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Original sponsors: Freeman, Miller,
Gardiner, ec al

Funding Infor mation 
General Fund S2,205, 31 3 , 6 0 0  
Ocher Funds -0-

IN THE H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS FOR CS FOR HOUSE BILL NO.l (Finance)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FI RST S E S S I O N  

A BILL

For an Act entitled: "An Act m ak ing a special a p p r o p r i a t i o n  to the A l a s k a

p e r m a n e n t  fund, and m a k i n g  a p p r o p r i a t i o n s  to the 

D e p a r t m e n t  of A d m i n i s t r a t i o n  a n d  t h e  D e p a r t m e n t  of 

C o m m u n i t y  and R e g ional Affairs for a i d  to m u n i c i p a l i­

ties and u n i n c o r p o r a t e d  p l ace s; a n d  p r o v i d i n g  for an 

e ffective date."

BE IT E N A CTED  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e ction 1. The sum of $1 ,800 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  

fund to the Alaska p e r m anent fund (art. IX-, sec. 15, C o n s t i t u t i o n  o f  the 

State of Alaska, AS 37.13.010).

* Sec. 2. Begi nning J u l y  1, 1981, the c o m m i s s i o n e r  of r e v e n u e  s h a l l  m a k e  

m o n t h l y  deposits to the A laska p e r m a n e n t  fund of the a p p r o p r i a t i o n  m a d e  b y  

sec. 1 of this Act. A m o n t h l y  deposit to the A l a s k a  p e r m a n e n t  fund s h a l l  be 

in an amount d e t e r m i n e d  by the c o m m i s s i o n e r  of r e v e n u e  to be in e x c e s s  o f  

the general fund r e v enues n e c e s s a r y  to financ e state g o v e r n m e n t  o p e r a t i o n  

for the month  in which the deposit is made.

* Sec. 3. The s um of $380, 000,000 is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund 

to the D e p a r t m e n t  of A d m i n i s t r a t i o n  for p a y m e n t  of e n t i t l e m e n t s  to q u a l i f i e d  

m u n i c i p a l i t i e s  for the fiscal year ending Ju ne 30, 1982, u n d e r  AS 3 7 . 0 5 . 3 1 5 ,  

in accordanc e w i t h  l e g i s l a t i o n  a u t h o r i z i n g  these p a y m e n t s .

* Sec. 4. The sum of $24,987, 000 is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

to the Depar t m e n t  of C o m m u n i t y  and Regio n a l  A f fairs for p a y m e n t  of e n t i t l e­

men t s  to u n i n c o r p o r a t e d  communiti es in the u n o r g a n i z e d  b o r o u g h  for the 

fiscal year e n d i n g  Jun e 30, 1982, in a c c o r d a n c e  w i t h  l e g i s l a t i o n  a u t h o r i z i n g-1 - SCS CSHB 1 (Fin)
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* Sec. 5. The sum of $73,800 is a p p r o p r i a t e d  f r o m  the g e n eral f u n d  to 

the Depar t m e n t  of A d m i n i s t r a t i o n  for costs of a d m i n i s t e r i n g  the e n t i t l e m e n t s  

for w h i c h  an a p p r o p r i a t i o n  is made by sec. 3 of this Act.

* Sec. 6. The sum of $252,806 is a p p r o p r i a t e d  f r o m  the g e n e r a l  fun d to 

the D e p a r t m e n t  of C o m m unity and Regio nal A f f ai rs for c o s t s  of a d m i n i s t e r i n g  

the ent itlements for w h i c h  an a p p r o p r i a t i o n  is m a d e  b y  sec. 4 o f  t h i s  Act.

* Sec. 7. The a p p r o p r i a t i o n  made by sec. 1 of this Act is n o t  a  o n e - y e a r  

a p p r o p r i a t i o n  and it does not lapse under AS 37.25 .010.

* Sec. 8. This Act takes effect on the e f f e c t i v e  d a t e  of a v e r s i o n  of 

Senate Bill No. 168 entitle d "An Act r e l a t i n g  to s t a t e  a s s i s t a n c e  f o r  

capital projects; and p r o v i d i n g  for an e f f e c t i v e  date", a n d  w h i c h  a u t h o r i z e s  

payment of e n t i t l e m e n t s  to m u n i c i p a l i t i e s  in a c c o r d a n c e  w i t h  AS 3 7 . 0 5 . 3 1 5 .

o

-2- SCS CSHB 1 (Fin)
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Funding Information 
General Fund $TTH00,000,000 
Other Funds -0-

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 1 (Finance)

IN THE LEGISLATURE OF T HE STATE OF ALASKA 

TW E LFTH L E G I S LATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act tucking a special a p p r opriation to the Alaska

permanent fund? and p r oviding for an effective date." 

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE O F  ALASKA:

* Section 1. The sum of $1,800,000,000 is a p p ropriated from the general 

fund to the Alaska permanent fund (art. IX, sec. 15, Constitution of the 

State of Alaska, AS 37.13.010).

* Sec. 2. Beginning July 1, 1981, the commissioner of revenue shall make 

m o n t h l y  deposits to the Alaska permanent fund of the appropriation made by 

this Act. A m o n t h l y  deposit to the A l aska p e rmanent fund shall be in an 

amount determined by the commissioner of revenue to be in excess of the 

general fund revenues n e cessary to finance state government operation for 

the mo n t h  in which the deposit is made.

* Sec. 3. The appropriation made by sec. 1 o f  this Act is not a one-year 

appropriation and it does not lapse under AS 37.25.010.

* Sec. 4. This Act takes effect July 1, 1981.

■1- CSHB 1 (Fin)



THE LEGISLATURE OF THE STATE OF  A L A S K A
TWELFTH LEGISLATURE HB 1

REQUEST CS Bill/Resolution No. HOUSE BILL H O ,

FISCAL NOTE,
f P a g p  1 n f  _2_)_Title Making a special appropriation to the Alaska Permanent Fund____________Requested by House Finance Committee________________________________ Date 2/4/S1

.ii/.! f i s c a L d e t a i l . J  ^  .r
Jr^x'Agrxicy.-Af feate'd̂ -'Dept* :-o£ Revenue/Ak. Permanent Fund -Corp,
" ‘  ”  — ’ • ' - —  * - - -    *» -------- ■•-Program' Category-Affected Revenue Collection and Management - - - • ~BRU, Program, or Subprogram(s) Affected Treasury Management(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars) ’*• ’ *. • FY .81 FY 82 FY 83 F Y  84 FY .35 ,F Y 8 S -
100 PERSON AT. SFRVTCES 27.5 30.3 33.3 36.6 A0.3
200 TRAVT-T.300 CONTR ACTTIAT. 50.0 55.0 60.5 66.6 ' 73.3
400 rOMMODFTTES500 EOTITPMENT 2.5
600 LAND & STRUCTURES
700 •GRANTS. CT.AIMS. ETC. •

• TOTAL
» -0 - 80.0 •85.3 93.8 103.2 113.6FUNDING (Thousands of Dollars)GENERAL ETTND -0- 80.0 85.3 33.8 103.2 113.6FEDERAL FUNDS •OTHER (Specify Fund Source) •

m

POSITIONSFULL TIME . -0 - 1 1 . 3. 1 • 1PART TIME -TEMPORARY• *

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) . ' -
This bill appropriates $1.8 billion to the Alaska Permanent Bund. . '
This would be accomplished as quickly as possible starting jasly 1, 1981 in line 
with prudent cash management and cash flow requirements necessary to finance 
other state government operations. Payments would be made i m  several installments..

Above costs include.a Loan Closer.II to maintain related investment files and ’. 
docimentatiqh-becau8e/.of -increased ̂ activity in this area; ..conitractual expenditures - "* 
are for.fincreasedt.safelceeping fees related; to marketable secmrities because of '-• . -i - •:«— j  _ j  - ■»« j  .  j  j  j  r j  __ i', y

—  14.f-&r"  ̂ * . * -  ■ V; >

rn V ;,nATC'"February 17. 1981 ' • P R E P A R E D  B Y  Anselm C. Staack> Treasury rnmprrn11«»r_'A  ▼  •  1 '  ^  T l n n  f *  D  a  m  v » »  T \ 4 « * 4  a .AGENCY Dept* of Revenue/Treasury Division
m  t/vUT? AA*i— 9 7 ^ 1



• Juneau

BENEF ITS 2 1 ,1 3 2  X  .1 53 3

HEALTH IN3. Mo.Flx. 12 X 15C

GF MATCH
GEN . FUND -1004
I—A RCPTS,
PGM RCPTS 1028
OTHER

poairloW W O IO T IW M W »

TYPE OF POSITION 
PFT

Loan Closer II ' !;'t
STAFF MONTHS;! RP No.

TYPE OF EXPENDITURE

PERSONAL SERVICES: 
SALARY 1 ,7 6 1  X .1 2 21,132

3 ,2 ^ 0

TOTAL PERSONAL SERV ICES
TRAVEL
CONTRACTUAL
COMMOD IT IES
EQU IPMENT
OTHER

TOTAL COST

PCN No, ( .

AMOUNT

29^967

PRIORITY . ■»-. I. •; mi. i % i . f  j i J ‘. • * ; **« * * V v vf ' i
FORM 12 PAGE/LINE

FUND ING  SOURCECODEl U M l M H M
FED  RCPTS. 1002

29 ,9 67

C ONTINUATION

JUSTIFICATION: ’ \ .

.* •.1 ■
• • To Implement HB.;1 because Fund will be expanding 

Its investments'in loons and mortgages. Additional 
 ̂ $1,8 billion greatly expands the ability of Fund

..I"in thii •
•! • " ■' 1 js**:■ ■ .
.. Responsible for making sure that all nece s s a r y  and •

• required documentation'is included in each investment 

package in order to assure proper title for the 

F u n d *8 investment. Assure that all subsequent 

documentation recieved after purchase is directed 

to the proper file, follow-up on late or n o n  receipt 

of necessary legal documents.

Equipment.cost includes additional fileing cabinets 

necessary to m aintain proper control of increased 

amount of investment folders.

AGENCY Department of Revenue PROGRAM Revenue Collection and Management

4'

13 REQUEST FOR NEW nnMPDNFNT
•

I

* * j POSITION. . Po,„ 1 XSHB. 1 ■ REVISED 2/17/81 DATE
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THE LEGISLATURE
BUDGET AND AUDIT COMMITTEE

AUDIT DIVISION
POUCH Vi -  ALASKA OFFICE BUILDING

FINANCE DIVISION 
POUCH WF —  STATE CAPITOL

.
JUNEAU 99801

M E M O R A N D U M

D A T E :  M a r c h  2, 1 9 8 1

TO: H o n o r a b l e  D i c k  R a n d o l p h
A l a s k a  S t a t e  H o u s e  
o f  R e p r e s e n t a t i v e s

$F R O M :  M i l t  B a r k e r ,  F i s c a l  A n a l y s t
L e g i s l a t i v e  F i n a n c e  D i v i s i o n

S U B J E C T :  P e r m a n e n t  F u n d  E a r n i n g s

A t t a c h e d  a r e  t h r e e  t a b l e s  s h o w i n g  p r o j e c t e d  p e r m a n e n t  f u n d  
b a l a n c e s  a n d  e a r n i n g s  u n d e r  t h e  f o l l o w i n g  c o n d i t i o n s :

T a b l e  I 

T a b l e  II

T a b l e  III

C o n t r i b u t i o n s

25% o f  r o y a l t i e s

B i l l s

25% o f  r o y a l t i e s ,  H B  1, H B  69, S B  68
$1 . 8  b i l l i o n  a p p r o p r i a t i o n  
F Y  82

25% o f  r o y a l t i e s ,  SB  21
$1 . 5  b i l l i o n  a p p r o p r i a t i o n  
F Y  82

MB: vsw



T a b l e  I
PROJECTED NOMINAL AND REAL PERMANENT FUND BALANCES AND EARNINGS

25% o f  R o y a l t i e s
($ M i l l i o n s )

FY
P e r m a n e n t  
F u n d  B a l a n c e  
E n d  o f  Y e a r l

R e a l  P e r m a n e n t  
F u n d  B a l a n c e  
E n d  o f  Y e a r ^

P e r m a n e n t  
F u n d  _ 
E a r n i n g s

R e a l  Permanent
Fund 2
E a r n i n g s _____

80 3 4 4 . 8 344. 8 32.4 32 . 4
81 1 , 6 0 0 . 5 1 , 4 5 5 . 0 97.3 88 . 4
82 2 , 1 4 2 . 5 1 , 7 7 0 . 7 1 8 7 . 1 1 5 4 . 6
83 2 , 8 0 6 . 7 2 , 1 0 8 . 7 2 4 7 . 5 1 8 6 . 0
84 3 , 5 8 9 . 0 2 , 4 5 1 . 3 3 1 9 . 8 2 1 8 . 4
85 4 , 4 7 5 . 3 2 , 7 7 8 . 8 4 0 3 . 2 2 5 0 . 4
86 5 , 5 1 1 . 5 3 , 1 1 1 . 1 4 9 9 . 3 2 8 1 . 8
87 6 , 6 6 8 . 8 3 , 4 2 2 . 1 6 0 9 . 0 3 1 2 . 5
88 7 , 9 5 7 . 2 3 , 7 1 2 . 1 7 3 1 . 3 3 4 1 . 1
89 9 , 3 7 2 . 9 3 , 9 7 5 . 0 8 6 6 . 5 3 6 7 . 5
90 1 0 , 8 6 2 . 2 4 , 1 8 7 . 8 1 , 0 1 1 . 8 3 9 0 . 1
91 1 2 , 3 8 4 . 6 ‘ 4 , 3 4 0 . 7 1 , 1 6 2 . 3 4 0 7 . 4
92 1 3 , 8 5 4 . 5 4 , 4 1 4 . 4 1 , 3 1 2 . 0 4 1 8 . 0
93 1 5 , 2 7 8 . 2 4 , 4 2 5 . 6 1 , 4 5 6 . 6 4 2 1 . 9
94 1 6 , 6 1 2 . 3 4 , 3 7 4 . 5 1 , 5 9 4 . 5 4 1 9 . 9
95 1 7 , 8 6 7 . 3 4 , 2 7 7 . 3 1 , 7 2 4 . 0 4 1 2 . 7
96 1 9 , 0 5 2 . 2 4 , 1 4 6 . 3 1 , 8 4 6 . 0 4 0 1 . 7
97 2 0 , 1 8 0 . 4 3 , 9 9 2 . 6 1 , 9 6 1 . 6 3 8 8 . 1

F o o t n o t e s ; M a n d a t o r y  c o n t r i b u t i o n  o f  2 5 %  o f  p e t r o l e u m  r o y a l t i e s  b a s e d  o n  
F e b r u a r y  23, 1 9 8 1  p e t r o l e u m  r e v e n u e  f o r e c a s t  o f  t h e  D e p a r t m e n t  
o f  R e v e n u e .  T h i s  f o r e c a s t  a s s u m e d  o i l  p r i c e s  i n c r e a s e  1 2 . 5 %  
a n n u a l l y  b e t w e e n  F Y  82 a n d  F Y  97. N o  c o n t r i b u t i o n s  f r o m  b o n u s e s  
a r e  i n c l u d e d .  F Y  81 s p e c i a l  a p p r o p r i a t i o n  o f  $ 9 0 0  m i l l i o n  i n c l u d e d ,

'Assumes 10% a n n u a l  i n f l a t i o n .
^Assumes 10% r e t u r n  on a v e r a g e  b a l a n c e  f o r  t h e  y e a r .

P r e p a r e d  By:
L e g i s l a t i v e  F i n a n c e
March 2 ,  1 98 1



T a b l e  I I

FY
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94
95
96
97

F o o t n o t e s :

PROJECTED NOMINAL AND REAL PERMANENT FUND BALANCES AND EARNINGS
25% o f  R o y a l t i e s  p l u s  $ 1 . 8  B i l l i o n  i n  FY 82

($ M i l l i o n s )
P e r m a n e n t  
F u n d  B a l a n c e  
E n d  of Y e a r l

3 4 4 . 8
1 . 6 0 0 . 5
3 . 9 4 2 . 5
4 . 6 0 6 . 7
5 , 3 8 9 . 0
6 , 2 7 5 . 3
7 . 3 1 1 . 5
8 . 4 6 8 . 8
9 , 7 5 7 . 2

1 1 , 1 7 2 . 9
1 2 , 6 6 2 . 2
1 4 , 1 8 4 . 6
1 5 , 6 5 4 . 5
1 7 . 0 7 8 . 2
1 8 . 4 1 2 . 3
1 9 . 6 6 7 . 3
2 0 , 8 5 2 . 2
2 1 . 9 8 0 . 4

R e a l  P e r m a n e n t  
F u n d  B a l a n c e  
E n d  o f  Y e a r 2

3 4 4 . 8
1 . 4 5 5 . 0
3 . 2 5 8 . 3
3 . 4 6 1 . 1
3 . 6 8 0 . 8
3 . 8 9 6 . 5
4 . 1 2 7 . 2
4 . 3 4 5 . 8
4 . 5 5 1 . 8
4 . 7 3 8 . 4
4 . 8 8 1 . 8
4 . 9 7 1 . 6
4 . 9 8 8 . 0
4 . 9 4 6 . 9
4 . 8 4 8 . 5
4 . 7 0 8 . 2
4 . 5 3 8 . 0
4 . 3 4 8 . 7

P e r m a n e n t  
F u n d  3 
E a r n i n g s "

32. 4
97 . 3

2 7 7 . 1
4 2 7 . 5
4 9 9 . 8
5 8 3 . 2
6 7 9 . 3
7 8 9 . 0
9 1 1 . 3

1 . 0 4 6 . 5

1 , 1 9 1 . 8
1 , 3 4 2 . 3
1 . 4 9 2 . 0
1 . 6 3 6 . 6
1 . 7 7 4 . 5
1 . 9 0 4 . 0
2 . 0 2 6 . 0
2 . 1 4 1 . 6

32 . 4
88.4

2 2 9 . 0
3 2 1 . 2
3 4 1 . 4
3 6 2 . 1
3 8 3 . 4  
4 0 4 . 9
4 2 5 . 1
4 4 3 . 8
4 5 9 . 5
4 7 0 . 5  
4 7 5 . 4
4 7 4 . 1
4 6 7 . 3
4 5 5 . 8
4 4 0 . 9  
4 2 3 . 7

R e a l  Permanent
Fund „
E a r n i n g s _____

M a n d a t o r y  c o n t r i b u t i o n  o f  25% o f  p e t r o l e u m  r o y a l t i e s  b a s e d  o n  
F e b r u a r y  23, 1 9 8 1  p e t r o l e u m  r e v e n u e  f o r e c a s t  o f  t h e  D e a p r t m e n t  
o f  R e v e n u e .  T h i s  f o r e c a s t  a s s u m e d  o i l  p r i c e s  i n c r e a s e  1 2 . 5 %  
a n n u a l l y  b e t w e e n  F Y  82 a n d  F Y  97. N o  c o n t r i b u t i o n s  f r o m  b o n u s e s  
a r e  i n c l u d e d .  F Y  81 s p e c i a l  a p p r o p r i a t i o n  of  $ 9 0 0  m i l l i o n  i n c l u d e d .

2
A s s u m e s  10% a n n u a l  i n f l a t i o n .

3Assumes 10% r e t u r n  on a v e r a g e  b a l a n c e  f o r  t h e  y e a r .
P r e p a r e d  By:

L e g i s l a t i v e  F i n a n c e
March 2, 1981



TABLE I I I
P r o j e c t e d  N o min al and Real P e r m anent F u n d  B a l a n c e s  a n d  E a r n i n g s  

25$ of R o y a l t i e s  plus $1.5 B i l l i o n  in FY 82
($ Milli o n s )

80
81
82

83
84

85
86

87
88

89
90
91
92
93 
9 'I
95
96

97

FY
P ermanent 
F u n d  Balance. 
E n d  of Year

344.8

1600.5
3 6 4 2 . 5

4 3 0 6 . 7
5089.0

5975.3
7011.5
8168.8
9457.2

10872.9
12362.2
13884.6
15354.5
16778.2
18112.3
19367.320552.2
21680.4

Real Permanent  
Fund Balan c e p  
End o f  Year

344.8
1455.0
3010.3
3235.7
3475.9
3710.2
3957.8
4191.9
4411.9
4611.2
4766.2

4866.5
4892.4
4860.0
4769.5
4636.4
4472.3
4289.4

Permanent 
Fund , 
E a r n i n g s

32.4

97.3
262.2
397.5
469.8
553.2

649.3 
759-0
881.3

1016.5 
116 1. 8 

1312.3
1462.0
1 6 0 6 .6
1744.5
1874.0
1996.0
2111.6

Real Permanent 
F u n d  p 
E a r n i n g s______

32.4
88.4

216.7
298.6
320.9
343.5
366.5
389.5
4 1 1 . 1
4 3 1 . 1

447.9
460.0
465.8
465.4
459.4
448.6 
434 .4
417.8

F o o t n o t e s :

1. M a n d a t o r y  c o n t r i b u t i o n  of 25% of p e t r o l e u m  r o y a l t i e s  b a s e d  on F e b r u a r y  23, 1981 
p e t r o l e u m  r e v e n u e  forcast of the D e p a r t m e n t  of Revenue. This forcas.t a s s u m e d  
oil p r i c e s  i n c r e a s e  12.5$ a n n u a l l y  b e t w e e n  FY 82 and FY 97- No c o n t r i b u t i o n s  from 
bo nuses are included. FY 8l special a p p r o p r i a t i o n  of $900 m i l l i o n  included.

2. A s s u m e s  10$ a n n u a l  inflation.

3. A s s u m e s  10$ r e t u r n  on a v e r a g e  b a l a n c e  for the year.
P R E P A R E D  BY: 
L e g i s l a t i v e  F i nance 
M a r c h  2, 1981



THE LEGISLATURE

AUDIT DIV ISION  
POUCH IV —  ALASKA OFFICE BUUDIi

FINANCE DIVISION 
POUCH m  -  STATE CAPITOL

BUDGET AND AUDIT COMMITTEE j  JUNEAU 9980;

M E M O R A N D U M

D A T E :  M a r c h  2, 1 9 8 1

TO: H o n o r a b l e  D i c k  R a n d o l p h
A l a s k a  S t a t e  H o u s e  
o f  R e p r e s e n t a t i v e s

F R O M :  M i l t  B a r k e d ;  F i s c a l  A n a l y s t
L e g i s l a t i v e  F i n a n c e  D i v i s i o n

S U B J E C T :  P e r m a n e n t  F u n d  E a r n i n g s

A t t a c h e d  a r e  t h r e e  t a b l e s  s h o w i n g  p r o j e c t e d  p e r m a n e n t  f u n d  
b a l a n c e s  a n d  e a r n i n g s  u n d e r  t h e  f o l l o w i n g  c o n d i t i o n s :

C o n t r i b u t i o n s B i l l s

T a b l e  I 

T a b l e  II

25% o f  r o y a l t i e s

25% o f  r o y a l t i e s ,
$ 1 . 8  b i l l i o n  a p p r o p r i a t i o n  
F Y  82

H B  1, H B  69, S B  68

T a b l e  III 25% o f  r o y a l t i e s ,  S B  21
$ 1 . 5  b i l l i o n  a p p r o p r i a t i o n  
F Y  82

MB:vsw



T a b l e  I
PROJECTED NOMINAL AND REAL PERMANENT FUND BALANCES AND EARNINGS

25% o f  R o y a l t i e s
($ M i l l i o n s )

F Y

P e r m a n e n t  
F u n d  B a l a n c e  
E n d  of Y e a r 1

R e a l  P e r m a n e n t  
F u n d  B a l a n c e  
E n d  o f  Y e a r ^

P e r m a n e n t  

F u n d  ^ 
E a r n i n g s

R e a l  Perm; 

F u n d  2 
E a r n i n g s

80 3 4 4 . 8 3 4 4 . 8 32.4 32.4
81 1 , 6 0 0 . 5 1 , 4 5 5 . 0 9 7 . 3 88.4
82 2 , 1 4 2 . 5 1 , 7 7 0 . 7 1 8 7 . 1 1 5 4 . 6
83 2 , 8 0 6 . 7 2 , 1 0 8 . 7 2 4 7 . 5 1 8 6 . 0
84 3 , 5 8 9 . 0 2 , 4 5 1 . 3 3 1 9 . 8 2 1 8 . 4
85 4 , 4 7 5 . 3 2 , 7 7 8 . 8 . 4 0 3 . 2 2 5 0 . 4
86 5 , 5 1 1 . 5 3 , 1 1 1 . 1 4 9 9 . 3 2 8 1 . 8
87 6 , 6 6 8 . 8 3 , 4 2 2 . 1 6 0 9 . 0 3 1 2 . 5
88 7 , 9 5 7 . 2 3 , 7 1 2 . 1 7 3 1 . 3 3 4 1 . 1
89 9 , 3 7 2 . 9 3 , 9 7 5 . 0 8 6 6 . 5 3 6 7 . 5
90 1 0 , 8 6 2 . 2 4 , 1 8 7 . 8 1 , 0 1 1 . 8 3 9 0 . 1
91 1 2 , 3 8 4 . 6 ' 4 , 3 4 0 . 7 1 , 1 6 2 . 3 4 0 7 . 4
92 1 3 , 8 5 4 . 5 4 , 4 1 4 . 4 1 , 3 1 2 . 0 4 1 8 . 0
93 1 5 , 2 7 8 . 2 4 , 4 2 5 . 6 1 , 4 5 6 . 6 4 2 1 . 9
94 1 6 , 6 1 2 . 3 4 , 3 7 4 . 5 1 , 5 9 4 . 5 4 1 9 . 9
95 1 7 , 8 6 7 . 3 . 4 , 2 7 7 . 3 1 , 7 2 4 . 0 4 1 2 . 7
96 1 9 , 0 5 2 . 2 4 , 1 4 6 . 3 1 , 8 4 6 . 0 4 0 1 . 7
97 2 0 , 1 8 0 . 4 3 , 9 9 2 . 6 1 , 9 6 1 . 6 3 8 8 . 1

F o o t n o t e s : M a n d a t o r y  c o n t r i b u t i o n  o f  2 5 %  o f  p e t r o l e u m  r o y a l t i e s  b a s e d  on

F e b r u a r y  23, 1 9 8 1  p e t r o l e u m  r e v e n u e  f o r e c a s t  o f  t h e  D e p a r t m e n t  
o f  R e v e n u e .  T h i s  f o r e c a s t  a s s u m e d  o i l  p r i c e s  i n c r e a s e  1 2 . 5 %  
a n n u a l l y  b e t w e e n  F Y  82 a n d  F Y  97, N o  c o n t r i b u t i o n s  f r o m  b o n u s e s  

are included, FY 01 special appropriation of $900 million included.

2
A s s u m e s  1 0 %  a n n u a l  i n f l a t i o n ,

3 Assumes 10% r e t u r n  on a v e r a g e  b a l a n c e  f o r  t h e  y e a r .
P r e p a r e d  By:

L e g i s l a t i v e  F i n a n c e
March 2, 1 9 8 1



T a b l e  I I

FY
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94
95
96
97

F o o t n o t e s :

PROJECTED NOMINAL AND REAL PERMANENT FUND BALANCES AND EARNINGS
25% o f  R o y a l t i e s  p l u s  $ 1 . 8  B i l l i o n  i n  FY 82

($ M i l l i o n s )
P e r m a n e n t  
F u n d  B a l a n c e  
E n d  o f  Y e a r 1

3 4 4 . 8  
1 / 6 0 0 . 5
3 . 9 4 2 . 5
4 . 6 0 6 . 7
5 , 3 8 9 . 0
6 , 2 7 5 . 3
7 . 3 1 1 . 5
8 . 4 6 8 . 8  
9 , 7 5 7 . 2

1 1 , 1 7 2 . 9
1 2 , 6 6 2 . 2
1 4 , 1 8 4 . 6
1 5 , 6 5 4 . 5
1 7 . 0 7 8 . 2
1 8 . 4 1 2 . 3
1 9 . 6 6 7 . 3
2 0 , 8 5 2 . 2
2 1 . 9 8 0 . 4

R e a l  P e r m a n e n t  
F u n d  B a l a n c e  
E n d  o f  Y e a r ^

3 4 4 . 8
1 . 4 5 5 . 0
3 . 2 5 8 . 3
3 . 4 6 1 . 1
3 . 6 8 0 . 8
3 . 8 9 6 . 5
4 . 1 2 7 . 2
4 . 3 4 5 . 8
4 . 5 5 1 . 8
4 . 7 3 8 . 4
4 . 8 8 1 . 8
4 . 9 7 1 . 6
4 . 9 8 8 . 0
4 . 9 4 6 . 9
4 . 8 4 8 . 5  

• 4 , 7 0 8 . 2
4 . 5 3 8 . 0
4 . 3 4 8 . 7

P e r m a n e n t  
F u n d  _ 
E a r n i n g s

32.4
97 . 3

2 7 7 . 1
4 2 7 . 5
4 9 9 . 8
5 8 3 . 2
6 7 9 . 3
7 8 9 . 0
9 1 1 . 3

1 . 0 4 6 . 5
1 , 1 9 1 . 8
1 , 3 4 2 . 3  
- , 4 9 2 . 0
1 . 6 3 6 . 6
1 . 7 7 4 . 5
1 . 9 0 4 . 0
2 . 0 2 6 . 0
2 . 1 4 1 . 6

32.4
88.4

2 2 9 . 0
3 2 1 . 2
3 4 1 . 4
3 6 2 . 1
3 8 3 . 4  
4 0 4 . 9
4 2 5 . 1
4 4 3 . 8
4 5 9 . 5
4 7 0 . 5  
4 7 5 . 4  
474 .1
4 6 7 . 3
4 5 5 . 8
4 4 0 . 9  
4 2 3 . 7

R e a l  Perm anent
Fund 2
E a r n i n g s _____

M a n d a t o r y  c o n t r i b u t i o n  o f  25% o f  p e t r o l e u m  r o y a l t i e s  b a s e d  o n  
F e b r u a r y  23, 1 9 8 1  p e t r o l e u m  r e v e n u e  f o r e c a s t  o f  t h e  D e a p r t m e n t  
o f  R e v e n u e ,  T h i s  f o r e c a s t  a s s u m e d  o i l  p r i c e s  i n c r e a s e  1 2 . 5 %  

annually between FY Q2 and f y  97. Mo contributions from bonuses 
are included. FY 81 special appropriation of $900 m i l l i o n  i n c l u d e d ,

' A s s u m e s  10% a n n u a l  i n f l a t i o n .

Assumes 10% r e t u r n  on a v e r a g e  b a l a n c e  f o r  t h e  y e a r .
P r e p a r e d  By:

L e g i s l a t i v e  F i n a n c e
March 2, 1 98 1



TABLE I I I
P r o j e c t e d  N o m i n a l  a n d  R e a l  P e r m a n e n t  F u n d  B a l a n c e s  a n d  E a r n i n g s  

25$ of  R o y a l t i e s  p l u s  $1.5 B i l l i o n  in F Y  82
($ M i l l i o n s )

80
81
82

83
84

85
86

87
88

89
90

91
92
93
94
95
96

97

FY
P e r m a n e n t  
F u n d  B a l a n c e  - 
E n d  o f  Y e a r

344.8

1 600.5
3642.5
4306.7
5 089.0

5 975.3
7 0 1 1 . 5
8 1 6 8 . 8
9 457.2

1 0 8 7 2 . 9
12362.2
1 3 8 8 4 . 6

1 5 3 5 4 . 5
16778.2
1 8 1 1 2 . 3  
1 9 3 6 7 - 3
2 0 5 5 2 . 2
2 1 680 .4

R e a l  P e r m a n e n t  

F u n d  B a l a n c e ^  
E n d  o f  Y e a r

344.8
1 455.0

3010.3
3235.7
3475.9
3710.2
3 957.8

4191.9
4411.9
4611.2
4766.2

4866.5
4892.4
4 860.0

4 769.5
4636.4
4 472.8
4289.4

P e r m a n e n t  

F u n d  o 
E a r n i n g s

32.4

97.3
2 6 2 . 2
397.5
469.8
553.2
649.3
759-0

881 .3
1 016.5 
1161.8 

1 312.3
1 462.0
1 606.6

1744.5
1 874.0
1996.02111.6

R e a l  P e r m a n e n t

F u n d  2 
E a r n i n g s _______

32.4
88.4

216.7
2 9 8 . 6

320.9
343.5
366.5
389.5
411.1
431.1 
447 .9
460.0
465.8
465.4
459.4
448.6 
434 .4
417.8

Foo tn o te s !

1. M a n d a t o r y  c o n t r i b u t i o n  of 25$ of p e t r o l e u m  r o y a l t i e s  b a s e d  o n  F e b r u a r y  23, 198.1
p e t r o l e u m  r e v e n u e  f o r c a s t  of the D e p a r t m e n t  of Revenue. T h i s  forcas.t a s s u m e d
o i l  p r i c e s  I n c r e a s e  12.5$ a n n u a l l y  b e t w e e n  FY 82 and FY 97. No c o n t r i b u t i o n s  from 
b o n u s e s  a r e  Included. F Y  8l s p e c i a l  a p p r o p r i a t i o n  of $900 m i l l i o n  included.

2. Assumes 10$ annual inflation.

3. A s s u m e s  10$ r e t u r n  on a v e r a g e  b a l a n c e  for the year.
P R E P A R E D  BY: 
L e g i s l a t i v e  F i n a n c e  
M a r c h  2, 1981



Original Sponsors: Freeman, Miller,
Gardiner, et al

Information

Offered: 3/16/81
Referred: Rules

General Fund 
Other Funds

T T7500,000,000
-0-?r,$o<3,000,000

IN THE HOUSE BY T HE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 1 (Finance)

IN T HE LEGISLATURE OF 'THE STATE OF ALASKA 

TW E LFTH LEGISL A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act m aking a special appropriation to the Alaska

permanent fund: and p r oviding for an effective date." 

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,800,000,000 is appropriated from the general

fund to the Alaska permanent fund (art. IX, sec. 15, Constitution of the 

State of Alaska, AS 37.13.010).

* Sec. 2. Beginning July 1, 1981, the commissioner of revenue shall make 

m o n t h l y  deposits to the Alaska permanent fund of the appropriation made by 

this A:t. A m o n t h l y  deposit to the Alaska permanent fund shall be in an 

amount determined by the commissioner of revenue to be in excess of the 

general fund revenues necessary to finance state government operation for 

the m o n t h  in which the deposit is made.

* Sec. 3. The appropriation made b y  sec. 1 of this Act is not a one-year

ap p r opriation and it does not lapse under AS 37.25.010.

* Sec. 4. This Act takes effect Ju l y  1, 1981.

- 1 - CSHB 1 (Fin)



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E
HB 1

FTSCAL N OTE,

I. r e q u e s t  C S
B ill/R esolution  N o. HOUSE BILL NO. (Page 1 of ,?-)Title Making a special appropriation to the Alaska Permanent Pund _Requested bv House Finance Committee   Date 2/4/81

.TIL FISCALDETAIL . " .i ; V . T :
•2'Agency - A f f ^ ^ - D e p t . - o f  Revenue/Ak. Permanent Fund-Corp._~ r- 
* -Progr^ Category ̂Affected-Revenue Collection and Management BRU, Program, or Subprograra(s) Affected Treasury Management(Note: If more than one budget component is affected, separate line-itera amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)* / •* • ’ , - FY .81 FY 82 FY 83 F Y S 4 FY .85 jF Y 8 6 -J00 PERSONAL SERVICES 27.5 30.3 33.3 36.6 40.3200 TRAVEL300 CONTRACTUAL . _ 50.0 55.0 . 60.5 66.6 73.3400 COMMODITIES500 EOUIPMF.NT 2.5600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC. *

TOTAL _o_ 80.0 85.3- ■ 93.8  103.2 • 113.6FUNDING (Thousands of Dol GENERAL FUND Jars)- 0- 80.0 85.3 33-8 103.2 113.6FEDERAL FUNDS •OTHER (Specify Fund Source) •- -
POSITIONS ‘ J FULLTIME - ‘ • - 0- 1 1 . *• s . 1 - 1PART TIME •TEMPORARY * . .

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
This bill appropriates $1.8 billion to the Alaska Permanent 'Bond.
This would be accomplished as quickly as possible starting J u l y  1, 1981 in. line 
with prudent cash management and cash' flow requirements necessary to finance 
other state government operations. Payments would be made i n  several installments.

Above costs include.a_ loan. Closer.II to maintain related investment 'files and 
docurirentatiqa~becauue.'bf - increased'-activity- in this area;., comtractual expenditures

" iV.' D A T E  "February-17, 1981

A J m m a I i  Y a m r t n f t L - A  C i n e

.PREPARED BY Anselm C, Staacfc- Treasury rowprrnli^-rAGENCY of Revenue/Tressorry Division_____________
P H O N F  465-2351



positIo n  titl'61

TYPE or POSITION 
PFT

Loan Closer I I ;

STAFF MONTHS 

12

Vi-'!1:

RP No.

Hrf'i

PCNNo,

m s m r

i ■ 12A n :,i

FRIORITY . ; '*•,

T O O T T "
' Juneau

FORM 12 PAQE/LINE

10
11
12
13

TYPE OF EXPENDITURE AMOUNT

PERSONAL SERVICES! 
SALARY 1 , 7 6 1  X . 1 2

BENEFITS 21,132 X .1533
FICA SBP (3 .0613

HEALTH INS. Mo.FlX. 12 X 13C

21,132

3,24b

ii

TOTAL PERSONAL SERVICES. 01
ill

27,467
TRAVEL 02

CONTRACTUAL 03

COMMODITIES •04

EQUIPMENT 05 2.500
OTHER

TOTAL COST 29,967

JUSTIFICATION; ' • . :

. .  • *•• T o‘implement HB il beeauee Pund will b« expanding
its Investments In loans and mortgages. Additional 

; $1.8 billion ‘greatly expands the ability of Fund

/ . . ’ i n  t h i s  ■ j
“([■ A' • ■' ' • • . * ’’ ■

Responsible for making sure that all n e c e s s a r y  and •

• required documentation'is included in each investment 

package in order to assure proper title for the 

Fund'8 investment. Assure that all subsequent 

documentation recieved after purchase is directed

to the proper file, follow-up on late or n o n  receipt 

of necessary legal documents.

Equipment.cost includes additional fileing cabinets 

necessary to maintain proper control of increased 

amount of investment folders.

A G E N C Y  DePflrtment of Revenue PR O G R A M  Revenue Collection and Management

Hi!::: i

ill!

1?

\

1 3
R E Q U E S T  F O R  N E W OnMPONENT

P O S I T I O N . . P „ fln 1 *2 C S H B  1 REVISED 2/17/81 DATE 7'
FY 82


