


February 24, 1982

H E P T . O F  C O M M U N IT Y  &  R E G IO N A L  A F F A IR S
OFFICE OF THE COMMISSIONER

P O U C H  B
J U N E A U .  A L A S K A  99811 
P H O N E :  (907) 465-4700

The Honorable Bette M. Cato 
Chairperson, House Transportation Committee 
Alaska House o f Representatives 
Pouch V
Juneau, Alaska 99811 

• Dear Representative Cato:

RE: HB 652

Enclosed please f in d  the Department's posit ion paper on House B i l l  652. I f  
you have any questions regarding our posit ion on th is  le g is la t io n ,  please fee l 
free to contact us.

Sincerely,

Enclosure: Position Paper HB 652

Lee McAnerney 
Commissioner



D E P T . O F  C O M M U N IT Y  &  R E G IO N A L  A F F A IR S
OFFICE OF THE COMMISSIONER

P O U C H  B
J U N E A U .  A L A S K A  99811 
P H O N E :  (9071 465-4700

POSITION PAPER ON HOUSE BILL 652
i

House B i l l  652 authorizes and establishes a method by which the state may 
transfer road maintenance re spons ib i l it ie s  fo r state highways to 
m un ic ip a l it ie s .

The Department supports th is  b i l l  as i t  adds an add it ional option in the area 
of road maintenance which in many cases may be a less costly a lte rnat ive  than 
continued state maintenance. The present s ituation often creates redundancy 
w ith the state and m un ic ipa lit ies  each having to provide s ta f f  and equipment 
to maintain the ir  respective roads. The Department notes that the b i l l  
excludes boroughs (the majority of which exercise road powers on a service 
area basis on ly ) .  The Department believes that the Legislature should 
consider inc lud ing boroughs under th is  b i l l  on the condition that the borough 
accepts the transfer of re spons ib i l it ie s  on a comprehensive ( i . e .  areawide) 
bas is .

The Department supports the idea of granting local governments with as many 
re s p o n s ib i l i t ie s  as they are capable or desirous of managing. Resources to 
administer these services should also be provided. This philosopy is 
ref lected in ex is t ing  State programs which provide f inanc ia l aid to local 
governments and is  even more c lea r ly  exemplified in SB 716/HB 746, the 
Governor's proposed revenue sharing reform b i l l .



HB 652 "An act authorizing the transfer to certain municipalities of
r e s p o n s i b i l i t i e s  o f  t h e  D e p a r t m e n t  of  T r a n s p o r t a t i o n  a n d  P u b l i c  

F a c i l i t i e s  for m a i n t e n a n c e  o f s t a t e  hi g h w a y s ;  a n d  p r o v i d i ng  f o r  a n  

e f f e c t i v e  d a t e . "

A s  i n  H B  654 S e c  12 w h i c h  p r o v i d e s  for l o c a l  c o n t r o l  o f  p u b l i c  w o r k s  

p r o j e c t s ,  t h i s  a c t  p r o v i d e s  f o r  l o c a l  c o n t r o l  f o r  m a i n t e n a n c e  o f  s t a t e  

h i g h w a y s  w i t h i n  a  m u n i c i p a l i t y .  (Should t a k e  t h e  w o r d  " s tate" o u t  o f  t h e  

title) O n  p a g e  2, l i n e  5, (d) t h i s  s e c t i o n  w a s  p u t  i n  t o  a l l c w  t h e  

c c n m i s s i o n e r  s a t e  l a t i t u d e  in  d e c i d i n g  a m o u n t s  o n  ironies t o  t h e  

m u n i c i p a l i t y .  T h e r e  s h o u l d  b e  t h e  p r o v i s i o n  t h a t  a d d i t i o n a l  m o n i e s  m a y  

b e  p r o v i d e d  b y  t h e  m u n i c i p a l i t y  o r  p o s s i b l e  s a n e  " p e r c e n t a g e  o f  cost" 

c l a u s e  t h a t  t h e  m u n i c i p a l i t y  s h o u l d  p a y  i n  so t h a t  i t  is n o t  a  t o t a l  

e x p e n d i t u r e  o f  d o l l a r s  t o  t h e  m u n i c i p a l i t y  w i t h o u t  c o n t r o l  o r  

a c c o u n t a b i l i t y .  O t h e r w i s e ,  t h e  m u n i c i p a l i t y  c o u l d  j u s t  a s s u m e  a n  

a g r e e m e n t  t o  l e v e r a g e  s t a t e  d o l l a r s  i n t o  than, a n d  t r a n s f e r  d o l l a r s  a t  

w i l l  t o  o t h e r  areas.

T h i s  r e q u e s t  is in l i n e  w i t h  a  F a i r b a n k s  C h a m b e r  o f  C a n m e r c e  

R e c a u r e n d a t  i o n .



H E R E  T O  H E R E  T O

N A M E  R E P R E S E N T I N G  A D D R E S S  P H O N E  T E S T I F Y  O B S E R V E



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I . REQUEST
B il l /R e s o lu t io n  No. 652_____
T i t l e  maintenance~oT s t a t e  highways
Requested by House T ransporta tion  Committee Date 1/21/82

I I .  FISCAL DETAIL
Agency A ffec ted  Department o f  T ransporta tion  5 Public F a c i l i t i e s _____
Program Category A ffec ted  T ransporta tion
BRU, Program, Or Subprogram(s) A ffected  M50> Highways Components, S ta te wide 
(Note: I f  more than one budget component i s  a f f e c te d ,  sep a ra te  l in e - i te m  

amounts and funding fo r  each component in  the a n a ly s is  s e c t io n . )

EXPENDITURES (Thousands o f D o lla rs)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND Sc STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL -0- -0- -0- -0- -0- -0-

FUNDING (Thousands o f D olla rs)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify  Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

I I I .  ANALYSIS (See F is c a l  Note P rep ara tio n  I n s t r u c t io n ,  S ec tion  I I I )

Based upon our in te rp r e ta t io n  o f H.B. 652 i t  i s  assumed th a t  should 
a m un ic ip a li ty  request to  assume road maintenance the amount o f  money 
t ra n s fe r re d  to  the m un ic ipa lity  w i l l  be r e f le c te d  as a deduction to  
the M$0 Budget with  a net e f fe c t  o f  -0 - .

\
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/

IV. DATE PREPARED BY
AGENCY / ? o l  . 

O r ig in a l :  L e g is la t iv e  Finance PHONE A. ( C ~  f*tVS 

cc: Budget and Management
Prime Sponsor ( F i r s t  L e g is la to r  Named) 
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