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PHONE: (9071 277-2638

February 2, 1982

Mr. Frank H. Jones
General Manager and CEO
The Alaska Railroad
Pouch 7-2111

Anchorage, Alaska 99510

Dear Mr. Jones:

Thank you very much for your recent official visit to the
Republic of Korea. Your participation, along with that
of Senator Murkowski, 1in our sincere discussions with
President Chun and many other officials of our government
and KEPCO 1s most productive in strengthening the growing
trade relationship between Alaska and Korea. The under—
standing and carmitment which canes as a result of these
meetings will havt long-term benefit for all participants.

For the further use of you and your staff in planning,

Sun Eel Shipping Co., Ltd., is conmitted to the purchase
of two bulk carrier:; which will be dedicated to the trans—
portation of coal frcm Alaska to Korea, fulfilling the
contracts which exist between Usibelli Coal Mine, Inc.

and Suneel and between The Alaska Railroad and Suneel.
These bulk carriers will be of the 50,000 CWT class.

As you are aware, our current contract with Usibelli

Coal Mine, Inc. calls for exports of coal which reach a
level of 800,000 metric tons in 1984 for the duration of
the ten year agreement. As you are also aware, demand
for the use of Alaskan coal by KEPOO will be substantially
in excess of this amount, reaching over 2.1 million metric
tons per year as early as 1986. Suneel, therefore, views
it as imperative that the berth at our facility in Seward
be capable of handling at least a 50,000 CWT bulk carrier,
in order to meet the overall economics in ocean freight

in this transaction. Vessels of this class could be
expected to call, even for the 800,000 metric ton contract,
approximately every two weeks. As details becane clearer,
we will, of course, coordinate the operation very closely
so that exact arrival dates will be known well in advance.



page two
Mr. Frank H. Jones
February 2, 1982

Again, please accept our sincere appreciation for your
coming to Korea and for your continued interest in these
beginnings of trade between Alaska and Korea. Please also
accept our best regards and the personal greetings of
Minister Sun Ki Lee.

As always, we will be at your disposal for any questions
or further information.

Sincerely,

Executive Vioe President



DEPARTMENT OP TRANSPORTATION
FEDERAL RAILROAD ADMINISTRATION

THE ALASKA RAILROAD
Pouch 7-2111
Anchorage, Alaska 99510

January 28, 1982

Mr. Clem Tillion

Director of the International Fishery
and External Affairs Office

338 Denali Street

McKay Building, 7th Floor

Anchorage, Alaska 99501

Dear Mr. Tillion:

On my recent visit to Korea with Senator Frank Murkowski, 1 attended
several meetings with the Korean Government officials including the
President and Prime Minister. The Korean government has made the decision
to convert four utility plants to use sub-bituminous coal (Alaska type).
Two of these plants will be converted in 1983 and the other two in 1985.
This will mean the potential exportation of two and one-half million tons
of coal annually.

SunkEel Alaska Corporation has signed contracts with Usibelli Coal Mine
Company. The contracts provide for a minimum of 220,000 tons in 1982, a
minimum of 550,000 ton3 in 1983, and a minimum of 880,000 tons in 1984 and
each year thereafter for a period of ten years with option renewal. In
addition, SunEel has contracted with The Alaska Railroad for the movement
of coal from Usibelli®s new loading tipple near Healy to the port of
Seward.

In October 1981, SunEel leased 14.08 acres of land at Seward from the ARR.
This land will be used for unloading the rail cars and stockpiling the
coal and loading it onto their ships. The SunEel vessels will berth at
the west berth of the ARR dock which will be dedicated to coal loading.
SunkEel has completed the conceptual designs of this facility and has
issued contracts to complete the detail and structural design.
Construction will begin at spring breakup with a completion date of
October 1982. The estimated Cfst of the current design of the coal
facility at SewarJ is 1in excejs of approximately 20 million.



Mr. Clem Tillion
Dir of the International Fishery
and External Affairs Office

To place Alaska coal in an economically viable position with other world
trade coal, it must be transported in vessels of at least 50,000 Dead
Weight Tons (DWT). Both berths at the ARR Seward Dock are currently
dredged to depth of approximately -35" Mean Lower Low Water (MLLW). The
west berth has been dedicated for the export of grain and coal. For the
50.000 DWT vessels to utilize this berth, it is necessary to dredge to
-45" MLLW. It is estimated that 200,000 cubic yards of materials will
have to be dredged from the west berth to reach the required depth.

Enclosed are two copies of the 1979 aerial photo of Seward. Enclosure 1
is a 1" to 400" scale and shows the ARR reserve and the proposed dredging
and disposal areas. Enclosure 2 is a 1" to 100" scale showing the ARR
dock and soundings taken in 1980. Enclosure 3 is a copy of the Corps of
Engineers Public Notice for the dredging. We anticipate that the permit
for this dredging can be issued by mid-March of this year.

The City of Seward currently has contracted for dredging at their 4th of
July Creek facility. With this contractor operating at Seward, the
economics are favorable for dredging a project of this size this year.
The ability to use a contractor already in the area greatly reduces
mobilization costs, estimated savings of $1 million. Based upon our
knowledge of the city project, it appears that our dredging could be done
during the month of April (prior to beginning the city"s project) or in
October (after its completion). This would meet SuntEel®s schedule which
calls for the first load of coal to leave Healy in September with the
first vessel due to dock at Seward in October or November.

To obtain the required -45° MLLW depth at the west berth without under—
cutting the dock piling, it is necessary to continue the 3:1 subsea soil
slope as shown in Enclosure 4. Bulk carriers such as SunkEel plans to use
are essentially rectangular in shape. To prevent bottoming at the dock
face, a fendering system to keep the vessel back from the dock face
approximately 15 feet will be required. We have reviewed various types
of fendering systems and believe that the Yokohama pneumatic rubber
fenders or similar type would be the most effective method of pushing the
ships out the required distance. An alternate method would be rebuilding
the fendar system on our dock to allow deeper dredging at the face of the
dock. Enclosure 5 is a copy of a portion of the Yokohama catalog showing
this type of fendering system.

Enclosure 6 is a cost estimate for dredging completion during the 1982
construction season. Also shown on the cost estimate is the cost of
equipping the Seward Dock with the required rubber fenders to handle
50.000 DWT vessels. This work needs to be accomplished this year to
further the exportation of AlaBkan coal to the far eastern markets. This
project will not only benefit the City of Seward but the entire railbelt
as the export of coal will make the ARR a more viable operation.



Mr. Clem Tillion
Director of the International Fishery
and External Affairs Offj.ce

Your recommendations for funding sources and assistance
will be greatly appreciated.

Sincerely,

F. H. Jones
General Manager

Enclosures: 6

1. 1979 Aerial Photo of Seward

2. 1"-1001 Scale ARR Dock/Soundings

3. Corps of Engineers Public Notice

4. 3:1 Subsea Soil Slope

5. Portion of Yokohama Catalog

6. Cost Estimate - Dredging Completion

cc: City of Seward
Chuck Webber



MAPS AND DRAWING OF SEWARD TERMINAL RESERVE
DREDGING OPERATION AVAILABLE IN COMMITTEE OFFICE

ROOM 108 Capitol.



SEWARD DREDGING PROJECT

Dredging
Mobilization $ 50,000
Dredging 200,000 yards @ 3.15 630,000
Engineering, construction, inspection 40,000
$720,000
Fendering System 270,000
$990,000

Prepared by: Office of Chief Engineer
January 28, 1982

Encl 6
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P.0. BOX 7002
ANCHORAGE. ALASKA O0OBBtO RECEIVED

REGULATORY FUNCTIONS BRANCH
(907) 279-4123 JAN 20 E3?

»CPLY TO
ATTCHTION Oft
Thm Alaxk* Railraul

NPACO-RF-P QTlcb at Gid

REFERENCE NUMBER:  (071-0YD-P-810521
Resurrection Bay 59

Interested parties are hereby notified that application has been received
for a Department of the Ari™y "permit for certain work in waters of the United

States, as described below dnd shown on the attached plan.
APPLICANT:  The Alaska Railroad, Pouch 7-211, Anchorage, Alaska 59510,
LOCATION: ~ Section 3, T. S., R W., S.M., Seward, Alaska.

WORK: ~ Todredge aPproxrmately 200,000 cubic yards of mixed gravel, sand and
si1t from the”wes berth of the Alaska Rarlroads Seward Dock and dispose of

the dredqed material ﬂt a ne(?ry u an site using_ a dike/wjer structyre to
attempt 0 Sep arate the soli the water., The run otf water will be

grspose of |n the mterrtr al resource. A -45" meun lower low water
erthing area would result from the action.

PURPOSE: ~ To provide a -45' meanlower low water berthing area for coal
container ships.

AUTHORITY: This permit will be issued or denied under thefollowing
authorities:

X) Perform Work |n 0f aftectrng navigable waters of the United States -
ectron , |ver nd Har or Act 1899 3 USC 403).

X)  Discharge dredged or f materral t waters 0f the United States-
ection 404, Clean ater Act (33 U.S.C. 4 ).
WATER QUALJTY CERTIFICATION ermit f r the descrrbed viork will not he
Issued until a certification or alver of certification as required under

?ectron 401 of the Clean Water Act (Publrc Lav/ 95-217), has been received
rom the Alaska Department of Environmental Conservation,



19 January 1982

COASTAL ZONE MANAGEMENT ACT CERTIFICAT|ON: Section 307(¢ )(538 f_the Coastal
Zone Management Act of 1972', as amenced by 16 U.S.C. '14 FB, requires
the applicant tg certrfy that the described” a trvrtY i ectrng d or water
uses in t Coasta Zone complies, with the, Afaska Coastal Management
Program. germrt wil| not he |ssueﬂ until the Division of Policy
Development and Planning has concurred v/ith the applicant’s certification.

EIS. DETERMINATION: [prelrmrnary determination has Dbeen made that an
environmental impact statement 1s “not currently required for the described

work.

PUBl IC HEAP| erson. may request, r|t| vrithin the comment
Perro specrIYKeBd In thtO notrceytha(ﬂ ,oublrc earrnng ﬁt d to cons%er
his. applicatign. e arrn%s shaI state, with

e
particularity, the reasorgsu tsor holdrng a publrc eari

CULTURAL RESOURCES:  The pro escribed is not a registered or eligible
roperty an the latest ppu%?ilee vers?on of the N(gatrsona? Regrstegr of

Istoric Places.

ENDANGERED SPECIES: Prelrmrnarr]¥ thr% gescrrbgd actrvrty will not afect
enaangered species, or_their critical Itat designated “as endangere

threatened, under the Endang]ered S ecres Act of 1973" (87 Stat. §44). Formal
consultatron under Section Act is not required for the described

activity.

FLOOD PLAIN MANAGEMENT:  Evaluation of the descrrbed actrvrtgmwrll |ncIude

conrormarice  with aPproprrate Stateof IcaI standards;
consideration  of alternative cites methodsof accom lishment:  and

weighing  of theposrtrve concentrated and dispersed, ‘and  short and
long-term impacts on the flood plain.

EVALUATION: The decrsr%n whether to |ssue permrt will be ba%ed on an
evaluatron o te robanle |m|rf ct of Propose actrvrt on t ublrc
Interest. ecrsron Wi reflect he' national %onc% n
Protectron an utrrzatron of Important resources. ene |t whic
easonably may be x ected to acc ue from the proposa nust he baanced
against fts reasonabl oreseeabe detrrments actors v/hich may
rélevant to the proposal v/ill be consi erd amon hose are conserva }om
economrcs aest etrcs genera envrronmenta concers Istoric values, TIS
and  wjldlife  values, damage Preventron land~ use, pavigatjon,
recreatron water sugg water quality, energY needs ‘safety,” food
production, and, in general, the needs and welfare ot the people.



Cements on the described work, with the reference number, should reach this
office no later than the expiration date of this Public Notice to  become
part of the record and Dbe. considered in the decision, If further
|nformat|on s desired concerning this notice, contact Mr. Richard Borsettl

at (907) 552-4942 or 279-41,23,

FOR THE DISTRICT ENGINEER:

3 In _
1. Plan Chief, Permit Processmg Section
% ACVP Notice Regulatory Functions Branch

. 401 Notice
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DEPT. OF ENVIRONMENTAL CONSERVATION

465-2601 Nuaio-jugeautan

NOTICE OF APPLICATION
FOR
STATE WATER QUALITY CERTIFICATION

Any applicant for a Federal -license or permit to conduct any activity
which may result in any discharge into the navigable waters must first
apply for and obtain certification from the Alaska Department of
Environmental Conservation that any such discharge will comply with the
Clean Water Act of 1977 (PL 95-217}, the Alaska Water Quality Standards

and other applicable State laws. By Agreement; between the U.S. Army

Corps of Engineers and the Alaska Department of Environmental Conservation
application for a Department of the Army Permit may also serve as applica—
tion for State Water Quality Certification when such certification is

necessary.

Notice is hereby given that the application for a Department of the
Army Permit_described in the Corps of Engineers Public Notice No.
O7T-OYO-1'810521 also serves as application for State Water Quality

Certification from the Alaska Department of Environmental Conservation,
as provided in Section 401 of the Clean Water Act of 1977 (PL 95-217).

The Department will review the proposed activity to insure that any dis—
charge to waters of the United States resulting from the referenced pro—
ject will comply with the Clean Water Act of 1977 (PL 95-217) the Alaska

Water Quality Standards and other applicable State laws.

Any person desiring to comment on tho water quality impacts of the pro—
posed project may do so by writing to:

Alaska Department of Environmental Conservation
Southcentral Regional Office

437 "E" Street, Second Floor

Anchorage, Alaska 99501

Telephone: 274-2533

within 30 days of publication of this notice.

Incl 3



crpon crpr I
JAY S. HAMMOND, Governor

=ADLM

OFFICE 07 THE GOVERNOR Phone 465+3512

DIVISION OF POLICY DEVELOPMENT AND PLANNING Pouch AD - Juneau 99811

STATE OF ALASKA
DIVISION OF POLICY DEVELOPMENT AND PLANNING

Notice of Application for
Certification of Consistency with the
Alaska Coastal Management Program

Notice is hereby given that a request is being filed with the Division

of Policy Development and Planning for concurrence, as provided In Section
307 (c)(3) of the Coastal Zone Management Act of 1972, as amended (P.L.
9A-370; 90 Stat. 1013; 16 U.S.C. 1456 (c)(3)], that the project described
in the Corps of Engineers Public Notice No. 071-0YD-1-81 0521
will comply with the Alaska Coastal Management Program and that the
project will be conducted in a manner consistent with that program.

Any person desiring to present views on considerations pertaining to the
project"s compliance or consistency with the Alaska Coastal Management
Program may do so by providing his views in writing to the State Clear—
inghouse, Division of Policy Development and Planning, Office of the
Governor, Pouch AD, Juneau, Alaska 99811, within 20 days of publication

of this notice.

Incl 2
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b) DETAILS OF FENDER NETS

Fibre net type

Special towing ring type Towing ring type



(FIG. 3.7)

(fig.3.8)

(FIG. 3.9)

R;ng Shackle Tyne
|1.35;rt  C.jivl 3 s.ii-licr r-ize)

lowing Ring iype
(Froml.Bm X2.0ml to ?2.3m X5.5ml)
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(3.3m x6.5ml & ovem 7
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PDRAFTA2/3im e Introduced: _
A tx " Referred:  “Transportation « u l

gioS; * Hnanee .CA
£2|p3N THE SENATE BY DANKWORTH AND KERTTULA
; 1 ; SENATE BILL NO* """ fty "I, .* y*-/V
MfeC™ IN THE XBGISLATORE OF THE STATE OF ALASKA
p > .: - TWELFTH LEGISLATURESECONDSESSION
== oA BILL

For tin Act entitled: «“An Act relating-to the Alaska Railroad."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 42 is amended by adding a new chapter to
read:

NnCHAPTER 41. TRANSFER OF ALASKA RAILROAD

Sec. 42.4t.C10. RAILROAD TRANSFER TEAM
................. (a) There Is hereby established the "State Of Alaska
Railroad Transfer Team", to be comprised of three
members: one member to be appointed by the senate,
one member to be appointed by the house of represen-
tatives. and one member to be appointed by the gover-
nor.
Cb) The team shall have the following duties:

(2) to serve as the liaison of the State of Alaska to
the United States Congress and federal agencies yltb



()

respect to any federal legislation or administrative
motions to transfer, mell, or lease the Alaska Railroad
or mny<»fits properties to the state of Alaska, or truh
respect "to any federal Jlegislation or administrative
actions affecting the nature or extent of the present
or future properties of the Railroad, including natters

. With respect to future rights-of-way for the Railroads

(2) to conduct investigations ond gather facts and,
on the hasis of such information, recommend to the
senate, house of representatives, and governor
whether or not acceptance of any proposéd transfer,
aale, or lease of the Alaska Railroad or any of its
properties from the federal government to the state of
Alaaka is in the beet interest of the state; and

(3) to report periodically, and not less than
8erm-amu>aHy,, to the legislature and the governor
regarding ItO activities. x

The team shall have the following powers:

(1) to hire staff, legal counsel, or consultants ms
required to carry out its duties described in thia
section; ana o I



THE FOLLOWING DOCUMENT(S) MAY NOT FILM
LEGIBLY BECAUSE OF POOR QUALITY OF THE
ORIGINAL.



7ardinrix
necessary to -carry <ratits -duties under -tins xccfintn. -
t(d3 'The team shall be the sole body authorized to present
Alaska to tbeedexal government.

b4ndmg on tha -Sbriciwith - mpect“tothe transfer snicv*-or
Secure of the Alaska Ratlroad dr anyof3ts properttes to the
‘state from’ the federal government except in accordonce “with
the provisions of this section. Any recommendations made
by the team with regard to the Alaska Railroad shall be
binding upon the State of Alaska only upon enactment of
appropriate enabling legislation.

CD The authority of the team shall become effective as
soon after enactment of this section as two members of the
team are appointed.

Cg) The team shell be dishanded and Its authority shall
expire upon the signing of a agreement effectuating the
transfer or sole of the Alosks Railroad to the state.



team shall receive no balary, tout are
«ntilled ~o per -diem «nd travel expenses authorised by Jaw
for Estate boards -and commissions tmder AS 39-20.180. .-
Member* of the team starve -at-Jthe-pleasure of the ;

.organizations -which appointed them.
~  CD *The tram of IS appropriated from the general
—:: fund to the team for operating expenses for the flscnil year

ending June 30* 1982, the sum of $ s appropriated *
from the general fund to the team for operating expanses ”
for the fiscal year ending June 30, 1988.
*Section 2. AS 42 is amended by adding a new chapter to
read:
¢CHAPTER 40. ALASKA RATLROAB AUTHORITY
ARTICLE 1, CREATION AND ORGANIZATION.

iSec. 42,40.010. ESTABLISHMENT OF AUTHORITY. The
Alaska Railroad Authority is established as a public corporation
of the state.

Sec. 42.40.020. GOVERNING BODY. The powers of the
authority are vested in the board of directors. However* the
board may not exercise Its powers until either: (I) the state
enters Into an agreement for the transfer* sale* or lease of the

%



* Bofmr*f — a's r-- “mar -»

-or (2> amearlier time cped&ad by
ldthe Governor vrtth tim *approval =of the legislature in joint
S8£38. Jfc,."Tmsdon. T > 2 ~r™4r-.. ,,—. ¢ 7 » A
K M v V-iee.' AND COMPOSITION OF
ABOARD. (a) . The board of -directors of the authority consists
AN -5 tofthe «omnd«a{oner of tranaportctioii and public facilities smd six
-public members appointed by the governor. The public members
may not be public officers or employees. X

Cb) The public merubers of the board must be confirmed by n
majority of -the membership of the legislature in joint session.

(c) The governor shall, in transmitting the names of appoin-
tees to the legislature for confirmation, state, in writing, why
the nominect is expected to contribute to the effective resolution
of the financial, transportation, and legal problems facing the
authority, and why, in light of the Identity of othor appointees,
the nominee will help effect a balance In the skills and exper-
lence of the board membership.

(d) The board shall elect one of ita members to serve as
chairman. The, chairman la empowered to call meetings of the
board and shall'-preside at the meetings.

Sec. 42.40.0*0. TERM OF OFFICE; VACANCIES. <a> The
p.rl'Jb”C members of the board shall serve for a term of four

A XS

Csjfesy it 1 «x ijf
~rgl WP-T7E -r i ¥



--"yaKrs, «xcept that-with xespect to the six member* JKrict
tsppmnfced, the governor ahsll designate two to starve a term -of
. two:yeerx» twoto aerve« term of three years., andtwo tosm e

t|tenn rf fouryears. s=e o o e 7 /-
——tb) A vacotlcyontheboard shall be Tilled by appomtment
eby “the gové’rnor —erid the appointment must be confirmed by/the
Megialatnre fa'-jcpnt session. A member selected to fill a "Vacancy
holds office for|fhe balance of the full term for which his pred-
ecessor on the board was Appointed.
-fc) A vacancy <mthe board does not impair the authority of
a quorum of members to exercise all the powers and perform all
the duties of the board.

Sec. 42.40.030. CONFLICT OF INTERESTS. Upon appoint-
ment. annually fduring his term of office, and upon a change in
financial or business interests which generates a conflict such as
described in thiss section, a board member shell declare privately
In writing to the governor, the attorney general of the state.
and the board,’iany financial or business interest he has which
might conflict tflth the public nature of his membership on the
board. The attiorney general ahull review such declarations and
determine whether there is or would be a conflict. .Qx» the basis
of the attorney:general*a determination, the governor shall direct



the .member toiabstain iron) voting with respect to decisions -
-1 yhzch -viould r&oltAn & conflict, and "the -governor -shall advise aF
J_— Mcheboard oF shch directive. Furthe: Jfhhe governor beliefEs;
-ngS’\r-ff yEhe elcs)pmet |_s Iextenmvc nrwould seriously impair the ab|I|ty -0f -
-the member to iterve |mpart|ally on the board, the governor may.
e remove the menjber from tﬁe board.

- Sec. 42.40.060. COMPENSATION AND EXPENSES Members
of the board eijnll receive no salary, but are entitled to per diem
«nd travel expénses —nufforieed by law for stale boards and com- m
missions under'I!AS 39.20.180.

Sec. 42.40.070. QUORUM AND NOTICE OF MEETINGS. Four
members are a [quorum for the transaction of business unless the
bylaws requirefa larger number. Notice of a creating of the
board, includirfg an agenda for the masting, must be given to
each member mjd to the public.

Sec. 42.40.$80. PUBLIC BOARD MEETINGS. The meetings
of the board aije public, with the exception of executive sessions
as permitted * AS 44.02.310.

Sec. 42.40. <j90 MINUTES OF MEETINGS. The board shall
keep mmutes Oj each meetmg and send a certlfled copy to the ..

' govemor.-

pglisrit .

W...— .



-TRBSIDBNT, The hoard may employ ~

ST Mo residenteto trdjnayeiMe -attfhurity.  fils selection i» subject *to
"the.BpprnvsH -of*thegovernor The president .may not have *my
Thinamdal o busmessmtermn that m|g'ﬁt\*'onf8at W|_tr] .t.h.e T

—mmmge|ta|gnt -of foie authorltyln the publ|c interest. The hoard
end duties to the president except the

NEEv ..

Jir*f*zrr- €
power to.

(2) issue hjmdsor notes; and
(h) to commit the authority to individual capital projects with
an estirfiated completion cost greater than $1,01)0.000¢
ARTICLE 2. POWERS AND DUTIES.
Sec. 42.40.}L0. GENERAL POWERS. The authority may
Cl) exist continuously as an authority;
) adtk)pt & aeal;
@), adjopt bylaws and regulations governing the
business of thej authority;
@) 4$? and be sued:
[\ (5) spjpoint officers, employees, trustees, and agents,
and prescribe their powers end duties;
<6)hit©'|ega| counsel to represent the authority;
(7) méke contracts, and execute instruments necessary
“ gr-gonvenient |j| the exércise of its powers and duties;

7-; ..V

SWAUTZMN W,

1 T

KQ:e t: r* "



acmtaThypurchase lease, bequest, devise, qift,
”4heuA$Bj[K_factIm|haf>dab_t§ Athe foreclosureof mortgages, or .nfi-
Tient donudn UnciLerAS 119.35.240 — 09.35.460, ~and bold, maintain.
use,-operate, Jps&a, ahenate dlspose ~of, —and conooy rsal pr
personal.prroperljr; 3 i
-, =£{9) DboVrow money -and issue Its negotiable bonds-or
_notes and provide for and secure their payment, provide for the
>rigﬁtsroA?'i’h'eiFTﬂolders and purchase, hold, or dispose of any of
Its bonds or no{os;

(10) ensure the payment of its obligations toy pledge or
mortgage or -other lien on its contracts, revenues, income, of
property, exceﬁt that it may not incur secondary liability by
guaranty or endorsement of the obligations of anothar corpora-
tion or legal entity, except endorsement or checks, honk dra&ta,
or other commefcial paper in the ordinary courae of business;

(11) acéept grants or loans from and contract with the
federal govomnjent, the state, or its political subdivisions, and
to that end comjply with the provisions of federal, state, or local
programs whan =necessary;

(12) acquire, hold and dispose of stocks, memberships,

_contracts,, bonds, or other interests in another corporation or
' legal entity, eifd exercise the powers or rights in connection




Ar:A o "with these interests Schich are provided in contract* 0f agree—
~ merle *nd whmhéférr‘aAonwed by iaw ccaicerning the satisfaction
3k efr-  NIMiCws? A A I Vi o

2~ (13) prpvldelforrfme —operation, mamtenance and’ control
>jSfm ij

-=0f"the _fraiske |Jnd eqmpment 'transferred to It by the federal
.povérnment orby7e§royperson "t
(14) acquwe _construct, maintain, equ|p, and operate
AT .rv! connecting, stJUdhmg, terminal, or other railroads and railroad
v 2 facilities in the latafe;

(15) dofwhat IS necessary to carry out Its powers and
duties under thjéa chapter or other laws of the state, or the laws
and regulationséof the federal government.

Sac. 42.40.£kQ. OPERATION OF ALASKA RAILROAD, The
authority shall arovtde lor the operation of the Alaska Railroad
after it is transferred to the authority by the federal govern-
ment, and may {extend the operations of the Alaska Railroad to
the extent that! the authority considers deBirable in order to
promote economij'c growth and development in the stale.

Sec. 42.40.130. REGULATIONS. The board shall adopt
regulations in a!:cordance with the Administrative Procedure Act .
(AS 44.6Z) to implement this chapter.



. Sec.™4D.1"0.T IANt{DAL REPORT," The board -shall prepare
——TEsnd djctrihttte 0 TitheA@Vernor -and to each legislator by Decear
t=£>ber 30 ofeach tyear"at report describing the operations, financial 7-
MohcKtionATand phort- *and long-term plana -of the authority. The ..
Aboard -rosy incljude -in -the report -suggestions for legislation
| . relating to thejBttuctnre powers, or duties of the authority or e

reIatmg 10 the operatlon of railroad faC|I|t|es of the authonty

=T~ Sec. 42.40.] Q. ANNUAL AUDITS. The board shall have the
* financial recordg:s of the authority audited annually by the

legislative auditor. If an audit is conducted by a private -

certified publfcjfaccountant, the legislative auditor may accept
that audit in su/étisfaction of the requirements of this section.

The legislative Auditor may prescribe the form and contexn. ri the

financial reeordjr_a of the authority and may have access to those

records at any fime.
ARTfCLB S. FINANCIAL PROVISIONS.

Sec. 42.40.ir0. BONDS AND NOTES;, (a) The authority,
by resolution of the board, may issue bonds and bond untici-
pation notes to provide money to carry out Its purposes.

v .(b) ,The prndpal and Interest on the bonds or notes of the r
A author|ty I_:”payable from money or assets of the authority.

~:3cmd snf|C|pot|annotes may be payable from the proceeds of the
telxgi.". r.7-*
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'mrehoot “available, fhe.hiotes may be paid from other -moneyfor %Er-V

ARL*gqtsaofrthe eatrthority*. 3ondx of note™ may “be additlonhhyv™™

.. securedbya” erdft |of | -grant or contribution from "the federal V

A

S A of - money income, or revenues of the authority from
Aonny source. j. ... ..

.

N 3/\

"orverura"U or arOD"Dutlon association,-institution or person.

~(c) Bonds " " bond anticipation notes may be issued in one
or more series jmd shall be dated, bear Interest at the rate or
rates peryear]‘or within the maximum rate, be in the denomi-
nation, be in tile form., either coupon or registered, carry the
conversion or registration provisions, have the rank of priority.
be executed in!'the manner and form, be payable from the
sources in the V(vncdium of payment and place or places inside or
outside the state,, be subject to authentication by a trustee or
fiscal agent, anVI be subject to the terms of redemption with or
without premlurr!/, as the resolution at the hoard may provide.
Bond anticipnlicjn notes shall mature at the time or times as may
be determined b«y the board. Bonds shall mature at the time,
not exceedmg SD years from their date, as may be determlned by
the board. 1Before the preparation of definitive bonds or bond

V)
<



Anticipation notes, the authority may issue interim recoipts 0r
temporary bonds or bond anticipation notes, with or without
coupons, exchangeable for bonds or bond anticipation notes When
these definitive bonds or bond ant|C|pat|on notes have been
executed and areavailnble for delivery.

(d) Bonds or bond anticipation notes may be sold in the
manner, on the terms, and at the price the hoard determines.

(0) If an officer whose signature or a facsimile of whoso
signature appears on bonds or notes or coupons attached to them
ceases to ho an officer before the delivery of the bond, note or
coupon, his 5|gnature of facsimile Is valid the same os if he had
remained in office until’ dellvery

(0 In a resolution of the board authorizing or relating to
the Issuanco of bonds, or bond anticipation notos, the board has
power by.provisions in the resolution which will constitute,
covenants of the authorlty and contracts Wlth the holders of the
honds or bond anticipation notes:

(1) to pledge to any payment or purpose oil or
any part.of Its revenues to which its right then oxists or may
thereafter exist, and the money derived from the revenuoB and
the prooeeds of Its bonds or notes; '( ,



ggSgh KR~ tort T e PF-2slk -

againstpledging fill «r*ny part Off 1,
-r"ks- Ai3ts”™rcvenuea.” or :agalnst-PBnnitting ~tr NgfEexing ta'Hten on ritho;.vess"  -r
N o~ rise re ~ oo — SYr-Istisls-  r ee- i T «€ /. .
establishment of resarvas or
m), linking "funds “nd A}the provision for gﬂd the regulation and
WCFM’ . %, Fe—m |*0

a . - disposition 0fthe reserves or sinking funds: - o

-c_-di- R I e A £

e rir"'fh fl. v - V<4j to covenant with respect-to or against imis-
g "fione oil a -eight to sell or otherwise dispoee of property of my
r % kind;

(5) to covenant os to bonds and notes to be
issued, and thekr limitations, terms and conditions, and as to the
custody, application and disposition of the proceeds of the bonds
and notes;

(6) to covenant as to the issuance of additional
bonds or notes/ or as to limitations bn the issuance of additional
bonds or notes :and the incurring of other debts;

(7) -to covenant as to the payment of the principal
of or interest on the bon'.s or notes, as tp the sources tmd
methods of payrt Tit. 0s to the rank or priority of the bonds or
Yotas wlthxesphct to a lien or security, or as to the acceleration®

' -ofthe maturity [of the bonds or notes;

ji=3)

ol o= LxL-A eV



for the ,[epl,acemenl _p*[lgio*st»-atble_n.
sslE~Sy.  *destroyed -or.rrtrtilnted fronds or rmtesVAZT- - '
agrinrt-extending the ittoe for 'the
§¢2|f »mpayment~ofibonds -orbotes or interestonfhe bhonds or notes;
We.7? . ¢* "Cl0) mp-covenant so to the redemption of bonds or
ANN# T "-notee and privileges of their exchange Mr other bonds or notea 7
v=vx icf the jRUthorit"; " o
» - . <It& to covenont to create or authorize the creation
of special funds of mon*ey to he held tn pledge or otherwise for
operating expenses, payment or redemption or bonds or notes,
reserves or other purposes, and es to the use and disposition of
the money held-in the funds;

Ctzj to establish the procedure, If any, by which
the terms of s Acontract or covenant with or for the henefit of
the holders of bonds or notes way he emended or abrogated, the
amount of bonds or notes the holders ¢f which muat consent to
amendment or albrogation, and the manner In which the consent
may be give:- ;

(IS) to covenant as to the custody of any of its
properties or investments, their safekeeping and insurance, end e

V7", the use and disposition of insurance money;



inside 4>r
rights, .powers,
which bray jncinfle saly
wf-my taatM “ppdnua *y tt.
-or notes or the authority. and Ho limit oar
of the holders of the bonds %t notes, of the - m
-Authority to appoint a trustee under this chapttos®arUmLLthe e
rjdghts, powers émd duties of the trustee; ]

. (15) to pay the costs or expenses incident to the
enforcement of the bonds or notes or of the provisions of the
resolution or of a covenant or agreement of the authority with
the holders of Its bonds or notes;

(16) to agree with an authority trustee which may
be a trust company or bank having the powers of a trust com-
pany inside or outside the state as to the pledging o.r assigning
of revenues or Zunds which or in Whicn the authority has any
rights or interest; the agreemont may further protridr for other
rights and remedies exercisable by the trustee as may be proper
for the protectlon or the holders of bonds or note* of the autho-
Xity and not otherW|se In violation of law and may provide for
fhift restriction pf the rights of an Individual holdctr of bonds or
/notes of the authority:

o- | e-
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and .provide for the dntin and e
agents.” -or other.liduci-
provide insideor outride the -state;
-Holimlt the rights of the holders of bondsor
of 'the™adthority to enforce e pledge or covenant securing
the bonds or notes: snd tx
- (Igjt to ‘make covenants other than and’in addition -
to the covenant,* expressly authorized in this section, of like or
different character, and to make the covenants to do or refrain e
from doing the {acts and things as may be neceasnry, or con-
venlent and desirable, in order to better secure bonds or notes
or which, in thSe ahsolute discretion of the board will tend to
make honds or {notes more marketable, notwithstanding that the
covenants, acts] or things may not be enumerated in this section,
Sec. 42.4D.Ij'rO. INDEPENDENT FINANCIAL ADVISOR. In
negotiating tNE Private saie 0f bONAS 0r hond anticipation NOtES

to an underwriter, the board shall retain a financial rJvisor who

. la independent jfrom the underwriter.

Sec. 42.40.180. VALIDITY OF PLEDGE. The pledge of
assets or revenues of the authority to the payment of the prin- ~
dpfll or interesj: on bonds or notes of the authority is valid and
binding from the time the pledge 1a made and the assets or



lieu -of "the pledge TOth-
ad. The lien=of« pledge.is
partfes hévinﬁ claimsof any M n&in
otherW|se agalnst the authority, irrespective
partles have notlce ofthe lien of the pledge.
prohibits the authority from selling eKsets
except that a Bnle-mny be-rectricted-hy ¢he
trust agreement’for resolution providing for the iasuance -of the
bonds ornoter.j = :

Sec. 42.40.Ié0. RBMBDIBS. A bolder of bonds or notes or
of coupons cittaphed to them issued under this chapter, and a
trustee under lf trust agreement or resolution authorizing the
issuance of the (bonds or notes, except as restricted by a trust
agreement or re_solutlon, either at law or in equity, may enforce
all rights grantéd under this chapter or under the trust agree-
ment or resolutilon, or under eny other contract executed by the
authority under,&this chapter, and may enforce and compel the
performance of rail duties required by this chapter or by the"
trust agreement! or resolution to he performed by the authority

or by an. office* of iU
- Bee. 42.40.290. NEGOTIABLE INSTRUMENTS. Bonds and

notes and inter 2t coupons attached to them issued under this

- 18 -



toU licable provisions lor reg|strat|on
-A-.7aS"g" -h £ <gbtiSgBre-

RGN 2L o ORBR: HARID ROMES - IBLA s T
-Bondsand notes issued sunder —this Achapter sn.: 2
Asiri™ 4= " pecamtitls :mrommirenQefiab hileenfiffdeess-and pabliicc bodigkS-0ff/tHe o = -VAL" <
smd dts ipdlitical subdivisions, “all Insurance companies
S (‘,oTOpn'rue”*"E amidng asseciations: investment- campmue*a
“execufors, ‘administrators. frustees and other fiduciaries .may -
properly and. legally invest funds, including capital in their -
control or belonging to them. These honds and notes: may be
deposited with ia state oa municipal officer of any agency or
political subdivision of the state for sny purpose for which the
deposit of bondjs or notes of the state is authorized by law.
Sec. 42.40.i20. REFUNDING BONDS, (a) The authority
may provide foj* the issuance of refunding bonds for the purpose
of refunding ady bonds then outstanding which hove been issued
under this cllajpter including the payment of any redemption
premium on them and any interest accrued or to accrue to the
date of redemption of the bonds. The issuance of the refunding
bonds, the maturities and other details of them, the rights of
v the holders of!ilthem, and the rights, duties and obligations of N

e ! SHllk PP —e e FOWiT ... * . *x . . L%
YA B — - £ Je . -

oij—
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-under this chapter and, if aold. the
——-proceedsnray -Ne-Epplled, In add|t|on to any other authorized
I -purpocoa,’ to tho purchase, redemptlon Nr payment 0f the e
outstanding botjids. Pending the application of the proceeds of
refunding bandp, with any other available money, to the payment
of the principal, accrued interest and any redemption premium
on the bonds tjeing refunded., and;-if so provided or permitted
in the reaolutio” authorizing the issuance of the refunding bonds
or in the trust!bagreement securing them, to the payment of any
interest on thej refunding bonds and any expenses in connection
with the refunding, the pFoceeds may be invested in direct
obligations of, hr obligations the principal of and the interest on
which are uncojnditionally guaranteed by, the United States of
America which fnatura or which will be subject to redemption, at
the option of tAe holders of them, not later than the respective
dates when thel proceeds, together with the Interest accruing on
them, will be réquired “fox the purposes intended, o )



ACREDIT -OF "STATE NOT PLEDGED- . 00

[
;. The vmxthoiity T"ayJ«ot Jpledge the credlt or the taxmg powex cf

the Otate or ﬂf@]pohucal subdivisions, " TChe staté anid tt\/slrpmlllrtlca]
A subdwmmns_ar&i%flatgle forthe debtsofthe authorlty—_ o
jeitssde-,..., TEQWT Bonds Iand xsotes L§su,@d under this chapter do not

constltute a -debt I|ab|I|ty, or obllgatlon of the state or of a
polltlcal subd|V|5|on of the state or a pledge of the falth end
credit of the st'ate or of a political subdivision but are payable .
solely from fhe"revenues or assets of the authority- Each bond
and note |ssuedi under this chapter shall contain on Its face a
statement that jhe authority is not obligated to pay it nor the
interest on it except from the revenues or Besets pledged for it
and that neithejr the faith and credit nor the taxing power of the
state or of b p5|itica| subdivision of the state is pledged to the
payment of the principal of or the interest on the bond or note.

Sec. 42.40440. OFFICERS NOT LIABLE. An officer or
employee of thej authority ia not subject, to personal liability or
accountability hecause of his execution of bonds or notes or the
issuance of them.

Sec- 42.4tt—2]'50. TAX EXEMPTION. (Ca) The exercise of the
powers granted by this chapter will be in all respects for the of
benefit of the people at the state, for their well-being and

- 21 -



W ||0r“Ty¥h|§ﬂ |mprovement -of their sodal and economic
~ AR Aor|d|tlons sod“the authonty 4c not required to pay a tax or>
. Jgr,r.*rTAasséésrﬁ t-n ARy oo rty Ovsned by the authority binder th® -
A TRt viBfang-of thiis Thapfer o on theincoma from the property.
Issued under this chapter are declared
i3£X;j:-- ~toJhe issued by-a hody corporate and public of the state and for
an essential pujbHeand governmental purpose* and the bonds
and -notes, and]the interest and income on and from the bonds
and notes, andjall fees, charges, funds, revenues, income and
other money pledged or available to pay or secure the payment
of the bonds add notes, or interest on .the bonds and notes, ore
exempt from taxation except for inheritance, transfer and estate
taxes.
Sec. 42.40.260. REVENUES.. Revenues generated by the
Alaska Railroad" Authority do not become part of the general
fund of the Btj*te but shall be held in an-independent fund
available to the,'authority for raiilrosd expenditures.
. ARJFICLE 4. GENERAL PROVISIONS
Sec. 4240j2BQ. PERSONNEL EXEMPT FROM STATE
PBRSONNBL Adt. The personnel of the authority are In the
exempt state sejrvice, under AS 29.25.110.

hd 1
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In this chapter, unless -the

means the Alaska 3lallroad Authority; -
the hoard of -directors of the Alaska

and railroad facilitiesT includes* but ts not
" switchesv terminals* terminal facilities,
, bridges, stations, raafaroad cars,
vehicles constructed far operation over
railroad tracksJ crossing signs, lights, signals, storage build-
ings, administration buildings, repair buildings, end all 8tinc-
tures, material! and equipment which are deemed by the Board
to be necessary for the operation of &railroad.”
* Section 3. "‘xcapt as may be specifically provided otherwise,
the provisions <f this Act take effect upon enactment.



'Ifitl-would ~ -two new chapter© to the Alaska Statutesto
AAthnrovide for:*fl)  flbDabment of a ""State of Alaska Railroad Transfer
Team"-to negotiate, -donsider, and make recommendations with respect
to*the termss d?’ah&?l ifransfer, sale, or lease of the Alaska Railroad to
the t»tate and; (2) establishment of an "Alaska Railroad Authority"
prs  Which would administer the Alaska Railroad and Its properties
subsequent to any txjanafer.

TRANSFER TEAM

Section 1 of -t bill would add a new chapter to the Alaska
Statutes which woulc"i establish the State of Alaska Railroad Transfer
Team. The Team ivhuld be comprised of three members: one ap-
pointed by the Senalte; one appointed by the House of Represents-
lives; and one appointed by the Governor.

Establishment oj* the Team would accomplish two important objec-
tives. Xt would bej independent of the organization that would

we. Ullimately have.reapjmstblUty for operating the Railroad. Thus, the
- - team would be able |o provide the legislature and tlhe governor with'=

W™ . . -
v advice as to the desirability of any proposed transfer, sale, or lease



| -o the "State Ythat would not ** influenced by may
A0, Anterextaiiopérafing jthe Railfoad subsequentto any transfer* — —
ANANA Ty SeB M na™r'thSs "csjltleg|slat|ve executive -organization -will provide

AvAlbt Mederal gavernmeClnt/ W|th r« jtowal point for its dealings with the im
*NIBdL pflroad. Thus, the establishment of
T/ejlew n Ashould fed iiate effective presentation of a uniform poiaitton
2! IrL cn behalf of the stabt

- J]fae Team woul 1 serve as liaison with respect to federill
gsi)%rf\.z j1e-g|slag|.vg and admin strative actions affecting the Alaska Railroad or
! the transfer of the Railroad. but could not bind the State to accept
7 '' . the Railroad. "Bmctir'fg acceptance of the Railroad would be subject to
the state legislative “racess. Members of the team would aerve at the
pleasure of the organizations which appoint them and the team vrould
be authority to comjncnce its activities as soon as two of itS members
are appointed. {

To enable the “esm to carry out its duties, the bill would also

provide appropriations for the Team's operating expenses for the
fiscal year ending jinib 30. 1983 and for the balance of the current

fiscal year.

ALASKA RAILROAD pUTHORITY
Section 2 of thf bin would add a new chapter to the Alaska.
Statutes WhICh woul{f| establioh the Alaska Railroad Authority, to
';“&V a operate “and administer the Alaska Railroad subsequent to any transfer

&>__-
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Authority -would lie -vested 1n A

m President

of the Commissioner of
and six public members to be
e subject tc;ﬁcotnfirmation by the Ieg_is\!\?}ure
of the Board shall receive no salary but
for expenses.
have full authority to undertake all or the
the operation, maintenance, and expansion of
hire staff, enter into contracts, issue bonds,
the federal government and the state. The
powers to the President except for the
and to undertake capital projects with an
estimated completion gest greater than $1 million.
The revenues gemerated by the Railroad would be placed in a
revolving fund available for maintenance, operation, and expansion of
the Railroad. Thus, the proposed bill would establish, Sn essence, a

corporate organizatic;n, able to make day-to-day operating decisions

without reaort to the* appropriations process.
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