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TO: Senate State Affairs Committee
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SUBJECT:  SB 197 Applying the Administrative Procedure Act (AS 44.62)
to Adoption”of"Regulations by State Retirement Systems.

This bill amenda the I%w to require that both the Public. .
ees Retirement 3oar éind the Teachers Retirement }S] stem aamini-

th the Administrative Procedure Act wnen d? tmq

) retirement systems are Hresentl exempted from The
The Blue Ribbon Commission recommends the ¢ an(rle ecause of
concern that reguI%tLons have been adopteu In the Pas without adequate
opportunity for~public comment, Although rule-making under the APA may
be more tlme-consumlnﬁ than ruIe-maklng under the B,resent methods of the
retwemen& s¥stems, the improved notice reqUirements outweigh

sEtnr]glt%/rs compl
|
'rNeD uIatlons.p o%

ubli
that disadva tage. In_instances Pr, which either ?enrement system™ IS
Faced with a neii for immediate chgngf In requlations, the APA provides
or emergency rule-making. 44.627250.

Section 1 of the bill amends the Public Employees Retirement
%snttesm statute to make the PERS subject to the APA rule-making require-

Sectign 2 amends the Teachers Retilenient System statute to
meke; the TRS subject to the APA rule-making requwem)e/nts.
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.FISCAL NOTE

} EIS
BilJ/Resolution No, nate Bi 11 No. 197
g\c Aod v, 3tie de%n?strat!\\l/e ProtedureAct(AS44.62) to Adoption of Regulation

Requested bv  Senator Vic Fisr.hpr Date.

H FISCALD TAI(lI
Agency Affecte Adm|n|strat|on Division of Ret|rement and Benefits

Progbram Category Affected Labor Servic

Prognram or Subrg)rogram(:sg Affected =~ 02-96- 8 01-01-01 (PEPC1

(Note: If more than o ebud?et omponent is affected, separate line-iter. amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 8l  FY 8 FY 83 FY 84 FY 85 FY 86
SONAL SERVICES

EL
RACTUAL
OMl\éODITIES

7
100 . BENEFITS
TOTAL -0- -0- -0- -0- -0- -0-

FUNDING  (Thousands of Dollars)

FEDERAL FUNS -

HGHAAY FUND.
AIRPORT FND ~

POSITIONS NONF.

1. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

. AGENCY Division Qf .PfHrPFfimfr A R/>nofU.~
Original: Leglslatlve Finance PHONE 465-446Q
CC: et and Mana ement -
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Senate Bill 197. Applying the Administrative Procedure
Act (AS 44,62) to Adoption of Regulations
by State Retirement Systems,

PURPOSE

This bill amends the law to require that both the Public
Employees Retirement Board and the Teachers Retirement System admini-
strators comply with the Administrative Procedure Act when adopting
requlations. Both retirement systems are presently exempted from
the APA The commission recommends the change because of concern
that regulations have been adopted in the past without adequate
opportunity for public conment. Although rule-making under the APA
may be more time-consuming than rule-making under the present methods
of the retirement systems, the improved public notice requirements
outweigh that disadvantage. In instances in which either retirement
system is faced with a need for immediate change in regulations, the
APA provides for emergency rule-making. AS 44.62.250.

SECTION BY SECTION ANALYSIS

Section 1. AS 39.35.042 is repealed and reenacted to read:

. Sec. 39.35.042. REGULATIONS.  Adoption of regulations under
this chapter is subject to the Administrative Procedure Act (AS 44.62).

Comment

Section 1 of the bill amends the Public Employees Retire-
ment System statute to make the PERS subject to the APA rule-
making requirements,



Seg, 2. AS 14.25.022 is repealed and reenacted to read:

.Sec. 14.25.022.  REGULATIONS, Adoption of regulation by the

gg&gyusrtera oCrt L(RgeM,EES)_Chapter 1S subFect to the Ac?m|n|st ative

Comment

Section 2 amends the Teachers Retirement System statute
to make the TRS subject to the AFA rule-making requirements.
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