


SB 253. (cont'd)

E du ca t io n a l 
In c e n t iv e  
Grant Program

In tro du ced  March 9 and r e fe r r e d  to  Community and R eg iona l 
A f f a i r s ,  then  to  F inance .

SENATE BILL NO. 254, by Sena tors P a r r ,  K e l ly  and S t io son .
R e la t e s  to the A la ska  S ta te  E du ca t io n a l In c e n t i v e  Grant Pro­
gram (AS 16.40.930). Amends th a t  s e c t io n  by s t a t i n g  chat 
funds app rop r ia ted  fo r  t h i s  program "may" ( p re s e n t ly  " s h a l l " )  
be used as match ing funds fo r  th e  s t a t e ' s  p a r t i c i p a t i o n  in  the 
f e d e r a l- s t a t e  s tu d en t  In c e n t i v e  g ran t program (P .L . 92-318;
20 U .S .C . * s .  1070c - 1070c-s). R ew r i te s  s e c t io n  r e l a t i n g  
to  l im i t a t :  >.• on g ra n ts  ( se c .  950(a)) by s t a t i n g  t h a t  a g ran t 
made may no t be l e s s  than $100 or more than $3,000 (p re s e n t ly  
$1,500) f o r  an academic y e a r .  P ro v id e s  Act ta k e s  e f f e c t  J u ly  
1, 1981.
In t ro d u c ed  March 9 and r e f e r r e d  to H ea lth , E duca t ion  and S o c ia l  
S e r v i c e s ,  then to  F inance .

SENATE BILL NO. 255, by Sena to rs P a r r ,  K e l l y  and Stimson.
Makes a s p e c i a l  a p p ro p r ia t io n  in  the amount o f $1,000,000

(ed. i n c e n t iv e  to  the Department o f  E du ca t io n , A la ska  C oaa is s io n  on Postsecon- 
g ran t p ro g raa )da ry  Educa t ion  fo r  the A la ska  s t a t e  e d u c a t io n a l  in c e n t i v e  g ran t 

program. P ro v id e s  unexpended and u n o b l ig a te d  p o r t io n  o f the 
ap p ro p r ia t io n  la p se s  i n t o  the g en e ra l fund on June 50, 1982. 
P ro v id e s  Act ta k e s  e f f e c t  on the e f f e c t i v e  d a te  o f SB 254, above

In tro du ced  March 9 and r e f e r r e d  to  H ea lth , Educa t ion  and S o c ia l  
S e r v i c e s ,  then to  F inance .

F lo .- te ra ' Hcna SENATE BILL NO. 256. by Senator P a r r .  Repea ls the  requ irem en t
(exempt from th a t  the person managing or a dm in is te r in g  an A la sk a  P io n ee rs '
re qu irem en ts )  Home be a l i c e n s e d  n u r s in g  home a d m in i s t r a to r .  Amends AS

08.70.080 (Nurs ing Home A dm in is t r a to r s .  L icen se  r e q u ir e d )  by 
a d d i t io n  o f language which s t a t e s :  "T h is  s e c t io n  does not
app ly  to  persons engaged in  managing, s u p e r v i s in g ,  or a dm in is ­
t e r in g  an A la ska  P io n ee rs '  Hose under AS 47.25." P ro v ide s  
Act ta k e s  e f f e c t  Immed ia te ly .

In troduced  March 9 an : r e f e r r e d  to  H ea lth , E duca t ion  and S o c ia l  
S e r v ic e s .

Appropria t ion  
(special)

N a tu ra l  Gas 
Development 
A u th o r i t y

SENATE BILL NO. 257. by Senator P a r r .  Repea ls the A laska  Cas 
P ip e l in e  F inanc ing  A u th o r . t y ,  c re a te d  In  1978 ( se c .  1, chap te r 
90, SLA 1978) to  p ro v id e  s t a t e  a s s i s t a n c e  f o r  the f in a n c in g  of 
the n a t u r a l  gas p ip e l in e  p r o je c t .  Repea ls s e c t io n  r e l a t i n g  to  
the is su an ce  o f  revenue bonds (AS 44.82.090) which a l lo w s  the 
s t a t e  to  borrow money ard i s s u e  revenue bonds up to  the p r i n c i ­
p a l amount o f $1,000,000,000 to  a s s i s t  In th e  f in a n c in g  of the 
p r o je c t .
—E s t a b l i s h e s  the A la ska  N a tu ra l Gas I n d u s t r i a l  Development 
A u th o r i t y  ( in  p la ce  i f  the  A laska Gas P ip e l in e  F inanc ing  Author* 
i t y ) ,  w i t h in  the Department o f Revenue, w ith  a l e g a l  e x i s t e n c e  
Independent of and M r a r a t e  'res t the s t a t e .  A u th o r is e s  the 
a u t h o r i t y  to  i s s u e  -avenue U i k i  to  f in an c e  c o n s t r u c t io n  of a 
p la n t  to  c o n d i t io n  n a tu r a l  gas .



SB 257, (cont'd)

— Amends che S ta te  Bonding Acc (AS 37.15) by a d d i t io n  o f a new 
s e c t io n  r e l a t i n g  to  n a t u r a l  gas c o n d i t io n in g  p la n t  revenue bonds, 
a u t h o r i z in g  the is s u a n c e  and r a l e  o f revenue bonds o f  not more 
than $2,000,000,000 to fi,ovi/<» money to a c q u i r e ,  c o n s t r u c t ,  equ io  
nnd i n s t a l l  a d d i t io n s  urd improvements to the gas c o n d i t io n in g  
p la n t .
—Amends T i t l e  31, " O i l  and Gas" by a d d i t io n  o f a new ch ap te r ,  
"35. N a tu r a l  Gas C ond it io n in g  P la n t"  which a u th o r i z e s  the s t a t e  
to  a c q u i r e ,  c o n s t r u c t ,  equ ip  and i n s t a l l  a d d i t io n s  and improve­
ments to  the gas c o n d i t io n in g  p la n t  and any f a c i l i t i e s  a s so ­
c i a t e d  w i th  i t .  P ro v id e s  th a t  the Commissioner of T ran spo r ta ­
t io n  and P u b l ic  F a c i l i t i e s  has the r e s p o n s i b i l i t y  to d e s ig n  
and c o n s t r u c t  the p la n t  and improvements to  i t .  P ro v id e s  th a t  
th e  lo c a t io n  o f th e  p la n t  s h a l l  be d e te rm in ed , a f t e r  p u b l i c  
h e a r in g s ,  by the A la ska  R o y a l t y  O i l  and Gaa Development Ad­
v i s o r y  B o ird .

—P ro v id e s  fo r  le a s e  and op e ra t io n  o f the gns c o n d i t io n in g  p la n t  
by the Commissioner of N a tu ra l  Resources to  a q u a l i f i e d  opera­
to r  by com p e t i t iv e  b i d .  S t a t e s  th a t  b id s  may be on tha b a s i s  
o f  a percen tage o f revenue produced by che p la n t  or a f ix e d  
annua l r e n t a l  payment, a s  de term ined by the C n e s i s s lo n e r . rhe 
minimum a ccep tab le  b iu  must be s u f f i c i e n t  to  pay che deb t s e r ­
v i c e  on che bonds and to  p ro v id e  che s t a t e  w i th  a re a son ab le  r e ­
t u r n  on i t s  in ves tm en t.

S e c t io n s  added which d e a l  w i th  bonds and fund ing  o f the auth- 
o* icy In c lu d e :

AS 44.82.083, "Bonds o f che A u th o r i t y " .  S ta te s  th a t  
bonds o f the a u t h o r i t y  may be Is su e d  " .  . . f o r  che purpose of 
pu rcha s in g  or o th e rw ise  a c q u i r in g  any o b l i g a t i o n  Is su e d  w ith  
re sp e c t  to  the p r o je c t  In  any form which I s  f ix e d  and c e r t a in  
as to  terms of repayment and f o r  the e s ta b l i s hm en t  of r e s e r v e s  
to  se cu re  or to  pay bonds or no tes or I n t e r e s t  on bonds or 
no te s  and a l l  o th e r  c o s t s  o f the a u t h o r i t y  In c id e n t  to  and 
n e ce ssa ry  fo r  Is su a n ce  o f bonds or n o te s .  . . . " .

AS 44.82.085, "C on s tru c t io n  Fund". S e ts  up a s p e c i a l  fund 
o f the s t a t s  known as the  " g s s  c o n d i t io n in g  p la n t  c o n s t r u c t io n  
fund" " I n t o  which s h a l l  be pa id  the proceeds o f the s a le  o f che 
bonds (except accrued ln t e r e o t  pa id  on them, which s h a l l  be
paid In to  the bond redemption fund) and o the r money which I s
l e g a l l y  p rov ided fo r  the same purposes fo r  which the  bonds are 
a u th o r i z e d .  The money in  the c o n s t r u c t io n  fund s h a l l  be used 
to  pay the c o s t s  o f the p r o je c t  -ad fo r  l n c i d m t a l  c o s t s .  In ­
c l u d i n g  c o s t s  o f the a u t h o r i z a t io n .  Is su a n ce  and s a le  of the 
boo'.s. . . .To the e x ten t  p rov ided  in  th e  bond r e s o lu t i o n ,  ncney 
In  the c o n s t r u c t io n  fund may a l s o  be used fo r  th e  paymeot o f I n ­
t e r a c t  on the bonds d u r in g  the pe r iod  o f a c t u a l  c o n s t r u c t io n ,  and 
fo r  a f u r th e r  p e r io d ,  not exceed ing one year a f t e r  the pe r iod  of
c o n s t r u c t io n ,  as may be p rov ided  In  the bond r e s o lu t i o n .  Money
In  the c o n s t r u c t io n  fund may a l s o  be t r a n s f e r r e d  to  the bond 
redemption fund . . . t o  e s t a b l i s h  a r e s e r v e  fo r  che payment o f 
the p r in c ip a l  o f and i n t e r e s t  on the bonds. . . . " .
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AS 66.82.087 "Revenue Fund". S e ts  up a s p e c i a l  fund of 

che s t a t e  known as the "gas c o n d i t io n in g  p la n t  revenue fund " , 
which i s  " . . . a  t r u s t  fund f o r  the u se s  and purposes p rov ided  
in  t h i s  c h ap te r ,  and in to  which s h a l l  be pa id a l l  re ven ue s , f e e s ,  
charges and r e n t a l s  d e r iv e d  by the s t a t e  from the ownersh ip , 
le a s e ,  u s e ,  and ope ra t ion  of che gas c o n d i t io n in g  p la n t  and a l l  
o f the f a c i l i t i e s  and improvements used in  connec t ion  w i th  i t .  
These re venue s ,  ch a rg e s ,  f e e s ,  and r e n t a l s  mar no t in c lu d e  the 
proceeds o f a s t a t e  ta x  or l i c e n s e .  . . . " .  (F u r th e r o u t l i n e s  
purposes fo r  which monies may ba u se d ) .

AS 66.82.089, "Redemption Fund". Secs up a s p e c i a l  fund 
o f che s t a t e ,  known as the " g a s  c o n d i t io n in g  p la n t  revenue bond 
redemption fund: "wh ich i s  a t r u s t  tund f o r  pay ing and s e c u r in g  
che payment o f che p r in c ip a l  o f and i n t e r e s t  and redemption p re ­
mium, i f  any , on the bonds and which s h a l l  be a t  a l l  t im es com­
p l e t e l y  se g rega ted  and sec apa r t from a l l  ocher funds o f che 
s t a t e .  . . .The bond redempc lo . fund s h a l l  be drawn upon fo r 
the purpose o f paylr .g the p r in c ip a l  o f and i n t e r e s t  and redemp­
t io n  premium, I f  any , on the bonds, and che bonds do no t con­
s t i t u t e  a g en e ra l o b l ig a t io n  o f  che s t a t e . "

—O u t l in e s  bo.id te rm s, and s t a t e s  t h a t  b e fo re  s e l l i n g  a s r ; . t e s  
of bonds , che committee s h a l l  g iv e  n o t ic e  i n v i t i n g  s c a le d  M ds 
and I f  s a t i s f a c t o r y  b id s  a re  r e c e i v e d ,  che bonds o f fe r e d  fo r  
s a le  s h a l l  be awarded to  the h ig h e s t  r e sp o n s ib le  b id o e r .  The 
committee may r e j e c t  b id s  i f  they a re  not s a t i s f a c t o r y  as to 
p r ic e  or r e s p o n s i b i l i t y  o f th e  b id d e r s .  Bonds s h a l l  be so ld  a t  
such e p r ic e  t h a t  the e f f e c t i v e  I n t e r e s t  r a t e  over the l i f e  of 
the bonds does n e t  exceed 10 percen t a yea r w ith  In t e r e s t  pay­
a b le  a n n u a l ly  o r sem iannua l ly .  P ro v id e s  bonds s h a l l  mature a t  
the t ime or t im e s  f ix e d  by che committee.

—Fo l low in g  s e c t io n s  d e a l  w i th  bond r e s o lu t i o n ,  enforcement bv 
h o ld e r ,  amounts re q u ire d  fo r  payments, bond n e g o t i a b i l i t y ,  l im i ­
t a t i o n  on Is su an ce  o f boods ard re fu n d in g .

—Repea ls and re e n a c t s  AS 66.62.160, "Bonds as l e g a l  I n v e s t ­
ments f o r  f i d u c i a r i e s . " ,  by changing s e c t io n  to  "Bonds as le g a l  
in v e s tm en ts " .  S e c t io n  as repea led  and reenac ted  re ad s :  "The
bonds a re  l e g a l  In ves tm en ts f o r  a l l  banks , t r u s t  companies, 
sa v in g s  banks , s a v in g s  and loan a s s o c ia t io n s  and ocher persons 
c a r r y in g  on a bank ing b u s in e s s  a l l  In su ran ce  cocpan le s and 
o ther persons c a r r y in g  on an In su ran ce  and a l l  e x e c u to r s ,  ed- 
r l n i a t r u o r s ,  t r u s t e e s ,  and o ther f i d u c i a r i e s .  The bonds may be 
accep ted as s e c u r i t y  f* r  d e p o s i t s  r f  a l l  fu n d s  o f the s t a t e  and 
i t s  p o l i t i c a l  s u b d i v i s i o n s . "

--Addj a " s t a t u t o r y  c o n s t r u c t io n "  c l a u s e ,  a id  r e p e a ls  and re en a c ts  
d e f i n i t i o n s  r e l a t i n g  to  c*e " a u t h o r i t y " ,  "bond s" , " p r o je c t " ,
"bond redenpc lon fun d " , " I  »nd z e e o lu t .  *»", " c o m i t i e s " ,  "con­
s t r u c t i o n  fu n d " ,  "ga s co ed .c lo n in g  p la n t "  end "revenue fund" to  
r e f l e c t  the change to  the A la ska  N a tu ra l Gas I n d u s t r i a l  De­
velopment A u th o r i t y ,  r e ib e r  then the  A la ska  Cae P ip « l ln e  F in anc ing  
A u th o r i t y " .



s e c .  100, Subm ission o f  f i n a n c i a l  and A la sk a  impact p lan , 
s e c .  170, R egu la t io n s .
se c . 200, D e f in i t i o n s :  (3) " e n t i r e  t r a sm is s io n  system";
(5) " p ro je c t  sponsor"; (6) "Prudhoe Bay n a t u r a l  gas" ;
(7) "Prudhoe Bay o i l " ;  (8) "Prudhoe Bay r e s e r v io r " ;  
and s e c .  1, Chapter 90, SI A 2978, the " L e g i s l a t i v e  F ind ­
in g s "  s e c t io n  o f "aa Act c r e a t in g  the A la sk a  Gas P ip e l in e  
F in an c ing  A u th o r i ty ;  and p ro v id in g  fo r  an e f f e c t i v e  d a t e . "

Ap p ro p r ia t io n  
( s p e c ia l)  

( v i l l a g e  wa­
t e r  & sewer 
systems)

—P ro v id e s  the employees o f the A la ska  N a tu ra l  Gas I n d u s t r i a l  
Development A u th o r i t y  are a p a r t  o f th e  exempt s e r v i c e ,  exempt 
from the p ro v is io n s  o f  the S ta te  P e rsonne l A c t .

— Does no t p rov ide  f o r  an e f f e c t i v e  d a t e .

In tro duced  March 9 and r e fe r r e d  to  S ta te  A f f a i r s ,  Resources , 
then to F inance .

SENATE BILL NO. 258, by Senator Ferguson . Makes a s p e c ia l  
a p p ro p r ia t io n  in  the  amount of $200,000 to  the Department o f 
Community and Reg iona l A f f a i r s  f o r  t e c h n ic a l  support fo r  the 
ope ra t io n  and maintenance o f v i l l a g e  w ate r and seve r systems: 
$100,000 fo r  payment as a g ran t to  th e  Norton Sound H ea lth  
Corpora tion  to  e s t a b l i s h  and opera te  a water and se ve r t e c h n i ­
c a l  support o f f i c e  in  Nome to  p ro v id e  t r a in e d  t e c h n i c a l  aupport 
fo r  the op e ra t io n  o f v i l l a g e  water and se ve r  sy s tem s; $100,000 
fo r  payment as a g ra n t  to the KauneJ.uk A s so c ia t io n  to  e s t a b l i s h  
and opera te a water and sewer t e c h n i c a l  support o f f i c e  in  
Kotzebue to  p rov ide  t r a in e d  t e c h n ic a l  support f o r  the op e ra t io n  
o f v i l l a g e  water and sever sy s tem s. P ro v id e s  Act cakes e f f e c t  
immed ia te ly .

In troduced  March 9 and r e fe r r e d  to  C o saun lty  & Reg iona l A f f a i r s ,  
Chen to F inance .

A pp rop r ia t io n  SENATE BILL SO. 259. by the Ru les Committee by Request of the 
(supp lem en ta l)  Governor. Makes a supp lementa l a p p ro p r ia t io n  from the gene ra l 
(Kotzebue nur- fund to che Department of H ea lth  and S o c ia l  S e r v ic e s ,  D iv i s io n  
s in g  s e r v i c e )  o f P u b l ic  Hea lth , to  pay che c o s t s  o f p u b l i c  h e a l th  n u r s in g  

s e r v i c e s  In  the Kotzebue a r e a .  P ro v id e s  ti>» unexpended and 
u nob l ig a te d  p a r t  o f the app rop r ia t io n  lap se*  in to  the gene ra l 
fund on June 30, 1981. P ro v id e s  Act cakes e f f e c t  Immed ia te ly .

In troduced  March 9 and r e fe r r e d  to  H ea lth , E duca t ion  and S o c ia l  
S e r v ic e s ,  Chen to F inance .

In  h i s  message t r a n sm i t t in g  che b i l l .  Governor Nasaond s t a t e d :
IM « r  d m  • • t t e i i t y  • (  a i t .  I I I .  i k . IS .  i (  i w  A laaaa
( • M t l l l l l M ,  I »» ( I M V M I U I H  •  S i l l  W*iC* « m U  N i l  4
• l e e iM M A ia i  a p p r o p r i a t i o n  u  i m  t * » a im a n t  o f  i h i i u  
u v l  s o c i a l  W n r i C l l  | I U I | .  u m a i o n  o f  | < a l l c  haa lL h
Th i s  a p p r o p r i a t i o n  w oo ls  t o  »aaS t o  pay U o  a a l a n a a  aoS 
a a a a c ia t a S  c o a ta  f a t  f a o t  i m i i I H  p o a i t i o n a  to  l o t i a tw o  
U a l  y oa t ooooy waa a y p r a p r t a t o S  t o  ifca O tp a i tan f t i  t o  
r t o t r a c t  f o t  aw ta ia e  a a r v ic a a  i«  Um  a a t t a tw a  a i a a .  T*a 
t o o  t r a c t  w i t *  t * a  h m w U I  A a a o c ta t t o o  f a r  a p i l i - '



TTEXll O J T O B J T T M i
LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  M a y  8, 1981

POUCH Y . STATE CAPlTOl 
JUNEAU. AlASKA 99811 

907 -4 65  3800

SUBJECT:

TO:

FROM:

T h i s  m e m o r a n d u m  r e c o u n t s  a n d  s u m m a r i z e s  t h e  c o n t e n t  of 
s e v e r a l  c o n v e r s a t i o n s  a m o n g  A n s e l m  S t a a c k ,  C o m p t r o l l e r  in 
the D e p a r t m e n t  o f  R e v e n u e ,  A s s i s t a n t  A t t o r n e y  G e n e r a l  
J i m  B a l d w i n ,  a n d  me c o n c e r n i n g  the a b o v e - r e f e r e n c e d  b i ll.

Mr. S t a a c k  w a s  c o n c e r n e d  that the N a t u r a l  Gas I n d u s t r i a l  
D e v e l o p m e n t  A u t h o r i t y  w a s  e s t a b l i s h e d  a n d  c o n s t i t u t e d  an 
a u t h o r i t y  r a t h e r  t h a n  a s t a t e  c o r p o r a t i o n  b y  t h i s  l e g i s­
lation, w h i l e  Mr. B a l d w i n  a s k e d  w h e t h e r  the e n t i t y ,  
c o n s t i t u t e d  as an a u t h o r i t y ,  a c t u a l l y  p e r f o r m e d  any 
s u b s t a n t i v e  f u n c t i o n s  w h i c h  m i g h t  o t h e r w i s e  b e  p e r f o r m e d  by  
the s t a t e  b o n d  c o m m i t t e e .  Mr. S t a a c k ' s  p r i n c i p a l  c o n c e r n ,  I 
b e l i e v e ,  was the d e g r e e  of c o n t r o l  w h i c h  the s t a t e  g o v e r n m e n t  
w o u l d  c o n t i n u e  to e n j o y  if the e n t i t y  w e r e  e s t a b l i s h e d  as an 
a u t h o r i t y  (with a d e g r e e  of i n d e p e n d e n c e  g r e a t e r  t h a n  t h a t  
n o r m a l l y  a t t a c h i n g  to  a s t a t e  c o r p o r a t i o n ) .  T h e  l a w  is not 
p a r t i c u l a r l y  c l e a r  as to w h e t h e r  a n  a u t h o r i t y  is t r u l y  m o r e  
i n d e p e n d e n t "  t h a n  a p u b l i c  c o r p o r a t i o n .  R a t h e r  t h a n  m e r e l y  

r e l y i n g  on the d e s i g n a t i o n ,  the real d i s t i n c t i o n  a r i s e s  out 
o f  the d u t i e s  a n d  p o w e r s  a s s i g n e d  to the e n t i t y  and, of c o u r s e ,  
the n a t u r e  o f  the m e m b e r s h i p  of the e n t i t y ' s  g o v e r n i n g  b o d y .  
M o r e  s i g n i f i c a n t ,  p e r h a p s  Is Mr. B a l d w i n ' s  c o n c e r n  that, in 
SB 257, the a u t h o r i t y ' s  b o a r d  is r e a l l y  g i v e n  l i t t l e  r e s p o n s i­
b i l i t y ,  w h i l e  the s t a t e  b o n d  c o m m i t t e e ' s  d u t i e s  ( with r e s p e c t  
to I s s u a n c e  o f  the r e v e n u e  bon d s ,  t h e i r  p a y m e n t ,  r e d e m p t i o n  
a n d  t h e  like) a r e  s i g n i f i c a n t .  Mr. B a l d w i n  s u g g e s t s  th a t  
the l e g i s l a t i v e  c o m m i t t e e  c o n s i d e r i n g  the l e g i s l a t i o n  m i g h t

N a t u r a l  Gas I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  
(SB 257)

S e n a t o r  V i c  Fi s c h e r ,  C h a i r m a n  
S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  
Attn: R o b e r t  R o a r k

J o h n  B. C h e n o w e t h  
L e g i s l a t i v e
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w a n t  to c o n s i d e r  e l i m i n a t i n g  t h e  s e p a r a t e  N a t u r a l  Gas 
I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y ,  a s s i g n i n g  its r e s p o n s i­
b i l i t i e s  to, say, a c o m m i s s i o n e r  or  c o m m i s s i o n  a l r e a d y  
e s t a b l i s h e d ,  l e a v i n g  the " m e c h a n i c s ” o f  t r e a t i n g  w i t h  the 
b o n d s  to  the s t a t e  b o n d  c o m m i t t e e ,  a n d  d e s c r i b i n g  v e r y  
s p e c i f i c  l i m i t a t i o n s  on  the a s s e t s  a s s o c i a t e d  w i t h  the gas 
c o n d i t i o n i n g  f a c i l i t y  w h i c h  w o u l d  s e r v e  as the b a s i s  for 
g u a r a n t e e s  of r e p a y m e n t  of the r e v e n u e  b o n d s .  B o t h  p o i n t s  
r a i s e d  are, to m y  m i n d ,  p o l i c y  c o n s i d e r a t i o n s  f o r  the 
c o m m i t t e e  to w h i c h  S e n a t o r  Parr, the b i l l ' s  s p o n s o r ,  m a y  
w i s h  to r e s p o n d .

I n  a d d i t i o n ,  M r .  B a l d w i n  s u g g e s t e d  t h a t  l a n g u a g e  a p p e a r i n g  
in AS 3 1 . 3 5 . 0 1 0  r e l a t i n g  to t h e  a u t h o r i z a t i o n  for the gas 
c o n d i t i o n i n g  p l a n t  b e  r e d r a f t e d  for p u r p o s e s  o f  c l a r i t y .  I 
c o n c u r  a n d  s u g g e s t :

(a) T h e  s t a t e  m a y  a c q u i r e  or c o n s t r u c t  a gas 
c o n d i t i o n i n g  p l a n t  and a n y  f a c i l i t i e s  a s s o c i a t e d  w i t h  
it, e q u i p  the p l a n t ,  and i n s t a l l  a d d i t i o n s  a n d  
i m p r o v e m e n t s  to the p l a n t  and a n y  f a c i l i t i e s  a s s o c i a t e d  
w i t h  it.

F i n a l l y ,  Mr. B a l d w i n  u r g e d  r e c o n s i d e r a t i o n  of the p r o v i s i o n s  
of the last s e n t e n c e  of AS 4 4 . 8 2 . 0 9 1 ( a ) , p a g e  4, l i nes 26 - 29 
s u g g e s t i n g  t h a t  the t e n  p e r c e n t  r a t e  t h e r e i n  s p e c i f i e d  s h o u l d  
be c o n s i d e r e d  a n  a v e r a g e d  ra t e  of i n t e r e s t  for the life of 
the b o n d s .  I b e l i e v e  t h e  l a n g u a g e  p r o v i d e d  in the b i l l  do e s  
as h e  s u g g e s t s ,  but w o u l d  act o n  a n y  r e c o m m e n d a t i o n  w h i c h  
the c o m m i t t e e  w o u l d  c h o o s e  to m a k e  i n  th i s  r e g a r d .

J B C r l j b

cc: S e n a t o r  C h a r l e s  H. Parr
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A pril 7 , 1981

JAY I  HAMMOND, DO YE AN 0A

P O U C H  S
J U N E A U . A L A S K A  9 9 8 1 1

The Honorable V ic  F isch e r 
Chairman
Senate State  A ffa ir s  Committee 
Room 205 - Behrends Build ing 
Juneau, Alaska

Dear Senator F isc h e r :

Re: Senate B i l l  No. 257

Senate B i l l  No. 257, an Act re la tin g  to natural gas; e sta b lish in g  the Alaska 
Natural Gas In d u s tr ia l Development A uth o rity ; and au th o riz in g  the au th o rity  
to issue revenue bonds to finance construction of a plan to condition natural 
gas and repealing  the Alaska Gas P ip e lin e  Financing A u th o rity , was introduced 
in the Senate on March 9 , 1981 and was re fe rred  to the Senate State A f f a i r s ;  
Resources and Finance Committees.

For the consideration of the Senate State A ffa irs  Committee, I am enclosing a 
copy o f a F is c a l Note prepared by Mr. Anselm Staack, Treasury Com ptroller, 
Department of Revenue concerning the proposed le g is la t io n .

S in c e re ly ,

R. D. Stevenson 
Special A ss ista n t

RDS/rdh

c c : The Honorable Bettye Fahrenkamp 
Chairperson
Senate Resources Committee

The Honorable Don Bennett 
The Honorable M. E. Dankworth 
Co-Chairmen
Senate Finance Committee

Joseph K. Donohue 
Deputy Commissioner 
Department of Revenue

Anselm Staack 
Treasury Comptroller 
Department o f Revenue

0 * 0 9 k M



tife u d s L A M E  6P THE of ala"
T W E L F T H  L E G I S L A T U R E  

FISCAL >OTE

! REQUEST
Bill/Resolution No. se:;atz s i l l  no. 2 57

Title E s ta b l ish in g  the Alaska Natural Gas Indu str ia l Develocment Authority, provide for

II.

RsqtJCShxRby the issuance of revenue bor.es, receal Alaska 
Gas P ip e l in e  Financing Authority 

Requested by Senate State A ffa ir s  Committee_______________

FISCAL DETAIL
Agency Affected Deoartr.er.t c f  Revenue, State Bone Corcr.ittee 
Program Category Affected.

D a t e  3 / 9 / c l

BRU. Program, or Subprogram(s) Affected______________________ _______________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

1 FY 81 FY 82 FY 83 FY 84 FY 85 FY 86
1 £ £ _ P F R S O N A T  S F R  V 1 C F S
? n n T R A V F l
3 0 0 C O N T R A C T U A 1
4 0 0 C O M M O D 1 T 1 F S
3 0 0 E O U I P M E N T
6 0 0 L A N D  & S T R U C T U R E S
7 0 0 _ G R A N T S .  C L A I M S .  E T C .

!—  1
TOTAL

FUNDING (Thousands of Dollars) —  SZSXIFICANT POTENTIAL IMPACT LaICT*
B I T  I S  Z N D E T E R M 2 K A T E

G F N F P . A L  Fl^ND
FEDERAL FUNDS
OTHER (Sncclfv Fund Source)

P O S I T I O N ^

FULL TIME 1 !
p a r t  t im f
t e m po r a r y 1

III. ANALYSIS (Sec Fwcil Note Preparation Instructions, Section III)
T h i s  b i l l  e s t a b l i s h e s  th e  A la s k a  N a tu r a l  Gas I n d u s t r i a l  Development A u th o r i t y  f o r  th e  
p u rp o se  o f  i s s u i n g  re venue  bonds t c  p la n  and f in a n c e  th e  c o n s t r u c t i o n  o f  a p l a n t  to  
c o n d i t i o n  n a t u r a l  g a s .  R epea ls  A la ska  Gas P ip e l in e  T ia n c in g  A u th o r i t y .  A u th o r i t y  
(deve lopment) a l lo w e d  t o  i s s u e  and s a i l  up to  S2 B i l l i o n  In  ravenue bend* .

T h i s  t i l l  i s  s t r u c t u r e d  t c  c r e a t e  an o r g a n is a t i c n / a g sn c y  s im i l a r  to  I n t e r n a t i o n a l  
A i r p o r t s  w h ich  i s  an agency* w i t h i n  DDTPr and i s  budge ted  l i k e  any e th e r  BPV.
The S ta te  Bend Committee makes a l l  d e c i s i o n s  r e l a t e d  t o  the i s s u a n c e  and s a le  o f  
re venue  bond s . S t a f f  and c t h a r  o p e r a t in g  e x p en d i tu r e  re q u ir em en ts  wou ld be based  
or. th e  e v e n tu a l  s i r e  and scope o f  the p r o je c t .

,%• m n  A p r i l  6. 1*61 ppt pa  p e n  n v  Ar.selm C. S ta a c k .  T re a su r y  C om p tro l le r
i . u n i « i  ■ -■ Dept, o f  Bevemte/Tre a s u r y  D i v i s io n
Original. LcptUtnc Finance PHONE
cc. Hudcct a nd Manaetmrnr

Prime Sponior (Fint Lcpniator NameJ)

tt-001 <Ro. 12/BO)
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