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C O M M I T T E E  R E P O R T

S E N A T E

FU R T H E R : N one

Date •• A ?  yfc/

Mr. President: 

The Committee on F I N A N C E has had SB 185

m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  for the s p e ci al  m o r t g a g e  loan p u r c h a s e  
p r o g r a m

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s )

r- A  x
[ -•]' replace with CS for _______  /  /  /  '/•

and recommends

[ ] same title
[y'j new title

y

' / j f /  s7  C  ^

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the _________________________________________ Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING \
OTHER RECOMMENDATIONS:

S 60 ( R e v .  1 2 / 7 8 )
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Funding Information 
General Fund $150,000,000 
Other Funds -0-

■s b 'o t o m t u u o

’ • /

V.  • '  ■ ■ - I

t b  - 

V : z o  0 - ? n

3 - 1 M  f t
Introduced: 2/16/81
Referred: Finance

IN THE SENATE BY BENNETT

SENATE BILL NO. 185 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

\ A BILL

For an Act entitled: "An Act making a supplemental appropriationS-for— th e
t o  A lftSkC* F%r\av\CC
spaoial mor-fegage luail purchase program; and providing

for an effective datec" • -

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:12>3, ooo. ooo
* Section 1. The sum of $150,-000 ,-OOfr is appropriated from the general 

fund to the Alaska Housing Finance Corporation, Department of Revenue, for 

the special mortgage loan purchase program* 

year-ending-Juno -3 01 -1981-:
* Sec.TST This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

Sec.?. T^e of fcl1 ,500,000 is cpp<oPfi«.te<J Ceovrt
> F - e \  to t * e  J U f f e  > W ~ ,  cc C o r p w i lo * ,  C ^ r b ^

(?f for *{Ve - M o M l c  i o t w  Pu>rc.Uase Pfexyccw'-

l’t, o.ppropucited ff°*~ 

/-,7a C oT\p>oro.t«o^/

. O *ovve<- o c c u p i e d  v ^ U . 1 -

S e c .  1  T V s e  S . -  » t $ %soo,ooo
G e n e v a  t n a  A \ « k ^  /-•— " «  Cortf>o»t>o~;

6 f  ft,r tv'a

idc . & Y  ‘t K l * ®-TC  ^°rYWCXCSec. y <\ppcopTl*tlov̂
PrfqrAi*' - i . _ t . C u < 5 \ C C f  t-WC prowlS/on {

/ o a w  jf = X 4  CApit4,(i-ZA.ti6^ A r C  S u °iCCX

e>F A s  3 7 . 1 5 . 6 / 0 .

-1- SB 185
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Funding I n f o r m a t i o n
Genera! Fund---$I5ff,000,000 In tro d u ce d : 2/16/81
Other Funds -0- Referred: F i n a n c e

5 1 5 0 , 0 0 0 , 0'TO

IN  T H E  S ENATE BY B E N NETT

S ENATE BILL NO. 185 

I N  THE L E G I S L A T U R E  OF T H E  STATE OF A LASKA 

T W E L F T H  L E G I S L A T U R E  - FIRST S E S S I O N  

A  BIL L

For an Act entitled: "An Act m a k i n g  a s u p plemental a p p r o p r i a t i o n  for the

special m o r t g a g e  loan p u r c h a s e  program; a nd p r o v i d i n g  

for an e f fective date."

BE IT E N A CTED BY T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. The s u m  of $ 1 5 0 , 0 0 0 , 0 0 0  is approp r i a t e d  f r o m  the general 

fu n d  to the Alaska H o u s i n g  F i n a n c e  Corporation, D e p artment of Revenue, for 

the special m o r t g a g e  loan purc h a s e  p r o g r a m  (AS 18.56.098) for the fiscal 

yea r  ending Ju n e  30, 1981.

* Sec. 2. This Act takes effect i m m e d i a t e l y  in a c c o rdance w i t h  AS 01.10.-
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Original Sponsor: Bennett

F u n d i n g - I n f o r m a t i on 
G e n e r a l  ESand $155,000, 000 
O t h e r  F u n d s  ----0- -

$130,000;,0(J0'

I N  THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 185 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA
;

TWELFTH LEGIS L A T U R E  - FIRST SESSION 

A  BILL

For an Act entitled: "An Act maki n g  supplemental appropriations to the

Alaska Housing Finance Corporation; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c tion 1. The sum of $133,000,000 is appropriated from the general 

fund to the Alaska Housing Finance Corporation, Department of Revenue, for 

the special mortgage loan purchase program.

* Sec. 2. The sum of $12,500,000 is appropriated from the general fund 

to the Alaska Housing Finance Corporation, Department of Revenue, for the 

m o b i l e  h o m e  loan purchase program.

* Sec. 3. The sum of $4,500,000 is appropriated from the general fund to 

the Alaska Housing Finance Corporation, Department of Revenue, for the 

n o n o w n e r - o c c u p i e d  multi- f a m i l y  rural loan program.

* Sec. 4. The appropriations made b y  this Act are for loan program 

cap i t a l i z a t i o n  and are subject to the provisions of AS 37.25.020.

*  Sec. 5. This Act takes effect immediately in accordance w i t h  AS 01.10.- 

070(c).

-1 - C S S B  1 8 5 ( F i n )
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WORK D R A F T  C O P Y

S B H U H M B N H U M H E K B a a s
•1,7- -tt-'.-.w •••/’ • '

W O R K  D R A F T  C O P Y

IBM

W Q R K  D H A F T - e e P Y -

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 1 5 0 , 0 0 0 , 0 0 0
O t h e r  F u n d s   -0-

$ 1 5 0 , 0 0 0 , 0 0 0

IN T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 185 (Finance) •

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  SES SI ON - 

A  ‘B I L L

Fo r  a n  A c t  e n t i t l e d :  "An A c t  m a k i n g  s u p p l e m e n t a l  a p p r o p r i a t i o n s  to t h e  Alask.

H o u s i n g  F i n a n c e  C o r p o r a t i o n ;  a n d  'provi di ng  for a n

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T he sum of $ 1 3 3 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  

fund to t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  D e p a r t m e n t  .of R e v e n u e ,  f o r  

the s p e c i a l  m o r t g a g e  loa n  p u r c h a s e  p r o g r a m  (AS 18 .5 6. 0 9 8 ) .

* Sec. 2. T h e  s u m  of $ 1 2 , 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  G e n e r a l  F u n d

to the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  * D e p a r t m e n t  o f  R e v e n u e ,  f o r  t h e  

M o b i l e  H o m e  L o a n  P u r c h a s e  P r o g r a m  (AS 1 8 . 5 6 . 0 9 8 ( 4 ) ) .

* Sec. 3. T h e  s u m  of $ 4 , 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  G e n e r a l  F u n d

to t he A l a s k a  H o u s i n g  F i n a n c e •C o r p o r a t i o n ,  D e p a r t m e n t  o f  R e v e n u e ,  f o r  t h e  

n o n - o w n e r  o c c u p i e d  m u l t i - f a m i l y  r u r a l  loa n p r o g r a m  (AS 18.5 6.  0&0  (4).) .

* Sec. 4. T h e  a p p r o p r i a t i o n s  m a d e  b y  thi s a c t  a r e  f o r  l o a n  p r o g r a m

c a p i t a l i z a t i o n  a n d  a re s u b j e c t  to t he p r o v i s i o n s  o f  AS 3 7 . 2 5 . 0 2 0 .

* Sec. 5. T h i s  A c t  t ak es  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h

A S  0 1 . 1 0 . 0 7 0 ( c ) .



FISCAL N O T E  : r

1 B U l S l i o n  K n . HCS CSSB 1S5 (Fin)

Title "An Act making supplemental appropriations to the Alaska Housing Finance Corp." 

Requested bv Finance ______________________________________ Date.

(Title con'd), and the Dept, of Commerce & Economic Dev:.& providing for an 
effective date.

II. . FISCAL DETAIL
Agency Affected Department of Commerce and Economic Development

Program Category Affected Development __________ _______
BRU, Program, or Subprogram(s) Affected Division of Energy and Power Development 
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars).

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE •' 'A, ^ Z  '

F Y  80 .FY 81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES 14.315
200 T R A V E L 7.600
300 C O N T R A C T U A L 2818.505 ‘
400 C O M M O D T T T F S
500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
.700 GRANTS, CLAIMS. ETC. 2550.0

TOTAL 5398.600

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 5398.600

F E D E R A L  F U N D S
O T H E R  (Soecifv Fund Source)

POSITIONS 

F U L L  TIME 6

P A R T  TIME
T E M P O R A R Y

III. A N A L YS IS  (See Fiscal Note Preparation Instructions, Section III)

The budget presented- provides for sufficient support for the Division to provide a 
technical review and upgrade of the Residential Energy Audit, continue the train­
ing of residential auditors in areas where there are no auditors, and provide for 
the payment of residential audits and grants and refunds for energy conservation 
measures.-

$735.0 will be used for a demonstration project whereby the Division contracts with 
municipalities to perform a service of audits and energy conservation measures 
on a community basis.

IV. DATE 3/17/81

Original:
cc:

raTissa

Legislative Finance
Budget and Management
Prime Sponsor (First Legislator Named)

.PREPARED B Y _______ _____________________
A G E N C Y  Commerce & Economic Development
P H O N E  276-0508__________________

33-001 (Rev. 12/79)
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HOUSE BILL 173

100 PERSONAL SERVICES

3 Energy Specialist I (16A)
$2,211/mo. x 1 mo. plus 25.5% payroll burden x 3 =

2 Administrative Assistant I (12A)
$1,695/mo. x 1 mo. plus 25.5% payroll burden x 2 =

1 Clerk Typist III (08A)
$1,335 mo. x 1 mo. plus 30% payroll burden =

200 TRAVEL

15 trips @ $300

38 days per diem 0 $80 

300 CONTRACTUAL

Professional Services
Technical review and upgrading residential audit 
Development of commercial and institutional energy 

audit standards 
Revision of auditor training materials 
Instructor fees for four intensive auditor training 

workshops (Sitka, Unalaska, Dillingham, Nome) 
Instructor fees for 10 auditor recertification and 

proficiency upgrading workshops (2 Fairbanks,
3 Anchorage, 1 Juneau, 1 Ketchikan, 1 Bethel,
1 Kodiak, 1 Barrow)

Monitoring of completed energy audits (These funds 
will be used to ensure that the audit quality 
is maintained by all energy auditors performing 
the State Energy Audit. These funds will pro­
vide quality control checks on all audits com­
pleted. On-site checks will be made on audits.)

Homeowner workshops and public education. "How-to 
do-it" homeowner workshops to be sponsored in 
10 Alaskan communities and publicity of 
availability of program

Statistical analysis and information retrieval

$ 14,315

$

$

$

$

8,325

4,255

1,735

7,600

$ 4,500

$ 3,100

$2,818,505

$ 15,000

$

$

25,000
5,000

$ 12,000

$ 26,400

$ 108,055

$ 40,000

$ 50,000



Energy audits (9,800 @ $175) $1 ,715,000

•• Contracts with municipalities for performance of 
energy audits and for energy conservation 
improvements $ 735,000

Space Rental
6 ($1-50/sq. ft. x 150 sq. ft. x 3 mo) = $ 4,050

Phones, Copying, Etc. $ 3,000

Printing

Training Materials $ 10,000

Audit Forms and Manuals $ 70,000

400 SUPPLIES $ 1,000

500 EQUIPMENT $ 8,180

2 Calculators @ $100 = $ 200

2 Programmable calculators @ $240 = $ 480

3 Selectric typewriters @ $900 = $ 2,700

6 Desks, chairs, files @ $800 = $ 4,800

700 GRANTS, CLAIMS, ETC. $2,550,000

9,273 grants and refund @ $275 

TOTAL $5,398,600



THE LEGISLATURE
BUDC[T AHD AUDIT COKHITM

F INAN CE  D IV IS IO N  
POUCH WF-STATE CAPITOL  
JUNEAU; ALASKA 99011 
PHONE: (907) 465-3795

M E M O R A N D U M

TO:

FROM:

DATE: F e b r u a r y  18, 1981

SUBJECT: A H F C  a n d  t h e  U l l m a n  B i l l

A t t a c h e d  is an e x c e r p t  f r o m  a D e c e m b e r  4, 1980, A l a s k a  
H o u s i n g  F i n a n c e  C o r p o r a t i o n  m e m o  to G o v e r n o r  H a m m o n d  t h a t  
l i st s p r o v i s i o n s  o f  the 'ullman b i l l  w h i c h  h a v e  a  s i g n i f i c a n t  
i m p a c t  o n  AHFC.

A s  a r e s u l t  of t h e  U l l m a n  bill, the f o l l o w i n g  o p t i o n s  a r e  
u n d e r  c o n s i d e r a t i o n  for A H F C ' s  f u tu r e f i n a n c i n g - n e e d s :

1) t a x - e x e m p t  m o r t g a g e  r e v e n u e  b o n d s  t h a t  m e e t  
t h e  r e q u i r e m e n t s  o f  the U l l m a n  b i l l

2) s t at e g e n e r a l  o b l i g a t i o n  b o n d s  u s e d  f o r  
v e t e r a n s ' m o r t g a g e s

3) t a x a b l e  m o r t g a g e  r e v e n u e  b o n d s

a) 30 y e a r  t e r m

b) 10 y e a r  term, n o n - a s s u m a b l e  m o r t g a g e s

4) p a s s - t h r o u g h  m o r t g a g e  c e r t i f i c a t e s

A H F C  has p r e p a r e d  l e g i s l a t i o n  w h i c h  w o u l d  p e r m i t  t h e  c o r p o r a­
tion  to u n d e r t a k e  a n y  of the o p t i o n s  e x c e p t  G.O. b o n d s .  T h a t  
o p t i o n  p r o b a b l y  w o u l d  r e q u i r e  a c o n s t i t u t i o n a l  a m e n d m e n t .

It is a p p a r e n t  t h a t  a l t e r n a t i v e s  ar e a v a i l a b l e  w h i c h  w o u l d  
e n a b l e  A H F C  to m e e t  its m o r t g a g e  d e m a n d  at s i g n i f i c a n t l y  
less c o s t  t h a n  t he $225 m i l l i o n  c o n t a i n e d  in t h e  G o v e r n o r ' s  
b u d g e t  for F Y  82.

Hon. A r l i s s  S t u r g u l e w s k i  
C h a i r w o m a n
B u d g e t  & A u d i t  C o m m i t t e e

M i l t  B a r k e r  
F i s c a l  A n a l y s t



M E M O R A N D U M  
F e b r u a r y  18, 1981 
A H F C / U l l m a n  B i l l  
P a g e  2

T H E  O P T IO N S

T a x - E x e m p t  R e v e n u e  Bo nd s

B a s i c a l l y  t he U l l m a n  b i l l  l im it s  A l a s k a ' s  i s s u a n c e  o f  t a x -  
e x e m p t  r e v e n u e  b o n d s  u s e d  for p u r c h a s i n g  m o r t g a g e s  t o  $ 2 0 0  
m i l l i o n  p e r  year, o f  w h i c h  o n l y  $100 m i l l i o n  c o u l d  b e  i s s u e d  
b y  AHFC, the r e m a i n d e r  b e i n g  r e s e r v e d  for m u n i c i p a l i t i e s .  
B e c a u s e  of s e v e r a l  o t h e r  r e s t r i c t i o n s ,  l i s t e d  in t h e  a t t a c h­
ment, A H F C  h a s  d o u b t s  a b o u t  w h e t h e r  t h e r e  w o u l d  b e  e v e n  $ 1 0 0  
m i l l i o n  o f  q u a l i f i e d  m o r t g a g e s  th at  t h e y  c o u l d  p u r c h a s e .
A H F C  h a s  c o m m i s s i o n e d  I S E R  to p r o v i d e  t h e m  w i t h  a  r e p o r t ,  
due th is  F e b r ua r y,  as to just h o w  m u c h  d e m a n d  in t e r m s  o f  
q u a l i f i e d  m o r t g a g e s  w o u l d  e x i s t  in F Y  82 as w e l l  a s  t o t a l  
m o r t g a g e  demand. In a n y  event, no t a x - e x e m p t  r e v e n u e  b o n d s  
can b e  i s s u e d  .after D e c e m b e r  31, 1983 u n d e r  th e  U l l m a n  b i l l .  
M u n i c i p a l i t i e s  a r e  w a i t i n g  for T r e a s u r y  r e g u l a t i o n s  b e f o r e  
t a k i n g  a n y  a c t i o n s  thems el ve s.

G.O. B o n d s  f o r  V e t e r a n s

The o n e  l o o p h o l e  in the b i l l  is that g e n e r a l  o b l i g a t i o n  b o n d s  
for ve t er an s'  m o r t g a g e s  a re n o t  p r o h i b i t e d  or lim it ed . T h i s  
a v e n u e  c o u l d  p o s s i b l y  f u l f i l l  u p  to 40% o f  A H F C ' s  d e m a n d .

However, c o n s t i t u t i o n a l  q u e s t i o n s  a b o u t  su ch  b o n d s  m i g h t  
e f f e c t i v e l y  p r e c l u d e  t h e i r  u s e  p r i o r  to a c o n s t i t u t i o n a l  
amendm en t.  T h e  c o n s t i t u t i o n  p r o v i d e s  t h a t  G.O. b o n d s  are  
to b e  a u t h o r i z e d  o n l y  for " capital i m p r o v e m e n t s . "  S o m e  o f  
the o p i n i o n s  o n  t h i s  is s ue  h o l d  th at  t h e r e  a r e  t w o  t e s t s  
of w h a t  c o n s t i t u t e s  a "c ap i ta l i m p r o v e m e n t . "  O n e  is t h a t  
a t a n g i b l e  p h y s i c a l  a s s e t  b e  cr eated; the o t h e r  is t h a t  t h e  
state a c q u i r e  a l e g a l  i n t e r e s t  in t h e  asset.

E v e n  if a l e g a l  o p i n i o n  c o u l d  b e  g o t t e n  w h i c h  c l a i m e d  G.O. 
b o n d s  for v e t e r an s'  m o r t g a g e s  w e r e  c o n s t i t u t i o n a l ,  t he 
p o t e n t i a l  q u e s t i o n  w o u l d  r e m a i n  and m i g h t  e f f e c t i v e l y  
p r e c l u d e  m a r k e t i n g  t h e  bonds. A  c o n s t i t u t i o n a l  a m e n d m e n t ,  
if p a s s e d  in the 1982 g e n e r a l  el ec t i o n s ,  w o u l d  r:ot b e  of 
any a s s i s t a n c e  u n t i l  the la s t h a l f  o f  FY 83.



M E M O R A N D U M  
F e b r u a r y  18, 1981 
A H F C / U l l m a n  Bil l 
P a g e  3

T a x a b l e  B o n d s

The m o s t  s t r a i g h t f o r w a r d  a l t e r n a t i v e  t o  t a x - e x e m p t  b o n d s  
w o u l d  s e e m  to b e  to i s su e  s i m i l a r  b o n d s  w h o s e  o n l y  
d i f f e r e n c e  w o u l d  b e  t h a t  the i n t e r e s t  t h e y  p a y  w i l l  b e  
s u b j e c t  to f e d e r a l  i n c o m e  t a x  a n d  t h u s  t h e y  w o u l d  b e a r  a 
h i g h e r  i n t e r e s t  coupon. Of cours e , t h e  r e q u i r e d  s u b s i d y  
f r o m  t h e  s t a t e  to k e e p  the h o m e o w n e r s '  b o r r o w i n g  c o s t s  
the sam e w i l l  b e  c o r r e s p o n d i n g l y  greater.

H owever, D e a n  W i t t e r  is p r o p o s i n g  t h a t  A H F C  i s s u e  a  s h o r t e r  
t e r m  bond, 10 y e a r s  as o p p o s e d  to a n o r m a l  30 y e a r  m a t u r i t y ,  
to t a k e  a d v a n t a g e  o f  l ower i n t e r e s t  r a t e s  in t h e  s h b r t  t e r m  
m arket. T h e r e  w o u l d  be some d i s t i n c t  d i s a d v a n t a g e s  to h o m e­
ow n e r s  in t h a t  t h e i r  l oans w o u l d  n o t  b e  a s s u m a b l e  a n d  w o u l d ,  
in effect, h a v e  t h e i r  i n t e r e s t  r a t e  r e d e t e r m i n e d  a t  10 y e a r  
p eriods. T h e  .amortization s c h e d u l e  for  a h o m e o w n e r  w o u l d  
still b e  b a s e d  o n  a 3 0 - y e a r  p e r i o d  a n d  A H F C  w o u l d  h a v e  a 
l ie n f or 30 y e a r s  as well.

P a s s - T h r o u g h  M o r t g a g e  C e r t i f i c a t e s

M er ri l l ,  L y n c h  h a s  p r o p o s e d  t h a t  A H F C  i s s u e  p a s s - t h r o u g h  
c e r t i f i c a t e s  w h i c h  a r e  a f i n a n c i a l  i n s t r u m e n t  t h a t  b a s i c a l l y  
i n v o l v e s  p a c k a g i n g  a n d  s e l l i n g  a g r o u p  of m o r t g a g e s .  T h e  
c e r t i f i c a t e  h o l d e r s  r e c e i v e  t h e  m o r t g a g e  p a y m e n t s  as t h e y  
a re m a d e  t o  a t rustee. I n s u r a n c e  g u a r d s  a g a i n s t  d e l i n q u e n c i e s .  
P r e p a y m e n t s  a c c e l e r a t e  the c a s h  f l o w  t o  the c e r t i f i c a t e  h o l d e r ;  
p r e p a y m e n t s  r e s u l t  f r o m  the s a l e  and r e f i n a n c i n g  o f  h o m e s .

Th e a c c e l e r a t i o n  of c a s h  f l o w  r e s u l t s  in t h e  c e r t i f i c a t e s  
t r a d i n g  at l o w e r  i n t e r e s t  r a t e s  t h a n  a 30 y e a r  t a x a b l e  b on d.
Th e c e r t i f i c a t e s  in e f f e c t  h a v e  a 10 to 12 y e a r  m a t u r i t y — t h o u g h  
b a s e d  o n  30 y e a r  m o r t g a g e s — d u e  to p r e p a y m e n t s .

A n o t h e r  a d v a n t a g e  to t he state is t h a t  t h e y  are n o t  g e n e r a l  
o b l i g a t i o n s  of A H F C  a nd are n o t  c o u n t e d  as p a r t  o f  o v e r a l l  
state in de b t e d n e s s .

F I S C A L  A N A L Y S I S

S u b s i d y  M e t h o d s  a nd A H F C  C a p i t a l i z a t i o n

A n  i m p o r t a n t  a s p e c t  o f  D e a n  W i t t e r ' s  p r o p o s a l  is t h a t  t h e y  
p r o p o s e  s t a t e  a p p r o p r i a t i o n s  t h a t  w o u l d  b e  l a r g e  e n o u g h  to
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p r o v i d e  the r e q u i r e d  s u b s i d y  o f  t a x a b l e  b o n d s  s o l e l y  f r o m  t h e  
i n t e r e s t  e a r n i n g s  o n  the a p p r o p r i a t i o n s .  Th e m e t h o d  A H F C  
e m p l o y e d  for the 1980 b o n d  i s su es  u s e s  b o t h  the p r i n c i p a l  
a nd i n t e r e s t  to p r o v i d e  t he subsidy. Thi s r e s u l t s  i n  a 
l e s se r a m o u n t  to fun d t he s u b s i d y  a n d  l e a v e s  n o  p r i n c i p a l  
r e m a i n i n g  w h e n  t h e  b o n d s  ar e p a i d  off.

T he D e a n  W i t t e r  p r o p o s a l  w o u l d  l e a v e  t h e  p r i n c i p a l  a m o u n t  
in A H F C  as p e r m a n e n t  assets. O v e r  time, thi s c o u l d  r e s u l t  
in s u f f i c i e n t  c a p i t a l i z a t i o n  o f  A H F C  t h a t  n o  a d d i t i o n a l  
s u b s i d y  a p p r o p r i a t i o n s  f r o m  t h e  s ta te  w o u l d  b e  r e q u i r e d .
T h e r e  w o u l d ,  however, b e  a p o s s i b l e  l e s s e n i n g  of s t a t e  c o n t r o l  
of A H F C  as w e l l  as a r e l a t i v e  d i m i n u t i o n  of t h e  g e n e r a l  f u n d  
w h i c h  w o u l d  l e s s e n  t h e  stat e' s f l e x i b i l i t y  in r e a s s e s s i n g  n e e d s  
and a l l o c a t i n g  r e s o u r c e s  in t h e  future.

FY 81 A p p r o p r i a t i o n s  and A H F C  C a p i t a l i z a t i o n

A l o n g  t h e  same lines, W i t t e r  p r o p o s e s  t h a t  A H F C  b e  r e l e a s e d  f r o m  
its r e q u i r e m e n t  to r e t u r n  $236 m i l l i o n  in s t a t e  l o a m s  a n d  
m o r t g a g e s  to the s ta t e g e n e r a l  fund on J u l y  1, 1 98 3-  T h e s e  
i n v e s t m e n t s  w e r e  a p p r o p r i a t e d  t o  A H F C  a nd p l e d g e d  b y  t h e m  t o  
p e r m i t  a p o s s i b l e  r e d e m p t i o n  o f  its 1980 b o n d  i s s u e s  in c a s e  
the U l l m a n  b i l l  r e m o v e d  t h ei r t a x - e x e m p t  status. A s  t h i s  d i d  
n o t  occur, the s ta te  m i g h t  w a n t  to c o n s i d e r  w h e t h e r  t h e s e  i n v e s t­
me n t s  c o u l d  b e  r e t u r n e d  to the g e n e r a l  fun d s o o n e r  -than 1983.
An a m e n d m e n t  to the b o n d  r e s o l u t i o n  c o u l d  b e  r e q u i r e d .

As the a t t a c h e d  s t a t e m e n t  f r o m  A H F C ' s  1980 t h i r d  s e r i e s  b o n d  
p r o s p e c t u s  indicates, o n l y  $50.6 m i l l i o n  o f  $105 m i l l i o n  
a p p r o p r i a t e d  to A H F C  in c a s h  l a s t  s e s s i o n  w a s  r e q u i r e d  for 
i n t e r e s t  subsidies. T h e  res t w a s  u s e d  to p u r c h a s e  m o r t g a g e  
loans. T h e s e  m o r t g a g e s ,  in fac t all a s s e t s  o f  t h e  S t a t e  
A s s i s t e d  M o r t g a g e  F u n d  (SAM F u n d ) , w e r e  p l e d g e d  f o r  p o s s i b l e  
r e d e m p t i o n  of 1980 b o n d  issues. ."Assets" i n c l u d e  t h e  
i n t e r e s t  e a r n e d  o n  t he total $290.4 m i l l i o n  in l o a m s  a n d  
m o r t g a g e s ,  a n o t h e r  $41.5 m i l l i o n  b y  J u n e  30, 1981, b r i n g i n g  
t otal a s s e t s  to $331.9 m i l l i o n  at t h a t  date. A f t e r  a n o t h e r  
two y ears, f u r t h e r  i n t e r e s t  s h o u l d  b r i n g  S A M  a s s e t s  to 
$398 m i l l i o n  at w h i c h  t i m e  $236 m i l l i o n  w o u l d  be r e t u r n e d  
to the g e n e r a l  fund, l e a v i n g  $162 m i l l i o n  w i t h  A H F C .

The $162 m i l l i o n  w o u l d  a l s o  b e  r e l e a s e d  f r o m  its p l e d g e  for 
r e d e m p t i o n  o n  J u l y  1, 1983. Then, it c o u l d  b e  u s e d  as 
s u b s i d i e s  r e d u c i n g  t he n e e d  for s t at e a p p r o p r i a t i o n s  f or
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s u c h  for F Y  84. H owever, it is m o r e  l i k e l y  t h a t  A H F C  
w i l l  a g a i n  p l e d g e  t he S A M  a s s e t s  at t h a t  time, i f  n o t  
b e f o r e  as a "junior" pledge, to f o r c e  the s t a t e  to y i e l d  
t h e s e  a s s e t s  to A H F C  i n d e f i n i t e l y .  T h e  a s s e t s  w o u l d  
p r o b a b l y  b e  c o n t i n u a l l y  i n v e s t e d  in m o r t g a g e s  fcihus r e d u c i n g  
the n e e d  s o m e w h a t  for s ta te  s ub s id i e s ,  b u t  n o t  a s  m u c h  a s  if 
the a s s e t s  t h e m s e l v e s  w e r e  u s e d  f or th e s u b s i d i e s . P o s s i b l y  
l e g i s l a t i o n  c o u l d  f o r e s t a l l  A H F C ' s  u s e  of p l e d g i n g  to 
p e r m a n e n t l y  c a p t u r e  e x c e s s  s t a t e  a p p r o p r i a t i o n s -  C e r t a i n l y  
f u t u r e  a p p r o p r i a t i o n s  c o u l d  c o n t a i n  l a n g u a g e  t o  g u a r d  a g a i n s t  
this if de si re d.

F Y  81 S u p p l e m e n t a l  a n d  A H F C  C a p i t a l i z a t i o n

For t h e  m o n t h  of F e b r u a r y  1981, A H F C  h a s  r e c e i v e d  $70 m i l l i o n  in 
r e q u e s t s  f o r  m o r t g a g e s .  G i v e n  t h e  a m o u n t  o f  f u n d s  r e m a i n i n g  
f r o m  1980 b o n d  issues, A H F C  h a d  p l a n n e d  to allott $40 m i l l i o n  
p er m o n t h  for the r e m a i n d e r  of F Y  81 for m o r t g a g e  p u r c h a s e s .
F i v e  m o n t h s  of $30 m i l l i o n  d e f i c i e n c y  is t h e  b a s i s  f o r  t h e  
$150 m i l l i o n  a p p r o p r i a t i o n  in SB 185.

T h e s e  f un ds  w o u l d  be u s e d  to p u r c h a s e  m o r t g a g e s  d i r e c t l y ;  thi s 
t y p e  o f  f u n d i n g  of A H F C  m o r t g a g e  p u r c h a s e s  h a s  m o t  p r e v i o u s l y  
b e e n  u t i l iz ed . T h e  f unds w i l l  b e c o m e  p e r m a n e n t  a s s e t s  o f  
AHFC. T h i s  m e t h o d  r e q u i r e s  m o r e  u p - f r o n t  s t a t e  d o l l a r s  t h a n  
if s u b s i d i z e d  b o n d  funds c o u l d  b e  used.

A H F C  p l a n s  a J u l y  1981 b o n d  sa le  of $200 m i l l i o m  (July 23 is 
the c l o s i n g  d a t e ) . A l t h o u g h  A H F C  m a y  v e r y  w e l l  n e e d  $ 1 5 0  
m i l l i o n  b e f o r e  t h e n  to p r o v i d e  c o m m i t m e n t s ,  a c t u a l  c a s h  d r a w  
d o w n  s h o u l d  b e  m u c h  less. W i t h  a 110 d a y  c o m m i t m e n t  p e r i o d ,  
up to $203 m i l l i o n  in l o a n  c o m m i t m e n t s  c o u l d  r e m a i n  u n d r a w n  
o n  J u l y  23, 1981, if c o m m i t m e n t s  h a v e  b e e n  m a d e  at a r a t e  o f  
$70 m i l l i o n  p e r  m o n t h  t h r o u g h  J u n e  30, 1981.

Thus, SB 185 c o u l d  c o n t a i n  l a n g u a g e  t h a t  w o u l d  r e v e r t  a n y  
p o r t i o n  of the $150 m i l l i o n  t h a t  is n o t  e x p e n d e d  as o f  
J u l y  23, 1981, to the g e n e r a l  fund. T h i s  w o u l d  e n s u r e  t h a t  
s u b s i d i z e d  b o n d  funds r a t h e r  t h a n  s t a t e  a p p r o p r i a t i o n s  a r e  
u s e d  for a n y  loans c o m m i t t e d  to d u r i n g  FY 81 b u t  d r a w n  d o w n  
a f t e r  J u l y  23, 1981. Thi s a l t e r n a t i v e  w o u l d  r e q u i r e  a p p r o p r i a­
tion  of the s u b s i d y  for an a d d i t i o n a l  $150 m i l l i o n  in b o n d s  
in FY 82 in c a s e  all of the s u p p l e m e n t a l  is r e t u r n e d  a n d  t he 
c o m m i t m e n t s  f u n d e d  e n t i r e l y  in FY 82 f r o m  b o n d  p r o c e e d s .



M E M O R A N D U M  
F e b r u a r y  18, 1981 
A H F C / U l l m a n  Bi l l 
P a g e  6

To e n s u r e  t h a t  all F Y  81 c o m m i t m e n t s  a r e  f u n d e d  f r o m  b o n d  
funds, t h e  $150 m i l l i o n  c o u l d  be m a d e  a l o a n  to A H F C  t o  b e  
r e p a i d  f r o m  t h e  J u l y  b o n d  s a l e  and o n l y  the s u b s i d y  a p p r o p r i a t e d .  
T hi s w o u l d  r e s u l t  in n o  a d d i t i o n a l  c a p i t a l i z a t i o n  of A H F C .
U s i n g  t h e  sam e a s s u m p t i o n s  u s e d  for  f i g u r i n g  s u b s i d i e s  i n  
A H F C 1s F Y  82 b u d g e t  request, the s u b s i d y  a p p r o p r i a t i o n  w o u l d  
be $61.5 m i l l io n.

F Y  82 A p p r o p r i a t i o n s

T h e  G o v e r n o r ' s  b u d g e t  c o n t a i n s  an a p p r o p r i a t i o n  of $225 
m i l l i o n  for  A H F C  subsidies. This amount, it is c laimed, 
w i l l  p r o v i d e  t he r e q u i r e d  s u b s i d y  if t h e  b o n d  m a r k e t  is 
at 15% a n d  $700 m i l l i o n  in l o a n s  a r e  m a d e  (only $616 m i l l i o n  
of w h i c h  w i l l  b e  l oa ns  for a m o u n t s  b e l o w  $90,000 a n d  t h u s  
e l i g i b l e  for  s u b s i d y ) .

«
I e s t i m a t e  a s u b s i d y  c o s t  o f  $236 m i l l i o n  for $576 m i l l i o n  
in s u b s i d i z e d  loans i n  the s a m e  m a rk et . $576 m i l l i o n  is t h e  
$616 m i l l i o n  in loans r e d u c e d  b y  $40 m i l l i o n  in p r i n c i p a l  
r e p a y m e n t s  a n d  i n t e r e s t  on S A M  fund a ss et s d u r i n g  FY 82.

The a b o v e  c a l c u l a t i o n s  a s s u m e  p r i n c i p a l  a nd i n t e r e s t  of 
s u b s i d y  a p p r o p r i a t i o n s  are u s e d  for subsidies.

M e r ri ll ,  L y n c h  h a d  e s t i m a t e d  a n  i n t e r e s t  c o s t  of 13.1% f o r  
p a s s - t h r o u g h  c e r t i f i c a t e s  a n d  D e a n  W i t t e r  a c o s t  o f  1 2 . 5 %  for - 
e a r l y  m a t u r i t i e s  a nd 13% o n  l a t e r  m a t u r i t i e s  of t h e i r  s h o r t - t e r m  
t a x a b l e  b o n d  for the same m a r k e t  in w h i c h  long t e r m  A H F C  b o n d s  
w o u l d  c o s t  15%.

U s i n g  M e r r i l l ,  L y n c h ' s  13.1% p a s s - t h r o u g h  s e cu ri ti e s,  t h e  
s u b s i d y  c o s t  w o u l d  b e  $139 m i l l i o n  for $616 m i l l i o n  in 
s u b s i d i z e d  m o r t g a g e s  o r  $130 m i l l i o n  for $576 m i l l i o n  o f  
m o r t g a g e s .

Th e s u b s i d y  c o s t s  for Dea n W i t t e r ' s  s h o r t - t e r m  b o n d s  w o u l d  be 
p r a c t i c a l l y  the same w e r e  it n o t  f o r  t h e i r  p l a n  to u s e  o n l y  
i n t e r e s t  f r o m  th e s tate a p p r o p r i a t i o n  for subsidy. O n  t h i s  
basis, t h e i r  r e q u i r e d  s u b s i d y  a p p r o p r i a t i o n  w a s  e s t i m a t e d  
at $205 m i l l i o n  for $616 m i l l i o n  in s u b s i d i z e d  bonds.
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E q u i t y  C o n s i d e r a t i o n s  u n d e r  T a x a b l e  B o n d s

In a 15% t a x a b l e  b o n d  m a r k e t  w i t h  t h e  a d d i t i o n  o f  a 1% 
s e r v i c e  fee for A H F C — t h o s e  b e i n g  A H F C ' s  a s s u m p t i o n s  for 
t h e i r  F Y  82 b u d g e t  s u b m i s s i o n — the s u b s i d y  c o s t  is 39% of 
the p r i n c i p a l  a m o u n t  o f  a n y  l o a n  u p  to $ 9 0 , 0 0 0 .  T h i s  is 
so a s  l o n g  as t h e  m o r t g a g e  r a t e  to b o r r o w e r s  r e m a i n s  at 
9% f o r  v e t e r a n s  a n d  10% for others.

T h i s  m e a n s  t h a t  a n y o n e  c an g e t  th e e q u i v a l e n t  o f  a $ 3 5 , 0 0 0  
p a y m e n t  t h is  y e a r  f r o m  the s t a t e  b y  t a k i n g  o u t  a  h o m e  l o a n  
of $ 9 0 , 0 0 0  o r  more. O v e r  the l i f e  o f  t h e  lo an , the, i n t e r e s t  
on t h e  s u b s i d y  a m o u n t  of $ 3 5 , 00 0 r e s u l t s  in a  t o t a l  s u b s i d y  
to a n  i n d i v i d u a l  of $159,000. F o r  a l o w  i n c o m e  i n d i v i d u a l  
w h o  p a r t i c i p a t e s  in A H F C ' s  H o m e  O w n e r s h i p  A s s i s t a n c e  P r o g r a m ,  
the s u b s i d y  is e v e n  greater.

•

U s i n g  t h e  p r e l i m i n a r y  1980 c e n s u s  f i g u r e  of 4 0 0 , 3 3 1  p e o p l e  
and th e 1970 c e n s u s  a v e r a g e  h o u s e h o l d  o f  3.52 p e r s o n s ,  the  
total c o s t  of p r o v i d i n g  e v e r y  h o u s e h o l d  in A l a s k a  w i t h  a 
$35,000 p a y m e n t  this y e a r  w o u l d  be $3.98 b i l l i o n .

A t t a c h m e n t

cc; S e n a t e  F i n a n c e  C o m m i t t e e  
H o u s e  F i n a n c e  C o m m i t t e e
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T h e  F e d e r a l  l e g i s l a t i o n  g e n e r a l l y  p r o v i d e s  f or the f o l l o w i n g :  "

1. feTATE~CEIL i N G ^ O F ~ $ 2 Q O ~ M I L L I O N  PlER C A L E N D A R  Y E A R -  A l t h o u g h  the ; 

l e g i s l a t i o n  p r o v i d e s  for a S t a t e  c e i l i n g  p e r  c a l e n d a r  y e a r  o f  

the g r e a t e r  of ni n e  p e r c e n t  of t he a v e r a g e  a n n u a l  p r i n c i p a l  ■ 

amo u n t  of m o r t g a g e s  e x e c u t e d  d u r i n g  the pa s t  t h r e e  y e a r s  or 

$ 2 0 0  m i l l i o n ,  the' $ 2 0 0  m i l l i o n  f i g u r e  is t h e  ‘greiaterT^drltEe'I? .
JState-^of ..Alaska;

2. P U R C H A S E  .PRICE L I M I T A T I O N .  T h e  a c q u i s i t i o n  c o s e  of a r e s i d e n c e  

f i n a n c e d  b y  the p r o c e e d s  of t h e ' b o n d  is s u e  m a y  n o t  e x c e e d  90 

p e r c e n t  o f  the a v e r a g e  p r i c e  in the a r e a  for t h e  p r e c e d i n g

12 m o n t h s .  *•'

3. jF.INANCING_CAN B E  P R O V I D E D  FOR* O N L Y  O W N E R - O C C U P I E D  S I N G L E '

;F A M I L Y . R E S I D E N C E S .  O n l y  u n d e r  s p e c i a l  and c e r t a i n  c i r c u m s t a n c e s  

can two to four family o w n e r - o c c u p i e d  r e s i d e n c e s  b e  f i n a n c e d

w i t h  the p r o c e e d s  of a t a x - e x e m p t  b o n d  issue.
* • • *

4 . HO M E .  B U Y E R  . C A N N O T  "HAVE' O W N E D  A . H O M E  W I T H I N  T H E’ T A S T . _ 3 E 2 ^ 7

THREE. Y E A R S .  T h e  l e g i s l a t i o n  p r e c l u d e s  f r o m  p a r t i c i p a t i o n  a -' • 

home b u y e r  w h o  has had a p r e s e n t  h o m e  o w n e r s h i p  i n t e r e s t  in a 

p r i n c i p a l  r e s i d e n c e  d u r i n g  the i m m e d i a t e l y  p r e c e d i n g  t h r e e  y e a r
p e r iod. ** .

• - ■ •

5. (STATE H 0 U S f N G V A G E N C I E S _ L I M I T E D ( T p ( 5 P .  PERCENT-~D F T 5 T A T E 7 y  

fCEILING. T h e  l e g i s l a t i o n  p r o v i d e s  that a S t a t e  a g e n c y  m a y

issue o n l y  50 p e r c e n t  of the S t a t e  c e i l i n g  p e r  y e a r  u n l e s s  

• a n o t h e r  a l l o c a t i o n  is m a d e  b y  S t a t e  law. T h e  o t h e r  

. ’ 50 p e r c e n t  is a l l o c a t e d  to l o c a l  g o v e r n m e n t  i s s u e r s  b a s e d

upon th e i r  m a r k e t  share for the p r e c e d i n g  t h r e e  c a l e n d a r  

y e ars. T h e  i n i t i a l  i n t e r i m  a u t h o r i t y  is p r o v i d e d  to t h e  

G o v e r n o r  and the t e r m i n a t i o n  of the G o v e r n o r ' s  a u t h o r i t y ,  

is the e a r l i e s t  of (a) J a n u a r y  1, 1982, o r  (b) t h e  e f f e c t i v e  

date of a n y  State l e g i s l a t i o n  w i t h  r e s p e c t  to t h e  a l l o c a t i o n  

of the S t a t e  ceiling.

6. T H E ’E F F E C T I V E  M O R T G A G O ^ T F / ^ C ^ N O f ’EX C E E D "  B O N iT y I E L D  •_?'£/

f B Y J ^ O R E l X H A N . O N E  PERCENTS T h i s  p r o v i s i o n  r e q u i r e s  the A l a s k a  

H o u s i n g  F i n a n c e  C o r p o r a t i o n  to i n c l u d e  in its o n e  p e r c e n t  

m a r k - u p ,  in a d d i t i o n  to the t r a d i t i o n a l l y  i n c l u d e d  c o s t  of 

a d m i n i s t r a t i o n  and S e l l e r / S e r v i c e r  fees, the c o s t  of i s s u a n c e  

of the b o n d s  and some fees w h i c h  a r e  bor n  by t h e  m o r t g a g o r



(home buyer). In a d d i t i o n  to the one p e r c e n t  a r b i t r a g e  

limit, the l e g i s l a t i o n  provides that o t h e r  a r b i t r a g e  a n d  

i n v e s t m e n t  ga i n s  sh a l l  be paid or c r e d i t e d  to t he m o r t g a g o r s  

in the m o s t  e x p e d i t i o u s  fashion.

7. A L l ^ % O R T G A G E S - M U S t r i K n 5 f E ^ M O R T G A G E S .? N o  part o f  t h e  p r o c e e d s  

of an is s u e  u n d e r  this le g i s l a t i o n  can b e  u s e d  to a c q u i r e  or 

replace e x i s t i n g  m o r t gages.

8. H Q l n J N D I N G - O F ^ M d R T G ^  * *'

•THE -D A T E .'6 f .-ENACTMENT7} In t h e  e v e n t  t h a t  t h e  b o n d  m a r k e t  
r e t u r n e d  t o  a  p o s i t i o n  w h e r e  t h e  r e f u n d i n g  b y  b o n d  i s s u e
of a p a s t  issue w o u l d  a t t a i n  b e t t e r  i n t e r e s t  r a t e s  for 

the A l a s k a  H o u s i n g  F i n a n c e  C o r poration, w e  w o u l d  b e  u n a b l e  

to d e r i v e  the b e n e f i t  of suc h  a s i t u a t i o n .

9. T H I S  ..YEAR'S M O R T G A G E”RE V E N U E l i O N D " I S S U E S  A R E  P R O T E C T E D *

IN T H E I R  T A X - E X E M P T  S T A T U S . * ' T h e  o n l y  p o s i t i v e  a s p e c t  of this 

'legislation is that it p r o t e c t s  the t a x - e x e m p t  s t a t u s  o f  the 

mos t  r e c e n t  $ 4 6 0  m i l l i o n  in b o n d s  that h a v e  b e e n  i s s u e d  b y  the 

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  so l o n g  as t h e  p r o c e e d s  of 

the i s s u e s  are e n t i r e l y  e x p e n d e d  in m o r t g a g e  p u r c h a s e s  ‘o r  h a v e  

b e e n  f i r m l y , c o m m i t t e d  to pur c h a s e s  w i t h i n  o n e  y e a r  f r o m  t he 

date of issuance.

10. G E N E R A L ( O B L I G A T I O N  -‘BON D S  I S S U E D * T 0  P R O V I D E  S I N G L E " * F A M I L Y ^  

R E S I D E N C E S  F O R  V E T E R A N S  ARE' N O T  .AFFECTED O R  E L I M I N A T E D .  ̂

The bill e l i m i n a t e s  the a b i l i t y  by a n y  S t a t e  o r  l o c a l  

g o v e r n m e n t  unit to issue any tax - e x e m p t  m o r t g a g e  r e v e n u e  

bo n d s  a f t e r  D e c e m b e r  31, 1983.



R * * •
I?; :
h \ •

'• ,1I \i'mK
m m , *

. * " June 30,1980 Appropriations and Estimated December 31,1981 Valuadtiohs \'J
‘ y '....................  '■ j ..

V • '-.0:5; *> .•**. Summary of SAM Fund Balances ' •'' ■ ’ 'Z iZ  *'• ■:>

- ' - = • >  M > .. Upon Initial. r: ■. Estimated:;rTr ::i - rv f  * r
•» .. • • •.***..•• \ - v  :v Appropriation As of. ■ ~?c. iorrr:.'. L\ - June 30,'1980 ' .December 31. lEffil^v . . s:>7 ' "
* . ’••*** # • •• » • * r* *■ j • # .» • 1 ■ •* * . , *
Cash and Investment' Securities . ; V . ‘V i ; V i . / .  .V.; ' $105,000,000 r' $ 50,650,000*
Mortgage Loans—A p p ro p r ia te d /.;..................................... ....  236,000,000 V*. :• . * ;; ;; j ’

. —Appropriated and Pu rchased ................. •   . 281.250,000) _ . • _+ ■ ,
■ ' . . S34i.ooo.ooo'''-' $331,900,000 ' r-

;.:t -Li :n. - ; * \ yr" -----

Snmmary of Estimated SAM Fond Activity—Jane 30, 1980 throngh December 31, 2981.7 7; 7 7 7 '
Cssh.& Mortgage

 7  7  7 ; 'V  • • • Investments •• L oan? r  ■
Initial Appropriations • <"• V  :;i .•.••• . i v a : •: :■

Cash $105,000,000
Mortgage loans , •• it- $236,000,000 _

Eamings on. Mortgages and Investm ents............. V.......... 4 41,500,000 ' ••• • — .'»«« ? * ;
Mortgage Principal Payments  ..............................'■ 6,750,000 • (6,750,000ji •'h'- - '
Mortgage Purchases—SAM Program ..................................  (102,000,000) . . 102,000,000) •
SubsidyCost—1980 Second Series V . .V . . '. . ' . . . . , '  '* fa.OOO.OOtffi"'- '1(9,000,000$'

• ( 4 1 , 0 0 0 , 0 0 0 $ •  :—1980 Third Series ««.. j,»«»••••.
. . .  Investment Securities (600,000) ....___________

Balance upon Completion of Purchases of State Fiscal ''
" Year Commitments July 1, 1980-June'30,' 1981 ..........    50.650.000 : '• ‘ 281.250.0Qg) '• . 331.900.000

— •— «— « • ' - • - !.;. • :.. ” ~ 7~v



F A C T  S H E E T :  A L A S K A  H O U S IN G  F I N A N C E  C O R P O R A T IO N

1) A H F C  c o n d u c t s  f i v e  s e p a r a t e  b u t  i n t e r r e l a t e d  h o u s i n g  p r o g r a m s :

S p e c i a l  M o r t g a g e  P u r c h a s e  P r o g r a m  (SAM)
R u r a l  H o u s i n g  M o r t g a g e  P u r c h a s e  P r o g r a m  
M o b i l e  H o m e  L o a n  P u r c h a s e  P r o g r a m  
H o m e  O w n e r s h i p  A s s i s t a n c e  P r o g r a m  (HOAP)
R u r a l  ( n o n - o w n e r  o c cu p i e d )  M o r t g a g e  P u r c h a s e  P r o g r a m

*

*

*

*

*

2) A p p r o p r i a t i o n s  - F Y  81 a c t u a l / F Y  82 r e q u e s t e d

*

*

S p e c i a l  M o r t g a g e  L o a n  P u r c h a s e  P r o g r a m  $ 10 5 m i l l i o n
H o u s i n g  I n s u r a n c e  F u n d  
R u r a l  H o u s i n g  M o r t g a g e  P u r c h a s e  P r o g r a m  
R u r a l  H o u s i n g  M o r t g a g e  I n s u r a n c e  F u n d  • 
R u r a l  H o u s i n g  T i t l e  I n s u r a n c e  F u n d  
H o m e  O w n e r s h i p *  F u n d  
M o b i l e  H o m e  L o a n  P u r c h a s e  P r o g r a m  
M o b i l e  H o m e  L o a n  I n s u r a n c e  F u n d  
R u r a l  ( n o n - o w n e r  o c c u p i e d )
R u r a l  ( n o n - o w n e r  o c c u p i e d )  t i t l e  i n s u r a n c e

1 2 . 5  m i l l i o n
6.5 m i l l i o n  

-325,000 
1 3 0 , 0 0 0

2 . 5  m i l l i o n  
- 0 -

- 0 -

- 0 -

- 0 -

$ 2 2 5  m i l l i  
14 m i l l i  
2C- m i l l i  
1 m i l l i  
.5 m i l  

50 m i l l i  
40 m i l l i
4 m i l l i
5 m i l l i  
.5 m i l

$126,955,000 $360 ,0 00 ,C

p l u s  a p p r o p r i a t i o n  o f  
S A M  a n d  H O A P :

" p a p e r "  to
$ 2 8 6 , 0 0 0 , 0 0 0

3) E f f e c t s  of p a s s a g e  o f  S3 1 l a s t  s e s s i o n :

r e c o n s t i t u t e d  b o a r d  o f  d i r e c t o r s ;  
p l a c e d  A H F C  u n d e r  the E x e c u t i v e  B u d g e t  A c t ;  jj 
e x p a n d e d  a c c o u n t a b i l i t y  t h r o u g h  a n n u a l  r e p o r t ' a n d  a u d i t s ;  
r e m o v a l  of i n c o m e  l i m i t a t i o n s ;  
s u b s i d i z e d  i n t e r e s t  rate;
a l l o w a n c e  f o r  G r a d u a t e d  P a y m e n t  M o r t g a g e s  ( G P M ' s  o r  P A M * s ) ; 
e s t a b l i s h e d  H o m e  O w n e r s h i p  A s s i s t a n c e  F u n d  ( H O A P ) ; 
d e f i n e d  c o n s t r u c t i o n  s t a n d a r d s ;
s e t  F N M A  c e i l i n g s  for l o a n - t o - v a l u e  l i m i t s  a n d  l e a n  a m o u n t  li 
p r o c e d u r e s  f o r  r e g i o n a l  a l l o c a t i o n ;  
a l l o w e d  A H F C  to d e v e l o p  g u i d e l i n e s  f o r  a s s u m p t i o n s ;  
a l l o w a n c e  f o r  r e f i n a n c i n g  f o r  h o m e  i m p r o v e m e n t s .

*

*

*

*

*

*

*

*

*

*

*

*

4) S e c u r i t y  f o r  b o n d  holders:

p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  o n  m o r t g a g e s  m a i d  w i t h  p r o c e e  
c a p i t a l  r e s e r v e  f u n d  t o t a l l i n g  10% o f  o u t s t a n d i n g  b o n d s  (fund 
f r o m  b o n d  p r o c e e d s ) ;
i n s u r a n c e  a c c o u n t  t o t a l l i n g  two p e r c e n t  o f  u n p a i d  p r i n c i p a l  
( f u n d e d  b y  l e g i s l a t i v e  a p p r o p r i a t i o n ) .

5) M i s c e l l a n e o u s  s t a t i s t i c s :

A H F C  b o n d  r a t i n g  is "A";
d e l i n q u e n c y  as o f  1 0 / 3 1 / 3 0 :  2.87 p e r c e n t ;  
t o t a l  i n s u r e d  m o r t g a g e  b o n d s  o u t s t a n d i n g :  $ 9 7 7 . 8  m i l l i o n  
s i z e  o f  staff: 22 - 31 p e r s o n s ;  
t o t a l  a c t i v e  m o r t g a g e s  as o f  9 / 3 0 / 8 0 :  1 0 , 3 9 5 ;  

l o a n s  a p p r o v e d  7 / 1 / 3 0  - 1 0 / 3 1 / 8 0  u n d e r  SAM :  3 , 8 7 2  o r  $ 3 1 1  m i l

*

*

*

*

*

*
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o THE LEGISLATURE OF THE STATE OF ALASKA ELEVENTH LEGISLATURE■FISCAL NOTE,

1 S t i o n  Kn. HCS CSSB 185 (Fin)
Title "An Act making supplemental appropriations to the Alaska Housing Finance Corp. Requested bv Finance___________________________________________ Date_______________________
(Title con'd), and the Dept, of Commerce & Economic Dev. & providing for an 

effective date.II. FISCAL DETAIL •Agency Affected Department of Commerce and Economic Development   __________Program Category Affected DevelopmentBRU, Program, or Subprogram(s) Affected Division of Energy and Power Development________(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)
FY 80 . FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONA T. SF.RVTCF.S 14.315
200 TRAVEL 7.600300 CONTRACTUAL 2818.505400 COMMODITIES
$00 EOtJIPMENT600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC. 2550.0TOTAL 5398.600

FUNDING (Thousands of Dollars)GENERAL FUND 5398.600FEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONS FULL TIME 6PART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
The budget presented- provides for sufficient support for the Division to provide a 
technical review and upgrade of the Residential Energy Audit, continue the train­
ing of residential auditors in areas where there are no auditors, and provide for 
the payment of residential audits and grants and refunds for energy conservation 
measures.

$735.0 will be used for a demonstration project whereby the Division contracts with 
municipalities to perform a service of audits and energy conservation measures 
on a community basis.

IV. DATE 3/17/81
m

Original: Legislative Finance 
cc: Budget and Management

.PREPARED BY 
a o f .n c iy  Commei

arissa QAGENCY Commerce & Economic Development PHONE 276-0508 _____________________
ri—!----    /r?:_t if KU, *A\



HOUSE B IL L  173

3 Energy Specialist I (16A)
$2,211/mo. x 1 mo. plus 25.5% payroll burden x 3 = $ 8,325

2 Administrative Assistant I (12A)
$1,695/mo. x 1 mo. plus 25.5% payroll burden x 2 = $ 4,255

1 Clerk Typist III (08A)
$1,335 mo. x 1 mo. plus 30% payroll burden = $ 1,735

200 TRAVEL $ 7,600

15 trips @ $300 $ 4,500

38 days per diem @ $80 $ 3,100

300 CONTRACTUAL $2,818,505

Professional Services
Technical review and upgrading residential audit $ 15,000
Development of commercial and institutional energy

audit standards $ 25,000
Revision of auditor training materials $ 5,000
Instructor fees for four intensive auditor training

workshops (Sitka, Unalaska, Dillingham, Nome) $ 12,000
Instructor fees for 10 auditor recertification and 

proficiency upgrading workshops (2 Fairbanks,
3 Anchorage, 1 Juneau, 1 Ketchikan, 1 Bethel,
1 Kodiak, 1 Barrow) $ 26,400

Monitoring of completed energy audits (These funds 
will be used to ensure that the audit quality 
is maintained by all energy auditors performing 
the State Energy Audit. These funds will pro­
vide quality control checks on all audits com­
pleted. On-site checks will be made on audits.) $ 108,055

Homeowner workshops and public education. "How-to 
do-it" homeowner v/orkshops to be sponsored in 
10 Alaskan communities and publicity of
availability of program $ 40,000

Statistical analysis and information retrieval $ 50,000

100 PERSONAL SERVICES $ 14,315



Energy audits (9,800 @ $175) $1 ,715,000

Contracts with municipalities for performance of 
energy audits and for energy conservation 
improvements $ 735,000

Space Rental
6 ($1.50/sq. ft. x 150 sq. ft. x 3 mo) = $ 4,050

Phones, Copying, Etc. $ 3,000

Printing

Training Materials $ 10,000

Audit Forms and Manuals $ 70,000

400 SUPPLIES $ 1,000

500 EQUIPMENT $ 8,180

2 Calculators @ $100 = $ 200

2 Programmable calculators @ $240 = $ 480

3 Selectric typewriters @ $900 = $ 2,700

6 Desks, chairs, files @ $800 = $ 4,800

700 GRANTS, CLAIMS, ETC. $2,550,000

9,273 grants and refund @ $275

TOTAL $5,398,600




