
COMMITTEE REPORT

SENATE

6 / 9 / G l

F URTHER:  N o n a

Date

Mr. P r e s i d e n t :

The Commit tee  on_______ PIIIAIICE__________________has had flSIIB .507 (Teas) am

r e l a t i n g  t o  t h e  f i s h e r m e n ' s  m o r tg a g e  and  n o t e  p r o g ra m

unde r  c o n s i d e r a t i o n  and (a m a j o r i t y  o f  t h e  comm i t t e e )  ( t h e  commi t t ee )  
r e p o r t s  i t  back w i th  t h e  f o l l o w i n g  r ec om menda t i ons :

[ /  ] do pass  [ ] do no t  pas s

[ ] do pas s  w i th  a t t a c h e d  amendment s( s )

[ ] r e p l a c e  w i th  CS f o r  __________________

and recommends ________________________

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [X' ]  New F i s c a l  N o t e ^ ^ r /

[ ] r e p o r t s  i t  back w i t h o u t  recommendat ion

[ ] r e f e r r e d  t o  t h e ___________________________________________ Commit tee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

[ ] same t i t l e
[ ] new t i t l e
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Original sponsor: R e sources C o mmittee Offered: 5/1/81
Referred: F i n a n c e

IN THE HO U S E  BY THE R E SOURCES COMMITTEE

CS FOR HOUSE BILL NO. 507 (Resources) am 

IN THE LE G I S L A T U R E  OF THE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FIRST S E S SION 

A BILL

For an Act entitled: "An Act r e l a t i n g  to the f ishermen's m o r t g a g e  and note

p r o g r a m  under AS 1 6.10.650 - 16.10.720; a nd p r o v i d i n g  

for an effective date."

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 16.10.660(a) is amended by a d d i n g  a new p a r a g r a p h  to

read:

(7) develop procedures for p r c c o m m i t t i n g  to the purc h a s e  of 

notes a nd mortgages securing loans under (b) of this section;

* Sec. 2. AS 16.10.680(a)(2) is amended to read:

(2) does not qualify for a loan for the purposes des c r i b e d  

in AS 16.10.670 under a state [OR FEDERAL] loan program;

* Sec. 3. AS 16.10.680(a)(3) is amended to read:

(3) has not p r e v i o u s l y  p a r t i c i p a t e d  in the loan p r o g r a m  

e stabl i s h e d  in AS 16.10.650 - 16.10.720 or in a ny other state [OR 

FEDERAL] loan p r o gram for the purposes d e s c r i b e d  in AS 16.10.670; and

* Sec. 4. AS 16.10.680(a)(4) is amended to read:

(4) meets the guidelines e s t a b l i s h e d  by the commissioner to 

determine whether the applicant [DEMONSTRATES TO T H E  SATISF A C T I O N  OF THE 

P R I V A T E  FINANCIAL INSTITUTION W H I C H  MA D E  T HE LOA N  THA T  HE] is reasonably 

likely to succeed as a commercial fish e r m a n  and [TO] be able to repay 

the loan.

* Sec. 5. AS 16.10.680(b) is amended to read:

(b) In addition to the r e quirements of (a)(1) - (4) of this s e c­

tion, the commissioner may purchase a m o r t g a g e  or note under AS 16.10.-

-1- CSHB 5 0 7 (Res) am



660(b) only if it secures a loan to an individual w h o  demonstrates 

under guidelines establ i s h e d  by the commis s i o n e r  [DEMONSTRATED TO THE 

SATISFACTION OF T HE P R I V A T E  FINANCIAL INSTIT U T I O N  W H I C H  MADE THE LOAN] 

that

(1) because of his lack of training or the lack of e m p l o y­

ment opportunities in the area in w h i c h  he resides, he does not have 

occupational opportunities available to h i m  other than commercial 

fishing; or

(2) he is e c o n o m i c a l l y  dependent on commercial f i s hing for a 

livelihood and commercial fishing has b e e n  [IS] a [CULTURAL AND]

traditional way of life for h i m  in A l a s k a .

* Sec. 6. AS 16.10.690(a)(1) is amended to read:

(1) exceeds $100,000 [$200,000];

* Sec. 7. AS 16.10.690(b) is amended to read:

(b) The commissioner may not purchase a m o r t g a g e  or note under 

AS 16.10.660(b) if it secures a loan wh i c h  results in an ou t s t a n d i n g  

debt of the borrower in excess of $100,000 [$200,000]. For purposes of 

this subsection a loan to an associate of the borrower is considered to 

be e. loan to the borrower. For the purposes of this subsection, " a s s o­

ciate of the b o rrower" means

(1) a c orporation or other o r g a n i z a t i o n  of w h i c h  the b o r­

rower is an officer^ director or partner, or is, directly or indirectly, 

the beneficial owner of 10 p e r cent or mo r e  of any class of equity 

s e c u r i t i e s ;

(2) a p e r s o n  who is, directly or indirectly, the beneficial 

owner of 10 percent or more of any class of equity securities of the 

borrower;

(3) a trust or other estate in wh i c h  the b o r r o w e r  has a 

substantial beneficial interest or as to w h i c h  the borr o w e r  serves as

-2- CSHB 5 0 7 (Res) am
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trustee or in a similar f i duciary capacity.

* Sec. 8. AS 16.10.710 is r e p e a l e d  and r e enacted to read:

Sec. 16.10.710. P R E Q U A L I F I C A T I O N  FOR LOANS. The c o m missioner may 

not purchase mor t g a g e s  and notes under AS 16.10.660(b) unless the 

private financial i n s t i tution agrees to m a k e  p r e l i m i n a r y  determinations 

of applicant el i g i b i l i t y  for loans under AS 1 6 .10.650 - 16.10.720. The 

commissioner shall develop, in c o o p e r a t i o n  w i t h  p r i vate financial 

institutions, g u i d elines and procedures for m a k i n g  p r e l i m i n a r y  d e t e r­

minations of eligibility.

* Sec. 9. This Act takes effect i m m e d iately in acc o r d a n c e  with AS 01.10.- 

070(c).

- 3 - CSHB 5 0 7 (R e s )  am



li;  ' FISCAL NOTF.
(Revised)

I.* ’r e q u e s t
Bill/Resolution No. CSHB 507 (Res) am ^ ___________  ____________________ __
Title An Act Relating to the Fishermen's Mortgage and Note Program

-  T W E l.rT H  L E G IS L A T U R E  '

Requested bv. Date

II. FISCAL DETAIL
Agency Affected Department of Commerce & Economic Development_______________________
Program Category Affected Development ________ ___________________________
BRU, Program, or Subprogram(s) Affected D iv ision  of Business Loans
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 . FY 8 6 •
100 PERSONA!. SERVICES 67.8 74.6 82.0 90.2 y9.3
200 TRAVEL -0 - -0 - -0 - -0 - -0-
300 CONTRACTUAL 8.8 9.7 10.6 11.7 ' 12.9
400 COMMODITIES .1 .1 .1 .1 i• 1
500 EOUIPMENT 4 .0 4 .4 4 .8 5 .3 5.9
600 LAND & STRUCTURES -0 - -0 - -0 - -0 - -0-
700 GRANTS. CLAIMS. ETC. -0 - -0 - -0 - -0 - -0-

TOTAL 80.. 7 88.8 97.5 107.3 118.2

FUNDING (Thousands of Dollars)

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Staf f ing  required to process loans based on the $1,800,000 funding level 
of  the Governor's budget request .

GENERAL FUND 80.7 88.8 97.5 107.3 118.2
FEDERAL FUNDS
OTHER (Specifv Fund Source!

POSITIONS 

FULL TIME 2 2 2 2 2
PART TIME
TEMPORARY

Fiscal  Note Detail  i s  a t t ached.

IV. DATE May ?f), ..398.1.

Original:
cc:

Legislative Finance 
Budget and Management

P. A. Hostak, Acting Director.PREPARED BY _
AGENCY Division of Business Loans. Department of Commerce 
PHONE 46S-?sin________________  Economic Development

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (Rev . 1 2 / 8 0
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FISCAL NOTE DETAIL 
(Revised)

1 Loan Examiner I I I  @$2,837/mo. 34.0
1 Documents Processing Clerk III  @$1 , 564/mo. 18.8

Total Wages 52.8

Standard Benefi ts (Wages x .1 555) 8.2
Supplemental Benefi ts  (Wages x .0613) 3.2
Health Insurance (Man Months.x $150) 3 . 6

Total Benefi ts 15.0

TOTAL PERSONAL SERVICES

Travel

Telephone & Postage
Pr int ing of Applications &.Advertising

TOTAL CONTRACTUAL

Office Supplies

TOTAL COMMODITIES

Equipment

2 Desks @$330 
1 Credenza @$470 
1 Typist  Extension @$455 
1 Executive Chair @$190
1 Secre tar ia l  Chair @$150
2 Side Chairs @$100
2 Fi l ing Cabinets @$200 
2 Calculators  @$200
1 Typewriter @$1,000
2 Waste Baskets @$25

TOTAL EQUIPMENT

8 .8

4.0

80.7

1 0 % i n f l a t i o n  for succeeding years

earn



T H E  L E G IS L A T U R E  O F  T H E  ST A T E  O F  A L A SK A
TWELFTH L E G IS L A T U R E

FISCAL NOTE

Requested by______________________________________________________ Date

II. FISCAL DETAIL
Agency Affected Department of  Commerce & Economic Development____________
Program Category Affected Development
BRU, Program, or Subprogram(s) Affected Division of Business Loans ~___________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

100 PERSONAL SERVICES
7.00 TRAVEL______________
300 CONTRACTUAL_______
400 COMMODITIES________
500 EQUIPMENT__________
600 LAND & STRUCTURES 
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND -0 - 326.8 359.5 404.3 434.9 478.4
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS 

FULL TIME -0- 7 7 7 7 7
PART TIME -0 - -0 - -0 - -0 - -0 -
TEMPORARY -0- -0 - -0 - -0 - -0 -

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Staf f  required to process loans.  Fiscal note detai l  at tached.

IV. DATE May 7, 1981

Original: Legislative Finance
cc: Budget and M anagement

Prime Sponsor (First Legislator Named)

PREPARED BY Da 
AGENCY .P iv is ip . 
PHONE 465-25

Commerce 
conomic Develop.

3 3 - 0 0 1  (Rev. 1 2 / 8 0



FISCAL NOTE DETAIL

CSHB 507 - -  An Act Relating to the Fishermen's Mortgage and Note Program

100 - 2 Loan Examiner I l l ' s  @$2,837/mo. each (Anchorage)
1 Loan Examiner I I I  0 $3 ,260/mo. (Fairbanks)
1 Loan Examiner I / I  I 0 $2,455/mo. (Juneau)
1 Loan Closer I 0 $1 ,564/mo. (Anchorage)
1 Documents Processing Clerk I I I  0 $1,761/mo. (Fairbanks) 
1 Accounting Technician I 0 $1,761/mo. (Juneau)

Total Wages

Standard Benefi ts (Wages x .1555)
Supplemental Benefi ts (Wages x .0613)
Health Insurance (Man Months x $150)

TOTAL PERSONAL SERVICES

68 .0
39.1
29.5 
18.8
21.1 
21.1

197.6

30.7
12.1
12 .6

253.0

200 - Travel to Close Loans:

36 Trips @ $300 
72 Days @ $70/day

10 .8
5.0

15.8

300 Telephone and Postage 
Print ing of Applications and Advertising 
Office Space, Anchorage (2 x $2,700) 
Office Space, Fairbanks (2 x $3,067)

23.1
7.7
5.4
6.1

42.3

400 - Office Supplies __Li1

500 - Equipment

7 Desks 0 $330 2.3
5 Credenzas @ $470 ' 2.4
2 Typists Extension 0 $455 »9
4 Executive Chairs 0 $190 - 8
3 Secretar ial  Chairs @ $150 -5
7 Side chai rs  0 $100 *7
7 Fi le Cabinets 0 $325 2.3
7 Calculators 0 $200 1-4
2 Typewriters 0 $1,000 2.0
7 Wastebaskets 0 $25 *2
1 Coat Rack 0 $70  d.

13.6

$326.8

10S i n f l a t i o n  f o r  S u c c e e d i n g  Y e a r s



U F P A K T .M F IV T  O F  C O M M E R C E  A
H ( 0 \ 0 > I  IC  O F  V F L O  P M  E \ T

DIVISION OF BUSINESS LOANS
P O U C H D
J U N E A U .  A L A S K A  9 98 1 1  
P H O N E :  4 6 5 -2 5 1 0

June 12, 1981 .

Honorable Ar l i ss  Sturgulewski 
Alaska Sta te  Senate 
Pouch V
Juneau, Alaska 99811

Dear Senator Sturgulewski:

RE: CSHB 507 am

The Fishermen's Mortgage and Note Program has been law for  
approximately one year .  The program u t i l i z e s  pr ivate  f inancial  
i n s t i t u t i o n s  to make the or iginal  loans with the Department 
of  Commerce and Economic Development purchasing the loan 
from these f inancia l  i n s t i t u t i o n s .

The program has not purchased a loan. The S t a t e ' s  f inancial  
i n s t i t u t i o n s  could not work within the s t a t u t e  and sta ted 
changes must be made. United Bank Alaska and the Alaska 
Commercial Fishing and Agricul ture Bank have sta ted with the 
amendments in HB 507 they can make t h i s  program work.

The Department-of Commerce and Economic Development can only 
make these loans through f inancial  i n s t i t u t i o n s .  With the 
bank's support  of t h i s  b i l l ,  the department can work within 
the es tabl i shed guidel ines .

Sincerely,

D. A. Hostak 
Acting Director

DAH/kkk5/4
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T H E  L E G I S L A T U R E  O F  T H E  STA TE  O F  A L A S K A  
TW ELFTH  L E G I S L A T U R E

F ISC A L  NOTE  
(Revised)

I .  R E Q U E S T
B i l l /Reso lu t i on  No .  CSHB 50V (Res) am  _________ _______________ _
Title An Act Relating to the Fishermen's Mortgage and Note Program

Requested by_ Date .

I I .  F I S C A L  D E T A I L
Agency A f fected Department of Commerce & Economic Development__________________________
Program Category A f fe c ted Development_______________________ ______________________________
B R U ,  Program,  o r  Subp rog ram(s )  Af fected Division of Bus iness Loans
(N o te :  I f  m o re  than one budget componen t is a f fected, separate l ine-item amounts  and funding f o r  each 

componen t in the analysis section. )
E X P E N D IT U R E S  (Thousands o f  Do l la r s )

F Y  .81 FY  8 2 F Y  8 3 F Y  8 4 F Y  .85 . F Y  8 6
100 . P E R S O N A L  S E R V IC E S 6 7 . 8 7 4 . 6 8 2 . 0 9 0 . 2 ■ l O  '
200 TRAVEL . , , - 0 - - 0 - - 0 - - 0 - - u -  '■
30 0 C O N T R A C T U A L 8 . 8 9 . 7 1 0 . 6 1 1 . 7 ■ T 2 . 9
4 0 0 C O M M O D IT IE S _____ .1 .1

:1 . .1
5 0 0 EO U IPM EN T 4 . 0 4 . 4 4 . 8 5 . 3 5 . 9
6 0 0 L A N D  & S T R U C T U R E S - 0 - - 0 - - 0 - - 0 - - 0 -
70Q G R A N TS .  CLA IMS .  ETC. - 0 - - 0 - - 0 - - 0 - - 0 -

T O T A L 80. .  7 8 8 . 8 9 7 . 5 1 0 7 . 3 1 1 8 . 2

F U N D IN G  (Thousands o f  Do l la rs )

G E N E R A L  F U N D 80.7 88.8 97.5 107.3 118.2
F E D E R A L  F U N D S
O T H E R  (Speci fy  Fund Source)

PO S IT IONS  

F U L L  T IM E 2 2 2 2 2
PA R T  T IM E
T E M P O R A R Y

I I I .  A N A L Y S I S  (See Fiscal No te  Preparat ion Inst ructions,  Section I I I )

Staffing required to process loans based on the $1,800,000 funding level 

of the Governor's budget request.

Fiscal Note Detail is attached. n

x Wo r  "c
•.. j c) ft?  12O - ’O

IV .  D A T E M ay . 2 0 ,  1 9 8 1 P. A. Hostak. Acting Director

Original: Legislative Finance
cc: Budget and  M anagem ent

Prime S p o n so r  (First Legislator Named)

P R E P A R E D  B Y
A G E N C Y  Division of Business Loans. Department of Commerce S 
P H O N E  46Fi-?5in_______________________ Economic Development

3 3 - 0 0 1  (Rev. 1 2 / 8 0
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100

200
300

400

500

FISCAL NOTE DETAIL 
(Revised)

1 Loan Examiner I I I  @$2,837/mo.
1 Documents Processing Clerk I I I  @$1,564/mo.

34.0
18.8

Total Wages

Standard Benefi ts (Wages x .1555) 
Supplemental Benefi ts (Wages x .0613) 
Health Insurance (Man Months x $150)

Total Benefits

TOTAL PERSONAL SERVICES

Travel

Telephone & Postage
Print ing of Applications & Advertising

TOTAL CONTRACTUAL

Office Supplies

TOTAL COMMODITIES

Equipment

Desks @$330 
Credenza @$470 
Typist Extension @$455 
Executive Chair @$190 
Secretar ial  Chair @$150 
Side Chairs @$100 
Fi l ing Cabinets @$200 
Calculators @$200 
Typewriter @$1,000 
Waste Baskets @$25

TOTAL EQUIPMENT

10% i n f l a t i o n  f o r  s u c c e e d i n g  y e a r s

52.8

8 .2
3.2
3.6

15.0

6 .6
2 .2

.1

.6

.5

.5

.2

.2

.2

.4

.4
1 .0
.0

67.8

- 0 -

8 .8

.1

4.0

80.7
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T H E  L E G IS L A T U R E  O F  T H E  ST A T E  O F  A L A S K A
TW ELFTH L E G IS L A T U R E

FISCA L N O TE

CSHB 507 (Res)REQUEST
Bill/Resolution N o . ____________________________________________________
Title An Act Relating to the Fishermen^ Mortgage and Note Program
Requested by______________________________________________________ .Date.

II. FISCAL DETAIL 
Agency Affected Department o f  Commerce & Economic Development
Program Category Affected Uevelopment _____ _____
BRU, Program, or Subprogram(s) Affected. D ivision o f Business Loans
(Note: If more than one budget component is affected, separate Iine-item amounts and funding for each 

com onent in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 .FY 86
100 PERSONAL SERVICES 253.0 278.3 306.1 336.7 370.4
200 TRAVEL 15.8 17.4 1<LJ 21 .0 23.1
300 CONTRACTUAL 42.3 ___ 51 .2 56.3 61.9
400 COMMODITIES 2.1 2.3 2 5 .2 . 8 .3.1
500 EOUIPMENT 13.6 . _J 5.0 . 16.5 18.1 19.9
600 LAND & STRUCTURES - 0 - . -O- -CL- -0 - -0 -
700 GRANTS. CLAIMS. ETC. , -0 - . - 0 - -n- . - 0 - ■ -0 -

TOTAL • -0 -  326.8 359.5 404.3 434.9 478.4

FUNDING (Thousands of Do! 

GENERAL FUND

lars)

-0 - 326.8 359.5 • 4.04.3 434.9 478.4
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS 

FULL TIME -0 - 7 7 7 7 7
PART TIME -0- -0 - -0 - -0 - -0 -
TEMPORARY -0- -0 - -0 - -0 - -0 -

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Sta f f  required to process loans.  Fiscal note deta i l  at tached.

IV. DATE May 7, 1981

Original: Legislative Finance
cc: Budget and M anagem ent

Prime S ponsor (First Legislator N am ed)

3 3 - 0 0 1  (Rev. 1 2 / 8 0

PREPARED BY . . ..........................................
AGENCY Division of  Business- loaJ.sS Dept . /of  Commerce 
PHONE 4 6 5 - 2 5 1 1 0 ________ "andjjconomic Develop.
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FISCAL NOTE DETAIL

CSHB 507 — An Act Relating to the Fishermen's Mortgage and Note Program

100 - 2 Loan Examiner I l l ' s  @$2,837/mo. each (Anchorage) 68.0
1 Loan Examiner I I I  @ $3,260/mo. (Fairbanks) 39.1
1 Loan Examiner I / I I  @ $2,455/mo. (Juneau) 29.5
1 Loan Closer I @ $1 ,564/mo. (Anchorage) 18.8
1 Documents Processing Clerk I I I  0 $1,761/mo, (Fairbanks) 21.1
1 Accounting Technician I @ $1,761/mo. (Juneau) 21.1

Total Wages 197.6

Standard Benefi ts (Wages x .1555) 30.7
Supplemental Benefi ts (Wages x .0613) 12.1
Health Insurance (Man Months x $150) 12.6

TOTAL PERSONAL SERVICES 253.0

200 - Travel to Close Loans:

36 Trips @ $300 10.8
>2 Days @ $70/day 5.0

300 - Telephone and Postage 23.1
Print ing of Applications and Advertising 7.7
Office Space, Anchorage (2 x $2,700) 5.4
Office Space, Fairbanks (2 x $3,067) 6.1

15.8

42.3

400 - Office Supplies 2.1

500 - Equipment

7 Desks 0 $330 2.3
5 Credenzas @ $470 2.4
2 Typists Extension @ $455 .9
4 Executive Chairs @ $190 . 8
3 Secretar ial  Chairs @ $150 .5
7 Side chairs  @ $100 .7
7 Fi le Cabinets 0 $325 2.3
7 Calculators 0 $200 1.4
2 Typewriters @ $1,000 2.0
7 Wastebaskets 0 $25 .2
1 Coat Rack 0 $70  J_

13.6

$326.8

10% i n f l a t i o n  f o r  S u c c e e d i n g  Y e a r s
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Original sponsor: Res o u r c e s  Committee Offered: 5/1/81
Referred: Finance

IN THE HOUSE BY THE RES O U R C E S  COMMITTEE

CS F OR HOUSE BILL NO. 507 (Resources)

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA 

T W E L F T H  LE G I S L A T U R E  - F I R S T  SESSION 

A BILL

For an Act entitled: "An Act relating to the fishermen's m o r t g a g e  and note

p r o g r a m  under AS 16.10.650 - 16.10.720> and providing 

for an e f fective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 16.10.660(a) is amended b y  adding a n ew para g r a p h  to

notes and mor t g a g e s  securing loans under (b) of this section; 

* Sec. 2. AS 16.10.680(a)(2) is amended to read:

establ i s h e d  in AS 16.10.650 - 16.10.720 or in any other state [OR 

EEDERAL] loan p r o g r a m  for the purposes described in AS 16.10.670; and 

* Sec. 4. AS 16.10.680(a)(4) is amended to read:

c'etermine w h e t h e r  the a p plicant [DEMONSTRATES TO THE SATISF A C T I O N  OF THE 

P R I V A T E  F I N A N C I A L  INSTITUTION WHICH MADE T HE LOAN THA T  HE] is r e a s onably 

likely to succeed as a commercial f isherman and [TO] be able to repay 

the loan.

* Sec. 5. AS 16.10.680(b) is amended to read:

(b) In a d d i t i o n  to the requirements of (a)(1) - (4) of this s e c­

tion, the c o m missioner m a y  purchase a mort g a g e  or note un d e r  AS 16.10.-

r e a d :

(7) develop procedures for preco m m i t t i n g  to the purchase of

(2) does not qualify for a loan for the purposes described 

in AS 16.10.670 under a state [OR FEDERAL] loan program;

* Sec. 3. AS 16.10.680(a)(3) is amended to read:

(3) has not pre v i o u s l y  p a rticipated in the loan program

(4) meets the guidelines e s t a b lished by the commissioner to

- 1 - CSHB 5 0 7 ( R e s )
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6 6 0 ib) on l y  if it secures a loan to an individual w h o  demonstrates 

under guidelines e stablished by the commissioner [DEMONSTRATE^ TO T H E  

S A T I S F A C T I O N  OF THE PRIVATE F I N A N C I A L  INSTITUTION W H I C H  M A D E  THE LOAN] 

that

(1) because of his lack of training or the lack of e m p l o y­

ment opportunities in the area in wh i c h  h e  resides, he does not ha v e  

o c cupational opportunities available to h i m  other than commercial 

fishing} or

(2) he is e c o n o m i c a l l y  dependent on commercial fishing for a 

livelihood or^ [AND] commercial fishing is a cultural and traditional w a y

of life for him.

* Sec. 6. AS 16.10.690(a)(1) is amended to read:

(1) exceeds $100,000 [ $ 2 0 0 , 0 0 0 ] j

* Sec. 7. AS 16.10.690(b) is amended to read:

(b) The commissioner may not purchase a mort g a g e  or note under 

AS 16.30.660(b) if it secures a loan w h i c h  results in an o u t s t anding 

debt of the borrower in excess of $100,000 [$200,000]. For purposes of

this subsection a loan to an ass o c i a t e  of the borrower is c o n sidered to

be a loan to the borrower. For the purposes of this subsection, " a s s o­

ciate of the borrower" means

(1) a co r p o r a t i o n  or other o r g a n i z a t i o n  of w h i c h  the borr o w e r  

is an officer, director or partner, or is, directly or indirectly, the 

b e n e ficial owner of 10 p e r cent or more of any class of equity s e c u r i­

ties ;

(2) a p e r s o n  who is, dire c t l y  or indirectly, the b e n e ficial 

owner of 10 percent or mor e  of any class of e quity securities of the 

borrower;

(3) a trust or other estate in wh i c h  the borrower has a 

substantial beneficial interest or as to wh i c h  the borrower serves as

-2- CSHB 507(Res)



trustee or in a similar fidu c i a r y  capacity.

* Sec. 8. AS 16.01.710 is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 16.10.710. P R E Q U A L I F I C A T I O N  FOR LOANS. The c o m m i s s i o n e r  m a y  

not purc h a s e  mortgages a nd notes under AS 16.10.660(b) u nless the 

p r i vate financial i n s t i t u t i o n  agrees to mak e  p r e l i m i n a r y  d e t e r m i n a t i o n s  

of applicant eligib i l i t y  for loans un d e r  AS 16.10.650 - 16.10.720. The 

commis s i o n e r  shall develop, in c o o p e r a t i o n  w i t h  p r i v a t e  f i nancial 

institutions, guidelines and procedures for m a k i n g  p r e l i m i n a r y  d e t e r­

mina t i o n s  of eligibility.

* Sec. S. This Act takes effect immedi a t e l y  in a c c o rdance w i t h  AS 01.10.- 

070(c).
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IN T HE H O U S E  BY THE RES O U R C E S  C O M M I T T E E

H O U S E  BILL NO. 507 

I N  THE L E G I S L A T U R E  OF T H E  STATE OF A LASKA 

T W E L F T H  L E G I S L A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act r e l a t i n g  to the fishermen's m o r t g a g e  and note

p r o g r a m  un d e r  AS 16.10.650 - 16.10.720; and p r o v i d i n g  

for an eff e c t i v e  date."

BE IT E N A CTED BY T HE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 16.10.660(a) is amended b y  adding a n ew p a r a g r a p h  to

read:

(7) develop p r o cedures for p r e c o m m i t t i n g  to the p u r c h a s e  of 

notes and m o rtgages securing loans under with (b) of this section;

* Sec. 2. AS 16.10.680(a)(2) is a m e nded to read:

(2) does not q u a lify for a loan for the purposes des c r i b e d  

in AS 16.10.670 un d e r  a state [OR FEDERAL] loan program;

* Sec. 3. AS 16.10.680(a)(3) is a m e nded to read:

(3) has not p r e v i o u s l y  p a r t i c i p a t e d  in the loan p r o g r a m  

e s t a b l i s h e d  in AS 16.10.650 - 16.10.720 or in any other state [OR 

FEDERAL] loan p r o g r a m  for the purposes d e scribed in AS 16.10.670; and

* Sec. 4. AS 16.10.680(a)(4) is amended to read:

(4) meets the g u i delines es t a b l i s h e d  by the c o m m i s s i o n e r  as 

b e i n g  [DEMONSTRATES TO T HE S A T I S F A C T I O N  OF THE P R I VATE F I NANCIAL I N S T I­

TUT I O N  W H I C H  MADE T HE L O A N  TH A T  HE IS] r e a s o n a b l y  likely to succeed as 

a commercial f i s h e r m a n  and to be able to repay the loan.

* Sec. 5. AS 16.10.680(b) is amended to read:

(b) In addit i o n  to the requir e m e n t s  of (a)(1) - (4) of this s e c­

tion, the commis s i o n e r  m a y  purc h a s e  a m o r t g a g e  or note under AS 16.10.- 

6 6 0 (b' only if it secures a loan tc an individual who demonstrates

I n t r o d u c e d :  4 / 1 6 / 8 1
R e f e r r e d :  R e s o u r c e s  a n d  F i n a n c e



u n d e r  guidelines established b y  the c o m m i s s i o n e r  [DEMONSTRATED TO TEE 

SATISF A C T I O N  OF THE PRIVATE FINA N C I A L  I N S T I T U T I O N  W H I C H  MADE THE LOAN] 

that

(1) b e c ause of his lack o f  t r a i n i n g  or the lack of e m p l o y­

ment  opportunities in the area in w h i c h  he resides, he does not hav e  

o c c upational opportunities a v a i l a b l e  to h i m  other than commercial 

fishing; or

(2) he is e c o n o m i c a l l y  d e p e n d e n t  on commercial fishing for a 

li v e lihood and commercial fishing is a cultural and traditional w a y  of 

life for him.

* Sec. 6. AS 16.10.690(a)(1) is a m e nded to read:

(1) exceeds $100,000 [$200,000];

* Sec. 7. AS 16.10.690(b) is a m e nded to read:

(b) The commissioner m a y  not p u r c h a s e  a m o r t g a g e  or note under 

AS 16.10.660(b) if it secures a loan w h i c h  results in an outstanding 

debt of the borrower in excess of $100 , 0 0 0  [$200,000]. For purposes of 

this subsection a loan to an a s s o c i a t e  of the b o r r o w e r  is considered to 

be a loan to the borrower. For the purp o s e s  of this subsection, " a s s o­

ciate of the borrower" means

(1) a c o r p o ration or other o r g a n i z a t i o n  of w h i c h  the borr o w e r  

is an officer, director or partner, or is, directly or indirectly, the 

b e n e ficial owner of 10 percent or m o r e  of any class of equity s e c u r i­

ties ;

(2) a p e r s o n  who is, d i r e c t l y  or indirectly, the beneficial 

owner of 10 percent or more of any class of e quity securities of the 

b o r r o w e r ;

(3) a trust or other e state in wh i c h  the borr o w e r  has a 

substantial beneficial interest or as to w h i c h  the borrower serves as 

trustee or in a similar fiduciary capacity.
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* Sec. 8. AS 16.01.710 is r e p e a l e d  a n d  ree n a c t e d  to read:

Sec. 16.10.710. P R E Q U A L I F I C A T I O N  FOR LOANS. The commissioner m ay 

n ot p u r c h a s e  m o rtgages and notes u n d e r  AS 16.10.660(b) unless the 

private financial i nstitution agrees to m a k e  p r e l i m i n a r y  determinations 

of applicant e l i g i bility for loans u n d e r  AS 16.10.650 - 16.10.720. The 

c o m missioner shall develop, in c o o p e r a t i o n  with private financial 

institutions, guidelines and p r o c e d u r e s  for m a k i n g  pr e l i m i n a r y  d e t e r­

minations of eligibility.

* Sec. 9. This Act takes effect i m m e d i a t e l y  in accordance wi t h  AS 01.10.-

070(c). '
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