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IN T H E  H O U S E  EY TH E F I N A NC E C O M M I T T E E

CS FOR H O U S E  BI LL  NO. 28 (Finance) (efd failed)

IN T H E  L E G I S L A T U R E  OF T H E  S TA TE  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  BILL

For an A c t  entitled: "An A c t  r e l a t i n g  tc y o u t h  h o s t e l s . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 45 is a m e n d e d  by a d d i n g  a n e w  c h ap te r  to read: 

C H A P T E R  91. Y O U T H  H O S T E L  R E V O L V I N G  LOA N FUND.

Sec. 45.91.010. FUND ESTA BL IS HE D.  T h e r e  is e s t a b l i s h e d  in the 

D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  the y o u t h  h o s te l r e­

volv i n g  loan fund to f i n a n c e  purchase, c o n s tr u ct io n,  a nd r e m o d e l i n g  of 

y o u t h  h o s t e l s  and the r e f u r b i s h i n g  of e x i s t i n g  b u i l d i n g s  for u s e  as 

y o u t h  h ostels. On ly  a n  a p p l i c a n t  p r o p o s i n g  a y ou th  h o s t e l  that meets  

the 1981 g u i d e l i n e s  that ha ve  b e e n  e s t a b l i s h e d  b y  A m e r i c a n  Yo u th  

Hostels, Inc. m a y  r e ce iv e a loan f r o m  the fund.

Sec. 45.91.020. R E S P O N S I B I L I T I E S  OF DEPAR TM EN T . (a) The d e p a r t­

ment  may m a ke  loans for the pu rc hase, con st ru c ti on , or r e m o d e l i n g  of 

y o u t h  h o st el s and the r e f u r b i s h i n g  of e x i s t i n g  b u i l d i n g s  for u s e  as 

y ou th  hostels. Loans may be m a d e  on ly  on a p p r o v a l  of the c o o r d i n a t o r  

of the Alaska, y ou t h h o s t e l  p r o g r a m  a p p o i n t e d  u n d e r  AS 41.20.450.

(b) T he d e p a r t m e n t  in c o n s u l t a t i o n  w i t h  the c o o r d i n a t o r  of the 

A l a s k a  y o u t h  h os te l p r o g r a m  a p p o i n t e d  un de r AS 4 1 . 2 0 . 4 5 0  shall develop 

e l i g i b i l i t y  s ta ndards for loans u nd e r this chapter.

(c) The d e p a r t m e n t  m a y  adopt r e g u l a t i o n s  n e c e s s a r y  to c ar ry  out 

the p r o v i s i o n s  of this chapter.

Sec. 45.91.030. L O A N  TERMS. (a) A lo an  for the c o n s t r u c t i o n  of 

a yo ut h h o s t e l  u n d e r  this c h a p te r m a y  not ex ceed $200,000.

(b) A l oa n m a d e  u n d e r  this chapter m a y  be u s e d  to finance no more

-1- CSHB 28(Fin) (efd failed)
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t h a n  90 p e r ce nt  of the total cost of c o n s t r u c t i o n  of a y o u t h  hostel. 

For the pu rp os e s of this section, the v a lu e of real e s t a t e  to be us ed  

d i r e c t l y  in c o n j u n c t i o n  w i t h  the loan in the c o n s t r u c t i o n  of a y o u t h 

hostel, or va l ue  of other i n - k i n d  co ntribution, m a y  be c o un te d  in 

c a l c u l a t i n g  the total cost of c o n s t r u c t i o n  of a yo u th  hostel.

(c) Th e p ri nc i p a l  of a loan m a d e  u n de r this c h a p t e r  shall be 

r e p a i d  into the y o u t h  hostel r e v o l v i n g  loan fun d in m o n t h l y  or other 

i n st al lm e nt s e s t a b l i s h e d  b y  the com mi ss io n er . The r e p a y m e n t s  shall be 

p r e m i s e d  on the rate of $2 a bed for each night that a b ed in the y ou th 

hostel f i n a n c e d  by the lo an  is o c c u p i e d  b as e d on the p r o j e c t e d  income 

s t a t e m e n t  of the youth hostel. A n i g h t  spent in the youth hostel b y  a 

s u pe rv is ed  school group does not count as a ni gh t a bed is o c c u p i e d  

u n de r this subsection.

(d) A loan mad e  u n d e r  this chap te r is i n t e re st  free.

Sec. 45.91.040. D EF INITIONS. In this c h a pt er

(1) " c o m m i s s i o n e r "  means the c om mi s s i o n e r  of c o m me rc e and 

e c o n o m i c  development;

m i c  D e ve lopment.

* Sec. 2. AS 18.35.090(1) is a m e n d e d  to read:

(1) " t o u ri st  a* ^ ommodations"

(A) me an s a p l ac e maint ai ne d,  or h e l d  out to the p u bl ic

for pur po se s of ab o de  w h e t h e r  o c c u pi ed  by tr a ns ie nt  or p e r m a n e n t  

guests w h e t h e r  e q u i pp ed  wit h tents, tent houses, cottages, a u t o­

mo b i l e  trailers, coaches, m o t o r  courts, or motels, r e g a r d l e s s  of 

w h e t h e r  b e ne fi t accrues to the owner or operator;

(2) " d e p a r t m e n t "  m ea ns  the D e p a r t m e n t  cf C o m m e r c e  and Econ o-

(B) does not m e a n  a y o u t h  h o s t e l  c h a r t er ed  by A m e r i c a n  

Y o u t h  Hostels, Inc.;

* Sec. 3. AS 41. 20 .4 20 (3 )  is a m en d ed  to read:

- 2 - CSHB 2 8 (Fin) (efd failed)
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FISCAL NOTE

THE LEGISLATURE OF THE STATE 'OF ALASKA
TWELFTH I/EGISLATURE

I. REQUEST
Bill/Resolution No. CSHB 28 ( F i n a n c e ) _______________________________________________ _
Title "A n A c t  r e l a t i n g  t o  y o u t h  h o s t e l s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "  
Requested by_____________________________________________________________Date________________________

II. FISCAL DETAIL 
Agency Affected _ D e p a r t m e n t  o f  C o m m erce  & E c o n o m i c  D e v e l o p m e n t
Program Category Affected D ev e lopment-^ , --, ■ _  ,  --------------------------
BRU, Program, or Subprogram(s) Affected_________ D i v i s i o n  o f  B u s i n e s s  L o a n s ___________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 ,FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMFNT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND - 0-
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Sam C o t t e n ,  C h a i r m a n  
H o u s e  F i n a n c e  C o m m i t t e e  
A p r i l  7 ,  1 9 8 1

IV. D A T E ____________________________PREPARED BY
AGENCY _____

Original: Legislative Finance P H O N E _______
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)



THE LEGISLATURE OF THE STATE-OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No. rg HR 28 
Title An Act Relating to Ynnt.h HnsLlAK 
Requested by__________________________________

( E 3 g e  1 _ q £  2)

Date

II. FISCAL DETAIL
Agency Affected D epartm ent o f  Commerce & Economic Ppyplopmpnt 
Program Category Affected Development
BRU, Program, or Subprogram(s) Affected D iv is io n  o f  B u s in es s  loans:
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 .FY 86
100 PERSONAL SERVICES 6 5 .2
200 TRAVEL 12.1
300 CONTRACTUAL 1 3 .6
400 COMMODITIES .6
500 EOUIPMF.NT 3 .2
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL
9 4.7

FUNDING (Thousands of Dollars)

GENERAL FUND 9 4.7
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS 

FULL TIME 2
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

F i s c a l  n o te  d e t a i l  i s  a t t a c h e d .

10% i n f l a t i o n  a f t e r  FY '8 2 .

IV. DATE h 2 7 ' % l _

Original: Legislative Finance
cc: Budeet and Mananement

Prime Sponsor (First Legislator Named)

« / /

PREPARED BY Sharon Traylor, ^ ̂ ___________
AGENCY Div. of Business Loans/Dept( of Com. S Econ. Dev.
PHONE 465-2310________________

33-001 (Rev. 12/80



FISCAL* NOTE DETAIL 

HB 28 YOUTH HOSTELS

100 1 Loan Examiner I/II (flex) @ $2,455/mo.
1 Loan Closer II @ $1,761/mo.

TOTAL WAGES

Standard Benefits (Wages x .1555) 
Supplemental Benefits (Wages x .0613) 
Health Insurance (Man Months x 150)

TOTAL PERSONAL SERVICES

200 Trips to Inspect Collateral & Close Loans 
20 Trips @ $473 
40 Days Per Diem @ $65

300 Telephone, Postage, Printing
Additional Office Space @ $200/mo.

400 Office Supplies

TWELVE MONTHS OPERATIONAL COSTS

500 2 Desks 0 $330 
1 Credenza @ $455 
1 Typist's Extension @ $470 
1 Executive Chair 0 $150
1 Secretarial Chair @ $190
2 Side Chairs 0 $100
2 File Cabinets 0 $325 
2 Calculators 0 $200 
1 Typewriter @ $1,000

TOTAL

29.5 
21.1

50.6

7.9
3.1
3.6

65.2

9.5
2.6 12.1 

11.0

2.6 13.6

 .6

91.5

CSHB 28 (2 of 2)

3.2

94.7

10% INFLATION FOR SUCCEEDING YEARS
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Referred: Rules

IN T HE HOUSE BY THE FINANCE COMMITTEE

CS FOR HO U S E  BILL NO. 28 (Finance) (efd failed)

IN T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA 

T W E L F T H  L E G I S L A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act r e l a t i n g  to yo u t h  host e l s . "

BE IT ENACTED BY THE L E G I S L A T U R E  OF T HE STATE OF ALASKA:

* S e c t i o n  1. AS 45 is amended b y  adding a new chapter to read: 

C H A P T E R  91. YOUTH H O S T E L  REVO L V I N G  LOAN FUND.

Sec. 45.91.010. FUND ESTABLISHED. There is established in the 

D e p a rtment of Commerce and Econ o m i c  D e v e l opment the youth hostel r e­

volv i n g  loan fund to finance purchase, construction, and remodeling of 

y o u t h  hostels and the r e f u r b i s h i n g  of existing buildings for use as 

yo u t h  hostels. Only an a p plicant p r o p o s i n g  a yo u t h  hostel that meets 

the 1981 guidelines that ha v e  bee n  e stablished by American Youth 

Hostels, Inc. may receive a loan fro m  the fund.

Sec. 45.91.020. R E S P O N S I B I L I T I E S  OF DEPARTMENT. (a) The d e p a r t­

ment m a y  mak e  loans for the purchase, construction, or remodeling of 

y o u t h  hostels and the r e f u r b i s h i n g  of existing buildings for use as 

yo u t h  hostels. Loans m ay be made only on approval of the coordinator 

of the Alaska, youth hostel p r o g r a m  a p pointed under AS 41.20.450.

(b) The department in c o n s u l t a t i o n  w i t h  the coordinator of the 

A l a s k a  youth hostel p r o g r a m  app o i n t e d  under AS 41.20.450 shall develop 

e l i g i b i l i t y  standards for loans under this chapter.

(c) T he d e p a rtment m ay adopt regulations nece s s a r y  to carry out 

the provisions of this chapter.

Sec. 45.91.030. LOAN TERMS. (a) A loan for the construction of 

a youth hostel under this chapter may not exceed $200,000.

(b) A loan made under this chapter may be use d  to finance no more

-1- CSHB 28(Fin) (efd failed)
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than 90 percent of the total cost of c o n s t r u c t i o n  of a y o u t h  hostel. 

For the purposes of this section, the value of real estate to be used 

dire c t l y  in c o n j u n c t i o n  wi t h  the loan in the constr u c t i o n  of a, youth 

hostel, or value of other in-kind contribution, may be counted in 

ca l c u l a t i n g  the total cost of c o n s t r u c t i o n  of a youth hostel.

(c) The principal of a loan made under this chapter ?hall be 

r e p a i d  into the youth hostel rev o l v i n g  loan fund in m o n t h l y  or other 

instal l m e n t s  e s t a b l i s h e d  by the commissioner. T he repayments shall be 

pr e m i s e d  on the rate of $2 a bed for eac h  night that a bed in the youth 

hostel financed by the loan is occu p i e d  b a s e d  on the p r ojected income

s tatement of the youth hostel. A night spent in the youth hostel by a

s u p ervised school group does not count as a night a b ed is occupied 

under this subsection.

(d) A loan made under this chapter is interest free.

Sec. 45.91.040. DEFINITIONS. In this chapter

(1) "commissioner" means the commissioner of commerce and 

e c o n o m i c  development;

(2) "department" means the D e p a r t m e n t  of Commerce and E c o n o­

mi c  Development.

* Sec. 2. AS 18.35.090(1) is amended to read:

(1) "tourist accommodations"

(A) means a place maintained, or held out to the public 

for purposes of abode whether occupied by transient or permanent 

guests w h e ther equipped with tents, tent houses, cottages, a u t o­

mobi l e  trailers, coaches, motor courts, or motels, regardless of 

w h e t h e r  benefit accrues to the owner or operator;

(B). does not mean a youth hostel chartered by American 

Youth Hostels, Inc.;

* Sec. 3. AS 41.20.420(3) is amended to read:

-2- CSHB 2 8 (Fin) (efd failed)



(3) cooperate and consult w i t h  national or international 

o rganizations e stablished for the purpose of establ i s h i n g  or r e g u l a t i n g  

youth hostel facilities and follow, wh e r e  appropriate, the specific 

guidelines established b y  [THE] Amer i c a n  Y o u t h  Hostels, Inc. [HOSTEL 

ASSOCIATION] and the International Y o u t h  H o stel As s o c i a t i o n  and in 

effect on the effective date of this Act.

-3- CSHD 28(Fin) (efd failed)
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(Note: If more than one budget component is affected, separate line-item am ounts and funding for each 
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EXPENDITURES (Thousands o f  Dollars)



FISCAL NOTE DETAIL 

HB 28 YOUTH HOSTELS

C S H B  28 (2 of 2)

100 1 Loan Examiner I/II (flex) @ 32,455/mo.
1 Loan Closer II @ $1,761/mo.

TOTAL WAGES

Standard Benefits (Wages x .1555) 
Supplemental Benefits (Wages x .0613) 
Health Insurance (Man Months x 150)

TOTAL PERSONAL SERVICES

200 Trips to Inspect Collateral & Close Loans 
20 Trips 0 $473 
40 Days Per Diem @ $65

300 Telephone, Postage, Printing
Additional Office Space @ $200/mo.

400 Office Supplies

TWELVE MONTHS OPERATIONAL COSTS

500 2 Desks @ $330 
1 Credenza 0 $455 
1 Typist's Extension @ $470 
1 Executive Chair 0 $150
1 Secretarial Chair 0 $190
2 Side Chairs G> $100
2 File Cabinets 0 $325 
2 Calculators @ $200 
1 Typewriter @ $1,000

9.5
2.6

11.0

2.6

29.5 
21.1

50.6

7.9
3.1
3.6

65.2

12.1

13.6

___

91.5

3.2

TOTAL 94.7

10% INFLATION FOR SUCCEEDING YEARS
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I. REQUEST
Bill/Resolution No. HB 28_____________________________________________
Title An Act Relating to Youth Hostels______________________________
Requested by_____________________________________________________________ Date

FISCAL NOTE

II. FISCAL DETAIL
Agency Affected Department of Commerce & Economic Development_________________________
Program Category Affected Development ~ ___________ _______ _______________________________
BRU, Program, or Subprogram(s) Affected Division of Business Loans
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 , FY 8 6
100 PERSONAL SERVICES 3 7 .7 4 1 .5 4 6 .7 ... 50 .3 55 .3
?00 TRAVEL 2 .4 . 2.6 2 -9 3.2 3 .5
300 CONTRACTUAL 8.1 8 .9 9 .8 10.8 11 .9
400 COMMODITIES .3 ______ -J . .4 ......._.4. .5
500 EOUIPMENT 1.6 - 0-
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL ,5 0 .1 5 3 .3 5 8 .8 6 4 .7 71 .2

FUNDING (Thousands of Dollars)

GENERAL FUND 50.1 53.3 5 8 .8 64.7 71.2
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME 1
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Fiscal note detail is attached. 

10% inflation after FV '82.

IV. DATE

Amended 
February 20, 1981

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

.PREPARED B Y  „_______________
AG ENC Y Department of Commerce & Economic Development
PHONE 465-2510_________ Division of Business Loans

33-001 (Rev. 12/80



FISCAL NOTE DETAIL

HB 28 YOUTH HOSTELS

1 Loan Examiner I/II (Flex) @ $2,455/mos.
I '•

TOTAL WAGES

Standard Benefits (Wages x .1555) 
Supplemental Benefits (Wages x .0613) 
Health Insurance (Man Months x 150)

TOTAL PERSONAL SERVICES

Trips to Inspect Collateral & Close Loans 
4 Trips @ $473 
8 Days Per Diem 0 $65

Telephone, Postage, Printing 
Additional Office Space @ $200/mo.

Office Supplies

TWELVE MONTHS OPERATIONAL COSTS

1 Desk 0 $330 
1 Credenza 0 $455 
1 Executive Chair 0 $150 
1 Side Chair 0 $100 
1 File Cabinet 0 $325 
1 Calculator 0 $200

TOTAL

10% INFLATION FOR SUCCEEDING YEARS



I. REQUEST
Bill'Resolution \ 'o  CSHB 28 ( F i n a n c e )  ____________________________________________
Title "An A c t  r e l a t i n g  t o  y o u t h  h o s c s l s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e  
Requested by___________   Date________________________

II. FISCAL DETAIL
Agency Affected D e p a r t m e n t  o f  C o m m e rc e  & E c o n o m i c  D e v e l o p m e n t _____________
Program Category Affected-----------D e v e l o p m e n t  — -r -  , „  , =--------------------------
BRU, Program, or Subprogram(s) Affected_________ D i v i s i o n  Oj. B u s i n e s s  L o a n s ___________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 82 FY 8 3 FY 84 FY 85 ,FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands o f  Dollars)

GENERAL FUND - 0-
FEDERAL FUNDS
OTHER (Specify Fund Source!

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Sam C o t t e n ,  C h a i r m a n  
H o u s e  F i n a n c e  C o m m i t t e e  
A p r i l  7 ,  1 9 8 1

IV. D A T E _________________________ ___PREPARED BY
A G E N C Y _____

Original: Legislative Finance P H O N E ______
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)


