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February 2, 1982

Mr. Frank H. Jones 
General Manager and CEO 
The Alaska Railroad 
Pouch 7-2111
Anchorage, Alaska 99510 

Dear Mr. Jones:

Thank you very much for your recent official visit to the 
Republic of Korea. Your participation, along with that 
of Senator Murkowski, in our sincere discussions with 
President Chun and many other officials of our government 
and KEPCO is most productive in strengthening the growing 
trade relationship between Alaska and Korea. The under­
standing and carmitment which canes as a result of these 
meetings will havt long-term benefit for all participants.

For the further use of you and your staff in planning,
Sun Eel Shipping Co., Ltd., is conmitted to the purchase 
of two bulk carrier:; which will be dedicated to the trans­
portation of coal frcm Alaska to Korea, fulfilling the 
contracts which exist between Usibelli Coal Mine, Inc. 
and Suneel and between The Alaska Railroad and Suneel. 
These bulk carriers will be of the 50,000 CWT class.

As you are aware, our current contract with Usibelli 
Coal Mine, Inc. calls for exports of coal which reach a 
level of 800,000 metric tons in 1984 for the duration of 
the ten year agreement. As you are also aware, demand 
for the use of Alaskan coal by KEPOO will be substantially 
in excess of this amount, reaching over 2.1 million metric 
tons per year as early as 1986. Suneel, therefore, views 
it as imperative that the berth at our facility in Seward 
be capable of handling at least a 50,000 CWT bulk carrier, 
in order to meet the overall economics in ocean freight 
in this transaction. Vessels of this class could be 
expected to call, even for the 800,000 metric ton contract, 
approximately every two weeks. As details becane clearer, 
we will, of course, coordinate the operation very closely 
so that exact arrival dates will be known well in advance.



page two
Mr. Frank H. Jones 
February 2, 1982

Again, please accept our sincere appreciation for your 
coming to Korea and for your continued interest in these 
beginnings of trade between Alaska and Korea. Please also 
accept our best regards and the personal greetings of 
Minister Sun Ki Lee.

As always, we will be at your disposal for any questions 
or further information.

Sincerely,

Executive Vioe President



DEPARTMENT OP TRANSPORTATION 
FEDERAL RAILROAD ADMINISTRATION

T H E  A L A S K A  RAILROAD
Pouch 7 -2111 

Anchorage, Alaska 9 9 5 1 0

January 28, 1982

Mr. Clem Tillion
Director of the International Fishery 

and External Affairs Office 
338 Denali Street 
McKay Building, 7th Floor 
Anchorage, Alaska 99501

Dear Mr. Tillion:

On my recent visit to Korea with Senator Frank Murkowski, I attended 
several meetings with the Korean Government officials including the 
President and Prime Minister. The Korean government has made the decision 
to convert four utility plants to use sub-bituminous coal (Alaska type). 
Two of these plants will be converted in 1983 and the other two in 1985. 
This will mean the potential exportation of two and one-half million tons 
of coal annually.

SunEel Alaska Corporation has signed contracts with Usibelli Coal Mine 
Company. The contracts provide for a minimum of 220,000 tons in 1982, a 
minimum of 550,000 ton3 in 1983, and a minimum of 880,000 tons in 1984 and 
each year thereafter for a period of ten years with option renewal. In 
addition, SunEel has contracted with The Alaska Railroad for the movement 
of coal from Usibelli's new loading tipple near Healy to the port of 
Seward.

In October 1981, SunEel leased 14.08 acres of land at Seward from the ARR. 
This land will be used for unloading the rail cars and stockpiling the 
coal and loading it onto their ships. The SunEel vessels will berth at 
the west berth of the ARR dock which will be dedicated to coal loading. 
SunEel has completed the conceptual designs of this facility and has 
issued contracts to complete the detail and structural design.
Construction will begin at spring breakup with a completion date of 
October 1982. The estimated cfst of the current design of the coal 
facility at SewarJ is in excejs of approximately 20 million.



Mr. Clem Tillion
Dir of the International Fishery 

and External Affairs Office

To place Alaska coal in an economically viable position with other world 
trade coal, it must be transported in vessels of at least 50,000 Dead 
Weight Tons (DWT). Both berths at the ARR Seward Dock are currently 
dredged to depth of approximately -35' Mean Lower Low Water (MLLW). The 
west berth has been dedicated for the export of grain and coal. For the
50.000 DWT vessels to utilize this berth, it is necessary to dredge to 
-45' MLLW. It is estimated that 200,000 cubic yards of materials will 
have to be dredged from the west berth to reach the required depth.

Enclosed are two copies of the 1979 aerial photo of Seward. Enclosure 1 
is a 1" to 400' scale and shows the ARR reserve and the proposed dredging 
and disposal areas. Enclosure 2 is a 1" to 100' scale showing the ARR 
dock and soundings taken in 1980. Enclosure 3 is a copy of the Corps of 
Engineers Public Notice for the dredging. We anticipate that the permit 
for this dredging can be issued by mid-March of this year.

The City of Seward currently has contracted for dredging at their 4th of 
July Creek facility. With this contractor operating at Seward, the 
economics are favorable for dredging a project of this size this year.
The ability to use a contractor already in the area greatly reduces 
mobilization costs, estimated savings of $1 million. Based upon our 
knowledge of the city project, it appears that our dredging could be done 
during the month of April (prior to beginning the city's project) or in 
October (after its completion). This would meet SunEel's schedule which 
calls for the first load of coal to leave Healy in September with the 
first vessel due to dock at Seward in October or November.

To obtain the required -45' MLLW depth at the west berth without under­
cutting the dock piling, it is necessary to continue the 3:1 subsea soil 
slope as shown in Enclosure 4. Bulk carriers such as SunEel plans to use 
are essentially rectangular in shape. To prevent bottoming at the dock 
face, a fendering system to keep the vessel back from the dock face 
approximately 15 feet will be required. We have reviewed various types 
of fendering systems and believe that the Yokohama pneumatic rubber 
fenders or similar type would be the most effective method of pushing the 
ships out the required distance. An alternate method would be rebuilding 
the fendar system on our dock to allow deeper dredging at the face of the 
dock. Enclosure 5 is a copy of a portion of the Yokohama catalog showing 
this type of fendering system.

Enclosure 6 is a cost estimate for dredging completion during the 1982 
construction season. Also shown on the cost estimate is the cost of 
equipping the Seward Dock with the required rubber fenders to handle
50.000 DWT vessels. This work needs to be accomplished this year to 
further the exportation of AlaBkan coal to the far eastern markets. This 
project will not only benefit the City of Seward but the entire railbelt 
as the export of coal will make the ARR a more viable operation.
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Mr. Clem Tillion
Director of the International Fishery 

and External Affairs Offj.ce

Your recommendations for funding sources and assistance 
will be greatly appreciated.

Enclosures: 6
1. 1979 Aerial Photo of Seward
2. 1"-1001 Scale ARR Dock/Soundings
3. Corps of Engineers Public Notice
4. 3:1 Subsea Soil Slope
5. Portion of Yokohama Catalog
6. Cost Estimate - Dredging Completion

Sincerely,

F. H. Jones 
General Manager

cc: City of Seward
Chuck Webber



MAPS’ AND DRAWING OF SEWARD TERMINAL RESERVE 

DREDGING OPERATION AVAILABLE IN COMMITTEE OFFICE 

ROOM 108 Capitol.



SEWARD DREDGING PROJECT

Dredging

Mobilization

Dredging 200,000 yards @ 3.15 

Engineering, construction, inspection

Fendering System

Prepared by: Office of Chief Engineer
January 28, 1982

$ 50,000 

630,000 

40,000

$720,000

270,000

$990,000
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ALASKA DISTRICT. C O R P S  O F  EN G IN EER S

REGULATORY FUNCTION’S BRANCH 
(907) 279-4123

A N C H O R A G E .  A L A S K A  O B B tO

P.O. BOX 7 0 0 2 R E C E I V E D
JAN 20 E3?

" “

»CPLY TO 

ATTCHTION Oft

NPACO-RF-P Thm Alaxk* Railraul 
QTIcb at G tid

REFERENCE NUMBER: 071-OYD-P-810521
Resurrect ion Bay 59

In te res ted p a r t ie s  are hereby n o t i f i e d  th a t  app l ic a t i on  has been received 
f o r  a Department o f  the Ari^y permit f o r  c e r t a in  work in  waters o f  the United 
S ta te s ,  as described below and shown on the at tached plan.
APPLICANT: The Alaska R a i l r o ad ,  Pouch 7 -2 11 ,  Anchorage, Alaska 59510.
LOCATION: Section 3 ,  T. S . ,  R. 1 W., S .M.,  Seward, Alaska.
WORK: To dredge approximate ly 200 ,000 cubic ya rds o f  mixed g ra v e l ,  sand and
si I t  from the west berth o f  the Alaska R a i l r o a d ' s  Seward Dock and dispose o f  
the dredged mate r ia l  a t  a nearby upland s i t e  using a d ike/wier s t ruc tu re  to 
attempt to separate the s o l i d s  from the water., The run o f f  water w i l l  be 
disposed o f  in the i n t e r t i d a l  re sou rce .  A - 4 5 '  mej.n lower low water 
berthing area would r e s u l t  from the a c t ion .
PURPOSE: To provide a -45 '  mean lower low water berthing area f o r  coal
con ta ine r  ships.

AUTHORITY: This permit w i l l  be issued o r  denied under the fo l lowing
au th o r i t i e s :
(X) Perform work in o r  a f f e c t in g  navigab le waters o f  the United States -  
Section 10, R ive r  and Harbor Act 1899 (33 U .S .C . 4 0 3 ) .
(X) Discharge dredged o r  f i l l  mate r ia l  in to  waters o f  the United States- 
Section 404, Clean Water Act (33 U.S .C. 1344 ) .
WATER OUALITY CERTIFICATION: A permit f o r  the described v/ork w i l l  not he 
issued un t i l  a c e r t i f i c a t i o n  o r  waiver o f  c e r t i f i c a t i o n  as required under 
Section 401 o f  the Clean Water Act (Pub l ic  Lav/ 9 5 - 2 1 7 ) ,  has been received 
from the Alaska Department o f  Environmental Conservat ion.
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19 January 1982

COASTAL ZONE MANAGEMENT ACT CERTIFICATION: Sect ion 3 0 7 ( c ) ( 3 )  o f  the Coastal
Zone Management Act o f  1972', as amended by 16 U .S .C .  1 4 5 6 ( c ) ( 3 ) ,  requ i res  '••• 
the app l icant to c e r t i f y  th a t  the described a c t i v i t y  a f f e c t i n g  land o r  water 
uses in the Coastal Zone complies with the Alaska Coastal Management 
Program. A permit w i l l  not he issued u n t i l  the D iv is ion  o f  Po l i cy  
Development and Planning has concurred v/ith the a p p l i c a n t ' s  c e r t i f i c a t i o n .
EIS DETERMINATION: A p re l im ina ry  determinat ion has been made tha t  an
environmental impact statement 1s not c u r r e n t l y  requ i red  f o r  the described 
work.
PUBI IC HEAP.IMG: Any person may reques t ,  in w r i t i n g ,  vrithin the comment
per iod spec i f ied  in th i s  n o t ic e ,  th a t  a pub l ic  hear ing be held to consider 
th i s  app l ica t ion .  Requests f o r  public hear ings s h a l l  s ta te ,  with 
p a r t i c u l a r i t y ,  the reasons f o r  ho ld ing a pub l ic  hear ing .
CULTURAL RESOURCES: The p roperty  described i s  not a r eg is te red  o r  e l i g i b l e
property in the l a t e s t  published ve rs ion  o f  the National Reg is te r  o f  
H is to r ic  P laces .
ENDANGERED SPECIES: P r e l im in a r i l y ,  t h i s  descr ibed a c t i v i t y  w i l l  not a f f e c t
enaangered species , o r  t h e i r  c r i t i c a l  h ab i t a t  designated as endangered or 
threatened, under the Endangered Species Act o f  1973 (87 S t a t .  8 4 4 ) .  Formal 
consu l ta t ion  under Section 7 o f  the Act i s  not requ i red  f o r  the described 
a c t i v i t y .
FLOOD PLAIN MANAGEMENT: Eva luat ion o f  the descr ibed a c t i v i t y  w i l l  include
conrormarice with app rop r ia te  S tate o f  l o c a l  f l o o d  p la in  standards;
considerat ion o f  a l t e r n a t i v e  c i t e s  and methods o f  accomplishment; and
weighing o f  the p o s i t i v e ,  concentrated and d ispe rsed ,  and sho r t  and
long-term impacts on the f lo od  p la in .
EVALUATION: The dec is ion whether to issue a permit w i l l  be based on an
eva luat ion o f  the probable impact o f  the proposed a c t i v i t y  on the public
in t e r e s t .  That dec is ion  w i l l  r e f l e c t  the na t iona l  concern f o r  both 
protect ion and u t i l i z a t i o n  o f  important r e sou rce s .  The bene f i t  which 
reasonably may be expected to accrue from the proposal nust be balanced 
against i t s  reasonably fo reseeab le  de t r iments .  ATI f a c to r s  v/hich may t e  
re levan t  to the proposal v / i l l  be cons idered ; among those are conservat ion , 
economics, ae s the t ic s ,  general environmental! concerns ,  h i s t o r i c  va lues ,  f i s h  
and w i l d l i f e  va lues ,  f lo od  damage p reven t ion ,  land use, nav igat ion ,  
r ec rea t ion ,  water supply ,  water q u a l i t y ,  energy needs, s a fe ty ,  food 
product ion, and, in gene ra l ,  the needs and we l fa re  o f  the people .
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Cements on the descr ibed work, with the re fe rence  number, should reach th is  
o f f i c e  no l a t e r  than the e xp i ra t i on  date o f  t h i s  Pub l ic  Notice to become 
pa r t  o f  the record  and be considered in  the dec is ion .  I f  fu r th e r  
in fo rmation i s  des i red  concerning th i s  n o t i c e ,  con tac t  Mr. Richard Bo rse t t l  
a t  (907) 552-4942 o r  279-41,23.

FOR THE DISTRICT ENGINEER:

3 Inc l
1. Plan
2. ACMP Notice
3. 401 Notice

Ch ie f ,  Permit P rocess ing Section 
Regu la to ry Functions Branch
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D EPT . OF ENVIRONMENTAL CONSERVATION
465-2601 /n u a i  o  - j u g e a u  t a n

NOTICE OF APPLICATION 

FOR

STATE WATER QUALITY CERTIFICATION

Any applicant for a Federal -license or permit to conduct any activity 

which may result in any discharge into the navigable waters must first 

apply for and obtain certification from the Alaska Department of 

Environmental Conservation that any such discharge will comply with the 

Clean Water Act of 1977 (PL 95-217}, the Alaska Water Quality Standards 

and other applicable State laws. By Agreement; between the U.S. Army 

Corps of Engineers and the Alaska Department of Environmental Conservation 

application for a Department of the Army Permit may also serve as applica­

tion for State Water Quality Certification when such certification is 

necessary.

Notice is hereby given that the application for a Department of the 

Army Permit described in the Corps of Engineers Public Notice No.

07T -0Y0-1- 8 10521 also serves as application for State Water Quality 

Certification from the Alaska Department of Environmental Conservation, 

as provided in Section 401 of the Clean Water Act of 1977 (PL 95-217).

The Department will review the proposed activity to insure that any dis­

charge to waters of the United States resulting from the referenced pro­

ject will comply with the Clean Water Act of 1977 (PL 95-217) the Alaska 

Water Quality Standards and other applicable State laws.

Any person desiring to comment on tho water quality impacts of the pro­

posed project may do so by writing to:

Alaska Department of Environmental Conservation
Southcentral Regional Office
437 "E" Street, Second Floor
Anchorage, Alaska 99501

Telephone: 274-2533

within 30 days of publication of this notice.

In c l 3



• A D L M c rp  n  c r p r“

O F F IC E  0 7  T H E  G O V E R N O R
DIVISION OF POLICY DEVELOPMENT AND PLANNING

I
JAY S. HAMMOND, Governor

Phone 465*3512 

Pouch AD - Juneau 99811

STATE OF ALASKA

DIVISION OF POLICY DEVELOPMENT AND PLANNING
•

Notice of Application for 
Certification of Consistency with the 

Alaska Coastal Management Program

Notice is hereby given that a request is being filed with the Division 

of Policy Development and Planning for concurrence, as provided In Section 

307 (c)(3) of the Coastal Zone Management Act of 1972, as amended (P.L.
9A —370; 90 Stat. 1013; 16 U.S.C. 1456 (c)(3)], that the project described
in the Corps of Engineers Public Notice No. 071-0YD-1 -81 0521______________
will comply with the Alaska Coastal Management Program and that the 
project will be conducted in a manner consistent with that program.

Any person desiring to present views on considerations pertaining to the 
project's compliance or consistency with the Alaska Coastal Management 
Program may do so by providing his views in writing to the State Clear­

inghouse, Division of Policy Development and Planning, Office of the 
Governor, Pouch AD, Juneau, Alaska 99811, within 20 days of publication 

of this notice.

Inc l 2
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b) DETAILS OF FENDER NETS

F ib re  net type

Spec ia l tow ing  r ing type
T o w in g  r ing type
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J >R A F T ^ 2 / 3 im  • In troduced:
H ^  . ' * " " ‘Referred: “T ranspo rta tion  « u l
g i o S ;. * H n an ee  .cA

£ 2 |p 3 N  THE SENATE BY  DANKWORTH AND KERTTULA
: 1 ; SENATE BILL NO* ' ' " ‘f t y  ''!, . * y*-/V

MfeC'" IN THE XBGISLATORE OF THE STATE OF ALASKA

p > . : • TWELFTH LEGISLATURESECONDSESSION , . ;

K-'-'*- •• A BILL

F o r tin Act en titled : • '“An Act relating- to the Alaska R ailroad ."
BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

* Section 1. AS 42 i s  amended by  adding a  new chap te r to  
read :

. . nCHAPTER 41. TRANSFER OF ALASKA RAILROAD

Sec. 42.4t.C10. RAILROAD TRANSFER TEAM
................. ‘(a) There Is  hereby  estab lished  the "S ta te  O f Alaska

Railroad T ran s fe r Team", to b e  comprised o f  th ree  
members: one member to  be appointed b y  th e  senate, 
one member to b e  appoin ted by  th e  hou se  o f rep re sen ­
ta tiv e s . and  one member to  b e  appointed b y  th e  gover­
n o r.

Cb) The team shall have th e  following du ties:
(2) to  se rv e  as th e  liaison o f th e  S ta te  o f A laska to  
th e  United S ta te s  Congress and  federa l agenc ies y l tb



re sp e c t to  an y  federa l leg isla tion  o r  adm inistrative 
motions to  tra n s f e r ,  melL, o r  lease th e  A laska Railroad
o r  mny <»f i t s  p rop e rtie s  to  t h e  s ta te  o f  A laska, o r  trUh

» * * . re sp e c t "to any  federal legislation o r  adm inistrative
actions a ffec ting  th e  n a tu re  o r e x te n t o f  th e  p re sen t
o r  fu tu re  p rop e rtie s  o f th e  Railroad, in c lu d in g  n a t te r s

. with re sp e c t to  fu tu re  rights-of-way fo r  th e  Railroads
' (2) to  conduct investiga tions ond g a th e r  fa c ts  and,

on th e  b a s is  o f such  information, recommend to  th e
sena te , house o f rep resen ta tiv es, and  governor

t

w hethe r o r  no t acceptance o f any p ropo sed  tra n s fe r ,  
aale, o r  lease o f th e  Alaska Railroad o r  any o f  i t s  
p ro p e r tie s  from th e  federal government to  th e  s ta te  of 
Alaaka is  in  th e bee t in te re s t o f th e  s ta te ;  and
(3) to  rep o rt periodically, and no t le s s  th an  
8erm-amu>aHy „ to the leg isla tu re and  th e  governor 
re g a rd in g  It© activ ities. *

(c) T he team shall have th e  following powers:
(1) to  h ire  s ta ff, legal counsel, o r consu ltan ts ms 
re q u ire d  to c a rry  out i ts  du ties d esc rib ed  in  th ia 
section ; and  • ^

l A
<

2 -



THE FOLLOWING DOCUMENT(S) MAY NOT FILM 

LEGIBLY BECAUSE OF POOR QUALITY OF THE 

ORIGINAL.



ârdinrtx

necessa ry  to  -carry <rat i t s  -duties u n d e r  -tins xccflntn. - 
t(d3 'The team shall b e  t h e  so le  body au th o rized  to  p re sen t

A laska to  tbe^fedexal gove rnmen t.

:b4ndm g on th a  -Sbrtc iwith -m pec t^ to  t h e  tra n s fe r .  sn icv *-or
-*3*5’ ' J i z ? . . ' ' J Z r i r  -*5?:V 1 v. ~V- ,rv--: •'***'

Secure o f  th e  A laska Railroad .d r -anyof 3 ts p ro p e r tie s  to  th e :
■ Mt“ >̂ * • -r “S'1 ** "5< . •• *r> . ; •*■*-. — n- . — — >

. ^ • fc v  W .  . w  • -  • .  A  ^ *■.ie  •».* «* -*** * **’* • -»< w- ./j -  ; • .» . -• ... ^
s ta te  from th e  federa l government excep t in  accord once "with 
th e  p rov isions o f  th is  section. Any recommendations made
b y  th e  team with reg a rd  to  th e  Alaska Railroad shall b e  
b ind ing  upon th e  S ta te  o f Alaska only upon enactm ent of 
app rop ria te  enabling leg islation.
CD The au tho rity  o f  the team shall become e ffec tiv e a s  
soon a f te r  enactment o f th is  section as two members o f th e  
team a re  appointed.
Cg) The team shell b e  d isbanded and Its au th o rity  shall 
exp ire  upon th e  sign ing  o f a agreement e ffec tu a tin g  th e  
t r a n s f e r  o r sole o f th e  Alosks Railroad to  th e  s ta te .



team sh a ll rece ive  no balary , tout a r e  
«n tilled  ~to p e r  -diem «nd  t r a v e l expenses au tho rised  b y  Jaw %•
f o r  Estate b o a rd s -and commissions tm d e r AS 39-20.180. . - 
^Member* o f th e  team  starve -at-Jthe-pleasure o f  th e  ;
. o rgan iza tions -which appo in ted  them . ^

~ CD *The tram o f  i s  app rop ria ted  from th e  genera l
-- : :: fu n d  to  t h e  team fo r opera ting  expenses fo r th e  flscnil y e a r

end ing  Ju n e  30* 1982; th e  sum o f  $ is  ap p ro p ria ted  .*
* .  * •

from th e  general fu nd  to th e  team fo r  ope ra tin g  expan ses ”
fo r  th e  fiscal y ea r ending Ju n e  30, 1988.

%

* Section 2 . AS 42 is  amended by  add ing  a new ch ap te r t o  
read :

•‘CHAPTER 40. ALASKA RATLROAB AUTHORITY 
ARTICLE 1, CREATION AND ORGANIZATION. 

iSec. 42,40.010. ESTABLISHMENT OF AUTHORITY. The 
Alaska Railroad Authority is  estab lished  as a pub lic corporation 
o f th e  s ta te .

Sec. 42.40.020. GOVERNING BODY. The powers o f th e  
au th o rity  a re  v es ted  in  th e  board  o f d irec to rs . However* th e  
board  may not exerc ise  Its  powers until e ith e r: (I) th e  s ta te  
e n te r s  In to an  agreem ent fo r  th e  tran sfe r*  sale* o r  lease o f  th e



* JSb(*■:**£ — ‘'V' r- - “■ —r' — »

-or (2> am e a r lie r  time cped& ad  b y
Id th e  Governor vrtth t lm  ̂ approval -=of t h e  leg is la tu re  in  jo in t

S§£3§. Jfc, .'Tmsdon. T ”-"; . : ^ r ^ 4 r,.- . . „ ---. •' ;;; - „ A '

K M v  V - i e e . '  AND COMPOSITION OF

^ "B O A R D . (a) . T h e  bo a rd  o f  -directors o f  th e  au th o rity  consis ts  
^ , ^ - 5  -to£ t h e  «omnd«a{oner o f tranapo rtc tio ii and pub lic facilities smd s ix  

-public members appo in ted  b y  th e  governor. The pub lic members 
may no t b e  p ub lic  o ffice rs o r  employees. .*

Cb) The pub lic  me rubers o f  th e  board  must b e  confirm ed by n 

majority o f  -the membership o f th e  leg is la tu re  in jo in t sess ion .
(c) T he  gove rno r shall, in  transm itting  th e  names o f  appoin­

te e s  to  th e  leg is la tu re  fo r confirmation, s ta te , in  w riting , why 
th e  nominect i s  expected  to con tribu te to  th e  effective reso lu tion  
o f th e  financial, tran spo rta tio n , and legal problem s fac in g  th e  
au th o rity , an d  why, in ligh t o f  th e  Iden tity  of o th o r appo in tees, 
th e  nominee will help  effect a balance In th e  sk ills  a n d  e x p e r ­
ience o f th e  boa rd  membership.

(d) The board  shall elect one of ita  members to  s e rv e  as 
chairman. The, chairman la empowered to call m eetings o f the 
board and shall'-preside a t th e  meetings.

Sec. 42.40.0*0. TERM OF OFFICE; VACANCIES. <a> The
• r ' * **
public members of t h e  b oa rd  shall s e rv e  fo r a  term  o f  fo u r

'  - 5 -

1A

*<

-C=jfesg| i t l x  .ijf
~'r&1 irV'1?'- 7*1- -r i’v



/1
/

- -^yaKrs, «xcep t th a t  - w ith _xespect to  th e  s ix  member* JKrict
tsppmnfced, th e  g ov e rn o r ahsll designate tw o t o  starve a  te rm  -of

. two :yeerx» two t o  a e r v e «  te rm  o f  th ree  years., a n d  tw o  to  s m e
t i t e n n ' r f  fo u r y e a r s .  .•;••'.•*?•; • .• • ? ' /•

z. ; - h .-  ' -T r  ‘ ' ‘. L'---.- '. • w  "•
- -tb) A  v a c o t i c y o n th e b o a r d  sh a ll b e  filled by  appointm ent

• . ---- , ..i .'. Z . . ; i-Tip- ..--jr •*— .-» . • • ^b y  -the -gove rn o r -end th e  appointment m ust b e  confirm ed b y  /the 
^legialatnre fa'-jcpnt session . A member se lec ted  to  fill a  'Vacancy 
holds office fo r |fh e  balance o f th e  full term  fo r which h is  p re d ­
ecesso r on th e  board  was Appointed.

- fc) A vacancy <m th e  b o a rd  does n o t impair th e  au th o rity  o f
•  • a  quorum o f members to  exercise all th e  pow ers and  perform  all

th e  d u tie s  o f  th e  board .
6

Sec. 42.40.030. CONFLICT OF INTERESTS. Upon appo in t­
ment. annually fduring h is  term  o f office, and upon a  change in  
financial o r  business in te re s ts  which generates a  conflict su ch  a s  
describ ed  in  th is  section , a board member shell declare p riv a te ly

5

in  w riting  to  th e  governor, th e  a tto rney  general o f  th e  s ta te .
I  *

and  th e  board,* any financial o r  business in te re s t h e  h as which 
»

might conflict tflth  th e  public n a tu re  o f h is membership on th e
iboa rd . The a tto rn ey  general ahull review such declara tions and  

determ ine w hether th e re  is  o r would be a  conflict. . Q.» th e  b a s is  
o f  th e  a tto rn ey  :general*a determ ination, th e  governo r shall d ire c t



t h e  .member t o i  absta in  iron) vo ting  w ith re s p e c t to  decisions -.
jgajliSrLT* . - T . ~ "  ~ ' ■■ t .-*•-^  whzch -would r ea o l t ^ n  as. conflict, an d  "the -governor -shall adv ise  :;■ .=
w...-— . *" *'• — “*“• •*"* ““! ? _ * * -  • —. «• - •w.».7o.iuif  ̂ . .. ►. .

; -• '• -. "" .:=••'•• -.; J_- ^fcheboard o f  s^ ch  d irec tiv e . F u r th e r . J f h he  governo r b e liev e s„
- •’" th e  -conflict is  -extenmvc n r  would seriously im pair t h e  ab ility  -of -. •

■SfgS^r" Yf y -  js?'~-v-̂  - .. i  •- - \.

-the member to  ite rv e  im partially  on th e  board , th e  governo r may.
• remove th e  menjber from th e  board .

. ■ ' *. •■"• •• : *• 
S ec . 42.40.060. COMPENSATION AND EXPENSES. Members

o f  th e  board eijnll rece ive no sa la ry , bu t a re  en titled  to  p e r  diem
2 ■ • * • •• *« n d  trav e l expan ses -nuthorieed by  law fo r s ta te  boards and  com- ■• 
!

missions under'A S  39.2Q.18Q.
I

Sec. 42.40.070. QUORUM AND NOTICE OF MEETINGS. Four
r

members a re  a [quorum fo r th e  transaction o f b u s in e ss  u n le ss  th e
I
1bylaws requ ire! a  la rg e r  number. Notice of a  creating o f th e
j

boa rd , inc lud ing  an agenda fo r  th e  masting, must be g iven to
each member mjd to the public.

0

Sec. 42.40.$80. PUBLIC BOARD MEETINGS. The meetings
!

o f  th e  board  aije public, with th e  exception o f execu tiv e sessions
2

as perm itted AS 44.02.310.
Sec. 42.40.<j90. MINUTES OF MEETINGS. The board sh a ll

* • «"keep m inutes o j each meeting and send a  ce rtif ied  copy to  th e  ...
•#. . U  - x . • - * . •

’'-governor.-



-TRBSIDBNT, The hoard  may employ .~n
5S?>: ■•«. • •*-•.-— • •-• - :- - -  }:-*»*:£■^  :-; ̂ president eto 'trujnage-lhe -attfhurity. f ils  se le c tio n  i»  su b jec t *to

" th e . BpprnvsH -of* th e  g o v e rn o r . T h e  p re s id en t .may n o t h a v e  *my
^ E E v ..t: .'7 . - ■;'■ . .̂ v'-Jr-A'*■• - ’• - * ■ ’’ -• i'-.-. - 'v: .'• -ti-;.

' Tfinamdal xxr ..business in te rm it t h at m ight \*!onfSat w ith  th e  ...
  ■ • ;. • •• . ; • • • • ' .

-mmmgeitaignt -of foie .authority i n  th e  public in te re s t .  T h e  h o a rd  
J ' may delega te  s |J power* end du ties to th e  p re s id e n t ex cep t th e

T —  -  - f  r  *>, J7r*f*zrr- t: _ . *\ - v
. pow er to.:

(a) is su e  b jm ds o r  no tes; and
(h) to commit th e  au tho rity  to  individual capital p ro jects with

ian  estirjiated completion cost g re a te r  th an  $1,01)0.000*
iARTICLE 2. POWERS AND DUTIES.

Sec. 42.40.l}]L0. GENERAL POWERS. The au th o rity  may
Cl) ex is t continuously as an au tho rity ;

I
C2) adbpt & aeal;

Im
C3), adjopt bylaws and regu lations govern ing  th em 0

bu sin ess o f thej au tho rity ;
i

(4) ai$? and be sued;
[ \  (5) spjpoint officers, employees, tru s te e s , and  agents,

and  p re sc r ib e  th e ir  powers end duties;
i

<6) hit© lega l counsel to  rep resen t th e  au tho rity ;
7-; ..V I  *(7) make contracts, and  execute in s trum en ts n ecessa ry
*'-m* »• — -  •  •— * '  ■ K  ■ ■ -Wl

- . * V ......

SW-uT r̂ .̂-wT
_ _   ■ - .. * ri

r. - . - v . i *• .
o r  convenlent Iji th e  exerc ise  o f  i t s  pow ers and  du tie s;

*-•

1 Tw-*

K'.'Ci: •. t: -r * '



ac^m taT hypu rch a se , lease, bequest, d ev ise , - g ift,
- •;- . w . . .  «-. .'i irs.-v . - • • . *_c*. •**; . ' • “♦> * *̂“f  »*t~. - •■ • . —— j r ,  . . .

" 4he^$BtiKfactImihaf>dabts,Athe fo rec losu re o f  mortgages, o r  .nri-
u.r. .-.-i.- - . ' J -'.SS*si“[r,-;- ;•• " - • -..-... - ^

-Tient donudn un<*Ler^AS 119.35.240 — 09.35.460, -and bold, m ain tain .
u se ,- opera te , Jps&a, -alienate, d ispose -of, -and conooy r s a l f jp

• ... __ . • . .. .v".. ■ .4* ■

personal.prroperljr;  ; . _________________ , . : •
-., =£{9) boVrow money -and is su e  I ts  negotiable bonds-or

_ no tes a n d  p ro v id e  fo r and secu re  th e ir  payment, p rov ide fo r  th e
>  -• r^ y y. • •]r ig h ts  o f  th e ir  holders and  pu rchase, ho ld , o r dispose o f  any o fi • r •

Its  bonds o r no{os;
(10) ensure th e  payment o f i ts  obligations toy p ledge o r  

mortgage o r -other lien on i t s  con trac ts , revenues, income, o r
i

p rop e rty , excep t th a t i t  may not in cu r secondary liability by  
guaran ty  o r endorsement of the obligations of anothar corpora­
tion o r legal en tity , except endorsement o r checks, bonk dra&ta,

io r o th e r commercial p ape r in  th e  o rd inary  courae of business;
I(11) accept g ran ts  o r  loans from and con trac t w ith th e
fl

federal govom njent, th e  s ta te , o r its  political subdiv isions, and
to  th a t end cornjply with the provisions o f federal, s ta te , o r  local 

«program s whan -necessary;
(12) acqu ire , hold and d ispose o f stocks, memberships,

_ contracts,, bonds, o r  o th e r in te re s ts  in  ano the r corporation o r  
'  legal en tity , eifd exercise th e  powers o r  r ig h ts  in  connection



.]

^.r: ̂  ’with th e s e  in te re s ts  Schlch a r e  provided in  contract* o r  ag r ee- . . ’
. — * rfrr— ^ ^ ^ S  • . • *•*. **. * ' . './ ■ .' . ;.'• Im erle  ^ n d  whichcsra^sUowed by  iaw  ccaicerning th e  satisfaction

.. T  • ,  . . .  -J '  *• "*^ * *2 .7 ^ ‘7 1 [ * *  ̂ 1 ** . ~ •’*>.

a..— * • *
?; >v - -

. * W .  . .  • •  -

r** . *M
. . . r ,  .  • •____• __.

ment, and may {extend th e  operations o f the Alaska Railroad to
I

th e  ex ten t tha t! th e  au tho rity  considers deBirable in  o rd e r to
Ipromote economijc grow th and development in th e  s ta le .

Sec. 42.40.130. REGULATIONS. The board shall adopt 
I
Iregu la tions in  accordance w ith th e  Administrative P rocedu re  Act .

(AS 44.6Z) to  implement th is  ch ap te r.

**

JzJs -•7f: r-; ^OI ̂ tiCvtS? - ̂  ^— ........  *\ - V‘*“ •* ■ .vff LiT"*
;V' • ’if ■' \v ‘; ; .. 7T-. ; - .-.5/y

;»~J? ~^r. .(13) p rpv ld e  iforr foie -operation, maintenance, and  control
>jSf m i j  ^ ______________ ..  _ • • . . .  . - u - .'1 y  «•'»•£ ; . . . . .  .

-=of'^the -traiske ijnd equipm ent "transferred  to I t by  th e  federa l
*i;‘ :r  ' ~ *  :± j  ■'•31.:.*; • ; 7  ••• '• • I.government o r  b y  aroy p e rso n ;

-T -r-- Vr- -•■ •;• j 7.*. .. . • . J
: .. (14) acqu ire , construc t, maintain, equip, and  opera te

-• .-I • *. . . : .:. • •  • . * .

^ T . r v." connecting , swJJUdhing, term inal, o r o th e r ra ilroads and  railroad
facilities in  th e  latafe;

((15) do[ what i s  necessary  to  ca rry  out Its powers and
du ties u n d e r th ja ch ap te r o r o th e r laws o f th e  s ta te , o r  th e  laws

%0
and  regu la tions {of th e  federal government.

f1
Sac. 42.40.£kQ. OPERATION OF ALASKA RAILROAD, The

au tho rity  shall arovtde lo r  th e  operation of th e A laska Railroad 
»

a f te r  i t  is  tra n s fe rre d  to  the au tho rity  by  the federa l govern-



S ec .  ̂ 4 D .1 ^0 .T 1iANt{DAL REPORT," T h e  boa rd  -shall p re p a re  .
.  *  ’ * * «'  » T  I .  “  I  • “  ,  • •

■•=~£L" ;.. ..--Tsnd d jc tr ih tt te  ioT tiie ^ o vTthê overnor -and to each legislator b y Decear

t=£>ber 30 o f e a c h  tyear^at r e p o r t d esc rib ing  th e  o pe ra tio n s, financial 7 -
  . .

^^ohcK tion^T and  phort- *and long-term  p lan a  -of th e  a u th o r i ty . T he  . . 
Aboard -rosy incljude -in -the re p o r t -suggestions fo r leg isla tion  •

l_.':relating to  th e  jB ttuc tnre. powers, o r  du ties o f th e  au th o rity  o r  •
w  I: --'•7 . V- - ' • •> /

re la t in g  to th e  operation of ra ilroad facilities o f  th e  au thority*
■ “■7 ' • ' '

T  Sec. 42.40.IpQ. ANNUAL AUDITS. The board  shall h av e  th e
9 • •

• . . .  t  *financial re co rd s  of th e  au tho rity  aud ited  annually by th e  
I

leg isla tive au d ito r . I f  an audit is  conducted by  a  p r iv a te  -
Icertified  publfcj accountant, th e  leg isla tive aud ito r may accep t
i

th a t aud it in satisfaction o f  th e  requ irem ents o f th is  section .
%
VThe leg isla tive Auditor may p resc rib e  th e  form and contexn. r l  the
r

financial reeordja o f th e  au tho rity  and may have access to  those
irecord's a t  any  :fime.

ARTfCLB S. FINANCIAL PROVISIONS.
Sec. 42.40.i |b0. BONDS AND NOTES;, (a) The au th o rity ,

|
!by resolution of th e  board , may is su e  bonds and  bond  untici-
t
Ipation no tes to  ‘provide money to c a r ry  out Its pu rpo ses .

v  (b) The p r' v. ndp a l and In te re s t on the bonds o r  n o te s o f th e  r
^  au th o rity  . I* payable from money o r  a s se ts  o f th e  au th o rity .

•*» -r~i!

~ :3 cm d sn f icipotiqn jnotes ma
telxgi1*.'. r.7 -* *

may b e  payable from th e  p ro ceed s o f th e



'■reboot ̂ available, fh e .h io te s  may b e  paid  from  o th e r -money fo r %r£r-rV
~ 7~ • ' '•->-■ — --■•-■ -- ■■■" - ■'-' • ' - •  '."r^T—T'T.-.-.-r-.^^L*ggts ao frth e  eatrthority* . 3 ondx  o r  no te*  may '*be a d d i t lo n n h y v '

_  ol-r-r-
■~ • T.. secu red  b y a " y le d f t- io f  i  -grant o r  contribution from "the fed e ra l V

|5gr-fehH. . ^ - 3 ^  ,f

^o rveriira^U  o r'a rO D ^D iition , association,- institution o r  p e rson .
,*i ’ % . , * '■ _ » •; • ■ •; '
. ^  ^  o f  -money, income, o r  revenues o f th e  au th o rity  from

f c S l-s z ..- -  ̂ nny source. j . . . . . .

■ •  " . '  *■ . "  i  ■ ■ •  —^ «. * (c) Bonds bond anticipation notes may b e  issued  in  one
o r  more se r ie s  jmd shall b e  dated, b e a r In te re s t at th e  ra te  o r  

••

ra te s  p e r  y e a r  for within th e  maximum ra te , be in th e  denomi­
nation, b e  in  tile  form., e ith e r coupon o r reg is te red , c a r ry  th e
conversion o r  reg is tra tio n  provisions, have th e  rank  o f  p r io r ity .
be execu ted in! th e  manner and form, be payable from th e

w
sources in  th e  (ncdium o f payment and place o r places in s id e  o r

toutside th e  state,, be sub jec t to au thentication b y  a  tru s te e  o r  
1

fiscal agen t, anVl be sub jec t to the term s o f  redemption with o r  
w ithout premiurrj, as th e  resolution at  the board  may p rov ide.

t
%

Bond anticipnlicjn notes shall m ature at th e  time o r times a s  may 
«

b e  determ ined b y  th e  b oa rd . Bonds shall m ature a t th e  time,
.  • .

not exceed ing  5|) y ea rs  from th e ir  date, a s  may b e  determ ined b y  
• * . . . • > •  

th e  b o a rd . 1 Before th e  p repara tion  o f definitive bonds o r  bond
V)

<



Anticipation notes, the authority may issue interim recoipts or 
temporary bonds o r  bond anticipation notes, with or without
coupons, exchangeable for bonds o r bond anticipation notes when

9 . ‘ * * » these definitive bonds o r bond anticipation notes have been
executed and areavailnble for delivery.

(d) Bonds or bond anticipation notes may be sold in the
manner, on the terms, and at the price the hoard determines.
• * * • . * . * , *  • * '

(o) If an officer whose signature or a facsimile of whoso 
signature appears on bonds o r notes or coupons attached to them 
ceases to bo an officer before the delivery of the bond, note o r 
coupon, his signature o f facsimile Is valid the same os if  he had

. * V  * * . • * i
remained in office until delivery.

(0 In a resolution of the board authorizing o r relating to 
the Issuanco o f bonds, or bond anticipation notos, the board has 
power b y . provisions in the resolution which will constitute, 
covenants of the authority, and contracts with the holders of the

• • i • * •

bonds o r bond anticipation notes:
(I.) to pledge to any payment o r purpose oil o r 

any part.o f Its revenues to which its right then oxists or may
thereafter exist, and the money derived from the revenuoB, and

•  * • • * • * * '* • ' » • * . *the prooeeds of Its  bonds or notes; ( ,



*I * - r -  — .rr " ~ •- *- . -  -s _ _ggSg^' 3^7 K ^ '~ ^ y._. ' c?~r - ■*' r̂f - - ss ll- -

against p led g in g  fill « r ^ n y  p a r t  Off 1 ,
-r̂ ks- Ai3ts^rcvenuea." o r  :agalnst-PBnnitting t̂r ^gfEexing ta'Hten on ritho;.v••••.''' -r
 ̂ ~ .:—r £5*-   r •* ~ .*•• — ssr.-.nsstWs!5— . r ••- i f .«’• /.  •. •

establishm ent o f  re s a rv a s  o r
■O.; lin k in g  "funds ^ n d  4the provision .for and th e  regu lation  an dr r ^ . ^ = • . ,•■..• -.**V> •* c r* • ;-. -.• •* « - . — • . •*• . *,•—■ * %ia : ^ . ; ’"’ ..- d isposition  o f t h e  re s e rv e s  o r sinking funds; - • '.‘V

•:.•■*•-■ .... :•..'.-'.-i ,-•. ̂ --v r. ....* . • '■
•sSLS^-i'-’—  ’•-•■• » 11 ,Ji . lir. V  J j.; . • -- ?•■ - ” " <4)' to  covenant w ith respect-to o r  ag a in s t limits-

, nr.-=- :. • --. !

"fione oil a  -eight to  sell o r  otherw ise dispoee o f p ro p e r ty  o f  m y
*' Jr.'" ^ " -' .

r ': k ind ;
(5) to  covenant os to bonds and  n o te s  to  b e

0issu ed , and the£r lim itations, term s and conditions, and  a s  to  the
m

custody, application and  disposition o f th e  p roceeds o f th e  bonds
and no te s; :

»
(6) to  covenant as to  th e  issuance o f  additional 

bonds o r  notes/ o r a s  to  limitations bn th e  issu ance  o f additional 
bonds o r  notes :and th e  in cu rr in g  o f  o th e r d eb ts ;

(7) .to  covenant as to th e payment o f  the p rincipal
x

of o r  in te re s t on  th e  bon' .s o r  notes, a s  to  th e  so u rc e s  tmd 
» ' . • 

methods o f payrt. Tit. os to  th e  rank o r p rio rity  o f th e  b onds o r
*lo tas w lth x esph c t to  a  lien  o r  secu rity , o r  a s to  th e  acceleration^

r' -of th e  m aturity |o f th e  bonds o r  notes;
L • -s.. .. -* - •

t oo
•<

-»nr ~du- '** . * 1 - ^  -••  •.* 'V



fo r  th e  replacement o f  3ost»-atblen.* * , •  ̂ -1 — *i-• - *-*- .J* - ■ ••

ssl£~Sy. * -destroyed -or. rnrtrtilnted fronds o r  rmtesV^jZT- - .. :.
, , , i — ’-■* -  ■ •- • **. — • • ■■fcX7“  • - • — -  *

Z* — ■**

a g r in r t  -exten ding  th e  it to e  fo r 'the
_ _ _   . . .  _ . .  .§ g 2 |f  :*=•"■ payment~of ibonds -or b o te s  o r  in te re s t o n f h e  bond s o r  no tes;

WS.7? . •" .* "CIO) ■to -covenant so to  th e  redem ption o f  bonds o r
^ ^ # 7  '' -notee and  p riv ileg e s  o f  th e i r  exchange /Vrr  o th e r bonds o r  no tea 7

v-«vx  ic f th e  jRUthorit^; ”  • *■
.z •

. <lt& to covenont to  create o r au thorize th e  creation
I *o f specia l fu nd s o f  money to  h e  held tn  p ledge o r  o the rw ise fo r  

opera ting  expenses, payment o r  redemption o r bonds o r  no tes, 
re s e rv e s  o r o th e r  pu rposes, and es to the use and d isposition o f1
the money held-in the fund s;

Ctzj to estab lish  th e  p rocedure, I f  any , by which1
th e  te rm s o f s  ^contract o r covenant with o r  fo r th e  benefit o fz
the ho lders o f  bonds o r  notes way be emended o r  ab roga ted , th e

• •

amount o f  bonds o r notes th e  ho lders c f  which muat consent to
1

amendment o r  abrogation, and  th e  manner In which th e  consen t 
may be give:- ;

(IS) to covenant as to th e  custody o f  any o f  i ts  
p ro p e r tie s  o r  investm ents, th e ir  safekeeping and in su ran ce , en d  • 

V.7.”. th e  u s e  and d isposition o f in su rance money;



in side 4>r
r ig h ts ,  .powers,

which bray jnc in fle  saiy 
w f -my t a a t M  ^ p p d n u a  * y  t t .

-or notes o r th e  au th o rity . a n d  Ho limit oar
o f  th e  ho lders o f  th e  bonds '-tt notes, o f th e  - ■

-Authority to  appoin t a  tru s te e  u n d e r th is  chapttos^ar Um LL the •.
* . ‘

r j d g h t s ,  pow ers amd du ties o f th e  tru s tee ;
“ • 5

(15) to  pay th e  co s ts  o r  expenses in c id en t to  th e
-* • - *r * • *

enforcement o f  “th e  bonds o r  notes o r  o f th e  p rov isions o f  th e
resolution o r o f a covenant o r  agreement o f the au th o rity  with 

»m
th e  ho lders o f I ts  bonds o r notes;

(16) to  agree with an au tho rity  t r u s te e  which may 
b e  a t r u s t  company o r bank hav ing th e  powers o f a  t r u s t  com- 
pany inside o r ou ts id e  th e  s ta te  a s  to th e  p ledg ing  o.r assign ing  
o f  revenues o r ? fu nd s which o r in which th e  au th o rity  h a s  any

m \r
r ig h ts  o r  in te re s t; th e  agreemont may fu r th e r  p ro trid r fo r  o th e r 
rig h ts  and remedies exercisable by  th e  tru s te e  a s  may b e  p roper 
fo r th e  p ro tectlbn  o r th e  holders o f bonds o r no te* o f th e  autho-

- xity and not o therw ise in  violation o f law and may p rov ide fo r
% • £ ...  V • —

th ft re s tric tio n  p f th e  r ig h ts  o f an Individual ho ldctr of bonds or 

/notes o f  th e  au th o rity :

•- l e -



a n d  .provide f o r  t h e  d n t i n  and  • ••-•
*■»****•* ‘ agents,' -or o the r.liduc i-

prov ide in side o r  o u tr id e  th e  -state;
- Ho lim lt th e  r ig h ts  o f th e  h o ld e rs  o f b o n d s  o r

• * j  t * • •o f 'the  ̂ authority to  en fo rce e pledge o r  covenan t secu rin g
t h e  bonds o r  no te s; sn d  ' *

'--r i  ' . . • ’• *(I9j> t o  make covenants o th e r th an  and  in  addition -7.* * It o  th e  covenant;* ex p re ss ly  authorized in  th is  sec tion , o f  like o r
V# • » • •

- d iffe ren t ch a rac te r, and  to  make th e  covenants to  do o r  re fra in  • 
from doing th e  {acts and th in g s  a s  may be neceasnry, o r  con-

t

ven len t and desirab le, in  o rd e r to  b e t te r  secu re  bonds o r  notes
S

o r  which, in  tlje  absolu te d iscretion o f th e  board  will te n d  to  
make bonds o r {notes more marketable, no tw ithstand ing  th a t  th e 
covenan ts, acts] o r th ing s may no t be enumerated in th is  section.

i
Sec. 42.4D.ljrO. INDEPENDENT FINANCIAL ADVISOR. In

n e g o t i a t i n g  th e  p r iv a te  B ale o f bonds o r bond a n t i c i p a t i o n  notes 
1to  an underw rite r, th e  board shall re ta in  a financial r  Jv iso r  who

. la  independent jfrom th e  underw rite r.
Sec. 42.40.180. VALIDITY OF PLEDGE. The p ledge of

a s se ts  o r  revenues o f  th e  au tho rity  to  th e  paym ent o f  th e  prin- ~
dp fll o r  interesj: on bonds o r  no tes of th e  au th o rity  is  v a lid  and  

I
b ind ing  from th e  time th e  p ledge ia made and th e  a s s e ts  o r



lieu  -of "the p led g e  TOth-
a d .  The lie n  =of «  p le d g e . is  .
• * - ■ ••

p a r t ie s  hav ing  claims o f  an y  M n& in  
o the rw ise  ag a in s t th e  au tho rity , ir re sp e c tiv e

7* -V • • - * * * •  # • # - *
.parties h ave  no tice o f  th e  lien o f  th e  p ledge.

p roh ib its  th e  au tho rity  from se lling  eKsets 
excep t th a t a  Bnle-mny b e-re ct r ic ted- hy  • th e

t . -t r u s t  agreement^ o r  reso lu tion p rov id ing  fo r th e ia su ance  -of th e
f

bonds ornoter.j • :
m

Sec. 42.40.IpO. RBMBDIBS. A bolder o f bonds o r no tes o rme
o f  coupons cittaphed to them issued  u nd e r th is ch ap te r, and  a

j
t ru s te e  u n d e r 4 tru s t agreement o r  resolution au tho riz ing  th e

V

issuance o f th e  (bonds o r no tes, excep t as re s tr ic te d  b y  a  t r u s t
I

agreem ent o r  reso lu tion , e ith e r a t  law o r in  equity , may en fo rce
i

all r ig h ts  g ran ted  u nd e r th is  ch ap te r o r u nd e r th e  t r u s t  a g ree-
l

ment o r resolu tion, o r  under eny o th e r con trac t execu ted  b y  th e
au th o rity  under, th is  chap te r, and may enforce and  compel th e  

0 «

perform ance o f  rail d u tie s  requ ired  by th is  ch ap te r o r  b y  the" 
t r u s t  agreement! o r  resolu tion to  b e  performed b y  th e  a u th o r ity
o r  by  an. office* 
- Bee. 42.40.2

o f  iU
90. NEGOTIABLE INSTRUMENTS. Bonds a n d

n o te s  and  in te r  ?ct coupons a ttached  to  them issu ed  u n d e r  th is

-  1 8  -



-•£. ..j r. .. : »j -• . ;

“to U ^ l ic a b le  p rov isions l o r  re g is tra tio n .
>..-A-.7aS^g^ - h  - £  <gbtiSgB»e- ...-. . v C T S g g ^ ,.; . : •.

‘ ‘:~‘ '-an n ram R  -iA>sn *?3rvrps - m n r o t .-R ̂ v r w ' T : ^^ 7̂ ^ P «2̂ IL;^#-®ONDS ‘ AND TOTES ELIGIBLE TOR
"  ~  ' ■“ *“~ ■■•■ •. - * ,-•  . ^ *® T

■Bonds a n d  n o te s  is su ed  sunder -this ^chapter . s n . :
^ s i r i ^ 4-- ' j e o i rlf lfls :m ••■wtneh.Oafll ̂ anhlie Tif fleers a n d  oub lic bodiflS 'flf . t l »  • '-' -.V- V-.̂  <‘-;. " aecam tias r^nchxcQl p u b l ic  n ff le e rs  -and p ub lic  b od ie s -of /the

•.»--• . - 1.7
sm d d t s  ipdlitical subd iv isions, all In su ran ce  companies,

1-̂  oi j— > : V ■'■ ■■'• ~̂ v— . “"— -•-c ■* .•■£: ' . - ’ — .- - ■ •" *-'
 • __* ??■ v . 7•7.<. 9 : i_  ____.> _____"’-   - .. _ ^___^ __" . _ ______ ^  ..* . •.•■'-•“t r u s t  coTOpnrue^.-banking associations, investm ent campmuea,

i f  “ •-.•*‘ , .  . 1 1 - v  -  - '  I  • - - ’ •• -
execu to rs, adm in is tra to rs. “tru s te e s  and  o th e r fiduc ia ries .may :-
p roperly  and. lega lly  in v e s t fu nd s, includ ing cap ita l in  th e ir  -

T. .-• |  . • •' .  . ■

control o r  belonging to  them. These bonds and  notes: may be
deposited w ith ia  s ta te  oar municipal o fficer of any  agency  o r
political subdivision o f  th e  s ta te  fo r sn y  pu rpo se  fo r  w hich th e  
deposit o f bondjs o r no tes o f th e s ta te  i s  au thorized  by  law .

Sec. 42.40.i20. REFUNDING BONDS, (a) T he au th o rity
I

may provide foj* the issuance o f re fund ing  bonds fo r  th e  pu rpo se
o f re fund ing  ady bonds then ou ts tand ing  which hove  been  issu ed
u nd e r th is cliajpter. inc lud ing  th e  payment of any  redemption

» «.

premium on them and  any  in te re s t accrued o r to  acc ru e  to  th e
date o f redemption o f  th e  bonds. The issuance o f  th e  re fu n d in g

Jbonds, th e  m atu rities and  o th e r details o f them , th e  r ig h ts  o f
i

;  W 1 7. . .  i

v th e  holders of!them , and  th e  r ig h ts , du tie s and  ob liga tion s o f
I • - -z.' • ,«• "* • •3?.- ’ .*-»■*•*, **i*' - • • J . * c*n’v'i ' ....* • * * • • . **r

-  . — - £ 'J •.. ........... • ••

■Ci -  . .  J r r  % — v -  i  -  . -  • ■—

r i W r r - ’r -  •'■ - 1 9  -
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-under th is  c h ap te r an d , i f  ao ld . th e
--■proceeds nray.-^e-Epplled, In  add ition  to  a n y  o th e r  au tho rized

* J *’ * *
_r -purpocoa,' to  th o  pu rchase , redemption n r  payment o f  th e  • 

o u ts ta n d in g  botjids. Pend ing  th e  application o f  th e  p roceeds o f
" • '  ' i . ’ . •re fu n d in g  b an  dp, w ith any o th e r available money, to  th e  paym ent
o f th e  p rin c ipa l, acc rued  in te re s t  and  any redemption premium 

»
* I * *on th e  bonds tje ing  refunded., and ;- i f  so prov ided o r perm itted 

iin  th e  reaolu tio^ au tho riz ing  the issu an ce  o f th e  re fund ing  bonds
90

o r in  th e  tru s t!  agreem ent se cu rin g  them, to  th e  payment o f  any  
in te re s t on th e j re fu n d ing  bonds and  any  expen ses in  connection

i >
with th e  re fu nd ing , th e  p roceeds may b e  in v e s ted  in d ire c t

Iob liga tions o f, h r  obligations th e  p rin c ip a l o f and  th e  in te re s t on
j

which a re  unconditionally  gua ran teed  b y , th e  United S ta te s of
lAmerica which fnatura o r which will b e sub jec t to  redem ption, a t

th e  op tion  o f tAe ho ld ers o f them , no t la te r  th an  th e  re sp ec tiv e  
■

da te s when the! p roceed s, to g e th e r  w ith th e  In te re s t accru ing  on
I • ‘ "them , w ill b e  re q u ire d  fox th e  p u rp o se s  in ten d ed , •

-  2 0  -



^CREDIT -OF "STATE NOT PLEDGED- . 00
a ■? .«*

; The vmxthoiity T̂ ay J«ot jpledge the credit or the taxing powex c f
-■-* vt/- | • ‘ .r:'-.-•—  •’•-•. • ‘ . .-••

Y W p  - ? f o l n n i 1! t l r * n  A i r t t r t t o l o t a i n o  - c t o t o  1W 1 n n l r l ^ tt h e  o ta te  o r  i t s  j political subdiv isions, TChe s ta te  a n d  i t s  political
^  subd iv isions a r t  h o t fiab le fo r th e  d eb ts  o f  t h e  authority-

. . f *-•* *V:y - • . *7r

jps4i*55«fe-,...,. (W Bonds land xsotes Issued u nd e r th is  chap te r do not- t£? -̂ T. v - i . ' :  “v * . * • i • ••
'constitu te a  • d eb t, liab ility, o r obligation o f th e  s ta te  o r  o f a

„ — —=r- . »- • f  • .• - r ^  • | .  -  ̂ . • • •

political subdiv ision o f  th e  s ta te  o r  a  pledge o f th e  faith  end
 i ■ ■•c red it o f  th e  s ta te  o r  o f a  political subdivision b u t a re  payable • i .

solely from fhe  ̂ revenues o r  a sse ts  o f the authority- Each bond
and note is su e d  u n d e r th is  chap te r shall contain on  I ts  face a

i

statem ent th a t jh e  au tho rity  is  not obligated to pay it n o r th e
i

in te re s t on i t  excep t from th e  revenues o r  Besets p ledged fo r i t  
and th a t neithejr th e  faith and c re d it nor the tax ing  power o f th e

is ta te  o r  o f b political subdivision o f th e  s ta te  is  pledged to th e  
payment o f th e  principal o f o r the in te re s t on th e  bond o r  no te .

iSec. 42.40440. OFFICERS NOT LIABLE. An officer o r 
»

employee o f thej au tho rity  ia not subject, to  personal liability o r
0

accountability because o f h is execution o f bonds o r notes o r th e  
issuance o f them .

Sec- 42.4tt-2]50. TAX EXEMPTION. Ca) The exercise of th e
II

powers g ran ted  
benefit o f  th e

b y  th is  ch ap te r will be in all respec ts fo r th e  ■{ 

people a t th e s ta te , fo r th e ir  well-being and

-  21 -



i ’or'Tthe -improvement -of th e ir  s o d a l an d  economic
z=~z .-gl’jp. ~ |  •.• '.^ 'i iy f^ ll f i . ..• .  • . .

~ ^ ^ : ^ _  ̂ o r id it Io n s ,  sod^ t h e  au th o rity  4c not req u ired  to  p ay  a  ta x  o r  ?*
a r - • "s i - iv is C ;  « .^ c | P iv v s ^ i.- H  ’•' ■ '. ^jgr,:*r? ̂ assessm en t -on hny w o p e r ty  ovsned b y  th e  au th o rity  b inder th e  -

•=si-><r“v  ' -; **■■ I “:■ ••-'• •/ • •^  : ;prt»vi8fon8 -of th is  ch ap te r o r  on  th e  incoma from  th e  p ro p e r ty .
issu ed  under th is  ch ap te r a re  declared

rj3£X;j:-- ~ to  Jbe issu ed  by- a  body co rpo ra te  and pub lic  o f  th e  s ta te  and  fo r
a n  essen tia l pujbH eand governmental purpose* and  th e  bonds
and -notes, and] th e  in te re s t and income on and  from th e  bonds

1and no tes, andj all fees, charges, funds, revenues, income and
o th e r money pledged o r  available to pay o r  secu re th e  payment 

to f  ‘the bonds add notes, o r  in te re s t on .the bonds and  notes, o re 
exempt from taxation excep t fo r inheritance, tra n s fe r  and es ta te  
tax es .

Sec. 42.40.260. REVENUES.. Revenues generated b y  th e
A laska Railroad^ A uthority  do not become p a r t o f th e  general 

*
fund  o f the Bt j.te b u t shall b e held in  an - independent fund 
available to  the.'authority  fo r raiilrosd expend itu res.

i
• ARTICLE 4. GENERAL PROVISIONS 

Sec. 42.40.j2BQ. PERSONNEL EXEMPT FROM STATE
PBRSONNBL Ac!t . The personnel o f th e au tho rity  a re  In th e  
exempt s ta te  sejrvice, u n d e r AS 29.25.110.

• .1 .

-  22 -



In  th is  c h ap te r, u n le s s  -the

means th e Alaska 31 allroad A u th o rity ; -"v^:; 
th e  board  o f  -directors o f  th e  A laska

and  railroad facilities1' includes* b u t t s  no t
.«• « ' • •

sw itchesv term inals* term inal facilities, 
, b ridges, sta tions, raafaroad c a rs , 

vehicles construc ted  f a r  opera tion  o v e r
ra ilroad  tra c k s  J c ro ssing  signs, ligh ts, signals, s to rag e  bu ild ­
in g s , adm inistration bu ild ings, rep a ir bu ild ings, end  all 8 t in c ­
tu re s ,  m aterial! and equipment which a re  deemed b y  th e Board
to  be n ecessa ry  fo r the operation o f & ra ilro ad .”

i
* Section 3. ^xcap t a s  may be specifically p rov ided  otherw ise, 
th e  provisions <|>f th is  Act tak e  effect upon enactm ent.



'Ifitl -would -two new chapter©  to  th e  A laska S ta tu te s  t o  
^ “̂ t ^ p r o v i d e  for:* f l )  flbDabment o f  a  ""State o f Alaska Railroad T ran s fe r

T eam "- to  negotiate, -donsider, and  make recommendations with re sp ec t
*'• , * • ,  - ••" i l

to* t h e  te rm s  o f any tra n s fe r, sa le , o r lease o f  the Alaska Railroad to

Pr s

t h e  t» tate and ; (2) establishm ent o f  an "Alaska Railroad A uthority" 
which would adm inister th e  Alaska Railroad and Its  p ro p e r tie s  
subsequen t to  any txjanafer.

TRANSFER TEAM
Section 1 o f -th^ b ill would add  a  new chap te r to  th e  A laska 

S ta tu te s  which woulc^ estab lish  th e  S ta te o f Alaska Railroad T ra n s fe r
i
iTeam. The Team iv^uld b e  comprised of th ree members: one ap ­

poin ted b y  the Senalte; one appointed b y  the House o f Represents-  
liv e s; an d  one appoin ted by  th e  Governor.

Establishment oj* th e  Team would accomplish two im portan t objec­
tiv e s . Xt would bej independent o f th e  organization th a t would 
ultimately h a v e . reapjmstblU ty fo r opera ting  th e  R ailroad. T h u s , th e  

- - team would b e  ab le |o  p rov ide th e  leg is la tu re  and  tlhe g ov erno r w ith "=
ft*®? -

v’ik1" * C 
jc *

v advice a s  to  the desirab ility  o f  any proposed tra n s fe r ,  sa le , o r  lease



-to t h e  "S tate Ythat would no t * *  in fluenced b y  may
i y r . ± ^ s h \ - i r-- ' ? , Z : ~ ? £ ~ S ~  . , .^ ^ % ^ ln t c r e x t a i i  o pera ting  jthe R ailroad s u b se q u e n tto  a n y  tran sfe r*  --

^ ^ ^ ^ ^ jy S e B M n a ^ r:.'thSs ^csjit legislative-executive -organization -will p rovide
.. '•*. *. . .I **/• *: *T“ f .

^ v ^ lb t  ^ edera l gavernmeCnt -with r« jtowal po in t fo r  i ts  dealings w ith th e  .’■'
*^ll8 â!L ^pflroad . T hus, th e  establishm ent o f 

T ^ e j l e w n  ̂ should f e d  iia te  e ffec tiv e  p resen ta tion  o f a  uniform  poiaitton
SSSf? 'SL.cn b eha lf o f  th e  s ta b  t.
fiSSSVrrrr_.—  -r-.-T-r

. . -_JTfae Team woul
9 & g r * Z -  '■■■■ *  • -• •: -:

Sp?^i legislative and admin
•*■* '.'1, * .* * -

1 se rv e  a s  liaison with respec t to  federiil 
s tra tiv e  actions affecting th e  Alaska Railroad o r

:' th e  t r a n s f e r  o f th e  Railroad. b u t could no t b ind th e  S ta te  to  accep t
• * -t *

??• ' ' . t h e  Railroad. "Bmcfirfg acceptance o f th e  Railroad would be sub jec t to. i
th e  s ta te  legisla tive ^ ra c e ss . Members o f th e  team would ae rve  a t th e

fp lea su re  o f  th e  organizations which appoint them and th e  team vrould
be a u th o r i t y  to  comjncnce i t s  activ ities a s  soon a s  two o f i ts  members 
a re  appoin ted. {

S
s

To enable th e ^esm  to  c a r ry  ou t i t s  duties, th e  b ill would also 
p rov ide appropriations fo r th e  Team's operating  expenses fo r th e  

ing  j i n tfiscal y e a r  end ing  
fiscal y e a r .

ib 30. 1983 and fo r th e  balance o f th e  c u r re n t

i r i t ' . :  ■■'TV r ; 

-’=•£. •’ •
&>. . ■

• V.r . * *

ALASKA RAILROAD pUTHORITY
Section 2 o f th£ bin would add a new chap te r to th e  Alaska.
• f • ;*S ta tu te s  which woul{i establioh th e  Alaska Railroad A u tho rity , to
■«C';'w'•*-***- i V . *-

opera te  -and adm inister th e  A laska Railroad subsequen t to  any  t r a n s f e r

*>n i  VV* * *•• w.  .  •••* **. ■» » > * ••■» ’ ^—*  >• : « ■ -  t .  -»'* •
-

?

< IA 
' <

ir it1.-

.“ .VSSSES.’ '
■ .  .



. r-=«

•■■•".yi'SSaae ••• •

:• • • ■ ' •

A uthority  -would l i e  -vested in  A

m P resid en t

o f  th e  Commissioner o f  

and s ix  p ub lic  m em bers to  b e  

sub ject to  confirm ation b y  th e  leg isla tu re
t.' —* ‘ y»* t . **\,v /

o f  th e  Board shall rece ive  no sa la ry  b u t  . 

fo r  ex p en ses .

have full au th o rity  to  u n d ertak e  all o r  th e  

th e  operation , m aintenance, an d  expansion o f 

h ire  s ta f f ,  e n te r  in to  co n tra c ts , is su e  b o n d s, 

th e  federal governm ent and th e  s ta te .  T he 

pow ers to  th e  P resid en t except fo r  th e  

and  to u n d ertak e  capital p ro jec ts  with an  

estim ated completion c o s t g re a te r  th a n  $1 million.) p o  

genThe rev en u es  g en era ted  by  th e  Railroad would b e  p laced  in  a

revo lv ing  fu n d  available fo r m aintenance, operation , and  expansion  o f

th e  Railroad. T hus, th e  proposed bill would e s tab lish , Sn essen ce , a
0

co rpo ra te  o rgan iza tion , able to  make d ay -to -d ay  op era tin g  decisions

w ithout re a o r t  to  the* appropria tions p ro cess .
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