


T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T W E L F T H  L E G I S L A T U R E

ILSCAL NOTE
I. REQUEST

Bill/Resolution No.. 
Title An Act o rov l

-SB HZ
An Act p rov id ing  f o r  exemption n f  thP m<;lrienr_e o f  a d i s ab l ed  ve te ran  from l e w  and 
c o l l e c t i o n  o f  rea  p rope r t y  taxes and au th o r i z i n g  reimbursement to m u n i c i o a l i t i e s . . .c o l l e c t i o n  o f  rea  p rope r t y  taxes_and a u th o r i z i n g  reimbursemen t  to munic i p a l i t i e s . .  

Requested By: pr *d1ey .  Rennert ,  ^ i i y T Mnir*hy , Rodev . . . ___________D a t e j ^ j f i ] -----------------

II. FISCAL DETAIL
Agency Affected Department o f  Commerce 5 Economic Develi 
Program Category Affected Economic Development____________
BRU. Program, or Subprogram(s) Affected D iv is io n  o f  V ete rans' A f f a i r s ____________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding fo r each 

component in the analysis section.)
FXPKNDITURES (Thousands o f  Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 .FY  86
100 PERSONAL SERVICES 0
200 TRAVEL 0
300 CONTRACTUAL Q
400 COMMODITIES 0
500 EOUIPMENT 0
600 LAND A STRUCTURES 0
700 GRANTS. CLAIMS. ETC. 0

TOTAL

FUNDING (Thousands o f  Dollars!
CENTRAL FUND 0
FEDERAL FUNDS 6
OTHER iSoccifv Fund Source) J T

POSITIONS 
FULL  TIME 0
PARI TIME 0 ♦
Tl MPORARY 0

III. ANALYSIS (See Fiscal Note Preparation Im i nelsons. Secttor I I I )

IV . DATE i i u &l

Original Legislative Finance 
CC: Budeet and Management

.PKLPAR
AGENCY 
PHONE

’ D m l S S Z
Affair*

f t * ,  __________M v i n o * o f  Ve te ran* ‘



 — ----------

' I *. ' *: sij| ’ ! it Ion No.. SB M7 _____ ______
Hng f o r  pO on  o f  Uip r o s l  o f  a 3Tsa51cd ve te ran  f r c m . . . p r  , r t y  l a * . .  

? : V . .  !cd by 1 p.tte rarch~ir,~T^ l*

I!. ISC ' I. DETAIL
•«c.-.y Affected Orpavtnent  n f  C om un i t y  and Regiona l A f f a i r s   ________

i Category Affc<.fed !■•*<:; a l  ^ctT>onlc Ass is tance to Hic~7lpc3~
‘ HI.’ , r io ftam, or Subnrr iranfsrAffcctcd~~Sonior  C l U zcn  Tax Te l  i o f _______________________
Note I f moic than one budget component is affected, separate linc-item amounts and funding for each 

component in the analysis section.) 
g.Xf • NDITURES (Theusands o f  Dollars)

FY 81 FY 82 FY 8 3 FY C4 FY 35 FY8C

J 0 n  - SOS’A L  SERVICES n r r r ■'1/7 1 3 7 14.7"

: 0 T R A V E L 177 r.D a ~ 0

* 0 C O N T R A C T U A L 7.5 171 it; 1.3

A H  COMMODITIES • • .3 A 7  "

5 0 FOL’IPMENT • • 0 0 O'

* S> L A N D  A  S T R U C T U R E !  .
. . 0 OH \NTS. CLAIMS. L l C • “ W 7 1 ~ m .  i £67 .1 m . v ~

FUN D ING tTTiouvnds o f Dollars)
O i lM R A L F U N D S IS .  7 5 9 3 . 7 r» 8 ? .  1 786 .9
1 * D L R A f  FUNDS
O lH T R  fS re r i f v  Fund Soutcc)

f - lU  1IME -
] \ K I  11*1 r r  i . i i i
I I ' I  O RA KY  _____ - J —  -  n ________ -

I?' • NAIA sis (Srf I i*i j| Note Prrpjrati' n lmtiuct»<>n». Sr. lion III)

• «• • 
• r

,v . ,,A ie
C  i j  i l  I i p t b l h c  I ' i iu ik c  PIKJNl i
eg: "  k trrl am) M initrwcni

Pm me Sponsor ( f « » t  U jn h lw  N am ed )

} )  )| •«*€». 12/ 10 )



1*3 PE-3CMAL SERVICES

l r : r c a s e  c u r r e n t  c l e r k  t y p i s t  I I  p a r t  t in e  p o s i t i o n  to  f u l l  time w i l l  
a d : ; u a t e l y  p rov ide  f o r  hand l ing  a d d i t i o n a l  a p p l i c an t s  which in c re a s e s  
c u r r e n t  program a c t i v i t y  by about 50%.

C l c k  Typ is t  I I  pa r t  t i n e ,  Range 07 
S a l a r y  1 ,3 19 /non th  (6 5^ .5  p a r t  t ime) 
B e ' o f i t s
FICA {pe r  c u r r e n t  p o s i t i o n )
Hea l th  Insurance

$ 7 ,9 1 4  
1 , 2 1 6

924

1 10.1

Travel t o  the ma jo r  popu la t i on  cen te r s  w i l l  be requ i r ed  f o r  the f i r s t  2 y ea r s  
o f  o p e r a t i o n  t o  assu re  tha t  e l i g i b l e  app l i c an t s  a re  av/are o f  the new b e n e f i t s  
atd to  p repa re  app rop r i a t e  agencies to a s s i s t  a p p l i c a n t s .
200 TRAVEL

Expenses 
P e r  Diem

950
525

1 1 . 5
300 C CM PACT UAL 

Postage
P r i n t i n g  K a d v e r t i s i n g  -  f i r s t  y ea r  
P r i n t i n g  A a d v e r t i s i n g  -  annual 
C op ie r

f i r s t  year to ta l 
Annual to ta l

1 .3  
1.9 

.4 

.2
$ 2 . 3

. 9
4C3 c c r ^ o o n i t s 1 .3

1 0 - 4 0 3  based on FY 02 e s t im a t e s , 101 annual inc rease  was used to p r o j e c t  
subsequent y e a r s .
90s rn"ipnr.NT

5 -d rawe r  f i l e  cab ine t 1 . 3

Tota l  f i r s t  yea r  a dm in i s t r a t i o n  
Annual Adm in is t ra t ion

J M . 5
113 . 1

<



1  o f
• AVGDISABILITY VETERAIJS 7 6 . 8 5 1 * 021  ** PMT. TOTAL

0 7.? 55 !
10 m o ?16 752 72 54 ,1 4420 607 457 383 145 5 5 , 5 3 530 445 342 230 217 6 0 , 7 6 040 253 194 159 289 45 ,951GO 147 113 93 362 3 3 ,6 6 660 164 126 103 4?4 4 4 , 7 0 270 73 *5 46 506 23 ,2 7 680 40 31 25 570 14 ,4 50*0 11 8 7 651 4 ,5 5 7100 00 61 50 Z21 3 5 , 1 5 0

3 ,082 2 , 3 6 9 1 , 8 9 8 197 • 3M .1 9 1
* Alaska 1980 p opu la t i o n ,  a p re l im in a r y  ove rv iew ,  r e l e a s e d  January 1 ,  1981 by 

♦he Alaska Department o f  Labor in d ic a t e s  th a t  3 .1 S I  o f  the c i v i l i a n  
p opu la t i o n  i s  age 65 o r  o v e r  and can he presumed to  be c u r r e n t l y  
p a r t i c i p a t i n g  in  the s e n i o r  c i t i z e n  exenp t ion .

The op e ra t io n  o f  the s e n i o r  c i t i z e n  p rope r ty  tax exemption program ind ic a te s  
t h a t  about 301 o f  the t o t a l  s e n i o r s  do not  p a r t i c i p a t e  g e n e r a l l y  because 
they a re  in i n s t i t u t i o n s  o r  o th e r  hous ing not  s ub jec t  to  p ro p e r t y  t a x .  
Assuming s e n io r s  a re  more l i k e l y  t o  be r e s id in g  in  I n s t i t u t i o n s  and 
sub s id i z ed  hous ing ,  i t  appears r e a sonab le  to  reduce th i s  f i g u r e  to  201 when 
a pp l i e d  t o  v e te r an s .

3.151
20.001

100.001 -  237T5I • 76.851
• •A n a ly s i s  o f  the a p p l i c a n t s  f o r  s e n i o r  c i t i z e n  homeowner exemption and r e n t e r  

payment shows tha t  021 o f  the t o t a l  a p p l i c a n t s  own t h e i r  home and 181 a re  
r e n t e r s .

Assume l e s s  than h a l f  the inc rease  in number o f  a p p l i c a n t s  a nnua l l y  f o r  t h i s  
popu la t i on  segment when compared with the s en io r  p o pu la t i o n ,  o r  about 51 
in c rea se  per  y ea r .

Assume s im i l a r  annual inc rease in  average payncnt per  a p p l i c a n t  t o  s e n i o r  
programs, o r  101 inc rease  per y e a r .



P o s i t i o n  Paper 
nppar tnen t  o f  Community & Regiona l A f f a i r s

SB 1*7
Ap r i l  ?3 ,  1331
Tie department has no o b j e c t i o n  to  t h i s  b i l l .  Fov/ever, we <re concerned about 
the number o f  b i l l s  t h a t  v'ould expand p rope r t y  tax  exempt ions . We a re  a l s o  
concerned t h a t  these h i l l s  lack d i r e c t i o n ;  con t inu ing  a long  t h i s  path cou ld  
le ad  to  a l o c a l  tax s t r u c t u r e  t h a t  la c k s  cohes ive . .ess  and w i l l  be both hard to  
understand and d i f f i c u l t  t o  adm in is te r .
Another c o n s i d e r a t i o n  i s  the c o s t  o f  Municipal a d m in i s t r a t i o n .  E x i s t i n g  
exemption programs w i l l  r e q u i r e  p rocess ing  about 5 , 0 0 0  a p p l i c a t i o n s  in  FY 8 3 ,  
t h i s  program w i l l  add an est imated 2 , 1 0 0 .  !!o study has been done t o  determine 
l o c a l  : d n i n i s t r a t i v e  c o s t  but i t  can be assumed to  be c o n s i d e r a b l e .  Tne 
f i s c a l  impact o f  a dm in i s t r a t i o n  i s  now being e x t r a c t e d  from l o c a l  revenues .
The f i s c a l  note i s  based on past  performance o f  the p ro p e r t y  t a x ,  no at tempt 
has been pade t o  p r o j e c t  the impact o f  l e a g i s l a t i v e  a c t i o n  rega rd ing  p ro pe r t y  
tax  r e l i e f .  I t  i s  assumed tha t  the f i s c a l  impact o f  the exenp t ion  programs 
w i l l  be s i g n i f i c a n t l y  reduced by expected reduc t i on  o f  l o c a l  m i l l  r a t e s .
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