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J \ ! « s b  ^ li\k l e g i s l a t u r e

^Senate

TO: Senator Charlie Parr ,  Chair Senate HESS Coanittee 
FRv‘1: Senator Terry Stlason 

si'S^LCT: Stateaent o f  Intent for Senate B i l l  551 
DATE: Nay 26 , 1961

•  CN ATOM

T c n n y  » t i m »o n

*o v c m v (••ocvTNirr
JUNCAU. AIA«NA I AHCMOHAO* ALASKA M901

Attached please find a i ta tccent o f  Intent that 1 have written to accoroany 
Senate B i l l  551. As the b i l l  currently resides in the Senate HESS 
Cn*«»ttee 1 would l ik e  to see that you attach i t  to any discussion of the b i l l .
Thank you in advance for your attention to th is  natter



• 0

Senate B i l l  551

Statement of Intent

I t  is me Intent of th is  b i l l  that 5*00,000 be appropriated to the 
Department o f  Education for payment of a l l  outstanding e l a t e s ,  notes or 
o ther l i a b i l i t i e s  against the South Central Regional Resource Center.

While introduction and passage of th is  b i l l  is not an indication that 
me Alaska S la te  Leg is lature bel ieves that the South Central Regional 
Resource Center is an agent of the Government o f  me State of Alaska, 
neither does i t  assume that the State is l i a b le  for the act ions o f  the 
South Central Regional Resource Center, o r  other Resource Centers. I t  
is ramer  a c lea r  statement that i t  is no: me best use of s ta te  resources 
to  periue m e  case. Passage of th is  b i l l  w i l l  allow me S ta le  and 
a f fec ted  school d i s t r i c t s  to get on wrtm the task of educating Alaska's 
youth and not force the latnr to spend addit ional education do l la r s  on 
further l i t i g a t i o n .



S e c t i o n  T h e  sum of $ 4 0 0 , 0 0 0  is a p p r o p r i a t e d

from the g e n e r a l  fund to the D e p a r t m e n t  of E d u c a t i o n  for 

p a y m e n t  of the o u t s t a n d i n g  d e b t s  a n d  o b l i g a t i o n s  o f  the 

S o u t h c e n t r a l  R e g i o n a l  R e s o u r c e  Cente r.  T h e  p u r p o s e  o f  this 

a p p r o p r i a t i o n  is s o l e l y  to p r e v e n t  a c c e l e r a t e d  c o s t s  a nd 

u n r e a s o n a b l e  d e l a y  in paym e n t to c r e d i t o r s  c a u s e d  b y  

p r o t r a c t e d  l i t i g a t i o n  e n s u i n g  from the c l o s u r e  o f  the 

S o u t h c e n t r a l  R e g i o n a l  R e s o u r c e  Cent e r,  a n d  it shall n ot bo 

c o n s t r u e d  as  m a k i n g  icgional r e s o u r c e  c e n t e r s  a g e n c i e s  of 

the S t a t e  of Al a sk a . T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  

of t h i u  a p p r o p r i a t t o n  lapses into the g e n er a l fund d u l y  1, 

198?.
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TO : All  Leg is la to rs
All Interested Parties

FROM : Rep. Bette Cato $
RE : Southcentral Regional Resource Center
DATE : May 29 , 1981

Regional Resource Centers were establ ished in 1975 with adoption o f  
AS. 1 4 .08 .141 .  The intent was to  es tab l i sh  a pool o f  knowledge and 
a b i l i t i e s  fo r  development o f  programs and studies fo r  the school 
d i s t r i c t s .
The Southcentral Regional Resource Center (S .C .R .R .C . )  has the fo l lowing  
member s choo ls ;

Adak Regional School D i s t r i c t  
Aleutian Chain School D i s t r i c t  
Chugach School D i s t r i c t  
Copper River School D i s t r i c t  
Cordova School D is t r i c t  
Kodiak Island Borough School D i s t r i c t  
Kenai Peninsula Borough School D i s t r i c t  
King Cove School D i s t r i c t  
Matanuska-Susitna Borough School D i s t r i c t  
P r i b i l o f  Island School D i s t r i c t  
Unalaska City School D i s t r i c t  
Valdez City School D i s t r i c t

The school d i s t r i c t s  o f ;  Delta-Gr<»ely, R a i lb e l t ,  Sand Point ,  and 
Yukon F l a t s ,  applied fo r  membership in 1980 and received 1t but are not  
to  be included in the discussion that fo l lows.
There were problems in th i s  regional resource center when adm in is t ra t ive  
c o s t s  and accounting prac t ices  got out o f  hand. There is current ly  an 
aud i t  taking place to find the extent o f  the problems and persons 
involved. Consequently, the Attorney Generals o f f i c e  issued a 
complaint against S .C .R .R .C . .
The underlying quest ion: are the Regional Resource Centers an en t i ty  o f

the State or is i t  a voluntary a s so c ia t ion  o f  
individual members?
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Rep. Bette Cato

If it is a state c.gency, then the state is liable for all deb ts

incurred. If it is a volu nt ar y association, then each o f  t he m e m b e r s  is

liable for the debts of the association.

Wh il e this is a m o o t  point, the funding in ei the r case c o m e s  f r o m  t h e

State Legislature. The school boards are funded by the s t a t e  as a r e  the 

S . C.R .R .C  and the attorney generals office. The point is, t he  s t a t e  is 

suing itself ov e r a pro bl em  that should be solved i n te r na ll y.  The 

school districts involved are now going through the t r o u b l e  a n d  e x p e n s e  

of  hiring outside attorneys.

The A t t or n ey  Generals o ff ic e says that they will not p re ss  c h a r g e s  until 

the legislature has a chance to vote on Senate Bill 551. T h e  bill w o u l d  

fund the o ut st an di ng  debts of the S . C . R . R . C . .If the bill does  n ot p a s s  

the legislature by the end of this session, then the l i t i g a t i o n  will 

begin over  the summer. The amount of indebtedness is n e a r l y  $ 4 0 0 , 0 0 0  

and costs for attorneys, etc. to this point have gone  o v e r  $ 10 0 , 0 0 0 ,  and 

will, if the case continues, go much higher, this cost, in o n e  line i te m 

o r  a n o th er  will be paid by the state of  Alaska.

This point must be addressed this session to prevent f u r t h e r  l i t i g a t i o n  

and all ow  for a resolution to this m a tt e r w i thou t the o u t c o m e  of " t h e  

State suing the S t a t e 11.

I hope that you will join with  me  in supporting this bill and p r e v e n t i n g  

this w as te  of m o n e y  in the litigation process.

cc. G ov er no r  Jay Hammond

Lt. G ov er no r Te rr y Mille r 

Sen. Terry Stimson 

A t to r ne y  General's Office 

School District's in S.C.R.R.C.
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