


A L A S K A  P O W E R  A U T H O R I T Y

333 WEST 4th AVENUE • SUITE 31 - ANCHORAGE, ALASKA 99501 Phone: (907) 277-7641
(907) 276-2715

February 25, 1981

Senator Vic F isher  
Pouch V 
S ta te  Capitol 
Juneau, Alaska 99811

Dear Senator F isher :

Addit ional Information was reques ted on the s t a t u s  of the Power Production 
Assis tance Prograi. and supplemental funding which may be provided by SB 174.
The h i s t o r i c a l  experience o f  admin is ter ing the program to  date 1n f i s c a l  1981
has been used as the primary bas is  fo r  these p ro je c t io n s .  A key va r iab le  1n
any co s t  p ro je c t io n  a s soc ia ted  with th i s  program 1s the voluntary na ture of u t i l ­
i t y  p a r t i c i p a t i o n  1n the program. With thn i n i t i a t i o n  o f  opera t ion o f  t h i s  
program a l l  e l i g i b l e  u t i l i t i e s  did not Immediately apply , nor have a l l  e l i g i b l e  
u t i l i t i e s  app l ied  as o f  t h i s  d«te .  The gradual growth o f  the program i s  i l l u s ­
t r a t e d  by the t o t a l  of $21,324 of payments Issued 1n October 1980, versus the 
$259,348 of payments is sued 1n January 1981. The number of p a r t i c i p a t i n g  u t i l ­
i t i e s  con t inues to  grow, from 1 in October 1980 to  12 u t i l i t i e s  p re sen t ly .  A- 
v a i l a b le  Information suggests  the number of u t i l i t i e s  p a r t i c i p a t i n g  w i l l  Increase 
to 15 o r  16 before the end of f i s c a l  1981. Shown below 1s an es t ima te  of funding 
required fo r  the remainder of Fisca l Year 1981, over and above th a t  remaining in 
the o r ig i n a l  a pp rop r ia t io n .

probable Monthly Payments to U t i l i t i e s  c u r r e n t l y  p a r t i c i p a t i n g
Poss ib le  Monthly Payments to U t i l i t i e s  planning to p a r t i c i p a t e
Subtota l
Months remaining in FY 1981 (as o f  February 1)
Funds Required*
Funds Remaining** and Available 
Funds P re sen t ly  Lacking 
Contingency 10****
Addit ional Funding Required f o r  FY 1981 

o r  approximately

*Note the lack o f  s e a son a l i ty .  I t  Is my opinion t h a t  consumers may ad ju s t  to low­
er e l e c t r i c a l  r a t e s  by Increas ing t h e i r  e l e c t r i c a l  consumption. Unt il t h i s  a d j u s t ­
ment 1s complete , we a r e  not l i k e l y  to see d e f i n i t e  s e a sona l i ty  and when we do, I t  
w i l l  be a t  a higher base l e v e l .  Seasonal i ty  has oeen taken Into cons ide ra t ion  1n 
the FY 1982 fo r e c a s t  o f  program cos ts .

**Payments approved but not y e t  d isbursed have been sub t rac ted  from funds remaining.

♦•♦Contingency for  payments to  u t i l i t i e s  which might p a r t i c i p a t e ,  but which have not
ye t  s t a r t e d  the a pp l i c a t io n  process.

$273,000
75,000

$348,000
 5

$1,740,600 
796,345 

$ 943,655 
94,36?$1,035,020
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I f  t h i s  program i s  continued in FY 1982, the  c o s t  w i l l  be s i g n i f i c a n t l y  i n ­
c reased ,  as a l l  u t i l i t i e s  c u r r e n t l y  p a r t i c i p a t i n g  w i l l  continue to p a r t i c i p a t e  
from the beginning of the FY 1982. I t  i s  l i k e l y  to  cont inue to  grow, but the 
exac t number o f  p a r t i c i p a t i n g  u t i l i t i e s  cannot be determined due to the voluntary 
na ture o f  p a r t i c i p a t i o n  in the program. To determine a f o r e c a s t ,  I have est imated 
t h a t  the growth in u t i l i t i e s  and e l i g i b l e  kwh's w il l  continue a t  the iame r a t e  in 
FY 1982, as in 1981. The r e s u l t i n g  p a r t i c i p a t i o n  o f  22 u t i l i t i e s  i s  well within 
the pos s ib le  number of e l i g i b l e  u t i l i t i e s  in the  S ta t e .  I have includec an as ­
sumption o f  a 15% inc rea se  1n power product ion c o s t ,  which i s  due to  the high r e ­
l i ance  on d ie se l  gene ra t ion  1n p a r t i c i p a t i n g  u t i l i t i e s .  The r e s u l t i n g  es t imate 
fo r  FY 1982 c o s t  f o r  the Power Production Cost Ass is tance Program 1s $4,800,000. 
Seasona l i ty  o f  p a r t i c i p a n t s  in the program has been d i f f i c u l t  to  a s s e s s ,  as some 
evidence e x i s t s  t h a t  the r e s u l t i n g  lower cos t  e l e c t r i c i t y  1s s t i p u l a t i n g  consump­
t ion  and temporar i ly  producing a g r e a t e r  than normal seasonal demand fo r  e l e c t r i ­
c i t y ,  but I have at tempted to  consider both s e a son a l i ty  and poss ib le  upward demand 
tendencies in the f o r e c a s t .

U t i l i t i e s  current*; / p a r t i c i p a t i n g  in the Program Include the Alaska Vil lage 
E le c t r i c  Cooperat ive , t ' ie Copper Valley E l e c t r i c  Assoc* t1on, the Cordova Elec­
t r i c  Cooperat ive , Haines Light and Power Company, Kodiak E l e c t r i c  Assoc ia t ion ,  
Kotzebue E l e c t r i c  Assoc ia t ion ,  Maunuske E l e c t r i c  Associa t ion (U n a l a k ^ e t ) , the 
T l i n g l t  Haida E l e c t r i c  Assoc ia t ion ,  and McGrath Light and Power Compan,. U t i l ­
i t i e s  planning to  p a r t i c i p a t e  Include Nome, North Slope Borough, Manley Hot 
Spr ings , the Vi l lage of Takotna, and o the r  v i l l a g e s  unknown a t  t h i s  t ime. The 
a t tached memo Ind ica te s  disbursements through January 1, 1981.

I* you d e s i r e  any fur*>er informat ion , p lease  l e t  me know.

Attachment: As s t a t e d

c c ’ Senator C o l l e t t a  
Senator Bradley 
Senator EUason 
Senator Stimson

S inc e r e ly ,

Er ic P. Yould 
Fxecut ive D irec to r



f l a s k s  £ $ t a t e  f t i z i p s l x t w c e

Senate

TO:

FROM:

DATE:

S U B J E C T :

Pouch V 
SU.ce Cupitol 

Juctru , Alesha 9961'

V i c  F i s c h e r

Chair-nan, S e n a t e  S t a t e  A f f a i r s  C o m m .  

S e n a t o r  F r a n k  R. F e r g u s o n  

F e b r u a r y  16, 1 9 8 1  

S B  1 7 4

A t t a c h e d  is t h e  b a c k - u p  f o r  SB 174.



MEMORANDUM

TO: Sena to r  Frank Ferguson
Alaska S t a t e  L e g i s l a t u r e

FROM: Er ic  P. Yould Lj  \
Execu t ive D i r e c to r  
Alaska Power A u th o r i t y

DATE: February 11 , 1981

SUBJECT: Power 0 roducMon Cost 
A s s i s t a n c e  P> ogram

As you r e q u e u e d ,  the fo l low ing  in fo rmat ion  i l l u s t r a t e s  t h e  a d d i t i o n a l  
fund ing  needed to  in s u r e  t h a t  th e  Power Product ion * t "A s s i s t a n c e  Program i s  
f u l l y  funded through th e  p r e s e n t  f i s c a l  y e a r .  The app rox ima te ly  $1.4 m i l l i o n  
w i th  which t h e  pr jg ram commenced ope ra t ion s  was o n e -h a l f  o f  th e  o r i g i n a l  appro­
p r i a t i o n ,  due to  an e x ecu t iv e  v e to .  The d e t a i l s  below inc lude  t h e  5796,345 
remain ing i n  the  fun i  fo r  t h e  c a l c u l a t i o n  to de te r*1ne the a d d i t i o n a l  $1 ,050,000 
n e c e s s a ry  t o  avoid d i s co n t in u ance  o r  reduct ion o f  t h i s  program be fo re  t h e  end 
o f  th e  f i s c a l  y e a r .

1. P robab le  Monthly Payments to
U t i l i t i e s  C u r re n t l y  P a r t i c i p a t i n g  $ 273,000

2. P o s s ib l e  Monthly Payments to  U t i l i t i e s
P lann lnq to P a r t i c i p a t e ,  Inc lud ing
Nome, <orth S lope Borough, Manlev
Hot S p r ing s ,  and V i l l a g e  of Tak» .ne 75.000

i

3. S ub to ta l  $ 348,000

4. Months Remaining  5

5. Funds Required $ 1 ,740,000

6. Less Funds Ava i l ab le  * ( 796 .345)

7. Funds P r e s e n t l y  Lacking $ 943,655

8 . Cont ingency Funds 10X ** 94.365

9. Add i t io na l  App rop r ia t ion  Necessary S I .038,020
o r  approximate ly S I .050.000

* - Inc ludes payments approved but r.ot y e t  d i sbu r s ed .

** - Contingency fo r  payments to  u t i l i t i e s  which r ' g h t  p a r t i c i p a t e ,  bu t 
which have not y e t  s t a r t e d  the  a p p l i c a t i o n  p roces s .
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