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POSITION PAPER 

ON

CS FOR HOUSE BILL NO. 174 (Finance)

"An Act relating to aid to families with dependent children; and providing 
for an effective date."

CSHB No. 174 is intended to increase payments to families receiving Aid 
to Families with Dependent Children (AFDC) monthly cash assistance, and to 
add AFDC coverage for pregnant wcmen with no other qualified children. The 

bill, as amended in both the House Conmittees of Referral, has been informally 
reviewed by Federal AFDC program authorities and appears to them to comply 
with regulations and case law. However, the amended current wording of 

Sec. 3, offered before House Finance by the sponsor, may not clearly autho­
rize the payment levels intended by the sponsor. We have asked for a legal 
interpretation of Sec. 3; pending receipt of that interpretation, we are 

assuming that the following chart does accurately present the increases 
intended by the bill. (This chart was presented to the House Finance 
Committee as part of our position paper on CSHB 174 (HESS). In testimony, 
the sponsor concurred that the chart accurately presented his intent.)

Payment Payment if

after 7/1/81 CSHB 174 

Current Payment w/out CSHB 174 enacted

First child, with

non-needy relative $200 $222 $247 (+251)

Second child $200 $223 $248 (+25%)

Each additional 
child $ 57 $ 63 $ 78 (+15%)

One child and 

needy relative $457 $508 $551 (+43)

Second child $ 57 $ 63 $ 78 (+15%)

Each additional 
child $ 57 $ 63 $ 78 (+15%)

This position paper and attached fiscal note assume that CSIIB 174, as 
amended, calls for the increases described above. (Wo are being particu­
lar) y careful to state all increases precisely, for AS 47.25.320 is a very 

complicated statute, and tine legislative amendment made to it last year was 

in fact subject to differing interpretations.)

The current maximum payment levels for children in tine home of non-needy 
relatives (such as living with grandparents or aunts and uncles) are half, 

or less than half, the payment levels determined by the Department to be 

necessary to provide for he direct costs of maintaining foster children in 
licensed private foster homes. Even after tine July 1, .1981 cost of living 
increase, the maximum AFDC payment made to a mother and one child will be
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approximately $83.00 less per month than the federal CSA poverty guideline 
for an Alaskan non-farm family of two. Maximum payments to a two person 

family in AFDC are currently $16 a month less than is paid to a single 
needy blind, disabled, or elderly adult. By those simple measurements, an 

AFDC maximum payment increase would seem justified.

Coverage for a needy pregnant wcman is optional under federal AFDC regu­
lations; 34 states currently offer this coverage. Until the option was 

deleted in 1976 as a cost-containment legislative action, Alaska's AFDC 
program included pregnant eligible women. The 7/1/81 single person AFDC 

maximum payment, set administratively will be $286. With the $20 special 
needs allowance established by Sec. 2 of CSHB 174, a pregnant woman with no 

other incane would receive a $306 AFDC payment each month. In addition to 
these regular monthly payments, each AFDC-eligible woman would be auto­
matically entitled to Medicaid coverage. Mandating this optional coverage 
would accomplish by a different method the expansion of pregnancy-related 

health care proposed by Sec. 1 of House Bill No. 330 and by HB 41.

Almost all of the 34 states offering this AFDC coverage pay a pregnant 
woman a special needs allowance for such items as clothing, diet and vitamins, 
and/or layette items. The arguments used most often by these states to 

support offering both this coverage and a special needs allowance tend to 
be supported by our own experience when Alaska's AFDC program had this 
coverage: pregnant single women tend to be young and without income.
Without financial assistance, this group of women tend to be especially 
liable to abuse-producing living situations and dependency. Obviously, 
lack of adequate income can also create health problems caused by stress, 

poor living conditions and inadequate diet.

The Department does support the concept of increasing AFDC benefit levels, 
and it does support the concept of improving the availability of pregnancy- 

related health care to needy Alaskans.

Recommended by
Hod Betit, Director
Division of Public 

Assistance

Date:

Approved by:
Helen D. B o i m e ,  C a  

Dept, of Health and 
Social Services

Date:



F ISC  A I, NOTE

I. R E Q U E S T
Bill/Resolution No._______ CS House Bill No. 174 (Finance)___________________________
Title An Act relating to aid to families with dependent children____________
Requested bv Clocksin_________________________________________________ Date 5/18/81

I I .  F ISC A L  D E T A IL
Agency Affected H e a l t h  and  S o c i a l  S e r v i c e s ___________________________________________________
Program Category Affected Soc. and Econ. Assistance for the General Pop, etc._______
B RU , Program, o r  Subprogram (s) Affected S e e  a n a l y s i s :  4 BRUs a f f e c t e d ________________________
(N o te : I f  m ore than one budget component is affected, separate line-item amounts and funding fo r  each 

component in the analysis section.)
E X PE N D IT U R E S  (Thousands o f  Do lla rs )

F Y  8 1 FY  8 2 FY  8 3 F Y  8 4 FY  8 5 .F Y  8 6
100 PERSO N A L  SE RV IC E S 9 9 . 9
2 0 0  T R A V E L ?  ,_0
3 0 0  C O N T RA C T U A L 1 0 . 0
4 0 0  COM M OD IT IES 1.5
500  EQU IPM ENT
600  LAND  & ST R U C T U R E S
7 0 0  G RA N TS . C LA IM S . ETC. 6 1 1 9 . 9 t

T O TA L 6162.7

FU N D IN G  (Thousands o f  Do lla rs )

G E N E R A L  FU N D 3 0 1 4 . 5
F E D E R A L  FU N D S 914 f t .  9 .
O TH ER  (Specify  Fund Source)

POS IT IONS

F U L L T IM E 1
PA RT  T IM E 0
TEM PORARY 0

II I .  A N A LY S IS  (See Fiscal Note Preparation Instructions. Section I I I )

(1) Existing Cases

(a) The FY 82 budget request calls for 7078 families to receive an 
average payment of $521.22. 25% of these families consist of an 
average of 1.60 children living with a non-needy relative. Each of 
these families would experience a $40 per month payment increase 
($25 for the first child, + .60 x $25 = $40). The total FY 82 cost 

of these families would be 849.6 ($40 per month per family x 1770 
families x 12 months).

IV . DATE

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (F irst Legislator Named)

3 3 - 0 0 1  ( R e v .  1 2 / 8 0 )

PR E P A R E D  BY  
AGENCY  
PHONE



Bill No. CSHB No. 174 (Finance) FISCAL NOTE Continuation

(b) 75% of the anticipated families, or 5308 families, consist of a 

needy relative and children, an average 2.80 persons per family.
Each of these families would experience $70 per month payment increase 
($43 for the first person + $15 for the second + .80 x $15 = $70).
The total FY 82 cost of these families would be 4,458.7 ($70 per month 
per family x  5308 families x 12 months).

(c) The total AFDC BRU cost for payment increases for existing cases 
would be 5308.2 (2654.1 state, 2654.2 federal).

(.2) New cases: Payment Increases

(a) In the AFDC program the statutory maximum payment levels are also 
the qualifying standards for entry into the program. CSHB 174 would 
increase seme of these standards. For example, the maximum countable 
income a needy applicant with two children can have and still qualify 

for AFDC payment is currently $514. (This also would be the recipient's 

AFDC payment if he or she had no other countable income.) The effect 
of CSHB 174 and of the existing cost-of-living provision in statute 

would establish a new qualifying limit of $629 for this 3-person 

family.

It is reasonable to assume that there cure Alaskan families who have 
countable incomes over the current standrds but under the higher proposed 
standards, and to assume that some of these families would choose to 
apply and would meet all other eligibility factors. However, there is 

no data, either within the past ten years of AFDC program utilization 
or fran any other source, that indicates whether new families would 

enter the program, or if they would, in what numbers.

Indeed, the payment increases during the current year were almost the 
same size as those proposed in CSHB 174. Actual program utilization 
figures since July 1, 1980, show no growth in number of cases beyond 
what was anticipated without the payment increases. For this reason, 
we have no grounds to assume any new cases will enter the program if 

CSHB 174 were to be enacted.

(3) New Cases: Pregnant Wcmen

Addition of pregnant women to the AFDC program would add new cases.
No data exists to provide any tiling but an "informed guess" estimate 
of 286 new cases in FY 82. (See fiscal note, MB 330) This new case­
load would impact 4 BRUs as follows:

(a) AFDC B R U :

286 new cases per year x $306 average payment per month x 6 months 
per case = 525.1 in FY 82 costs (50% federal, 50% state funds).
The $306 payment consists of the $286 maximum individual payment plus 
a $20 special needs allowance for dietary needs. (See Position 
Paper). We assume the maximum payment to each recipient based on 
our pre-1976 pregnant woman caseload, in which most recipients had 

no earned or unearned non-AFDC incane.

(b) MEDICAID BRtI:

’ Each of the 286 new cases would receive Medicaid coverage at an
average cost per case of $1500, increasing Medicaid expenditures by 
429.0 (214.5 State, 214.5 federal).

Page 2 of 3



(c) General Relief B R U :

Approximately 95 of the 286 cases added to Medicaid wculd have 
been covered under the existing General Relief Medical program, 

which is totally state-funded. Therefore, GRM BRU FY 82 
expenditures would decrease by 142.5 (95 x $1500 = 142.5).

This shift in program coverage would therefore increase federal 

fund expenditures by 214.5 but state expenditures would increase 
by only 72.0 (214.5 Medicaid-142.5 GRM = 72.0)

(d) Eligibility Determination BRU"

In addition to adding 286 new AFDC cases, additional work would 
be involved in providing medical coverage and, for a majority, Food 
Stamp benefits. This workload would require the addition of one 
Eligibility Technician II, with related costs to the Eligibility 

Determination BRU. Total cost will be 42.8 (25.9 state funds,
16.9 federal funds).

4. Summary

Item

(a) AFDC Payment Increase 
Adult Not Included

(b) AFDC Payment Increase 
Adult Included

(c) AFDC New cases,
Pregnant Women

(d) Medicaid New cases

(e) General-Relief 

Medical caseload
decrease (142.5) 0 (142.5)

(f) Eligibility 
Determination, new
Worker 25.9 16.9 42.8

TOtal 3014.5 3148.2 6162.7

State Funds Federal Funds 

424.8 424.8

2229.3 2229.4 4458.7

262.5 1262.6 525.1

214.5 214.5 429.0

Total 

849.6

%

Page 3 of 3



lJlli L C O l b L A i U K U  U r  m i i  o i n i c  u r  / v u n o w v

I.

o j i y

T W E L F T H  L E G I S L A T U R E

FISCAL NOTF.

CS House B i l l  Mo. 1 7 4  (H 5 5 S )  (  f /  ^ 3  )
. •  _  7“ _  •  i  . _  -  .  , j  j  , . .  - C?------

R E Q U E S T
B i l l /R e so lu t io n  N o .__________________
T it le  An A c t ‘ r e l a t i n g  t o  a i d  t o  f a m i l i e s  w i t h  d e p en d e n t  c h i l d r e n "
Requested b v C lo c k s i n Date 4 / 2 / 8 1

I I .  F I S C A L  D E T A IL
Agency A f fec ted  H e a l t h  and S o c i a l  S e r v i c p s ____________________________________________________
Prog ram  Category A f fe c ted S o c .  and E con . A s s i s t a n c e  f o r  t.hp Q pnp ra l Pnp e t c _______
B R U ,  P rog ram , o r  Subprogram (s ) A ffected See  a n a l y s i s :  4 BRUs a f f e c t e d _____________________
(N o te :  I f  m o re  than one budget componen t is a f fected , separate line-item amounts and funding fo r  each 

componen t in the analysis section .)
E X P E N D IT U R E S  (Thousands o f  D o l la rs )

F Y  .81 F Y  8 2 F Y  8 3 F Y  8 4 F Y  .85 F Y  8 6
1 0 0  P E R S O N A L  SE R V IC E S 2 9 . 3
2 0 0  T R A V E L 2 . 0
3 0 0  C O N T R A C T U A L 1 0 . 0
4 0 0  C O M M O D IT IE S 1 . 5
5 0 0  E Q U IPM E N T
6 0 0  L A N D  & S T R U C T U R E S
7 0 0  G R A N T S .  CLA IM S . ETC . 6 1 3 3 . 6 •

T O T A L  6 1 7 6 . 4

F U N D IN G  (Thousands o f  D o l la rs )

G E N E R A L  F U N D 3 0 2 1 . 4 1
F E D E R A L  F U N D S 3 1 5 5 . 0
O T H E R  (Spec i fy  Fund Source )

PO S IT IO N S

F U L L  T IM E • 1
P A R T  T IM E 0
T E M P O R A R Y 0

I I I .  A N A L Y S IS  (Sec Fiscal N o te  Preparation Instruc tions , Section I I I )
( 1 )  E x i s t i n g  C ases  y

( a )  The FY82 bu dg e t  r e q u e s t  c a l l s  f o r  7 0 7 8  f a m i l i e s  t o  r e c e i v e  an 
a v e r a g e  payment o f  $ 5 2 1 . 2 2 .  25% o f  t h e s e  f a m i l i e s  c o n s i s t  o f  an
a v e r a g e  o f  1 . 6 0  c h i l d r e n  l i v i n g  w i t h  a n o n -n e e d y  r e l a t i v e .  Each o f  
t h e s e  f a m i l i e s  w ou ld  e x p e r i e n c e  a $40  p e r  month paymen t i n c r e a s e  
( $ 2 5  f o r  t h e  f i r s t  c h i l d ,  + . 6 0  x $25 = $ 4 0 ) .  The t o t a l  FY82 c o s t  
o f  t h e s e  f a m i l i e s  w ou ld  be 8 4 9 . 6  ( $ 4 0  p e r  month p e r  f a m i l y  x 1 7 7 0  
f a m i l i e s  x 12 m o n t h s ) .

IV .  D A T E  V / S / S f _____________ P R E P A R E D  B Y  ,________
A G EN C Y  W 4

Orig ina l : Legislative Finance P U Q N E _____
cc: Budget and Management s / v / a P  f ]

Prime Sponso r (F irs t Legis lator Named) M&B A p p ro v a l  y y /,(Z v u J^ i9^ /C A y ___________ D a te_  ^ ___

3 3 - 0 0 1  (Rev. 1 2 / 8 0 )



( b )  75% o f  t h e  a n t i c i p a t e d  f a m i l i e s ,  o r  5308 f a m i l i e s ,  c o n s i s t  o f  a 
needy  r e l a t i v e  and c h i l d r e n ,  an a v e r a g e  2 . 8 0  p e r s o n s  p e r  f a m i l y .
Each o f  t h e s e  f a m i l i e s  would e x p e r i e n c e  $70 p e r  month payment 
i n c r e a s e  ($43  f o r  t h e  f i r s t  p e r s o n  + $15 f o r  t h e  s e c o n d  + . 80  x $15 
= $ 7 0 ) .  The t o t a l  FY82 c o s t  o f  t h e s e  f a m i l i e s  would be 4 , 4 5 8 . 7  
( $ 7 0  p e r  month p e r  f a m i l y  x 5308 f a m i l i e s  x 12  mo n t h s ) .

( c )  The t o t a l  AFDC BRU c o s t  f o r  payment  i n c r e a s e s  f o r  e x i s t i n g  
c a s e s  would be 5 3 0 8 . 2  ( 2 6 5 4 . 1  s t a t e ,  2 6 5 4 . 2  f e d e r a l ) .

New c a s e s :  Payment I n c r e a s e s

( a )  In t h e  AFDC program t h e  s t a t u t o r y  maximum payment  l e v e l s  a r e  
a l s o  t h e  q u a l i f y i n g  s t a n d a r d s  f o r  e n t r y  i n t o  t h e  p r o g r a m.  HB 174  
would i n c r e a s e  some o f  t h e s e  s t a n d a r d s .  For e x a mp l e ,  t h e  maximum 
c o u n t a b l e  income a needy a p p l i c a n t  w i t h  two c h i l d r e n  ca n  have  and 
s t i l l  q u a l i f y  f o r  AFDC a s s i s t a n c e  i s  c u r r e n t l y  $ 5 1 4 .  ( Th i s  would 
a l s o  be t h e  r e c i p i e n t ' s  AFDC payment  i f  he o r  s h e  had no o t h e r  
c o u n t a b l e  i n c o m e . )  The p r o v i s i o n  o f  CSHB 174 and o f  t h e  e x i s t i n g  
c o s t - o f - l i v i n g  p r o v i s i o n  i n  s t a t u t e  would e s t a b l i s h  a new q u a l i f y i n g  
l i m i t  o f  $72.5 f o r  t h i s  3 - p e r s o n  f a m i l y .

I t  i s  r e a s o n a b l e  t o  a s sume t h a t  t h e r e  a r e  A l a s k a n  f a m i l i e s  who have  
c o u n t a b l e  i ncomes  o v e r  t h e  c u r r e n t  s t a n d a r d s  but  under  t h e  h i g h e r  
p r o p o s e d  s t a n d a r d s ,  and t o  as sume t h a t  some o f  t h e s e  f a m i l i e s  would 
c h o o s e  t o  a p p l y  and would mee t  a l l  o t h e r  e l i g i b i l i t y  f a c t o r s .  
However ,  t h e r e  i s  no d a t a ,  e i t h e r  w i t h i n  t h e  p a s t  t e n  y e a r s  o f  AFDC 
program u t i l i z a t i o n  o r  f rom any o t h e r  s o u r c e ,  t h a t  i n d i c a t e s  wh e t h e r  
new f a m i l i e s  would e n t e r  t h e  p r o g r a m,  o r  i f  t h e y  w o u l d ,  i n  what  
n u mb e r s .

.A.'***-

I n d e e d ,  t h e  payment  i n c r e a s e s  d u r i n g  t h e  c u r r e n t  y e a r  we r e  a l m o s t  
t h e  same s i z e  a s  t h o s e  p r o p o s e d  i n  CSHB 1 7 4 .  Ac t ua l  program 
u t i l i z a t i o n  f i g u r e s  s i n c e  J u l y  1 ,  1 9 8 0 ,  show no growt h i n  number o f  
c a s e s  beyond what  was a n t i c i p a t e d  w i t h o u t  t h e  payment  i n c r e a s e s .
For t h i s  r e a s o n ,  we have  no gr ounds  t o  as sume any new c a s e s  w i l l  
e n t e r  t h e  program i f  CSHB 174 we r e  t o  be e n a c t e d .

New C a s e s :  Pr e g n a n t  Women

A d d i t i o n  o f  p r e g n a n t  v/omen t o  t h e  AFDC program would add new c a s e s .  
No d a t a  e x i s t s  t o  p r o v i d e  a n y t h i n g  but  an " i n f o r me d  g u e s s "  e s t i m a t e  
o f  286 new c a s e s  i n  FY82. ( S e e  f i s c a l  n o t e ,  HB 3 3 0 )  Thi s  new 
c a s e l o a d  would ’i mpac t  4 BRUs a s  f o l l o w s :

( a )  AFDC BRU: ^

286 new c a s e s  p e r  y e a r  x 314 a v e r a g e  5 3 8 . 8  payment  p e r  month x 6 
months  p e r  c a s e  = 5 3 8 . 8  i n  FY82 c o s t s  (50% f e d e r a l ,  50% s t a t e  
f u n d s ) .  The $314 payment  c o n s i s t s  o f  t h e  $294 maximum i n d i v i d u a l  
payment  p l u s  a $20 s p e c i a l  n e e d s  a l l o w a n c e  f o r  d i e t a r y  n e e d s .  (See  
P o s i t i o n  P a p e r ) .  We a s sume t h e  maximum payment  t o  e a c h  r e c i p i e n t  
b a s e d  on o u r  p r e - 1 9 7 6  p r e g n a n t  woman c a s e l o a d ,  i n  whi ch mos t  
r e c i p i e n t s  had no e a r n e d  o r  u n ea r ne d  non-AFDC i nc ome.

( b )  MEDICAID BRU:

Each o f  t h e  286 new c a s e s  would r e c e i v e  Me d i c a i d  c o v e r a g e  a t  an 
a v e r a g e  c o s t  p e r  c a s e  o f  $ 1 5 0 0 ,  i n c r e a s i n g  M e d i c a i d  e x p e n d i t u r e s  by 
4 2 9 . 0  ( 2 1 4 . 5  S t a t e ,  2 1 4 . 5  f e d e r a l ) .



( c )  Ge n e r a l  R e l i e f  BRU:

A p p r o x i m a t e l y  95 o f  t h e  286 c a s e s  added t o  Me d i c a i d  would have  
been c o v e r e d  un d e r  t h e  e x i s t i n g  Ge ner a l  R e l i e f  Medi ca l  progra m,  
whi ch  i s  t o t a l l y  s t a t e - f u n d e d .  T h e r e f o r e ,  GRM BRU F/82 
e x p e n d i t u r e s  woul d  d e c r e a s e  by 1 4 2 . 5  (95  x $1500 = 1 4 2 , 5 ) .

Thi s  s h i f t  i n  program c o v e r a g e  would t h e r e f o r e  i n c r e a s e  
f e d e r a l  fund e x p e n d i t u r e s  by 2 1 4 . 5 ,  but  s t a t e  e x p e n d i t u r e s  
would i n c r e a s e  by o n l y  7 2 . 0  ( 2 1 4 . 5  M e d i c a i d - 1 4 2 . 5  GRM = 7 2 . 0 )

( d )  E l i g i b i l i t y  D e t e r m i n a t i o n  BRU:

In a d d i t i o n  t o  a d d i n g  286 new AFDC c a s e s ,  a d d i t i o n a l  work 
would be i n v o l v e d  i n  p r o v i d i n g  me d i c a l  c o v e r a g e  a n d ,  f o r  a 
m a j o r i t y ,  Food Stamp b e n e f i t s .  Thi s  w o r k l o a d  would r e q u i r e  
t h e  a d d i t i o n  o f  one  E l i g i b l i t y  T e c h n i c i a n  I I ,  w i t h  r e l a t e d  
c o s t s  t o  t h e  E l i g i b l i t y  D e t e r m i n a t i o n  BRU. To t a l  c o s t  w i l l  be 
4 2 . 8  ( 2 5 . 9  s t a t e  f u n d s ,  1 6 . 9  f e d e r a l  f u n d s ) .

4 .  Summary

Item S t a t e  Funds Fe d e r a l  Funds Tota l

( a )  AFDC Payment I n c r e a s e  
A d u l t  Mot I n c l u d e d 4 2 4 . 8 4 2 4 . 8 8 4 9 . 6

( b )  AFDC Payment I n c r e a s e  
A d u l t  I n c l u d e d 2 2 2 9 . 3 2 2 2 9 . 4 4 4 5 8 . 7

( c )  AFDC New c a s e s ,  
Pr e g n a n t  Women 2 6 9 . 4 2 6 9 . 4 5 3 8 . 8

( d )  M e d i c a i d  New cas e s* . . ^ 2 1 4 . 5 2 1 4 . 5 4 2 9 . 0

( e )  G e n e r a l - R e l i e f  
Me d i c a l  c a s e l o a d  
d e c r e a s e ( 1 4 2 . 5 ) 0 ( 1 4 2 . 5 )

e )  E l i g i b i l i t y
D e t e r m i n a t i o n ,  new 
Worker 2 5 . 9 1 6 . 9 4 2 . 8

5 .  N o t e : AFDC BRU f i g u r e s  a r e  b a s ed  on t h e  a s s u mp t i o n  t h a t  t h e  annual
c o s t - o f - l i v i n g  i n c r e a s e  e f f e c t i v e  J u l y  1 ,  1 9 8 1 ,  w i l l  be 14.3%.
Thi s  p e r c e n t a g e  i s  announced,  by t h e  S o c i a l  S e c u r i t y  A d m i n i s t r a t i o n  
i n  l a t e  Apiqi 1 oV e a r l y  May.  P r e l i m i n a r y  COLI e s t i m a t e s  by SSA a r e  
t r a d i t i o n a l l y ,  q u i t e  c l o s e  t o ,  but  s l i g h t l y  l o w e r  t h a n ,  t h e  f i n a l  
p e r c e n t a g e .  SSA ha s  j u s t  announced t h e i r  p r e l i m i n a r y  e s t i m a t e  o f
1 1 . 6 %.  I f  t h e  f i n a l  p e r c e n t a g e  w e r e  12.0% r a t h e r  t h a n  1 4 . 3%,  t h e  
t o t a l  f u n d i n g  f o r  t h i s  f i s c a l  n o t e  would o n l y  d e c r e a s e  by a p p r o x i m a t e l y  
1 0 . 3  ( 5 . 1  s t a t e ,  5 . 2  f e d e r a l ) .

Page 3 of 3
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STATE ASSISTANCE n<uui</\na 

DEPARTMENT o f  HEALTH AND SOCIAL SERVICES

Services Agencies’ Eligibility Requirements Services

I .  D i v i s i o n  o f  P u b l i c
A s s i s t a n c e

1

1 .  Food Stamps Low Income ( $ 6 , 3 0 0  f o r  a

family of 2),

Food s u p p l e m e n t  coupons Ap p r o x .  3 8 , 0 0 0 / mo .

$.179-$ 359

V

t

*

2 .  Ai d  t o  F a m i l i e s  
w i t h  Dependent  
C h i l d r e n  (AFDC) 

Adult Not 

One Adult Identified 

$4 57—$629 $200-$514 

These pymts are for 1-4 

children; add $57.00 for 
each additional child.

Low Income women ( $ 5 , 5 0 0  
p e r  y e a r  f o r  a f a m i l y  o f  
2)  who a r e  s i n g l e  o r  s e p ­
a r a t e d  w i t h  d e p e n d e n t  
c h i l d r e n  l i v i n g  i n  t h e  
home.

Income m a i n t e n a n c e  and 
m e d i c a l  c a r e  a s s i s t a n c e  
t h r o u g h  M e d i c a i d .

App r o x .  1 3 , 0 0 0 / m o .

3. General Relief 

Maximum is 

$00.00 

4 . A d u l t  P u b l i c  
A s s i s t a n c e

( $303-$695

Temporary Relief for per­

sons wlva liave no resources 

to meet an inmediate need.

R U n d ,  d i s a b l e d  and a g e d ,  
w i t h  income o f  $ 5 , 7 0 0  p e r  
y e a r  f o r  s i n g l e  a d u l t s .

Income m a i n t e n a n c e  and 
m e d i c a l  c a r e  a s s i s t a n c e  
t h r o u g h  M e d i c a i d .

App r o x .  5 , 0 0 0 / mo .

51. General R e l i e f  
Medical

: "" •• ’>

Low Income (adult w/1 
child, $4,000 per year) 

who are not eligible for 

Medicaid coverage.

Me d i c a l  c a r e  a s s i s t a n c e App r o x .  7 , 000/mo,

i
i

,1

, t
• , * *i

6 ; .  C a t a s t r o p h i c  
1 1 l n e s s

s

Those  who h a v e  s u f f e r e d  
i l l n e s s / i n j u r y  and who 
do not  h a v e  t h e  r e s o u r c e s  
t o  meet  t h e  e x p e n s e s .

Me d i c a l  a s s i s t a n c e  a s  
d e t e r m i n e d  hy a t h r e e  
member c o m m i t t e e .

App r o x .  3 0 0 / y e e r

Population Served



• * - DEPARTMENT OF HEALTH AND SOCIAL SERVICES 
( c o n t i n u e d )

i

Services Agencies Eligibility Requirements S e r v i c e s Population Served

7 . M e d i c a i d

I I .

, Energy  A s s i s t a n c e  

$ 2 5 0 - $ 6 5 0  o n c e  

per year per 
h o u s e h o l d .

D i v i s i o n  o f  Fami l y  
A Youth S e r v i c e s

1 .  WIN

•; i< ;.• * ’*
*  ■ ■*, 

< ’■

I I I .  D i v i s i o n  o f  Publ 1c  
H e a l t h

1 .  Women I n f a n t  
C h i l d r e n  (WIC)

> .(• •t
.} • ,1 . '
I Kt: ■
»i * ! *
rf A .

; 1 ; 

'
• ! I" l i' 

-

2 .  E a r l y ,  P e r i o d i c ,  
S c r e e n i n g ,  D1 a g -  

■ n o s l s  and T r e a t ­
ment (EPSDT)

3 .  Ha n di c a ppe d
C h i l d r e n s  Program

I': ■ .

!»>

Must be c o v e r e d  by S t a t e  

and c a t e g o r i c a l  p r o g r a ms  
s uch  a s  AFDC o r  Ad u l t  

Public Assistance.

Low income h o u s e h o l d  who 
i s  a t  o r  b e l o w Bureau o f  
Labor Statistics Lower
L i v i n g  S t a n d a r d .

Any a b l e - b o d i e d  member o f  
a f a m i l y  r e c e i v i n g  AFDC 
c a s h  payment s  who i s  16 
y e a r s  o f  a g e ,  not  in 
s c h o o l  and no t  o t h e r w i s e  
e x e m p t ,  must  p a r t c i p a t e  
a s  a c o n d i t i o n  o f  r e c e i v ­
i n g  an AFDC g r a n t .

Low income ( f a m i l y  o f  2 ,  
up t o  $ 1 2 , 5 0 0 )  p r e g n a n t  
women and c h i l d r e n  up t o  

ago 6.

Under 21  y e a r s  o f  a g e ,  
and M e d i c a i d  e l i g i b l e .

C h i l d r e n  w i t h  p h y s i c a l  

h a n d i c a p p i n g  c o n d i t i o n s .

Me d i c a l  c a r e  a s s i s t a n c e  
t o  t h o s e  I n d i v i d u a l s  
e l i g i b l e  f o r  c a t e g o r i c a l

programs.

$ 4 5 0 . 0 0  a v e r a g e  e n e r g y  
g r a n t  p e r  y e a r .

P r o v i d e s  s o c i a l  s e r v i c e s  
needed  t o  o b t a i n  and r e ­
t a i n  g a i n f u l  empl oyment ;  
t o  a s s i s t  a p p l i c a n t s  f o r  
AFDC t o  o b t a i n  e mp l o y ­
ment .

N u t r i t i o n  s u p p l e me n t  
c o u p o n s ,  n u t r i t i o n  e d ­
u c a t i o n  and c o u n s e l i n g

P r e v e n t i v e  h e a l t h  s c r e e n ­
i n g  s e r v i c e s  f o r  c h i l d r e n  
and a d o l e s c e n t s ;  r e f e r r a l  
t o  t r e a t m e n t  and me d i c a l  
c a r e  a s s i s t a n c e  t h r o u g h  
M e d i c a i d .

Me d i c a l  d i a g n o s t i c  a s s i s ­

t a n c e  p r o v i d e d  t o  a l l  -  
t r e a t m e n t  b a s e d  upon a 
s l i d i n g  f e e  s c a l e  -  o f  a 
f a m i l y ' s  a b i l i t y  t o  p a y .  
T r a n s p o r t a t i o n  and p e r

r  1 i I r 1 r\ A

Ap p r o x .  1 8 , 0 0 0 / mo .

1 9 , 7 2 3  h o u s e h o l d s

To p r o v i d e  s u p p o r t  
f o r  945 WIN r e g i s ­
t r a n t  d e p e n d e n t s .

Appr o x .  1 , 6 0 0 / mo .  
in 26 c o mm u n i t i e s

Appr o x .  7 , 0 0 0 / y e a r

Approx.'' 1 ,800/year



.

S e r v i c e s  A g e n c i e s

4 .  M a t e r n a l  & I n f a n t  
C a r e  P r o j e c t  - 
J u n e a u

5 .  Improved Pr e gna nc y  
Outcome P r o j e c t  - 
F a i r b a n k s

DEPARTMENT OF HEALTH AND SOCIAL SERVICES

(co n t in u ed )
.

E U g i b i l i t y  Re q u i r e me n t s S e r v i c e s

P r e g n a n t  women who r e s i d e  
i n  t h e  J u n e a u  C i t y  and 
Bo r o ug h .

High r i s k  c o n d i t i o n s  o f  
p r e g n a n c y ;  and low income 
(up t o  $ 1 2 , 5 0 0  f o r  a 

family of 2) 1n the 

c i t y ' s  c a r e .

P r e g n a n t  women who r e s i d e  
i n  t h e  F a i r b a n k s  Bo r o ug h .

P r e g n a n t  and low income 
women (up t o  $ 1 2 , 5 0 0  f o r  
a f a m i l y  o f  2 ) .

High r i s k  me d i c a l  c o n d i ­
t i o n s  o f  p r e g n a n c y ;  and 
low income (up t o  $ 1 2 , 5 0 0  
f o r  a f a m i l y  o f  2 )

a .  e d u c a t i o n  and c o u n s e l  
i n g  a v a i l a b l e  t o  a l 1 .

P o p u l a t i o n  S e r v e d

A pp r o x .  1 2 5 / y e a r

b, medical care assistance Approx. 70/year 

p r o v i d e d  a c c o r d i n g  t o  
a f a m i l y ' s  a b i l i t y  t o  
pay  b a s e d  on a s l i d i n g  

fee scale.

a .  e d u c a t i o n  c o u n s e l i n g  
and p a t i e n t  f o l l o w - u p  
t o  a l l .

b .  Me d i c a l  c a r e  a s s i s t a n c e  
f o r  i n i t i a l  p r e n a t a l  
p h y s i c i a n  v i s i t .  The 
amount o f  a s s i s t a n c e  i s  
p r o v i d e d  a c c o r d i n g  t o
a f a m i l y ' s  a b i l i t y  t o  
pay b a s e d  on a s l i d i n g  
f e e  s c a l e .

c ,  M e d i c a l  c a r e  a s s i s t a n c e  
f o r  a l 1 o u t p a t i e n t  p r e ­
n a t a l  m e d i c a l  c a r e .  The 
amount o f  a s s i s t a n c e  
p r o v i d e d  a c c o r d i n g  t o  a 

f a m i l y ' s  a b i l i t y  t o  pay 
b a s e d  on a s l i d i n g  f e e  
s c a l e .

Ap p r o x .  2 5 0 / y e a r

P r o j e c t e d  7 0 / y e a r

t
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I beli e v e  the L o r d  is w i t h  me t o d a y  to s e e  hov; w e  
tre a t  his children. H o w  m a n y  of you l e g i s l a t o r s  h a v e ' 
ever b e e n  on welfare?

Suppose at the br e a k f a s t  table I had k i d s  r e l a t e d  t o  
m e  and also had c h i ldren not r e l a t e d  b y  b l o o d ,  a n d  w e  h a d  
eggs for breakfast. Y o u  kids that are my g r a n d c h i l d r e n  
t a k e  one egg apiece, y o u  others can have two e g g s .  H o w  
come g r a n d p a  t h e y  get tv;o eggs? Well g r a n d s o n ,  m y  S t a t e  
t h i n k s  I can b u y  y o u  the other egg. But g r a n d p a l  y o u  •_ 
d o n ' t  have the mo n e y  to do that. I know, b u t  t h e  S t a t e  
g i v e s  me mere m o n e y  to feed and b u y  their c l o t h e s .  B u t  
grandpa, tha t ' s  not fair.

We all say our kids are our most p r e c i o u s  o f  o u r  
resources. We are b u i l d i n g  schools, h i g h w a y s  a n d  s o  f o r t h  
for them. I want sound minds and bodies b u i l t  a l s o  f o r  
t h e i r  future.

This State has never, I repeat, n e v e r  c h e c k e d  t o  s e e  
who is a n o n - n e e d y  relative. V/e are all c l a s s i f i e d  a s  non-
n e e d y .

Our State has n e v e r  checked to see if t h e  m o n e y  g i v e n  
is sufficient for their keep in the first p l a c e  u n d e r  t h e  
Aid to Dependent Children Program.

I w a n t  the increases effective i m m e d i a t e l y ,  ( b e f o r e  
this legis l a t u r e  adjourns, not like last y e a r  ( e f f e c t i v e  
Jan. 1, 1931).

The July 14, percent increase last y e a r  w a s  the^ s a m e  
as I got/Social Security. That was i n e x c u s a b l e .

.

/





JAY S. HAHHOHD, GOYEKHOP

D E P T .  O F  H E A L T H  A N D  S O C I A L  S E R V I C E S
P O U C H  H-07
J U N E A U .  A L A S K A  99871

D i VISION OF PU BLIC  ASSISTAN CE
p h o n e : (907) 4 6 5 - 3 3 5 5

Terry Martin 

Hruse of Representatives 

Alaska State Legislature 

Pouch V
J u neau, Alaska 99811 

Dear Representative Martin:

You recently requested suggested language to amend A S  47.07.020 to 

permit adding "Unborn Child" coverage under the Alas k a  Med i c a i d  Program. 

The following language addition would accomplish the c h a n g e  in Medicaid 

coverage you are interested in:

AS 47.07.020(b)

Add a new section to read as follows:

"(8) mother and unborn child when a pregnancy h a s  b e e n  determined 

by a physician."

Sincerely

Rod Betit 

Director

cc: H e l e n  Beirne

A l l e n  Korho n e n  

B ob Ogden
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Department of Health &  Social Services •  "
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D e a r  Dr....Beirne:

’ ' •» "• , . . ' •
H e  have analyzed Alaska House Bill 9 8 8 , dated'Hay 1, 1980 a n d  w i s h  t o  

comment on certain of its provisions which, if enacted, w o u l d  r a i s e  

compliance'issues with respect to Federal regulations.

Alaska House Bill 968 provides an Aid for Dependent C h i l d r e n  (AFDC) 

benefit payment increase of $100 for a family household c o n s i s t i n g  o f  

a caretaker parent and one child under age eighteen. If e n acted, t h i s  

legislation would increase the current payment provided u n d e r  

A S  47.25.320(a)(2)(A) from $350 to $450. The Bill wou l d  a l s o  p r o v i d e  

n benefit payment increase of $25 for each additional child in t h e  h o m e  

(after the second child) under the age of eighteen. This w o u l d  .increase the 

current payment provided to those children, under AS 4 7 . 2 5 . 3 2 0 ( a ) ( 2 ) ( C )  

f r o m  $50 to $75. ' *

The increases provided under House Bill 988 do not appear t o  a p p l y  t o  
the. category of children living with non-needy, n o n - l e g a l l y  r e s p o n s i b l e  

relatives.' This category is described under AS 47.25.320(a)(1). T h e  • 

omission of provision of these benefit increases to the c a t e g o r y  of 

recipient children living with non-needy relatives, while p r o v i d e d  f o r  

the category of recipient children living with needy parents, a p p e a r s  

to be based on the assumptions that: '. . • •"

(1) children who live with non-needy, non-legally 

responsible relatives are less needy than children 

w h o  live with needy relatives; and,

(2) non-legally responsible, non-needy relatives 

automatically provide some support for the 

c h i l d 1s(ren) needs; and,

(3) such c h i l d 1s(ren) needs are reduced b y  shared 

costs.
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These assumptions are in direct conflict with Federal R e g u l a t i o n s :

(a) To treat groups of children differently b e cause

of living arrangement based on legal r e s p o n s i b i l i t y  

or not of non-needy caretaker relatives d i s t i n g u i s h e s  

the groups on an arbitrary basis thereby c r e a t i n g  a n  

unreasonable classification which is expr e s s l y  p r o -  

• ‘ hibited at 45 CFR 233.10(a)(1) which states:

(a) State plan requirements. A State 

plan under title I, IV-A, X, XIV, or 

XVI, of the'Social Security Act must:

(l) Specify the groups of individuals 

based on reasonable classifications, 

that wi l l  be included in th’c program,

• . and all the conditions of eligibility

• • that must be met by the individuals in '

 ̂ the'groups. The groups selected for i n­

clusion in the plan and the e ligibility •

.. conditions imposed must not exclude " ’ -. '' .

individuals or groups on an arbitrary 

or unreasonable basis, and must not 

result in inequitable treatment of i n d i­

viduals or groups in the light of the 

provisions and purposes of the public 

assistance titles of the Social S e c u r i t y’.

. v /\.. Act. .. ; ...

(b). The assumption that non-legally responsible c a r e t a k e r  

relatives automatically provide some s u pport for the 

dependent child(rcn) and a grant reduction b a s e d  o n  that 

assumption (in this instance, a different a n d  r e d u c e d  

standard as compared to needy children i n  o t h e r  c i r c u m s t a n c e s )  

is expressly prohibited at 45 CFR 2 3 3 . 2 0 ( a ) (2)(viii) w h i c h  

states:.' . ..... . . .  : ” .. >'•

. . . Provided that the money amount o f  ; :-

ariy need item included in the standard 

...' ... .will not be prorated or otherwise r e duced

solely because of the presence in the 

household of a non-legally responsible ’ ' •

... individual; and the agency will not a s s u m e

any contribution from such individual for * ' ’ - : ‘

the support of the assistance unit.



(c) The assumption that a c h i l d 1 s(ren) needs are r e d u c e d  

by shared costs and a grant reduction b a s e d  on t h a t  

assumption clearly constitutes proration w h i c h  is 

e xpressly prohibited at 45 CFR 233.90(c) w h i c h  states 

in part:

" . . .  nor m a y  the State agency prorate

• * ox* otherwise reduce the money amount f o r

a n y  need item included in the standard o n  -

the basis of assumed contributions f r o m

non-legally responsible individuals l i v i n g

i n  the household." * >

• Further, the Supreme Court case of Van Lire v. H u rley

’  .......(.1975) prohibits assumption of income for A F D C  children

‘in a household with non-needy individuals. A  S t a t e  may 

n o t  have a separate and reduced standard of l i v i n g  for a 

. child w i t h  non-needy, non-legally liable c a r e t a k e r  relatives 

than wi t h  needy caretakers. A  State is r e q u i r e d  t o  ha v e  a 

single statewide standard, expressed in m o n e y  amounts, to 

be used in determining on an objective a n d  e q u i t a b l e  basis . 

the needs of applicants and recipients and t h e  a m o u n t  of 

the assistance payment (45 CFR 233.20(a)(1) a n d  (2)). To 

assign two different valuer, to the same i t e m  or items o f  

n e e d  (such items collectively constitute the standard) for 

a chi l d  based solely on whether or not the chi l d  lives viith 

a rwM-ncccly, non-legally liable caretaker r e l a t i v e  in 

arbitrary, bearing no relationship to the n e e d s  o f  the child 

w h o  is receiving the lessor payment: '' .. ,

A State standard may have different dollar a m o u n t s  for food 

’or clothing for different reasonably d e fined age groups since 

older individuals may generally have more c o s t l y  needs than 

yo u n g e r  individuals. Differing shelter a m ounts m a y  result 

f r o m  a State's election to have shelter differentials b u t  this 

is permitted only when there is objective e v i d e n c e  that there 

. ure actual differences in shelter costs b e tween geographic 

areas a n d  such differences are appreciable. However, such 

differences appear reasonably based. But this bears n o  

relation to an assumption of income on the unsubstantiated 

basis that a non-needy, non-lcgnlly liable caretaker rel a t i v e  

is contributing income towards the support o f  the needy child 

,• i. . i n  his care and custody. • ; . 1 V.‘» ■
• • . ’ J,' * * *

These rules prohibiting the assumption o f  i n come apply to 

n on-legally liable relatives, and to'legally liable relatives

Dr. Helen D. Beirne - .pace 3
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other than spouse for spouse or parent for m i n o r  c h i l d  

r as specified above. Thus, except for spouse for s p o u s e  

or parent for minor child, a State m a y  not a s s u m e  t h a t  

the income of other legally responsible r e l a t i v e s  u n d e r  

State law is available to the child.

Notwithstanding, a r.rant reduction (not a standard rcdxiction), is p e r m i t t e d  

in these instances where a documented voluntary contribution i s  m a d e  b y  

the non-needy, non-legally responsible caretaker relative.

The follov/ing table illustrates the effect of H.B. 9 6 8  w i t h o u t  the 
cost-of-living adjustment on State AFDC standards:

F a m i l y  ' Children with Needy Relatives Ch i l d r e n  w i t h  H o n - N e e d y ,

Si sc________________________ ‘_____________ ;__________Non-Lena] l y  R e s p o n s i b l e  R e l a t i v e s ..

..
Current

Standard

Proposed Standard 

Under H.B. 96S

Current

Standard

P r o p o s e d  S t a n d a r d  

U n d e r  H.B. 9 6 8

1
* -> •,

$150 ‘ * $1 5 0

2 $ 3 5 0  ‘
0ir\ $ 300 $ 3 0 0

3 % XTL
.

. 
O
 

0 $523 . $330
\

$3 5 0

K $ 4 5 0 $600 $/f00 $ 4 0 0

Plus Jj'»50/inonth Plus $73/month • Plus $30/ m o n t h Plus $ 5 0 / m o n t h

for e a c h  addi­ for each addi­ for each a d d i­ for ea c h  a d d i­

tional child tional child tional c h ild t i onal c h i l d

u n der 18 undci- 18 under 10 u n d e r  1 8

Note that for the category of children living with n e e d y  I’elativcs, t h e r e  

is no identification of ihe amount of the standard th a t  i s . a t t r i b u t a b l e  

•to the adult caretaker relative. It merely says t h a t  for f a m i l y  s i z e  of 

two; a grant of $330 is made. For two children l i v i n g  w i t h  n o n - n e e d y ,  

non-legally responsible relatives, a grant of $30C is made. .It m a y  h o  

reckoned Lhat the additional $ 3 0  ($330-150) provided to the n e e d y  r e l a t i v e  . . ■ 

situation is reasonable due to increased costs of shar e d  s t a n d a r d  i t e m s  

for adults (this would not hold true for shelter). This v;as the r a t i o n a l e  *• .

for Federal approval of the current standard. : •

Under the proposed II.B. 968 standard, no standard i n c r e m e n t  in p r o v i d e d  

to the category of children with non-needy, non-legally r e s p o n s i b l e  

caretaker relatives. A difference of $130 between t h e  two c a t e g o r i e s



of recipients is too great to account for an addition b a s e d  on s h ared 

costs that would require an amount of that magnitude for t h e  adult. T h e  

bill did not even address the non-needy, non-legally r e s p o n s i b l e  c a r e t a k e r  

relative category. It v;ould appear clear that l e g i s l a t i v e  i n t e n t  w a s  

to increase the needy caretaker relative groujp, per sc.

It must, therefore, be concluded that the new standard r e s u l t s  i n  p r o­

ration a n d  assumes the availability of income for the non-needy, n o n -  

legally responsible caretaker relative category. ' In n o  e v e n t  m a y  i n c o m e  

be assumed or shelter costs be prorated.

In summary, should Alaska house bill 9&8 be enacted, the S t a t e  agency, 

u p o n  implementation, would be out of compliance with F e d e r a l  r e g u l a t i o n s  

as cited heroin. In addition, a new or revised State p l a n  s u b m i t t e d  to 

i mplement such legislation would be unapprovablc.

Uc wou l d  be pleased to offer technical assistance i n c l u d i n g  t e s t i f y i n g  

before the legislature on this Bill if so desired.

Sincerely,

fJc/V''
Donald C. Sutcliffe 

Regional Commissioner

Enclosures

cc:

R o d  Betit
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5 47 .25 .310  W k lk a k h ,  .S o c ia l  S k r v i c k s  a n d  I n s t i t u t i o n s  5 4 7 .2 5 .3 2 0  

A r t ic le  3 . A id  to F am i l ie s  ivith D e p e n d e n t  C h i ld r e n  A c t.
Section
310. Ulip.ihility for assistance 
320. Anunint of assistance ■
310. Duties (if (Icparlsncnl'
310. Application for assistance 

' 3a0. Investigation of application 
3G0. Grantiui: of assistance 
3G5. Retraining of parent or 

member
L u .

family

Section
3S0. Reconsideration and nltemlion of 

assistance 
300. (Reivaledl
305. Alienation and attachment 
<00. Purpose
<03. Reporting change of status 
<03. Obtaining assistance by fraud 
<10. Definitions
420. Short title *•

See. 47 .25 .310 . E l ig ib i l i t y  f o r  ass is tance . T h e  d e p a r tm e n t  s h a l l  g r a n t  
assistance to the fam i ly  o f  each dependent ch ild i t  d e te rm in e s  i s  e l ig ib le  
f o r  assis tance unde r AS  47 .25 .310  —  47 .2 5 .4 2 0 , o r  t o  e m p lo y e r s  u n d e r  
a w o rk  incentive p rog ram  established by A S  2 3 .1 5 .G50, and b y  § 4 3 3 (c )  
(1) o f  the Federa l Social Security  Act (12  D SC  GOil e l  seq . ) ,  as am end ed .  
(§ 51-2-32 A C LA  1010; am  § 2 eh 57 S L A  1919 ; a m  3 1 eh  73  S L A  19G3; 
am  § 2 eh 134 S L A  19G&) •- . •*. V .  - - . -

KditorV. note. —  The federal provision; 
referred tn ia this f.ectifiii was added by 5 
201 of the Social Security .-Wncialmcnts of 
10G7 (1*1. iU) 2-18; fil Stat. S2I).
A ilatutniy prohibition of welfare 

benefit*, to residents of less than a year 
creates a classification . iiich constitutes an 
invidious discrimination denying such

residents cquutl protection of the laws. 
Shapiro v. Thoimpson. IIIM U.S. CIS, K'J S. Ct. 
1322, 22 L. Kid. 2.1 Gut) (l'JIi'J).
Cited in Public Defender Agency v. 

Superior Court, Third Judicial I list., Suit. 
Ct. Op. No. 111-10 (File No. 2071), alN P.2d 
iu7 (io73j.. ; ■ -•- .

See. 47 .25 .320 . A m oun t  o f  ass is tance , ( a )  T h e  d e p a r tm e n t  s h a l l  
de term ine the am ount o f  assis tance f o r  a  d e p e n d e n t  ch i ld  and th e  
re la t ive  with whom lire dependent child is H y ing , w ith  r e g a r d  t o  th e  
rcsovuces and necessary expenditu res o f  the f a m i l y  a n d  th e  condition , 
ex ist ing in each case. Assistance is su f f ic ie n t  i f ,  w h en  added to  a l l  o t h e r  

•income and suppo rt ava i lab le to the child, t h e  ch i ld  and re la t i v e  h a v e  
reasonab le  subsistence compatib le with d e cen cy  an d  h e a l th .  H o w e v e r ,  
the amount o f  assistance may not exceed th e  fo l lo w in g :  ‘ ' - ■ '

(1) dependent child living with nonueedy r e la t i v e :  f o r  a ch i ld  u n d e r  a g e  
18 who is l iv ing in the home o f  a  no imcediy re la t iv e ,  § 1 5 0 ,  p lu s  a n  
additional §150 fo r  the second child, and §50 a c h i ld  f o r  the th i r d  and each  
additional child; • ‘ . . . V / - ' '

(2) dependent child liv ing with p a r e n t : . '*.■ : Y.>
(A) fo r  a pa ren t and one child unde r 18, a  m a x im u m  o f  §350 ;
(B ) (repea led ) ‘ - • •••

• (C) f o r  each additional child unde r a g e  I S ,  § 50  a mon th  p e r  ch i ld .
(b) ’J’hc m one ta ry  maximums in (a) o f  th is  se c t ion  do n o t  a p p ly  t o ’ 

payments made under this p rog ram  fo r  the c a r e  o f  a  dependen t ch i ld  in 
a fo s te r  fam i ly  home. The payment sha l l  c o n f o rm  l o  f o s t e r  ca re  r a t e s  a s  
provided by the department. ' ■ ‘  -•
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