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F U R T H E R :  F I N A N C E

Date

Mr. Speaker:

The Committee on STATE AFFAIRS_______________ has had HB 35

" A n  A c t  i n c r e a s i n g  r e t i r e m e n t  b e n e f i t s  u n d e r  t h e  p u b l i c  e m p l o y e e s '  
r e t i r e m e n t  s y s t e m ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

under consideration and (a m ajor ity  of the committee) (the committee) 
reports i t  back with the fo l low ing recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments( s )
[ ] same t i t l e

[ ] replace with CS fo r  __________________________________________ [ ] new t i t l e

and recommends

[ ] AND attaches a "Letter of Intent"  [ ] New Fiscal Note

[ ] reports i t  back without recommendation

[ ] referred to t h e __________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 60 (Rev. 12/78)

CHAIRMAN



P . O .  B o x  239
K e n a i ,  A l a s k a  9 9 6 1 1

H a r d '  31, 19 81

M i k e  M i l l e r ,  C h a i r m a n
S t a t e  A f f a i r s  C o m m i t t e e
H o u s e  o f  R e p r e s e n t a t i v e s

P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1

X < H :  H i l l s  S B 6 0 , S B 6 1 , S B 6 4 ,  S B 1 4 3 ,  IIB35, 1IB172

D e a r  C h a i r m a n  M i l l e r :

W o u l d  y o u  p l e a s e  s u p p o r t  t h e  f o l l o w i n g  b i l l s  in r e g a r d s

t o  R e t i r e m e n t .

S B 6 0  —  In L a b o r / C o m m e r c e  - P R P A ,  c o s t  o f  l i v i n g  i n c r e a s e .

S B 6 1  —  In L a b o r / C o m m e r c e  - C h a n g e s  t h e  m u l t i p l i e r  f r o m  
2 t o  2 1 / 2  p e r c e n t .  T h i s  is a p u b l i c  e m p l o y e e  
b i l l  a n d  w e  w o u l d  l i k e  t o  s p o n s o r  S e n a t o r  B i l l  Ra y .

S B 6 4  —  In H e a l t h ,  e d u c a t i o n  & S o c i a l  S e r v i c e s  - R e l a t i n g  
t o  l a b o r  r e l a t i o n s  b e t w e e n  s c h o o l  b o a r d s  a n d  o t h e r  
p u b l i c  e m p l o y e r s / e m p l o y e e s ,

S B 1 4 3  —  In S t a t e  A f f a i r s  - A l l o w i n g  r e t i r e m e n t  c r e u i t  f o r  
p u b l i c  e m p l o y e e s ’ u n u s e d  s i c k  l e a v e .

HB313 —  I n  S t a t e  A f f a i r s  - C h a n g e s  t h e  m u l t i p l i e r  f r o m
2 t o  2 1 / 2  p e r c e n t .

H U 1 7 2  —  I n  S t a t e  A f f a i r s  - A l l o w i n g  r e t i r e m e n t  c r e d i t  f o r  

p u b l i c  e m p l o y e e s ’ u n u s e d  s i c k  l e a v e .

T h a n k  y o u  f o r  y o u r  a t t e n t i o n  o n  t h e s e  b i l l s .

S i n c e r e l y ,

W i l l i a m  II.'11a
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MRS. FRANK U ? AWSON  
621 Northward building 
Fairbanks, AK  99701



P . O .  B o x  8 8 3  
P a l m e r ,  A K  9 9 6 4 5  
A p r i l  3, 1 9 6 1

T h e  H o n o r a b l e  M i k e  M i l l e r ,  C h a i r m a n  
H o u s e  S t a t e  A f f a i r s  C o m m i t t e e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

Re: Hoi'.se B i l l  No. 1 2 1  

D e a r  R e p r e s e n t a t i v e  M i l l e r :

I t’ a r e t i r e d  t e a c h e r .  T h e  s t e a d y  r i s e  in t h e  
c o s t  o f  l i v i n g  i s  v i e w e d  w i t h  c o n c e r n  b y  t h o s e  of 
u s  w h o  d e p e n d  o n  a r e t i r e m e n t  i n c o m e .  I g r e a t l y  
a p p r e c i a t e  y o u r  a n d  R e p r e s e n t a t i v e  D u n c a n ' s  in­
t r o d u c t i o n  o f  H B  1 2 1  w h i c h  a d d r e s s e s  t h i s  m a t t e r .

I a m  n o t  in a p o s i t i o n  t o  s e e  a l l  t h e  p r o s  a n d  c o n s  
of p a s s i n g  t h i s  p a r t i c u l a r  p i e c e  of l e g i s l a t i o n ,  
b u t  I f e e l  it t o  b e  a s t e p  i n  t h e  r i g h t  d i r e c t i o n .  
Y o u r  s u p p o r t  w i l l  h o  s i n c e r e l y  a p p r e c i a t e d .
T h a n k  yo u .

V e r y  t r u l y  y o u r a ,

M  COO^j c ( j J  -

H a r r y  L. W l m m e r



75% - 50% -  25% PRPA Proposal 
Total FY82 Cost - $129 million.

\

OVERALL LEGISLATIVE PACKAGE TRS AMD PERS

shares (in mill iors): Total PERS TRS
State - $ 62 $36 $26

Polysubs & Districts - $ 51 $32 $19
Employees/Teachers S 16 s n $ 5

Total - $129 $79 $50

2 /̂2^% Benefit Formula Increase 
Total FY82 Cost - $22 million.

Cost shares (in millions):
State

Polysvibs & Districts 
Emplo.' ees/Teachers

Total

Total PERS TRS
$12.5 $ 6 $ 6.5
$ 9.5 $ 5 $ 4.5

0 0 0

$22.0 $11 $11.0

Overall Package
Total FY82 Cost $151 million.

shares (in millions): Total PERS TRS
State - $ 74.5 $42 $32.5

Polysubs & Districts - $ 60.5 $37 $23.5
Employees/Teachers $ 16.0 $11 $ 5

Total - $151.0 $90 $61



I I I I  ® I F  h i m

T G D U  I I M M
LEGISLATIVE AFFAIRS AGENCY

PO U CH Y  STA’ E CAPITOL 

JUNEAU. ALASKA 99311 

907.465-3P00

M E M O R A N D U M M a y  1, .1981

S U B J E C T : R e t i r e m e n t
( W o r k  O r d e r  N o .  2 2 - 1 6 7 3 )

TO:

FROM:

R e p r e s e n t a t i v e  M i k e  M i l l e r

R i c h a r d  A. B r a d l e  
L e g i s l a t i v e  Co

id l e y  (?

>un:»el —

T h e  h i l l  is p r o v i d e d  to y o u  e s s e n t i a l l y  as r e q u e s t e d .

B e c a u s e  o f  the s h o r t  t u r n - a r o u n d  t i m e  t h a t  J e f f  P e t r i c h  

r e q u e s t e d ,  w e  h a v e  n o t  r e d o n e  t h e  b i l l  as w e  w o u l d  p r e f e r .
W e  o f f e r  s o m e  o b s e r v a t i o n s  o n  the b i l l :

W e  h a v e  r e d o n e  t h e  t i t l e .  It w a s  n o t  r e f l e c t i v e  o f  the 
c o n t e n t s  o f  the b i l l .  For e x a m p l e ,  Sec. 1 o f  t h e  b i l l  d o e s  
n o t  d e a l  w i t h  "benefits''.

W e  b e l i e v e  t h a t  Sec. 2 is u n n e c e s s a r i l y  d i f f i c u l t ;  it w i l l ,  
o f  c o u r s e  t a k e  t i m e  to m a k e  it c l e a r e r  a n d  m o r e  to t h e  p o i n t .

W e  b e l i e v e  t h a t  it w o u l d  lie p o s s i b l e  to m a k e s  l i n e s  .11 - 12 
o n  p a g e  2 a n d  l i n e s  14 - 15 o n  p a g e  4 le s s  c l u m s y .

I s u g g e s t  t h a t  t h e  " l e s s e r "  p h r a s e  In l i n e  14, p a g e  2 d o e s  
n o t  w o r k .  Is t h e  b i l l  c o n c e r n e d  w i t h  the l e s s e r  of p a r a ­

g r a p h s  (.1), (2), or (3) -- or the l e a s e r  o f  t h o s e  a n d  t h e  
s u b p a r t s  o f  t h o s e  p a r a g r a p h s ?

P a g e  2, l i n e  25: " p e r s o n "  is c h a n g e d  to " r e c i p i e n t "  to c o n ­
f o r m  to u s a g e .  See a l s o  p a g e  4, l i n e  28.

W e  h a v e  c o n f o r m e d  t h e  u s a g e  i n  t h e  l a t t e r  p a r t  o f  t h e  a m e n d ­
m e n t s  to AS 1 4 . 2 5 . 1 1 0 ( d )  a n d  A S  39 3 5 . 3 7 0 ( c ) .

Y o u  s h o u l d  r e a l i z e  t h a t  as w r i t t e n ,  S e c s .  2 a n d  6 d o  not 
a p p l y  to p e r s o n s  p r e s e n t l y  or e t i r e m e n t .  S e e  A S  1 4 . 2 5 . -  

1 7 7 ( a )  a n d  A S  3 9 . 3 5 . 5 4 7 ( a ) .



R e p r e s e n t a t i v e  M i k e  M i l l e r
P a g e  2 
M a y  1, 19 8 1

I f  y o u  w i s h  a f u r t h e r  r e v i e w  b e f o r e  i n t r o d u c t i o n  o f  t h e  
b i l l ,  w e  w i l l  s e e k  to a d d r e s s  the p r o b l e m s  i d e n t i f i e d  a n d  
p e r h a p s  o t h e r s  n o t  i d e n t i f i e d  yet.

R A B r l j b

E n c l o s u r e



A laska jS ta i?  Jlcgislatn rc

House of Hcprcscniuiitu's 
Juneau, A laska 99811

March 31, 1981

The Honorable Mike Miller 
Chairman
Hojse State Affairs Committee

Dear Mike:

Several of my constituents have requested that I help get HB 35 
through the House. I know that this is your b i l l  and probably 
have plans to hold a hearing on i t  soon. Will you let me know 
when you plan to schedule i t  in your committee so that I can 
notify my constituents who wish to testi fy or simply be informed 
about action on the bill? I ’d appreciate i t .

Sincerely yours,

Rep. Thelma Buchholdt 
District 9 (^penard)
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House Bill  35
REQUEST 
Bill/Resolution No.,Title_________ An Act Increasing Retirement Benefits Under The PFRS
Requested by    __________Date,

‘ * - J. S . I

n. FISCAL DETAIL 1... • Agency Affected Administration -  Division of Retirement and Benefits
;... Program Category Affected Labor Services

BRU, Program, cr SubproeramCsI Affected 02-96-8-01-01-01 (PERS)
(Note: If more than one budget component is affected, separate line-item amounts axad funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

1 FY 8.1 FY 82 FY 83 FY 84 , ‘ FY 85 FY 86. 1

100 PERSONAL SERVTCF.S 34.3 * H

200 ...TRAVEL
200 CONTRACTUAL . i.

400 COMMODTTTF.S 0.6
SQO EOUTPMFNT
600 LAND & STRUCTURES
700 STATE TRS MATCHING
100 BENEFITS 1 5 . 8 3 9 . 2 17 . 42 3 . 1 IQ 766 t\ na? n 23,190.2

.TOTAL -0- 15,874.1 17,423.1 19,165.4 21,082.0 23,190.2

FUNDING (Thousands of Dollars)
G E N E R A L  F U N D 12,972.4 14.269 6 16,696 a .lT7,266.0 18 . 9.92 ■ ft I
F E D E R A L  FUNDS • 723,6 801 . 6 RR] 6 1 9 6 9 . 8 i:066.7 j
VETERAN'S FUND 31 7 34JL, 38..? .. 42 .2 . 46 4 1
FISH & GAME FUND 95.0 104.6 116/1.. 126.5 - 132.1 . 1
HIGHWAY FUND 205.9 226 5 249 2 374 1 331 6 1
AIRPORT fUND 459.3 505.3 5 5 5 . 8 611.4 672 ; j
CAPITAL FUND 1,346.3 1,481 0 1.629.1 71 ,792 n 1.971.2 .
PERS 34.9
TRS . j t.

POSITIONS 3 employees for 6 months

FULL TIME 1 1
PART TIME j

. . . . ITEMPORARY I 18 Mns. 1 1
. ~  .

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
1 This h i 11 provides increased benefits to active, deferred vested and retired 

PERS members. . ■ BU

2 .

3.

The increased benefit formulas affect both future and past credited service.

The increase iri State contribution rate would be 5.34% of covered State 
payroll (FY82 = $296,614,000) increasing at' 10% annually.

The cost to political subdivisions is estimated to be SJ3.6 mil lion in FY82 
increasing at 10% each year thereafter.

IV. DATE 2/18/81

Original:
cc:

Legislative Finance 
Budget and Management 
Prime Sponsor (First Legislator Named)

.PREPARED BY
AGENCY ______
PHONE_______

Paul. B.-Amnldt, .Dine-tp'. —
Division of  R p f . ire rra n tBenefits.
465-4460

Sena or Ray 
Office‘of  the' Governor (Keith Specking)



FUNDING SOUnCECODE

i—a  ncp-n
PGM RCPTo 1028

OTHER

CONTINUATION

ADDITION

BsmHNMV

1
POSITION TITLE

Retirement & BenelFits technician
RANGE/STEP

12A
BARG. UNIT.

G L0CAj'uneau

2
TYPE OP POSITION

Project ,
STAFF MONTHS.

.  - . 6 ., . . i

RP No. PCN No.

— J

PRIORITY

U ---------------------------

FORM 12

TYPE OF EXPENDITURE AMOUNT

PERSONAL SERVICES:
s a l a r y  $1,761/Month

~ T7H%---------
'"'6713T-------

BENEFITS

HEALTH INS.

$10,566

TOTAL PERSONAL SFRVICES $11,448
TRAVEL

CONTRACTUAL

COMMODITIES

EQUIPMENT

OTHER

TOTAL COST

AGENCY Administration

JUSflFICATlON:

Three (3) Project employees for six (6) months to 
recalculate the benefits for approximately 2,650 people who 
are receiving benefits from the PERS. (This estimate is 
based upon the actual time required to calculate the $25 
minimum benefit for approximately 1,016 individuals— 
Chapter 146 SLA 1980.)

p r o g r a m ---------L a b o r—Ser-vTGe s -

1 O  REQUEST FOR NSW 
* W  POSITION*

BRU.

COMPONENT.

Retirement & Benefits

PERS •
FY82

REVISED
DATE



AGENCY Administration   p r o g r a m  L a b o r -S e r v iG e s -

1 Q  REQUEST FOR NEW 
POSITION.

BRU.

COMPONENT_

Retirement & Benefits

REVISED
DATE

POSITION TITLE

  Retirement & Benefits Technician
TYPE Op POSITION

Project
STAFF MONTHS I  RP No. 

6
2

PCN Nr,

RANGE/STEP

12A
PR IOR ITY

BARG. UNIT.

G

3 j TYPE OF EXPENDITURE

PERSONAL ftJlVIC ES: 
s a l a r y  $1,761/Month
BENEFITS 2.21%
V M  5dS 6.13%

TOTAL PERSONAL SERVICES 01

LOCATION

FORM 12 PAGE/LINE

AMOUNT

$11,448

S1L64EL

JUSTIFICATION:

Three (3) Project employees for six (6) months to 
recalculate the benefits for approximately 2,650 people who 
are receiving benefits from the PERS. (This estimate is 
hased upon the actual time required to calculate the $25 
minimum benefit for approximately 1,016 individuals— 
Chapter 146 SLA 1980.)

GF MATCH. iOU:i

GEN. FUND 100-1

l-A HCPTS. ,1 ^ 7
n r o t e  1/ P O

CODE

OTHER

TOTAL COST

FUNDING SOURCE

FEDRCPTS. 100?

EQUIPMENT

TRAVEL 02

CONTRACTUAL

COMMODITIES



POSITION TITLE RANGE/STEP LOCATION

Juneau
BARG. UNIT.

Retirement & Benefits Technician
STAFF M O N TH S ! RP No,TYPE Op POSITION

Project
FORM 12 PAGE/LINEPRIORITY

JUSTIFICATIONAMOUNTTYPE TF EXPENDITURE

PERSONAL SERVICES:
s a l a r y  $1,761/Month Three (3) Project employees for six (6) months to 

recalculate the benefits for approximately 2,650 people who 
are receiving benefits from the PERS. (This estimate is 
based upon the actual time required to calculate the $25 
minimum benefit for approximately 1,016 individuals— 
Chapter 146 SLA 1980.)

BENEFITS

HEALTH INS

TOTAL PERSONAL SERVICES

TRAVEL

CONTRACTUAL

COMMODITIES

EQUIPMENT

OTHER

TOTAL COST

FUNDING SOURCECODE

FEDRCPTS

GEN.FUND 1001

JbAJlCEIS.
PGM RCPTS 1028

OTHER

CONTINUATION

I ADDITION

I f ?  ■

Administration p r o g r a m  Labon-Sprv-fuss-------------

b ru  Retirement & Benefits

AGENCY

REQUEST FOR NEW 
POSITION*

COMPONENT

REVISED
DATE



ALASKA STATE LEGISLATURE
^ ^ F T H  Legislature F I . ^ . . . .  Session

HOUSi . . .  B IL L   NO. . . .3 3 . . .

By . .  M I L L E R . . DUwCAN v  .C toJ! . .
"Z  h f t r o f F

"An A c t  i ncreasing r e ti re me nt 
benefits under the public 
employees retir em en t system; 
and p r o v id in g for an effective 
date/'

Retirement b e n e f i t  i n c e e a s e

Introduced in the H o u s e  d / 4 . 19. .  . 6 1
i i i  i im  i n n n —  i

HISTORY IN THE HOUSE
19 L.l Read first time and referred

to Committee on
F e b 4 S t a t e  A f f a i r s  a n d

F i n a n c e
Reported back with
i ecommendation that

Read second time and

Read thud time end

C H I t '  C L E R K  O F  T H E  H O U S E

PASS Effective Date
Ycos Yeas
Nays Nuys
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yras Yeas
Na/s Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
S if le d  by Speaker 
Sent to Senate

I -002
»J« if

19

HISTORY IN THE SENATE
Read first time and referred 
to Committee on

Reported bade with 
recommendation that

Read second time •■’■id

Read third time and

PASS
Yens
Nays
Absent
Excused

Effective Dute 
Yeas 
Nays 
Absent 
Excused

Reconsideration
PASS

Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  O F T H E  S E N A T E

19

HI5 IUKY IN THE HOUSE

Received from Senate
Concurred in Senate amendment 
thus adopting:

VOTE
Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE
Senate receded from amendment 

V OTE
Senate failed to recede from 
amendment 

VOTE
C C  appointed by House

C C  appointed by Senate

CC  adopted by House
V O T E

CC.’ adopted bv Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor
..........................................by Governor

Filed with l.t. Governor 

Chapter N o.................................



i! .♦ /

IN THE HOUSE

Introduced: 2/4/81
Referred: State Affairs and 
Finance

BY MILLER AND DUNCAN 

HOUSE BILL NO. 35 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act increasing retirement benefits under the

public employees' retirement system; and providing for 

an effective date."
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