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THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE

FISCAL NOTE

I . REQUEST
Bill/Resolution N o . SCS CS HB 279 ( F in a n c e )  am________________________________
Title An A c t  r e l a t i n g  t o  s ch oo l  c o n s t r u c t i o n  . . .
Requested by Senate  F in ance____________________________Date A p r i l  1 , 1982

II. FISCAL DETAIL
Agency Affected E d u c a t i o n  ______________________
Program Category Affected t l e m e n ta r . y  and Secondary  ________ _ _________
BRU, Program, Or Subprogram(s) Affected F i n a n c i a l  Support. Districts 
(Notes I f  more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC. 1 3 ,4 6 6 .4 2 2 , 0 1 6 . 4 i 1 ,3 6 1 .8 ” 3 , / 6 l . 8 3 , 7 6 1 . 8

TOTAL 1 3 , 4 6 6 .4 2 2 , 0 1 6 . 4  1 1 , 3 6 1 . 8 3,761 .8  3,761 .8

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

T3T4’5 0 ' 72T0T6TT 1 1 ,3 6 1 . 8 3 , / 6 1 . 8 3 1 / 6 1 . 8

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III) 
See A t t a c h e d .

T h i s  f i s c a l  n o t e  i s  based ,  i n  p a r t ,  upon t h e  a t t a c h e d  i n f o r m a t i o n  p r o v i d e d  
by t h e  A la s k a  M u n i c i p a l  League.  The above e s t i m a t e s  a r e  based upon t h e  
a s s u m p t io n s  t h a t :  

1) payments on t h e  a t t a c h e d  bond s c h e d u le s  w i l l  b e g in  a f t e r  J u l y  1 ,  1982;  
and

2) p r e  1982 d e b t  payments w i l l  c o n t i n u e  a t  t h e  c u r r e n t  r a t e  (copy  a t t a c h e d ) .

IV. DATE A p r i l  1 , 1982__________ prepared by S tev e  H o le
agency E d u c a t i o n

Original: Legislative Finance PHONE_______465 -2890
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev, 12/81)



P R E S E N T  F Y  8 3  F Y  8 4  F Y  8 5  F Y  8 6  F Y  8 7

Pre 77 Debt  
100% 3 1 , 2 8 0 ,7 8 4 3 1 , 2 8 0 ,7 8 4 3 1 ,2 8 0 ,7 8 4 3 1 ,2 8 0 ,7 8 4 3 1 ,2 8 0 ,7 8 4

P o s t  77 Debt  
80% P o r t i o n 9 ,6 9 3 ,6 8 1 9 ,6 93 ,68 1 2 0 ,3 4 8 ,2 4 9 2 7 ,9 4 8 ,2 4 9 2 7 , 9 4 8 ,2 4 9

Cash
80% P o r t i o n 2 , 1 4 6 , 4 6 2 2 ,1 4 6 , 4 6 2 2 ,1 4 6 , 4 6 2 2 ,1 4 6 ,4 6 2 2 ,1 4 6 ,4 6 2

C i g .  Tax ( 2 , 0 0 3 , 2 0 0 ) ( 2 , 0 0 3 , 2 0 0 ) ( 2 , 0 0 3 , 2 0 0 ) ( 2 ,0 0 3 , 2 0 0 ) ( 2 , 0 0 3 , 2 0 0 )

TOTAL 4 1 , 1 1 7 ,7 2 7 4 1 ,1 1 7 ,7 2 7 5 1 ,7 7 2 ,2 9 5 5 9 ,3 7 2 ,2 9 6 5 9 ,3 7 2 ,2 9 6

THIS BILL FY 83 FY 84 FY 85 FY 86 FY 87

Pre  77 Debt  
100% 3 1 , 2 8 0 ,7 8 4 3 1 ,2 8 0 ,7 8 4 3 1 ,2 8 0 ,7 8 4 3 1 ,2 8 0 ,7 8 4 3 1 ,2 8 0 ,7 8 4

P o s t  77 Debt  
Pre  83 90% 10,905 ,391 10,905 ,391 10,905 ,391 10,905,391 10,905 ,391

Cash 
90% P o r t i o n 2 ,4 1 4 , 7 7 0 2 ,4 1 4 , 7 7 0 2 ,4 1 4 , 7 7 0 2 ,4 1 4 ,7 7 0 2 , 4 1 4 , 7 7 0

P o s t  82 Debt  
90% C u r r e n t 1 1 ,9 8 6 ,3 8 9 2 0 ,5 3 6 ,3 8 9 2 0 ,5 3 6 ,3 8 9 2 0 ,5 3 6 ,3 8 9 2 0 ,5 3 6 ,3 8 9

C i g .  Tax ( 2 , 0 0 3 , 2 0 0 ) ( 2 , 0 0 3 , 2 0 0 ) ( 2 , 0 0 3 , 2 0 0 ) ( 2 , 0 0 3 , 2 0 0 ) ( 2 , 0 0 3 , 2 0 0 )

TOTAL 5 4 ,5 8 4 ,1 3 4 6 3 ,1 3 4 ,1 3 4 6 3 , 1 3 4 ,1 3 4 6 3 ,1 3 4 ,1 3 4 6 3 ,1 3 4 ,1 3 4

10% I n c r e a s e 1 ,4 8 0 ,0 0 0 1 ,4 8 0 ,0 0 0 2 , 8 1 1 , 8 0 0 3 ,7 6 1 ,8 0 0 3 ,7 6 1 , 8 0 0

Two Year 
A c c e l e r a t i o n 1 1 ,9 8 6 ,3 8 9 2 0 ,5 3 6 ,3 8 9 8 , 5 5 0 , 0 0 0 - 0 - - 0 -

I n c r e a s e  Under 
t h i s  b i l l 1 3 ,46 6 . '4 *  2 2 , 0 1 6 . 4 * 11 ,361 . 8 *  3 , 7 6 1 . 8 3 ,761  .J

*The l i n e  i m m e d i a t e l y  above t h e  b i l l  i n c r e a s e  t o t a l s  shows t h e  e f f e c t s  by 
f i s c a l  y e a r ,  o f  e l i m i n a t i n g  t h e  two f i s c a l  y e a r  d e l a y .  T h i s  means t h a t  t he s e  
amounts a re  n o t  "new" c o s t s ,  b u t  r a t h e r  t h a t  t h e y  a re  i n c u r r e d  two f i s c a l  
y e a r s  e a r l i e r  t h a n  t h e  p r e s e n t  p r o v i s i o n s  o f  AS 4 3 . 1 8 . 1 0 0



* ,

STATE OF ALASKA 
Department of Education 

STATE AID FOR RETIREMENT OF SCHOOL CONSTRUCTION DEOT 
. 1901-02

Debt Service Debt Service Credit for 50% Cash 00% of Debt Svc. Less Totalat 100% at 80% 80% Cash Pymt. Casli Pint. Pymt. Cash Pymt. Plus Cig Tax entitlement!School District Prior 7-1-77 After 7-1-77 Debt Service Prior FY 72 Prior FY 79 1979-00 1979-00 Cash Pymt. 1979-00 Paid
Anchorage 9,703,865 1,050,347 040,278 -0- -0- 225,045 180,036 10,784,179 069,367 9,914,012Bristol Bay 21,551 -0- -0- 14,298 7,149 -0- -0- 20,700 10,667 10,033Cordova 125,290 -O- -0- -0- -0- -0- -0- 125,290 17,704 107,594Craig -0- -0- -0- -0- -0- -0- -0- -0- 9,615 -11-Dillingham -0- -0- -0- —0— -0- 90,056 72,605 72,605 16,441 56,244Fairbanks 4,46.4,576 -0- -0- 76,500 30,254 -0- -0- 4,502,030 230,191 4,264,6J9Galena -0- -0- -0- -0- -0- -0- -0- -0- 0,061 -II-Haines 92,897 -0- -0- -0- -0- -0- -0- 92,097 16,002 ' 76,015lloonah -0- -0- -0- -0- -0- -0- -0- -0- 11,940 -0-Hydabury -0- -0- -0- -0- -0- -0- -0- -0- 7,234 -0-Juneau 031,696 -0- -O- -0- -0- -0- -O- 031,696 115,566 716,130Kake -0- -0- -0- -0- -0- -0- -0- -0- 10,243 -0-Kenai 2,518,184 2,628,400 2,102,726 54,007 27,444 1,022,364 017,091 5,466,245 161,190 5,305,047Ketchikan 603,752 -0- .-0- -0- -0- 372,438 297,950 901,702 72,149 029,553King Cove -0- -0- • -0- -0- -0- -0- -0- -0- 7,904 -0-Klawock -0- -0- -0- -0- -0- -0- -0- -0- 5,517 -0-Kodiak 434,737 -0- -0- 14,563 7,202 318,197 254,550 696,577 62,006 634,491Mat-Su 2,127,263 2,341,895 1,873,516 1,496 748 -0- -0- 4,001,527 • 115,431 •3,006,096Henana 21,400 -0- -0- 2,503 1,292 -G- -0- 22,692 10,172 12,520Home -0- —0- -0- -0- -0- -0- -0- -0- 20,100 -0-North Slope 0,041,575 1,502,020 1,201,622 -0- -0- -0- -0- 9,243,197 45,473 9,197,724Pellean -0- -0- -0- -0- -0- -0- -0- -0- 4,535 -0-Petersburg 493,243 -*0— -0- 30,150 19,075 -0- -0- 512,310 20,623 491,695Sand Point -0- -0- -0- -0- -0- -0- -0- -0- 0,001 -0-Sitka 437,106 -0- -0- 830 415 330,035 271,060 700,509 50,031 657,750Skagwuy 26,050 -0- -0- -0- -0- -0- -0- 26,050 9,031 16,219St. Marys -O- -0- -0- -0- -0- -0- -0- -0- 0,406 -0-Unalaska -0- -0- -0- -0- -0- -0- -0- -0- 0,203 -0-Valdes 1,520,025 577,771 462,217 3.901 1,951 36,670 29,336 2,021,529 27,590 1,991,931Wrangell 21,291 98,233 70,506 -0- -0- -0- -0 - 99,077 17,022 02,055Yakutut -0 -O- -0- -0- -fl- -0- -0- 0,049 -0-
T0TA1.S 31,552,509 . 0,190,602 6,550,945 207,216 103,610 2,404,405 1,923,524 40,130,588 2,003,200 • 30,262,156

pd 11/9/U1

t



p ™ " ™ ” " " " ..... "......      m u * .... ............ Mill....... .I e r n e s .

*

PROVIDED BY ALASKA MUNICIPAL LEAGUE 
F e b r u a r y  11,  1982

C i t y  and Borough o f  Juneau 

M a t a n u s k a - S u s i t n a  Borough 

F a i r b a n k s  N o r th  S t a r  Borough

$ 1 2 ,3 0 0 ,0 0 0  ( x  12.5%) $ 1 ,5 3 7 ,5 0 0  e s t

$ 1 4 ,8 7 0 ,0 0 0  ( x  13.9%) $ 2 ,0 6 5 ,9 3 0  e s t

A f t e r  1 / 1 / 8 2  -  $ 2 , 0 6 9 ,7 5 0  e s t

Kena i  P e n in s u a l  Borough W i l l  s e l l  March 16 -  $ 12 ,1 6 9 ,0 0 0
I f  s o l d  a t  12 y e a r s  -  $ 2 ,5 2 7 ,2 2 8  
I f  s o l d  a t  6 y e a r s  -  $ 3 ,39 5 ,0 31

Va ld ez W i l l  s e l l  F e b r u a r y  6 -  $ 1 0 ,0 0 0 ,0 0 0  (x  12.3%) $ 1 ,2 3 0 ,0 0 0

M u n i c i p a l i t y  o f  Anchorage  W i l l  s e l l  May 4 -  $ 6 9 , 9 0 0 , 0 0 0 .  Cou ld  be as
much as $ 9 .5  m i l l i o n  i n  d e p t  s e r v i c e  paym ents .  They a r e  g o in g  
t o  t r y  t o  p u t  i n  t h e  c o n t r a c t  t h a t  t h e  payments w i l l  b e g in  a f t e r  
J u l y  1 o f  1983 (b u d g e t  y e a r  8 3 - 8 4 ) .  (13% i n t e r e s t )

N o r t h  S l o p e  B o r o u g h $ 3 , 0 2 0 , 0 0 0



F Y 183 D E B T  S E R V I C E  O N  S C H O O L : B O N D S  I S S U E D  A F T E R  J A N U A R Y  1, 1 9 8 2

M u n i c i p a l i t y  of A n c h o r a g e  $. 4 , 5 0 0 , 0 0 0

F a i r b a n k s  N o r t h  S t a r  B o r o u g h  2 , 0 6 9 , 7 5 0

C i t y  fi B o r o u g h  o f  J u n e a u  1 , 8 7 3 , 9 0 0

K e n a i  P e n i n s u l a  B o r o u g h  1 , ? 7 2 , 1 8 7

M a t a n u s k a  S u s i t n a  B o r o u g h  2 , 0 6 5 , 9 3 0

N o r t h  S l o p e  B o r o u g h  3 , 0 2 0 , 0 0 0

T o t a l  $ 1 5 , 5 0 1 , 7 6 7

90% S t a t e  S h a r e  1 3 , 9 5 1 , 5 9 0

E s t i m a t e  o n  a m o u n t  o f  d e b t  
s e r v i c e  t h a t  w i l l  b e  in-
e l i g i b l e  f o r  r e i m b u r s e m e n t  ( 1 , 4 0 0 , 0 0 0 )

$ 1 2 , 5 5 1 , 5 9 0

F i s c a l  i m p a c t  of e l i m i n a t i n g  
2 - y e a r  t i m e  l a g  f o r  s t a t e  r e­
i m b u r s e m e n t  (shifts s t a t e ' s

o b l i g a t i o n  f r o m  F Y ' 8 5  to F Y '83)r o u n d e d  $ 1 2 , 5 0 0 , 0 0 0

F i s c a l  i m p a c t  of i n c r e a s i n g  r e­
i m b u r s e m e n t  f r o m  80% to 90 % of 
d e b t  s e r v i c e  o n  e x i s t i n g  d e b t . 1 , 5 0 0 , 0 0 0
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A M E N D M E N T

TO: CSHB 279 (Finance) a m

Jage 1, line 6, through page 8, line 11:

Delete all m a t e r i a l  and insert:

'or an Act entitled: "An Act r e l a t i n g  to school c o n s t r u c t i o n  a n d  t r a n s f e r­

rin g  the a d m i n i s t r a t i o n  of school or e d u c a t i o n - r e l a t e d

f a c i l i t y  c o n s t r u c t i o n  f r o m  the Dep artment of T r a n s p o r­

tat i o n  and Public Facilities to the Department of 

Education; and p r o v i d i n g  for a n  effective date."

!E IT E N ACTED BY T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 14.07.020(11) is a m ended to read:

(11) r e v i e w  plans for c o n s t r u c t i o n  of [AND] n e w  public e l e m e n­

tary and secondary  schools and for additions  to and m a j o r  r e h a b i l i t a t i o n  

of e x i s t i n g  public e l e m e n t a r y  and s e c o n d a r y  schools and, in a c c o r d a n c e  

w i t h  regulatio ns a d o p t e d  b y  the department, d e t e r m i n e  and  approve the 

e x ten t of e l i g i b i l i t y  for state aid of a school c o n s t r u c t i o n  project 

b e g u n  a fter J u l y  1, 1 9 J & ;  f o r  the purposes of this paragraph, "pIans" 

include [A "PLAN" INCLUDES] e d u c a t i o n a l  s pecifications, schematic 

designs, and final contract documents;

* Sec. 2. AS 1 4 . 0 7.020 is a m e n d e d  by a dding a n e w  p a r a g r a p h  to read:

(13) a d m i n i s t e r  the grants awarded u n d e r  AS 14.07.190.

* Sec. 3. AS 14.07 is amend ed by a d d i n g  n e w  sections to read:

A R T I C L E  3. CONSTRUCTION, R EHABIL ITATION, A N D  I MPRO V E M E N T  

OF SCHOOLS AND E D U C A T I O N - R E L A T E D  FACILITIES.

Sec. 14.07.180. R E C O M M E N D A T I O N S  AND EVA LU A T I O N S  OF PROJECTS. (a) 

The a s s e m b l y  or council of a m u n i c i p a l i t y  that is a school district or a 

regiona l school b o a r d  may submit a request to the dep art m e n t  for a

L  2 0 A
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s c h o o l  or e d u c a t i o n - r e l a t e d  f a c i l i t y  c o n s t r u c t i o n ,  r e h a b i l i t a t i o n ,  or 

i m p r o v e m e n t  p r o j e c t  t o g e t h e r  w i t h  a r e p o r t  e v a l u a t i n g  the c o n d i t i o n  of  

s c h o o l  or e d u c a t i o n - r e l a t e d  f a c i l i t i e s  in  the m u n i c i p a l i t y  or r e g i o n a l  

e d u c a t i o n a l  a t t e n d a n c e  a r e a  a n d  a d e t e r m i n a t i o n  of the n e e d  for the 

p r o j e c t .

(b) W i t h  r e g a r d  to p r o j e c t s  r e q u e s t e d  u n d e r  (a) o f  this s e c t i o n  

the d e p a r t m e n t  s h a l l

(1) r a n k  e a c h  p r o j e c t  i n  the o r d e r  o f  p r i o r i t y  that s e r v e s  

t h e  b e s t  i n t e r e s t s  o f  the state;

(2) p r e p a r e  a n  e s t i m a t e  of the a m o u n t  of m o n e y  n e e d e d  to 

f i n a n c e  e a c h  p r o j e c t  a p p r o v e d  b y  the d e p a r t m e n t  a n d  r e c o m m e n d  to the 

g o v e r n o r  a p p r o p r i a t i o n s  f o r  p r o j e c t s  to be i n c l u d e d  i n  the b u d g e t  s u b­

m i t t e d  to the l e g i s l a t u r e ;

«•*(3) p r o v i d e  the g o v e r n o r  w i t h  a c o p y  of the r e p o r t  of. the 

a s s e m b l y ,  c o u n c i l ,  o r  r e g i o n a l  s c h o o l  b o a r d  th a t  r e q u e s t e d  e a c h  p r o j e c t  

a p p r o v e d  b y  the d e p a r t m e n t ;

(4) p r o v i d e  to the l e g i s l a t u r e  w i t h i n  the f i r s t  10 da y s  of 

e a c h  r e g u l a r  s e s s i o n  a s u m m a r y  of the p r o j e c t s  r e q u e s t e d  b y  e a c h  

a s s e m b l y ,  c o u n c i l ,  o r  r e g i o n a l  s c h o o l  bo a r d .

(c) In e s t a b l i s h i n g  p r i o r i t i e s  a m o n g  r e q u e s t e d  p r o j e c t s  t h e ‘de p a r t  

m e n t  s h a l l  e v a l u a t e  at  l e a s t  the f o l l o w i n g  f a c t o r s :

(1) p r i o r i t i e s  a s s i g n e d  b y  the a s s e m b l y ,  c o u n c i l ,  or s c h o o l  

b o a r d  to the p r o j e c t s  r e q u e s t e d ;

(2) e m e r g e n c y  r e q u i r e m e n t s ;  . '(3) n u m b e r  of s t u d e n t s  w i t h o u t  c l a s s r o o m  space;

(4) n e w  local e l e m e n t a r y  or s e c o n d a r y  p r o g r a m s ;

(5) e x i s t i n g  r e g i o n a l ,  c o m m u n i t y ,  a n d  s c h o o l  f a c i l i t i e s  a n d  

the c o n d i t i o n  of the f a c i l i t i e s ;

(6) e c o n o m i c  a n d  s o c i a l  s t a b i l i t y  of the m u n i c i p a l i t y  or

-2-
L  2 0 A
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region.

(d) The provis i o n s  of this s e cti on do not affect  a m u n i c i p a l i t y’st
e l i g i b i l i t y  for reimb u r s e m e n t  u nder AS 43.18.100.

Sec. 14.07.190. A S S U M P T I O N  OF R E S P O N S IBILIT IES. (a) The a s s e m b l y  

or council of a m u n i c i p a l i t y  that is a school district or a regio n a l  

school b o a r d  may, by or d i n a n c e or m a j o r i t y  vote of the body, assume the 

r e s p o n s i b i l i t i e s  r e l a t i n g  to the planning, design, and c o n s t r u c t i o n  of a 

school or an e d u c a t i o n - r e l a t e d  f a c i lity located w i t h i n  the boundaries or 

o p e r a t i n g  area of the m u n i c i p a l i t y  or regional e d u c a t i o n a l  atte nd a n c e  

area. After  receipt of a reque st b y  an a s s e m b l y  or council under this 

subsection, the departme nt shall provide for the a s s u m p t i o n  of the 

r e s p o n s i b i l i t i e s  requested. After receipt of a r e q u e s t  by a regional 

• school b o a r d  under this subsection, the department m ay provide for the 

a s s u m p t i o n  of the r e s p o n s i b i l i t i e s  requested.

(b) If a m u n i c i p a l i t y  that is a school district or a re gional 

e d u c a t i o n a l  attend a n c e  area assumes the r e s p o n s i b i l i t i e s  u nder this 

section, the departmen t shall grant to the m u n i c i p a l i t y  or regional 

e d u c a t i o n a l  a t t e n d a n c e  area m o n e y  approp r i a t e d  for the school or e d u c a­

tio n - r e l a t e d  facility. The d epartment  m a y  transfer the a p p r o p r i a t i o n s  

to a special c o n s t r u c t i o n  account in the state treasury. U nder theV
fiscal control of the department, a m u n i c i p a l i t y  or regi onal educati onal 

a t t e n d a n c e  area that assumes respo n s i b i l i t i e s  for the project  as p r o­

vid e d  in this s e ction m a y  draw on the account for costs of the project.

(c) The c o n s t r u c t i o n  mana gement costs of a project a s sumed  under

this s e ction  m a y  not e x c e e d  four p e rcent of the amount of approp r i a t i o n s

%
f o r  the facility if the amount of approp r i a t i o n s  is $500,000 or less. 

The c o n s t r u c t i o n  m a n a g e m e n t  costs of a project a s s u m e d  under this section 

m a y  not e xceed three percent of the amount of a p p r o p r i a t i o n s  for the 

f a c i l i t y  if the amount of a p p r o p r i a t i o n s  is o v e r  $ 5 0 0 , 0 0 0  but less than
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$5,000,000. T h e  c o n s t r u c t i o n  management costs of a project assumed 

u n d e r  this s e c tion m a y  not e x c e e d  t h r e e  p e rcent of the amount of a p p r o­

pria tions for the f a c i l i t y  if the amount of a pprop r i a t i o n s  is $5,000,000 

or more. For purposes of this s u b s e c t i o n  " c o n s t r u c t i o n  m a nageme nt" 

means m a n a g e m e n t  of the project's schedule, quality, and budget during 

a n y  phase of the planning, design, and c o n s t r u c t i o n  of the f a c ili ty by a 

pr i v a t e  contr a c t o r  e n g a g e d  by the m u n i c i p a l i t y  or regiona l educational 

at t e n d a n c e  area.

(d) The c o m m i s s i o n e r  shall adopt n e c e s s a r y  regulations i m p l e m e n t­

ing this section, and setting out the r e qu irements for agreements b e t w e e n  

the department and a m u n i c i p a l i t y  or regional e d u c a t i o n a l  attendance 

area r e l a t i n g  to the a s s u m p t i o n  by the m u n i c i p a l i t y  or r e g i o n a l  e d u c a­

tional a t t e n d a n c e  area of resp onsibilitie s for the planning, design, and 

c o n s t r u c t i o n  of a project.

* Sec. 4. AS 14.08.101(7) is r e p ealed and r e e n acted to read:

(7) r e c o m m e n d  to the department projects for construction, 

rehabilitation , a n d  i m p r o v e m e n t  of schools and e d u c a t i o n - r e l a t e d  f a c i l i­

ties as specified in AS 14.07.180(a), and plan, design, a n d  construct 

the project when the r e s p o n s i b i l i t y  for it is a s sume d u n d e r  AS 14.07.- 

190;

* Sec. 5. AS 35.15.080(a) is amended to read:

(a) A m u n i c i p a l i t y  [OR, IF THE PUBLIC WORK IS AN EDUCAT I O N A L
/

FACILITY, A R E G IONAL EDUCA TIONAL ATTEND A N C E  AREA E S T A B L I S H E D  UNDER 

AS 14.08] may, by r e s o l u t i o n  of its govern ing body, request  the a s s u m p­

tion  of all or part of the department's r e s p o n s ibilities relat i n g  to the 

p l a n n i n g , design, and c o n s t r u c t i o n  of a public  works project of the 

state that [WHICH] is to be located w i t h i n  the bou nda r i e s  [OR OPERATING 

AREA] of the m u n i c i p a l i t y  [OR REGIONA L E D U C A T I O N A L  A T T E N D A N C E  AREA] and 

that [WHICH] w o u l d  o t h e rwise  be constructed in the m a n n e r  provided in

-4-
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AS 35.15.010. After receipt of the request, the department

[(1) SHALL  PROVIDE FOR T H E  A S S U M P T I O N  B Y  THE M U N I C I P A L I T Y  OR 

R E G I O N A L  E DUCATIONAL  ATTEND A N C E  A R E A  OF A L L  OF THE D E P ARTM ENT'S R E S P O N­

SIBILI TIES R E L A T I N G  TO THE PLANNING, D ESIGN AND C O N S T R U C T I O N  OF A N  

E D U C A T I O N A L  FACILITY;

(2)] m a y  provide b y  agreeme nt for transfer to and a s s u m p t i o n  

by the m u n i c i p a l i t y  of the departmen t's r e s p o n s i b i l i t i e s  r e l a ting to the 

[PLANNING, DESIGN, AND C O N S T R U C T I O N  OF A PUBLIC WORKS] project, unless 

the commissioner determines that a s s u m p t i o n  of r e s p o n s i b i l i t i e s  by the 

m u n i c i p a l i t y  is not p r a c t i c a b l e  or not in the best interests of the 

state.

* Sec. 6. AS 35.15.080(c) is amended to read:

(c) A m u n i c i p a l i t y  may r e q uest  joint a s s u m p t i o n  of r e s p o n s i b i l i­

ties with the depart ment relat ing to the planning, d e s i g n ^  and c o n s t r u c­

tion of a public works project. [A R E G I O N A L  E D U C A T I O N A L  A T T E N D A N C E  AREA 

M A Y  R E QUEST JO INT A S S U M P T I O N  OF RES PON S I B I L I T I E S  WITH THE DEPARTMEN T 

RELATING TO THE PLANNING, D E S I G N  AND C O N S T R U C T I O N  OF A N  EDUCA T I O N A L  

FACILITY.] T w o  or more mu nici p a l i t i e s  [OR R E G I O N A L  E D U C A T I O N A L  A T T E N­

DANCE AREAS] m a y  b y  [MUTUAL] agree m e n t  provide for coop e r a t i v e  a s s u m p­

tion of respon s i b i l i t i e s  relating to the p l a n n i n g , design,* and c o n s t r u c­

tion of a public works project. If two or more m u n i c i p a l i t i e s  [OR 

R E G I O N A L  E D U C A T I O N A L  A T T E N D A N C E  AREAS] r e q u e s t  a s s u m p t i o n  of r e s p o n s i­

bilities for a project and meet the standar d of p r a c t i c a b i l i t y  set out 

in (a) [(a)(2)] of this section, the commissione r shall d e t e rmine  w h i c h  

m u n i c i p a l i t y  [OR REGIONAL E D U C A T I O N A L  A T T E N D A N C E  AREA] is best able to 

direct planning, design, and c o n s t r u c t i o n  of the p r o j e c t  and enter into 

an a gree m e n t  wit h that m u n i c i p a l i t y  [OR R E G I O N A L  E D U C A T I O N A L  A T T E N D A N C E  

AREA,] or provide for joint or c o operativ e administrat ion, As the partie 

m ay agree or the commissioner m a y  determine. Decisions of the comrais-

LA-L 20A - 5 -
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sioner u n d e r  this s u b s e c t i o n  are final.

* Sec. 7. A S ' 3 5 . 1 5 . 0 9 0  is a m e n d e d  to read:

Sec. 35.15.090. U S E  OF APPROP R I A T E D  FUNDS. U p o n  [ASSUMPTION BY A 

M U N I C I P A L I T Y  OR R E G I O N A L  E D U C A T I O N A L  ATTEND A N C E  A R E A  OF T H E  DEPARTMENT'S 

R E S P O N S I B I L I T I E S  U N D E R  AS 35.15.080(a)(1), OR UPON] e x e c u t i o n  of an 

agreement under AS 35.15.080(a) [AS 35.15.080(a)(2)], s t a t e  funds a p p r o­

priated  for a p ubli c works project w h i c h  is the subject of the [ASSUMP­

TION  OR THE] agree m e n t  shall be transferr ed to a special account in the 

state treasury. A m u n i c i p a l i t y  [OR REGIONAL E D U C A T I O N A L  A TTEND ANCE 

AREA] a d m i n i s t e r i n g  the p r o ject u n d e r  the [ASSUMPTION OR] agreement may 

draw on the account for costs of the project, u n d e r  f i s c a l  control of 

the department. If an agreement provides for joint or c oope rative 

a d m i n i s t r a t i o n  of the project, payment of costs shall be made to the 

p arty i n c u rring the costs.

* Sec. 8. AS 43.18.100(a) is amended to read:

(a) During each fiscal year, the state shall a l l o c a t e  to a m u n i c i­

pality that [AN O R G A N I Z E D  B O ROUGH OR A CITY WHICH] is a school district, 

the following suras:

(1) payments made b y  the m u n i c i p a l i t y  [BOROUGH OR CITY] 

during the fiscal year two years earlier for the r e t i r e m e n t  of principal 

and interest on o u t s t a n d i n g  bonds, notes or other i n debt edness incurred 

before J u l y  1, 1977 to pay costs of school construction;

(2) £ 0  [80] p e rcent of

(A) p a y m e n t s  made b y  the m u n i c i p a l i t y  [BOROUGH O R  CITY]

during the fiscal year two years earl ier for the r e t i r e m e n t  of■
principal a n d  i n t e r e s t  o n  outst a n d i n g  bonds, notes or other i n d e b t­

edness i n c ur red a f t e r  J u n e  30, 1977 and b efore  J u l y  1, 1978 to pay 

costs of school construction;

(B) cash payments made after J u n e  30, 19 76 and before

-6-
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July 1, 1978 b y  the m u n i c i p a l i t y  [BOROUGH O R  CITY] during the

fiscal year two years e a r l i e r  to p a y  costs of school construction;

(3) 90_ [80] percent of

(A) payments m a d e  b y  the m u n i c i p a l i t y  [BOROUGH O R  CITY] 

during the fiscal year two years e a rlier for the r e t i r e m e n t  of 

principal a n d  interest on o u t s t a n d i n g  bonds, notes or other i n d e b t­

edness i n c u r r e d  after June 30, 1978 a n d  b e f o r e  J a n u a r y  1, 1982 to 

pay costs of school c o n s t r u c t i o n  projects a p p r o v e d  u n d e r  AS 14.07.- 

0 2 0 ( 1 1 ) ;

(B) cash payments made after June 30, 1978 and b e f o r e  

J u l y  1, 1982 b y  the m u n i c i p a l i t y  [BOROUGH OR CITY] during the

fiscal year two years e a r l i e r  to pay costs of school c o n s t r u c t i o n

projects a p p r o v e d  u n d e r  AS 14.07.020(11)

(4) subject to (h) and(i) of this s e c t i o n  90 percent of

(A) payments made b y  the m u n i c i p a l i t y  d u r i n g  the current 

fiscal year for the retirem ent of principal a n d  i n t e r e s t  on o u t­

standin g bonds, notes or other  i n debtedness i n c u r r e d  after D e c e m­

ber 31, 1981 to pay costs of school construction, a dditions to 

schools, and major r e h a b i l i t a t i o n  projects that exceed $25,000

and are a p p r o v e d  under AS 14.07.020(11); a n d

(B) cash payments made af ter June 30, 1982 b y  the

m u n i c i p a l i t y  during the fiscal ye ar two years e a r l i e r  to pay costs

of school construction, additions to schools, a n d  m a j o r  r e h a b i l i­

tation projects that exceed $25, 000 a n d  are a p p r o v e d  under AS 1 4 . - 

0 7 . 0 2 0 ( 1 1 ) .

* Sec. 9. AS 4 3 . 1 8 . 1 0 0  is a m e n d e d  b y  a dding n e w  s ubsect ions to read:

(h) An a l l o c a t i o n  unde r (a)(4) of this s e c t i o n  for school c o n s t r u c­

tion begun a fter J u l y  1, 1982, shall be r e d u c e d  b y  the a moun t of m o n e y  

used for the c o n s t r u c t i o n  of r e s i d e n t i a l  space, h o c k e y  rinks, p l a n e t a r -
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iums, saunas, and other f a c i l i t i e s  for single p u r p o s e  sporting or 

r e c r e a t i o n a l  uses that a r e  not suitable for other activities. An 

a l l o c a t i o n  under ( a ) (4) of this s e c t i o n  may not be r e d u c e d  b y  the amount 

of m o n e y  used for c o n s t r u c t i o n  of a small sw im mi ng  pool, tank, or wata r 

storage f a c i l i t y  u s e d  for w a t e r  sports. However, a n  a l l o c a t i o n  shall be 

r e d u c e d  b y  the diffe r e n c e  b e t w e e n  the amount of m o n e y  u s e d  to construct 

a swimming pool that is c o m p e t i t i o n  size or larger and the amount of 

m o n e y  that would h a v e  b e e n  u s e d  to construct a small sw imming pool, 

tank, or wa ter storage facility, as de termined b y  the commissioner.

(i) For the purpose s of (a)(4) of this s e c t i o n

(1) an i n d e b t e d n e s s  for bonds is incurred a f t e r  the bonds are

sold;

(2) r e i m b u r s e m e n t  for a cash payment may o n l y  be made after 

the paym ent is made to a vendor; a n d

(3) payments m a y  not be made for costs that are incurred 

u n d e r  a contract after the c o n t r a c t  has been released.

* 5ec. 10. AS 14.08.161 a nd AS 4 3.18.100(b)(2) are repealed.

* Sec. 11. This Act takes e f f e c t  J u l y  1, 1982.

L  2 0 A
- 8 -

*



1

2

3
4
5
6

7
e

g

10

1 1

:
' • ;

Original sponsors: Carney, Buchholdt, Offered: 5/29/81
Zharoff, et al Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 279 (Finance) am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to school construction and transfer­

ring the administration of the school construction 

grant program from the Department of Transportation 

and Public Facilities to the Department of Education."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.07.020(11) is amended to read:

(11) review plans for construction of_ [AND] new public elemen 

tary and secondary schools and for additions to and major rehabilitation 

of existing public elementary and secondary schools and, in accordance 

with regulations adopted by the department, determine the extent of 

e l ig ib il it y  for state aid of a school construction project begun after 

July 1, 1978, and administer and direct the planning, designing, and 

construction of schools and public works projects related to education 

begun after July 1, 1981; for the purposes of this paragraph, a "plan" 

includes educational specifications, schematic designs, and final 

contract documents;

* Sec. 2. AS 14.07 is amended by adding new sections to read:

ARTICLE 3. CONSTRUCTION, REHABILITATION, AND IMPROVEMENT 

OF SCHOOLS AND RELATED FACILITIES.

Sec. 14.07.180. RECOMMENDATIONS AND EVALUATIONS OF PROJECTS. (a) 

The assembly or council of a municipality which is a school d istrict or 

a regional school board may submit a request to the department for a 

school or education-related fa c ility  construction, rehabilitation, or 

improvement project together with a report evaluating the condition of

-1- CSHB 279(Fin) am



school or education-related fa c ilit ie s  and a determination of the need 

for the project.

(b) With regard to projects requested under (a) of this section 

the department shall

(1) rank each project in the order of priority which serves 

the best interests of the state;

(2) prepare an estimate of the amount of money needed to 

finance each project approved by the department and recommend to the 

governor appropriations for projects to be included in the budget sub­

mitted to the legislature;

(3) provide the governor with a copy of the report of the 

assembly, council, or regional school board which requested each project 

approved by the department;

(4) provide to the legislature within the f ir s t  10 days of 

each regular session a summary of the projects requested by each assemblj, 

council, or regional school board.

(c) In establishing p riorities among requested projects the 

department shall evaluate at least the following factors;

(1) p riorities assigned by the assembly, council, or school 

board to the projects requested;

(2) emergency requirements;

(3) number of students without classroom space;

(4) new local elementary or secondary programs;

(5) existing regional, community, and school fa c ilit ie s  and 

the condition of the fa c ilit ie s ;

(6) economic and social stab ility  of the municipality or

region.

Sec. 14.07.190. ASSUMPTION OF RESPONSIBILITIES. (a) A school 

d istrict or regional educational attendance area may, by resolution of

-2- CSHB 279(Fin) am



the school board, request the assumption or jo in t exercise with the 

department of a ll or part of the department's responsibilities under 

AS 14.07.020(11) relating to the planning, design, and construction of 

a school or an education-related fa c ility  located within the boundaries 

or operating area of the school d istric t or regional educational atten­

dance area. After receipt of a request, the department may provide for 

the assumption or jo in t exercise by the school d istrict or regional 

educational attendance area of those responsibilities requested.

(b) I f  a school d istrict or regional educational attendance area 

assumes the department's responsibilities under this section, the 

department may transfer appropriations made for the school or educa­

tion-related fa c ility  to a special construction account in the state 

treasury. Under the fisca l control of the department, a school d istrict 

or regional educational attendance area administering the project as 

provided in this section may draw on the account for costs of the 

project.

(c) The commissioner shall adopt necessary regulations implement­

ing this section, and setting out the requirements for agreements 

between the department and a school d istrict or regional educational 

attendance area “elating to the assumption or join t exercise by the 

school d istrict or regional educational attendance area of the depart­

ment's responsibilities under AS 14.07.020(11).

* Sec. 3. AS 14.08.101(7) is repealed and reenacted to read:

(7) recommend to the department projects for construction, 

rehabilitation, and improvement of schools and education-related 

fa c ilit ie s  as specified in AS 14.07.180(a), and carry out the project 

when the responsibility for i t  is transferred under AS 14.07.190;

* Sec. 4. AS 35.15.080(a) is amended to read:

(a) A municipality [OR, IF THE PUBLIC WORK IS AN EDUCATIONAL
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FACILITY, A REGIONAL EDUCATIONAL ATTENDANCE AREA ESTABLISHED UNDER 

AS 1 4 .0 8 ]  may, by r e s o l u t i o n  o f  i t s  g o v e rn in g  body, r e q u e s t  th e  assum p­

t i o n  o f  a l l  o r  p a r t  o f  t h e  d e p a r t m e n t ' s  r e s p o n s i b i l i t i e s  r e l a t i n g  to  

th e  p l a n n i n g , d e s ig n ,  and c o n s t r u c t i o n  o f  a p u b l i c  works p r o j e c t  o f  th e  

s t a t e  w hich  i s  t o  be l o c a t e d  w i t h i n  th e  b o u n d a r i e s  [OR OPERATING AREA] 

o f  t h e  m u n i c i p a l i t y  [OR REGIONAL EDUCATIONAL ATTENDANCE AREA] and w hich  

would o th e r w is e  be c o n s t r u c t e d  i n  th e  m anner p ro v id e d  i n  AS 3 5 .1 5 .0 1 0 .  

A f te r  r e c e i p t  o f  th e  r e q u e s t ,  th e  d e p a r tm e n t

[ (1 )  SHALL PROVIDE FOR THE ASSUMPTION BY THE MUNICIPALITY OR 

REGIONAL EDUCATIONAL ATTENDANCE AREA OF ALL OF THE DEPARTMENT’S RESPON­

SIBILITIES RELATING TO THE PLANNING, DESIGN AND CONSTRUCTION OF AN 

EDUCATIONAL FACILITY;

(2 ) ]  may p ro v id e  by ag reem en t f o r  t r a n s f e r  to  and a ssu m p tio n  

by th e  m u n i c i p a l i t y  o f  th e  d e p a r t m e n t ' s  r e s p o n s i b i l i t i e s  r e l a t i n g  t o  

th e  [PLANNING, DESIGN, AND CONSTRUCTION OF A PUBLIC WORKS] p r o j e c t ,  

u n l e s s  th e  com m issioner  d e te rm in e s  t h a t  a s s u m p t io n  o f  r e s p o n s i b i l i t i e s  

by th e  m u n i c i p a l i t y  i s  n o t  p r a c t i c a b l e  o r  n o t  i n  th e  b e s t  i n t e r e s t s  o f  

th e  s t a t e .

S e c .  5 . AS 3 5 .1 5 .0 8 0 ( c )  i s  amended to  r e a d :

(c)  A m u n i c i p a l i t y  may r e q u e s t  j o i n t  a ss u m p t io n  o f  r e s p o n s i b i l i ­

t i e s  w i th  th e  d e p a r tm e n t  r e l a t i n g  to  th e  p l a n n in g ,  d e s ig n ^  and c o n s t r u c ­

t i o n  o f  a p u b l i c  works p r o j e c t .  [A REGIONAL EDUCATIONAL ATTENDANCE

AREA MAY REQUEST JOINT ASSUMPTION OF RESPONSIBILITIES WITH THE DEPART­

MENT RELATING TO THE PLANNING, DESIGN AND CONSTRUCTION OF AN EDUCATIONAL 

FACILITY.] Two o r  more m u n i c i p a l i t i e s  [OR REGIONAL EDUCATIONAL ATTEN­

DANCE AREAS] may by [MUTUAL] a g ree m en t  p r o v id e  f o r  c o o p e r a t i v e  assum p­

t i o n  o f  r e s p o n s i b i l i t i e s  r e l a t i n g  to  t h e  p l a n n i n g , d e s ig n ,  and c o n s t r u c ­

t i o n  o f  a  p u b l i c  works p r o j e c t .  I f  two o r  more m u n i c i p a l i t i e s  [OR 

REGIONAL EDUCATIONAL ATTENDANCE AREAS] r e q u e s t  a s su m p tio n  o f  r e s p o n s i ­



b i l i t i e s  f o r  a p r o j e c t  and meet t h e  s t a n d a r d  o f  p r a c t i c a b i l i t y  s e t  o u t  

i n  (a )  [ ( a ) ( 2 ) ]  o f  t h i s  s e c t i o n ,  t h e  co m m iss io n er  s h a l l  d e te rm in e  w hich  

m u n i c i p a l i t y  [OR REGIONAL EDUCATIONAL ATTENDANCE AREA] i s  b e s t  a b l e  t o  

d i r e c t  p l a n n in g ,  d e s ig n ,  and  c o n s t r u c t i o n  o f  th e  p r o j e c t  and e n t e r  i n t o  

an  a g reem en t w i th  t h a t  m u n i c i p a l i t y  [OR REGIONAL EDUCATIONAL ATTENDANCE 

AREA,] o r  p ro v id e  f o r  j o i n t  o r  c o o p e r a t i v e  a d m i n i s t r a t i o n ,  a s  th e  

p a r t i e s  may a g re e  o r  t h e  co m m iss io n er  may d e te rm in e .  D e c is io n s  o f  th e  

co m m iss io n er  u nd er  t h i s  s u b s e c t i o n  a r e  f i n a l .

S ec .  6 .  AS 3 5 .1 5 .0 9 0  i s  amended t o  r e a d :

Sec . 3 5 .1 5 .0 9 0 .  USE OF APPROPRIATED FUNDS. Upon [ASSUMPTION BY A 

MUNICIPALITY OR REGIONAL EDUCATIONAL ATTENDANCE AREA OF THE DEPARTMENT'S 

RESPONSIBILITIES UNDER AS 3 5 . 1 5 . 0 8 0 ( a ) ( 1 ) ,  OR UPON] e x e c u t io n  o f  an  

ag reem en t under AS 3 5 .1 5 .0 8 0 ( a )  [AS 3 5 . 1 5 . 0 8 0 ( a ) ( 2 ) ] ,  s t a t e  fu n d s  

a p p r o p r i a t e d  f o r  a p u b l i c  works p r o j e c t  w hich  i s  th e  s u b j e c t  o f  th e  

[ASSUMPTION OR THE] a g reem en t s h a l l  be t r a n s f e r r e d  to  a  s p e c i a l  a c c o u n t  

i n  th e  s t a t e  t r e a s u r y .  A m u n i c i p a l i t y  [OR REGIONAL EDUCATIONAL ATTEN­

DANCE AREA] a d m i n i s t e r i n g  t h e  p r o j e c t  u n d e r  th e  [ASSUMPTION OR] a g r e e ­

ment may draw on th e  a c c o u n t  f o r  c o s t s  o f  t h e  p r o j e c t ,  u n d e r  f i s c a l  

c o n t r o l  o f  th e  d e p a r tm e n t .  I f  an a g reem en t  p ro v id e s  f o r  j o i n t  or  

c o o p e r a t i v e  a d m i n i s t r a t i o n  o f  th e  p r o j e c t ,  payment o f  c o s t s  s h a l l  be 

made t o  th'- p a r t y  i n c u r r i n g  t h e  c o s t s .

S ec .  7 . AS 4 3 .1 8 .1 0 0 ( a )  i s  amended t o  r e a d :

(a )  D uring  each  f i s c a l  y e a r ,  t h e  s t a t e  s h a l l  a l l o c a t e  to  an 

o r g a n iz e d  borough  o r  a  c i t y  which  i s  a  s c h o o l  d i s t r i c t ,  th e  f o l l o w in g  

sum s:

(1) paym ents  made by th e  b o ro ug h  o r  c i t y  d u r in g  th e  f i s c a l

y e a r  [TWO YEARS EARLIER] f o r  th e  r e t i r e m e n t  o f  p r i n c i p a l  and i n t e r e s t

on  o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  i n d e b te d n e s s  i n c u r r e d  b e f o r e  

J u l y  1 , 1981, [1977] t o  pay  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ;  and
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[ (2 )  80 PERCENT OF

(A) PAYMENTS MADE BY THE BOROUGH OR CITY DURING THE 

FISCAL YEAR TWO YEARS EARLIER FOR THE RETIREMENT OF PRINCIPAL AND 

INTEREST ON OUTSTANDING BONDS, NOTES OR OTHER INDEBTEDNESS INCURRED 

AFTER JUNE 30, 1977 AND BEFORE JULY 1, 1978 TO PAY COSTS OF SCHOOL 

CONSTRUCTION;

(B) CASH PAYMENTS MADE AFTER JUNE 30 , 1976 AND BEFORE 

JULY 1, 1978 BY THE BOROUGH OR CITY DURING THE FISCAL YEAR TWO 

YEARS EARLIER TO PAY COSTS OF SCHOOL CONSTRUCTION;]

(3) s u b j e c t  to  (h) and ( i )  o f  t h i s  s e c t i o n ,  [80 PERCENT OF]

(A) paym ents  made by th e  b o ro ug h  o r  c i t y  d u r in g  th e  

f i s c a l  y e a r  [TWO YEARS EARLIER] f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  

and i n t e r e s t  on o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  in d e b te d n e s s  

i n c u r r e d  a f t e r  June  30, 1981, [1978] t o  pay c o s t s  o f  s c h o o l  co n -  

s t r u c t i o n , a d d i t i o n s  t o  s c h o o l s ,  and m a jo r  r e h a b i l i t a t i o n  p r o j e c t s  

t h a t  ex ceed  $10 ,000  and a r e  a p p ro v ed  u n d e r  AS 1 4 .0 7 .0 2 0 ( 1 1 ) ;

(B) c a sh  paym ents  made a f t e r  Ju n e  30 , 1979, [1978] by 

th e  borough  o r  c i t y  d u r in g  th e  f i s c a l  y e a r  two y e a r s  e a r l i e r  to  

pay c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  to  s c h o o l s ,  and m ajo r  

r e h a b i l i t a t i o n  p r o j e c t s  t h a t  ex ceed  $ 1 0 ,0 0 0  and a r e  ap p ro v ed  u nd er  

AS 1 4 .0 7 .0 2 0 ( 1 1 ) .

S e c .  8. AS 4 3 .1 8 .1 0 0 ( b )  i s  amended t o  r e a d :

(b) The com m issioner s h a l l  a d m i n i s t e r  th e  program  o f  r e im b u rs e ­

ment a u t h o r i z e d  under  t h i s  s e c t i o n  and s h a l l  p r o v id e  by r e g u l a t i o n  f o r  

th e  f i l i n g  o f  a p p l i c a t i o n s  f o r  r e im b u rs e m e n t ,  t h e  form o f  p r o o f  o f  

c o s t s  f o r  w hich  a p p l i c a t i o n  f o r  r e im b u rse m e n t  i s  made, and o th e r  r e g u l a ­

t i o n s  n e c e s s a r y  to  a d m i n i s t e r  th e  p ro g ram . Based on d e b t  r e t i r e m e n t  

s c h e d u le s  p ro v id e d  t o  th e  D epartm en t o f  R evenue, th e  co m m issio n er  o f  

r e v e n u e  s h a l l  pay th e  money due a  borough  o r  c i t y  u n d e r  t h i s  s e c t i o n
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11
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13

14

15

16

17

18

19

20

21

-

d i r e c t l y  t o  th e  p e r s o n  d e s i g n a t e d  i n  bond c o v e n a n ts  to  r e c e i v e  paym ents 

oa  b e h a l f  o f  th e  b o n d h o ld e r s  i f  d i r e c t e d  t o  do so  by r e s o l u t i o n  o f  th e  

g o v e rn in g  body o f  th e  b o ro ug h  o r  c i t y .  The co m m iss io n er  s h a l l  e x c lu d e  

from  t h e  t o t a l  s c h o o l  c o n s t r u c t i o n  c o s t  o f  t h e  s c h o o l  [LOCAL] d i s t r i c t  

a l l  s t a t e  and  f e d e r a l  fu n d s  in c lu d e d  i n  t h e s e  c o s t s  e x c e p t  fu n d s  p ro ­

v id e d  u n d e r  t h i s  s e c t i o n  [AND AS 4 3 . 5 0 .1 4 0 ] .  In  a p p ro v in g  a p p l i c a t i o n s  

f o r  r e im b u rs e m e n t ,  t h e  co m m iss io n er  s h a l l

[ ( 1 )  OFFSET AGAINST THE AMOUNT OF REIMBURSEMENT AUTHORIZED 

... THE AMOUNT OF ANY FUNDS DISTRIBUTED TO THE BOROUGH OR CITY IN THE 

SECOND PRECEDING FISCAL YEAR FROM THE SCHOOL FUND PROVIDED FOR IN 

AS 4 3 .5 0 .1 4 0 ;

( 2 ) ]  r e q u i r e  t h e  b o ro ug h  o r  c i t y  to  p r o v id e ,  w i th  i t s  a p p l i ­

c a t i o n ,  a c e r t i f i e d  copy o f  t h e  n o t i c e  t o  t a x p a y e r s  r e q u i r e d  by 

AS 4 3 .1 8 .0 3 0 .

* S ec .  9 .  AS 4 3 .1 8 .1 0 0  i s  amended by a d d in g  new s u b s e c t i o n s  t o  r e a d ;

(h) An a l l o c a t i o n  u n d e r  ( a ) ( 3 )  o f  t h i s  s e c t i o n  s h a l l  be re d u c e d  

by t h e  amount o f  money u sed  f o r  t h e  c o n s t r u c t i o n  o f  r e s i d e n t i a l  s p a c e ,  

swimming p o o l s ,  hockey  r i n k s ,  p l a n e t a r i u r a s , s a u n a s ,  and o t h e r  f a c i l i ­

t i e s  f o r  s p e c i a l  s p o r t i n g  o r  r e c r e a t i o n a l  u s e s  which  a r e  n o t  s u i t a b l e  

f o r  o t h e r  a c t i v i t i e s .

( i )  For th e  p u rp o s e s  o f  ( a ) ( 3 )  o f  t h i s  s e c t i o n

(1)  an  in d e b te d n e s s  f o r  bonds i s  i n c u r r e d  a f t e r  th e  bonds

a r e  s o l d ;

(2)  re im b u rse m e n t  f o r  a c a sh  payment may o n ly  be made a f t e r  

t h e  paym ent i s  made t o  a  v e n d o r ;  and

(3)  paym ents  may n o t  be made f o r  c o s t s  w hich  a r e  i n c u r r e d

u n d er  a  c o n t r a c t  a f t e r  th e  c o n t r a c t  h as  b een  r e l e a s e d .

* S e c .  1 0 .  D u ring  th e  f i s c a l  y e a r  e n d in g  J u n e  30 , 1982, t h e  s t a t e  s h a l l  

pay to  a  b o ro ug h  o r  c i t y  which  i s  a s c h o o l  d i s t r i c t  t h e  d i f f e r e n c e  betw een
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1 t h e  t o t a l  amount o f  paym ents  made t o  pay c o s t  o f  s c h o o l  c o n s t r u c t i o n  by th e  

bo ro ug h  o r  c i t y  d u r in g  f i s c a l  y e a r  1980 ( i n c l u d i n g  c a sh  paym ents  and paym ents  

f o r  t h e  r e t i r e m e n t  o f  in d e b t e d n e s s )  and t h e  amount o f  th e  a l l o c a t i o n  made to  

th e  bo ro ug h  o r  c i t y  u n d e r  t h i s  Act d u r in g  f i s c a l  y e a r  1982.

* S e c .  11. D uring  t h e  f i s c a l  y e a r  e n d in g  Ju n e  30 , 1983, th e  s t a t e  s h a l l  

pay to  a  borough  o r  c i t y  which  i s  a s c h o o l  d i s t r i c t  th e  d i f f e r e n c e  b e tw een  

th e  t o t a l  amount o f  paym ents  made t o  pay c o s t  o f  s c h o o l  c o n s t r u c t i o n  by th e  

bo ro ug h  n r  c i t y  d u r in g  f i s c a l  y e a r  1981 ( i n c l u d i n g  c a sh  paym ents and paym ents  

f o r  th e  r e t i r e m e n t  o f  in d e b te d n e s s )  and t h e  amount o f  th e  a l l o c a t i o n  made to  

th e  borough  o r . c i t y  u n d e r  t h i s  Act d u r in g  f i s c a l  y e a r  1983.

* S e c .  12. AS 1 4 .0 8 .1 6 1  i s  r e p e a l e d .
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FISCAL NOTE .

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

I .

B i l l / R e s o l u t i o n  N o.. SCS CS HB 279 ( F in a n c e )  Tfr ______________________
TitleSchool construct, and transferinn admin, of sch. construct, from DOT..to.DOE

R E Q U E S T

R e q u e s te d  by  S e n a te  F in an ce Date  1 -1 8 -8 ?

I I .  FISCAL DETAIL
Agency A f f e c t e d ^ , ICa t i o n  ,_______________________________________
■Program C a te g o ry  A f f e c t e d E lem en ta ry  and S econdary  E d u ca t io n
BRU, Program , Or S ubprogram (s)  A f f e c t e d F in a n c ia l  S u p p o r t  -  O th p r-  
(N o te :  I f  more th a n  one b u d g e t  component i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

am ounts and fu n d in g  f o r  e a c h  com ponent i n  th e  a n a l y s i s  s e c t i o n . )

EXPENDITURES (Thousands o f  D o l l a r s )

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

66.1 7 1 .6 7 8 .8 8 6 .7 9 5 .4

-O- 6 .1 2 3 .5 6 t 7 3 5 .9 7 ,4 0 9 .5 . . 8 ,1 5 0 .5 8 ,9 6 5 .6

6 -1 8 8 .6  6 .8 0 7 .5  7 .4 8 8 .3  8 . ? 3 7 .?  9 ,0 6 1 .0

FUNDING (Thousands o f  D o l l a r s )

GENERAL FUND 
FEDERAL FUNDS 
OTHER ( S p e c i f y  Source )  

CIP

-0- 6 . 1 2 3 . 5 6 , 7 3 5 . 9 7 . 4 0 9 . 5 ' 8 . 1 5 0 . 5 8 r9 6 5 .6

66 1 7 1 . 5 7 ft ft 8 6 . 7 9 5 . 4 .

POSITIONS

FULL TIME 2
PART TIME
TEMPORARY

I I I .  ANALYSIS (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )  
Assumptions; Based upon FY 82 payment schedule (attached).

1.
2.
3 .
4.

Post FY 82 costs inflated 10% '
Does not take into account post FY 82 bond sales or cash payment 
Assumes elimination of Cigarette Tax offset (AS 4 3 . 1 8 . 1 0 0 ( b ) ( 1 ) ) .  
Assumes post FY 82 payments at 90%

FY 83 Costs:
Cigarette Tax $ 2 ,5 0 0 .0
10% increase in payments 3 ,6 2 3 .5  
Total $ 6 ,1 2 3 .5

IV. DATE

O r i g i n a l :  L e g i s l a t i v e  F in an c e  
c c :  B udget and  Management

Prim e Spo nso r  ( F i r s t  L e g i s l a t o r  Named) 
33-001 (Rev. 1 2 /8 1 )

PREPARED BY .agency Department or tducation
PHONE " 465-2850"



STATE O f  ALASKA 
D e p a r t m e n t  u f  E d u c a t i o n  

STATE A ID  FOR RETIREMENT OF SCHOOL COHSTROCTION UEUT 
. 1 9 0 1 - 0 2

S c h o o l  D i s t r i c t

D e b t  S e r v i c e  

a t  1 0 0 1  

P r i o r  7 - 1 - 7 7

D e b t  S e r v i c e  

a t  8 0 1  

A f t e r  7 - 1 - 7 7

00%

D e b t  S e r v i c e

C r e d i t  f o r  

C a s h  P y m t .  

P r i o r  P Y  7 2

50%

C a s h  P in t .  

P r i o r  PY  7 9

C a s h  

P y m t . 

1 9 7 9 - 0 0

00% o f  

C a s h  P y m L . 

1 9 7 9 - 0 0

D e b t  S v c .  

P l u s  

C a s h  P y m L .

I . e s s  

C i g  T a x  

1 9 7 9 - 0 0

T o t a l  

U n t i l l u m e n i s  

P a i d

A n c h o r a g e 9 , 7 0 3 , 0 6 5 1 , 0 5 0 , 3 4 7 0 4 0 , 2 7 0 - 0 - - 0 - 2 2 5 , 0 4 5 1 0 0 , 0 3 6 1 0 , 7 0 4 , 1 7 9 0 6 9 , 3 6 7 9 , 9 1 4 ,  U 12

U r i s l o )  b a y 2 1 , 5 5 1 - 0 - - 0 - 1 4 , 2 9 0 7 , 1 4 9 - 0 - - 0 - 2 0 , 7 0 0 . 1 0 , 6 6 7 1 0 , 0 3 7

C o r d o v a 1 2 5 , 2 9 0 - 0 - - 0 - - 0 - - 0 - - 0 - - d - 1 2 5 , 2 9 0 1 7 , 7 0 4 1 0 7 , 5 9 4

C r a i < j - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - 9 , 6 1 5 - I I -

D i  I l i  o g h a m - 0 - - 0 - - 0 - - 0 - - 0 - 9 0 , 0 5 6 7 2 , 6 0 5 7 2 , 6 0 5 1 6 , 4 4 1 5 6 , 2 4 4

F a i r b a n k s 4 , 4 6 4 , 5 7 6 - 0 - - 0 - 7 6 , 5 0 0 3 0 , 2 5 4 - 0 - - 0 - 4 , 5 0 2 , 0 3 0 2 3 0 , 1 9 1 4 , 2 6 4 , 6 J 9

C a l e i u i - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - 0 , 0 6 1 - 0 -

H a i n e s 9 2 , 0 9 7 - 0 - - 0 - - 0 - - 0 - - 0 -  . - 0 - 9 2 , 0 9 7 1 6 , 0 0 2 7 6 , 0 1 5

H o o n a h - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - 1 1 , 9 4 0 - 0 -

l l y d a b u r g - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - 7 , 2 3 4 - 0 -

J u n e a u ' 0 3 1 , 6 9 6 - 0 - - 0 - - 0 - - 0 - - 0 - - d - 0 3 1 , 6 9 6 1 1 5 , 5 6 6 7 1 6 , IJU

K a k e - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - 1 0 , 2 1 3 - 0 -

K c n a i 2 , 5 1 0 , 1 0 4 2 , 6 2 0 , 4 0 0 2 , 1 0 2 , 7 2 6 5 4 , 0 0 7 2 7 , 4 4 4 1 , 0 2 2 , 3 6 4 0 1 7 , 0 9 1 5 , 4 6 6 , 2 4 5 1 6 1 , 1 9 0 5 ,  J l l 5 , 0 4 7
K e t c h i k a n 0 0 3 , 7 5 2 - 0 - - 0 - - 0 - - 0 - 3 7 2 , 4 3 0 2 9 7 , 9 5 0 9 0 1 , 7 0 2 7 2 , 1 4 9 0 2 9 , 5 5 3

K i n g  C o v e - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - 7 , 9 0 4 - 0 -

K l a w o c k - 0 - - o - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - 5 , 5 1 7 - 0 -

K o d i a k 4 3 4 , 7 3 7 - d - - 0 - * 1 4 , 5 6 3 7 , 2 0 2 3 1 0 , 1 9 7 2 5 4 , 5 5 0 6 9 6 , 5 7 7 6 2 , 0 0 6 6 3 4 , 4 9 1

M a t - S u 2 , 1 2 7 , 2 6 3 2 , 3 4 1 , 0 9 5 1 , 0 7 3 , 5 1 6 1 , 4 9 6 7 4 0 - 0 - - 0 - 4 , 0 0 1 , 5 2 7 1 1 5 , 4 3 1 3 , U 0 6 , I ) 9 6

l iu n a n a 2 1 , 4 0 0 - 0 - - d - 2 , 5 0 3 1 , 2 9 2 - d - - 0 - 2 2 , 6 9 2 1 0 , 1 / 2 12 , '6 20

l i d  no - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - 20,11)11 - T i ­

l l o r l h  S l 0|>e 0 , 0 4 1 , 5 7 5 1 , 5 0 2 , 0 2 0 1 , 2 0 1 , 6 2 2 - 0 - - 0 - - 0 - - 0 - 9 , 2 4 3 , 1 9 7 4 5 , 4 7 3 l l ,  ] ' J 7 , 7 2 4

P e l i c a n - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - 4 , 5 3 5 - I I -

P e t e r s b u r g 4 9 3 , 2 4 3 - 0 - - 0 - 3 0 , 1 5 0 1 9 , 0 7 5 - 0 - - 0 - 5 1 2 , 3 1 0 2 0 , 6 2 3 4 9 1 , 6 9 5

S a n d  P o i n t - 0 - - 0 - - 0 - - 0 - - 0 - - o - - 0 - - 0 - 0 , 0 0 ) - I I -

S i t k a 4 3 7 , 1 0 6 - 0 - - 0 - 0 3 0 4 1 5 3 3 0 , 0 3 5 2 7 1 , 0 6 0  ' 7 0 0 , 5 0 9 5 0 , 0 3 1 6 5 7 , 7 5 0

S k a g w a y 2 6 , 0 5 0 - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - 2 6 , 0 5 0 9 , 0 3 1 1 6 , 2 ) 9
S t .  M a t y s - 0 - - 0 - - d - - 0 - - 0 - - 0 - - 0 - - 0 - U ,4 U 6 - 0 -

U n a l a s k a - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - 0 , 2 0 3 - 0 -

V a l d e z 1 , 5 2 0 , 0 2 5 5 7 7 , 7 7 1 4 6 2 , 2 1 7 3 . 9 0 1 1 , 9 5 1 3 6 , 6 7 0 2 9 , 3 3 6 2 , 0 2 1 , 5 2 9 2 7 , 5 9 0 1 , 9 9 3 , 9 3 1
Wr a n g e l  1 2 1 , 2 9 1 9 0 , 2 3 3 7 0 , 5 0 6 - 0 - - 0 - - 0 - - 0 - 9 9 , 0 7 7 1 7 , 0 2 2 0 2 , 0 5 5
Y a k u t a t - 0 - 0 - - 0 - - 0 - - 0 - - 0 - - 0 - ____ U j 0 4 9 - ( ) - •

•JX/l'AI-S 3 1 , 5 5 2 , 5 0 9 0 , 1 9 0 , 6 0 2 6 , . ' 5 0 , 9 4 5 2 0 7 , 2 1 6 1 0 3 , 6 1 0 2 , 4 0 4 , 4 0 5 1 , 9 2 3 , 5 2 4 4 0 , 1 3 0 , 5 0 0 2 , 0 0 3 , 2 0 0 3 0 , 2 6 2 , 1 5 6

ini 1 1 / 9/01



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

C S H B  2 7 9 ( F i n ) a m

FISCAL NOTE. (ADMINISTRATIVE COSTS)

I. REQUEST
Bill/Resolution No. CS FOR HOUSE BILL NO. 2 7 9 (F in)am_____________________ _____________
Title R e l a t i n g  to  s c h o o l  c o n s t r u c t i o n  payments and a d m i n i s t r a t i o n  o f  program 
Requested bv S e n a te  H e a l th ,  E d u c a t io n  and S o c ia l  S e r v ic e s  p ate 5 /2 9 / t i l  

Committee

II. FISCAL DETAIL
Agency A ffected  D epartm en t o f  Revenue_______________________________________________
Program Category Affected Revenue C o l l e c t i o n  and Management___________________________
BRU, Program, or Subprogram(s) Affected T re a s u ry  Management_____________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 .FY 86
1Q0 PERSONAL SERVICES 5 5 .4 6 0 .9 6 7 .0 73.7 8 1 .1
200 TRAVEL 5 .0 5 .5 6 .1 6 .7 7 .3
300 CONTRACTUAL 1 5 .0 16 .5 18 .2 2 0 ,0 22 .0
400 COMMODITIES 2 .0 2 .2 2 .4 2 .7 3 .0
,500 EOUIPMENT 6 .0
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 8 3 .4 8 5 .1 9 3 .7 103 .1 113.4

FUNDING (Thousands of Dollars)

GENERAL FUND 8 3 .4 8 5 .1 93.7 103 .1 113.4
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME 2 2 2 2 2
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

S ec . 8 o f  t h i s  b i l l  t r a n s f e r s  r e s p o n s i b i l i t y  f o r  payment d i r e c t  to  bond t r u s t e e s  
to  th e  com m issioner  o f  r e v e n u e .

Above in c lu d e s  p e r s o n a l  s e r v i c e s  f o r  an A ccoun ting  T e c h n ic ia n  I I  and I  ( ra n g e s  14 
and 1 2 ) .  T ra v e l  a s  n e c e s s a r y  f o r  c o n ta c t  w i th  t r u s t e e s .  C o n t r a c tu a l  s e r v i c e s  f o r  
l e g a l  ag reem en ts  w i th  b o ro u g h s ,  d i s t r i c t s ,  c i t i e s  and t r u s t e e s .  Equipment f o r  new 
p o s i t i o n s .

IV. DATE June  8 , 1981 . . PREPARED BY .  Anselm C. S ta a c k .  T re a s u ry  C o m p tro l le r
AGENCY_______ D epartm ent o f  R ev en u e /T reasu ry  D iv is io n

Original: Legislative Finance PH O N E __________465-2351___________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)



FISCAL NOTE. (APPROPRIATION OF DEBT SERVICE PAYMENTS)

1. REQUEST
Bill/Resolution No. CS FOR HOUSE BILL NO. 279(F in)am __________________________________________
Title R e l a t i n g  to  s c h o o l  c o n s t r u c t i o n  paym ents and a d m i n i s t r a t i o n  o f  program __________
Requested bv S en a te  H e a l th ,  E d u c a t io n  and S o c i a l  S e r v ic e s  p ate 5 /2 9 /8 1

Committee

V i » THE LEGISLATURE OF THE STATE OF ALASKA CSHB 279 (Fin)am
T W E L F T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected D epartm ent o f  Revenue_____________________________________________________
Program Category Affected Revenue C o l l e c t i o n  and Management___________________________
BRU, Program, or Subprogram(s) Affected T re a s u ry  Management________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (TKffiSSSfiax of Dollars)

----------- ^ M i l l i o n s  ^  -

FY 81 FY 82 FY 83 FY 84 FY .85 .FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 65.3 66 .3 59 .2 .40.4 4 0 .4

TOTAL

 >  M i l l i o n s  < --------
FUNDING CUtKH&XKtfXof Dollars)

GENERAL FUND 6 5.3 66 .3 5 9 .2 4 0 .4 4 0 .4
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMFORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

T h is  b i l l  would change payment o f  d e b t  s e r v i c e  paym ents f o r  s c h o o l  c o n s t r u c t i o n  made by 
b o ro ug h , c i t y  o r  s c h o o l  d i s t r i c t s  to  th e  c u r r e n t  y e a r  v .  th e  p re v io u s  tw o -y e a r  l a g ,  
from June  30, 1981 on f o r  bonds i s s u e d  b o th  p r i o r  to  6 /3 0 /8 1  and a f t e r ,  a t  a  100% l e v e l  
v .  80% p r i o r  r a t e .  No r e d u c t io n  f o r  s t a t e  to b acco  t a x  c o l l e c t i o n s  i s  made. T h is  b i l l  
would n o t  p i c k  up d e b t  s e r v i c e  paym ents a l r e a d y  made in  FY 80 and FY 81.

Above r e p r e s e n t s  100% o f  d e b t  s e r v i c e  payments c u r r e n t l y .  No new bond i s s u e s  a f t e r  
6 /3 0 /8 1  a r e  in c lu d e d .  Above in c lu d e s  th e  d e b t  s e r v i c e  to  be p a id  i n  each  y e a r  c u r r e n t l y  
w i th  a d d i t i o n  f o r  to bacco  ta x  p r e v io u s ly  o f f s e t  i n  p r i o r  y e a r s .

See s e p a r a t e  f i s c a l  n o te  f o r  a d m i n i s t r a t i v e  c o s t s .

IV. DATE June 8, 1981________ PREPARED BY Anselm C. S ta a c k ,  T re a s u ry  C o m p tro l le r
AGENCY______ D epartm ent o f  R ev en u e /T rea su ry  D iv i s io n

Original: Legislative Finance PHONE   465-2351_______
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)



THE LEGISLATURE OF THE STATE OF ALASKA
T W E L F T H  L E G I S L A T U R E

FISCAL NOTE

REQUEST ,
Bill/Resolution No. -^_L<—  ̂s-r\-..L
Title R e l a t i n g  s o  s t a t e  a i d  f o r  s c h o o l  c o n s t r u c t i o n
Requested hv House “-nance_______________________________________ Date g / o / c l

II. FISCAL DETAIL 
Asencv Affected t c u c a t i o n

’Program Category Affected ^ c u c a ^ i o r .  ^
BRU. Program, or Subprogram(s) Affected r i n a n c i a l  S u p p o r t - O t h e r  " D e b t  R e t i r e m e n t
(Note: If more than one budget component is affected, separaie line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES (T O oti& W  '■&?- ©Sfter?)31

( M I L L I O N S  0 ?  DOLLARS)-

! FY 81 FY 8 2 FY 8 3 FY 84 FY 85 FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOU1PMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 2 3 . 2

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND 2 3 . 2
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME 0
PART TIME
TEMPORARY ' .............

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

B r i n g s  b u d g e t  f o r  FY 8 2  up  t o  a  l e v e l  o f  1 0 0 £  r e i m b u r s e m e n t  f o r  
d e b t  r e t i r e m e n t - l o c a l  f o r  p a y m e n t s  made  by  a  b o r o u g h  o r  c i t y  d u r i n g  
t h e  f i s c a l  y e a r  ( F Y  8 2 )  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  
o n  o u t s t a n d i n b  b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s ,  a n a  c o n t i n u o u s  
r e i m b u r s e m e n t  o f  c a s h  p a y m e n t s  f o r  c o s t -  o f  s c h o o l  c o n s t r u c t i o n  o n  a  
t w o  y e a r  l a g  b u t  a t  10 0 /1  r e i m b u r s e m e n t .

IV. DATE 5 / 2 5 / 8 1 _____________ PREPARED BY A l i s o n  E l  g e e  
AGENCY L e g i s l a t i v e  F i n a n c e

Original: Legislative Finance P H O N E  ^ 6 5 - 3 7  9 5 -------------------------------
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)



THE LEGISLATURE OF THE STATE OF ALASKA 
t w e l f t h  l e g i s l a t u r e

F I S C A L  N O T E .
HB 279

REQUEST _
Bill/Resolution No. HOUSE BILL NO. 279    _
Tjt Ie R e l a t i n g  to  s t a t e  a id  t o r  s c h o o l  c o n s t r u c t i o n ______________________
Requested bv House H e a l th ,  E d u c a t io n  & S o c i a l  S e r v ic e s  Committe)9ate 3 /6 /8 1

II. FISCAL DETAIL
Agency Affected D ep a rtm en t o f  E d u c a t io n
Program Category Affected G e n e ra l  Fund
BRU, Program, or Subprogram(s) Affected. ___________
(Note: If more than one budget component is affected, separate line-item am ounts and funding for each 

component in the analysis section.)
EXPENDITURES o f  Dollars)—> MILLIONS ^  v

FY .81 FY 82 FY 83 FY o4 F Y  .85 FY  8 6
10.0 . PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 80 % P o r t i o r 8 3 .0 5 0 .6

10 7
5 1 .4
1  •) Q

4 5 .8
11

3 0 .7
«'■' /L KJ

TOTAL
/o JtOlTUlOT /U .o

1 0 3 .8
.L jL % /
6 3 .3

1 / .  y 
6 4 .3

11 . 4
5 7 .2

7 . 7 ^
3 8 .4

FUNDING ('KKiasSMSof Doi 
-*■ MILLIONS < -  

GENERAL FUND

lars)

1 0 3 .8 6 3 .3 6 4 .3 5 7 .2 3 8 .4
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
T h is  b i l l  would have  t h e  s t a t e  pay 100% o f  l o c a l  d e b t  s e r v i c e  r e l a t e d  t o  s c h o o l  
c o n s t r u c t i o n  a s  w e l l  a s  c a sh  paym ents  made f o r  c o n s t r u c t i o n .  P ay m en ts  w ould  b e  
a c c e l e r a t e d  t o  t h e  y e a r  a f t e r ^  vj. a two y e a r  l a g  a s  i t  i s  now.

Above i n c l u d e s  bond i s s u e s  o u t s t a n d i n g  a s  o f  12/31 /SO  o n ly  an d  d o e s  n o t  i n c l u d e  
c a sh  paym ents  t h a t  may h ave  b een  made u n r e l a t e d  to  d e b t  s e r v i c e  a s  t h e y  a r e  unknown. 
FY 82 i n c l u d e s  FY 80 and FY 81 am ounts f o r  " c a t c h - u p " ;  FY 83 shows d e b t  s e r v i c e  
p a id  f o r  FY 82 , e t c .  The "80%" p o r t i o n  is a s  th e  c u r r e n t  la w  i s  w r i t t e n ;  t h e  
"20%" p o r t i o n  shows th e  i n c r e m e n ta l  e f f e c t  o f  t h i s  b i l l ,  f u t u r e  bond  i s s u e s  
nave been  f a c t o r e d  i n  a s  th e y  a r e  i n d e t e r m i n i t e .

IV. DATE March 24, 1981

Original: Legislative Finance -
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)

PRF.PARF.D RY Anselm C. S t a a c k ,  T r e a s u r y  C o m p t r o l l e r  
AGENCY D ep t.  o f  Reve n u e / T r e a s u r y '
PHONE A65“ 2 ‘ “

A d m i n i s t r a t o r  
D ep t,  o f  E d u c a t io n ,  4 6 5 -2 8 8 4



B y SENATE HESS COMMITTEE

S E N A T E  A M E N D M E N T

To: ____________________________________ S E N A T E  B I L L  No. ___________________

To: cs________________________________H O U S E  B I L L  No,  ̂ 2 7 9  (Fin) a m

Page: 2 Line: 28
b e t w e e n  the w o r d s  "a" and "school" insert:

" M u n i c i p a l i t y  w h i c h  is a " .

P a g e  3, L i n e  1: 

d e l e t e  the w o r d s  "the school b o ard" and insert: 

"its g o v e r n i n g  body".

Page 3, line 7: 

b e t w e e n  the w o r d s  "the" and "school" insert: 

" m u n i c i p a l i t y  w h i c h  is a " .

Page 3, line 13: 

b e t w e e n  the w o r d s  "a" and "school" insert: 

" m u n i c i p a l i t y  w h i c h  is a"i.

P a g e  3, line 19: 

b e t w e e n  the w o r d s  "a" and "school" insert: 

" m u n i c i p a l i t y  w h i c h  is a".

1 0

$



T H E  CITY A N D  B O R O U G H  O F  J U N E A U
CAPITAL OF ALASKA 

155 SOUTH SEWARD ST. JUNEAU, ALASKA 99801

L A W  D E P A R T M E N T  - 5 8 6 -3300 

A p r i l  5, 1982

S e n a t e  F i n a n c e  C o m m i t t e e  
C a p i t o l  Building, Room 525 
S tate Capitol, P o u c h  V  
Juneau, A l a s k a  99811

File: H o u s e  Bill 279
( R e i m bursement  for School C o n s t r u c t i o n  Debt)

L a d i e s  and Gentlemen:

T h e  City and B o r o u g h  of J u n e a u  u rges y o u r  a f f i r m a t i v e  a c tion on 
the p r o p o s e d  c o m m i t t e e  s u b s t i t u t e  for H o u s e  B i l l  279 w h i c h  has 
b e e n  d r a f t e d  b y  S e n a t o r  S t i m son's s p eci al s u b commi ttee.

T he feature of this bill w h i c h  w e  feel is m o s t  i m p o r t a n t  is that 
w h i c h  w o u l d  a u t h o r i z e  r e i m b u r s e m e n t  for debt s e r vice d uri ng the 
y e a r  in w h i c h  the debt s e r vice p a y m e n t  is made, thus e l i m i n a t i n g  
the curre nt two y e a r  lag. If a m u n i c i p a l i t y  issues a r e l a t i v e l y  
c o n s t a n t  v o l u m e  of s c h ool debt o v e r  the y e a r s  it w i l l  h a v e  a 
r e l a t i v e l y  c o n s t a n t  p o r t i o n  of its m i l l  levy d i v e r t e d  to school 
c o n s t r u c t i o n  debt service. However, if a m u n i c i p a l i t y  goes for 
a n u m b e r  of y e a r  w i t h o u t  i s s ui ng debt for school c o n s t r u c t i o n  and 
is then p l a c e d  in the p o s i t i o n  of i s suing a large a m o u n t  o v e r  a 
short p e r i o d  of time, there w i l l  be a s i g n i f i c a n t  impact on the 
m i l l  levy u n t i l  the m u n i c i p a l i t y  gets t h r o u g h  the two y e a r  lag 
on reimbursement.

A t t a c h e d  is a m e m o  from the City  and B o r o u g h  of J u n e a u  B udge t 
D i r e c t o r  to me w h i c h  p r o j e c t s  the impact on the J u n e a u  m i l l  rate 
for the bonds w h i c h  are c u r r e n t l y  a u t h o r i z e d  b y  the v oters for 
s chool r e h a b i l i t a t i o n  and construction. Incidently, a p p r o x i m a t e l y  
two-th irds of the a u t h o r i z a t i o n  is for the upgrade, r e m o d e l i n g  and 
r e h a b i l i t a t i o n  of e x i s t i n g  schools. Mr. K e n n e d y  m a d e  these p r o­
jecti o n s  u n d e r  the a s s u m p t i o n  r e i m b u r s e m e n t  w o u l d  be at the current 
8 0 %  and that the b o n d s  w o u l d  b e  issued to m e e t  the cash f l o w  r e­
quir e m e n t s  p r o j e c t e d  b y  the s c hool d i s t r i c t ' s  c o n s t r u c t i o n  manager. 
N o t e  that in fiscal y e a r  1985, the city and b o r o u g h  w i l l  require 
6.35 mill s j u s t  to support the debt s e rvi ce on the r e c e n t l y  
a u t h o r i z e d  school bonds. This w i l l  drop and level o f f  at 1.83 
m i l l s  in fiscal y e a r  1988. If the two y e a r  lag is eliminated, the 
m a x i m u m  m i l l  levy impact w o u l d  be 1.83 m i l l s  in fiscal y e a r  1985 
and w o u l d  r e m a i n  at that level for this series of b o n d s  until 
t h e y  w e r e  retired. Act ually, there w o u l d  be some d e c r e a s e  in the 
m i l l  rate w h i c h  w o u l d  c o r r e s p o n d  to any increase in the asses sed 
v a l u a t i o n  of the city and borough.



S enate F i n a n c e  C ommittee 
A p r i l  5, 1982 
Page 2

We urge y o u  to pass out the p r o posed c o m m i t t e e  substitute for 
H o u s e  B i l l  279. The e l i m i n a t i o n  of the two y e a r  lag for r e i m b u r s e­
m e n t  w i l l  p r o b a b l y  do m o r e  for b o r o u g h s  and u n i f i e d  m u n i c i p a l i t i e s  
to a s s i s t  them in k e e p i n g  p r o p e r t y  taxes d o w n  and f a i r l y  c o n s i s t e n t  
from y e a r  to y e a r  than a lmos t any o t h e r  a c t i o n  the l e g i s l a t u r e  could 
take this year.

G e r a l d  L. Sharp ' 
C i t y - B o r o u g h  A t t o r n e y

GLS:jr 
E n c l o s u r e



M E M O R A N D U M

Lee Sharp 
At torney

wo;. ?irn Kennedy 
Budget Director';

THE CITY A HD BOROUGH OF JUNEAU
C A P I T A L  O F  A L A S K A  

155 SOUTH SEWARD ST. JUNEAU, ALASKA 99801

d a  re. 

r i L t :  n o .

S U B J i  C l

April 1, 198?

School Bonds

You have asked that I estimate the affect on the mill rate as a 
result of the current school construction projects. The school 
estimates a cash requirement through the end of calendar year 
1 984 of $40,900,000. I have projected th»s out to shov/ bond 1 
sales and debt service requirements.

To estimate mill rates, I assumed that the annual debt service 
for a million dollars will be the same as the cost for the 
bonds we sold in calendar year ‘81 and '82, and assumed the 
assessed valuation will remain level at our current estimated 
valu e s .

School
Fiscal
Year

Bonds Sold 
To Date

Debt
Service

Construction
Funds

Revenue
Required

Mill
Rate

1982/83 12,300,000 2,256,700 2,256,700 2.77

1983/84 27 ,400 ,000 5,027,300 5,027,300 6.13

1984/85 38,200 ,000 7,009,100 1,804 ,500 5,203,700 6.35

1985/86 40,900,000 7,504,500 4,021 ,800 3,482,700 4.25

1986/87 40,900,000 7 , 504 ,500 5,607 ,300 1,897,200 2.31

1 987/88 40,900,000 7,504,500 6,003,600 1,500,900 1.83

JFK/ep

c c : Lois Allen
Director of Finance
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A RESOLUTION 0? Tbl CITY OF HOUSTON * ALASKA RELATING TO STATE. FUNDI NO AND CONTROL 

OF SCHOOLS WITHIN B O O T H S .  . C  ‘ .............
& & S. A. A  -  A .A - ft 'f ry :!*  iXi.Ll.LS.Xl. Kiel

siHEREAS* HB 279 proposes for the State to aSSusS IOCS funding for schools within 
Boroughs, and,

WHEREAS, there is currently a tics'tag of at least two years before the Boroughs
are reimbursed for bonded expenses for school construction, and

•(ii ■ .
WHEREAS* it is the desire of the Houston City Council that th£:Katdfiuska-Susitna 
Go rough and* other BDrOufifts to rate in control of the schools through local school
»<tiwv> , .
now, therefore be it resolved that the council or The cm* of Houston» Alaska
SUPPORTS A  MINIMUM Or 9Q% STATE FUNDI NO FOR SCHOOLS, SUPPORTS I B 0 TIME LAG IN
RETK5uR$£M£tfT, AND SUPPORTS H A X I W H  LOCAL CONTROL 0? SCHOOLS,

ADOPTED THIS ZSthDAY OF January 1982
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  F e b r u a r y  17, 1982

SUBJECT : School c o n s t r u c t i o n
(CSHB 279 (Finance) am)

TO: S e n a t o r  T e r r y  S t i m s o n

FROM: T a m a r a  B r a n d t  C o o k
L e g i s l a t i v e  C o u n s e l  fy

Y o u  h a v e  a s k e d  for a s e c t i o n - b y - s e c t i o n  a n a l y s i s  of the 
a m e n d m e n t  p r e p a r e d  b y  y o u r  s u b c o m m i t t e e  to CSHB 279 
(Finance) a m  r e l a t e d  to school c o n s t r u c t i o n .

Sec. 1 . No s u b s t a n t i v e  changes, o n l y  r e w r i t t e n  for clarity.

Sec. 2 . Adds a r e q u i r e m e n t  that the D e p a r t m e n t  of 
E d u c a t i o n  a d m i n i s t e r  g rants to r e g i o n a l  educa t i o n a l  
a t t e n d a n c e  areas a n d  school d i s t r i c t s  for construction, 
r e h a b i l i t a t i o n  or i m p r o v e m e n t  of school or e d u c a t i o n - r e l a t e d  
f a c i l i t i e s .

Z e e . 3 . Adds a n e w  a r t i c l e  d e a l i n g  w i t h  the duties of the 
D e p a r t m e n t  of E d u c a t i o n  r e l a t i n g  to c o n s t r u c t i o n ,  r e h a b i l i­
tation, a n d  i m p r o v e m e n t  of s c h o o l s  a n d  e d u c a t i o n - r e l a t e d  
f a c i l i t i e s .

Sec. 14 .07. 1 8 0 .  A l l o w s  the a s s e m b l y  or council of a 
m u n i c i p a l i t y  th at is a s c hool d i s t r i c t  or a r e g i o n a l  
s chool b o a r d  to r e q u e s t  a project.  The r e q u e s t  m u s t  be 
a c c o m p a n i e d  w i t h  a n  e v a l u a t i o n  of the c o n d i t i o n  of 
school  or e d u c a t i o n - r e l a t e d  f a c i l i t i e s  in the school 
d i s t r i c t  or r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a  and a 
d e t e r m i n a t i o n  of n e e d  for the p r o ject. T h e  D e p a r t m e n t  
of E d u c a t i o n  m u s t  r a n k  p r o j e c t s  r e q u e s t e d ,  p r e p a r e  
e s t i m a t e s  of the costs of the p r o j e c t s ,  r e c o m m e n d  
a p p r o p r i a t i o n s  for c e r t a i n  p r o j e c t s ,  and p r o v i d e  copies 
of  r e p o r t s  g e n e r a t e d  b y  this p r o c e s s  to the g o v e r n o r  
a n d  to the l e g i s l a t u r e .  T h e  d e p a r t m e n t  is r e q u i r e d  to 
c o n s i d e r  c e r t a i n  f a c t o r s  in r a n k i n g  projects .



F e b r u a r y  17, 1982

S e n a t o r  T e r r y  S t i n s o n
P a g e  2

Sec. 14.07.190. A ll ows the a s s e m b l y  or council or a 
m u n i c i p a l i t y  that is a school d i s t r i c t  or a r e g i o n a l  
school b o a r d  to r e q u e s t  the a s s u m p t i o n  of pla nn i n g ,  
d e s i g n  and c o n s t r u c t i o n  r e s p o n s i b i l i t i e s  for school or 
e d u c a t i o n - r e l a t e d  f a c i l i t i e s .  The D e p a r t m e n t  of 
E d u c a t i o n  m u s t  p r o v i d e  for a s s u m p t i o n  of r e s p o n s i­
bi l i t i e s  b y  a m u n i c i p a l i t y  a n d  m a y  p r o v i d e  for 
a s s u m p t i o n  of r e s p o n s i b i l i t i e s  b y  a  r e g i o n a l  
e d u c a t i o n a l  a t t e n d a n c e  a r e a  if r e q u e s t e d .

O n l y  a l i m i t e d  a m o u n t  of m o n e y  m a y  b e  u s e d  for 
c o n s t r u c t i o n  manijeroent costs of a p r o j e c t  assumed, 
d e p e n d i n g  o n  the f";cal a mo unt of a p p r o p r i a t i o n s  m a d e  
f o r  t h e  project.

Sec. 4 . A  r e g i o n a l  s chool b o a r d  m a y  r e c o m m e n d  to the 
D e p a r t m e n t  of E d u c a t i o n  p r o j e c t s  for c o n s t r u c t i o n ,  
r e h a b i l i t a t i o n ,  a n d  i m p r o v e m e n t  of schools  and 
e d u c a t i o n - r e l a t e d  f a c i l i t i e s  a n d  plan, design, and c o n s t r u c t  
the p r o j e c t  w h e n  r e s p o n s i b i l i t y  is a s s u m e d  after a p p l y i n g  to 
the d e p a r t m e n t  for this ass ump t i o n .  U n d e r  e x i s t i n g  l a w  a 
r e g i o n a l  school b o a r d  m a y  p r o v i d e  for constr uction, 
r e h a b i l i t a t i o n  or u p g r a d i n g  of f a c i l i t i e s  w h e n  grants are 
m a d e  to it b y  the D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  
F a c i l i t i e s .

Sec. 5 . E l i m i n a t e s  p r o v i s i o n  for a s s u m p t i o n  of r e s p o n s i­
b i l i t i e s  r e l a t i n g  to p l a n n i n g  a n d  c o n s t r u c t i o n  of an 
e d u c a t i o n a l  f a c i l i t y  b y  a r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  
a r e a  f r o m  the D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P ubl ic 
Facili t i e s .

Sec. 6 . E l i m i n a t e s  p r o v i s i o n  for j o i n t  a s s u m p t i o n  of 
r e s p o n s i b i l i t i e s  w i t h  t h e  D e p a r t m e n t  of T r a n s p o r t a t i o n  a nd 
P u b l i c  F a c i l i t i e s  for the p l a n nin g, d e s i g n  a n d  c o n s t r u c t i o n  
of a n  e d u c a t i o n a l  f a c i l i t y  b y  a r e g i o n a l  e d u c a t i o n a l  
a t t e n d a n c e  area.

Sec. 7 . E l i m i n a t e s  p r o v i s i o n  for m a k i n g  a p p r o p r i a t e d  funds 
l:or costs of a n  e d u c a t i o n a l  f a c i l i t y  p r o j e c t  a v a i l a b l e  to a 
r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a  or a  m u n i c i p a l i t y  b y  
t h e  D e p a r t m e n t  of T r a n s p o r a t i o n  a n d  P u b l i c  F a ci lities. T h e  
d e p a r t m e n t  is still a u t h o r i z e d  to m a k e  the funds a v a i l a b l e  
to a m u n i c i p a l i t y  for a p u b l i c  w o r k s  p r o j e c t .
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Sec. 8 . R e i m b u r s e m e n t  to a m u n i c i p a l i t y  for costs of school 
c o n s t r u c t i o n  for p r e v i o u s  y ears is i n c r e a s e d  f r o m  80 p e r c e n t  
to 90 p e r c e n t .  90 p e r c e n t  of p a y m e n t s  m a d e  d u r i n g  the c u r r e n t  
fiscal year for r e t i r e m e n t  of p r i n c i p a l  and i n t e r e s t  on 
i n d e b t e d n e s s  i n c u r r e d  a f t e r  D e c e m b e r  31, 1981 f o r  p r o j e c t s  
that e x c e e d  $ 2 5 , 0 0 0  w i l l  b e  rei mbu r s e d .  90 p e r c e n t  of c a s h  
p a y m e n t s  m a d e  a f t e r  J u n e  30, 1982 f o r  p r o j e c t s  that e x c e e d  
$ 2 5 , 0 0 0  w i l l  b e  r e i m b u r s e d .

Sec. 9 . Adds n e w  r e q u i r e m e n t s  that r e i m b u r s e m e n t  for 
c u r r e n t  school c o n s t r u c t i o n  costs b e  r e d u c e d  b y  m o n e y  u s e d  
f o r  s i n g l e  p u r p o s e  s p o r t i n g  or r e c r e a t i o n  u s e s  that are not 
s u i t a b l e  for othe r a c tivities. R e i m b u r s e m e n t  is not r e d u c e d  
f or c o n s t r u c t i o n  of a small s w i m m i n g  pool, tank, or w a t e r  
s t o r a g e  f a c i l i t y  u s e d  for w a t e r  sports. R e i m b u r s e m e n t  is 
r e d u c e d  b y  the d i f f e r e n c e  b e t w e e n  the a m o u n t  of m o n e y  u s e d  
to c o n s t r u c t  a c o m p e t i t i o n  s ize or l a r g e r  s w i m m i n g  pool a n d  
t h e  a m o u n t  of m o n e y  that w o u l d  h a v e  b e e n  u s e d  to c o n s t r u c t  a 
small pool, t a n k  or w a t e r  s t o r a g e  faci lity. For p u r p o s e s  of 
r e i m b u r s e m e n t ,  i n d e b t e d n e s s  for b o n d s  is i n c u r r e d  a f t e r  the 
b onds are sold, r e i m b u r s e m e n t  for c a s h  p a y m e n t s  are m a d e  
o n l y  a f t e r  p a y m e n t  is m a d e  to the v e n d o r  a n d  r e i m b u r s e m e n t  
m a y  n o t  b e  m a d e  for costs that are i n c u r r e d  under a c o n tr act 
a f t e r  the c o n t r a c t  has b e e n  released.

Sec. 1 0 . The s t a t u t e  d e a l i n g  w i t h  school c o n structio n, 
repair, a n d  i m p r o v e m e n t  p r o j e c t s  c a r r i e d  out b y  the 
D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P ublic F acili t i e s  or 
g r a n t e d  to a r e g i o n a l  school b o a r d  b y  the d e p a r t m e n t  is 
r e p e a l e d .  The p r o v i s i o n  r e q u i r i n g  c o m p l i a n c e  w i t h  a n o t i c e  
p r o v i s i o n  th at h a s  b e e n  p r e v i o u s l y  r e p e a l e d  is r e p e a l e d  in 
this a m e n d m e n t .

Sec. 1 1 . T h e  e f f e c t i v e  date is J u l y  1, 1982.

This d raft adopts the l a n g u a g e  s u p p l i e d  w i t h  the r e q u e s t .  I
do n o t  t h i n k  that this bill  a d e q u a t e l y  a d d r e s s e s  the m e c h a n i c s
of the t r a n s f e r  of funds for school c o n s t r u c t i o n  b e t w e e n
DOTPF, DOE, a n d  the school d i s t r i c t  or REAA. We have,
s u p p l i e d  the b i l l  as r e q u e s t e d  to m e e t  y our d eadline.

T B C t l j b

E n c l o s u r e




