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Original sponsor: Moss Offered: 4/23/81
Referred: Finance

IN THE HOUSE BY THE RESOURCES COMMITTEE
SENATE CS FOR CS FOR HOUSE BILL NO. 237 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE - FIRST SESSION 

A BILL
For an Act e n t i t le d : "An Act amending the A laska A g r ic u ltu ra l Loan Act; and

p rov id ing  fo r  an e f fe c t iv e  d a te ."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section  1, AS 0 3 .1 0 .0 3 0 (a ) i s  amended to  read :
(a ) A farm development loan  may not exceed $500 ,000 . The mortgage 

which secures a farm  development loan  may be o f  any p r i o r i t y  i f  the 
t o t a l indebtedness on the r e a l e s ta te , inc lud ing  the secured farm 
development lo an , does not exceed $500 ,000 . A farm  development loan  
which, i f  g ran ted , would ra is e  the e x is t in g  indebtedness on the re a l 
e s ta te  above $500 ,000 , o r a farm development loan  on r e a l e s ta te  which 
has a p r io r  e x is t in g  indebtedness o f  $500 ,000 o r more, may be made on ly
i f  a l l  p r io r  mortgagees agree to subord inate th e ir  mortgages to  th a t o f  
the s ta te  fo r  the amount o f  the farm development loan  which exceeds the 
$500 ,000 indebtedness lim i t  on the r e a l e s ta te . A loan may not run 
longe r than 30 years nor bear in te re s t  exceeding e igh t [S IX ] pe rcen t, 
and i t  s h a l l be secured by a r e a l e s ta te  o r c h a tte l mortgage, o r both .

* Sec. 2. AS 0 3 .1 0 .0 3 0 (b ) is  amended to  read :
(b ) Except fo r  loans fo r  i r r ig a t io n  systems as provided in  th is  

subsection , a c h a tte l loan  may not exceed $300,000 fo r  each farm u n it 
and may not run longe r than seven years o r the u se fu l l i f e  o f  the 
c h a tte l i f  more than seven yea rs . I t  may not bear in te re s t  exceeding 
e igh t [S IX ] pe rcen t. I t  s h a l l be secured by a r e a l e s ta te  o r c h a tte l 
mortgage, o r both . Loans and the r e a l e s ta te  and ch a tte l mortgage 
s e cu rity  on them fo r  i r r ig a t io n  systems may be in  amounts and fo r  terms

- 1 -  SCS CSHB 237(Res)



a s  d e t e r m i n e d  b y  the  c o m m i s s i o n e r .

Sec. 3. AS 0 3 . 1 0 . 0 3 0 ( f )  is a m e n d e d  to read:

(f) A  f a r m  p r o d u c t  p r o c e s s i n g  l o a n  m a y  n o t  e x c e e d  $ 2 , 5 0 0 , 0 0 0 .  A 

m o r t g a g e  w h i c h  s e c u r e s  a f a r m  p r o d u c t  p r o c e s s i n g  l o a n  m a y  b e  of a n y  

p r i o r i t y  if  the t o t a l  i n d e b t e d n e s s  o n  the r ea l  e s t a t e ,  i n c l u d i n g  the 

s e c u r e d  f a r m  p r o d u c t  p r o c e s s i n g  loan, does  n o t  e x c e e d  $ 2 , 5 0 0 > 0 0 0 .  A 

f a r m  p r o d u c t  p r o c e s s i n g  l o a n  w h i c h ,  if  m a d e ,  w o u l d  r a i s e  t h e  e x i s t i n g  

i n d e b t e d n e s s  o n  the r e a l  e s t a t e  s e c u r i n g  t h e  l o a n  a b o v e  $ 2 , 5 0 0 , 0 0 0 ,  or 

a f a r m  p r o d u c t  p r o c e s s i n g  l o a n  o n  re a l  e s t a t e  w h i c h  h a s  a p r i o r  i n d e b t­

ed n e s s  o f  $ 2 , 5 0 0 , 0 0 0  o r  m o r e ,  m a y  be m a d e  o n l y  i f  all p r i o r  m o r t g a g e e s  

a g r e e  to s u b o r d i n a t e  t h e i r  m o r t g a g e s  to t h a t  o f  the  s t a t e  fo r t h e  

a m o u n t  of t h e  f a r m  p r o d u c t  p r o c e s s i n g  l o a n  w h i c h  e x c e e d s  t h e  $ 2 , 5 0 0 , 0 0 0  

i n d e b t e d n e s s  l i m i t  o n  the  r e a l  e s t a t e .  A f a r m  p r o d u c t  p r o c e s s i n g  loa n 

m a y  n o t  e x c e e d  a t e r m  o f  30  y e a r s  or  b e a r  i n t e r e s t  e x c e e d i n g  e i g h t  

[SIX] p e r c e n t  a y e a r  a n d  s h a l l  b e  s e c u r e d  b y  a r e a l  e s t a t e  o r  c h a t t e l  

m o r t g a g e  o r  both.

Sec. 4. A S  0 3 . 1 0 . 0 4 0  is a m e n d e d  to read:

Sec. 0 3 . 1 0 . 0 4 0 .  C R E A T I O N  O F  FUND. T h e r e  is a n  a g r i c u l t u r a l  

r e v o l v i n g  l o a n  f u n d  w h i c h  s h a l l  n o t  e x c e e d  $ 7 5 , 0 0 0 , 0 0 0  [ $20 , 0 0 0 , 0 0 0 ]

to c a r r y  o u t  the p u r p o s e  of  this c h a p t e r .

Sec. 5. A S  0 3 . 1 0 . 0 5 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) A  m e m b e r  o f  the  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d  b o a r d  m a y  

not, d u r i n g  hi s t e r m  o f  o f f i c e  o r  w i t h i n  o n e  y e a r  a f t e r  h e  c e a s e s  to b e  

a m e m b e r  o f  the  b oa r d ,  o b t a i n  a l o a n  u n d e r  this  c h a p t e r  o t h e r  t h a n  a 

s h o r t - t e r m  l oa n  u n d e r  AS  0 3 . 1 0 . 0 3 0 ( c ) .

Sec. 6. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

c ) .
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Original sponsor: Moss

IN  T H E  H O U S E

Offered: 3/27/81
Referred: Finance

B Y  T H E  R E S O U R C E S  C O M M I T T E E  

CS  FOR H O U S E  B I L L  NO. 2 3 7  ( R e s ou rc es )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F or  a n  Ac t e n t i t l e d :  "An A c t  r e l a t i n g  to t h e  a g r i c u l t u r a l  r e v o l v i n g  l oa n

fund; a n d  p r o v i d i n g  fo r a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 0 3 . 1 0 . 0 4 0  is a m e n d e d  to read:

Sec. 0 3 . 1 0 . 0 4 0 .  C R E A T I O N  O F  FUND. T h e r e  is an  a g r i c u l t u r a l  

r e v o l v i n g  lo a n  f u n d  [WH IC H S H A L L  N O T  E X C E E D  $ 2 0 , 0 0 0 , 0 0 0 ]  to c a r r y  out 

the p u r p o s e  of  thi s ch ap t e r .

* Sec. 2. T h i s  Act  t ak es  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

0 7 0( c) .
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I n t r o d u c e d :  3 / 2 / 8 1  
R e f e r r e d :  R e s o u r c e s  a n d  F i n a n c e

| 1 I N  T H E  H O U S E  B Y  M O S S

i 2
H O U S E  B I L L  NO. 237

i 3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

ij 4 T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

n 5 A  B I L L

I 6
For a n  A c t  e n t i t l e d :  " A n  A c t  i n c r e a s i n g  t h e  m a x i m u m  a m o u n t  o f  t h e  a g r i c u l ­

I 7
t u r a l  r e v o l v i n g  l o a n  fund; a n d  p r o v i d i n g  f o r  a n  e f f e c ­

| 8 t i v e  d a t e . "

I 9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

I 10 * S e c t i o n  1. AS  0 3 . 1 0 . 0 4 0  is a m e n d e d  to r ea d:

3 11
Sec.  0 3 . 1 0 . 0 4 0 .  C R E A T I O N  O F  - F U N D . T h e r e  is a n  a g r i c u l t u r a l

3 12
r e v o l v i n g  l o a n  f u n d  w h i c h  s h a l l  n o t  e x c e e d  $ 1 0 0 , 0 0 0 , 0 0 0  [ $ 2 0 , 0 0 0 , 0 0 0 ]

1 13
to c a r r y  o u t  t h e  p u r p o s e  o f  t h i s  c h a p t e r .

a 14
* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -

| 15 0 7 0 ( c ) .

 ̂ 16

I 17

\ 18

5 19

1 20

j 21

I 22

j 23

J 24

j 25

J 26

j 27

I 28

j -22.
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House of Representatives
»

Committee on Resources
Terry Gardiner, Co-Chairman 
Fred F. Zharoff, Co-Chainnan 
465-3715

M em orandum

T O :

FROM:

S e n .  B e t t y e  Fa h ren k a ra p  
S e n a t e  R e s o u r c e s  C o m m i t t e e

R e p .  T e r r y  G a r d i n e r /  M .H . j i  
C o - C h a i r m a n ,  H o u s e  R e s o u r c e s  C o m m i t t e e

Pouch V 
State Capitol . 

Juneau, Alaska 99811

D A T E ;

R E :

A p r i l  9, 1981 

CSH B  237 & HB 394

A t t a c h e d  i s  som e b a c k - u p  i n f o r m a t i o n  o n  C S H B  2 37  a n d  HB 
394 p e r t a i n i n g  t o  t h e  A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d .
T h i s  i n f o r m a t i o n  w*?:s g a t h e r e d  i n  p r e p a r a t i o n  f o r  t h e  H o u s e  
R e s o u r c e  C o m m i t t e e  h e a r i n g  o n  t h e s e  b i l l s .



House of Representatives .

Committee on Resources
Terry Gardiner, Co-Chairman 
Fred F. Zharoff, Co-Chairman 
<65-3715

Pouch V 
State Capitol 

Juneau, Alaska 99811
MEMORANDUM

T O :  R e p .  G a r d i n e r ,  C o - C h a i r m a n
R e p .  Z h a r o f f ,  C o - C h a i r m a n

FROM: ' M a ry  H a k a l a ,  Com m ittee" ' A i d

T h e  H o u s e  R e s o u r c e s  C o m m i t t e e  w i l l  t o d a y  c o n s i d e r  t w o  b i l l s  
r e l a t e d  t o  t h e  A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  -  H B  2 3 7  
w h i c h  r e m o v e s  t h e  m axim um  a l l o w a b l e  c a p i t a l i z a t i o n  o f  t h e  
l o a n  f u n d ,  a n d  HB 394 w h i c h  i s  a s p e c i a l  a p p r o p r i a t i o n  t o  
t h e  A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  t o  m e e t  d e m a n d  f o r  
a g r i c u l t u r a l  l o a n s .  F o l l o w i n g  i s  a q u i c k  s u m m a ry  o f  t h e  
s i t u a t i o n .

B a s i c a l l y ,  dem and f o r  l o a n s  f r o m  t h e  A g r i c u l t u r a l  R e v o l v i n g  
L o a n  F u n d  e x c e e d s  t h e  s u p p l y  o f  m o n ey  i n  t h e  f u n d .  A d d i t i o n a l l y ,  
t h e  D e p a r t m e n t  o f  R e v e n u e  i s  n o  l o n g e r  a b l e  t o  p u r c h a s e  
l o a n s  f r o m  t h e  l o a n  f u n d  a s  a n t i c i p a t e d -  d ue  t o  l e g i s l a t i v e  
a c t i o n  l a s t  y e a r  r e s c i n d i n g  D e p t ,  o f  R e v e n u e ' s  a u t h o r i t y  t o  
p u r c h a s e  l o a n s  f r o m  t h e  f u n d .  ( S e e  a t t a c h e d  s t a t u e s )  T h e s e  
tw o  f a c t o r s  l e a v e  t h e  F u n d  a n d  f a r m e r s  i n  a s e r i o u s  p r e d i c a m e n t .  
F a r m e r s  n e e d  m o n ey  t o  p u r c h a s e  t h e  s e e d  a n d  f e r t i l i z e r  
n e c e s s a r y  f o r  s p r i n g  p l a n t i n g ,  a n d  t h e  l o a n  f u n d  i s  w i t h o u t  
f u n d s .  A t  t h e  M a r c h  19 , 1981 L o a n  F u n d  B o a r d  M e e t i n g ,
$ 1 , 9 0 0 ,0 0 0  i n  l o a n s  w e r e  a p p r o v e d  b u t  d u e  t o  t h e  l i m i t e d  
c a p i t a l i z a t i o n  o f  t h e  f u n d  ($ 2 0  m i l l i o n  l i m i t )  o t h e r  a p p r o v a b l e  
l o a n s  w e r e  n o t  g r a n t e d .  H o w e v e r ,  t h e  a p p r o v a l  o f  $ 1 , 9 0 0 , 0 0 0  
i n  l o a n s  was p r e d i c t e d  u p o n  t h e  b e l i e f  t h a t  t h e  D e p t ,  o f ’
R e v e n u e  w o u ld  p u r c h a s e  t h e s e  l o a n s ,  w h i c h  i s  n o t  t h e  c a s e .

T h e  sum m ary  o f  n e e d  s u p p l i e d  t o  t h e  D i v i s i o n  o f  A g r i c u l t u r e  
f o r  t h e  R e v o l v i n g  L o a n  F u n d  t o t a l s  $ 9 ,8 3 8 , .0 0 0 ,  a n d  i s  b r o k e n  
down a s  f o l l o w s :

L o a n s  a p p r o v e d  p r i o r  t o  3 / 1 9 / 8 1  $ 2 , 3 7 9 , 0 0 0
( r e m a i n i n g  p o r t i o n  n o t  y e t  i s s u e d )

L o a n s  a p p r o v e d  a t  3 / 1 9 / S I  B o a r d  M e e t i n g "  1 , 9 1 3 , 0 0 0

A p p a r e n t l y  e l i g i b l e  l o a n s  c o n s i d e r e d  
a t  t h e  3 / 1 9 / S I  B o a r d  M e e t i n g  f o r  w h i c h  
a d d i t i o n a l  i n f o r m a t i o n  h a s  b e e n
r e q u e s t e d  5 , 5 4 6 . 0 0 0

A m o u n t  r e q u i r e d  t o  m e e t  know n e x i s t i n g

n e e d s  $ 9 , 8 3 8 , 0 0 0



H a k a l a  M em o r a n d u m /  P a g e  ‘2

T h e  a b o v e  t o t a l s  do n o t  i n c l u d e  a n y  r e q u e s t s  a s s o c i a t e d  w i t h  
t h e  P t .  M c K e n z i e  P r o j e c t .

W i t h i n  t h e  G o v e r n o r ' s  b u d g e t  $23 m i l l i o n  i s  a l l o c a t e d  t o  t h e  
r e v o l v i n g  l o a n  f u n d .  T h e s e  f u n d s ,  h o w e v e r ,  w o u l d  n o t  b e  
a v a i l a b l e  t o  f a r m e r s  u n t i l  J u l y ,  t o o  l a t e  f r o m  s p r i n g  p l a n t i n g .
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§ 03.10.040 A g r i c u l t u r e  a n d  A n i m a l s § 03.10.054

(2) payB the  ou tstanding  principal balance for th e  r e m a in in g  te r m  o f  
the loan a t  th e  prevailing  ra te  o f in te res t w h ic h  is  c h a rg e d  b y  
commercial banka in  th e  s ta te  during  the  calendar q u a r te r  in  w h ic h  th e  
departm ent receives notice of the change of use, s a l s ,  le a se  o r  o th e r  
disposal of the  farm  land.

(b) In  th is  section, "non-farm  use” m eans a  use of l a n d  o th e r th n n  fo r  
the production of dom esticated p lan ts and a n im a ls  u se fu l to  m a n , 
including forage and sod crops, g ra in  and feed crops, f r u i t s ,  v e g e ta b le s  
and livestock. (§ 5 ch 50 SLA 1979)

E d ito r ’s n o te . — Section 7, ch. SO, SLA 
1979 provides; T h e  provisions o f AS 
03.10.030(e) enacted in  sec. 1 of th is  Act 
and AS 03.10.035 enacted in £ec. 5 of th ii

Act applied to farm  d e v e lo p m e n t, c im ttc l, 
and irrigation s y s te m  lo a n s  m a d e  a f te r  
Ju ly  1,1979."

S ec. 03.10.040. C re a tio n  o f  fu n d . There is a n  a g r ic u l tu r a l  
revolving loan fund which shall not exceed $20,000,030 to  c a r ry  ou  t  th e  
purpose of th is  chapter. (§ 5 ch 122  SLA 1953; am § 2  c h  41  SLA  3 0 6 1 ; 
am § 1 ch 81 SLA 1970; am  § 6 ch 50 SLA 1979)

E ffe c t o f  a m e n d m e n t  — The 1979 
am endm ent substitu ted  "520,009,000" '/or 
"55,000,000."

S ec. 03.10.050. A d m in is tra tio n  o f  fu n d , (a) T h e  com m isBh-iner 
shall adm in ister the loan  fund in conjunction with, th e  a g r ic u l tu r a l  
revolving loan fund board. No loan in  excess of $25 ,000  m a y  b e  /m ade 
by th e  comm issioner w ithout th e  approval of a  m a jo r ity  o f  th e  b^-arcL 

(b) The board is composed of five m em bers appo in ted  b y  t h e  g o v e rn o r  
and confirmed by the leg isla tu re  in  jo in t session. T h re e  zn em b era  /--hall 
be persons w ith background and experience in A la s k a  a g ric u iV rre . 
Members of the board serve for overlapping th ree -y ear te rm s . M a r in e r s  
of the board are not en titled  to receive com pensation fo r  t h e i r  s e r r ic e s ,  
b u t shall receive the sam e trave l pay and per diem a s  p ro v id e d  b y  la w  
for boards and commissions. (§ 6 ch 122  SLA 1953; a m  § 1  ch  111/ L’LA. 
1976)

E ffec t o f  a m e n d m e n t  — The 1976 
am endm ent rew rote th is  section.

S ec. 03.10.054. S a le  o r  t r a n s f e r  o f  m o r tg a g e s  n n r i n o t e s .  

Repealed by § 14 ch 122 SLA 1980.

E d ito r’s no te . — The repealed flection 
derived from I 1,-ch. <, SLA 1964.
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A CIUCULTUEE AND A N IM A L S

ding six p e r  c e n t  I t  shall be Becured by  a  rea l e s ta te  or chatte l 
or both . L oans an d  th e  rea l e s ta te  and ch atte l m ortgage 

on them  fo r  ir r ig a tio n  Bystems m ay  be in  am ounts and 
Lras as determ ined  by the  com m issioner.
) A short te rm  loan, to  be am ortized  w ith in  one year, no t to  

515,000 to  an y  one b o rro w er m ay  be m ade fo r em ergency

Farm  developm ent and  ch a tte l loans fo r  ir r ig a tio n  system s 
^  k  for te rm s  as dete rm in ed  by th e  com m issioner. (§ 4 ch  122 
«m.iS53; am  § 1 ch  156 SLA  1955; am  § 1 ch 41 SL A  1961; am  
I j ch 144 SLA 1966; am  § 1  ch  78 SLA  1967; am  § 1 ch 135 SLA

Ltcrlatwe co m m ittee  re p o r t.— F c r  
„ ? .'o B  ch. 78, SLA  1967 (H B  274),
S3 £5*17 Senate Jouroa], pp. 513-514.

&c. 03.10.040. C reation  of fun d . T h e re  is an  a g ric u ltu ra l re ­
tiring loan fun d  w hich  shall n o t exceed $5,000,000 to  c a rry  o u t 

purpose of th is  ch ap ter. (§ .5  ch 12 2  SLA  1953; am  § 2 ch 41 
FA 1961; am  § 1' ch  SI SL A  i9 70 )

' Set 03.10.050. A dm inistra tion  of fund . T he com m issioner shall 
sirinister the  loan fund. (§ 6 ch 122 SLA 1953)

Sec. 03.10.054. Sale or tr a n s fe r  of m ortg ages  and notes. T he com- 
sanoner may sell or t ra n s fe r  a t  par value o r a t  a prem ium  or dis- 
s=z: to the D epartm en t of Revenue o r a bank or o th e r  p rivate  
*=tha«er for cash o r o th e r consideration  th e  m ortg ages and notes

security  for loans
. • / * *  . y v  J .V J J  U i  L U U D I U H t t U U l J  W 1 I C  l U U .

the-D epartm ent of N a tu ra l R esources a s  
'’■fZ'l /  aaii under th is  ch ap te r. (§ 1  ch 4 SLA 1964)

Sec. 03.10.060. S h o rt title . T his c h ap te r m ay be cited as th e  
l i i i a  A gricultural Loan A ct. (§ 1 ch 122 SLA 1953)

Chapter 15. Agriculture Pest and Di sease Control Fund.
^  *•" ‘ *-*£ Ŵ o® Section

20. Purpose of appropriation!!

03.15.010. A g ricu ltu re  p est and  d isease contro l fund . 
^T*aled by § 2 ch 34 SLA  1968.

1 Ifiior'a note. —  T he re p e a le d  sec- 
J*5 <*«rred from  § 1, ch. 90 , SL A
X q.

■j J - _Stc. 03.15.020. P u rpose  o f ap p rop ria tio ns. A p p ro p ria tio n s  a v a u -
|a ti&,* . r\ J** to the d epartm en t m ay  be used
, :• ^  buy m ate ria ls  o r equipm ent needed to  contro l a g ric u l-
I ^  when th e  persons d irec tly  affected cann o t b ear t h e



AGRICULTURAL LOAN FUND SUMMARY

The Agricultural Revolving Loan Fund (ARLF) is the primary source o f  low 
interest loans for farm development and associated processing facilities. The 
fund was established, in accordance with legislative and administrative policy, 
to allow reinvestment of income from non-renewable resources into the renewable 
resource of agriculture. The Fund has grown, since 1953, to a total capitali­
zation of over $20 million with the bulk of this capital ($16 million) having 
been added as a part of the State's large scale development program which began 
in 1973 (see the attached summary of the progression of added capital).

Loans from ARLF are made to farms of all sizes, in all areas of the State. The 
amounts loaned range from less th3n $10 thousand to amounts in excess of $1 
million with the greatest number of borrowers falling in the under-$50 thousand 
category. The total of 12-31-80 outstanding loans made per farm is as follows:

Number of
Range Borrowers

Total 
Amount Loaned

Average Indebtedness 
of Borrower

Under $50,000 118
50.001 to 100,000 * 23
100.001 to 150,000 13
150.001 to 250,000 10
250.001 to 500,000 15
500.001 to 1,000,000 6 
I jOOO jOO1 and over 3

$ 2,193,807 
1,760,625 
1,586,321 
1,971,728 

• 5,618,019 
4,640,171 
5,555,000

$ 11,699 
76,548 

122,024 
197,173 
351,126 
773,362 

1,851,666

Totals 189* $23,325,671

160 farms received loans totalling less than $200,000 per farm with the average 
loan being $41,181 per farm. Of this 160, 141 farms borrowed less than $100,000 
each for an average of $28,045 per farm.

The balances of loans outstanding December 31, 1980, by areas of the State, are 
as follows:

Number of
Area Borrowers

Number of 
Loans Amount

Matanuska 70 
Tanana ■ 90 
Kenai' . 26 
Other 6

137
230
40
14

$ 7,457,130 
11,586,425 

978,140 
697,509

Total 192* 421 20,719,204

Special loans administered by ARLF 2 1,134,451

Totals 423 $21,853,655

*3 Borrowers have loans in 2 areas

- 1 -



The loan totals vary between the two charts in that the first chart reflects 
total loans made and the second chart reflects loan balances as they existed 
December 31, 1980. The difference in the number of borrowers is caused b y  
several individuals having loans in more than one area.

Through December 1980, the Fiscal 80 appropriations of $12,960,000 were loaned

Number of Loans Amount

19 .$ 65,300
63 639,475
31 670,770
30 1,093,750
26 2,035,550
13 1,786,000
9 2,114,515
1 500,000

_3 2,383,033

Totals 195 $11,288,393

As the State's development program proceeds, ARLF will continue to play a
primary role in financing developing areas, farms and processors. This rol e is
required by reluctance of other financing institutions to invest in an industry 
with no proven track record. Our agricultural industry is too new to have d e­
veloped that, track record, and, as an industry, is still incomplete. It is 
estimated that a developmental period of from five to ten years will be required 
before any substantial trend toward alternative financing sources c an take place.

Once the industry has become established and has developed the needed performance 
record, the move to alternative financing sources can begin. In the long run, it
is not in the best interest of the farm community for the industry t o  be based on
the concept of continued low-interest loans from a single governmental source. 
Very soon ARLF must undergo structural and procedural changes which will ease 
these farm-related borrowers from reliance on the Fund and into the market for 
other types of financing. .A decreasing role for ARLF is projected after t h e  
initial five-year development phase of each new enterprise and farm area.

t

The Division of Agriculture's FY 82 budget request as approved by the Governor 
adds $23 million to the capitalized size of the Fund. This amount will fun d the 
planned agricultural development needs for the next year as outlined in the 
Department's overall agricultural development schedule. In addition to this 
•increase in capitalization of the Fund, the statutory fund size limit will have 
to be changed. We have recommended an increase to $200,000,000, wh i ch  will 
eliminate the need for annual fund size increases over the next three years, as 
additional capital is needed. ‘ ' t

as follows:

Loan Range

1.000 - 5,000
5.001 - 15,000
15.001 - 25,000
25.001 - 50,000
50.001 - 100,000
100.001 - 150,000
150.001 - 300,000
300.001 - 500,000 
Over 500,001



I. I

T '
It would also be advisable to increase the maximum allowable loan size per 
farm. At the present time, the limit of $500,000 per farm for farm development 
loans is often restrictive. A dairy, beef, or pork production unit will nor­
mally see a required investment of $1 ,000,000 per farm. The allowable amounts 
for operating capital and chattel (equipment or livestock) are also restrictive 
for large, economic size units producing these products.

Through use of the Department of Revenue's willingness to purchase proven loans 
from the Fund, it will not be necessary for a supplemental appropriation to 
provide operating funds for already financed farms this spring. However, at 
this time, there are no funds available to finance new operations until addi­
tional capitalization is added.

- 3 -



YEAR APPROPRIATION TOTAL FUND SIZE STATUTORY AUTHORIZATION AND CHANGES

1953 $200,000 $ 200,000

1955 150,000 150,000 ’

1957 125,000 . 125,000

1959 100,000 100,000

1960 7S,000 75,000

1961 200,000 • 200,000

1962 200,000 200,000 'V

1964

1966 45,000 45,000

1967 4S,000 45,000

1968 300,000 300,000

1969 100,000 $1,540,000

1970 500,000 500,000

800,000 800,000

1971 200,000 3,040,000

1974
FY75

200,000 3,240,000

1975
FY76

• 200,000 •
3,440,000

'■'tv.

Fund created; authorized up to $1,000,000 short-term loans not to exceed $2,000 on 1-year terms ar 6%; 
chattel loans not to oxceed $10,000 for 5-year terms at 5%; farm development loans not to exceed $15,000 

with up to 20 years at 4.5%.

Farm development limit raised to $20,000 maximum.

Authorized Fund increased to $2,000,000; short-term limit $S,000; chattel'limit $25,000; farm development 
to $40,000.

Authorized to utilize TR and PER Funds

Short-term limit raised to $10,000; chattel limit increased to $40,000 for 7 years at 6%; farm 
development limit raised to $50,000 for 30 years at 5%.

Short-term limit raised to $15,000; farm development limit raised to $75,000 and 6%.

Special irrigation fund established with up to 20 years at 4%; chattel limits raised to £100,000; farm 
development limits raised to $150,000; authority to sell loans to Department of Revenue.

Fund limits raised to $5,000,000

Additional appropriation. Short-term loan limits raised to $25,000

> . r . „   .....
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■ V • 1 • FISCAL SUMMARY OF LOAN l-UND

s' ’•*
YEAR APPROPRIATION TOTAL FUND SIZE STATUTORY AUTHORIZATION AND CHANGES

1976
FY77

$ 200,000 $3,440,000
■" ' 1

1977
FY78

400,000 4,040,000
1

1
;

1978
FY79

200,000 4,240,000

1979
FY80

4,000,000 
(1,200,000)

4,000,000
Taken for fire fighting . '

11 2,800,000 7,040,000 • * 1
1930
4/80

6,800,000 6,800,000

|< 1981 6,160,000 6,160,000

>
1

20,000,000 20,000,000
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Register 62, July 1977 NATURAL RESOURCES II A A C  39.010 
11 A A C  39.040

CHAPTER 39. 
AGRICU LTURAL REVOLVING 

LOAN FUND

Section
10. Types and term s o f  loans available
20. Use o f funds
30. A pplication requirem ents fo r a loan
40. Loan lim itations, terms, rates, and 

eligibility
50. The Agricultural Revolving Loan Fund 

Board
60. Approval by board and com m issioner 

100. D efinitions

11 AAC 39.010. TY PES AND TERM S O F 
LOANS AVAILABLE: (a) Short term , w orking 
capital loans are available and may be secured o r 
unsecured bu t may n o t be made for m ore than  
one-year terms.

(b) Secured chattel loans are available for 
term s n o t greater than seven years o r the useful 
life o f  the chattel if m ore than seven years.

(c) Farm  developm ent loans are available for 
terms n o t greater than  30 years.

(d) Irrigation system  loans are available for 
term s n o t greater than 10  years unless secured 
by real p roperty . (Eff. 4 /2 9 /7 7 , Reg. 62)

A u thority : AS 03.10 .020  
AS 03.10 .030  

•
11 AAC 39.020. USE OF FUNDS. Funds 

received by the borrow er under this program  
m ust be used for agricultural purposes. 
Controlled accounts are to be used to assure 
conform ity  to. this requirem ent when considered 
necessary. (Eff. 4 /2 9 /7 7 , Reg. 62)

A uthority : AS 03 .10 .020

11 A A C  39 .030 . APPLICATION 
REQUIREM ENTS FO R  A LOAN, (a) All loan 
requests from the loan fund m ust be subm itted  
in w riting on a form prescribed by the 
comm issioner. A dditionally , any or all o f the 
following inform ation  may be required:

( 1 ) p ro o f th a t the applicant is a resident o f 
Alaska and m eets the requirem ents o f AS 
03.10 .020;

(2 ) that o th e r sources o f funds are n o t 
available to the loan applicant;

(3) a business history o f  all p e rso n s  ow ning  
10  percent or m ore o f the business;

(4) either audited o r u n a u d ite d  financial 
statem ents, including balance  s h e e ts  an d  
profit-and-loss statem ents for th e  p reced in g  
th ree  fiscal years, an d /o r co p ies  o f  a ll federal 
and sta te  incom e tax re tu rn s  w h ich  have b een  
filed by th e  applicant fo r  th ose  th re e  fiscal 
years;

(5) pro form a financial s ta te m e n ts  w hich 
show the projected incom e a n d  e x p e n se  fo r  th e  
following year;

(6) p roo f tha t the app lican t has th e  necessa-y  
skills and training to  c o n d u c t th e  business  as 
required;

(7) qualified collateral ap p ra isa l;

(8) a detailed w ritten  s ta te m e n t d esc rib in g  
how the loan funds will b e  u sed  an d  th e  
borrow er’s plan o f  rep ay m en t fro m  p ro je c te d  
cash flow'.

(b) Each applicant m ust p rov ide  necessary  
p ro o f o f  insurance coverage n a m in g  th e  
agricultural revolving loan fun d  as loss p ay ee .

(c) Supporting d ocu m en ta tio n  m u s t re fle c t th e  
ex ten t to  which the business will c o n tr ib u te  to  
b o th  the com m unity  and ag ric u ltu re  w ith in  
Alaska.

(d) Applications shall be su b m itte d  to  th e  
Alaska A gricultural Revolving L o a n  F u n d , 
D epartm ent o f  Natural R eso u rces, P .O . B ox 
1 OSS, Palmer, Alaska 996 45 . (E ff . 4 /2 9 /7 7 ,  Reg. 
62)

A u th o rity : A S  0 3 .1 0 .0 2 0

11 AAC 39.040. LO A N  L IM IT A T IO N S , 
TERM S, RATES, AND E L IG IB IL IT Y . S ub ject 
to  the requirem ents o f AS 0 3 .1 0  a n d  secs. 20  
and 30 o f this ch ap ter, the  b o a rd , a f te r  
analyzing th e  loan req u est, shall f ix  te rm s  o f  
repaym ent, loan lim ita tions, and  th e  e lig ib ility  
o f  prospective applicants. T h e  lo an  b o a rd  shall 
set interest rates, b u t those ra te s  m ay  n o t  exceed 
the  rate prescribed in A S 0 3 .1 0 .0 3 0 . (E ff. 
4 /2 9 /7 7 , Reg. 62)

Authority: A S  03.10.020

11-94.2



Register 62, July 1977 N A T U R A L  R E S O U R C E S 11 A A C 3 9 . 0 5 C

11 A A C  39. IOC

(

I I  AAC 39.050. THE AGRICU LTURAL 
REV OLVING LOAN FUND BOARD, (a) The 
d irec to r and the loan adm in istra to r shall serve zs 
s ta ff  to the  A gricultural Revolving Loan Fund 
Board under the general adm inistrative direction 
o f  the com m issioner.

(b ) M embers o f  th e  board  shall hold  a 
m inim um  o f  three regular m eetings each year. 
O ther m eetings may be  called fo r  a t any tim e  at 
th e  request o f  the com m issioner or the  lo3n 
ad m in istra to r. Each board m em ber shall be 
n o tified  by  the  loan adm in is tra to r at least one 
w eek in advance o f  a p roposed  m eeting.

(c) Business m ay n o t be transac ted  at a board 
m eeting unless three m em bers are present.

(d ) Approval o f  loans by the b o ard  shall be  by 
a m ajority  o f  votes o f  th e  board m em bership.
• s

(e) Follow ing board  approval o f  an  application 
fo r  a loan, th e  application  shall be forw arded for 
approval to  the com m issioner, along w ith  all 
necessary supporting  in fo rm ation  in full or 
sum m ary form , including a sum m ary o f  the 
board  action  and reasons fo r it. The 
com m issioner will in his d iscretion  delegate all 
o r part o f  his approval au tho rity  to  the d irecto r. 
(E ff. 4 /2 9 /7 7 , Reg. 6 2 )

A u th o rity : AS 03.10 .020

11 AAC 39.060. A PPR O V A L BY BOARD 
AND COM M ISSIONER. Loan applications m ust 
be approved by the board  and th e  com m issioner 
before lending com m ences. *(Eff. 4 /2 9 /7 7 , Keg. 
62)

A u th o rity : AS 03 .10 .020

I I  AAC 39.100. D E FIN ITIO N S. Unless the 
c o n tex t requires otherw ise, in th is ch ap ter and 
in the form s and  in stru c tio ns  o f  the 
com m issioner

(4) “ co lla te ra l”  m ea n s  a d e q u a te  secu rity  
w ithou t lim ita tio n  a s  t o  re a l o r  personal 
p ro p erty ;

(5) “ co m m issio n er”  m eans th e  com m issioner 
o f  natural resources;

(6) “ d ire c to r”  m e a n s  th e  d ire c to r  o f  the 
division o f a g ric u ltu re ;

(7) “ lo an  fun d ”  m eans t h e  agricu ltu ral 
revolving lo an  fu n d ;

(S) “ loan  a d m in is tra to r”  m eans the
supervising e m p lo y e e . p e rfo rm in g  loan fund 
adm in istrative  ac tiv itie s . (E ff. 4 /2 9 /7 7 ,  R eg. 62)

A u th o r i ty :  AS 0 3 .1 0 .0 2 0

( 1 ) “ ap p lican t”  m eans any  individual, 
p artnersh ip , or co rp o ra tio n  executing  an 
application  for a loan from  the Alaska 
A gricultural Revolving Loan F u n d ;

(2 ) “ b o a rd ” m eans the Alaska A gricultural —  , . _ • ■»
Revolving Loan Fund  B oard; •

(3 ) “ c h a tte l”  m eans p roperty  o th e r  than real ' ~
p ro p erty ;
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CRT M E S SA G ES  ARE L I MI TE D TO 50 WORDS. TH ES E 

M E S S A G E S  ARE T R A N S MI T TE D  TO J UNEAU BY OUR S T A F F  

ON A T IME -A VA IL AB LE  BASIS.

Date 3/10/81 ___________________

Name (print) Mike C a r l s o n ______________________

Re pr esenting S m a l l  farmers ;______________

Address B o x  953 D e l t a  Jet. A l a s k a  99737

Phone Number 895--4697 (work) 1

To Com. o r ^ H e s , ; Rep. Rogers; Sen. Sackett; Rep. M o s s _________________________________

Re Snail F a r m s  - H B  237_________________________________________

M e s sa g e T h e  b i g g e s t  p r o b l e m  in t h e ’Del t a  a r e a  is a  lack o f  m o n e y  i n  t h e ______

rev o l v i n g  lo a n  fund. W e  m u s t  hav e  m o r e  mo n e y  a v a i l a b l e  i f  t h e  s m a l l  f a r m e r s  

a r e  go i n g  t o  d e v e l o p  dairy, hog ,& poultry, etc. I w i l l  s t a r t  e x p a n d i n g  irrmedia t e l y  

if th e r e  is m o n e y  a v a i l a b l e  in the r e v o l v i n g  l o a n  fund. P.ep. R o g e r s  c o m m e n t s  i n  

t h e  N e w s  M i n n e r  3 - 6 - 8 1  are o n  the r i g h t  track. I f  m o n e y  i s  n o t  m a d e  a v a i l a b l e  

i n  t h e  n e x t  30 days, m y  e xpansion p l a n  is s e t  b a c k  a t  l e a s t  o n e  y e a r . ___________

Signature

Can be contacted at following times 8 9 5 - 4 8 1 9 - 7 : 0 0  a m  D e l t a  ting 

Address and phone number if different
from above ____________________________________________




