
C O M M I T T E E  R E P O R T  

S E N A T E

-       —   --

6 / 2 / 8 2
FURTHER: None

Mr. President: 

The Committee on
F I N A N C E’

sa l e  o f  r o y a l t y  o i l  b y  the S t a r e  o f  A l a s k a  to D o y o n ,  Ltd

unde1, consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

D a t e : (&fz /

has had GSfIB 8 S 9 ( F i n )

[ ]

do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s )

replace with CS for ________________________________

and recommends ____  ____________

[ ] same title 
[ ] new title

[ ]

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee

MEMBERS SIGNING 
DO PASS

•• ///,.'

MEMBERS HAVING 
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IN THE HOUSE
CS FOR HOUSE BILL NO. 889 (F in an ce)  .

BY THE FINANCE. COMMITTEE

IN THE LEGISLATURE OF THE STATE OF ALASKA 

- TWELFTH LEGISLATURE - SECOND SESSION

A BILL

For an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  s a l e  o f  r o y a l t y  o i l  b y  t h e
S t a t e  o f  A l a s k a  t o  Doyon, L t d . ;  and p r o v i d i n g  f o r  an  

e f f e c t i v e  d a t e . "
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The "A g r e em en t  f o r  t h e  S a l e  and P u r c h a s e  o f  R o y a l t y  O i l  
b e tw e e n  t h e  S t a t e  o f  A la s k a  and  Doyon, L t d . "  ( d a t e d  F e b r u a r y  26, .1982) w h ic h  
i s  r e f e r r e d  t o  i n  t h e  D ep a r tm en t  o f  N a t u r a l  R e s o u r c e s 1 "R e v i ew  o f  A l a s k a  
R o y a l t y  O i l  P o l i c y  and  F i n d i n g s  f o r  P r o p o s e d  D i s p o s i t i o n ,  o f  R o y a l t y  O i l "  

( d a ted  F eb ru a r y  26, 1.982) a s  "D oyon  I , "  i s  a p p r o v e d  and r a t i f i e d  p r o v i d e d  
t h a t  b y  O c to b e r  1, 1982, t h e  g o v e r n o r  makes a  w r i t t e n  f i n d i n g  t h a t  f i n a n c i n g  

f o r  t h e  r e f i n e r y  r e q u i r e d  b y  A r t i c l e  I I I ,  S e c t i o n  3 .4 o f  t h e  A g r e em en t f o r  
t h e  S a l e  and P u r c h a s e  o f  R o y a l t y  O i l  b e tw e e n  t h e  S t a t  /, o f  A la s k a  and  Doyon,  
L td . ,  h a s  b e e n  o b t a i n e d  and t h a t  t h e  p r o j e c t  i s  o t h e r w i s e  im m in en t  and  v i a b l e ,

*  S e c .  2. T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10.-  

070(c). .

-1- CSHB 8 8 9 (Fin)



U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  sec. 18 o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  t w o  b i l l s ^  w h i c h  p r o v i d e  
l e g i s l a t i v e  a p p r o v a l  o f  r o y a l t y  o i l  c o n t r a c t s .  O n e  b i l l  
c o v e r s  t h e  c o n t r a c t  b e t w e e n  t h e  s t a t e  a n d  T e s o r o  A l a s k a  
P e t r o l e u m  C o m p a n y , . a n d  t h e  o t h e r  b i l l  c o v e r s  t h e  c o n t r a c t  
b e t w e e n  t h e  s t a t e  a n d  D o y o n ,  L t d .

T h e s e  • c o n t r a c t s  a r e  d e s c r i b e d  i n  g r e a t  d e t a i l  i n  t h e  
2 3 8 - p a g e  " R e v i e w  o f  A l a s k a  R o y a l t y  O i l  P o l i c y  a n d  F i n d i n g s  
f o r  P r o p o s e d  D i s p o s i t i o n  o f  R o y a l t y  O i l , "  i s s u e d  b y  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  o n  F e b r u a r y  26, ’ 1982. 
C o p i e s  o f  t h e s e  f i n d i n g s  a n d  a 1 4 - p a g e  S u m m a r y  o f  t h e s e  
f i n d i n g s  h a v e  p r e v i o u s l y  b e e n  m a d e  a v a i l a b l e  to  t h e  l e g i s­
l a t u r e  a n d  i n d i v i d u a l  l e g i s l a t o r s  f o r  r e v i e w .  T h e  D o y o n  
c o n t r a c t  s u b m i t t e d  f o r  a p p r o v a l  is a c o n t r a c t  r e f e r r e d  t o  i n  
t h e  f i n d i n g s  a s  " D o y o n  I."

T h e s e  c o n t r a c t j a r e  b e i n g  s u b m i t t e d  f o r  l e g i s l a t i v e  a p p r o v a l  
f o r  ■ t w o  r e a s o n s .  F i r s t ,  a l t h o u g h  t h i s  a d m i n i s t r a t i o n  h a s  
a l w a y s  t a k e n  t h e  p o s i t i o n  t h a t  t h e  s t a t u t o r y  r e q u i r e m e n t  o f  
l e g i s l a t i v e  a p p r o v a l  o f  r o y a l t y  o i l  c o n t r a c t s  i s  u n c o n s t i­
t u t i o n a l  (AS 3 8 . 0 6 . 0 5 5 ) ,  as a m a t t e r  o f  c o m i t y  I h a v e  a l w a y s  
r e s p e c t e d  t h e  l e g i s l a t u r e ’s d e s i r e  t o  h a v e  a  d i r e c t  v o i c e  i n  
m a j o r  d i s p o s a l s  o f  r o y a l t y  o i l .  T h e r e f o r e ,  t h e s e  c o n t r a c t s  
c o n t a i n  p r o v i s i o n s  r e q u i r i n g  a p p r o v a l  b y  t h e  l e g i s l a t u r e  
b e f o r e  t h e y  b e c o m e  e f f e c t i v e .  S e c o n d ,  t h e s e  b i l l s  w o u l d  
r a t i f y  t h e  a g r e e m e n t s  f o r  t h e  s a l e  o f  o i l .  T h i s  r a t i -
f i c a t i o r  w o u l d  c u r e  a n y  p r o c e d u r a l  d e f e c t  t h a t  m a y  h a v e  
o c c u r r e d  i n  t h e  p r o c e s s  o f  e n t e r i n g  i n t o  t h e s e  c o n t r a c t s .

A l t h o u g h  w e  b e l i e v e  t h a t  a l l  n e c e s s a r y  s t e p s  h a v e  b e e n  
t a k e n ,  t h e  s t a t u t e s  a n d  r e g u l a t i o n s  g o v e r n i n g  t h e  d i s p o s a l  
o f  r o y a l t y  o i l  r e p r e s e n t  o f t e n  c o n f l i c t i n g  d e s i r e s  a n d  
g o a l s ,  b o t h  p r o c e d u r a l  a n d  s u b s t a n t i v e .  F o r  e x a m p l e ,  e v e n
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REQUEST
Bill/Resolution No 
Title Act relating » of royaltv~oil by"tge"Statro T Alaska to Dovon 

:es________________________Date A/7/82

(Notes If more than one budget coi 
amounts and funding .for ea

♦

II. FISCAL DETAIL
Agency Affected______ aaturai nesources/ttevemie . ______________________
Program Category Affected Royalty Payments/Severance Tax Payments

■

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.
Revenues Lost

•

0 0 0 0 0 o -

FUNDING (Thousands of Dollars)

POSITIONS

IV. DATE April 7. 1982
AGENCY.

Original: Legislative Finance PHONE_ 
cc: Budget and Management

PREPARED BY House Special Gas.PipeUne .CnimH fetee

Prime Sponsor (First Legislator Named) 
33-001 (Rev. 12/81)

■ V:-,:
in m  r— m. iw»a— I— I _ _ _ _ _ _ _ _

III, ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

PART TIME 
TEMPORARY



The House Special Gas Pipeline Committee has moved HB 889 "An Act 
relating to the sale of royalty oil by the State of Alaska to Doyon, 
Ltd.; and providing for an effective date." - with a 0 Fiscal Note.

However, the Commissioner of Natural Resources has assured this 
Committee that he will forward to your Committee, an extensive detailed 
fiscal analysis to accompany the 0 Fiscal Note, for your review and 
consideration.

FROM:

SUBJECT: 0 Fiscal Note for HB 889



I n t r o d u c e d :  3/29/82 
R e f e r r e d :  S p e c i a l  Gas P i p e l i n e  
C om m it t e e  and  F i n a n c e

HB 889

IN THE HOUSE
BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNOR

HOUSE BILL NO. 889
m : :

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE - SECOND SESSION 

A BILL
For  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  s a l e  o f  r o y a l t y  o i l  b y  t h e

• • • ' ; J ..■ ■ '

S t a t e  o f  A l a s k a  t o  Doyon, L t d . ;  and p r o v i d i n g  f o r  an  
e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. The "A g r e em en t f o r  t h e  S a l e  and P u r c h a s e  o f  R o y a l t y  O i l

b e tw e e n  t h e  S t a t e  o f  A la s k a  and  Doyon, L t d . "  ( d a t ed  F e b r u a r y  26, 1982) w h ic h  

i s  r e f e r r e d  t o  i n  t h e  D ep a r tm en t  o f  N a t u r a l  R e s o u r c e s ' "R e v i ew  o f  A l a s k a  
R o y a l t y  O i l  P o l i c y  and  F i n d i n g s  f o r  P r o p o s e d  D i s p o s i t i o n  o f  R o y a l t y  O i l "  
(da ted  F eb ru a r y  26, 1982) a s  "D oyon  I , "  i s  h e r e b y  a p p r o v e d  and r a t i f i e d .
T h a t  a g r e em en t  p r o v i d e s  t h a t  i t  i s  v o i d  i f  D o y on ; L td .  o r  i t s  a s s i g n e e  p u r ­
c h a s e s  o r  g a i n s  a c o n t r o l l i n g  i n t e r e s t  i n  e i t h e r  t h e  Mapco A la s k a  r e f i n e r y  o r
t h e  r o y a l t y  o i l  c o n t r a c t  w i t h  Mapco A l a s k a  b y  May 1, 1982.

* S e c .  2. T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10. 
070(c).




