


THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

ILSCAL NOTE

. REQUEST
Bﬁl?Resolution No..

| B HZ . .
Title An Act ,provhdmg ﬁ)ar exemption nf thP m<lrienr ¢ of a disabled veteran from lew. and
collection of réa property taxes amnd authorizing reimbursememt to mumec pod iities....

Requested By: pr¥dley. Rennert, “iiy T Mnir*hy, Rodev ... DEL TN —

Il FISCAL DETAIL , ,
Agency Affected Department of Commerce 5 Economic Develi
Program Category Affected  Economic Development _
BRU. Program, or Subprogram(s) Affected Division 0T Veterans' Affairs _
(Note: If more than one budqet_component is affected, separate line-item amountsand funding for each
component in the analysis section.)

FXPKNDITURES  (Thousands of Dollars)

FY 8l FY 82  EY83  FY84  FY 85 Y86

100 PERSONAL SERVICES 0
200 TRAVEL 0
300 CONTRACTUAL

100 COMMODITIES §
500 EOUIPMENT 0
300 LAND A STRUCTURES 0
00 GRANTS CLAINIS ETC. 0

TOTAL

FUNDING  (Thousands of Dollars!

CENTRAL EUND 0
FEDERAL FUNDS 6
J

OTHER iSoccifv Fund Source) T

POSITIONS
FULL TIME 0
PARI TIME 8 ¢
TI MPORARY

1. ANALYSIS (See Fiscal Note Preparation Imi nelsons. Secttor 111)

V. DATE A 'PAI<GLEPNACF§( b fty Dm IS S Z
Original Legislative Finance PHONE MViro* of ~Veterans Aefairs
CC. Budleet and Management



w *-*:S'

17 itlon No. B M7
Hng for pOon of Uip rosl — of a 3Tsadlcd veteram frem..pr , _rty la*..
2:V.. led by 1 pite rarch~ir~TAJ
Il ISC "I DETAI
*«C.-.Yy AfFectedL Orpavtnent nf Comunity and Regional Affairs

| category Affc<.fed -al ActT>onlc Assistance to Hic~7lpc3~

“HI.', rioftam, or SubnrriranfsrAffcctcd~~Sonior ClUzen Tax Tel iof

Note If moic than one budqet_component Is affected, separate linc-item amounts and funding Tor each

component in the analysis section.)
g.Xf «NDITURES  (Theusands of Dollars)

FY 81 FY 82 FY 83 FY C4 FY 35

JO n -SOSAL SERVICES nrrr -"1/7 137
- 0 TRAVEL 177 r.D a
* 0 CONTRACTUAL 7.5 mn it:
AH  COMMODITIES - -3 A
50 FOL TPMENT o 0 0
*S LAND A STRUCTURE! . . )

.0 OH \NTS. CLAIMS. LIC . W71 ~m.i £67.1

FUNDING  tTTiouvnds of Dollars)

OIIMRALFUND SIS. 7 593.7 7. 1
1*DLRATFUNDS

OIHTR fSrerifv Fund Soutcc)

f-1U 1IME

J\K 1 11*1 [rr | i
1"l ORAKY J — n

I”7 <NAILA sis (&F 1 #ij] Note Ppjrati™ n Imtiuct>n». S Lion 1D

o (@ e

er
V. ,Ale

Cij il lipthlhc I'iiuike PIKINIi
eg: " ktrrl am) Minitrweni

Pmme Sponsor (f«»t Ujnhlw Named)

) ~e. 12/10)

FY8C
14.7"
~0
1.3

786.9



1*3 PE-3CMAL SERVICES
Ir:;rcase current clerk typist Il part tine position to full time will
ad:;uately provide for handling additional applicants which increases
current program activity by about 50%.

Clck Tfpgist [l part tine, Range, 07

Salary 1,319/nonth (6575 part time) $ 7,914
Be'ofits o 1,216
FICA {per current position)

Health Insurance 924

1101

Travel to the major population centers will be required for the first 2 years
of oPeranon to assure  that eligible applicants are av/are of the new benefits
atd to prepare appropriate agencies to assist applicants.

200 TRAVEL

Expenses 950
Per Diem 525

300 CCM PACTUAL

Postage . _ 1.3
Printing K advertising - first year 1.9
Printing A advertising - annual A4
Copier 2

first year total 2.3
Annualytotal ) 9

4C3 ccroonits 1l 3

10-403 based on FY 02 estimates,101 annual increase was used to project
subsequent years.

90s rn"ipnr.NT
5-drawer file cabinet 1 .3

Total first year administration
Annual Administration

—ca

wW



1 of ) AVG
DISABILITY  VETERAIJS 76.851* 021 **  PMT. TOTAL
18 ! ')fg |
mo . 752 12 54 144
20 607 457 383 145 55,535
30 445 342 230 217 60,760
40 253 194 159 289 45,951
€0 147 113 93 362 33,666
60 164 126 103 474 44702
10 73 *h 46 506 23,276
§0 40 31 25 570 14,450
0 1 8 I 651 4 557
100 00 ol 50 791 35,150
3,082 2,369 1,898 197 » 3M.191

* Alaska 1980 population, a preliminary overviewé released Janua_rY_ 1, 1981 by

o Alaska Department of Labor indicates that 3.1SI of the civilian
population is age 65 or over and can he presumed to be currently

participating In the senior citizen exenption.

The operation of the senior citizen property tax exemption pro?ram indicates
that about 301 of the total seniors do_not participate generally because
they are in institutions or other housing not subject to property tax.
Assuming seniors are more likely to be residing in Institutions and
subf.lddzed housmﬂ, It appears reasonable to reduce this figure to 201 when
applied to veterars.

3.151

20.001
100.001 - 237751 » 76.851

an%s for senior citizen homeowner exemption and renter
0

«oAnalysis of the aPpIi [ [
the total applicants own their home and 181 are

C
Pah/ment shows that 021
enters.

Assume Jess than half the increase .in number of applicants annually for this
PO ulation segment when compared with the senior population, or about 51
ncrease per year.

Assume similar anpual increase in average payncnt per applicant to senior
programs, or 101 increase per year.



Position Paper | _
nppartnent of Comrg%n|{¥7&Reg|onal Affairs

April 73, 1331

Tie department has no objection to this bill. Fov/ever, we <re concerned about
the number of bills that v'ould expand property tax exemptions, We are also
concerned that these hills lack direction; continuing along this path could
lead to a local tax structure that lacks cohesive..esS and will be both hard to
understand and difficult to administer.

Another consideration is the cost of Municipal administration, _EXIS'_[IH%
exemption programs will require processing about 5,000 agphcatmns in FY 83,
this program Wwill add an estimated 2,100.” !o study has been done to determine
local :dninistrative cost but it can be assumed to be considerable. Tne
fiscal impact of administration is now being extracted from local revenues.

The fiscal note is based on past performance of the property tax, no attempt
has been pade to project the impact of leagislative action regarding property
tax relief. It is assumed that the fiscal ‘impact of the exenption programs
will be significantly reduced by expected reduction of local mill rates.
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