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J U N E A U .  A L A S K A  99811

March 17, 1981

The Honorable Mik e  M iller  

Chairman

House State Affairs Committee 

Roo m  102 - Capitol Building 

Juneau, Alaska

Dear Mr. Miller:

Re: House Bills No. 315 and 316

House Bill No. 315, an Act prohibiting the sale o f  certain general obligation 

bonds, was introduced in the House on March 11, 1981 and was referred to the 

House State Affairs a nd Finance C o m m i t t e e s .

House Bill No. 316, an Act making special appropriations for capital projects 

for which general obliagtions bonds have been authorized but not issued and 

for defeasance o f  outstanding general obligation bonds, was introduced in the 

House on March 11, 1981 and was referred to the House State Affairs and 

Finance Committees.

For the consideration o f  the House State. Affairs Committee, I am enclosing 

a copy o f  a Fiscal Note prepared by Mr, A n s e l m  Staack, Treasury Co m p t r o l l e r , 

Department of Revenue concerning the proposed legislation.

Sincerely, __

- J
R. D. Stevenson 

Special Assistant

RDS/rdh

cc: The Honorable Samuel R. Cotten 

Chairman

House Finance Committee

Joseph K. Donohue 

Deputy Commissioner 
Department o f  Revenue

A n s e l m  Staack 

Treasuty Comptroller 

Department o f  Revenue

04-D2LH



FISCAL NOTE 

REQUEST
Bill/Resolution No. H O U S E  BILL NO. 315 & 31 6____________________________________________________________

Title P r o h i b i t i n g  the sa l e  of c e r t a i n  g e n e r a l  o bl ig a t i o n  (GO) bonds, s p ec ia l a p p r o p r i a t i on

THE LEGISLATURE OF THE STATE OF ALASKA
T V 7 E L F T H  L E G I S L A T U R E  H B  315, 316

II.

for G O  b o n d s  that h a v e  he e n  aut-hnri ?pd huf nn,'- 

i ss u e d  and for d e f e a s a n c e  of o u t s t a n d i n g  GO bonds. 

R e q u e s t e d  by  H o u s e  S t at e A f f a i r s  C o m m itt ee ______________________

FISCAL DETAIL
Agency Affected D e p a r t m e n t  of  Revenue. S tate Bond Co mm it tee  

Program Category Affected Ge n e r a l  Fun d_______________________________

Date 3/11/81

BRU, Program, or Subprogram(s) Affected_______________________________________________________
(Note: If more than one budget component is affected, separa' linc-item amounts and funding for each 

component in the analysis section.) 

E X P E N D I T U R E S  (Thousands of Dollars)

FY 81 FY 8.2 F Y  83 FY 04 F Y  85 . F Y  8 6

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  & S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

T O T A L

F U N D I N G  (IKHHidfKtt of Dollars)

(1) G E N E R A L  F U N D  MILLIONS < --- 818.3

(2) Debt S e r vi ce  Cost Re d u c t i o n ( 63.9) (63.3) (60.8) (58.6) (5V.9)

(3) D e f e a s a n c e  Saving s (155.7)

(4) O p p o r t u n i t y  Cost N e w  Debt 8.0 17.6 23.4 27.2 30.9

Not Iss ued

(5) PV Opp. Cost of  D e f e a s a n c e  5.8 1.1.0 15.1 1 8. 6  22.0

POSITIONS

F U L L  TIME
P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

(1) A p p r o r i a t e d  funds to " c a s h - o u t "  all r e m a i n i n g  a u t h o r i z e d  but u n i s s u e d  bonds, 

d e f e a s a n c e  of all pr e-May, 1978 issued C O  bonds. D e f e a s a n c e  porti on  b ased on 

in te re st  rate y i e l d s  of third we e k  in February, 1981. T he re  w ou ld  rem ai n 

$211 m i l l i o n  in b on ds  issued after May, 1978.
(2) This is the a n n u a l  debt se r v i c e  r e l at ed  to tlie $507.2 m i l l i o n  in berni.- c iia t  would

be s u bj ec t to d e f e a s a n c e  that w o u l d  be due in tho y ears indicated, w oul d no longer 

be part of the op e r a t i n g  b u d g e t  as d e f e a s a n c e  takes care of these c o s t s’, the c as h  

f l o w  of the e s c r o w  set aside ma kes  these payments w h e n  t hey  become due.

(3) The  s a v i n g s  in p r i n ci pa l due to i n v e s tm ent s allow ed on es c r o w  s e t - a s i d e  as part

of defeasance.

(A) O p p o r t u n i t y  cost of not u sin g the f a v or ab le l o w  interest rate o b t a i n a b l e  o n  issui ng 

GO  b ond s for n e w  pr ojects, rather u s i n g  all c a s h  up front.

(5) B e c a u s e  debt can be paid l at er w it h  " ch eap er  do lla rs " this is t lie-additional cost 

d u e  to e a rly  p a y m e n t  of a nn u a l  debt service. C r ^
IV. D A T E  _ M a r c h  16, 1981_________ P R E P A R E D  B Y  A n s c l m  C. Staack. T re as ur y C om ptr ol le r_____

A G E N C Y  Dept, of R e v e n u e / T r e a s u r y  D i v i s i o n________________

Original- Legislative Finance P H O N E  465-2 351____________________
cc: Budget and Management

Prime Sponsor (First Legislator Named) 
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