
COMMITTEE REPORT

SENATE

3 / 2 4 / 8 4

FURTHER:

D a te

Mr. P r e s id e n t .
The C om m ittee  on FINANCE cons i d e r e d  ^uAfbA)
use of permanent m o d  dividends to .ca< i.s.f:y debts owed to the state; efd

and ( a  m a j o r i t y  o f  t h e  c om m it te e )  ( t h e  c om m it te e )  r e p o r t s  i t  b a c k  w i t h  
th e  f o l l o w i n g  re c om m end a t io n s :
[ ] do p a s s
[ ] do p a s s  w i t h  a t t a c h e d  am endm en t (s )
[ ] r e p l a c e  w i t h / o r  a d o p t  CS f o r  ____________________________________________
[ ] new t i t l e
[ ] same t i t l e  and recommends _____________________________________________________

and  a t^ a e ked -a r  LETTER OF INTENT" 
r e p o r t s  i t  b a c k  w i t h o u t  re c om m end a t ion

[ ] NEW FISCAL NOTE

[ ] recommends r e f e r r a l  t o Com m ittee
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O f f e r e d :  3 / 6 / 8 4
R e f e r r e d :  F i n a n c e

1 I N  THE HOUSE BY  THE STATE A F F A IR S  COMMITTEE

2  CS FOR HOUSE B I L L  NO. 5 6 4  ( S t a t e  A f f a i r s )

3  IN  THE LE G IS L A T U R E  OF THE STATE OF ALASKA

4  TH IRTEEN TH  LE G IS L A T U R E  -  SECOND SE S S IO N

5  A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  u s e  o f  p e r m a n e n t  f u n d  d i v i d e n d s

7 t o  s a t i s f y  d e b t s  ow ed  t o  t h e  s t a t e ;  a n d  p r o v i d i n g  f o r

8 a n  e f f e c t i v e  d a t e . "

9 B E  I T  ENACTED BY THE LE G IS L A T U R E  OF THE STATE OF ALASKA :

1 0  *  S e c t i o n  1 .  AS 4 3 . 2 3 . 0 6 5  i s  a m e n d e d  t o  r e a d :
1 1  S e c .  4 3 . 2 3 . 0 6 5 .  EXEM PT ION  OF PERMANENT FUND D IV ID E N D S .  F i f t y

1 2  p e r c e n t  o f  t h e  a n n u a l  p e r m a n e n t  f u n d  d i v i d e n d  p a y a b l e  t o  a n  i n d i v i d u a l

1 3  i s  e x e m p t  f r o m  l e v y ,  e x e c u t i o n ,  g a r n i s h m e n t ,  a t t a c h m e n t ,  o r  a n y  o t h e r

1 4  r e m e d y  f o r  t h e  c o l l e c t i o n  o f  d e b t .  T h i s  e x e m p t i o n  a p p l i e s  t o  a n

1 5  e l i g i b l e  i n d i v i d u a l ' s  p e r m a n e n t  f u n d  d i v i d e n d  b o t h  b e f o r e  a n d  a f t e r

1 6  p a y m e n t  i s  m ad e  t o  t h e  i n d i v i d u a l .  A n  [N O ]  e x e m p t i o n  i s  n o t  a v a i l a b l e

1 7  u n d e r  t h i s  s e c t i o n  f o r  p e r m a n e n t  f u n d  d i v i d e n d s  t a k e n  t o  s a t i s f y  ( 1 )

1 8  c h i l d  s u p p o r t  o b l i g a t i o n s  r e q u i r e d  b y  c o u r t  o r d e r  o r  d e c i s i o n  o f  t h e

1 9  c h i l d  s u p p o r t  e n f o r c e m e n t  a g e n c y  u n d e r  AS 4 7 . 2 3 . 1 4 0  -  4 7 . 2 3 . 2 2 C :  ( 2 )  a

2 0  d e b t  ow ed  b y  a n  e l i g i b l e  i n d i v i d u a l  t o  a n  a g e n c y  o f  t h e  s t a t e ,  u n l e s s

2 1  t h e  d e b t  i s  c o n t e s t e d  a n d  a n  a p p e a l  i s  p e n d i n g ,  o r  t h e  t im e  l i m i t  f o r

2 2  f i l i n g  a n  a p p e a l  h a s  n o t  e x p i r e d .  A c h i l d  s u p p o r t  o b l i g a t i o n  u n d e r

2 3  ( 1 )  o f  t h i s  s e c t i o n  h a s  p r i o r i t y  o v e r  a  d e b t  ow ed  t o  a n  a g e n c y  o f  t h e

2 4  s t a t e ,  a n d  a  p e r m a n e n t  f u n d  d i v i d e n d  may  n o t  b e  t a k e n  t o  s a t i s f y  a

2 5  d e b t  u n d e r  ( 2 )  o f  t h i s  s e c t i o n  u n t i l  a n y  p o r t i o n  o f  t h e  d i v i d e n d

2 6  n e c e s s a r y  t o  s a t i s f y  a  c h i l d  s u p p o r t  o b l i g a t i o n  h a s  b e e n  t a k e n .

2 7  *  S e c .  2 .  T h i s  A c t  a p p l i e s  t o  p e r m a n e n t  f u n d  d i v i d e n d s  i s s u e d  f o r  1 9 8 4

2 8  a n d  s u b s e q u e n t  y e a r s .

2 9  *  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h

O r i g i n a l  s p o n s o rs :  B e t t i s w o r t h  and Cowdery

-1-  CSHB 564 (SA )
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STATE OF ALASKA 1984 LEGISLATIVE SESSION 
FISCAL'NOTE

- V ’ >4? d >% 'j i.v>sS-C '' -

I . REQUEST
B U l / R e s o l u t l o n  No: CSHB 564 (SA)
T i t l e :  An Act r e l a t i n g  t o  use o f______
permanent fund d iv idends to  s a t i s f y
debts owed to  the s t a t e _________________
Spon so r :House S t a t e  A f f a i r s  Committee 
Reque s to r : Senate S t a t e  A f f a i r s  Comm. 
Date o f  Request :  May 14.  1984_________

Rev i s i on  Date Hay 16.  1984
FISCAL DETAIL
Agency A f f e c t ed :  Revenue
Program Category A f f ec t ed :  Genera l
Government___________________________________
BRU, Program o f  Subprogram(s)  A f f e c t ed :  
Revenue Management and C o l l e c t i o n s ______

I I . EXPENDITURES/REVENUES: (Thousands o f  O o l l a r s l
1 FY 84 1 FY 85 1 FY 86 1 FY 87 1 FY 88 1 FY 89

OPERATING 1 1 I 1 1 |
100 PERSONAL SERVICES 1 | 49 *> 1 — 1 1 1

1
. ,

200 TRAVEL 1 | 5 .U 1 — . 1 1
300 CONTRACTUAL 1 - i 2 . 0 1 — 1 1 1 mm

400 SUPPLIES 1 1 . 5 1 — i 1 1 1
1

mm

500 EQUIPMENT 1 ! 1 - r  - 1 —

600 LANDS & STRUCTURES 1 • t .  ,  -  , 1 ' - i 1 1
1

-

700 GRANTS, CLAIMS ■ i . 1 - 1 - i 1800 MISCELLANEOUS i 1 - 1 - i 1 1 —

--------- TOTAL OPERATING i - | 5 6 . 7 1 t i 1 1
1 CAPITAL 1 - 1 - 1 1 -  1 -  1 i

1 REVENUE 1 -  1 45.0 | 49.1 | 28.8 -| 15.8 | 8.9

FUNDING: (Thousands o f  D o l l a r s )
| GENERAI FUND 1 -  1 56.7 1 1 - 1 - 1 ..
| FEDERAL FUNDS 1 -  1 - 1 1 -  1 -  1| OTHER 1 -  1 - 1 1 1 - 11 TOTAL 1 -  1 56.7 1 1 -  1 -  1 -
POSITIONS:
| FULL-TIME 1 -  1 - 1 1 -  1 -  1| PART-TIME 1 -  1 2 1 1 -  1 -  11 TEMPORARY ........  1 -  1 - 1 1 -  1 -  1 -
SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL: Genera l Funds. See a t tached a n a l y s i s
ANALYSIS: See a t tached ru

• ,,r

Prepared Bv: Tnomas C. WT1 Hams .  D i r e c t o r Phone: 465-2366D i v i s i o n :  Enforcement / Date :  Mav 16 ,  1984
Approved by Commissioner :  _/ i Date :  - r A . . .  / <r< j
Aqencv: Revenue /

D i s t r i b u t i o n  (by  Agency p repa r i ng  f i s c a l  n o t e ) :  
L e g i s l a t i v e  Finance 
L e g i s l a t i v e  Sponsor 
Requestor
O f f i c e  o f  Management and Budget



D e p a r t m e n t  o f  R e v e n u e

A n a l y s i s  o f  CS HB  5 6 4  ( S t a t e  A f f a i r s )

H a y  1 6 ,  1 9 8 4

1 .  The PFD program 1s re t a ined and t h e re  a re  no sub s t an t i ve  changes to 
the cu r r en t  program.

2 .  I nd i v i d ua l  d iv idend payments over  the next  f i v e  year s  a r e  as f o l l ow s
Dividend Year 84 85 86 87 88
Paid In FY 85 86 87 88 89
Dividend Amount $357 $431 $514 $564 $606

3 .  The average accounts r ec e i v ab l e  ( a / r )  a t tachment 1s es t imated to 
amount t o  84-88% o f  the va lue o f  an a t tached d i v i dend .  Cu r r en t l y  
1982 PFD a / r  at tachments average appr ox ima te l y  44% o f  the va l ue  o f  
d iv idends  a t tached whi l e  1983 PFD a / r  at tachments average 
appr ox ima t e l y  48%. Accord ing l y ,  we could expect  an I nc rease  o f  
app r ox ima t e l y  40% o f  each d iv idend a t tached .

. 4 .  The number o f  a / r  at tachments on PFD a p p l i c a t i o n s  I s  l i k e l y  to 
decrease 10% per year  u n t i l  FY '86 and then by 50% per yea r .  This 
change w i l l  r e s u l t  l a r g e l y  f rom the l aps ing  o f  the 6 year  s t a t u t e  o f  
l i m i t a t i o n s  on the repea l  o f  Income taxes 1n 1978 .  Under th i s  
s c ena r i o  the number o f  at tachments would l i k e l y  be as f o l l ow s :
F i s c a l  Year 84 85 86 87 88 89
Es t .  Attachments 350 315 285 140 70 35

A .  A s s u m p t i o n s

B. Program Summary

The l e g i s l a t i v e  I n t en t  added by the House Finance Committee w i l l  1n 
c e r t a i n  cases ,  r e q u i r e  a hear ing o f f i c e r  t o  e v a l u a t e  the e f f e c t  o f  
a l l ow ing  the s t a t e  t o  a t t ach  100% o f  an e l i g i b l e  a p p l i c a n t ' s  Permanent 
Fund Dividend to  s a t i s f y  debts owed t o  the S t a t e .  In add i t i o n  t h i s  
f unc t i on  would r eq u i r e  c l e r i c a l  suppor t .
Pe r sona l  S e r v i ce s  ( 1 0 0 )

. Hear ing O f f i c e r  (R25 )  6 months @ $ 6 , 0 7 0  $36 , 420
C l e r k  Typ i s t  I I I  (R8 )  6 months @ $ 2 , 13 0  *'■' 1 12 , 78 0

To t a l  Pe r sona l  S e rv i c e s  ( 100 )  $49,200
Tr ave l  ( 2 0 0 )

To a p p l i c a n t ' s  geographic a rea  5 . 000
Con t r a c t u a l  S e r v i ce s  ( 300 )

Word P r o c es s i ng ,  p r i n t i n g ,  pos tage ,  e t c .  2 . 0 0 0
Page 1 o f  2
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D e p a r t m e n t  o f  R e v e n u e

A n a l y s i s  o f  C S H B  5 6 4  ( S t a t e  A f f a i r s )

H a y  1 6 ,  1 9 8 4

B. Program Summary ( cont inued !  
Supp l i e s  ( 4 0 0 )

Genera l  O f f i c e  Supp l i e s  
To ta l

500
$56 , 700

C, Revenue Computat ions 
Inc reased Revenue:

A ( 2 ) X A. ( 3 ) X •A ( 4 )
Dividend F i s c a l Dividend Average Est a / r

Year Year Amount Inc r ease Attachment
84 85 $357 X . 40 X 315
85 86 431 X . 40 X 285
86 87 514 X . 40 X 140
87 88 564 X . 40 X 70
88 89 606 X . 40 X 35

Tota l  Amount o f  I nc r ea se  Over 5 Years

Income 
1n Revenue 
( x  10001
$ 4 5 . 0  

49,1 
2 8 . 8  
1 5 . 8  
8 . 9

$147 . 6
D. Impact o f  100% Accounts Rece i vab l e  O f f s e t  on Enforcement D i v i s i o n  

C o l l e c t i o n  A c t i v i t i e s :

Al though the a d d i t i o n a l  revenue c o l l e c t e d  by Enforcement 1s r e l a t i v e l y  
sma l l ,  the Impact on our  c o l l e c t i o n  e f f o r t s  may be more s i g n i f i c a n t .  
The a d d i t i o n a l  o f f s e t  p r o v i s i o n  w i l l  l i k e l y  a l l ow  us t o  c l o s e  more 
cases with a minimal  amount o f  c o l l e c t i o n  e f f o r t  when the t ax  
l i a b i l i t y  1s sm a l l .  This would a l l ow  more o f  our  cu r r e n t  r e sou r ces  to 
be devoted t o  more d i f f i c u l t  cases where the tax l i a b i l i t y  1s l a r g e r .

P a g e  2  o f  2



STATE OF ALASKA 1984 LEGISLATIVE SESSION 
FISCAL'NOTE

I.
CSHB 564 (SA)

REQUEST
B i l l / R e s o l u t i o n  No:._______________
T i t l e :  An Act r e l a t i n g  t o  use o f______
permanent fund d iv idends to s a t i s f y
debts owed t o  the s t a t e _________________
Spon so r :House S t a t e  A f f a i r s  Committee 
Reque s t o r : Senate S t a t e  A f f a i r s  Comm.

Rev i s i on  Date Hay 16 .  1984
FISCAL DETAIL 
Agency A f f e c t ed :  Revenue
Program Category A f f e c t ed :  General
Government___________________________________
BRU, Program o f  Subprogram(s)  A f f e c t ed :  
Revenue Management and C o l l e c t i o n s ______

EXPENDITURES/REVENUES: (Thousands o f  D o l l a r s )
1 1 FY 84 1 FY 85 1 FY 86 1 FY 87 1 FY 88 1 FY 89
1 OPERATING 1 1 1 1 1 1
| 100 PERSONAL SERVICES | - 1 4 9 . 2 1 - -1 -  1 - 1
| 200 TRAVEL 1 - 1 5 . 0 1 1 -  ! - 1
| 300 CONTRACTUAL /"■ | - 1 2 . 0 .1 1 -  1 - 1
| 400 SUPPLIES | - 1 .5 1 1 -  i - 1
| 500 EQUIPMENT | - 1 - 1 - I* -  1 - I -
| 600 LANDS & STRUCTURES | - I 1 1 -  1 - 1 -
| 700 GRANTS, CLAIMS • | 1 1 - 1 -  1 - 1
1 800 MISCELLANEOUS 1 1 - 1 1 -  1 - 1
1 TOTAL OPERATING 1 — 1 56 . 7 1 — 1 -  1 — 1
1 CAPITAL 1 - 1 - 1 - 1 -  1 - 1
1 REVENUE 1 - 1 4 5 . 0 1 49 . 1 | 2 8 . 8  -| 1 5 . 8 | 8 . 9

FUNDING: (Thousands o f  D o l l a r s )
| GENERAl FUND 1 - 1 56 . 7 1 - 1 -  1 - 1
| FEDERAL FUNDS | - 1 - 1 - 1 -  1 - 1
| OTHER | - 1 - 1 - 1 1 - 1
1 TOTAL 1 - 1 56 . 7 1 - 1 -  1 - 1 -
POSITIONS:
| FULL-TIME i — -  1 -  I -  1 -  1 -

| PART-TIME - 2 1 -  1 -  1 -  1 -

1 TEMPORARY - -  1 - 1 - 1 -  1 -

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF B I LL :
IV.  ANALYSIS: See at tached oarfcatlye^.

Prepared By: Thomas C. WrTl l ams.  D i r e c t o r  
D i v i s i o n :  Enforcement ■

Genera l  Funds. See a t tached a n a l y s i s ,

465 -2366
/ _

Approved by Commissioner :  
Agency: Revenue__________

Phone: ________________
Date:  May 16 .  1984
Date :  .*r 1 <a j

D i s t r i b u t i o n  (by  Agency p repa r ing  f i s c a l  n o t e ) :  
L e g i s l a t i v e  Finance 
L e g i s l a t i v e  Sponsor 
Requestor
O f f i c e  o f  Management and Budget



D e p a r t m e n t  o f  R e v e n u e

A n a l y s i s  o f  C S H B 5 6 4  ( S t a t e  A f f a i r s )

H a y  1 6 ,  1 9 8 4

1 .  The PFD program 1s r e t a ined  and t he re  a r e  no sub s t an t i v e  changes to 
the cu r r en t  program.

2 .  I n d i v i d u a l  d iv idend payments over  the next  f i v e  years  a re  as f o l l ow s
Dividend Year 84 85 86 87 88
Paid In FY 85 86 87 88 89
Dividend Amount $357 $431 $514 $564 $606

3 .  The average accounts r e c e i v ab l e  ( a / r )  at tachment 1s es t imated t o  
amount t o  84-88% o f  the va lue o f  an a t tached d iv id end .  Cu r r en t l y  
1982 PFD a / r  at tachments average appr ox ima t e l y  44% o f  the va l ue  o f  
d i v i dends  a t tached wh i l e  1983 PFD a / r  at tachments average 
appr ox imat e l y  48%. Accord ing l y ,  we could expect  an I nc r ease  o f  
app r ox imat e l y  40% o f  each div idend a t tached .

. 4 .  The number o f  a / r  at tachments on PFD a p p l i c a t i o n s  1s l i k e l y  to 
decrease 10% per  year  u n t i l  FY '86 and then by 50% per y e a r .  This 
change w i l l  r e s u l t  l a r g e l y  f rom the l aps ing  o f  the 6 year  s t a t u t e  o f  
l i m i t a t i o n s  on the repea l  o f  Income taxes 1n 1978 .  Under t h i s  
s cena r i o  the number o f  at tachments would l i k e l y  be as f o l l ow s :
F i s c a l  Year 84 85 86 87 88 89
Es t .  Attachments 350 315 285 140 70 35

A .  A s s u m p t i o n s

B. Program Summary

The l e g i s l a t i v e  I n t en t  added by the House Finance Committee w i l l  1n 
c e r t a i n  cases ,  r e qu i r e  a hear ing o f f i c e r  t o  e v a l u a t e  the e f f e c t  o f  
a l l ow ing  the s t a t e  t o  a t tach  100% o f  an e l i g i b l e  a p p l i c a n t ' s  Permanent 
Fund Div idend to s a t i s f y  debts owed to  the S t a t e .  In  add i t i o n  t h i s  
f un c t i o n  would r equ i r e  c l e r i c a l  suppor t .

• %»■

Per sona l  Se rv i ces  ( 1 00 )
. Hear ing O f f i c e r  (R25 )  6 months @ $ 6 , 0 7 0  . $ 36 , 420

C l e r k  Typ i s t  I I I  (R8 )  6 months @ $ 2 , 13 0  "  12 . 7 8 0
To t a l  P e r sona l  Se r v i ces  ( 1 0 0 ) $49.200
Tr ave l  ( 2 0 0 )

To a p p l i c a n t ' s  geographic a rea 5 . 000
Con t r a c t u a l  S e r v i ces  ( 3 00 )

t

Word P ro cess ing ,  p r i n t i n g ,  pos tage ,  e t c .  2 . 0 0 0
Page 1 o f  2



D e p a r t m e n t  o f  R e v e n u e

A n a l y s i s  o f  C S H B  5 6 4  ( S t a t e  A f f a i r s )

H a y  1 6 ,  1 9 8 4

B. Program Summary ( cont i nued )  
Sup p l i e s  ( 4 0 0 )

Genera l  O f f i c e  Supp l ie s  
To ta l

5 0 0

$56 ,700

C. Revenue Computat ions 
I n creased Revenue:

Dividend F i s c a l
A ( 2 )  
Dividend

X*' A. ( 3 )  
Average

x 'A ( 4 )  
Est  a / r

Income 
1n Revenue

Year Year Amount ' ' I nc rease Attachment o
 

o
 

o
 

1—X

84 85 $357 x .40 X 315 $ 45.0
85 86 431 X .40 X 285 49.1
86 87 514 X .40 X 140 28.8
87 88 564 X .40 X 70 15.8
88 89 606 X .40 X 35 8.9

t a l Amount o f I nc r ea se  Over 5 Years $147.6

D. Impact o f  100% Accounts Rece i vab l e  O f f s e t  on Enforcement D i v i s i o n  
C o l l e c t i o n  A c t i v i t i e s :

Al though the a d d i t i o n a l  revenue c o l l e c t e d  by Enforcement 1s r e l a t i v e l y  
sma l l ,  the Impact on our  c o l l e c t i o n  e f f o r t s  may be more s i g n i f i c a n t .  
The ad d i t i o n a l  o f f s e t  p r o v i s i o n  w i l l  l i k e l y  a l l ow  us t o  c l o s e  more 
cases wi th a minimal amount o f  c o l l e c t i o n  e f f o r t  when the t ax  
l i a b i l i t y  1s sm a l l .  This would a l l ow  more o f  ou r  cu r r en t  r e sour ces  to 
be devoted to more d i f f i c u l t  cases where the t ax  l i a b i l i t y  i s  l a r g e r .

P a g e  2  o f  2



H O U S E  J O U R N A L

HOUSE FINANCE COMMITTEE 
LETTER OF INTENT 

FOR
COMMITTEE SUBSTITUTE FOR HOUSE BILL 564 (STATE AFFAIRS)

I t  is  the intent of the legislature that the Department of Revenue 
designate a hearing officer who w ill  consider the existence ,of 
unusual economic conditions in certain documented cases of economic 
hardship in the geographic area in which an individual resides, and 
the effect that using this sectirn, to collect debts owed to the 
state, would have on the individuals health and safety.

A1 Adams, Chairman 
House Finance Committee



COMMITTEE REPORT

SENATE

M r. P r e s i d e n t  
The Comm ittee on

5 / 4 / 8 4

STATE AFFAIRS c o n s id e r e d  CSHB 5 6 4 (SA )
u s e  o f  p e rm anen t fu n d  d e v id e n d s  t o  s a t i s f y  d e b t s  owed t o  t h e  s t a t e ;  e f d .

and ( a  m a j o r i t y  o f  t h e  c om m it te e )  .- ( t h e  c om m it te e )  r e p o r t s  i t  b a c k  w i th  
th e  f o l l o w i n g  re c om m end a t io n s :
[ ] do p a s s  .
[ ] do p a s s  w i t h  a t t a c h e d  am endm ent(s )
[ ] r e p l a c e  w i t h / o r  a d o p t  CS f o r  ______________________________________________
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STATE CF ALASKA 1584 LEGISLATIVE SESSION 
FISCAL NOTE

I. REQUEST P a g e  1 of 2

Bill/Resolution No; CSHB 564 (SA)______
Title: An Act relating to use of________
permanent fund dividends to satisfy
debts owed to the state___________________
Original Sponsors:Bettisworth & Powdery 
Requestor:House State Affairs committee 
Date of Request;___________________________

II. EXPENDITURES/REVENUES; (Thousands of Dollars)

Revision Date / ? y

FISCAL DETAIL
Agency Affected; Revenue
Program Category Affected; Revenue 
Management and Collections______________

BRU, Program of Subprogram(s) Affected: 
Enforcement

1 I FY 84 1 FY 85 1 FY 86 i FY 87 1 FY 88 I FY 89
I OPERATING 1 1 1 1 1 1
| 100 PERSONAL SERVICES 1 1 1 - 1 1 - 1
| 200 TRAVEL 1 1 1 1 1 - 1
| 300 CONTRACTUAL 1 1 1 - 1 1 - 1
I 400 SUPPLIES 1 - .1 1 - 1 1 - 1
1 500 EQUIPMENT r. I- - 1 - 1 1 - 1
| 600 LANDS & STRUCTURES I - 1 1 - 1 1 - 1
| 700 GRANTS, CLAIMS l 1 1 - 1 1 - 1
| 800 MISCELLANEOUS I 1 1 - 1 1 - 1
I TOTAL OPERATING l 1 1 *• 1 1 1
I CAPITAL I | 1 1 1 1
| REVENUE l | 45.0 1 49.1 I 28.8 1 15.8 I 8.9

FUNDING: (Thousands of Dollars)
| GENERAL FUND l 1 1 - 1 1 - 1
I FEDERAL FUNDS l 1 1 - 1 1 - 1
I OTHER l 1 1 - 1 1 - 1
I TOTAL l 1 1 - 1 1 - 1
POSITIONS:
I FULL-TIME l 1 1 - 1 1 - 1
| PART-TIME I 1 1 - 1 1 - 1
| TEMPORARY l 1 1 - 1 1 - 1
SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

No increased expenditures are anticipated. 

TV. ANALYSIS: See

Prepared By:

Division: Enforcement

ed narpatiye. 

omas C. Williams, Director_______ Phone: 465-2366

Approved by Commissioner 
Agency: ________________ K - t t

Date: March 1, 1984

Date1
Distribution (by Agency preparing fiscal note): 

legislative Finance 

Legislative Sponsor 
Requestor
Office of Management and Budget



Enforcement Division 
Analysis of CSHB 564 (SA) 

March 1, 1984

A. Assumptions
P a g e  2 of 2

1. Die PFD program is retained and there are no substantive changes to 
the current program.

2. Individual dividend payments over the next five years are as follows:

Dividend year 
Paid in FY 
Dividend Amount

84 85 86 87 88
85 86 87 88 89

$357 $431 $514 $564 $606

3. Die average accounts receivable (a/r) attachment is estimated to 
amount to 84-88% of the value of an attached dividend. Currently 
1982 EFD a/r attachments average approximately 44% of the value of 
dividends attached while 1983 PFD a/r attachments average 
approximately 48%. Accordingly, we could expect an increase of 
approximately 40% of each dividend attached.

* •» •* .■ i
4. Die number of a/r attachments on PFD applications is likely to 

decrease 10% per year until FY '86 and then by 50% per year. This 
change will result largely from the lapsing of the 6 year statute of 
limitations on the repeal of income taxes in 1978. Under this 
scenario tne number of attachments would likely be as follows:

Fiscal Year 84 85 86 87 88 89
Est. Attachments 350 315 285 140 70 35

B. Program Summary

Diis bill requires no significant program changes.

C. Computations

E.

A  (2) X A  (3) X A  (4) = Income
Dividend Fiscal Dividend Average Est a/r in Revenue

Year Year Amount Increase Attachment (x 1000)
84 85 $357 X .40 X 315 __

$ 45.0
85 86 431 X .40 X 285 SE 49.186 87 514 X .40 X 140 = 28.8
87 88 564 X .40 X 70 = 15.888 89 606 X .40 X 35 = 8.9

Total Amount of Increase Over 5 Years $147.6

D. Economic impact

Diis bill has no significant inpact on the State's economy. 

Impact on Local Governments 

This bill has no impact on Local Governments.

P a g e  X. o f  1



Impact of 100% Accounts Receivable Offset on Enforcement Division Collection 
Activities;

Although the additional revenue collected by Enforcement is relatively small, 
the impact on our collection efforts may be more significant. The additional 
offset provision will likely allow us to close more cases with a minimal 
amount of collection effort when the tax liability is small. This would allow 
more of our current resources to be devoted to more difficult cases where the 
tax liability is larger.

E n f o r c e m e n t  D i v i s i o n
A n a l y s i s  o f  CSHB 564 (SA)

M arch  1 ,  1984

P a g e  £  o f  1



I.

STATE OF ALASKA 1984  LEGISLATIVE SESSION
FISCAL NOTE

REQUEST P a g e  1 of 2 

Bill/Resolution No: CSHB 564 (SA)
Title: An Act relating to use of 
permanent fund dividends to satisfy
debts owed to the state___________________
Original Sponsors:Bettisworth & Powdery 
Requestor:House State Affairs Committee 
Date of Request:___________________________

II. EXPENDITURES/REVENUES: (Thousands of Dollars)

Revision Date / i w

FISCAL DETAIL
Agency Affected: Revenue
Program Category Affected: Revenue
Management and Collections_______________

BRU, Program of Subprogram (s) Affected: 
Enforcement

1 1 OO I FY 85 I FY 86 I FY 87 1 FY 88 1 FY 89
1 OPERATING i 1 1 1 1 1
| 100 PERSONAL SERVICES | - 1 1 1 1 - 1 -
I 200 TRAVEL | - ■-1 1 ‘ - 1 1 - 1 -
| 300 CONTRACTUAL | - 1 1 1 1 - 1 —
| 400 SUPPLIES | - . 1 1 1 1 - 1 -
I 500 EQUIPMENT |'. I- ~ 1 1 1 - 1 -
| 600 LANDS & STRUCTURES | - 1 1 1 1 - 1 -
| 700 GRANTS, CLAIMS | 1 1 1 1 - 1 -
| 800 MISCELLANEOUS | - 1 1 1 1 - 1 -
| TOTAL OPERATING 1 — 1 1 1 1 — 1 —

I CAPITAL | — 1 1 1 1 — 1 “

J REVENUE | - I 45.0 | 49.1 I 28.8 1 15.8 1 8.9

FUNDING: (Thousands of Dollars)
I GENERAL FUND | - 1 1 1 1 - 1 -
I FEDERAL FUNDS | - 1 1 1 1 - 1 -
I OTHER I - 1 1 1 1 - 1 -
I TOTAL 1 - 1 1 1 1 - 1 -

POSITIONS:
I FULL-TIME I - 1 1 1 1 - 1 -
I PART-TIME I - 1 1 1 1 - 1 -
| TEMPORARY I - 1 1 1 1 - 1 -

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL: 

No increased expenditures are anticipated.

IV. ANALYSIS: See_att£cfied narp^tiye. „

fomas C. Williams, DirectorPrepared By:

Division: Enforcement
Phone: 465-2366

Approved by Commissioner:
Agency: _____ K ___________________________________

Distribution (by Agency preparing fiscal note): 
Legislative Finance 

Legislative Sponsor 
Requestor
Office of Management and Budget

Date: March 1, 1984

Date:



E n fo r c e m e n t  D i v i s i o n
A n a l y s i s  o f  CSHB 564 (SA)

M arch  1 ,  1 9 8 4

A . A s s u m p t io n s
P a g e  2  o f  2

1. The EFD program is retained and there are no substantive changes to 
the current program.

2. Individual dividend payments over the next five years are as follows:

Dividend Year 
Paid in FY 
Dividend Amount

84 85 86 87 88
85 86 87 88 89

$357 $431 $514 $564 $606

3. The average accounts receivable (a/r) attachment is estimated to 
amount to 84-88% of the value of an attached dividend. Currently 
1982 EFD a/r attachments average approximately 44% of the value of 
dividends attached while 1983 PFD a/r attachments average 
approximately 40%- Accordingly, we could expect an increase of 
approximately 40% of each dividend attached.

4. The number of a/r attachments on PFD applications is likely to 
decrease 10% per year until FY '86 and then by 50% per year. This 
change will result largely from the lapsing of the 6 year statute of 
limitations on the repeal of income taxes in 1978. Under this 
scenario the number of attachments would likely be as follows:

Fiscal Year 84 85 86 87 88 89
Est. Attachments 350 315 285 140 70 35

B. P-ogram Summary

This bill requires no significant program changes.

C. Computations

A  (2) X A  (3) X A  (4) = Income
Dividend Fiscal Dividend Average Est a/r in Revenue

Year Year Amount Increase Attachment (x 1000)
84 85 $357 X .40 X 315

_
$ 45.0

85 86 431 X .40 X 285 — 49.186 87 514 X .40 X 140 = 28.8
87 88 564 X .40 X 70 s 15.888 89 606 X .40 X 35 = 8.9

Total Amount of increase Over 5 Years $147.6

D. Economic Impact

This bill has no significant impact on the State's economy.

E. Impact on local Governments

This bill has no impact on Local Governments.

Page JL of 1



E n f o r c e m e n t  D i v i s i o n
A n a l y s i s  o f  CSHB 564 (SA)

M arch  1 ,  1984

Impact of 100% Accounts Receivable Offset on Enforcement Division Coi-Lection 
Activities:

Although the additional revenue collected by Enforcement is relatively small, 
the impact on our collection efforts may be more significant. The additional 
offset provision will likely allow us to close more cases with a minimal 
amount of collection effort when the tax liability is small. This would allow 
more of our current resources to be devoted to more difficult cases where the 
tax liability is larger.

P a g e  i  o f  1



F e b r u a r y  2 8 ,  19B 4

T h *  H o n o r a b l e  B o b  B e t t i s w o r t h  
H o u s e  o f  R e p r e s e n t a t i v e s  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1

S

P * a r  R e p r e s e n t a t i v e  B e t t i s w o r t h :

A n  I n q u i r y  h a s  b e e n  m a d e  b y  y o u r  o f f i c e  a s  t o  h o w  H B  5 6 4  w o u l d  a f f e c t  A H F C .

T h e  C o r p o r a t i o n  h a s  n o t  I n  t h e  p a s t  u t i l i s e d  t h e  o p t i o n  t o  a t t a c h  p e r m a n e n t  
f u n d  d i v i d e n d s *  A H F C  m o s t  f r e q u e n t l y  u s e s  * s u m m a r y  f o r e c l o s u r e  p r o c e s s  a n d  
d e f i c i e n c y  j u d g e m e n t s  a r e  p r o h i b i t e d *

A l T h o u g h  w e  c u r r e n t l y  d o  n o t  p u r s u e  J u d i c i a l  f o r e c l o s u r e  ( u n d e r  w h i c h  a  d e f i ­
c i e n c y  j u d g e m e n t  c o u l d  b e  o b t a i n e d )  T f c e t  d e e s  n o t  m e a n  w o  w o u l d  n o t  I n  t h e  
f u t u r e .  T h a t  d e c i s i o n ,  h o w e v e r ,  w o u l d  be b< o n  t h e  a m o u n t  o f  t h e  d l v l d a n d  
t h a t  could bo a t t a c h e d .

f t l c h a e t  S .  L y n c h  \  
E x e c u t 1v e  0 1 r e c t o r
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