
C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: None

6 / 1 9 / C l  D a t e : r /.2. ■*. //•. J
f

Mr. President:

The Committee on FXNAITC5_____________________has had CSHB 4 3 4 (Jud) am­

ine r gin g the Alaska Pipeline Commission with the Alaska Public Utilities 
Commission

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s (s )
$  , ' , [ ><] same title

[ a ]  replace with- CS for . ' // - v ' V  t . ■ [ ] new title
i * '

and recommends f ■' ■ I

[ ] AND attaches a "Letter of Intent" [><] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the ___________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS / . '/ OTHER RECOMMENDATIONS:

« /■ r
*  /  /  /  "  v * *

'• 1 • : ■- ... ■/' :• ~_____________________ (______A ; •______•• /. /<V

CHAIRMAN

S 60 (Rev.V12/78)



Of f e r e d  in the SENATE: By:
T o :   !  SENATE B I L L  N o , __________________

HOUSE B I L L  No, taMKes)
Pa g e : ______________________  L i n e : ______________________

Page 5, line 15:

after ’’section," insert ’’or prohibited from disclosure 

under state or federal law,"



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

I. REQUESTBill/Resolution No. House B i l l  No. 4 3 4 .  An a c t  r e l a t i n g  to  p i p e l in e s  and merging th e
Title A la sk a  P ip e l i n e  Commission w /the  A la sk a  P u b l i c  U t i l i t i e s  Commission____________
Requested bv Governor ; Date O  fa s  j e  t

II. F ISCAL DETA IL
Agency Affected Department o f  Commerce and Economic Development_______________________________
Program Category Affected P u b l i c  P r o t e c t i o n ________________________________________________________________
BRU , Program, or Subprogram(s) Affected A la sk a  P u b l i c  U t i l i t i e s  Comm. /A laska P ip e l  inp  
(Note : If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPEND ITURES (Thousands o f  Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY  85
100 PERSONAL SERVICES 0
200 TRA V EL n
300 CONTRACTUAL n
400 COMMODITIES 0
500 EOUIPMENT 0
600 LAND & STRUCTURES
700 GRANTS . CLAIMS. ETC. l

1 n
TOTAL

FUNDING  (Thousands o f  Dollars)
G EN ERA L  FUND 0
FED ERA L  FUNDS 0
OTHER  (Specify Fund Source)

POSITIONS

F U L L  TIME 0 11
PART TIME 0 j
TEM PORARY

III. ANALYSIS  (See Fiscal Note Preparation Instructions, Section III)

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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D r ig i t ia l  s p o n s o r :  R u le s /G ov e rn o r  O f f e r e d :  6 / 1 9 / 8 1R e f e r r e d :  F in an ce

[N THE HOUSE BY THE RESOURCES COMMITTEE
SENATE CS FOR CS FOR HOUSE B ILL NO. 434  (R e s o u r c e s )

IN THE LEGISLATURE OF THE STATE OF ALASKA 
• • : TWELFTH LEGISLATURE -  FIRST SESSION

A BILL
For an A ct e n t i t l e d :  "An A ct r e l a t i n g  t o  p i p e l i n e s  and merg ing th e  A la ska

P ip e l i n e  Commission w i th  th e  A la sk a  P u b l i c  U t i l i t i e s
Commiss ion ; and p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 .. AS 3 1 . 1 5 . 0 5 0 ( 1 )  i s  amended t o  r e a d :

( 1 )  "comm ission" means th e  A la s k a  P u b l i c  U t i l i t i e s  [PIPELINE]
Commission ;

* S e c .  2 .  AS 3 8 . 3 5 . 1 2 0 ( a ) ( 5 )  i s  amended to  r e a d :
( 5 )  i t  w i l l  p r o v id e  c o n n e c t i o n s ,  as de te rm in ed  by th e  A laska  

P u b l i c  U t i l i t i e s  [P IPELINE ] Commission under AS 4 2 . 0 6 . 3 4 0 ,  t o  f a c i l i ­
t i e s  on th e  p i p e l i n e  s u b j e c t  t o  th e  l e a s e ,  b o th  on s t a t e  land  and o t h e r  
lan d  in  t h e  s t a t e ,  f o r  th e  pu rp ose  o f  d e l i v e r i n g  c ru d e  o i l  o r  n a t u r a l  
g a s ,  depend ing on th e  k in d  o f  p i p e l i n e  i n v o lv e d ,  t o  p e r s on s  ( in c lu d in g  

. t h e  s ta te ,  and i t s  p o l i t i c a l  s u b d i v i s i o n s )  c o n t r a c t i n g  f o r  th e  p u rch a s e
a t  w h o le s a l e  o f  c rud e  o i l  o r  n a t u r a l  gas t r a n s p o r t e d  by th e  p i p e l i n e
when r e q u i r e d  by th e  p u b l i c  i n t e r e s t ;

*  S e c .  3 .  AS 3 8 . 3 5 . 1 2 0 ( a ) ( 7 )  i s  amended t o  r e a d :
( 7 )  i t  w i l l  c o n s t r u c t  and o p e r a t e  th e  p i p e l i n e  in  a c co rd an ce  

w ith  a p p l i c a b l e  s t a t e  laws and law fu l  r e g u l a t i o n s  and o r d e r s  o f  the  
A la sk a  P u b l i c  U t i l i t i e s  [P IPELINE ] Commission ;

* S e c .  4 .  AS 3 9 . 2 5 . 1 2 0 ( 1 0 )  i s  amended t o  r e a d :
( 1 0 )  th e  e x e c u t iv e  d i r e c t o r ^  [AND] d epu ty  d i r e c t o r ,  h e a r in g  

o f f i c e r s . ,  and a d m in i s t r a t i v e  law ju d g e s  o f  th e  A la s k a  P u b l i c  U t i l i t i e s  
Commission ;

.. . .  - 1 -  SCS CSHB 4 3 4 (R e s )



S e c .  5 .  AS 4 2 . 0 5 . 1 2 1 ( a )  i s  amended t o  r e a d :
( a )  The comm ission  may employ an e x e c u t iv e  d i r e c t o r  who s h a l l  

have had a t  l e a s t '  f i v e  y e a r s  o f  e x p e r ie n c e  in  p u b l i c  u t i l i t y  management 
o r  r e g u l a t i o n ,  law , a c c o u n t in g ,  e n g in e e r in g ,  o r  an a l l i e d  f i e l d .  The 
e x e c u t iv e  d i r e c t o r  i s  r e s p o n s i b l e  f o r  d i r e c t i n g  th e  a d m in i s t r a t i v e  
f u n c t i o n s  o f  th e  comm ission  and c a r r y in g  o u t  th e  p o l i c i e s  as s e t  by th e  
com m iss ion . The comm iss ion  may employ e n g in e e r s ,  h e a r in g  o f f i c e r s ,  
a d m in i s t r a t i v e  law .judges t o  th e  e x te n t  p r o v id e d  by AS 4 2 . 0 5 . 1 2 1 ( c ) ,  
e x p e r t s ,  c l e r k s , ,  a c c o u n t a n t s ,  and o t h e r  ag en ts  and a s s i s t a n t s  i t  
c o n s id e r s  n e c e s s a r y .  Employees [THE EXECUTIVE DIRECTOR AND HIS DEPUTY 
ARE IN THE PARTIALLY EXEMPT SERVICE UNDER AS 3 9 . 2 5 . 1 2 0 . -  ALL OTHER 
EMPLOYEES] and ag en ts  o f  th e  comm ission who a r e  no t p a r t i a l l y  exempt 
under AS 3 9 . 2 5 . 1 2 0 , o t h e r  than  l e g a l  c o u n s e l ,  a r e  in  th e  c l a s s i f i e d  
s e r v i c e  under AS 3 9 . 2 5 . 1 0 0 .
S e c .  6 .  AS 4 2 . 0 5 . 1 2 1  i s  amended by add ing  a new s u b s e c t i o n  t o  r e a d :

(c:) The comm iss ion  may a s s ig n  a q u a l i f i e d ,  u n b ia s e d ,  and im p a r t i a l  
a d m in i s t r a t i v e  law ju d g e ,  w ith  e x p e r ien c e  in  th e  g e n e r a l  p r a c t i c e  o f  
law , t o  c on du c t  h e a r in g s  under AS 4 2 . 0 6 .  The a d m in i s t r a t i v e  law ju d g e  
may pe r fo rm  o t h e r  d u t i e s  in  c o n n e c t io n  w ith  th e  a d m in i s t r a t i o n  o f  
AS 4 2 . 0 6  and o t h e r  law s . An a d m in i s t r a t i v e  law ju d g e  h i r e d  t o  con du c t  
h e a r in g s  under AS 4 2 . 0 6  s h a l l  have been a dm it te d  t o  p r a c t i c e  law  f o r  a t  
l e a s t  f i v e  y e a r s  im m ed ia te ly  b e f o r e  h i s  appo in tm en t .
S e c .  7 .  AS 4 2 . 0 5 . 1 7 1  i s  amended t o  r e a d :

S e c .  4 2 . 0 5 . 1 7 1 .  FORMAL HEARINGS. A fo rm a l h e a r in g  wh ich  the  
comm ission  has power to  h o ld  may be h e ld  by- o r  b e f o r e  t h r e e  o r  more 
c om m is s ion e r s , a h e a r in g  o f f i c e r ,  o r  an a d m in i s t r a t i v e  law ju d g e  d e s i g ­
n a ted  f o r  t h e  p u rp o se  by th e  com m iss ion . The te s t im on y  and ev id en c e  in  
a fo rm a l h e a r in g  may be tak en  by th e  c om m is s ion e r s , by th e  h e a r in g  
o f f i c e r ,  o r  by th e  a d m in i s t r a t i v e  law judge  t o  whom th e  h e a r in g  has

- - 2 -  SCS CSHB 4 3 4 (R e s )
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been a s s ig n e d .  A com m iss ion e r  who has n o t  h e a rd  o r  r e a d  th e  t e s t im on y ,  
in c lu d in g  th e  argumen t, may n o t  p a r t i c i p a t e  in  making a d e c i s i o n  o f  th e  
com m iss ion . In  d e te rm in in g  th e  p l a c e  o f  a h e a r in g  th e  comm iss ion  s h a l l  
g iv e  p r e f e r e n c e  t o  h o ld in g  the h e a r in g  a t  a p l a c e  most c on ven ien t  f o r  
th o s e  i n t e r e s t e d  in  th e  s u b j e c t  o f  th e  h e a r in g .

* S e c .  8 .  AS 4 2 . 0 5 . 6 7 1  i s  r e p e a l e d  and r e e n a c te d  t o  r e a d :
S e c .  4 2 . 0 5 . 6 7 1 .  PUBLIC RECORDS. ( a )  E x c ep t  as p r o v id e d  in  (b )  

o f  t h i s  s e c t i o n ,  r e c o r d s  t h a t  a r e  in  th e  p o s s e s s i o n  o f  th e  comm ission  
a re  open t o  p u b l i c  i n s p e c t i o n  a t  r e a s o n a b le  t im e s .

(b )  The comm iss ion  may, by r e g u l a t i o n ,  c l a s s i f y  th e  r e c o r d s  
su bm it te d  to  i t  by r e g u l a t e d  u t i l i t i e s  as p r i v i l e g e d  r e c o r d s  t h a t  a re  
no t open t o  th e  p u b l i c  f o r  i n s p e c t i o n .  However, i f  a r e c o r d  in v o lv e s  
an a p p l i c a t i o n  o r  t a r i f f  f i l i n g  pending b e f o r e  th e  com m iss ion , th e  
comm ission  s h a l l  r e l e a s e  th e  r e c o r d  f o r  th e  p u rp o se  o f  p r e p a r in g  f o r  o r  
making a p r e s e n t a t i o n  to  th e  comm ission  in  th e  p r o c e e d in g  i f  th e  r e c o r d  
o r  in f o rm a t io n  d e r iv e d  from  th e  r e c o r d  w i l l  be used  by th e  comm ission  
in  th e  p r o c e e d in g .

( c )  A p e rs on  may make w r i t t e n  o b j e c t i o n  t o  th e  p u b l i c  d i s c l o s u r e  
o f  in f o rm a t io n  c o n t a in e d  in  a r e c o r d  under th e  p r o v i s i o n s  o f  t h i s  
c h a p t e r  o r  o f  in f o rm a t io n  o b ta in e d  by the comm iss ion  under th e  p r o ­
v i s i o n s  o f  t h i s  c h a p t e r ,  s t a t i n g  th e  grounds f .o "  th e  o b j e c t i o n .  When 
an o b j e c t i o n  i s  made, th e  comm ission  may n o t  o r d e r  th e  in f o rm a t io n  
w ith h e ld  from  p u b l i c  d i s c l o s u r e  u n le s s  th e  i n f o rm a t i o n  a d v e r s e ly  
a f f e c t s  th e  i n t e r e s t  o f  th e  p e rs on  making w r i t t e n  o b j e c t i o n  and 
d i s c l o s u r e  i s  n o t  r e q u i r e d  in  th e  i n t e r e s t  o f  th e  p u b l i c .

(d )  In  t h i s  s e c t i o n ,  " r e c o r d ”  means a r e p o r t ,  f i l e ,  b ook , a c c o u n t ,  
p a p e r ,  o r  a p p l i c a t i o n ,  and th e  f a c t s  and in f o rm a t io n  c o n ta in e d  in  i t .

* S e c .  9 .  A S '4 2 . 0 6 . 1 5 0  Ls amended to  r e a d :
CHAPTER 0 6 .  [ALASKA] PIPELINE [COMMISSION] ACT.

- 3 -  SCS CSHB 4 3 4 (R e s )
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S e c .  4 2 . 0 6 . 1 5 0 .  POWERS AND DUTIES WITH RESPECT TO FEDERALLY REGU­
LATED CARRIERS. AS 4 2 . 0 6 . 1 4 0  a p p l i e s  t o  o i l  and gas p i p e l i n e  c a r r i e r s  
r e g u la t e d  under f e d e r a l  law [THE INTERSTATE COMMERCE ACT OF 1 9 0 6 ,  OR 
THE NATURAL GAS ACT OF 1938,, ] o n ly  t o  th e  e x te n t  n o t  p reempted b£  
[UNDER THOSE] f e d e r a l  law [ACTS ]. .
S e c .  1 0 . AS 4 2 . 0 6 . 2 3 0  i s  amended t o  r e a d :

S e c .  4 2 . 0 6 . 2 3 0 .  JURISDICTION OF COMMISSION. E x c e p t - [A S  OTHERWISE 
PROVIDED IN THIS CHAPTER OR HEREAFTER OTHERWISE EXPRESSLY PROVIDED BY 
LAW, EXCEPT AS TO ANY CONCURRENT JURISDICTION WITH THE ALASKA PUBLIC 
UTIL IT IES  COMMISSION UNDER AS 4 2 . 0 5  AS TO A PUBLIC UTILITY DESCRIBED IN 
AS 4 2 . 0 5 . 7 0 1 ( 2 )  (D) AND ( E ) , AND EXCEPT] as to  j u r i s d i c t i o n  o f  th e  
Department o f  Law as p r o v id e d  by AS 4 2 . 0 6 . 1 4 0 ( 1 0 ) ,  th e  j u r i s d i c t i o n  and 
a u t h o r i t y  ove r  th e  s u b j e c t  m a t te r  o f  t h i s  c h a p t e r  i s  e x c l u s i v e l y  in  th e  
comm iss ion . To th e  e x t e n t  t h a t  th e  p e r fo rm an ce  o f  any d u t i e s  o f  th e  
comm ission  a f f e c t s  [AFFECT] a p i p e l i n e  c a r r i e r  o r  a p i p e l i n e  s u b j e c t  t o  
r e g u l a t i o n  under f e d e r a l  law [THE INTERSTATE COMMERCE ACT OR THE 
NATURAL GAS ACT], th e  p e r fo rm an ce  o f  i t s  d u t i e s  s h a l l  n o t ,  as t o  t h a t  
p i p e l i n e  c a r r i e r  o r  p i p e l i n e ,  c o n f l i c t  w ith  a p p l i c a b l e  f e d e r a l  law s , 
r e g u l a t i o n s ,  r u l e s ,  o r d e r s ,  o r  o t h e r  r e q u i r e m e n t s .
S e c .  1 1 . AS 4 2 . 0 6 . 2 4 0 ( e )  i s  amended t o  r e a d :

( e )  The requ irem en t f o r  a c e r t i f i c a t e  does [SHALL] n o t  o p e r a t e  t o  
impose s t a t e  r e g u l a t i o n  wh ich  has been preempted under f e d e r a l  law [THE
INTERSTATE COMMERCE ACT OF 1906 OR THE NATURAL GAS ACT OF 1 9 3 8 ] .  When

-  « * *

f e d e r a l  law has preempted s t a t e  r e g u l a t i o n  th e  comm ission  s h a l l  a c c e p t  
th e  f in d in g s  made under th e  f e d e r a l  scheme o f  r e g u l a t i o n .
S e c .  1 2 . AS 4 2 . 0 6 . 2 4 5  i s  amended t o  r e a d :

S e c .  4 2 . 0 6 . 2 4 5 .  FEDERALLY REGULATED CARRIERS. The r eq u ir em en ts  
o f  t h i s  c h a p t e r  p e r t a in in g  t o  p e rm its  and c e r t i f i c a t e s  o f  p u b l i c  con ­
ven ien ce  and n e c e s s i t y  do n o t  a p p ly  t o  th e  c o n s t r u c t i o n  o f  a p i p e l i n e

- 4 -  SCS CSHB 4 3 4 (R e s )
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f a c i l i t y  e x c l u s i v e l y  s u b j e c t  t o  f e d e r a l  [THE] j u r i s d i c t i o n  [OF THE 
INTERSTATE COMMERCE ACT OR THE NATURAL GAS ACT] o r  t o  th e  i n t e r s t a t e  
p o r t i o n  o f  th e  b u s in e s s  o f  a p i p e l i n e  o r  p i p e l i n e  c a r r i e r  e x c l u s i v e l y  
s u b j e c t  t o  f e d e r a l  [THE] j u r i s d i c t i o n  [OF THE INTERSTATE COMMERCE ACT 
OR THE NATURAL GAS ACT] 5 however , th e  r e q u ir em en ts  o f  t h i s  c h a p t e r  f o r  
pe rm its  and c e r t i f i c a t e s  o f  p u b l i c  con ven ien ce  and n e c e s s i t y  do a p p ly  
t o  a l l  th e  i n t r a s t a t e  p o r t i o n  o f  th e  b u s in e s s  o f  a p i p e l i n e  o r  p i p e l i n e  
c a r r i e r  s u b j e c t  t o  f e d e r a l  j u r i s d i c t i o n  [THE INTERSTATE COMMERCE ACT 
AND THE NATURAL GAS ACT] whenever th ey  engage in  i n t r a s t a t e  commerce; 
[PROVIDED,] h ow ever , n o th in g  l im i t s  th e  powers o f  th e  comm iss ion  s e t  
o u t  in  t h i s  c h a p t e r  e x c e p t  to  th e  e x te n t  th ey  a r e  preempted by f e d e r a l  
law [THE INTERSTATE COMMERCE ACT OR THE NATURAL GAS ACT].

* S e c .  1 3 .  AS 4 2 . 0 6 . 5 1 0  i s  r e p e a l e d  and r e e n a c t e d  to  r e a d :
S e c .  4 2 . 0 6 . 5 1 0 .  PUBLIC RECORDS. ( a )  E x cep t as p r o v id e d  in  (b )  

and ( c )  o f  t h i s  s e c t i o n ,  r e c o r d s  t h a t  a r e  in  th e  p o s s e s s i o n  o f  th e  
commis i o n  a r e  open t o  p u b l i c  i n s p e c t i o n  a t  r e a s o n a b le  t im e s .

(b )  The comm iss ion  may, by r e g u l a t i o n ,  c l a s s i f y  r e c o r d s  su bm it ted  
t o  i t  by r e g u l a t e d  p i p e l i n e  c a r r i e r s  o r  p i p e l i n e s  as p r i v i l e g e d  r e c o r d s  
t h a t  a re  n o t  open t o  th e  p u b l i c  f o r  i n s p e c t i o n .  However, i f  a r e c o r d  
in v o lv e s  an a p p l i c a t i o n  o r  t a r i f f  f i l i n g  pend ing b e f o r e  th e  com m iss ion , 
th e  comm iss ion  may r e l e a s e  the r e c o r d  f o r  th e  p u rp o se  o f  p r e p a r in g  f o r  
o r  making a p r e s e n t a t i o n  t o  th e  comm iss ion  in  th e  p r o c e e d in g  i f  th e  
r e c o r d  o r  i n f o rm a t io n  d e r iv e d  from th e  r e c o r d  i s  c o n s id e r e d  by th e  
comm ission  t o  be r e l e v a n t  t o  an i s s u e  in  th e  p r o c e e d in g ,  and i f  th e  
r e c o r d  o r  in f o rm a t io n  w i l l  be used  by th e  comm iss ion  in  th e  p r o c e e d in g .  
A r e c o r d  o r  in f o rm a t io n  t h a t  th e  comm ission  r e l e a s e s  under t h i s  s u b s e c ­
t i o n  may be r e l e a s e d  o n ly  a f t e r  g iv in g  t o  th e  p a r t y  t h a t  f i l e d  th e  
r e c o r d  o r  i n f o rm a t io n  r e a s o n a b le  n o t i c e  o f  i t s  i n t e n t i o n  t o  r e l e a s e  th e  
r e c o r d  o r  i n f o rm a t i o n  and o p p o r t u n i t y  t o  o b j e c t  t o  t h a t  r e l e a s e .
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( c )  A document f i l e d  w i th  th e  comm iss ion  t h a t  r e l a t e s  to  th e
f in a n c e s  o r  o p e r a t i o n s  o f  a p i p e l i n e  s u b j e c t  t o  f e d e r a l  j u r i s d i c t i o n
and t h a t  i s  in  a d d i t i o n  t o  o r  o t h e r  th an  th e  copy o f  a document r e q u i r e d  
t o  be f i l e d  w ith  th e  a p p r o p r i a t e  f e d e r a l  agency i s  open t o  i n s p e c t i o n  
o n ly  by an a p p r o p r i a t e  o f f i c e r  o r  o f f i c i a l  o f  t h e  s t a t e  f o r  r e l e v a n t  
pu rp o se s  o f  th e  s t a t e .

( d )  A p e rs on  may make w r i t t e n  o b j e c t i o n  t o  th e  p u b l i c  d i s c l o s u r e
o f  in f o rm a t io n  c o n t a in e d  in  a r e c o r d  f i l e d  under th e  p r o v i s i o n s  o f  t h i s
c h a p t e r  o r  o f  in f o rm a t i o n  o b ta in e d  by th e  comm iss ion  under th e  p r o v i ­
s i o n s  o f  t h i s  c h a p t e r ,  s t a t i n g  th e  grounds f o r  th e  o b j e c t i o n .  When an 
o b j e c t i o n  i s  made, th e  comm iss ion  s h a l l  o r d e r  th e  in f o rm a t i o n  w i th h e ld  
from  p u b l i c  d i s c l o s u r e  i f  t h e  in f o rm a t i o n  a d v e r s e ly  a f f e c t s  th e  i n t e r e s t  
o f  th e  p e rs on  making w r i t t e n  o b j e c t i o n  and d i s c l o s u r e  i s  n o t  r e q u i r e d  
in  th e  i n t e r e s t  o f  th e  p u b l i c .

( e )  A c om m is s ion e r ,  and th e  e x e c u t i v e  d i r e c t o r ,  may c e r t i f y  as to  
a l l  o f f i c i a l  r e c o r d s  o f  th e  comm iss ion  under t h i s  s e c t i o n  and may 
c e r t i f y  as t o  a l l  o f f i c i a l  a c t s  o f  ahe comm iss ion  under t h i s  c h a p t e r .

( f )  In  t h i s  s e c t i o n ,  " r e c o r d "  means a r e p o r t ,  f i l e ,  b o ok , a c c o u n t ,  
p a p e r ,  o r  a p p l i c a t i o n ,  and th e  f a c t s  and in f o rm a t io n  c o n ta in e d  in  i t .

* S e c .  1 4 .  AS 4 2 . 0 6 . 6 3 0 ( 1 )  i s  amended t o  r e a d :
( 1 )  "comm iss ion" means th e  A la sk a  P u b l i c  U t i l i t i e s  [P IPE ­

L INE ] Commission ;
* S e c .  1 5 .  AS 4 2 . 0 6 . 6 3 0 ( 6 )  i s  amended t o  r e a d :

( 6 )  " m u n i c i p a l i t y "  means a home r u l e  o r  g e n e r a l  law bo rough  
o r  c i t y ,  i n c l u d in g  a m u n i c i p a l i t y  u n i f i e d  under AS 2 9 . 6 8  [AN ORGANIZED 
BOROUGH OR INCORPORATED C IT Y ] ;

* S e c .  1 6 .  AS 4 2 . 0 6 . 6 4 0  i s  amended t o  r e a d :
S e c .  4 2 . 0 6 . 6 4 0 .  SHORT T ITLE . T h is  c h a p t e r  may be c i t e d  as the  

[ALASKA] P i p e l i n e  [COMMISSION] A c t .
- 6 -  SCS CSHB 4 3 4 (R e s )
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* S e c .  1 7 .  AS 4 3 . 5 6 . 2 1 0 ( 6 ) ( B ) ( i l l )  i s  amended t o  r e a d :
( i i i )  o i l  and gas p i p e l i n e  system s owned and 

o p e r a t e d  by a [CERTIFICATED] p u b l i c  u t i l i t y  t h a t  i s  
c e r t i f i c a t e d  under AS 4 2 . 0 5 . 2 2 1  and i s  r e g u l a t e d  by t h e  
A la sk a  P u b l i c  U t i l i t i e s  Commission : and

* S e c .  1 8 .  TRANSITION. ( a )  A l l  o r d e r s ,  d e t e rm in a t i o n s ,  r e g u l a t i o n s ,  
c o n t r a c t s ,  c e r t i f i c a t e s ,  d e c i s i o n s ,  and p r i v i l e g e s  t h a t  have been i s s u e d ,  
made, a d o p te d ,  g r a n t e d ,  o r  a l low ed  t o  become e f f e c t i v e  by th e  A la s k a  P ip e ­
l i n e  Commission o r  by a c o u r t  o f  competen t j u r i s d i c t i o n ,  in  th e  p e r fo rm an ce  
o f  f u n c t i o n s  o r  in  th e  con du c t  o f  p r o c e e d in g s  t h a t  a r e  t r a n s f e r r e d  by t h i s  
A c t ,  c o n t in u e  in  e f f e c t  a c c o r d in g  t o  t h e i r  terms u n t i l  m o d i f i e d ,  t e rm in a t e d ,  
s u p e r s e d e d ,  s e t  a s i d e ,  o r  rev oked  in  a c c o rd a n c e  w i th  law by th e  A la sk a  
P u b l i c  U t i l i t i e s  Commission o r  o t h e r  a u th o r i z e d  o f f i c i a l s ,  a  c o u r t  o f  com­
p e t e n t  j u r i s d i c t i o n ,  o r  by o p e r a t i o n  o f  law .

(b )  The p r o v i s i o n s  o f  t h i s  A ct do no t a f f e c t  a t a r i f f  p r o c e e d in g  o r  an 
a p p l i c a t i o n  f o r  a c e r t i f i c a t e  t h a t  i s  pend ing  b e f o r e  th e  A la sk a  P ip e l i n e  
Commission on th e  e f f e c t i v e  d a te  o f  t h i s  A c t ,  b u t  t h e s e  p r o c e e d in g s  and th e  
p r o c e s s in g  o f  a p p l i c a t i o n s  c o n t in u e  under th e  A la s k a  P u b l i c  U t i l i t i e s  Com­
m is s i o n .  O rd e rs  s h a l l  be i s s u e d  in  th e s e  p r o c e e d in g s ,  and a p p e a l s  may be 
taken  from  them , as i f  t h i s  A ct had  n o t  been en a c te d ?  and o r d e r s  i s s u e d  in  
t h e s e  p r o c e e d in g s  c o n t in u e  in  e f f e c t  u n t i l  m o d i f i e d ,  t e rm in a t e d ,  s u p e r s e d e d ,  
o r  rev oked  by an a u th o r i z e d  o f f i c i a l ,  o r  by a c o u r t  o f  competen t j u r i s d i c ­
t i o n  o r  by o p e r a t i o n  o f  law . N o th in g  da t h i s  s u b s e c t i o n  p r o h i b i t s  t h e  
d i s c o n t in u a n c e  o r  m o d i f i c a t i o n  o f  t h e s e  p r o c e e d in g s  under th e  same terras and 
c o n d i t i o n s  and t o  th e  same e x te n t  t h a t  th e s e  p r o c e e d in g s  c o u ld  have been  
d i s c o n t in u e d  o r  m o d i f i e d  i f  t h i s  A ct had n o t  been e n a c t e d .

( c )  The A la sk a  P u b l i c  U t i l i t i e s  Commission , w i th  th e  a d v i c e  o f  th e  
A la sk a  P ip e l i n e  Commission , s h a l l  p r o v id e  f o r  th e  o r d e r l y  t r a n s f e r  o f  p r o ­
c e e d in g s  from  th e  A la sk a  P ip e l i n e  Commission t o  th e  A la sk a  P u b l i c  U t i l i t i e s
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Commission .
( d )  E x cep t  as p r o v id e d  in  t h i s  s u b s e c t i o n ,  t h e  p e r s on n e l  employed in  

c o n n e c t io n  w i t h ,  and th e  p e r s o n n e l  p o s i t i o n s ,  a s s e t s ,  l i a b i l i t i e s ,  c o n t r a c t s ,  
p r o p e r t y ,  r e c o r d s ,  and unexpended b a la n c e s  o f  a p p r o p r i a t i o n s ,  a u t h o r i z a t i o n s ,  
a l l o c a t i o n s ,  and o t h e r  funds emp loyed , h e l d ,  u s e d ,  a r i s i n g  f rom , a v a i l a b l e  
t o  o r  t o  be made a v a i l a b l e  w i t h ,  th e  f u n c t i o n s  and programs t r a n s f e r r e d  by 
t h i s  Act a r e  t r a n s f e r r e d  from  th e  A la sk a  P i p e l i n e  Commission t o  th e  A la sk a  
P u b l i c  U t i l i t i e s  Commission f o r  a p p r o p r i a t e  a l l o c a t i o n  in  a c c o rd a n c e  w ith  
law . The p o s i t i o n s  o f  com m iss ione r  and o f  e x e c u t i v e  d i r e c t o r  o f  th e  A la sk a  
P ip e l i n e  Commission a r e  a b o l i s h e d .

* S e c .  1 9 .  REFERENCES TO PIPELINE COMMISSION. A l l  o t h e r  r e f e r e n c e s  in  
th e  A la sk a  S t a t u t e s  t o  th e  A la sk a  P i p e l i n e  Comm ission , o r  t o  th e  commis­
s i o n e r s  o f  th e  A la sk a  P i p e l i n e  Commission , n o t  e x p r e s s ly  amended by o r  
r e f e r r e d  t o  in  t h i s  A ct s h a l l  be r e a d  as th e  A la sk a  P u b l i c  U t i l i t i e s  Commis­
s i o n ,  o r  th e  com m iss ion e rs  o f  th e  A la sk a  P u b l i c  U t i l i t i e s  Comm ission , r e ­
s p e c t i v e l y ,  i n  o r d e r  t o  implement t h i s  A c t .

* S e c ,  2 0 .  AS 3 9 . 5 0 . 2 0 9 ( b ) ( 2 2 ) ;  AS 4 2 . 0 6 . 0 1 0  -  4 2 . 0 6 . 1 2 0 ,  4 2 . 0 6 . 1 6 0  -
4 2 . 0 6 . 2 0 0 ,  4 2 . 0 6 . 4 9 0  -  4 2 . 0 6 . 5 0 0 ,  4 2 . 0 6 . 6 3 0 ( 5 )  and ( 7 ) ;  AS 4 4 . 6 2 . 3 3 0 ( a ) ( 3 7 ) j 
and AS 4 4 . 6 6 . 0 1 3 ( a ) ( 5 )  a r e  r e p e a l e d .

* S e c .  2 1 .  S e c t i o n s  1 -  1 7 ,  1 8 ( a ) ,  ( b ) ,  and ( d ) ,  19 and 20 o f  t h i s  A ct 
take  e f f e c t  J u l y  1 ,  1 9 8 1 .
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B ETTYE FA H R E N K A M P .  CHAIRMAN
V IC  F I S C H E R .  V i c e -Ch a ir m a n
B R A D  BRA DLEY
DIC K  EL IA SO N
DON G ILM AN
BOB M ULCAH Y
A R L IS S  S T U R G U L E W SK I

P O U C H  V 
S T A T E  CA P ITOL  

JU N E A U .  A LA SK A  B 9 8 I I  
< 9 0 7 )  4 6 3 - 3 8 3 4  
(9 0 7 )  4 6 3 -3 8 3 3

d m r a m t e  m i  JH&gmnxe*

MEMORANDUM

TO: SENATOR ED DANKWORTH
CO-CHAIRMAN, SENATE FINANCE COMMITTEE

SENATOR DON BENNETT
CO-CHAIRMAN, SENATE FINANCE COMMITTEE

THRU: SENATOR BETTYE FAHRENKAMP
CHAIRMAN, SENATE RESOURCES COMMITTEE

FROM: JIM PALMER
SENATE RESOURCES COMMITTEE STAFF

RE: DRAFTING ERROR IN RESOURCES COMMITTEE SUBSTITUTE FOR SB 434
DATE: JUNE 1 9 ,  1981

On page 5 o f  th e  SCS f o r  CS f o r  House B i l l  N o . 434 (R e s o u r c e s ) ,  a d d i t i o n a l  
wording was l e f t  o u t  on l i n e  15 wh ich  was in te n t e d  to  be  in c lu d e d  in  th e  
comm ittee s u b s t i t u t e .  T h is  m is s in g  language was in t e n t e d  to  be in c lu d e d  
a f t e r  the word ' ' s e c t i o n "  and i s  " o r  p r o h ib i t e d  from  d i s c l o s u r e  under 
s t a t e  o r  f e d e r a l  law".

P le a s e  i n s e r t  t h i s  language when t h i s  measure comes b e f o r e  you f o r  
comm ittee c o n s id e r a t i o n .
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1 IN THE HOUSE BY THE JUDICIARY COMMITTEE
CS FOR HOUSE BILL NO. 4 3 4  ( J u d i c i a r y )  am

IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE -  FIRST SESSION 

A BILL
For an A ct e n t i t l e d :  "An A ct r e l a t i n g  t o  p i p e l i n e s  and merging th e  A la ska

P ip e l i n e  Commission w i th  th e  A la sk a  P u b l i c  U t i l i t i e s
Commission ; and p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 .  AS 3 1 . 1 5 . 0 5 0 ( 1 )  i s  amended t o  r e a d :

( 1 )  "comm iss ion" means th e  A la sk a  P u b l i c  U t i l i t i e s  [PIPELINE ]
Commission ;

* S e c .  2 .  AS 3 8 . 3 5 . 1 2 0 ( a ) ( 5 )  i s  amended t o  r e a d :
( 5 )  i t  w i l l  p r o v id e  c o n n e c t i o n s ,  as de te rm ined  by the A la sk a

P u b l i c  U t i l i t i e s  [P IPELINE ] Commission under AS 4 2 . 0 6 . 3 4 0 ,  t o  f a c i l i ­
t i e s  on th e  p i p e l i n e  s u b j e c t  t o  th e  l e a s e ,  b o th  on s t a t e  land  and o t h e r  
land  in  th e  s t a t e ,  f o r  th e  p u rp o se  o f  d e l i v e r i n g  c rud e  o i l  o r  n a t u r a l
g a s ,  depending on the k in d  o f  p i p e l i n e  in v o lv e d ,  t o  p e rson s  ( in c lu d in g
th e  s t a t e  and i t s  p o l i t i c a l  s u b d i v i s i o n s )  c o n t r a c t i n g  f o r  th e  pu rchase  
a t  w h o le s a le  o f  c rude  o i l  o r  n a t u r a l  gas t r a n s p o r t e d  by th e  p i p e l i n e  
when r e q u i r e d  by th e  p u b l i c  i n t e r e s t ;

* S e c .  3 .  AS 3 8 . 3 5 . 1 2 0 ( a ) ( 7 )  i s  amended t o  r e a d :
( 7 )  i t  w i l l  c o n s t r u c t  and o p e r a t e  th e  p i p e l i n e  in  a c co rd an ce

w ith  a p p l i c a b l e  s t a t e  laws and l aw fu l  r e g u l a t i o n s  and o r d e r s  o f  the  
A la sk a  P u b l i c  U t i l i t i e s  [P IPELINE ] Comm ission ;

* S e c .  4 .  AS 3 9 . 2 5 . 1 2 0 ( 1 0 )  i s  amended t o  r e a d :
( 1 0 )  th e  e x e c u t i v e  d i r e c t o r ^  [AND] depu ty  d i r e c t o r , h e a r in g

o f f i c e r s ,  and a d m in i s t r a t i v e  law ju d g e s  o f  th e  A la sk a  P u b l i c  U t i l i t i e s  
Commission ;
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S e c .  5 .  *.J 4 2 . 0 5 . 1 2 1 ( a )  i s  amended t o  r e a d :
( a )  The comm iss ion  may employ an e x e c u t i v e  d i r e c t o r  who s h a l l  

have had a t  l e a s t  f i v e  y e a r s  o f  e x p e r ie n c e  in  p u b l i c  u t i l i t y  management 
o r  r e g u l a t i o n ,  law , a c c o u n t in g ,  e n g in e e r in g ,  o r  an a l l i e d  f i e l d .  The 
e x e c u t i v e  d i r e c t o r  i s  r e s p o n s i b l e  f o r  d i r e c t i n g  th e  a d m in i s t r a t i v e  
f u n c t i o n s  o f  th e  comm ission  and c a r r y in g  o u t  th e  p o l i c i e s  as s e t  by th e  
com m iss ion . The comm iss ion  may employ e n g in e e r s ,  h e a r in g  o f f i c e r s ,  
a d m in i s t r a t i v e  law ju d g e s  t o  th e  e x te n t  p r o v id ed  by AS 4 2 . 0 5 . 1 2 1 ( c ) ,  
e x p e r t s ,  c l e r k s ,  a c c o u n t a n t s ,  and o t h e r  ag en ts  and a s s i s t a n t s  i t  
c o n s id e r s  n e c e s s a r y .  Employees [THE EXECUTIVE DIRECTOR AND HIS DEPUTY 
ARE IN THE PARTIALLY EXEMPT SERVICE UNDER AS 3 9 . 2 5 . 1 2 0 .  ALL OTHER 
EMPLOYEES] and ag en ts  o f  th e  comm iss ion  who a r e  n o t p a r t i a l i y  exempt 
under AS 3 9 . 2 5 . 1 2 0 , o t h e r  th an  l e g a l  c o u n s e l ,  a r e  in  th e  c l a s s i f i e d  
s e r v i c e  under AS 3 9 . 2 5 . 1 0 0 .
S e c .  6 ,  AS 4 2 . 0 5 . 1 2 1  i s  amended by add ing  a new s u b s e c t i o n  t o  r e a d :

( c )  The comm iss ion  may a s s ig n  a q u a l i f i e d ,  u n b ia s e d ,  and im p a r t i a l  
a d m in i s t r a t i v e  law ju d g e ,  w ith  e x p e r ie n c e  in  th e  g en e r a l  p r a c t i c e  o f  
law , t o  c o n du c t  h e a r in g s  under AS 4 2 . 0 6 .  The a d m in i s t r a t i v e  law ju d g e  
may p e r f o rm  o t h e r  d u t i e s  in  c o n n e c t io n  w i th  th e  a d m in i s t r a t i o n  o f  
AS 4 2 . 0 6  and o t h e r  law s . An a d m in i s t r a t i v e  law ju d g e  h i r e d  t o  c on du c t  
h e a r in g s  under AS 4 2 . 0 6  s h a l l  have been a dm it te d  t o  p r a c t i c e  law f o r  a t  
l e a s t  f i v e  y e a r s  im m ed ia te ly  b e f o r e  h i s  ap po in tm en t .
S e c .  7 .  AS 4 2 . 0 5 . 1 7 1  i s  amended to  r e a d :

S e c .  4 2 . 0 5 . 1 7 1 .  FORMAL HEARINGS. A fo rm a l h e a r in g  which th e  
com m iss ion  has power t o  h o l d  may be h e l d  by o r  b e f o r e  t h r e e  o r  more 
c o m m is s i o n e r s , a h e a r in g  o f f i c e r ,  o r  an a d m in i s t r a t i v e  law ju d g e  d e s i g ­
n a ted  f o r  th e  p u rp o se  by th e  com m iss ion . The te s t im ony  and ev id en ce  in  
a fo rm a l  h e a r in g  may be taken  by th e  c om m is s io n e r s , by th e  h e a r in g  
o f f i c e r ,  o r  by th e  a d m in i s t r a t i v e  law ju d g e  t o  whom th e  h e a r in g  has
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been  a s s i g n e d .  A com m iss ione r  who has no t h e a rd  o r  r e a d  th e  te s t im on y ,  
i n c l u d in g  th e  argument, may n o t  p a r t i c i p a t e  i n  making a d e c i s i o n  o f  th e  
com m iss ion . In  d e te rm in in g  th e  p l a c e  o f  a h e a r in g  th e  comm iss ion  s h a l l  
g iv e  p r e f e r e n c e  t o  h o ld in g  th e  h e a r in g  a t  a p l a c e  most c on v en ien t  f o r  
t h o s e  i n t e r e s t e d  in  th e  s u b j e c t  o f  th e  h e a r in g .
S e c .  8 .  AS 4 2 . 0 5 . 6 7 1  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :

S e c .  4 2 . 0 5 . 6 7 1 .  PUBLIC RECORDS. ( a )  E x cep t  as p r o v id e d  i n  (b ) 
o f  t h i s  s e c t i o n ,  r e c o r d s  wh ich  a r e  in  th e  p o s s e s s i o n  o f  th e  comm iss ion  
a r e  open t o  p u b l i c  in s p .e c t io n  a t  r e a s o n a b le  t im e s .

(b )  The comm iss ion  may, by r e g u l a t i o n ,  c l a s s i f y  th e  r e c o r d s  
su bm it te d  t o  i t  by r e g u la t e d  u t i l i t i e s  as p r i v i l e g e d  r e c o r d s  wh ich  a re  
n o t  open t o  th e  p u b l i c  f o r  i n s p e c t i o n .  However, i f  a r e c o r d  in v o lv e s  
an a p p l i c a t i o n  o r  t a r i f f  f i l i n g  pend ing  b e f o r e  th e  com m iss ion , th e  
comm iss ion  s h a l l  r e l e a s e  th e  r e c o r d  f o r  th e  p u rp o se  o f  p r e p a r in g  f o r  o r  
making a p r e s e n t a t i o n  t o  th e  comm iss ion  i n ' t h e  p r o c e e d in g  i f  th e  r e c o r d  
o r  in f o rm a t io n  d e r iv e d  from  the r e c o r d  w i l l  be u sed  by th e  comm iss ion  
i n  th e  p r o c e e d in g .

( c )  A p e rs on  may make w r i t t e n  o b j e c t i o n  t o  th e  p u b l i c  d i s c l o s u r e  
o f  in f o rm a t io n  c o n t a in e d  in  a r e c o r d  under th e  p r o v i s i o n s  o f  t h i s  
c h a p t e r  or  o f  i n f o rm a t io n  o b ta in e d  by th e  comm iss ion  under th e  p r o ­
v i s i o n s  o f  th is ,  c h a p t e r ,  s t a t i n g  th e  grounds f o r  th e  o b j e c t i o n .  When 
an o b j e c t i o n  i s  made, th e  comm iss ion  may n o t  o r d e r  th e  in f o rm a t io n  
w ith h e ld  from  p u b l i c  d i s c l o s u r e  u n le s s  th e  in f o rm a t io n  a d v e r s e ly  
a f f e c t s  th e  i u u e r e s t  o f  th e  p e rs on  making w r i t t e n  o b j e c t i o n  and 
d i s c l o s u r e  i s  no t r e q u i r e d  in  th e  i n t e r e s t  o f  th e  p u b l i c .

(d )  In  t h i s  s e c t i o n ,  " r e c o r d "  means a r e p o r t ,  f i l e ,  b o ok , a c c o u n t ,  
p a p e r ,  o r  a p p l i c a t i o n ,  and th e  f a c t s  and in f o rm a t io n  c o n t a in e d  in  i t .  
S e c .  9 .  AS 4 2 . 0 6 . 1 5 0  i s  amended t o  r e a d :

CHAPTER 0 6 .  [ALASKA] PIPELINE [COMMISSION] ACT.
- 3 -  CSHB 4 3 4 (J u d )  am
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S e c .  4 2 . 0 6 . 1 5 0 .  POWERS AND DUTIES WITH RESPECT TO FEDERALLY REGU­
LATED CARRIERS. AS 4 2 . 0 6 . 1 4 0  a p p l i e s  t o  o i l  and gas p i p e l i n e  c a r r i e r s  
r e g u l a t e d  under f e d e r a l  law [THE INTERSTATE COMMERCE ACT OF 1 9 0 6 ,  OR 
THE NATURAL GAS ACT OF 1 9 3 8 , ]  on ly  t o  th e  e x te n t  n o t  preempted b£  
[UNDER THOSE] f e d e r a l  law [ACTS ].

* S e c .  1 0 .  AS 4 2 . 0 6 . 2 3 0  i s  amended t o  r e a d :
S e c .  4 2 . 0 6 . 2 3 0 .  JURISDICTION OF COMMISSION. E x cep t [AS OTHERWISE 

PROVIDED IN THIS CHAPTER OR HEREAFTER OTHERWISE EXPRESSLY PROVIDED BY 
LAW, EXCEPT AS TO ANY CONCURRENT JURISDICTION WITH THE ALASKA PUBLIC 
UT IL IT IES  COMMISSION UNDER AS 4 2 . 0 5  AS TO A PUBLIC UTILITY DESCRIBED IN 
AS 42 . 0 5 . 7 0 1 ( 2 )  (D) AND ( E ) ,  AND EXCEPT] as t o  j u r i s d i c t i o n  o f  th e  
Department o f  Law as p r o v id e d  by AS 4 2 . 0 6 . 1 4 0 ( 1 0 ) ,  th e  j u r i s d i c t i o n  and 
a u t h o r i t y  ov e r  th e  s u b j e c t  m a t te r  o f  t h i s  c h a p t e r  i s  e x c l u s i v e l y  in  th e
com m iss ion . To th e  e x te n t  t h a t  th e  p e r fo rm an ce  o f  any d u t i e s  o f  th e
comm iss ion  a f f e c t s  [AFFECT] a p i p e l i n e  c a r r i e r  o r  a p i p e l i n e  s u b j e c t  t o  
r e g u l a t i o n  under f e d e r a l  law [THE INTERSTATE COMMERCE ACT OR THE 
NATURAL GAS ACT], th e  p e r fo rm an ce  o f  i t s  d u t i e s  s h a l l  n o t ,  as t o  t h a t  
p i p e l i n e  c a r r i e r  o r  p i p e l i n e ,  c o n f l i c t  w i th  a p p l i c a b l e  f e d e r a l  law s ,  
r e g u l a t i o n s ,  r u l e s ,  o r d e r s ,  o r  o t h e r  r e q u i r em en ts .

* S e c .  1 1 .  AS 4 2 . 0 6 . 2 4 0 ( e )  i s  amended t o  r e a d :
( e )  The requ irem en t f o r  a  c e r t i f i c a t e  does [SHALL] n o t  o p e r a t e  t o  

impose s t a t e  r e g u l a t i o n  wh ich  h a s  been preempted under f e d e r a l  law [THE 
INTERSTATE COMMERCE ACT OF 1906 OR THE NATURAL GAS ACT OF 1 9 3 8 ] .  When 
f e d e r a l  law has preempted s t a t e  r e g u l a t i o n  th e  comm iss ion  s h a l l  a c c e p t  
th e  f in d in g s  made under th e  f e d e r a l  scheme o f  r e g u l a t i o n .

* S e c .  1 2 .  AS 4 2 . 0 6 . 2 4 5  i s  amended t o  r e a d :
S e c .  4 2 . 0 6 . 2 4 5 .  FEDERALLY REGULATED CARRIERS. The r eq u ir em en ts  

o f  t h i s  c h a p t e r  p e r t a i n i n g  t o  p e rm it s  and c e r t i f i c a t e s  o f  p u b l i c  con ­
v en ien ce  and n e c e s s i t y  do n o t  a p p ly  t o  th e  c o n s t r u c t i o n  o f  a p i p e l i n e
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f a c i l i t y  e x c l u s i v e l y  s u b j e c t  t o  f e d e r a l  [THE] j u r i s d i c t i o n  [OF THE 
INTERSTATE COMMERCE ACT OR THE NATURAL GAS ACT] o r  t o  th e  i n t e r s t a t e  
p o r t i o n  o f  th e  b u s in e s s  o f  a p i p e l i n e  o r  p i p e l i n e  c a r r i e r  e x c l u s i v e l y  
s u b j e c t  t o  f e d e r a l  [THE] j u r i s d i c t i o n  [OF THE INTERSTATE COMMERCE ACT 
OR THE NATURAL GAS ACT]; however , th e  requ irem en ts  o f  t h i s  c h a p t e r  f o r  
p e rm it s  and c e r t i f i c a t e s  o f  p u b l i c  conven ien ce  and n e c e s s i t y  do a p p ly  
t o  a l l  t h e  i n t r a s t a t e  p o r t i o n  o f  th e  b u s in e s s  o f  a p i p e l i n e  o r  p i p e l i n e  
c a r r i e r  s u b j e c t  t o  f e d e r a l  j u r i s d i c t i o n  [THE INTERSTATE COMMERCE ACT 
AND THE NATURAL GAS ACT] whenever th e y  engage in  i n t r a s f a t e  commerce; 
[PROVIDED,] how ever , n o th in g  l im i t s  th e  powers o f  th e  comm iss ion  s e t  
o u t  in  t h i s  c h a p t e r  e x c e p t  t o  th e  e x te n t  th ey  a r e  preempted by f e d e r a l  
law [THE INTERSTATE COMMERCE ACT OR THE NATURAL GAS ACT],

* S e c .  1 3 .  AS 4 2 . 0 6 . 5 1 0  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d ;
S e c .  4 2 . 0 6 . 5 1 0 .  PUBLIC RECORDS. ( a )  E x cep t a s  p r o v id e d  in  (b )  

and ( c )  o f  t h i s  s e c t i o n ,  r e c o r d s  wh ich  a r e  in  th e  p o s s e s s i o n  o f  th e  
comm iss ion  a r e  open t o  p u b l i c  i n s p e c t i o n  a t  r e a s o n a b le  t im e s .

(b )  The comm iss ion  may, by r e g u l a t i o n ,  c l a s s i f y  r e c o r d s  su bm it te d  
t o  i t  by r e g u l a t e d  p i p e l i n e  c a r r i e r s  o r  p i p e l i n e s  as  p r i v i l e g e d  r e c o r d s  
w hich  a r e  n o t  open t o  th e  p u b l i c  f o r  i n s p e c t i o n .  However, i f  a r e c o r d  
i n v o lv e s  an a p p l i c a t i o n  o r  t a r i f f  f i l i n g  pend ing b e f o r e  th e  com m iss ion ,  
th e  comm iss ion  s h a l l  r e l e a s e  th e  r e c o r d  f o r  th e  p u rp ose  o f  p r e p a r in g  
f o r  o r  making a p r e s e n t a t i o n  t o  th e  comm iss ion  in  th e  p r o c e e d in g  i f  th e  
r e c o r d  o r  in f o rm a t io n  d e r iv e d  from  th e  r e c o r d  w i l l  be u sed  by th e  
comm iss ion  in  th e  p r o c e e d in g .

( c )  A document f i l e d  w i th  th e  comm iss ion  wh ich  r e l a t e s  t o  th e  
f in a n c e s  o r  o p e r a t i o n s  o f  a p i p e l i n e  s u b j e c t  t o  f e d e r a l  j u r i s d i c t i o n  
and which i s  i n  a d d i t i o n  t o  o r  o t h e r  th an  th e  copy o f  a document 
r e q u i r e d  t o  be f i l e d  w ith  th e  a p p r o p r i a t e  f e d e r a l  agency i s  open t o  
i n s p e c t i o n  on ly  b„r an a p p r o p r i a t e  o f f i c e r  o r  o f f i c i a l  o f  th e  s t a t e  f o r
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r e l e v a n t  pu rp o se s  o f  th e  s t a t e .
(d )  A p e rs on  may make w r i t t e n  o b j e c t i o n  t o  th e  p u b l i c  d i s c l o s u r e  

o f  in f o rm a t io n  c o n ta in e d  in  a  r e c o r d  f i l e d  under th e  p r o v i s i o n s  o f  t h i s  
c h a p t e r  o r  o f  in f o rm a t io n  o b t a in e d  by th e  comm iss ion  under th e  p r o v i ­
s i o n s  o f  t h i s  c h a p t e r ,  s t a t i n g  th e  grounds f o r  th e  o b j e c t i o n .  When an 
o b j e c t i o n  i s  made, th e  comm iss ion  may n o t  o r d e r  th e  in f o rm a t io n  
w ith h e ld  f r o n  p u b l i c  d i s c l o s u r e  u n le s s  th e  i n f o rm a t io n  a d v e r s e ly  
a f f e c t ' s  th e  i n t e r e s t  o f  th e  p e rs on  making w r i t t e n  o b j e c t i o n  and d i s c l o ­
s u re  i s  n o t r e q u i r e d  in  th e  i n t e r e s t  o f  th e  p u b l i c .

( e )  A com m iss ion e r , and th e  e x e c u t iv e  d i r e c t o r ,  may c e r t i f y  as to  
a l l  o f f i c i a l  r e c o r d s  o f  th e  comm ission  under t h i s  s e c t i o n  and amy 
c e r t i f y  as t o  a l l  o f f i c i a l  a c t s  o f  th e  comm iss ion  under t h i s  c h a p t e r .

( f )  In  t h i s  s e c t i o n ,  " r e c o r d "  means a r e p o r t ,  f i l e ,  b o ok , a c c o u n t ,  
p a p e r ,  o r  a p p l i c a t i o n ,  and th e  f a c t s  and in f o rm a t io n  c o n ta in e d  in  i t .

*  S e c .  1 4 .  AS 4 2 . 0 6 . 6 3 0 ( 1 )  i s  amended t o  r e a d :
( 1 )  "comm ission" means the A la sk a  P u b l i c  U t i l i t i e s  [P IP E ­

L INE ] Commission ;
* S e c .  1 5 .  AS 4 2 . 0 6 . 6 3 0 ( 6 )  i s  amended t o  r e a d :

( 6 )  " m u n ic ip a l i t y "  means a home r u l e  o r  g e n e r a l  law borough  
o r  c i t y ,  i n c l u d in g  a m u n i c i p a l i t y  u n i f i e d  under AS 2 9 . 6 8  [AN ORGANIZED 
BOROUGH OR INCORPORATED C IT Y ] ;

* S e c .  1 6 .  AS 4 2 . 0 6 . 6 4 0  i s  amended t o  r e a d :
S e c .  4 2 . 0 6 . 6 4 0 .  SHORT T ITLE . T h is  c h a p t e r  may be c i t e d  as th e  

[ALASKA] P ip e l i n e  [COMMISSION] A c t .
* S e c .  1 7 .  AS 4 3 . 5 6 . 2 1 0 ( 6 ) ( B ) ( i i i )  i s  amended t o  r e a d :

( i i i )  o i l  and gas p i p e l i n e  systems owned and 
o p e r a t e d  by a [CERTIFICATED] p u b l i c  u t i l i t y  which i s  
c e r t i f i c a t e d  under AS 4 2 . 0 5 . 2 2 1  and i s  " e g u la t e d  by th e  
A la sk a  P u b l i c  U t i l i t i e s  Commission ; and

- 6 -  CSHB 4 3 4 (Ju d )  am
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* S e c .  1 8 . TRANSITION. ( a )  A l l  o r d e r s ,  d e t e rm in a t i o n s ,  r e g u l a t i o n s ,  
o n t r a c t s ,  c e r t i f i c a t e s ,  d e c i s i o n s ,  and p r i v i l e g e s  wh ich  have been i s s u e d ,  
ade , a d o p te d ,  g r a n t e d ,  o r  a l low ed  t o  become e f f e c t i v e  by th e  A la sk a  P i p e -  
in e  Commission o r  by a c o u r t  o f  competen t j u r i s d i c t i o n ,  in  th e  p e r fo rm an ce  
f  f u n c t i o n s  o r  in  th e  c on du c t  o f  p r o c e e d in g s  wh ich  a r e  t r a n s f e r r e d  by t h i s  
c t ,  c o n t in u e  in  e f f e c t  a c c o r d in g  t o  t h e i r  term s u n t i l  m o d i f i e d ,  t e rm in a t e d ,  
up e r s e d ed , s e t  a s i d e ,  o r  revoked  in  a c c o rd an ce  w ith  law by th e  A la sk a  
u b l i c  U t i l i t i e s  Commission o r  o t h e r  a u t h o r i z e d  o f f i c i a l s ,  a c o u r t  o f  com- 
e t e n t  j u r i s d i c t i o n ,  o r  by o p e r a t i o n  o f  law .

(b )  The p r o v i s i o n s  o f  t h i s  A ct do n o t  a f f e c t  a t a r i f f  p r o c e e d in g  o r  an 
p p l i c a t i o n  f o r  a c e r t i f i c a t e  wh ich  i s  pend ing b e f o r e  th e  A la sk a  P ip e l i n e  
ommission on th e  e f f e c t i v e  d a te  o f  t h i s  A c t ,  b u t  th e s e  p r o c e e d in g s  and th e  
r o c e s s i n g  o f  a p p l i c a t i o n s  c o n t in u e  under th e  A la sk a  P u b l i c  U t i l i t i e s  Com­
i s s i o n .  O rders  s h a l l  be i s s u e d  in  th e s e  p r o c e e d in g s ,  and a p p e a ls  may be 
aken from  them , as i f  t h i s  A ct had n o t been e n a c te d ;  and o r d e r s  i s s u e d  in  
he se  p r o c e e d in g s  c o n t in u e  in  e f f e c t  u n t i l  m o d i f i e d ,  t e rm in a t e d ,  s u p e r s e d e d ,  
r revoked  by an a u t h o r i z e d  o f f i c i a l ,  o r  by a c o u r t  o f  competen t j u r i s d i c -  
i o n  o r  by o p e r a t i o n  o f  law . N o th in g  in  t h i s  s u b s e c t i o n  p r o h i b i t s  th e  
i s c o n t in u a n c e  o r  m o d i f i c a t i o n  o f  th e s e  p r o c e e d in g s  under th e  same terms and 
o n d i t i o n s  and t o  th e  same e x te n t  t h a t  th e s e  p r o c e e d in g s  c o u ld  have been  
i s c o n t in u e d  o r  m o d i f ie d  i f  t h i s  A ct had n o t  been en a c te d .

( c )  The A la sk a  P u b l i c  U t i l i t i e s  Commission , w ith  th e  a d v ic e  o f  th e  
l a s k a  P i p e l i n e  Commission , s h a l l  p r o v id e  f o r  th e  o r d e r l y  t r a n s f e r  o f  p r o -  
eed in g s  from  th e  A la sk a  P ip e l i n e  Commission t o  the A la sk a  P u b l i c  U t i l i t i e s  
om m iss ion .

(d )  E x cep t as p r o v id e d  in  t h i s  s u b s e c t i o n ,  th e  p e rs on n e l  employed in  
o n n e c t io n  w i t h ,  and th e  p e rs on n e l  p o s i t i o n s ,  a s s e t s ,  l i a b i l i t i e s ,  c o n t r a c t s ,  
- o p e r t y ,  r e c o r d s ,  and unexpended b a la n c e s  o f  a p p r o p r i a t i o n s ,  a u t h o r i z a t i o n s ,  
l l o c a t i o n s ,  and o t h e r  funds employed , h e l d ,  u s e d ,  a r i s i n g  from , a v a i l a b l e
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t o  o r  t o  be made a v a i l a b l e  w i t h ,  th e  f u n c t i o n s  and programs t r a n s f e r r e d  by 
t h i s  A ct a r e  t r a n s f e r r e d  from  th e  A la sk a  P i p e l i n e  Commission to  th e  A la sk a  
P u b l i c  U t i l i t i e s  Commission f o r  a p p r o p r i a t e  a l l o c a t i o n  in  a c c o r d a n c e  w i th  
law . The p o s i t i o n s  o f  comm iss ioner and o f  e x e c u t i v e  d i r e c t o r  o f  th e  A la sk a  
P ip e l i n e  Commission a r e  a b o l i s h e d .

* S e c .  1 9 .  REFERENCES TO PIPELINE COMMISSION. A l l  o t h e r  r e f e r e n c e s  in  
th e  A la sk a  S t a t u t e s  t o  the A la sk a  P ip e l i n e  Commiss ion , o r  t o  th e  commis­
s i o n e r s  o f  th e  A la sk a  P ip e l i n e  Commission , n o t  e x p r e s s ly  amended by o r  
r e f e r r e d  t o  in  t h i s  A ct s h a l l  be re ad  as  th e  A la sk a  P u b l i c  U t i l i t i e s  Commis­
s i o n ,  o r  th e  com m iss ione rs  o f  th e  A la sk a  P u b l i c  U t i l i t i e s  Commission , r e ­
s p e c t i v e l y ,  i n  o r d e r  t o  implement t h i s  A c t .

* S e c .  2 0 .  AS 3 9 . 5 0 . 2 0 0 ( b ) ( 2 2 ) ;  AS 4 2 . 0 6 . 0 1 0  -  4 2 . 0 6 . 1 2 0 ,  4 2 . 0 6 . 1 6 0  -
4 2 . 0 6 . 2 0 0 ,  4 2 . 0 6 . 4 9 0  -  4 2 . 0 6 . 5 0 0 ,  4 2 . 0 6 . 6 3 0 ( 5 )  and ( 7 ) ;  AS 4 4 . 6 2 . 3 3 0 ( a ) ( 3 7 ) ;  
and AS 4 4 . 6 6 . 0 1 0 ( a ) ( 5 )  a re  r e p e a l e d .

* S e c .  2 1 .  S e c t i o n s  1 -  1 7 ,  1 8 ( a ) ,  ( b ) ,  and ( d ) , 19 and 20 o f  t h i s  Act 
ta k e  e f f e c t  J u ly  1 ,  1 9 8 1 .
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COMMITTEE LETTER TO ACCOMPANY 
CSHB 434 (JUDICIARY)

May 19, 1981

The Honorable Jim Duncan 
Speaker of the House 
Room 214, Capitol

Dear Mr. Speaker:

Your Judiciary Committee has had under consideration KB 434 v.hich would 
cause a merger between the Alaska Pipeline Commission and the Alaska 
Public Utilities Commission, and address certain matters involving the 
powers of the Alaska Public Utilities Ccmmission following the merger.

Vfe have limited the ability of the Public Utilities Commission to use 
administrative law judges, as proposed in the original legislation, only 
to those cases directly involving the jurisdiction of the old Pipeline 
Commission.

In addition, we have made several minor technical amendments to the leg­
islation.

The committee is of the opinion that there have been some negotiations 
and considerations relating to appointments following possible passage 
of this legislation that should he more carefully examined by the'exec­
utive. For this reason, we are sending a letter to the Governor of 
Alaska relating to the legislation and to the appointments. A copy of 
that letter is enclosed with this letter for your information and for 
inclusion in the' House Journal along with this committee letter.

\Rep. Fred Brown, Chairman

Rep. Mike Miller Rep. Pat O'Connell
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May 19, 1981

The Honorable Jay Hammond 
Governor of Alaska 
Third Floor, Capitol 
Pouch A
Juneau, Alaska 99811 

Dear Governor Hairmond :

The Committee on Judiciary in the House of Representatives has consid­
ered House Bill 434, sought by your administration, which would merge 
the functions of the Alaska Pipeline Commission with those of the Alaska 
Public Utilities Commission, and provide for the use of administrative 
law judges in sane cases.

We are taking a rather unusual step in communicating directly to you in 
a letter which is also an enclosure with our Committee Letter, both to 
be printed in the House Journal.

While the coimittee has passed the bill to the Rules Committee, and the 
bill may well become law, we are concerned about seme matters that came 
before us during consideration of the legislation.

Particularly, at least one view of the testimony in our committee is 
that certain arrangements have been made to assure appointments of all 
persons presently active in the Pipeline Commission and the Public Util­
ities Commission following the merger of these commissions.

While we do not presume to question the qualifications ccf any one mem­
ber, we are concerned about the methods of appointments o f  public offic­
ials generally.

It is strongly the view of the members of the Committee on Judiciary in 
the House of Representatives that appointments to boards and commis­
sions, particularly ones which have a tremendous impact -upon the econo­
my of the State of Alaska and its industrial organizations, be made 
based upon the qualifications, experience and integrity of the prospec­
tive appointees and upon the most enlightened view of the public inter­
est, without regard to issues of personalities or so-called "job secur­
ity" . . . .

The committee wishes to believe that the executive authority would ap­
point persons based upon their qualifications and upon the public inter­
est. The committee is concerned that persons who sit on the Alaska Pub- - ' 
lie Utilities Commission should have the benefit of at least one ccmmis-" 
sioner who has seme experience in the operations of the -utility. Al.so, 
the committee believes that an understanding of the problems peculiar to 
.Alaska’s rural areas is important in the qualifications of any candidate 
for a regulatory commission in Alaska, particularly this one.
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It may well be that after consideration of the above remarks and consid­
eration of other matters relating to the qualifications of prospective 
appointees, legal requirements for experience of appointees, and the 
most enlightened view of the public interest, the appointing authority 
may appoint the same persons now in responsible positions of the Pipe­
line Commission and the Public Utilities Commission to the various slots 
available after the merger in the event of passage of the legislation.

However, the appearances derived from the testimony before the committee 
were that a game of "musical chairs"was being played, relating to those 
positions.

Vfe are sure that you understand our concerns.

Thank you very much for taking these matters into account in your 
considerations that relate to possible passage of this legislation.

Pep. Fred Brown, Chairman 
Committee on Judiciary

Gommittee on Judiciary

Pep. Pat O'Gonnell

FEB/dmm



A M E N D M E N T

OFFERED IN THE SENATE: B y : Senate Finance Committee

T o :  scs cs_____________ SENATE B I L L  No, __________________
HOUSE B I L L  NO, 434 (Res)

Pa g e : _____________________  ' L i n e : ________________________

Page 5, line 15:

after "section," insert "or prohibited from disclosure 

under state or federal law,"



S t a t e  o f  A l a s k a
o f t  i c e  o r  t h e  g o v e r n o r  

J l ' K E A U

March 31, 1981

The H o n o r a b l e  Jim Duncan 
Speaker of the House 
A l a s k a  State Legislature 
P o u c h  V
Juneau, A K  99811 

D e a r  Mr. Speaker:

U n d e r  the authority of art. Ill, sec. 18, o f  the A l a s k a  
Constitution, I am transmitting a bill t r a n s f e r r i n g  the 
au t h o r i t y  for the administration of the A l a s k a  P i p e l i n e  
C o m m i s s i o n  (APC) Act (AS 42.06) to the A l a s k a  P u b l i c  
Ut i l i t i e s  Commission (APUC —  AS 42.05), e f f e c t i v e  
July 1, 1981.

In response to "sunset" audits b y  the l e g i s l a t u r e ,  I
d i r e c t e d  the commissioners of the APC a n d  the A P U C  to 
st u d y  the feasibility of merger. On the a s s u m p t i o n  t h a t  
a seven- m e m b e r  commission would be recommended, I d i d  n o t  
fill the currently vac a n t  APC seat. T h e  p r e s e n t  A P C
c o m m i s s i o n e r s  recommended the e l i m i n a t i o n  of their
p o s i t i o n s  and the transfer of t h e i r  s t a t u t o r y
r e s p o n s i b i l i t i e s  to the APUC as p r e s e n t l y  c o n s t i t u t e d .  
The APUC concurred with their recommendation.

I b e l i e v e  that enactment of this bill will r e s u l t  in a 
more e f f i c i e n t  method of regulating b o t h  p u b l i c  u t i l i t i e s  
and pipelines.

A f t e r  merger, the APUC will thoroughly s t u d y  any actual 
or p o t ential conflicts between AS 42.05 and AS 42.06. 
The attached bill makes a number of a m e n d m e n t s  t o  make 
those two chapters compatible with each other. B u t  time 
and experience will p r o bably disclose o t h e r  d e s i r a b l e  
c h a n g e s .

The bill contains six major groups of prov i s i o n s .  First, 
s e c . 13 of the bill effects a mer g e r  of the A P C  w i t h  the* 
A P U C  by transferring to the APUC r e s p o n s i b i l i t y  for the 
a d m i n i s t r a t i o n  of the Pipeline Act, wh i l e  sec. 15 o f  the 
bill establishes the new title for AS 42.06. S e c t i o n  17 
of the bill provides for the orde r l y  t r a n s f e r  o f  the 
functions, powers and duties of the p e n d i n g  p r o c e e d i n g s  
before, as well as the personnel, a p p r o p r i a t i o n s ,  and 
p r o p e r t y  of, the APC to the APUC.



In secs. 1, 2, and 3 of the bill, the A P U C  w o u l d  be
substituted for references to the APC in -the s t a t u t e  
g overning common p u r chasers of oil (AS 3 1 . 1 5 )  and i n  t h e  
applicable provisions of the R i g h t - o f - W a y  L e a s i n g  A c t  (AS 
38.35). Also, sec. 18 of the bill a u t h o r i z e s  t h e  
substitution of the APUC for other r e f e r e n c e s  to the A P C  
elsewhere in the Alas k a  Statutes. A d d i t i o n a l l y ,  secs. 
8 -- 12 of the bill update references to r e l e v a n t  f e d e r a l  
law. Since, e n a ctment of AS 42.06 in 1972, o t h e r  f e d e r a l  
legislation has b e e n  enacted that, arguably, affe c t s  the 
A P C 1 s jurisdiction. To avoid the n e c e s s i t y  of m a k i n g  
continual amendments to this state s t a t u t e  to r e f l e c t  
changes in federal law, substitution o f  g e n e r a l  f o r  
specific references to applicable federal l a w  is m o r e  
appropriate and keeps the Alaska S t a t u t e s  c u r r e n t .  
Section 14 clarifies the definition o f  " m u n i c i p a l i t y "  a n d  
conforms it to the more contemporary d e f i n i t i o n  e m p l o y e d  
elsewhere in the Alas k a  Statutes.

Second, sec. 5 of the bill clarifies the a u t h o r i t y  of t h e  
APUC to employ an individual as e x e c u t i v e  d i r e c t o r  w h o  
possesses a p r o fessional bac k g r o u n d  in e n g i n e e r i n g .  T h i s  
corrects an oversight in the 1978 l e g i s l a t i o n  (sec. 2, 
ch. 103, SLA 1978). As a general rule, e n g i n e e r i n g  is 
not considered a field "allied" to law or a c c o u n t i n g .  
However, both the APC and the APUC e m p l o y  e n g i n e e r s  on 
their respective staffs, and a w e l l - q u a l i f i e d  e n g i n e e r  
should not be p r e c l u d e d  from applying for, or s e r v i n g  in 
the capacity of the commission's executive d i r e c t o r .

Third, secs. 5 and 6 of the bill a l s o  a u t h o r i z e  
employment of administrative law judges t o  c o n d u c t  
proceedings subject to APUC jurisdiction. This is a 
p o s ition widely employed by comp a r a b l e  r e g u l a t o r y  
agencies in other states. Here it is d e s i g n e d  p r i m a r i l y  
to perm i t  an e x c eptionally w e l l - q u a l i f i e d  i n d i v i d u a l  to 
serve as- c o -presiding officer in the joint h e a r i n g s  w i t h  
the Federal Energy R e g ulatory Comm i s s i o n  (FEP.C) w h i c h  is 
cons i d e r i n g  the various phases of the T r a n s - A l a s k a  
Pipeline System tar i f f  case that is s u b j e c t  to b o t h  
federal and state jurisdiction. It is i m p o r t a n t  that an 
individual selected to represent the State o f  Alaska b e  
of equ i v a l e n t  stature to the FERC a d m i n i s t r a t i v e  l a w  
judge assigned to preside over this u n i q u e  c o n c u r r e n t  
proceeding. To this end, secs. 4 and 5 c l a s s i f y  t h e  
positions of hearing officer and a d m i n i s t r a t i v e  law j u d g e  
in the p a r tially exempt service —  a step e m p l o y e d  b y  t h e  
Alaska T r a n s p o r t a t i o n  Commission at the l a s t  l e g i s l a t i v e  
session. Sec. 22, ch. 115, SLA 1980.

Fourth, to facilitate commission c o n s i d e r a t i o n  of t h e  
record where hearings are being c o n d u c t e d  b y  a h e a r i n g  
officer or an administrative law judge, sec. 7 of t h e  
bill would per m i t  commissioners serving on t h e  d e c i s i o n -
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m a k i n g  panel to read the h e a r i n g  rec o r d  r a t h e r  t h a n  to 
require that they hear the evidence a n d  a r g u m e n t  in 
person. This amendment conforms to the e x i s t i n g  p r a c t i c e  
and p r o c e d u r e  b o t h  before the APUC, u n d e r  3 AAC
48.150(b), and the APC by stipulation, w h e n  l e s s  t h a n  a
quorum of commissioners hears a case. T h e  same r a t i o n a l e  
I advanced in m y  letter of transmittal w i t h  r e s p e c t  to 
sec. 1 of Hou s e  Bill 81 (1981 H.J., p. 154 [Feb. 4, 1981]) 
is applicable here.

Fifth, sec. 16 of the bill makes c l e a r  t h a t  w h e n  the 
APC's r e g u l a t o r y  authority over p i p e l i n e s  is t r a n s f e r r e d  
to the APUC, the exemption from the p i p e l i n e
t r a n s p o r t a t i o n  p r o p e r t y  tax, s p e c i f i e d  in 
AS 4 3 . 5 6 . 2 1 0 ( 6 ) ( B ) (iii), does not apply t o  s u c h  e n t i t i e s  
as the Trans - A l a s k a  Pipeline System.

Finally, sec. 19 of the bill e l i m i n a t e s  e x i s t i n g
administ r a t i v e  provisions r e l a t i n g  to t h e  A P C  t h a t  no 
longer are n e c essary in a merged o r g a n i z a t i o n  o r  t h a t  are 
cove r e d  b y  v i r t u a l l y  identical p r o v i s i o n s  in AS 42.05. 
Two sections governing the filing and c o n s i d e r a t i o n  of 
complaints (AS 42.06.490 —  42.06.500) a l s o  are repealed. 
These are the two sections of AS 42.06 m o s t  s e r i o u s l y  in 
c o n f l i c t  w i t h  existing APUC p r o cedure. C o m p a r e  
AS 4 2 . 06.490 -- 42.06.500 with 3 AAC 48.130.

I am p l e a s e d  to say that the members of b o t h  the A P C  and 
the A P U C  endorse this legislation.

Sincerely,

/
Jay S. H a m m o n d
Governor

-3-
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.  , t h L -  _ e g i s l a t u r e  o f  t h e  .s t a t e  o f  ;  : a s k a

r V  t w e l f t h  l e g i s l a t u r e

FISCAL NOTE  

REQ UEST  __ aoaBill/Resolution No. H o u s e  B i l l  . j  a c t  r e l a t i n g  t o  p i p e l i n e s  a n d  m e r g i n g
Titlet h e  A l a s k a  P i p e l i n e  C o m m i s s i o n  w / t h P P n h i i r  T 7 f - i T i f i p « ;  rvynmj c ? v ...
Requested by_G.Q_y.er nor_____________________________________________________________ Date--------------------------------------------------1

*  T.‘

F ISCAL D ETA IL  |
Agency Affected Department o f  Commerce and F.rnnnTrir Dp v p I opne-nf-_  £
Program Category Affected P u b l i c  P r o t e c t i o n ________________________________________________________________________|
BRU , Program, or Subprogr3m(s) Affected A la sk a  P u b l i c  U t i l i t i e s  C om m is s io n /A la s k a  P i p e l i n e  CcE
(Note : If more than one budget component is affected, separate linc.-item amounts and funding fo r  each E

component in the analysis section.) E
EXPEND ITURES (Thousands o f  Dollars) | j

FY  8 1 FY 8 2 FY 8 3 F Y  8 4 F Y  .35 .F Y  8 6  •
100 PER SO NA L  SERV ICES 2 1 2 8 .7  _
200  T R A V E L 8 9 . 0
300  CO N TR A C TU A L 7 4 2 .6
400  COMMODIT IES 1 5 . 9
500 EOU ) PM ENT 5 . 4
600 LA ND  & STRU CTURES
700 GRANTS . CLAIMS. ETC.

2 9 8 1 . 6
T O T A L

FUND ING  (Thousands o f  Dollars)

G EN ERA L  FUND 2 9 5 2 . 6
FED ERAL  FUNDS 2 9 . 0
OTHER (Specify Fund Sourcel

POSITIONS

F U LL  T IME 48 •
PART T IME 2
TEM PORARY

III. ANALYS IS  (Sec Fiscal Note Preparation Instructions, Section III)
The b u d g e ts  o f  th e  A la sk a  T u b l i c  U t i l i t i e s  Commission and th e  A la s k a  P i p e l i n e  C om m iss ion  
a r e  combined d e l e t i n g  th e  A la sk a  P i p e l i n e  C om m iss ion ’ s E x e c u t i v e  D i r e c t o r  p o s i t i o n  and - 
s a l a r y .

The s a l a r y  o f  one com m iss ion e r  w i l l  be a l l o c a t e d  f o r  th e  A d m in i s t r a t i v e  Law Judg e  (ALJ ) 
and th e  monies a l l o c a t e d  f o r  th e  two rem a in in g  com m iss ion e r  p o s i t i o n s  w i l l  bemused f o r  
s t a f f  f o r  th e  ALJ. I t  i s  c on tem p la ted  t h a t  a law c l e r k  o r  p a r a l e g a l ,  c l e r i c a l  s u p p o r t  
and o f f i c e  s p a c e ,  s u p p l i e s  and equipment w i l l  be funded from t h e s e  m o n ie s .  •'

E

IV. DATE  3 / 3 1 / 8 1
Original:
cc:

.PREPARED  BY  
AGENCY

Legislative Finance PHONE
Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80




