COMMITTEE REPORT

SENATE
6/2/82
FURTHER: None
Date: (&fz 7/
Mr. President:
The Committee on FINANCE has had GSTIB 8S9(Fin)

sale of royalty oil by the Stare of Alaska to Doyon, Ltd

undel consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

do pass [ 1 do not pass

do pass with attached amendments(s)

[ 1 same title
[ 1 replace with CS for [ 1 new title

and recommends

AND attaches a "Letter of Intent” [ 1 New Fiscal Note

reports it back without recommendation

[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS
- 117,." -/
CHAIRMAN

S 60 (Rev. 12/78)



VIT'A-e ®

L : Offered:. 4/15/82
Original sponsor: Rules/Governor Referred:.  Rules

IN THE HOUSE BY THE FINANCE. COMMITTEE
CS FOR HOUSE BILL NO. 889 (Finance) .
IN THE LEGISLATURE OF THE STATE OF ALASKA
- TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the sale of royalty oil by the
State of Alaska to Doyon, Ltd.; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The "Agreement for the Sale and Purchase of Royalty Oil
between the State of Alaska and Doyon, Ltd." (dated February 26, .1982) which
Is referred to in the Department of Natural Resourcesl "Review of Alaska
Royalty Oil Policy and Findings for Proposed Disposition, of Royalty Oil"
(dated February 26, 1982) as "Doyon I," is approved and ratified provided
that by October 1, 1982, the governor makes a written finding that financing
for the refinery required by Article Ill, Section 3.4 of the Agreement for
the Sale and Purchase of Royalty Oil between the Stat /of Alaska and Doyon,
Ltd., has been obtained and that the project is otherwise imminent and viable,

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-
070(c).

-1- CSHB 889 (Fin)



Under the authority of art. 111, sec. 18 of the Alaska
Constitution, I am transmitting two bills® which provide
legislative approval of royalty oil contracts. One bill
covers the contract between the state and Tesoro Alaska
Petroleum Company,.and the other bill covers the contract
between the state and Doyon, Ltd.

These econtracts are described in great detail in the
238-page "Review of Alaska Royalty O0il Policy and Findings

for Proposed Disposition of Royalty O0il," issued by the
Department of Natural Resources on February 26, ~1982.

Copies of these findings and a 14-page Summary of these
findings have previously been made available to the legis—
lature and individual legislators for review. The Doyon
contract submitted for approval is a contract referred to in
the findings as "Doyon 1."

These contractj are being submitted for legislative approval
for mtwo reasons. First, although this administration has
always taken the position that the statutory requirement of
legislative approval of royalty oil contracts is unconsti—
tutional (AS 38.06.055), as a matter of comity | have always
respected the legislature ™ desire to have a direct voice in

major disposals of royalty oil. Therefore, these contracts
contain provisions requiring approval by the legislature
before they become effective. Second, these bills would
ratify the agreements for the sale of oil. This rati-

ficatior would cure any procedural defect that may have
occurred in the process of entering into these contracts.

Although we believe that all necessary steps have been
taken, the statutes and regulations governing the disposal
of royalty oil represent often <conflicting desires and
goals, both procedural and substantive. For example, even
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REQUEST
Bill/Resolution No

Title Act relating » of royaltv~oil by"tge"Statro T Alaska to Dovon
‘es Date A/7/82

*
I1. FISCAL DETAIL i i
Agency Affected aaturai nesources/ttevemie
Program Category Affected Royalty Payments/Severance Tax Payments

(Notes If more than one budget cooi
amounts and funding .for ea '

EXPENDITURES (Thousands of Dollars)

FYy 82 FY 83 FY 84 FY 8 FY 8 FY 87

100 PERSONAL SERVICES

200 TRAVEL °
300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES

700 GRANTS,CLAIMS,ETC.

Revenues Lost 0 0 0 0 0
FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS
PART TIME
TEMPORARY

111, ANALYSIS (See Fiscal Note Preparation Instruction, Section I1II)

IV. DATE April 7. 1982 PREPARED BY House Special Gas.PipeUne .CninH fetee
AGENCY.

Original: Legislative Finance PHONE _

cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)

N _ V-,
Inmr— m. iw»a— - 1



FROM:

SUBJECT: O Fiscal Note for HB 889

The House Special Gas Pipeline Committee has moved HB 889 "An Act
relating to the sale of royalty oil by the State of Alaska to Doyon,
Ltd.; and providing for an effective date.” - with a 0 Fiscal Note.

However, the Commissioner of Natural Resources has assured this
Committee that he will forward to your Committee, an extensive detailed
fiscal analysis to accompany the 0 Fiscal Note, for your review and
consideration.



Introduced: 3/29/82 o
Referred: Special Gas Pipeline
Committee and Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 889 o
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to ;the sale of royalty oiJI b}/__the
State of Alaska to Doyon, Ltd.; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The "Agreement for the Sale and Purchase ofRoyalty Oil
between the State of Alaska and Doyon, Ltd." (dated February 26, 1982) which
is referred to in the Department of Natural Resources' "Review of Alaska
Royalty Oil Policy and Findings for Proposed Disposition of Royalty Oil"
(dated February 26, 1982) as "Doyon I," is hereby approved and ratified.
That agreement provides that it is void if Doyon; Ltd. or its assignee pur-
chases or gains a controlling interest in either the Mapco Alaskarefinery or
the royalty oil contract with Mapco Alaska by May 1, 1982

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.
070(c).

HB 889





