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Introduced: 2/3/81
Referred: Community &
Regional Affairs and Finance

IN  THE SENATE BY THE RULES COMMITTEE BY REQUEST

SENATE B ILL NO. 137 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A B ILL
For an Act e n t i t l e d :  "An Act a p p ro v in g  is s u a n c e  o f  r e v e n u e  bonds by th e

A la ska  M u n i c i p a l  Bond Bank A u t h o r i t y ;  and p r o v id i n g  

f o r  an e f f e c t i v e  d a t e ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The is s u a n c e  o f  r e v e n u e  bonds by th e  A la ska  M u n i c i p a l  Bond 

Bank A u t h o r i t y  i n  th e  p r i n c i p a l  amount o f  $20,000,000 as e s t im a t e d  i n  th e  

r e p o r t  f i l e d  unde r th e  p r o v i s i o n s  o f  AS 44.85.100 d u r in g  th e  12 month p e r io d  

b e g in n in g  J u ly  1, 1981, i s  a p p ro v ed .

* S e c . 2. T h is  Act takes  e f f e c t  im m e d ia t e ly  i n  a c c o rd a n c e  w i t h  AS 01.10.- 

070(c).

-.1- SB 137
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Remarks o f  D a v id  Rose on SB 137 b e fo r e  th e  Sena te  
Comm ittee  on Community & r e g i on a l  A f l a i r s .

Mr. Cha irman and Members o f  th e  Comm ittee:

I  am Dave Rose, E x e c u t iv e  D i r e c t o r  o f  th e  A laska  M u n ic ip a l  

Bond Bank A u t h o r i t y .  As you know, th e  Bond Bank s e l l s  g en ­

e r a l  o b l i g a t i o n  and re venue  bonds on th e  n a t i o n a l  bond mar­

k e t  (W a l l S t r e e t )  and uses th e  o roceeds o f  th e  s a le s  t o  p u r ­

chase bonds o f  A laskan c i t i e s  w h ich  wou ld n o t  o r d i n a r i l y  be 

a b le  to  s e l l  d eb t  o r  w ou ld  o n ly  be a b le  t o  s e l l  d eb t  a t  un ­

f a i r l y  h ig h  i n t e r e s t  r a t e s .  The Bond Bank i s  r a te d  "A"

(and i n  one bond is s u e  "AAA"); th e  i n t e r e s t  r a t e s  g e n e ra te d  

by an "A" r a t i n g  a re  passed a lo n g  to  l e s s e r  r a te d  o r  u n ra te d  

A laskan c i t i e s .

O r d i n a r i l y ,  I  w ou ld  n o t  appea r b e fo re  you to  encou rage  pas­

sage o f  l e g i s l a t i o n  a u t h o r i z i n g  th e  com ing y e a r ’ s l e v e l  o f  

d eb t to  be is s u e d  were i t  n o t  f o r  passage , l a s t  s e s s io n ,  o f  

amendatory l e g i s l a t i o n  to  the  Bond Bank A c t .  Passage l a s t  

June o f  SB 1 mandates t h a t  S t a t e  a g e n c ie s  have t h e i r  l e v e l



o f  b o nd in g  approved by law . SB 137 b e fo re  you today seeks 

a p p ro v a l o f  i s s u e s  am oun t ing  to  $20,000,000. The Bond Bank 

Board o f  D i r e c t o r s  and m y s e l f  s u p p o r t  t h i s  l e g i s l a t i o n .

The Bond Bank has s u f f i c i e n t  r e s e r v e s  to  le v e r a g e  t h i s  deb t 

and no c a p i t a l  a p p r o p r ia t io n  ■fs b e in g  sought by th e  Bank 

t h i s  y e a r .  A l l  o p e r a t in g  expenses a re  from program r e c e ip t s  

and no in c r e a s e  i n  o p e r a t in g  budget i s  b e in g  sough t as a r e ­

s u l t  o f  t h i s  l e g i s l a t i o n .  I n  s h o r t ,  t h e r e  i s  no budge ta ry  

f i s c a l  . impact on e i t h e r  th e  c a p i t a l  o r  th e  o p e r a t in g  budge ts .

Las t y ea r  th e  Bond Bank is s u e d  $4,155,000 c f  re v e n u e  deb t and 

$19,800,000 o f  g e n e r a l  o b l i g a t i o n  d e b t .

T h is  y ea r  i t  e x p e c t s  to  is s u e  $10,000,000 o f  re venue  deb t 

and $21,000,000 o f  g e n e r a l  o b l i g a t i o n  d e b t .

Next y ea r  i t  p la n s  to  is s u e  $20,000,000 i n  re venue  deb t and 

$25,000,000 i n  g e n e r a l  o b l i g a t i o n  d e b t .

I  hope th e  Comm ittee  w i l l  s u p p o r t  t h i s  l e g i s l a t i o n .  Are t h e r e  

any ques t io ns?
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G o v e r n o r  o f  t h e  S t a t e  o f  A l a s k a

T h e  H o n o r a b l e  C l e m  T i l l  i o n
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ci-UT l p r cA T i;

1, NORMAN J .  LEV ESQUE , CHA IRMAN OP Till- BOARD OP D IR E C TO R S  OF 
THE ALASKA M U N IC IP A L  BOND BANK A U TH O R IT Y , HEREBY C E R T IF Y  THAI 
THE AMOUNT OF FUNDS NECESSARY TO RESTORE THE DEBT S E R V IC E  
RESERVE FUND TO AN AMOUNT EQUAL TO THE REQU IRED  DEBT S E R V IC E  
RESERVE I S  AS FOLLOWS:

$ 0.00 ZERO DOLLARS AND NO CENTS

THERE HAVE BEEN NO D EFA ULTS , NO MONETARY D E F I C I E N C I E S  E X IS T  
AND NO APPROPR IA T ION  FOR THE PURPOSE OF RESTORAT ION  OF FUNDS 
LS BE ING  SOUGHT.

T H IS  C E R T IF I C A T E  I S  IS SU ED  PURSUANT TO ALASKA STATUTES
4 4 .58.270ij AND PURSUANT TO PARAGRAPH 911 OF T i l l ;  GENERAL BOND
RESOLUT ION  OF THE AUTHOR ITY  ADOPTED MAY 27, 1 976 .  ’

By: I (J,

NORMAN J .  L EV ESQU E , CII/TCIMAN

A t t e s t : A  y •' "I i >
DAV ID  A . ROSE , SECRETARY
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C E R T IF I C A T E

I ,  NORMAN J ,  LEVESQUE , CHAIRMAN OF TUB BOARD OP D IR ECTO RS  OF 
TUB ALASKA M U N IC IP A L  BOND BANK A U TH O R IT Y , IIBRBBY C E R T IF Y  TIIA* 
THE AMOUNT OF FUNDS NECESSARY TO RESTORE THE DEBT S E R V IC E  
RESERVE FUND TO AN AMOUNT EQUAL TO THE REQU IR ED  DEBT S E R V IC E  
RESERVE IS  AS FOLLOWS:

$ 0.00 ERO DOLLARS AND NO CENTS

THERE HAVE BEEN NO DEFAULTS , NO MONETARY D E F I C I E N C I E S  E X IS T  
AND NO APPROPR IA T ION  FOR THE PURPOSE OF R ESTORAT ION  OF FUNDS 
I S  B E IN G  SOUGHT.

T H IS  C E R T IF IC A T E .  IS  ISSUED  PURSUANT TO ALASKA STV I'UTES 
4 4 .S8 .270 g  AND PURSUANT TO PARAGRAPH 911 OF THE RESOLUT ION  
A U TH O R IZ IN G  THE ISSUANCE OF ALASKA M U N IC IP A L  BOND BANK 
AUTHOR ITY  1980 REVENUE BONDS (KETCH IKAN  PROJECT) ADOPTED 
MAY 9 , .1980.

NORflAN J .  LEVESQUE , CHArRMAN/ /
/ ! /  ■ / /  / / '

A t t e s t : ______■- ( i f  > >' • /<- - c___

DAV ID  A . ROSE , SECRETARY
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C E R T IF I C A T E

I ,  NORMAN .J. h EVG SQUE , CHA IRMAN OF TUB BOARD OF D IR E CTO R S  OF 
THE ALASKA M UN IC IPAL  BOND BANK A U TH O R IT Y , HEREBY C E R T IF Y  THAT 
THE AMOUNT OF FUNDS NECESSARY TO R STORE THE DEBT S E R V IC E  
RESERVE FUND TO AN AMOUNT EQUAL TO THE REQU IR ED  DEBT S E R V IC E  
RESERVE I S  AS FOLLOWS;

$0 . 00 ZERO DOLLARS AND NO CENTS

THERE HAVE BEEN NO D EFAULTS , NO MONETARY DBF 1C I E N T C I E S  E X IS T  
AND NO APPROPR IA T ION  FOR T i l l ;  PURPOSE OF RESTORAT ION  OF FUNDS 
IS  B E ING  SOUGHT.

T H IS  C E R T IF I C A T E  IS  ISSUED  PURSUANT TO ALASKA STATUTES 
'K .5 8 .2 7 0 P  AND PURSUANT TO PARAGRAPH 911 OF T I IE  R ESOLUT ION  
A U TH O R IZ IN G  THE ISSUANCE  OF ALASKA M U N IC IP A L  BOND BANK 
GENERAL O B L IG A T IO N  BONDS, S P E C IA L  I SS1LE-.ADOPTED A P R IL  8 , 1980,

By:

A t t e s t
N o rm an  J .  L e v e s q u e ,  C h a i r m a n

: ' ' /  /s'
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D a t e
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