COMMITTEE REPORT

SENATE
FURTHER: None
XXHXXX
4/6/81 Date: May 2, 1981
Mr. President:
The Committee on__ FINANCE has had HB 394

making a special appropriation to the agricultural revolving loan Fund

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ ] do not pass
[ ] do pass with attached amendments(s) _
_ Senate s] same title
[x ] replace with/CS for HB 394 (Finance) ] new title
and recommends do pass
[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note
[ ] reports it back without recommendation
[ ] referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
)
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Original sponsor: Resource Committee

Fundin? Information
General' Func rg7500,000
Other Fonds ~0-
35;500,0C0
IK THE HOUSE FY THE FIFTAHCE COKKITTEE
SENATE CS FOR HOUSE BILL HO. 394 (Finance)
I'? THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSIOH
A BILL
For an Act entitled: "An Act caking a special appropriation to the agricul-

tural revolving loan fundt and providing for an effec-

tive date,"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sxm of $8,500,000 is appropriated frora the general fund

to the agricultural revolving loan fund (AS 03.10.040),
* Sec. 2* This Act takea effect imediately in accordance with AS 01.10.

070(c).

-1- ; SCS HB 394 (Fin)



10

12

13

14

15

16

17

18

19

20

22

23

24

25

26
27

28

21

Funding Information Introduced: 3/25/81
General Fund $10,000,000 Referred: Resources and
Other Funds -0- Finance
$io;<yoo;ouo0
IN THE HOUSE BY THE RESOURCES COMMITTEE
HOUSE BILL NO. 394
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the agricul-
tural revolving loan fund; and providing for an effec—
tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $10,000,000 is appropriated from the general fund
to the agricultural revolving loan fund (AS 03.10.040).

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- HB 394



HOUSE BILL 394 (Spec, approp. to the agricultural revolving loan fund)
3-25-81 Introduced by House Resources Committee
Ref: H. Resources, Finance

3-27-81 H. Resources reported bill back with 7 'do pass‘'/ I 'do not pass
(Barnes) and 2 'no rec' (Grussendorf and Halford)

3-31-81 H. Finance reported bill out with 8 'do pass' and 2 'no rec'
(Haugen and Montgomery)

4-3-81 Passed House 29-9 (Abood, Anderson, Barnes, Beirne, Cuddy,
Fanning, Hayes, Montgomery, Randolph)

4-6-81 Ref. Senate Finance

Summary:

Appropriates $10,000,000 from general fund to the Agricultural Revolving
Loan Fund.

Additional funds needed to meet loan requests for 1981 planting-
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§03.10.040 Agriculture and Animals §03.10.054

(2) paysthe outstanding principal balance for the remaining term of
the loan at the prevailing rate of interest which is charged by
commercial banks in the state during the calendarquarterinwhich the
department receives notice of the change of use, sale, lease or other
dlsBosaI of the farm land.

(0) In this section, "non-farm use” meansause ofland otherthan for
the production of domesticated plants and animals useful to maw,
including forage and sod crops, grain and feed crops, fruits, vegetables
and livestock. (8 5 ch 50 SLA 1979)

EdP'v*g.note. — Section 7, ch. 50, SLA  Act a_pP_Iied_to farm development, chattel,
1979 c.uvides: "The provisions of AS in | H%mn system loans made after
03.&0.kf< ée} enacted in se¢. 1 of this Act  July 1,1979.
and AS 03.10.035 enacted In sec. 5 of this

Sec. 03.10.040. Creation of fund. There is an agricultural
revolving loan fund which shall not exceed $20,000,000 to carry out the
purpose ofthis chapter. (8 5c¢h 122 SLA 1953; am § 2 ch 41 SLA 1961,
am § 1 ch 81 SLA 1970; am § 6 ch 50 SLA 1979)

Effect of amendm n&. — The 1979
amendment substituted "$20,000,000” for
"$5,000,000."

Sec. 03.10.050. Administration of fund, (a) The commissioner
shall administer the loan fund in conjunction with the agricultural
revolving loan fund board. No loan in excess of $25,000 may be made
by the commissioner without the approval of a majority of the hoard.

(b) The board is composed offive members appointedby the governor
and confirmed by the legislature injoint session. Three members shall
be persons with background and experience in Alaska agriculture.
Members ofthe board serve for overlapping three-yearterms. Members
of the board are not entitled to receive compensation for their services,
but shall receive the same travel pay and per diem asprovided by law

f109r7t%3)ardsand commissions. (§ 6 ch 122 SLA 1953;am § 1ch 119 SLA

Effect of amendment — The 1976
amendment rewrote this section.

Sec. 03.10.054. Sale or transfer of mortgages and notes.
Repealed by § 14 ch 122 SLA 1980.

derved rom S 1, ch 4 SRR "
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JJ3Jo.040 Agriculture and Animals 8§ 03.15.020

cedingSix per cent It shall be secured by a real estate or chattel

or both. Loans and the real estate and chattel mortgage

°n them for irrigation systems may be in amounts and
JMins as determined by the commissioner.

X a short term loan, to be amortized within one year, not to
-—d $15,000 to any one borrower may be made for emergency

N T0ses-

(j) Farm development and chattel loans for irrigation systems
—r befor terms as determined by the commissioner. (§ 4 ch 122
rA 1953; am § 1 ch 156 SLA 1995; am § 1 ch 41 SLA 1961; am
j)dil44 SLA 1966; am § 1 ch 78 SLA 1967; am §1 ch 135 SLA

tjrtlitive committee report.—Far
o 78 SLA 1067 108 274]
M567 Senate Journal, pp. 513-514.

jtc. 03.10.040. Creation of fund. There is an agricultural re-
cking loan fund which shall not exceed $5,000,000 to carry out
A purpose of this chapter. (§ 5 ch 122 SLA 1953; am § 2 ch 41
£A1961; am § | ch 81 SLA 1970)

Ste. 03.10.050. Administration of fund. The commissioner shall
jisinister the loan fund. (§ 6 ch 122 SLA 1953)

Se03.10.054. Sale or transfer of mortgages and notes. The coin-
tasioner may sell or transfer at par value or at a premium or dis-
eat to the Department of Revenue or a bank or other private
*rchaser for cash or other consideration the mortgages and notes
led by the Department of Natural Resources as security for loans
*»de under this chapter. (§ Lch 4 SLA 1964)

Stc. 03.10.060. Short title. This chapter may be cited as the
Luia Agricultural Loan Act. (8 1ch 122 SLA 1953)

Qspter 15. Agriculture Pest and Disease Control Fund.

Section -
* [Repealed] 20. Purpose of appropriations

03.15.010. Agriculture pest and disease control fund.
*ealed by §2 ch 34 SLA 1968,

r3 note. — The repealed sec- >

wior 3
J* derived from § 1, ch. 90, SLA

Sec. 03.15.020. Purpose of appropriations. Appropriations avafl-
to the department may be used

10) to buy materials or equipment needed to control agricul-

M1 Pests when the persons directly affected cannot bear the
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Alaska Jiiate .. ... .
House of Representatives

Committee on Resources

TerQ/ Gardiner, Co-Chairman Pouch V
Fre FZharoff Co-Chairman State Capitol
Juneau, Alaska 99811
MEMORANDUM
T0: Sen. Dankworth

Sen. Bennett
Senate Finance

FROM: Rep. Gardiner/ M.H.

Co-Chairman, House Resources Committee
DATE: April 10, 1981
RE: CSHB 237, HB 394

Attached is some back-up information on CSHB 237 and
HB 394 pertaining to the Agricultural Revolving Loan Fund.
This information was gathered in preparation for the House
Resouce Committee hearing on these bills.

CSHB 237 1is now in Senate Resources.
HB 394 is in Senate Finance.



House of Representatives

Committee on Resources

Terry Gardiner, Co-Chairman Pouch V
Eég 3;.H%haroff, Co-Chairman State Capitol
- MEMORANDUM Juneau, Alaska 99811
T0: Rep. Gardiner, Co-Chairman
Rep. Zharoff, Co-Chairman
FROM: Mary Hakala, Committee Aid
The House Resources Committee w ill today consider two bills

related to the Agricultural Revolving Loan Fund - HB 237
which removes the maximum allowable capitalization of the
loan fund, and HB 394 which is a special appropriation to
the Agricultural Revolving Loan Fund to meet demand for

agtrlctulltural loans. Following is a quick summary of the
situation.

Basically, demand for loans from the Agricultural Revolving

Loan Fund exceeds the supply of money in the fund. Additionally,
the DePartment of Revenue is no longer able to purchase

loans from the loan fund as anticipated- due to legislative
action last year rescinding Dept, of Revenue's aut orlty( to
purchase loans from the fund. (See attached statues) hese
two factors leave the Fund and farmers in a serious predicament,
Farmers need money to purchase the seed and fertilizer .
necessary for spring planting, and the loan fund is without
funds. At the March 19, 1931 Loan Fund Board Meeting,
$1,900,000 in loans were approved but due to the limited
capitalization of the fund ($20 million limit) other a(%)rovable
loans were not granted. However, the approval of $1,900,000

in loans was predicted upon the belief that the Dept, of
Revenue would purchase these loans, which is not the case.

The summary of need sup’__plied to the Divisio
u

n
for the Revolving Loan Fund totals $9,838,000
down as follow s:

Loans approved prior to 3/19/81 $2,379,000
(remaining portion not yet issued)

Loans approved at 3/19/81 Board Meeting 1,913,000

of Agriculture
, and is broken

Apparently eligible loans considered

at the 3/19/81 Board Meetin% for which

additional information has been

requested 5,546,000

Amount required to meet known existing
needs ' $9,838,000



Hakala Memorandum/ Page 2

The above totals do not include any requests associated with
the Pt. McKenzie Project.

Within the Governor®s budget $23 million is allocated to the
revolving loan fund. These funds, however, would not be
available to farmers until July, too late from spring planting.
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Agriculture and Animals 5 03.10.054

(2) payBthe outstanding principal balance forthe remaining term of
the loan at the prevailing rate of interest which is charged by
commercial banks inthe state during the calendarquarterinwhichthe
department receives notice of the change of use, sale, lease or other
disBosal of the farm land.

(b) In this section, "non-farm use” meansause ofland otherthnn for
the production of domesticated plants and animals useful to man,
including forage and sod crops, grain and feed crops, fruits, vegetables
and livestock. (§ 5 ch 50 SLA 1979)

Editor's.n
1979 d)rowd
03. e{ \
an 10.0

Sec. 03.10.040. Creation of fund. There is an agricultural
revolving loan fund which shall not exceed $20,000,000 to cany out the
purpose ofthis chapter. (8 5 ch 122 SLA :L953;am § 2 ch 41 SLA 1961,
am § 1ch 81 SLA 1970; am § 6 ch 50 SLA 1979)

ote.— Section 7,¢h. 50, SLA  Act applied to farm development, chattel,
es. The provisions of AS an |rr|gat|on system loans made after
e 3a’icted in‘sec. L of this Act  July 1, 1979."

5 enacted In sec. 5 of this

-

—
()

o
P
w

Effect of amendment — The 1979
amendment substitut'd "$20,000,000” for
"'$5,000,000."

Sec. 03.10.050. Administration of fund, (a) The commissioner
shall administer the loan fund in conjunction with the agricultural
revolving loan fund board. No loan in excess of $25,000 may be made
by the commissioner without the approval ofa majority of the hoard.

(b) Theboard iscomposed offive members appointed by the governor
and confirmed by the legislature injoint session. Three members Bh»H
be persons with background and experience in Alaska agriculture.
Members ofthe board serve for overlapping three-yearterms. Members
ofthe board are not entitled to receive compensation for their services,
but shall receive the same travel pay and per diem as provided by law
f109r7l%31ardsand commissions. (§ 6 ch 122 SLA 1953;am § 1ch 119 SLA

Effect of amendment. — The 1976
amendment rewrote this section.

Sec. 03.10.054. Sale or transfer of mortgages and notes.
Repealed by § 14 ch 122 SLA 1980,

Editor's note. — The_repealed section
derive(Ffrom ['1,ch. 4 SLA 1964,

101



1 f]jp.040 Agwcoltuee and Animals 808.15.020

six per cent. It shall be secured by a real estate or chattel
* rsige, 0r both. Loans and the real estate and chattel mortgage
*Sity on them for irrigation systems may be in amounts and
as determined by the commissioner.

I.) A abort term loan, to be amortized within one year, not to
tae&$15,000 to any one borrower may be made for emergency

Jipoaes.
(j) Farm development and chattel loans for irrigation systems
for terms as determined by the commissioner. (8 4 ch 122
ei1953;am § 1 ch 156 SLA 1955;am § 1 ch 41 SLA 1961; am
|11 144 SLA 1966; am § 1 ch 78 SLA 1967; am § 1 ch 135 SLA

3f|? _ _
UthUtive committee report.—For

ort.
" £rton eh, 78, SLA 1|967 (HB 274),
Msb7 Senate 'Journal, pp. 513-614.

Sc 03.10.040. Creation of fund. There is an agricultural re-

OItIng 1*° f unc* which shall not exceed $5,000,000 to carry out
purpose of this chapter. (8 5 ch 122 SLA 1953; am § 2 ch 41
1961; am §1 ch 81 SLA 1970)

Sec 03.10.050. Administration of fund. The commissioner shall
fhaiister the loan fund. (8 6 ch 122 SLA 1957)

Sec 03.10.054. Sale or transfer of mortgages and notes. The com*
tanoner may sell or transfer at par value or at a premium or dis-
sect to the Department of Revenue or a bank or other private
chaser for cash or other consideration the mortgages and notes
kad by the Department of Natural Resources as security for loans
Sveunder this chapter. (§ 1ch 4 SLA 1964)

Sec. 03.10.060. Short title. This chapter may be cited as the
liita Agricultural Loan Act. (§ 1ch 122 SLA 1953)

Chtpter 1S. Agriculture Ppst and Disease Control Fund.

Section -
¥ pealed] 20. Purpose of appropriations

S*c 03.15.010. Agriculture pestand disease control fund,

kpealed by §2 ch 34 SLA 1968.

Stir's note. — The repealed sec-
derived from § 1, ch. 90, SLA

&c 03.15.020. Purpose of appropriations. Appropriations avail-
tothe department may be used
() to buy materials or equipment needed to control agricul-
A peats when the persons directly affected cannot bear the
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AGRICULTURAL LOAN FUND SUMMARY

The Agricultural Revolving Loan Fund (ARLF) is the primary source of low
interest loans for farm development and associated processing facilities. The
fund was established, in accordance with legislative and administrative policy,
to allow reinvestment of income from non- -renewable resources into the renewable
resource of agriculture. The Fund has grown, since 1953, to a total capitali-
zation of over $20 million with the bulk of this capital (8§16 million) having
been added as a part of the State's large scale development program which began
in 1978, (see the attached summary of the progression of added capital).

Loans from ARLF are made to farms of all sizes, in all areas of the State. The
amounts loaned range from less than $10 thousand to amounts in excess of $1
million with the greatest number of borrowers falling in the under-$50 thousand

category. The total of 12-31-80 outstanding loans made per farm is as follows:

Number of Total Average Indebtedness
Range Borrowers Amount Loaned of Borrower
Under $50,000 118 $ 2,193,807 $ 11,699
50,001 to 100,000 23 1,760,625 76,548
100,001 to 150,000 13 1,586,321 122,024
150,001 to 250,000 10 1,971,728 197.173
250,001 to 500,000 16 5,618,019 351,126
500,001 to 1,000,000 6 4,640,171 173,362
1,000,001 and over 3 5,555,000 1,851,666

Totals 189* $23,325,671

160 farms received loans totaliing less than $200,000 per farm with the av ag
loan being $41,181 per farm. Of this 160, 141 farms borrowed less than $100,000
each for an average of $28,045 per farm.

The balances of loans outstanding December 31, 1980, by areas of the State, are
as follows:

Number of Number o f

Area Borrowers Loans Amount
Matanuska 10 137 $ 7,457,130
Tanana 90 230 11,586,425
Kenai 26 40 978,140
Other 6 14 697,509

Total 192* 421 20,719,204
Special loans administered by ARLF 2 1,134,451

Totals 423 $21,853,655

*3 Borrowers have loans in 2 areas



The loan totals vary between the two charts in that the first chart reflects
total loans made and the second chart reflects loan balances as they existed
December 31, 1980. The difference in the number of borrowers is caused by
several individuals having loans in more than one area.

Through December 1980, the Fiscal 80 appropriations of $12,960,000 were loaned
as follows:

Loan Range Number of Loans ' Amount
1,000-5,000 19 $ 65,300
5,001 - 15,000 63 ’ 639,475
15.001 - 25,000 31 670,770
25.001 - 50,000 30 . 1,093,750
50.001 - 100,000 26 2,035,550
100.001  -150,000 13 1,786,000
150.001  -300,000 9 2,114,515
300.001 -500,000 1 500,000
Over 500,001 3 2,383,033
Totals 195 $11,288,393

As the State's development program proceeds, ARLF will continue to play a

primary role in financing developing areas, farms and processors. This role is
required by reluctance of other financing institutions to invest in an industry
with no proven track record. Our agricultural industrx Is too new to have de-
veloped that track record,and, as anindustry, isstill incomplete. It s
estimated that a developmental period of fromfive toten years will  berequired
before any substantial trend toward alternative financing sources can take place.

Once the industry has become established and has developed the needed perforanance
record, the move to alternative financing sources can begin- In the long run, it
IS not in the best interest of the farm community for the industry to be based on
the concept of continued low-interest loans from a single governmental source.
Very soon ARLF must undergo structural and procedural changes which will ease
these farm-related borrowers from reliance on the Fund and -into the market for
other types of financing. A decreasing role for ARLF is projected after the
initial five-year development phase of each new enterprise and farm area.

The Division of Agriculture's FY 82 budget request as apﬁroved by the Governor
adds $23 million to the capitalized size of the Fund. . This amount will fund the
planned agricultural development needs for the next year as outlined in the
Department's overall agricultural development schedule. In addition to this
increase in capitalization of the Fund, the statutory fund size limit will have
to be changed. We have recommended an increase to $200,000,000, which will
eliminate the need for annual fund size increases over the next three years, as
additional capital is needed. ‘

*



It would also be advisable to increase the maximum allowable loan size per
farm. At the present time, the limit of .$500,000 per farm for farm development
e loans 1is often restrictive. A dairy, beef, or pork production unit will nor—
mally see a required investment of $1,000,000 per farm. The allowable amounts
for operating capital and chattel (equipment or livestock) are also restrictive
for large, economic size units producing these products.

Through use of the Department of Revenue®s willingness to purchase proven loans
from the Fund, it will not be necessary for a supplemental appropriation to
provide operating funds for already financed farms this spring. However, at
this time, there are no funds available to finance new operations until addi—
tional capitalization is added.



YEAR

1953

1955
1957
1959
1960

1961

1962
1964

1966

1967
1968
1969

1970

1971

1974
FY75

1975
FY76

APPROPRIATION

$200,000

150,000
125,000
100,000

75,000

200,000

200,000

45*000"

45,000
300,000
100,000

500,000

800,000
200,000

200,000

" 200,000

TOTAL FUND SIZE

$ 200,000

150,000 *
125,000
100,000

75,000

200,000

200,000 ~

45,000

45,000
300,000
$1,540,000

500,000

800,000
3,040,000

3,240,000

3,440,000

FISCAL SUMMARY OF LOAN FUND

STATUTORY AUTHORIZATION AND CHANGES
1

Fund created; authorized up to $1,000,000 short-term loans not to exceed $2,000 on l-year terms at 6%*;
chattel loans not to exceed $10,000 for 5-year terms at 5%; farm development loans not to exceed $15,000

with up to 20 years at 4.5%,

Farm development limit raised to $20,000 maximum,

Authorized Fund increased to $2,000,000; short-term limit $5,000; chattel™limit $25,000; farm development
to $40,000.

Authorized to utilize TR and PER Funds

Short-term limit raised to $10,000; chattel limit increased to $40,000 for 7 years at 6%; farm
development limit raised to $50,000 for 30 years at 5%.

Short-term limit raised to $15,000; farm development limit raised to $75,000 and 6%.

Special irrigation fund established with up to 20 years at 4%; chattel limits raised to $100,000; farm
development limits raised to $150,000- authority to sell! loans to Department of Revenue.

Fund limits raised to $5,000,000

Additional appropriation. Short-term loan limits raised to $25,000



FISCAL SUMMARY OF LOAN FUND



Register 62, July 1977

11 AAC 39.050. THE AGRICULTURAL
REVOLVING LOAN FUND BOARD, (a) The
director and the loan administrator shall serve as
staff to the Agricultural Revolving Loan Fund
Board under the general administrative direction
ofthe commissioner.

(b) Members of the board shall hold a
minimum of three regular meetings each year.
Other meetings may be called for at any time at
the request of the commissioner or the loan
administrator. Each board member shall be
notified by the loan administrator at least one
week in advance of a proposed meeting.

(c) Business may not be transacted at a board
meeting unless three members are present.

(d) Approval of loans b{) the board shall be by
amajority ofvotes ofthe board membership.

(e) Following board approval of an application
for aloan, the application shall be forwarded for
approval to the commissioner, along with all
necessary supportin? information in full or
summary form, including a summary of the
board action and reasons for it. The
commissioner will in his discretion delegate all
or Part of his approval authority to the director.
(Eff. 4/29/77, Reg. 62)

Authority: AS 03.10.020

11 AAC 39.060. APPROVAL BY BOARD
AND COMMISSIONER. Loan applications must
be approved by the board and the commissioner
before lending commences. (Eff. 4/29/77, Reg.

62)
Authority: AS 03.10.020

11 AAC 39.100. DEFINITIONS. Unless the
context requires otherwise, in this chapter and

in the forms and instructions of the
commissioner

(1) “applicant” means any individual,
partnership, or cor,ooratmn executing an
application for a loan from the Alaska

Agricultural Revolving Loan Fund;

(2) “board” means the Alaska Agricultural
Revolving Loan Fund Board;

(3) “chattel” means Eroperty other than real
property;

*NATURAL RESOURCES

11 AAC 39.050

I AAC 39.100
(4) “collateral”  means adeciuate security
without limitation as to real or personal

property:

(5) “commissioner” means the commissioner
of natural resources;

~(6) “director” means the director of the
division of agriculture;

(7) “loan  fund” means the agricultural
revolving loan fund;
'(8) “loan  administrator” means  the

supervising employee. performing loan fund
administrative activities. (Eff. 4/29/77, Reg. 62)
Authority; AS03.10.020

biCK .



Register 62, July 1977

CHAPTER 39.
AGRICULTURAL REVOLVING
LOAN FUND

Section
10. Types and terms of loans available
20.  Use of funds
30. Application requirements for a loan
40. Loan limitations, terms, rates, and
eligibility
50. The Agricultural Revolving Loan Fund
Board
60. Approval by board and commissioner
100. Definitions

11 AAC 39.010. TYPES AND TERMS OF
LOANS AVAILABLE, (a) Short term, working
capital loans are available and may be secured or
unsecured but may not be made for more than
one-year terms.

(b) Secured chattel loans are available for
terms not greater than seven years or the useful
life of the chattel if more than seven years.

(c) Farm development loans are available for
terms not greater than 30 years.

(d) Irrigation system loans are available for
terms not greater than 10 years unless secured
by real property. (Eff. 4/29/77, Reg. 62)

Authority: AS 03.10.020

AS 03.10.030.

11 AAC 39.020. USE OF FUNDS. Funds
received by the borrower under this program
must be i*ed for agricultural purposes.
Controlled accounts are to be used to. assure
conformity to this requirement when considered
necessary. (Eff. 4/29/77, Reg. 62)

Authority: AS 03.10 020

11 AAC 39.030. APPLICATION
REQUIREMENTS FOR A LOAN, (a) All loan
requests from the loan fund must be submitted
in writing on a form prescribed by the
commissioner. Additionally, any or all of the
following information may be required:

(1) proof that the applicant is a resident of
Alaska and meets the requirements of AS
03.10.020;

(2) that other sources of funds are not
available to the loan applicant;

NATURAL RESOURCES

11 AAC39.010
11 AAC 39.040

(3) a business history of all persons owning
10 percent or more of the business;

(4) either audited or wunaudited financial
statements, including balance sheets and
profit-and-lcss statements for the preceding
three fiscal years, and/or copies of all federal
and state income tax returns which have been
filed by the applicant for those three fiscal
years;

(5) pro forma financial statements which
show the projected income and expense for the
following year;

(6) proof that the applicant has the necessary
skills and training to conduct the business as
required;

(7) qualified collateral appraisal;

(8) a detailed written statement describing
how the loan funds willbe used and the
borrower’s plan of repayment from projected
cash flow.

(b) Eachapplicant  must provide necessary
proof of insurance coverage naming the
agricultural revolving loan fund as loss payee.

(c) Supporting documentation must reflect the
extent to which the business will contribute to
both the community and agriculture within
Alaska.

(d) Applications shall besubmitted to the
Alaska Agricultural Revolving Loan Fund,
Department of Natural Resources, P.O. Box
1088. Palmer, Alaska 99645- (Eff. 4/29/77, Reg.
62)

Authority: AS 03.10.020

11 AAC 39.040. LOAN LLMITATTONS,
TERMS, RATES, AND ELIGIBILITY. Subject
to the requirements of AS 03.10 and secs. 20
and 30 of this chapter, the board, "after
analyzing the loan request, shall fix terms of
repayment, loan limitations, and the eligibility
of prospective applicants. The loan board shall
set interest rates, but those rates may not exceed
the rate prescribed in AS 03.10.030. (Eff.
4/29/77, Reg. 62)

Authority: AS 03.10.020

11-94.2
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Date 3/710/81

Name (print) Mike Carlson

Representing Snail farmers

Address Box 953 Delta Jet. Alaska 99737

Phone Number 895--4697 (work)

ToCom, o >sr; Rep. Rogers; Sen. Sackett; Rep. Moss

Re Small Farms - HB 237

Message The biggest problem in the Delta area is a lack of money in the

revolving loan fund. We must have more money available if the small mF-marc

are going to develop dairy, hog,& poultry, etc. I will start expanding inrosdiately
if there is money available in the revolving loan fund. Rep. Rogers comments in
the News Minner 3-6-81 are on the right track. If money is not made av~-n”Kio

in _the next 30 days, my expansion plan .is set back at least one year.

Signature
Can be contacted at following times 895-4819-7;00 am Delta time

Address and phone number if different
from above






