


ALASKA POWER AUTHORITY

333 WEST 4th AVENUE «SUITE 31 - ANCHORAGE, ALASKA 99501 Phone: Egg;g %%72%%

February 25, 1981

Seneﬁor Vic Fisher
Pouc
State CaXI L

Juneau, Alaska 99811

Dear Senator Fisher;

Additional Informatlon Was re? e sted on the statu% of the Pgwer Productlon
Assistance Pr?gral and suppfem ntal, Tunding which may be provide Y 174,
The E|stor|ca erenence 0 g mini termg the program to date In fiscal1981
has been used as. the primary basis ort ese p m]e tlons A keyvariable 1In
any cost ro ection a soma ed with roqra Is the vyoluntary natyre of util-
Ity art| |on 1n the program, Wlth thn Tnitiation of ogerat on ?f this
Bro am aII ell glble U}I| ties did not Immgdleitel¥ ?N I have all ellq ble
t |é es aﬁ fl |s d«t? The qra ua gow f the Bro ram is ijus-
ra e tota Hmens ssu ctobe versus the
259 pagments |ssued In Jan g 1. The num er? part |C|pa|ng util-
il RN TR L e
to 15 or 16 before t gr? ? “lscaiJ 1981, govvn bem 1 anpestlr%ate of ?un ding
{ﬁquwed for the remalnder of Fiscal Year 1981, over and above that remaining in

e original appropriation.
robaple Monthly Payments to Utjlities currently participatin $273,000
Eﬁgiitt)a? Monthl¥ Pa}//ments to Utilities pranmngytg parﬂ%?pat% . 75,000
348,000
MonAhs remaining in FY 1981 (as of February 1) 5
Fungs Required* $1,1 0,%02
Funds Re alnlng** and Available 196,34
FunthGrresentI Lacking $ 943,353
Xd[(]iltl nal Fundlng Required for FY 1981 $1,0%é,' ﬁ
or approximately siz«olon

*Note the lack of seasonality. It Is m? Enmon that consumers maE/Ja I|ust to low-

er eIectrlcaI rates bg Increa mg the ectr|cal consumrﬁmon nt this adjust

mept 1s complete, we are not Sy to see definite seasonaljty and gn We, 40,

v¥]| | be at a hlgher ba?e level. easonallty has oeen taken Into consideration 1n
the FY 1982 forgcast of program costs.

**Payments approved but not yet disbursed have been subtracted from funds remaining.

0-OContin9enc for g qlents to utilities which might participate, but which have not
yet started the Ication process.
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If this ogr am_is continued in FY 1982, the cost will be srgnrfrcantly in-
reased %Se Rl |(I)|ftr%s currentIy partrcrpatrng will continue t0 participate
N e

rorTrram To etermrne a forecast, | have estimat
t at t rowth |n utrlrtres and eligible kwh's will continye at the |ame rat%
resultrng artrcrpathon of 22 utrLrtres |? [l within

oss e num er of e lgible util tres In the State. | ave Inclu ec an as
fum tion o A 115% mcrease 1n power. é)ro duction oost which 15 due to the Ir%
|ance on _diese ?eneratron In"parti |[patrng utilities. The resultin estr a

r FY 1982 cost of the Power Production Cost Assrstance Program 1s
Seasonalrty of participants in the Program has been difficult™tp assess, as some
evrdence eXists t at the resultrn ower cost eIectrrcrty 1s stipulating oonsumo
tron an tem orarl rﬁ (ucrng a %reater than normal seasonal demand for electr
e E to”con

Cl ave a Ider noth seasonality and possible upward demand
ten}éencres in the tore ast. y P p

Utilities current*:/ partici atrn% in the Program IncIude tﬂe AIaska Vr\lage
Electric Cooperative, t'e C oRPe lectric Assoc* ton 1e Cordova E

tric Cooperative, Haines L| and er omganu Kodiak Electric Assooratron
TKotzetiue El ctrrc Assocratron Maunuslée tro ssocr tron naIak et), It]e

R ning is likel 1y to continue to grow, but the

exact num rtrorpatrn% utrlrtres cannot e determined due to the vo untarZ

nature of artrc pation’ In t 0
e

nglt Halda E ectrrc Assocratron and McGrath |% Powe om an
|t|es pannrn artror ate ncue Nome, N?rt oRe Boroug en%/ Hot
[prngs th e akotna, and other villages uknown at this time. The
attached memo In cates dishursements through January 1
I* you desire any fur*>er information, please let me know,
Sincerely,
Eric P, Yould

Fxecutive Director
Attachment: As stated

cc’  Senator Collftta
enator Bradle
enator EUaso
Senator Stimson



fIaSkS £ $tate ftizip sixtw c e

Senate

Pouch V
SU.ce Cupitol
Juctru, Alesha 9961'

TO: Vic Fischer
Chair-nan, Senate State Affairs Comm.

FROM: Senator Frank R. Ferguson
DATE: February 16, 1981

SUBJECT: SB 174

Attached 1is the back-up for SB 174.



TO: Senator Frank Ferguson DATE: February 11, 1981
Alaska State Legislature
FROM  Eric P, Yould L[ \ SUBJECT:  Power OroducMon Cost
Executive Director Assistance P>ogram

Alaska Power Authority

As you requeued, the following information illustrates the additional
fundm(_} needed to insure that the Power Production  *t"Assistance Program is
fully Tunded throygh the present fiscal year. The approximately $1.4 million
with” which the prjgram commenced operations was one-half of the” original agpro-
priation, due to an executive veto. The details below include the 796,34
remaining in the funj for the calculation to deter*ine the additional $1,050,000
n?cessary to avoid discontinuance or reduction of this program before the end
of the fiscal year.

1. Probable Monthly Payments to ==
Utilities "Currently Participating $§ 273,000

2. Possible Monthly0 Plgyme_nt_s to Utiljtigs

Planning articipate, Including

Nome, <orth Slope Borough, Manlev

Hot Springs, an(fVHIage of Tak» e 75.000
3. Subtotal $ 348,000
4, Months Remaining 5
5. Funds Required $ 1,740,000
6. Less Funds Available * ( 796.345)
7. Funds Presently Lacking $§ 943,655
8. Contingency Funds 10X ** 94.365
9. Additional AppropriationNecessary 5.1.038,020

or approximately $1.050.000
* - Includes payments approved but r.ot yet disbursed.

** . Contingency for payments to utilities which r'ght participate, but
which %aveynot ygtystarted the application progcess.p p
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