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Introduced: 1/13/81
Referred: State Affairs, T r a n s p o r t a­

tion and F i n a n c e

1

I ' , ,

IN T H E  S ENATE BY F A H R E N K A M P  A N D  B E N NETT

2 SENATE BILL NO. 37

3 IN T HE L E G I S L A T U R E  O F  T HE STATE OF A LASKA

4 T W E L F T H  L E G I S L A T U R E  - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act r e l a t i n g  to international a i r port r e v enue

7 bonds."

8 BE IT ENACTED BY THE L E G I S L A T U R E  O F  THE STATE O F  ALASKA: .

9 * S e c tion 1. AS 37.15.410 io amended to rea.ih

10 Sec. 37.15.410. BOND A U T H O R IZATION. For the purpose of prov i d i n g

11 p art or all of the m o n e y  to be used, w i t h  or w i t h o u t . a n y  grants or

12 other money which may become available, the issuance and sale of revenue

13 bonds of the state in the total principal sum of not to exceed

14 $ 34,82 5 , 0 0 0  [$43,325,000] is a u t h o r i z e d  to acquire, equip, construct

15 and install the additions, improvements, extensions and facilities

1G a u t horized in AS 37.15.510. The principal of and interest on these

17 bonds s h a l 1 be paid out of and s e c ured by the gross revenues derived by

18 the state from the ownership, lease, use and ope r a t i o n  of the airports,

19 and of all the facilities of them and out of any other revenues or

20 money which the state legislature m ay provide e xclusive of any state

21 tax or license.
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23
*
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27
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■ELSCAL N O T E

I. R E Q U E S T
Bill/Resolution N o . _ _ _ S B 3 7 ____________________________________________________________________

Title A n  a c t  relating to international a i r port revenue bonds  ________

Requested b v Senator Fahrenkamp_______________________________________Date__ 2/26/81

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
*  • " T W E L F T H  L E G I S L A T U R E

II. F I S C A L  D E T A I L
Agency Affected D O T / P F ____________________________________________________________________________

Program Category Affected Transportation______________________________________________________

B R U ,  Program, or Subprogram(s) Affected IARF _________________________________________________

(Note: If mo r e  than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  8 5 . F Y  8 6

100 P E R S O N A L  S E R V I C E S

200 T R A V E L

300 C O N T R A C T U A L

400 C O M M O D I T I E S

500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)
Bon d  (Revenue) (8.500.)
IARF 8.500.

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

A n  add i t i o n a l  bi l l  w i l l  b e  submitted b y  the Governor t o  appropriate the 
funds fro m  t he IARF account.

IV. D A T E ________ 3/4/81_______________P R E P A R E D  B Y  Joh n  Bates
A G E N C Y  - D OT/PF___________

Original: Legislative Finance P H O N E  465-3900_________

cc: Budget and M a n a g e m e n t

Prime Sponsor (First Legislator N a m e d )

(Sh
33-001 (Rev. 1 2 /8 0
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THE LEGISLATURE
BUDGET AHO AUDIT COMMITTH

FINANCE DIVISION 
POUCH W F-STA TE CAPITOL 
JUN EAU. ALASKA 99311 
PHONE: (907) 465-3795

M E M O R A N D U M

TO:

\lT 7 ff
FROM: il.ay H o g a n

D i r e c t o r
L e g i s l a t i v e  F i n a n c e  

DATE: M a r c h  18, 1981

SUBJECT: SB 37

SB 37 r e d u c e s  the s t a t u t o r y  a u t h o r i z a t i o n  to sell reve nu e  
b o nd s to the a m o u n t  p r e v i o u s l y  a u t h o r i z e d  b e f o r e  the 
p a s s a g e  of C h a p t e r  68, SLA 1979 (copy attached).

C h a p t e r  69, S L A  1979 a p p r o p r i a t e d  the $8.5 m i l l i o n  in 
i n c r ea s ed  b o n d  authori za ti on .  It w o u l d  p r o b a b l y  be w is e 
to r e p e a l  C h a p t e r  69, SL A 1979 b a s e d  on the following:

(1) It a p p r o p r i a t e s  the p r o c e e d s  of the a u t h o r i z a t i o n  
r e s c i n d e d / r e d u c e d  in SB 37.

(2) T h r o u g h  the e f f e c t i v e  dat e clause, C h a p t e r  69 
w a s  l i nk ed  to C h a p t e r  68, thus e s t a b l i s h i n g  a 
joint fund or sale requirement.

A t t a c h m e n t s

31-U1LH



LAWS OF ALASKA

1979

Source

SB 203

Chapter No.

68

AN ACT

Auth o r i z i n g  the issuance and sale of an additional $8,500,000 
in revenue bonds for international airports; and providing for 
an effective dace.

BE fT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

T H E  A C T  FOLLOWS ON PAGE 1, L INE 10

UNDERLINED MATERIAL INDICATES TEXT THAT IS  BEING ADDED TO 
THE LAW AND BRACKETED MATERIAL IN CAPITAL LETTERS INDICATES 
r ''LETIONS FROM THE LAW; COMPLETELY NEW TEXT OR MATERIAL 
REPEALED AND RE-ENACTED IS  IDENTIFIED IN THE INTROOUC1 RY 
LINE OF EACH B ILL  SECTION.

Approved by the Governor: M ay 18, 1979
Actual Effective Date: May 19, 1979



C hap te r 68

AN ACT

A u th o r iz in g  the  Is s u a n c e  snd s a le  o f an a d d it io n a l 

$ 8 ,5 0 0 ,0 0 0  i n  reven ue  bonds fo r  in t e r n a t io n a l  a lr p o r t a i  

and p ro v id in g  f o r  an e f f e c t i v e  d a t e ."

*  S e c t io n  1 . AS 3 7 .1 5 .4 1 0  i s  amended to  re a d :

S e c . 3 7 .1 5 .4 1 0 . BOND AUTHORIZATION. Fo r th e  purpose o f  p ro v id in g

p a r t  o r a l l  o f  the  money to  be u se d , w ith  o r w ith o u t any g ra n ts  o r o 'h e r  

money w hich  may become a v a i la b le ,  the  is su a n c e  and s a le  o f revenue  bonds 

o f the  s t a t e  in  the  t o t a l  p r in c ip a l  sum o f not to  exceed  $ 4 3 .3 2 5 .0 0 0  

[$ 3 4 ,8 2 5 ,0 0 0 ] i s  a u th o r iz e d  to  a c q u ir e , e q u ip , c o n s t ru c t  and i n s t a l l  the  

a d d it io n s , im provem ents, e x te n s io n s  and f a c i l i t i e s  a u th o r iz e d  in  AS 3 7 .-

1 5 .5 1 0 . The p r in c ip a l  o f  and In t e r e s t  on tn e sc  bonds s h a l l  be p a id  out 

o f and secu red  by the  g ro ss  reven u es d e r iv e d  by the  s t a t e  from  the 

o w n e rsh ip , le a s e ,  use  and o p e ra t io n  o f  the  a i r p o r t s ,  and o f a l l  the  

f a c i l i t i e s  o f  them and o u t o f any o th e r  reven ues o r money w h ich  the  

s t a t e  le g is la t u r e  may p ro v id e  e x c lu s iv e  o f  any s t a t e  t a x  o r l ic e n s e .

*  S e c . 2 . T h is  A ct ta k e s  e f f e c t  Im m ed ia te ly  in  acco rdance  w ith  AS 0 1 .1 0 .-  

0 7 0 (c ) .

-1 - SB 203



LAWS OF ALASKA
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Chapter No.

69

AN ACT

Making a special appropr i a t i o n  from the International Airports 
Construction F u n d  for the Fairbanks International Airport; and 
providing for an effective date.

BE tT ENACTED BY THE LEGISLATURE OF THE STATE Or ALASKA;

TH E  A C T  FOLLOWS ON P AGE 1, LINE 11

Source

SB 202

Approved b v  the Governor: M a y  18, 197.9
Actual Eff-ctive Date: Ma y  19, 1979



Chapcer 69

AH ACT

Making a s p e c ia l  a p p ro p r ia t io n  from  th e  In t e r n a t io n a l  

A ir p o r t s  C o n s tru c t io n  Fund fo r  the  F a irb a n k s  In t e r n a t io n a l  

A i r p o r t i  and p ro v id in g  fo r  an e f f e c t i v e  d a te .

* S e c tio n  1 . Fo r the  purpose o f  c a r r y in g  out the  p r o v is io n s  o f  AS 3 7 .1 5 .-  

410 - 3 7 .1 5 .5 5 0 , th e re  i s  a p p ro p r ia te d  from  the  In t e r n a t io n a l  A irp o y ts  Con- 

it ru c t lo n  Fund the  sum o f  $ 8 ,5 0 0 ,0 0 0  fo r  the  a c q u is i t io n ,  c o n s t ru c t io n , and 

equipping o f  a ir p o r t  f a c i l i t i e s  as a u th o r iz e d  in  AS 3 7 .1 5 .5 1 0  a t  F a irb a n k s  

In te rn a t io n a l A i r p o r t .

* Se c . 2 . T h is  A c t ta k e s  e f f e c t  on the  e f f e c t i v e  d a te  o f  a v e r s io n  o f  an 

le t e n t i t le d  "An A c t a u th o r iz in g  th e  is su a n c e  and s a le  o f an a d d it io n a l 

$8,500,000 in  revenue bonds fo r  in t e r n a t io n a l  a i r p o r t s . "



y4>^ly O s l s  ^ ) / / / %



STATE 
of ALASKA ■B w / ■^ 3 3 7

70, r Art Peterson
Assistant Attorney General 

Department of Law

date-. March 4, 1981

FILE NO:

FROM: Ronald D. Lehr, Director 
Division of Budget and-Mana 

Office of the Governor

ent

TELEPHONE NO:

SUBJECT: Request to Amend International 

Airports Revenue Bond Authorization 

and a 1979 Appropriation for 
Fairbanks International Airport

Please prepare for the Governor's introduction the bills necessary to 

accomplish the following: .

1. Reduce the authorization for issuance of International Airports 
Revenue Bonds by $8,500,000. This authorization was originally made 

by Chapter 58, SLA 1979.

2. Amend Chapter 69, SLA 1979 so that the $8,500,000 appropriation will 
be made from the Internc.tional Airports Revenue Fund.rather than the 

International Airports Construction Fund.

The net effect desired from these two changes is to provide a direct 

appropriation from the IARF as a substitute for the revenue bonds which 
have been authorized but never issued. The Department of Transportation 

and Public Facilities has indicated that an adequate balance is available 
in the IARF to accomplish this, and that the additional bond authoriza­

tion is no longer required.

I have included for your review suggested wording to be included, 
assuming that two separate bills will be required.

It should be noted that DOT/PF has several contracts outstanding which 
are funded by the Chapter 69, SLA 1979 appropriation.

tv
For additional information nn this request contact Dick Brant, telephone^- 
465-2266.

Attachments



Attachment I:* Suggested Wording for a bill to reduce International 

Airport Revenue Bond Authorization

* Section 1. AS 37.15.410 is amended to read: .

Sec. 37.15.410. BOND AUTHORIZATION. For the purpose o f  providing 

part or all of the money to be used, with or without any grants or other 

money which may become available, the issuance and sale o f  revenue bonds 

of the state in the total principal sum of not to exceed $34,825,000 

[$43,325,000] is authorized to acquire, equip, construct and install the 

additions, improvements, extensions and facilities authorized in AS

37.15.510. The principal of and interest on these bonds shall be paid 

out of and secured by the gross revenues derived by the state from the 

ownership, lease, use and operation of airports, and of all the facili­

ties of them and out of any other revenues, or money which the state 

legislature may provide exclusive of any state tax or license.

*Sec. 2. This act takes effect immediately in accordance with AS 

01.10.070(c).



Attachment II: Suggested Wording for a bill to amend the.1979 appro- 

priation for Fairbanks International Airport

*  Section 1. Section 1, Chapter 69, SLA 1979 is amended to read:

Section 1, For the purpose cf carrying out the provisions of AS

37.15.410 - 37.15.550, there is appropriated from t^e International 

Airports Revenue Fund [International Airports Construction Fund] the sum 

of $8,500,000 for the acquisition, construction, and equipping of airport 

*> facilities as authorized by AS 37.15.510 at Fairbanks International 

Airport.

* Sec. 2. This act takes effect immediately in accordance with AS 

01.10.070(c).



MEMORANDUM State of Alaska

T0 Ron Lehr, Director

Budget & Management Division 
Office of the Governor

d a t e :  January 1-3, 1931

R E C E I V E D
FILE NO:

JAN 1 i 1981
TELEPHONE NO:

FROM:
Robert W. 
Commissio 
Departmen

BUOGI'.T MO
SUBJECT: CH g g  &  g g  S L A  ? g  a n d

•International Airport 
Revenue Bonds

and PublTc Facilities

In 1979 the Legislature authorized $8.5 million in improvements to the 

Fairbanks International Airport. To fund these projects, Chapter 69 SLA 
79 authorized the expenditure of funds and Chapter 68 S L A  79 authorized 

the issue of International Airport Revenue Fund Bonds.

Because market conditions precluded issuing the bore's at the 10% interest 
limit established by law and because adequate funds are available in the 
IARF to cover the $8.5 million needed for construction, the bond authori­

zation is no longer needed.

The following amendments are required:

1. Amend AS 37.15.410 by deleting ($43,325,000) and inserting $ 3 4 , 8 2 5 , 0 0 0 . 
This is the amount authorized prior to Chapter 68/SLA 79.

2. Amend Chapter 69 SLA 79 Sec. 1 to read "...There is appropriated from 
the International Airport Revenue Fund"

3. Amend Chapter 69 SLA 79 Sec. 2 to read "This act takes effect immedi­

ately in accordance with AS 01.10.070 c"

0 2 -0 0 1  A ( P * v . 3 0 / 7 5 )



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

t w e l f t h  l e g i s l a t u r e

t

F I S C A L  N O T E

I R F O T I F S T

Will/R solution No. SB37

Titlp. A n  a c t  r e l a t i n a  t o  international a i m o r t  r e v e n u e  b o n d s

Rpniip.stfifl h v  S e n a t o r  F a h r e n k a m p Date 2/26/R1

II. F I S C A L  D E T A I L
A g e n c v  Affected D O T / P F

•

■

Program Category Affected T r a n s p o r t a t i o n

B R U .  Program, or Subprogram(s) Affected IARF

(Note: If m o r e  than one budget com p o n e n t  is affected, separate Iine-item a m o u n t s  and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  .81 F Y  8 2 F Y  8 3 F Y  8 4 F Y  .85 ,FY8£> •

100 P E R S O N A L  S E R V I C E S

700 T R A V E L

300 C O N T R A C T U A L

400 C O M M O D I T I E S

500 E O U 1 P M E N T
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  E T C .

T O T A L

F U N D I N G  (Thousands of Dollars)
•

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  (Specify Fu n d  Source)

B o n d  (Revenue) (8,500.)
IARF 8.500.

P O S I T I O N S

• -

F U L L  T I M E
•

P A R T  T I M E

T E M P O R A R Y

/
«.

III. A N A L Y S I S  (See Fiscal N o t e  Preparation Instructions, Section III)

A n  a d d i t i o n a l  bil l  w i l l  b e  s u b m i t t e d  b y  t h e  Gove r n o r  t o  a p p r o p r i a t e  the' 

funds f r c m  t h e  IARF account.

\ ,

ry D A T F  3/4/81 P R E P A R E D  B Y Jo h n  .Bates V U -
A G E N C Y  D O T / P F

Original: Legislative Finance 

cc: Budget and M a n a g e m e n t

Prime Sponsor (First Legisla

P H O N E 465- 3900

tor N a m e d )

3 3 - 0 0 1  (Rev. 1 2 / 8 0  

L
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Introduced: 1/13/81
Referred: State Affairs, Transporta­

tion and Finance

IN THU SENATE
BY F A H R E N K A M P  A N D  B E N N E T T

S ENATE BILL NO. 37 

IN T H E  L E G I S L A T U R E  O F  THE STATE OF A LASKA 

T W E L F T H  L E G I S L A T U R E  - FIRST SESSION .

A BILL

For an Act entitled: "An Act r e l a t i n g  to international airport r e v e n u e

bonds."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA: .

* Section 1. AS 3 7 .15.410 is amended to read:

Sec. 37.15.410. BOND AUTHORIZATION. For the purpose of p r o v i d i n g  

part or all of the m o n e y  to be used, wit h  or w i t h o u t . a n y  grants or 

other money which may b ecome available, the issuance and sale of r e v enue 

bonds of the state in the total principal sum of not to e xceed 

$34,825,000 [$43,325,000] is a u t horized to acquire, equip, construct 

and install the additions, improvements, extensions and facilities 

auti. ized in AS 37.15.510. The principal of and interest on these

bonds s h a l 1 be paid out of and secured by the gross revenues derived by

the state from the ownership, lease, use and o p e r a t i o n  of the airports, 

and of all the facilities of them and out of any other revenues or 

money which the state legislature m ay provide exc l u s i v e  of any state 

tax or license.

-1- SB 37




