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Senate Bill 1 9 6  : Relating to the Membership of thf

P u b l i c  Em p l o y e e s  R e t i r e m e n t  B o a r d ,

purpose

This b i l l  amends the Publ ic  Employees Ret i rement Act to 

change the  membership o f  the  Publ ic  Employees Ret i rement Board.

The law p r e s e n t l y  r e q u i r e s  th a t  t h e  th re e  members who a re  appointed 

to  the Personnel Board s h a l l  a l so  serve on t h e  PERB. AS 39.35.030. 

Those th re e  i n d iv i d u a l s  a r e  a l s o ,  by ‘ t a t u t e ,  appointed to  the 

Labor R e la t ion s  Agency, which i s  involved in c o l l e c t i v e  barga in ing 

i s s u e s .  AS 23 .40 .250(3 ) .  The a c t i v i t i e s  of both the  LRA and 

the  PERB have grown cons ide rab ly  r e c e n t l y .  In  the l a s t  l e g i s l a t i v e  

s e s s io n ,  the PERB was made re spons ib le  f o r  ove rsee ing  the supp le ­

mental employee b e n e f i t  program and the d e fe r red  compensation program 

f o r  s t a t e  employees. AS 39.35.040(9) and (10 ) .  The in c r e a s e  in 

the  number of s t a t e  employees who are members of c o l l e c t i v  

ba rga in ing o rg a n i z a t i o n s  has led to  add i t io n a l  work fo r  the LRA.

The th ree  rembers of the  Personnel Ecard a re c i t i z e n  vo lun tee rs  

appoin ted by the  Governor who a re  not employed ty the s t a t e .

While the  i s s u e s  which a re  addressed by the Pers*. inel 

Board a re  r e l a t e d  to some of the Issues addressed by the Labor 

R e la t ion s  Agency, ♦his i s  not th e  case with th e  su b j e c t s  of concern 

to  the Public  Employees Reti rement Board. The re fo r e ,  the  commission 

recommends t h a t  the members of the Personnel Board con t inue  to  serve 

as the members of the LRA and t h a t  they be removed from the PERB.
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The PERB should be composed of fou r  e l e c t e d  members and one 

member appoin ted by the  Governor. In a d d i t i o n ,  the commission 

reconnends t h a t  one of the  e l e c ted  members should be a r e t i r e d  

person to in su r e  t h a t  those  most d i r e c t l y  a f f e c t e d  by th e  system 

have a voice in th e  decision-making body.

SECTION BY SECTION ANALYSIS

Sec t ion  1. AS 39.35.030(b) i s  amended to  read:

(b) One (THREE) board member (MEMBERS) s h a l l  be appointed 
by t h e  governor and sh a l l  se rve a t  h is  p l e a su r e  (MEMBERS OF THE 
PERSONNEL BOARD OF * r DEPARTMENT OF ADMINISTRATION). The remaining 
four (TWO) board m e w r s  sh a l l  be members of th e  system (AND) e l e c t e d  
by th e  members o f  the sys tem , and a t  l e a s t  one o f  the e l e c t e d  board 
members sh a l l  be r e t i r e d .

Comment

Sec t ion  1 of the  b i l l  s e t s  out the changes in 

membership o f  the PERS board which a r e  d is cu ssed  above.

Sec 2. Notwiths tanding AS 39.35 .030(b) , as amended by sec .  1 of 
t n i s  Ac t ,  a person serv ing on the Public Employees Reti rement Board 
on th e  e f f e c t i v e  da te  of t h i s  Act who was from th e  personnel board 
of the  Department of  Admin is t ra t ion sha l l  con t inue to  se rve u n t i l  
his su cc e s so r  i s  e l e c t e d  or appointed by the governor .

Comment

Sec t ion 2 i s  a temporary measure to enab le the board 

to  con t inue  to  a c t  u n t i l  new members have been s e l e c t e d  

acco rd ing  to  the  new method.
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REQUEST
Bill/Resolution No. ________  Senate  Bt 11 No. 1 9 6 _______________________________ __
Title An Act RtTatmg to  tne Mem&ersrriFot the  Public Employees Reti rement Board
Requested bv SenSTor n s c n e r ____________ _______________________ Date 4/03/81

* ;V'*»

FISCAL DETAIL ‘
Agency Affected Adm in i s t r a t ion  -  D iv is ion  o f  Ret i remen t and B ene f i t s  
Program Category Affected_ Labor Se rv ice s
BRU, Program, or Subprogram(s) Affected 02-96-8-01 •0^01 ( PEftsT"
(Note: If more than one budget component is affected, separate line-itcm amounts and funding for each 

component in Jie analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 •FY 85 FY 86.
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 14. U
400 COMMODITIES
500 EQUIPMENT
600 LAND L STRUCTURES
700 STATE TRS MATCHING
100 BENEFITS

.TOTAL -0- 14..0 -0- . - o - , -0- -0-

FUNDING (Thousand:: o f  Dollars)

GENEFAL FJND
FEDERAL FUNDS • •
VETERAN'S FUND
FISH b. GAME FUND •

HIGHWAY FUND
AIRPORT FUND
CAPITAL FUND
PERS 14.0
T R S ______________________

POSITIONS NONE
FULL TIME .

PART TIME .

TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Costs in FY82 a re  to  conduct a PERS wide e l e c t i o n  of two Board members. 

Term of o f f i c e  i s  s ix  y e a r s .

IV. DATE 4/06/81 .PREPARED BY
AGENCY _____
PHONE_______Original: Legislative Finance PHONE   465-446Q,

cc: Budget and Management
Prime Sponsor (First Legislator Named) Senator Ray 
h f f im  o f  th e  Governor (Ke i th  Soecking)

D iv i s ion  o f  Ret i rement A B ene f i t s .
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A l a s k a  ^ l e g i s l a t u r e

BLUE RIBBON COMMISSION ON THE 
STATE PERSONNEL ACT 

Pouch AG/Mail Stop 0123 
Juneau, Alaska 99811 

(907) 465-4442

Senato r B i l l  Ray 
Chai rrran

M E M O R A N D U M April 3, 1981

TO: Senate S ta te  A f f a i r s  Committee

FROM: Teresa B. Cramer
Adm in is t ra t ive  A s s i s t

SUBJECT: SB l r j Rela ting to  the Membership of the Public
Employees Reti rement Board.

This b i l l  amends the Public Employees Retirement Act to change 
the membership of the Publ ic  Employees Reti rement Board. The law .p re ­
s e n t l y  r equ i r e s  t h a t  the th ree  members who a re  appended  to the Personnel 
Board sh a l l  a l s o  se rve on the PERB. AS 39.35.030. Those th re e  i n d i v i ­
duals a re  a l s o ,  by s t a t u t e ,  appointed to the Labor Re la t ions  Agency, 
which i s  involved in c o l l e c t i v e  bargaining i s su e s .  AS 23.*’0 .250(3) .
The a c t i v i t i e s  o f  both the LRA and the PERB have grown cons ide rab ly 
r e c en t ly .  In the l a s t  l e g i s l a t i v e  se s s ion ,  the PERB was madi re spon s ib le  
fo r  overseeing the supplemental employee b en e f i t  program and ihe de fe r red  
compensation program fo r  s t a t e  employees. AS 39.35.040(9) and (10) .
The inc rease  in the number of s t a t e  employees who a re  members of c l l e c t i v e  
bargaining o rgan iza t ion s  has led to add i t iona l  work f o r  the LRA. Ihe 
th ree  members o f  the Personnel Board a re  c i t i z e n  ' ' o lun tee r s  appointed by 
the Governor who a re  not employed by the s t a t e .

While the is sues  which a re  addressed by the Personnel Board 
a re  r e l a t e d  to some of the is sues addressed by the Labor Re la t ions  
Agency, t h i s  i s  not the case with the sub jec t s  of concern to the Publ ic  
Employees Reti rement Board. Therefore ,  the Blue Ribbon Commission 
recommends t h a t  the members of the Personnel Board con t inue to  se rve 
as the members o f  the LRA and t h a t  they be removed from the PERB. Ihe  
PERB should be composed o f  four d i e t e d  members and one member appointed 
by the Governor. In a d d i t i o n ,  the commission recommends t h a t  one o f  the 
e lec ted  members should be a r e t i r e d  person to insure  t h a t  those most, 
d i r e c t l y  a f f e c t e d  by the system have a voice in the decision-making body.

Sec t ion 1 of the b i l l  s e t s  out the changes in membership o f  
the PERS board which a re  d iscussed above.

S Mon 2 i s  a temporary measure to enable the board to con t inue 
to a c t  u n t i l  new members have been s e l e c t ed  according to the new method.

TBC'.lmk



FRANK RA YE  
Personnel Director

(Alaska Cduuri

^ ia te  of ^ lao lta
O F F IC E  O F  A D M IN IS T R A T IV E  D IR E C T O R 303 K Street 

Anchorage. Alaska 99501

O c t o b e r  1 2 ,  1 9 8 1

T h e  H o n o r a b l e  V i c t o r  F i s c h e r ,  C h a i r  
S e n a t e  A f f a i r s  C o m m i t t e e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  S e n a t o r  F i s c h e r :

I n  r e j p o n s e  t o  y o u r  m e m o r a n d u m  o f  S e p t e m b e r  2 9 ,  1 9 8 1 ,  I  
h a v e  r e a d  t h e  1 6  b i l l s  c o n c e r n i n g  r e t i r e m e n t  n o w  b e i n g  c o n s i d ­
e r e d  b y  y o u r  c o m m i t t e e .

T h e  m a i n  r e a s o n  I  a m  c o m m e n t i n g  o n  t h e s e  p r o p o s a l s  i s  t o  
u r g e  r e - w r i t i n g  o f  C h a p t e r  3 5  o f  T i t l e  3 9  t o  e l i m i n a t e  p r e s e n t  
d i s c r i m i n a t o r y  p r o v i s i o n s .  I  a l s o  w i s h  t o  s p e a k  a g a i n s t  d i s ­
c r i m i n a t o r y  p r o v i s i o n s  c o n t a i n e d  i n  S B  5 5 7 ,  1 4 3 ,  4 0 2  a n d  3 9 4  
a s  w e l l  a s  s u p p o r t i n g  S B  1 9 6 .

F i r s t  I  w o u l d  l i k e  t o  p o i n t  o u t  t h a t  S B  5 5 7  i s  a n  e f f o r t  
t o  m a k e  s o m e  h o u s e k e e p i n g  c o r r e c t i o n s  t o  e a s e  a d m i n i s t r a t i v e  o v e r ­
s i g h t s .  I n  t h a t  e f f o r t ,  t h e  b i l l  h a s  s o m e  m e r i t .  T h e  p r o b l e m  
i s  t h a t  a l l  o f  C h a p t e r  3 5  o f  T i t l e  3 9  n e e d 3  t o  b e  r e - w r i t t e n  t o  
c o m p l y  w i t h  t h e  s t a t e  c o n s t i t u t i o n  a n d  w i t h  T i t l e  1 8  p r o t e c t i o n s  
a g a i n s t  d i s c r i m i n a t i o n  o n  t h e  b a s i s  o f  s e x ,  m a r i t a l  s t a t u s ,  a n d
p a r e n t h o o d .

S B  5 5 7  p r o p o s e s  o n  p a g e  1 5  t o  r e - w r i t e  A S  3 9 . 3 5 . 5 3 5  t o  g i v e  
m e d i c a l  b e n e f i t s  o r l y  t o  r e t i r e d  e m p l o y e e s ,  t h e i r  s p o u s e s  o r  c h i l d ­
r e n .  S i n g l e  r e t i r e d  p e r s o n s  a r e  t h e r e b y  p r e c l u d e d  f r o m  n a m i n g  a  
b e n e f i c i a r y  o f  t h e i r  o w n .  Y e t  s i n g l e  e m p l o y e e s  p a y  i n t o  t h e  r e ­
t i r e m e n t  s y s t e m  a t  t h e  s a m e  r a t e  a s  m a r r i e d  e m p l o y e e s .

S B  5 5 7
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A t  t h i s  t i m e ,  A S  3 9 . 3 5  p r o v i d e s  m a r r i e d  s t a t e  e m p l o y e e s  
a n d  t h e i r  s p o u s e s  a n  o p p o r t u n i t y  t o  c h o o s e  a  t y p e  o f  f i n a n c i a l  
s e c u r i t y  c a l l e d  a  j o i n t  s u r v i v o r  o p t i o n .  H o w e v e r ,  s i n g l e  e m ­
p l o y e e s  a n d  t h e i r  b e n e f i c i a r i e s  d o  n o t  h a v e  t h i s  c h o i c e .  U n d e r  
A S  3 9 .  3 5 . 4 2 0  a n d  4 4 0 ,  n a r r i e ‘i e m p l o y e e s  m a y  c h o o s e  t h e  j o i n t
s u r v i v o r  o p t i o n  o n c e  t h e y  h a v e  b e e n  e m p l o y e d  f o r  f i v e  y e a r s  a n d  
h a v e  t h e r e b y  " v e s t e d " .  H o w e v e r ,  s i n g l e  e m p l o y e e s  w i t h  f i v e  
y e a r s  o f  s e r v i c e  a r e  d e n i e d  t h a t  c h o i c e .

S p e c i f i c a l l y ,  a  s i n g l e  e m p l o y e e  i s  n o t  p e r m i t t e d  t o  h a v e  
h i s  o r  h e r  b e n e f i c i a r y  r e c e i v e  t h a t  e m p l o y e e ' s  r e t i r e m e n t  m o n e y  
t h r o u g h  a  j o i n t  s u r v i v o r  o p t i o n .  O n l y  m a r r i e d  e m p l o y e e s  h a v e  
t h a t  c h o i c e  u n d e r  A S  3 9 . 3 5 . 4 2 0  a n d  4 4 0 .  H o w e v e r ,  A S  3 9 . 3 5 . 4 5 0  
a l l o w s  " a  d e p e n d e n t  a p p r o v e d  b y  t h e  a d m i n i s t r a t o r "  t o  a l s o  b e  
a  b e n e f i c i a r y .  S u c h  r e s t r i c t i o n s  a r e  b a s e d  o n  a  f a l s e  a s s u m p t i o n  
t h a t  o n l y  s ^ c v s t  s  a n d  d e p e n d e n t  c h i l d r e n  c a n  d e v e l o p  a n  e c o n o m ­
i c a l l y  d e p e n d e n c  r e l a t i o n s h i p .  Y e t  b o t h  s i n g l e  a n d  m a r r i e d  e m ­
p l o y e e s  p a y  i n t o  t h e  r e t i r e m e n t  s y s t e m  a t  t h e  s a m e  r a t e  a n d  d o  
n o t  h a v e  t h e  s a m e  b e n e f i t s .  I t  i s  m y  p o s i t i o n  t h a t  d e n y i n g  s i n g l e  
e m p l o y e e s  a n  o p t i o n  g r a n t e d  o n l y  t o  m a r r i e d  e m p l o y e e s  i s  a  f o r m  
o f  d i s c r i m i n a t i o n  v i o l a t i n g  A S  1 8 . 8 0 . 2 2 0  w h i c h  s t a t e s  i n  p a r t :

" I t  i s  u n l a w f u l  f o r  a n  e m p l o y e r  t o  r e f u s e  e m p l o y m e n t  t o  
a  p e r s o n  o r  t o  .  .  .  d i s c r i m i n a t e  a g a i n s t  h i m  i n  c o m p e n ­
s a t i o n  o r  i n  a  t e r m ,  c o n d i t i o n ,  o r  p r i v i l e g e  o f  e m p l c / -  
m e n t  b e c a u s e  o f  h i s  . .  .  s e x ,  m a r i t a l  s t a t u s  . . .  o r  
p a r e n t h o o d ; "

S i n c e  r e t i r e m e n t  i s  a  c o m p e n s a t i o n ,  t e r m ,  c o n d i t i o n  a n d  
p r i v i l e g e  o f  e m p l o y m e n t ,  t h e  r e t i r e m e n t  s t a t u t e s  a s  n o w  c o n ­
s t i t u t e d  a r e ,  i n  m y  o p i n i o n ,  i l l e g a l .

F u r t h e r m o r e ,  t h e  D i v i s i o n  o f  R e t i r e m e n t  a n d  B e n e f i t s '  p r o ­
c e d u r e s  u s e d  t o  d e t e r m i n e  t h e  a m o u n t  o f  m o n e y  g i v e n  t o  e m p l o y e e s '  
s p o u s e s  u n d e r  t h e  j o i n t  s u r v i v o r  o p t i o n ,  a r e  b a s e d  o n  o u t d a t e d ,  
s e p a r a t e  m a l e  a n d  f e m a l e  m o r t a l i t y  t a b l e s  w h i c h  h a v e  b o e n  h e l d  
i l l e g a l l y  d i s c r i m i n a t o r y  i n  m a n y  r e c e n t  c o u r t  c a s e s .  S e e ,  f o r  
e x a m p l e ,  C i t y  o f  L o s  A n g e l e s  v .  M a n h a r t , 4 3 5  U S  7 0 2  ( 1 9 7 8 ) .
T h i s  d i s c r i m i n a t i o n  o n  t h e  b a s i s  o f  s o x ,  i n  m y  o p i n i o n ,  i s  a l s o  
a  v i o l a t i o n  o f  T i t l o  1 8  a s  q u o t e d  a b o v e .

A l s o  u n d e r  S B  5 5 7 ,  a  n e w  s e c t i o n ,  A S  3 9 . 3 0 . 0 9 5 ,  i s  p r o p o s e d  
w h i c h  g i v e s  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  c o m p l e t e  p o w e r  
a n d  a u t h o r i t y  o v e r  a  n e w l y  e s t a b l i s h e d  f u n d  f o r  h e a l t h  a n d  l i f o  
i n s u r a n c e  b e n e f i t s .  W h y  i s  i t  n e c e s s a r y  t o  e s t a b l i s h  t h i s  f u n d  
a n d  w h y  i s  t h e r e  n o  c h e c k  o n  t h e  c o m m i s s i o n e r ' s  c o n t r o l  o v e r  t h i s  
f u n d ?  W h y  i s  t h e r e  n o  p r o v i s i o n  f o r  i n p u t  f r o m  a f f e c t e d  p e r s o n s ?

S B  1 4 3 :

S B  1 4 3  p r o p o s e s  t o  g r a n t  3 o m e  s t a t e  e n p l o y e e s  c r e d i t  f o r  
u n u s e d  s i c k  l e a v e  u p o n  r e t i r e m e n t .  O n  t h e  Ca c e  o f  i t ,  t h e r e  a p p e a r s
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t o  b e  n o t h i n g  w r o n g  w i t h  t h i s  a m e n d m e n t  t o  A S  3 9 . 3 5 . 3 1 5 .  T h e  
p r o b l e m  i s  t h a t  a l l  s t a t e  e m p l o y e e s  w o u l d  n o t  b e n e f i t  f r o m  t h i s  
p r o p o s e d  c h a n g e .  S e v e r a l  y e a r s  a g o  A S  3 9 . 2 0 . 3 1 0  e s t a b l i s h e d  a  
s e p a r a t e  g r o u p  o f  s t a t e  e m p l o y e e s  h o  n o  l o n g e r  h a v e  l e a v e .  U n ­
d e r  C h a p t e r  2 0 ,  s i c k  a n d  a n n u a l  l e a v e  w e r e  d o n e  a w a y  w i t h  a n d -  
c o m b i n e d  i n t o  p e r s o n a l  l e a v e  w i t h  a  " s i c k  l e a v e  b a n k "  e s t a b l i s h e d  
f o r  e m e r g e n c y  i l l n e s s e s .  S B  1 4 3  f a i l s  t o  s p e a k  t o  t h o s e  e m p l o y ­
e e s ,  t h e i r  p e r s o n a l  l e a v e  a n d  t h  i r  s i c k  l e a v e  b a n k .  T h e r e f o r e ,  
p a s s a g e  o f  S B  1 4 3  i n  i t s  p r e s e n t  f o r r  w o u l d  d i s c r i m i n a t e  a g a i n s t  
a b o u t  3 , 0 0 0  o f  t h e  9 , 0 0 0  s t a t e  e m p l o y e e s  w h o  n o  l o n g e r  h a v e  s i c k  
l e a v e .  I n  o t h e r  w o r d s ,  t h i s  b i l l  a f f e c t s  o n l y  a b o u t  t w o  t h i r d s  
o f  p e r m a n e n t  s t a t e  e m p l o y e e s  a n d  l e a v e s  t h e  o t h e r  o n e  t h i r d  
w i t h o u t  c o m p a r a b l e  b e n e f i t s .

I n  o r d e r  t o  a v o i d  t h i s  d i s c r i m i n a t i o n ,  S B  1 4 3  s h o u l d  e i t h e r  
n o t  b e  p a s s e d  o u t  o f  c o m m i t t e e  o r  s h o u l d  b e  r e - w r i t t e n  t o  i n c l u d e  
e m p l o y e e s  w h o  h a v e  p e r s o n a l  l e a v e  a n d  a  s i c k  l e a v e  b a n k .

S B  4 0 2 :

P r e s e n t l y  s t a t e  e m p l o y e e s  w h o  a r e  v e t e r a n s  m a y  b u y  b a c k  u p  
t o  f i v e  y e a r s  o f  t h e i r  m i l i t a r y  s e r v i c e  a s  c r e d i t e d  t i m e  f o r  s t a t e  
r e t i r e m e n t .  H o w e v e r ,  u n d e r  p r e s e n t  l a w  t h i s  b u y  b a c k  c a n n o t  t a k e  
p l a c e  u n t i l  t h e  e m p l o y e e  i s  v e s t e d  o r  h a s  w o r k e d  f o r  t h e  s t a t e  a t  
l e a s t  f i v e  y e a r s .  S B  4 0 2  p r o p o s e s  t o  e l i m i n a t e  t h e  r e q u i r e m e n t  
t h a t  a n  e m p l o y e e  m u s t  w o r k  f i v e  y e a r s  f o r  t h e  s t a t e  ( o r  b e  v e s t e d )  
b e f o r e  b u y i n g  b a c k  t h e  m i l i t a r y  t i m e .

I  o p p o s e  t h i s  b i l l  b e c a u s e  i t  w o u l d  a l l o w  n e w  e m p l o y e e s  w h o  
a r e  v e t e r a n s  t o  v e s t  t h e i r  r e t i r e m e n t  i m m e d i a t e l y  a f t j r  b e i n g  e m ­
p l o y e d  i n  s t a t e  s e r v i c e .  A l l  o t h e r  e m p l o y e e s  c  . u n o t  v e s t  u n t i l  
t h e y  h a v e  h a d  f i v e  y e a r s  o f  s t a t e  s e r v i c e .

F u r t h e r m o r e ,  t h e  f o r m u l a  w h i c h  e s t a b l i s h e s  t h e  c o s t  o f  b u y i n g  
h a c k  f i v e  y e a r s  o f  m i l i t a r y  t i m e  a m o u n t s  t o  a b o u t  o n e  t h i r d  o f  
. h e  e m p l o y e e ' s  a n n u a l  s a l a r y  a t  t h e  t i m e  o f  h i s  o r  h e r  e l i g i b l i t y  

t o  b u y  b a c k .  T h a t  m e a n s  t h a t  t h o s e  v e t e r a n s  w h o  h a v e  a l r e a d y  
b o u g h t  b a c k  t h e i r  t i m e  u n d e r  t h i s  l a w ,  a f t e r  h a v i n g  w o r k e d  f i v e  
y e a r s  f o r  t h e  s t a t e ,  h a v e  p a i d  m o r e  t h a n  a  n e w  e m p l o y e e  w o u l d  p a y  
u n d e r  t h i s  p r o p o s e d  l a w .  T h e  r o n t o n  f o r  t n i s  d i s c r e p a n c y  i s  t h a t  
a  f i v e  y e a i  e m p l o y e e  w i l l  e a r n  m o r e  t h a n  a  n e w  e m p l o y e e  b e c a u s e  
o f  a n n u a l  s e e p  p a y  i n c r e a s e s ,  r n d  t h e  g r e a t e r  p r o b a b i l i t y  o f  p r o ­
m o t i o n  .

S B  3 9 4

S B  3 9 4  p r o p o s e s  t o  g i v e  r e t i r e m e n t  c r e d i t  t o  t e a c h e r s  o n l y  
w h o  h a v e  s e r v e d  i n  t h e  p e a c e  c o r p s .  T h e  p h i l o s o p h i c a l  b a s e  t o  
t h i s  p r o p o s a l  i s  a r g u a b l e  w h e n  c o m p a r o d  t o  p r e f e r e n c e  f o r  v e t e r a n s
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w h o  h a v i  .* - . o k c d  t h e i r  l i v e s  f o r  t h e i r  c o u n t r y .  W h a t  i s  n o t  
a r g u a b l e  i s  t h e  g r o s s  i n e q u i t a b i l i t y  o f  t h e  p r o p o s i t i o n  t o  
g i v e  r e t i r e m e n t  c r e d i t  t o  o n e  g r o u p  o f  s t a t e  e m p l o y e e s  ( h e r e  
t e a c h e r s )  a n d  n o t  t o  o t h e r  s t a t e  e m p l o y e e s .  T h i s  c l e a r l y  
d i s c r i m i n a t o r y  b i l l  s h o u l d  n o t  b e  p a s s e d  o u t  o f  c o m m i t t e e .

I  s u p p o r t  S B  1 9 6  t o  m a n d a t e  t h a t  a t  l e a s t  o n e  m e m b e r  o f  
t h e  r e t i r e m e n t  b o a r d  b e  a  r e t i r e d  p e r s o n .  I t  i s  a  l o g i c a l  a n d  
e q u i t a b l e  p r o p o s a l  s i n c e  t h e  g r e a t e s t  i m p a c t  o f  d e c i s i o n s  m a d e  
b y  t . i e  b o a r d  w i l l  b e  w i t h  r e g a r d  t o  r e t i r e d  p e r s o n s .

I f  y o u  h a v e  a n y  q u e s t i o n s  o n  t h e  p o i n t s  r a i s e d  i n  t h i s  
l e t t e r ,  I ' l l  b e  g l a d  t o  a n s w e r  t h e m .  T h a n k  y o u  f o r  t a k i n g  t h e  
t i m e  t o  c o n s i d e r  t h e s e  i s s u e s .

S B  1 9 6 :

S i n c e r e l y ,

F r a n *  K a y o  
P e r s o n n e l  D i r e c t o r

F R / j b
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