o n " .
F i s  c  a I n o t  e  a c  e  o  m p a n y  i n g t h e  b i l l  a p p e  a r  s  i r. S e  n a t e  S u p p I e  -  
r e n t  N o .  1 1  t o  t o d a y ' s  j o u r n a l .

SENATE B I L L  NO.  1 2 4  was  r e f e r r e d  t o  t h e  F i n a n c e  C o m m i t t e e .

SB  1 2 4  SENATE JOURNAL -  PAGE 1 2 0 8 -  1

T h e  F i n a n c e  Co mmi 1 t  e e  c o n s i  d e r e  d S ENATE B I L L  NO.  1 2 4  ( s t a t e  
o f f i c e  c o m p l e x  a t  A n c h o r a g e )  a nd  a m a j o r i t y  o f  t h e  c o m m i t t e e  
r e c o m m e n d s  t h e  S t a t e  A f f a i r s  c o m m i t t e e  s u b s t i t u t e  o f f e r e d  o n  
o n  p a g e  2 5 8  d o  p a s s .  T h e  r e p o r t  wa s  s i g n e d  by  S e n a t o r  
B e  n n  e  1 t  * C o  -  C h a i r  in a n a n d c  o  n c  u r  r  e  d i n  b y  S e  n a t  o  r  s  D a n k w o  r  t h *
S t u r g u  I e w s k  i * S t  i m s on  ar id S a c k e 1 1  • S e n a t o r s  F e r g u s o n  a nd  
E I  i a s* o  n s  i g n e  d "  n o  r  e  comm e n d a t  i o  n " .  T h e  c  o  in m i 1 1  e  e  f  u r  t h e  r  
a 1 1  a c  h  e  s  a n e  w f  i s  c  a I n o t e  w h  i c  h  a p p e a r s  i n  S e n a t  e  S u p p  I erne n t 
N o .  4 8  t o  t o d a y ' s  j o u r n a l .

SENATE B I L L  NO.  1 2 4  wa s  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e .

SB 1 2 4  SENATE JOURNAL -  PAGE 1 3 1 9 -  1
Th e  R u l e s  C o m m i t t e e  c o n s i d e r e d  SENATE B I L L  NO.  1 2 4  ( s t a t e  
o f  f  i c e  c o m p I  e x  a t  A n c h o r a g e )  a nd  r e c o i n mend s  i t  b e  p I a c e d  
o n  t h e  J u n e  2 c a l e n d a r .  T h e  r e p o r t  wa s  s i g n e d  b y  S e n a t o r  
K e l l y *  C h a i r m a n  a n d  c o n c u r r e d  i n  b y  S e n a t o r s  F e r g u s o n *  
Z i e g l e r  a nd  D a n k w o r t h .  S e n a t o r  F e r g u s o n  f u r t h e r  s i g n e d  
" s h o u l d  d o  s ame  f o r  o t h e r  c i t i e s " .  S e n a t o r  Z i e g l e r  f u r t h e r

2 / 1 7 / 8 1

5 / 2 4 / 8 1

6/ 2/81
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SENATE B I L L  NO.  1 2 4  ( r e l a t i n g  t o  a s t a t e  o P P i c e  c o m p l e x  a t  
A n c h o r a g e )  wa s  r e a d  t h e  s e c o n d  t i m e .

S e n a t o r  F i s c h e r  m ov e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  P o r  t h e  
a d o p t i o n  o f '  t h e  S t a t e  A P P a i r s  C o m m i t t e e  S u b s t i t u t e  o P P e r e d  
o n  p a g e . 2 5 8 .  W i t h o u t  o b j e c t i o n ,  <CS FOR SENATE B I L L  NO.  1 2 4 )  
< ( S A ) >  was  a d o p t e d .

CS FOR SENATE B I L L  NO.  1 2 4  ( S A )  w a s  r e a d  t h e  s e c o n d  t i m e .

S e n a t o r  R o d e y  m ov e d  a nd  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  CS FOR 
SENATE B I L L  NO.  1 2 4  ( S A )  be  c o n s i d e r e d  e n g r o s s e d ,  a d v a n c e d  
t o  t h i r d  r e a d i n g  a nd  p l a c e d  o n  P i n a l  p a s s a g e .  W i t h o u t  o b j e c ­
t i o n ,  i t  wa s  s o  o r d e r e d .

CS FOR SENATE B I L L  NO.  1 2 4  ( S A )  wa s  r e a d  t h e  t h i r d  t i m e .

T h e  q u e s t i o n  b e i n g :  " S h a l l  CS FOR SENATE B I L L  NO.  1 2 4  ( S A )
( r e l a t i n g  t o  a s t a t e  o P P i c e  c o m p l e x  a t  A n c h o r a g e )  p a s s  t h e  
S e n a t e ? "  T h e  r o l l  wa s  t a k e n  w i t h  t h e  P o l  l o w i n g  r e s u l t :

CS SB :L24 SA 3RD  

Y e a s :  1 7

N a y s :

B e n n e t t ,  B r a d l e y ,  C o l l e t t a ,
D a n k  w o  r  t  h , E I  i a s  o  n , F a h r  e  n  k  a m p ,
F e  r  g u s  o n ,  F i s  c h e  r , G i I in a n , K e  I I y , 
Mu I c a h y , P a r r , R o d e y , S a c k e 1 1 , 
S t i m s o n ,  S t u r  g u I e  w s k i ,  7. i e  g I e  r

3 H ohman ,  K e r t t u l a ,  R a y

a n d  s o ,  CS FOR SENATE B I L L  NO.  1 2 4  ( S A )  p a s s e d  t h e  S e n a t e .

S e n a t o r  R o d e y  m o v e d  a nd  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  t h e  
r o l l  c a l l  o n  t h e  p a s s a g e  o P  t h e  a b o v e  b i l l  b e  c o n s i d e r e d  t h e  
r o l l  c a l l  o n  t h e  e P P e c t i v e  d a t f e  c l a u s e .  W i t h o u t  o b j e c t i o n ,  
i t  w a s  s  o o  r  d e r  e  d .

S e n a t o r  R a y  g a v e  n o t i c e  o P  r e c o n s i d e r a t i o n  o n  CS FOR SENATE 
B I L L  NO.  1 2 4  ( S A ) .

SB  1 2 4 SENATE JOURNAL -  PAGE 1 3 5 0 - 2 6/ 3 / 0 1

S e n a t o r  R a y  r e q u e s t e d  t h a t  t h e  r e c o n s i d e r a t i o n  o P  ( C S  FOR SENATE )  
(N O .  1 2 4  ( S A ) )  ( s t a t e  o P P i c e  c o m p l e x  a t  A n c h o r a g e )  b e  t a k e n  up  a t

I
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t h i s  t i m e .
c SENATE B I L L S  IN  TH IRD  READING

£■ CS FDR SENATE B I L L  NO.  1 2 4  ( S A )  wa s  b e P o r e  t h e  S e n a t e  a t  t h i s  
t i m e  o n  r e c o n s i d e r a t i o n .

(- S e n a t o r  R a y  m ov e d  ar id a s k e d  u n a n i m o u s  c o n s e n t  t h a t  CS FOR SENATE 
B I L L  NO.  1 2 ' ) ( S A )  b e  h e l d  o n e  l e g i s l a t i v e  d a y .  W i t h o u t  
o b j e c t  i o n *  i t  w a s  s o  o r d e r e d .

c

c

c
c
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SENATE RESOLUT ION  NO.  1 0  b y  S e n a t o r  P a r r ,

R e l a t i n g  t o  r e v i  ew of-' c a p i t a l  
e x p e n d  i t u r e s  o f  h o s p  i t  a I s ,

was  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  t o  t h e  H e a l t h ,  E d u c a ­
t i o n  a n d  S o c  i a I S e r v i  c e s  Commi t t e e .

5 / 2 7 / 8 1

SR 1 0 SENATE JOURNAL -• PAGE 1 3 1 5 -  3 6 /  2 / 8 1

T h e  H e  a 11 h , E d u c  a t  i o n a n »:l S o  c  i a I S e  r  v i c e s  C o m m i 1 1  e  e  c  o  n s i d e  r  e  d 
SENATE RESOLUT ION  NO.  1 0  ( r e v i e w  o f  c a p i t a l  e x p e n d i t u r e s  o f  
h o s p i t a l s )  a n d  r e c o m m e n d s  i t  d o  p a s s  w i t h  t h e  f o l l o w i n g  amend ­
men t  :

P a g e  1 ,  l i n e  1 8 :  D e l e t e  " 2 2 1 "  i n s e r t  " 1 1 2 2 "

Th e  r e p o r t  wa s  s i g n e d  by  S e n a t o r  P a r r ,  C h a i r m a n  a n d  c o n c u r r e d  
X - E X I T , E - E N D ,  <EN> TO CONTINUE . . .

i n  b y  S e n a t o r s  F i s c h e r  a nd  S t i m s o n .

SENATE RESOLUT ION  NO.  1 0  was  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e ,

C a l l  d o n e  . . .  *



F A C T  S H E E T  S E N A T E  R E S O L U T I O N  N U M B E R  1 0

1 1 2 2  A G R E E M E N T  C O V E R S C O N S I D E R A T I O N S T A T E  C . O . N .  L A W  C O V E R S

A n y t h i n g s  o v e r  $ 1 0 0 , 0 0 0

Y e s

Y e s

U . S .  S e c r e t a r y  of H e a l t h  

a n d  H u m a n  S e r v i c e s

C a p i t a l  e x p e n d i t u r e s

N e w  S e r v i c e s  

U l t r a  S o u n d  

F i n a l  A u t h o r i t y

A n y t h i n g  o v e r  $ 1 5 0 , 0 0 0  

c a n  b e  a d j u s t e d  f o r  

i n f l a t i o n .

Y e s

N o

S t a t e  C o m m i s s i o n e r  of

H e a l t h  & S o c i a l  S e r v i c e s

T H E  F O L L O W I N G  S H O W S  T H E  I M P A C T  T H E  " 1 1 2 2  A G R E E M E N T "  H A S  ON A L A S K A

F A C I L I T Y 1 1 2 2  R E V I E W C . O . N .  R E V I E W

R e p l a c e  X - R a y  $ 1 2 8 , 0 0 0 Y e s No

K o d i a k  I s l a n d

C a p i t a l  M o d i f i c a t i o n

$ 1 4 5  , 0 0 0 Y e s No

U l t r a  S o u n d  $ 3 5 , 0 0 0 Y e s No

V a l d e z  H o s p i t a l

C a p i t a l  M o d i f i c a t i o n

$ 1 0 0 - 1 3 5 , 0 0 0 Y e s No

R e p l a c e  X - R a y  $.14 9 , 0 0 0 Y e s No

S e w a  rd
R e p l a c e  R o o f  $ 1 0 0 , 0 0 0 Y e s No

U l t r a  S o u n d  $ 3 5 , 0 0 0 Y e s No

H o m e r

N e w  b e d s  & a d d e d  s p a c e

$4 M i l l i o n Y e s Y e s

P e t e r s b u r g

R e p l a c e  P h y s i c a l  P l a n t

$8 M i l l i o n Y e s Y e s

U l t r a  S o u n d  $ 3 5 , 0 0 0 Y e s No

W r a n g e l l

R e p l a c e  P h y s i c a l  P l a n t

$ 7 . 1  M i l l i o n Y e s Y e s

U l t r a  S o u n d  $ 3 5 , 0 0 0  

V a l l e y  ( P a l m e r )

R e p l a c e  P h y s i c a l  P l a n t : 
$ 1 0  M i l l i o n   ___

Y e s

Y e s

No

Y e s
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PMS SEN CH A R LES  PARR

2 3 6 2
JUNEAU

R E :  SEN ATE  R ES O LU T IO N  IS  TO BE  HEARD IN COM M ITTEE ON JUNE I :

I  WHOLE H EA R TED LY  SUPPORT T H I S  R ES O LU T IO N  WHICH W I L L ,  I E  ACTED  

UPON, REMOVE A LA Y ER  O F B U R EA U CR A TIC  CONTROL OVER AN ALREADY 

REG U LA TED  P U B L IC  S E R V IC E .  OUR H O S P ITA L  WAS FORCED  TO  SUBMIT 

TO FED ER A L  QUOTE 1122 UNQUOTE PROCEDURES AND TH E  FED ER A L  

DEPARTMENT OF HHS RU LED  AGAINST US AND IMPOSED A PEN ALTY  FOR 

QUOTE UNTIM ELY UNQUOTE B U ILD IN G  O F  OUR H O S P ITA L  FLOOR 6 AND 7. 

WE ARE USING AND HAVE BEEN USING A LL  F LO O R S  O F  TH E  H O S P IT A L .  

THE S T A T E  D ID  NOT TA K E  AN ADVERSE P O S IT IO N  AGAI 

NST US IN T H I S

M ATTER. A L L  T H I S  D ID  WAS TO COST US LAW YERS F E E S ,  P O TEN T IA L  

L O S S  O F  SOME REIMBURSEMENT FROM M EDICARE AND M E D IC A ID ,  AND 

ENERGY WHICH COULD HAVE BEEN MORE F R U IT F U L L Y  D I R E C T E D  TOWARDS 

SERVING OUR COMMUNITY. P O S I T I V E  ACTIO N  ON T H I S  R ESO LU TIO N  

W ILL  H ELP  A L L  H O S P IT A LS  IN ALASKA TO PLAN T H E IR  FU TU R ES .

MORE E F F E C T I V E L Y  AND TO TAKE PROMPTER ACTION  IN IMPLEMENTING 

THEM AND I T  W IL L  SAVE MONEY FOR TH E  PURCHASER O F H O S P ITA L  

S E R V IC E S .  THANK YOU FOR READING T H I S .

RONALD A P A V E L LA S  

ADM INISTRATOR 

ALASKA H O S P ITA L

•tr
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D G l Q u Q R  3 1 9  Seward St., Juneau, Alaska 9 98 01  (907) 5 8 6 -1 7 9 0

R E P R E S E N T I N G  A C U T E ,  L O N G  T E R M  A N D  O U T P A T I E N T  F A C I L I T I E S

President
Sister Oarbara Haaso 
Ketchikan General Hospital 
Ketchikan

Presidom-Elect 
Tom Mlngon
Fairbanks Memorial Hospital 
Fairbanks

Secrotaryn'roasuror 
Ron Pa/ellas 
Alaska Hospital & Medical 

Cenler 
Anchorage

v
Immediate Past President 
A lCam osso 
Prmidencc Hospital 
Ancliorage

Exoculivo Director 
Dennis L  DoWilt 
Juneau

April 28, 1981

The Honorable Charles Parr 

Alaska £>tate Senate 

Pouch V, State Capitol Building 

Juneau, Alaska 99811

Dear Senator Parr:

You ask who might be hurt by the continuation of an "1122 Agreement" 

for the period July 1981 - June 1982. I have been able to isolate 

the following specific items.

1) Bartlett Memorial Hospital - Replacement of X-Ray. Estimate $128,000.

2) Kodiak Island Hospital - Capital modifications to comply with fire 

and life safety recommendations ma d e  by the State architect. State 

estimate by architect, $145,000.

3) Valdez - Modification of front hall and reception area. City engineer 

currently developing plans. Current estimate $100,000 - $135,000.

As it relates to specific instances where facilities have had reviews 

caused by Section 1122 which would not have had to go through C.O.N. 

review, the following are examples:

1) Valdez - X-Ray replacement - 15 year old machine without fluoroscope. 

Cost $149,615. Applications submitted January 1980. Final U.S.

Department of Health and Human Services approval, June 15, 1980.

2) Seward - Replace a roof in 1980 at a cost of slightly over $100,000. 

Required to submit to an "1122 Review". Submitted application in February 

of 1980 - Received approval in Fall of 1930.

Finally, I am told that absent the "1122 Agreement", the State would not 

require a C.O.N. for ultra sound machines. Kodiak Island Hospital just

finished a review for its ultra sound machine, Valdez and Seward are in

the process of securing ultra sound machines and can be expected to 

commence the review process within this calendar year. I believe the cost 

of such a piece of equipment will run between $25,000 and $90,000,

depending upon its size and sophistication.



April 28, 1981
The Honorable C h e  j  Parr

Page Two

As I indicated to you, the requirement of coverage of this is specified 

in the 1122 process and would most likely not be continued without an 
"1122 Agreement". It has been my impression that there is little concern 

about this equipment not being covered although, I would not want to 

warrant that being the case.

I hope this ̂ 7  helpful to you.

Sincerely,

‘/j/fa/tsj

Demhis L. DeWitt 
Executive Director

DLD/b



F A C T  S H E E T  S E N A T E  R E S O L U T I O N  N U M B E R  1 0

1 1 2 2  A G R E E M E N T  C O V E R S  

A n y t h i n g s  o v e r  $ 1 0 0 , 0 0 0

C O N S I D E R A T I O N

C a p i t a l  e x p e n d i t u r e s A n y t h i n g  o v e r  $ 1 5 0 , 0 0 0  

c a n  b e  a d j u s t e d  f o r  

in f l a t  i o n .

S T A T E  C . O . N .  L A W  C O V E R S

Y e s

Y e s

U . S .  S e c r e t a r y  o f  H e a l t h  

a n d  H u m a n  S e r v i c e s

N e w  S e r v i c e s  

U l t r a  S o u n d  

F i n a l  A u t h o r i t y

Y e s

N o

S t a t e  C o m m i s s i o n e r  of

H e a l t h  & S o c i a l  S e r v i c e s

T H E  F O L L O W I N G  S H O W S  T H E  I M P A C T  T H E  " 1 1 2 2  A G R E E M E N T "  H A S  O N  A L A S K A

C . O . N .  R E V I E WF A C I L I T Y

B a r t l e t t  H o s p i t a l

R e p l a c e  X - R a y  $ 1 2 8 , 0 0 0  

K o d i a k  I s l a n d

C a p i t a l  M o d i f i c a t i o n  

$ 1 4 5 , 0 0 0
U l t r a  S o u n d  $ 3 5 , 0 0 0  

V a l d e z  H o s p i t a l

C a p i t a l  M o d i f i c a t i o n  

$ 1 0 0 - 1 3 5 , 0 0 0  

R e p l a c e  X - R a y  $ 1 4 9 , 0 0 0  

S e w a  rd
R e p l a c e  R o o f  $ 1 0 0 , 0 0 0  

U l t r a  S o u n d  $ 3 5 , 0 0 0  

H o m e  r

N e w  b e d s  & a d d e d  s p a c e  

$4 Mil.lion 

P e t e r s b u r g
R e p l a c e  P h y s i c a l  P l a n t  

$8 M i l l i o n  

U l t r a  Sound  $ 3 5 , 0 0 0  
W r a n g e l l

R e p l a c e  P h y s i c a l  P l a n t  

$ 7 . 1  M i l l i o n  

U l t r a  S o u n d  $ 3 5 , 0 0 0  

V a l l e y  (P a 1 m e r )
R e p l a c e  P h y s i c a l  P l a n t  

$ 1 0  M i l l i o n

1 1 2 2  R E V I E W

Y e s

Y e s

Y e s

Y e s

Y e s

Y e s

Y e s

Y e s

Y e s

Y e s

Y e s

Y e s

Y e s

N o

No

N o

No

No

N o

No

Y e s

Y e s

No

Y e s

No

Y e s

C tr'-h '-P /ca/e. o P  A k e c l

S ixtyii ()u  D & rw s O e. (V / 7 ^  

A-fc. S-f. WeSp/Za^f
6  - / - s
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N lA JAYS. HAMMOND, GOVERNOR

D E P T .  O F  H E A L T H  A N D  S O C I A L  S E R V I C E S

OFFICE OF THE COMMISSIONER pouch hii- juneau m u

May 2 2 , 1981
D o c u m e n t #  / * / £ • % /

Senator Charles H. Parr 

Alaska State Senate 

Alaska State Legislature 

Pouch V

Juneau, Alaska 99811 

Dear Senator Parr:

Thank you for the opportunity to review the proposed resolution related 

to the Social Security 1122 capital expenditure review program.

It is our belief, as we expressed in our meeting April 21, 1981, that 

given the unknowns about health planning requirements from the federal 

level and our interest in some type of capital expenditure review 

capability, an appropriate course of action for us was to use this next 

year to assess the situation and determine the most reasonable approach. 

Our 1122 agreement does provide for cancellation by either party with 

thirty (30) day notice, so we are not necessarily locked in to a full 

year.

The 1122 review is run concurrently with the certificate of need review 

so in that sense it is not duplicative. However, the review threshold 

for 1122 is indeed lower, as the resolution notes; we continue to agree 

that this threshold (as well as the certificate of need threshold) is 

simply too low. We are aware of discussions at the national level to 

raise at least the certificate of need threshold and we will be supporting 
such efforts. We appreciate the opportunity to comment on this important 

issue.

Sincerely,

)4dL*
Helen D. Beirne 
Commissioner

0C-F30LH
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D E P T .  O F  H E A L T H  A N D  S O C I A L  S E R V I C E S

OFFICE OF THE COMMISSIONER

JAYS. HAMHQHO. GOVERNOR

POUCH H 01- JUNEAU 09011

June 3 , 1981
D o c u m e n t #  i s a - m

Honorable Charles H. Parr 
Alaska State Senate 

Alaska State Legislature 

Pouch V

Juneau, AK 99811 

Dear Senator Parr:

This letter is written to provide correction to testimony 

offered by Phoebe Lindsey of this Department on SR 10 relating 

to the 1122 capital expenditure review program. The State's 

participation in that program dates from 1974 rather than 

from 1976, the date Ms. Lindsey provided.

Thank you for the opportunity to offer this correction.

Sincerely,

Helen D. Beirne 

Commissioner

cc: Phoebe Lindsey

08 -F3BLH
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Pmsldent 
Sister Barbara Haase 
Ketchikan General Hospital 
Ketchikan

President-Elect
TomMlngen
Fairbanks Memorial Hospital 
Fairbanks

SocrotarY/Treasurer 
Ron Pavellas 
Alaska Hospital S Medical 

Center 
Anchorage

Immediate Past President 
Al Camosso 
Prmldenco Hospital 
Anchorage

J u n e  3, 1 9 8 1

D e a r  S e n a t o r :

T h e  A l a s k a  S t a t e  H o s p i t a l  A s s o c i a t i o n  w i s h e s  to i n f o r m  y o u  

of o u r  s t r o n g  s u p p o r t  f o r  S e n a t e  R e s o l u t i o n  10 b y  S e n a t o r  

P a r r .

C u r r e n t l y  A l a s k a  is g o v e r n e d  b y  b o t h  t h e  S t a t e  C e r t i f i c a t e  

o f  N e e d  l a w  a n d  t h e  " 1 1 2 2  A g r e e m e n t "  w h i c h  r e q u i r e  r e v i e w  

a n d  a p p r o v a l  o f  c a p i t a l  e x p e n d i t u r e s  m a d e  b y  h e a l t h  

f a c i l i t i e s .  T h e  e x i s t e n c e  of t h e  " 1 1 2 2  A g r e e m e n t "  r e q u i r e s  

r e v i e w s  o f  c a p i t a l  e x p e n d i t u r e s  to b e g i n  at $ 1 0 0 ,000, r a t h e r  

t h a n  $ 1 5 0 , 0 0 0  w h i c h  is p r o v i d e d  f o r  in s t a t e  l a w ;  r e q u i r e s  

u l t r a  s o u n d  s e r v i c e s  to b e  r e v i e w e d  a n d  g i v e s  f i n a l  a u t h o r i t y  

to t h e  U . S .  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  r a t h e r  

t h a n  r e t a i n i n g  t h a t  a u t h o r i t y  w i t h i n  t h e  s t a t e .  A t t a c h e d  is 

a s u m m a r y  s h e e t  w h i c h  d e m o n s t r a t e s  t h e  u n n e c e s s a r y  a c t i v i t y  

it h a s  c a u s e d  in A l a s k a .

Enocutivs Director 
Donriis L  DoWilt 
Junoau

T h e  D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  h a s  i n d i c a t e d  

a n  u n w i l l i n g n e s s ,  a f t e r  r e p e a t e d  requestt5, to t e r m i n a t e  t h e  

" 1 1 2 2  A g r e e m e n t " ,  e v e n  t h o u g h  t h e y  a g r e e  t h a t  t h e  t h r e s h o l d  

is t o o  l o w .  T h e y  c l a i m  t h e  u n c e r t a i n t y  a t  t h e  F e d e r a l  l e v e l  

n e c e s s i t a t e s  c o n t i n u i n g  t h i s  a g r e e m e n t  w i t h  t he F e d e r a l  

g o v e r n m e n t .  A s  I a m  s u r e  y o u  a r e  a w a r e ,  A S  1 8 . 0 7  is a s t a t e  

s t a t u t e  c o n t r o l l i n g  C e r t i f i c a t e  of N e e d  in A l a s k a  a n d  s t a n d s  

i n d e p e n d e n t  o f  a n y  F e d e r a l  a c t i v i t y .  W e  f u r t h e r  b e l i e v e  

t h a t  t h e r e  is no n e e d  to g i v e  u p  to the F e d e r a l  g o v e r n m e n t  

t h e  f i n a l  d e c i s i o n  on C e r t i f i c a t e  of N e e d .

W e  r e s p e c t f u l l y  r e q u e s t  y o u r  s u p p o r t  f o r  S e n a t e  R e s o l u t i o n  

10 w h i c h  w i l l  r e d u c e  u n n e c e s s a r y  r e g u l a t i o n  a n d  r e t u r n  

c o n t r o l  o f  C e r t i f i c a t e  of N e e d  to t h e  S t a t e  o f  A l a s k a .

S i n c e r e l y ,

Dqfanfs L. D e W i t t  

E x e c u t i v e  D i r e c t o r

E n c l o s u r e



F A C T  S H E E T  S E N A T E  R E S O L U T I O N  N U M B E R  10

1 1 2 2  A G R E E M E N T  C O V E R S C O N S I D E R A T I O N S T A T E  C . O . N .  L A W  C O V E R S

A n y t h i n g  o v e r  $ 1 0 0 , 0 0 0

Y e s

Y e s

U . S .  S e c r e t a r y  o f  H e a l t h  

a n d  H u m a n  S e r v i c e s

C a p i t a l  e x p e n d i t u r e s

N e w  S e r v i c e s  

U l t r a  S o u n d  

F i n a l  A u t h o r i t y

A n y t h i n g  o v e r  $ 1 5 0 , 0 0 0  

c a n  be a d j u s t e d  f o r  

i n f l a t i o n .

Y e s

No

S t a t e  C o m m i s s i o n e r  of
H e a l t h  L S o c i a l  S e r v i c e

T H E  F O L L O W I N G S H O W S  T H E  I M P A C T  T H E  " 1 1 2 2  A G R E E M E N T "  H A S  O N  A L A S K A

1 1 2 2  R E V I E WF A C I L I T Y

B a r t l e t t  H o s p i t a l

R e p l a c e  X - R a y  $ 1 2 8 , 0 0 0  

K o d i a k  I s l a n d

C a p i t a l  M o d i f i c a t i o n  

$ 1 4 5 , 0 0 0

U l t r a  S o u n d  $ 3 5 , 0 0 0  

V a l d e z  H o s p i t a l

C a p i t a l  M o d i f i c a t i o n  

$ 1 0 0 - 1 3 5 , 0 0 0  

R e p l a c e  X - R a y  $ 1 4 9 , 0 0 0  

Se w ard
R e p l a c e  R o o f  $ 1 0 0 , 0 0 0  

U l t r a  S o u n d  $ 3 5 , 0 0 0  

H o m e  r

N i w  b e d s  & a d d e d  s p a c e  

$ 4 M i l l i o n

P e t e r s b u r g
R e p l a c e  P h y s i c a l  P l a n t  

$ 8 M i l l i o n  
U l t r a  S o u n d  $ 3 5 , 0 0 0  

W r a n g e l l

R e p l a c e  P h y s i c a l  P l a n t  

$ 7 . 1  M i l l i o n  

U l t r a  S o u n d  $ 3 5 , 0 0 0  

V a l l e y  ( P a l m e r )

R e p l a c e  P h y s i c a l  P l a n t 
$10 M i l l i o n

Y e s

Y e s

Y e s

Y e s

Y e s

Y e s

Y e s

Y e s

Y e s

Y e s

Y e s

Y e s

Y e s

C . O . N .  R E V I E W

No

No
No

No

No

No

No

Y e s

Y e s

No

Y e s
No

Yes
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h o s p i t a l

President
Sislor Barbara Haase 
Ketchikan General Hospital 
Ketchikan

Prosldont-Eloct 
Tom MlnQon
Fairbanks Memorial Hospital 
Fairbanks

SecrolarY/Treasurer 
Ron Paveltas 
Alaska Hospital & Medical 

Center 
Anchoraoe

Immediate Past President 
A lCam osso 
Providonco Hospital 
Anchorage

Exoculivo Orector 
Ctaonls L  DoWitl 
Juneau

3 1 9  Seward St.,  Juneau, Alaska 998 01  (907) 5 8 6 -1 7 9 0 

R E P R E S E N T I N G  A C U T E ,  L O N G  T E R M  A N D  O U T P A T I E N T  F A C I L I T I E S

J u n e  5 , 1 9 8 1

T h e  H o n o r a b l e  J a y  H a m m o n d

G o v e r n o r
S t a t e - o f  A l a s k a

P o u c h  A

J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  G o v e r n o r  H a m m o n d :

T h e  A l a s k a  S t a t e  H o s p i t a l  A s s o c i a t i o n  j o i n s  w i t h  t h e  A l a s k a  

S t a t e  S e n a t e  ( S e e  A t t a c h m e n t  It 1) a n d  t h e  S o u t h  C e n t r a l  

H e a l t h  P l a n n i n g  a n d  D e v e l o p m e n t ,  I n c o r p o r a t e d  (Se e  A t t a c h m e n t  

i l l )  in r e q u e s t i n g  t h a t  y o u  n o t  r e n e w  t h e  a g r e e m e n t  w i t h  t h e  

F e d e r a l  g o v e r n m e n t  f o r  t h e  r e v i e w  c a p i t a l  e x p e n d i t u r e s  

u n d e r  S e c t i o n  1 1 2 2  of P . L .  9 2 . 6 0 3 .

C u r r e n t l y  A l a s k a  is g o v e r n e d  b y  b o t h  t h e  S t a t e  C e r t i f i c a t e  

o f  N e e d  l a w  a n d  t h e  " 1 1 2 2  A g r e e m e n t " .  T h e  " 1 1 2 2  A g r e e m e n t "  

r e q u i r e s  r e v i e w  a n d  a p p r o v a l  of c a p i t a l  e x p e n d i t u r e s  to 

b e g i n  a t  $ 1 0 0 , 0 0 0 ,  r a t h e r  t h a n  $ 1 5 0 , 0 0 0  w h i c h  is p r o v i d e d  

f o r  in s t a t e  l a w ,  r e q u i r e s  u l t r a  s o u n d  s e r v i c e s  to be r e v i e w e d  

a n d  g i v e s  f i n a l  a p p r o v a l  a u t h o r i t y  to t h e  U . S .  S e c r e t a r y  of 

H e a l t h  a n d  H u m a n  S e r v i c e s ,  r a t h e r  t h a n  r e t a i n i n g  t h a t  a u t h o r i t y  

w i t h i n  t h e  s t a t e .  A t t a c h e d  is a l e t t e r  to S e n a t o r  P a r r  

w h i c h  d e m o n s t r a t e s  t h e  u n n e c e s s a r y  a c t i v i t y  il h a s  c a u s e d  in 

A l a s k a  ( S e e  A t t a c h m e n t  1 1 3 ) .

T h e  D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  h a s  i n d i c a t e d  

an  u n w i l l i n g n e s s ,  a f t e r  r e p e a t e d  r e q u e s t s ,  to r e c o m m e n d  

t e r m i n a t i o n  o f  t h e  " 1 1 2 2  A g r e e m e n t " ,  e v e n  t h o u g h  t h e y  a g r e e  

t h a t  t h e  t h r e s h o l d  is t o o  l o w .  T h e y  c l a i m  t h e  u n c e r t a i n t y  

at t h e  F e d e r a l  l e v e l  n e c e s s i t a t e s  c o n t i n u i n g  t h i s  a g r e e m e n t  

w i t h  t h e  F e d e r a l  g o v e r n m e n t .  A s  I a m  s u r e  y o u  a r e  a w a r e ,  A S  

1 8 . 0 7  is a s t a t e  s t a t u t e  c o n t r o l l i n g  C e r t i f i c a t e  of N e e d  in 

A l a s k a  a n d  s t a n d s  i n d e p e n d e n t  of a n y  F e d e r a l  a c t i v i t y .  W e  

f u r t h e r  b e l i e v e  t h a t  t h e r e  is n o  n e e d  to g i v e  up to t h e  

F e d e r a l  g o v e r n m e n t  t h e  f i n a l  d e c i s i o n  o n  C e r t i f i c a t e  of 

N e e d .

■



J u n e  5, 1 9 8 1

T h e  H o n o r a b l e  J a y  H a m m o n d  

P a g e  T w o

T h e  n o n - r e n e w a l  of t h e  " 1 1 2 2  A g r e e m e n t "  w i l l  e l i m i n a t e  

u n n e c e s s a r y  a n d  c o s t l y  r e g u l a t i o n s  w h i l e  n o t  m a t e r i a l l y  

a l t e r i n g  a n y  m e a n i n g f u l  p a r t  of t h e  C e r t i f i c a t e  of N e e d  

p r o c e s s .  W e  b e l i e v e  t h a t  t h e  c o n t i n u a n c e  of t h e  " 1 1 2 2  

A g r e e m e n t "  o n  t h e  b a s i s  t h a t  " w h i l e  it is n o t  n e e d e d  n o w ,  

it m a y  b e  l a t e r  " is a p o o r  r e a s o n  to f o r c e  h e a l t h  f a c i l i t i e s  

to i n c u r  u n n e c e s s a r y  e x p e n d i t u r e s .  W e  b e l i e v e  t h e  p r o p e r  

a p p r o a c h  o u g h t  to b e  to r e n e w  t h e  " 1 1 2 2  A g r e e m e n t "  if a n d  

w h e n  t h e r e  is a g a i n  a n e e d  f o r  it in A l a s k a .

W e  w o u l d  b e  p l e a s e d  to d i s c u s s  t h i s  m a t t e r  w i t h  y o u  at y o u r  

e a r l i e s t  c o n v e n i e n c e .

D e n n i s  L. D e W i t t  

E x e c u t i v e  D i r e c t o r

D L D / b

cc: L i e u t e n a n t  G o v e r n o r  T e r r y  M i l l e r

S e n a t o r  C h a r l e s  P a r r

S o u t h  C e n t r a l  H e a l t h  P l a n n i n g  A D e v e l o p m e n t  

S o u t h  E a s t  A l a s k a  lie a l t  ii S y s t e m s  A g e n c y  

N o r t h e r n  A l a s k a  H e a l t h  R e s o u r c e s  A s s o c i a t i o n  

A l a s k a  S t a t e  H o s p i t a l  A s s o c i a t i o n  M e m b e r s



POSITION
ON

SENATE RESOIU

This resolution would ask the Governor not to extend the existing agreement 

with the Federal government for review of capital expenditures of appropriate 

health care facilities. This agreement, which established the section 1122 

capital expenditure review program in Alaska, is renewable annually at the 

option of the State of Alaska. The next renewal date is J u l y - 1 ,  1981. , '

It is the basic assumption of this resolution that the section 1122 capital 

expenditure review program is no longer necessary since the State of Alaska 

did adopt a similar program in 1976 -- the certificate of need review program. 

Although it may appear that these two programs are duplicative, the section 

1122 reviews and certificate of need reviews are combined to avoid duplicative 

applications and reviews for the same proposal.

There are two differences between the thresholds for determining what types of 

captial expenditures are subject to section 1122 review and certificate of

need review. The capital expenditure review threshold of the section 1122 

program is $100,000 rather than the certificate of need threshold of $150,000.

The department agrees that both the section 1122 threshold and the certificate 

of need threshold are too low. At this time there are discussions at the

national level regarding raising at least the certificate of need threshold.

The department will be supporting such efforts. The section 1122 review also 

denotes the offering of ultrasound services as a service subject to review -- 

the certificate of need review does not.

At this time there are several unknowns as to what the position of the Federal

Government will be with respect to the certificate of need program. The

department believes that some capability for health facility capital expenditure 

review is essential. Because of these unknowns and because the section 1122

agreement may be terminated by the state with 30 days notice it is the position

of the department that the agreement should be renewed, thereby allowing the

department an opportunity to assess the Federal requirements for the certificate 

of need review program and determine what is the most desirable approach.

Recommended

Division of State Health

Helen D. “Bei rne 

Commissioner

Date



TWELFTH LEG ISLATURE 
FISCAL .NOTE

REQUEST ,
Bill/Resolution No
Title Relating to review ot capital expenditures or healttrcare faclltt i e s . 

Requested bv. Dept, of Health & Social Services Date June 1,  1981

11. FISCAL DETAIL „  ,  ,, , r
Agency Affected Dept, of Health 5  Social Services
Program Category Affected Hea l t h
HRU, Program, or Subprogram(s) Affected___________________________________________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousand; o f  Dollars)

FY 01 FY 0 2 FY 03 FY 04 FY  OS FY 0 6
100 PERSONAL SERVICES 0 ~
200 TRAVEL .0  _
300 CONTRACT! !AI n
400 COMMODITIES (i
501) EOI.II PM ENT . o  .
A00 LAND & STRUCTURES 0
700 GRANTS. CLAIMS. FTC. n

i

FUNDING (Thousands o f  Dollars)
GENERAL FUND 0
FEDERAL FUNDS Q.
OTHER (Specify Fund Source) 0

f o s i  Ho n s

F l l l . l .  TIME
FART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section I I I )

IV. DATE ? jJ L . L J 3 S L  PREPARED
Original: Legislative Finance 
cc: budget and Management

AGENCY
PH O N E  465.-3037

Prime Sponsor (First Legislator Named) M&B Approval 
3 3 -0 0 1  (Rev. 1 2 / 0 0 )

oF S t aTe HecTth Plamnnr) ft Devel opment

. /Date



JAYS. HAMMOND, GOVERNOR

D E P T .  O F  H E A L T H  A N D  S O C I A L  S E R V I C E S

OFFICE OF THE COMMISSIONER
June 1 1 , 1981

POUCH H  01- JUNEAU 09911

4 6 5 - 3 0 3 0

D o c u m e n t #

Honorable Charles H. Parr 

Alaska State Senate 

Alaska State Legislature 

Pouch V

Juneau, Alaska 99811 

Dear Senator Parr:

The Department has been considering for some time our continued participation 

in the Social Security 1122 capital expenditure review program. Given the 

uncertainty at the national level surrounding the entire health care facility 

regulatory program and given the Department's commitment to some type of 

capital expenditure review capability, we had expressed our interest in 

continuing our participation during this next year.

While the regulation versus competition debate will continue in all like­

lihood to be aired for some time, we can discontinue our 1122 participation 

at this time since our certificate of need program is established. Our 

discontinuation of participation in 1122 would have no impact to health care 

facilities on the federal financial participation in Medicaid. We have been 

advised by federal officials in DHHS, Seattle, that we can resume participation 

in the 1122 program at any time. This potential is important should there 

be any major change in the certificate of need program; the state should 

have direct input in the development of facilities and services if for no 

other reason than the ever-increasing Medicaid and general relief medical 

budgets which indirectly pays for such facilities and services.

Bernard Kelly, Regional Director, Department of Health and Human Services - 

Region X, has been advised that this Department does not intend to continue 

its participation in the 1122 program at this time.

Sincerely, ^ -----)

Helen D. Beirne 
Commissioner

cc: Phoebe A. Lindsey

OO-F30LH



May 28, 1981

Senator C harlie  P a rr 
Chairman, Senate HESS Committee 
Pouch V, Mail Stop 3100 
Juneau, A laska 99811
Dear Senator P a rr ,
The SCHPD Execu iv e  Committee a t th e ir  meeting on 5/27/81 discussed the 
in te n t o f  SR 10 as understood a t th a t time. A copy obtained since then 
confirms th e ir  understanding.
The Committee agrees w ith the in ten t o f  the re s o lu t io n  and supports the 
request th a t the Governor not renew the agreement w ith the Federa l government 
f o r  the review o f  c a p ita l expenditures under Section 1122 o f  P .L . 92-603.

Ron Hammett 
A dm in istrator
cc : Terry Stimson

Vic F isher 
Mike C o lle t ta  
Tim K e lly
Governor Jay S. Hammonl 
SCHPD Board

RH/cr
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PMS SEN CH A RLES  PARR 

JUNEAU
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o

PROVIDENCE H O P S ITA L  STRONGLY SUPPORT SEN ATE  R ES O LU T IO N  10 WHICH 

WOULD NOT RENEW TH E  1122 AGREEMENT. T H I S  ACTIO N  W ILL  A L L E V I A T E  

A D D IT IO N A L  UNNECESSARY B U R EA U C R A T IC  R EG U LA T IO N .

L .M .  CAMOSSO, ADM INISTRATOR
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