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Mr. Speaker:

The Committee on S T A T E  A F F A I R S  has h a d _______
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r u r a l  a r e a s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
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[ y  ] same t i t l e
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and recommends c S /hi 7 O  f ) o  f~A r>J _____________________________________
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[ ] referred to the __________________________________________ Committee
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
T W E L F T H  L E G I S L A T U R E

FISCAL NOTF.

I. R E Q U E S T
Bill/Resolution No. HB 20__________________ _____________________________________________________
Title An Act- relating to loans fnr Mie npwlnpmpnl- nf-pipefriV gpnnVpg in r n n l  arpac
Requested by_____________________________________ ____________________ Date_______________________

II. FISCAL DETAIL
Agency Affected C o m m e r c e  & E c o n o m  c T)pvp1 npniont-
Program Category Affected Development
BRU, Program, or Subprogram(s) Affected m vision nf Rnsinpss T.mng_______________________
(Note: If more than one budget component is affected, separate Iine-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dolla/s)

FY 81 FY 82 F Y  8 3 F Y  84 F Y  .85 ,FY 86

inn P E R S O N A E  SERVICES -0- 95.3 104.8
_ . l  I > • 3 12.0,8 139.5

;>nn T R A V E L -0- 43.6 48.0 52.8 58.0 63.8

3nn C O N T R A C T U A L -0- 18.0 19.8 21.8 24.0 26.3

400 C O M M O D I T I E S -0- .1 .1 .1 .1 .2

snn E Q U I P M E N T -0- - ... ...'W.' ... "Q- -0- -Q- - -n-
fion L A N D  &  S T R U C T U R E S -0- -n- -0- -0- -n- -n-
700 GRANTS. CLAIMS. ETC. . -0- -0- -0- TJ-ik __________ .. .rQ- -n-

T O T A L -0- 162.0 172.7 190.0 208.9 229.8

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D -0- 162.0 172.7 190.0 208.9 229.8
F E D E R A L  F U N D S

O T H E R  (Specifv Fund Source)

POSITIONS 

F U L L  TIME -0- 3 3 3 3 3
P A R T  TIME -0- -0- -0- . -0- -0- -0-

- r\ A n _n_



HB 20 - Loans to Rural Electric Services

100. 1 Loa n  Examiner III 0 $2,837/mo. $ 34.0

1 Documents Processeing Clerk III 0 $1,564/mo. 18.8

1 Accounting T e c h  I 0 $1,761/mo.  2 1.1

ft
Total W a g e s   $ 73.9

Standard Benefits (wages x  .1555) 11.5

Supplimental Benefits (wages x .0613) 4.5

Health insurance (man months x $150) 5.4

FISCAL NOTE DETAIL

Total Personal Services  $ 95.3

200. Trips to close loans:
15 trips @ $600 9.0

30 days per diem @ $65/day 2.0

Trips for six board meetings:

48 trips @ $500 24.0

144 days per diem 0 $60/day 8.6 43.6

300. Telephone & postage 9.9

Office Space 0 $8,100/yr. 8.1 18.0

400 Office Supplies .1 ___^1

Twelve months operating costs 157.0

500. Equipment:

3 disks 0 330 1.0

2 Typist's extention 0 455 1.0

1 Credenza 0 470 .5

2 Secretarial chairs 0 l50 .3

1 executive chair 0 190
e

•  4 .

3 side chairs 0 100
e

•  w

3 Fite cabinets 0 325 1.0

3 Calculators 0 200 .6

2 Typewriters 0 100 .2

3 Waste baskets 0 20 .06

TOTAL 1st YEAR 162.0



A l a s k a  j & a i e  ^legislature

R EPRESEN TAT IV E

H. PA P P Y MOSS
P .O . BOX 1 0 2  

DELTA JUNCT IO N . ALASKA 9 9 7 3 7  
< 9 0 7 )  0 9 5 - 4 3 0 4

W H ILE IN JUNEAU 

POUCH V 
JU N E A U ,A LA SK A  

9 9 0 1 1  
( 9 0 7 )  4 6 5 - 4 9 9 0

J M m is e  o f  J t a j jr e s e n t a t t o e s

March 4, 1981

The Honorable Mike Miller 

Chairman

House State Affairs

Mr. Chairman and Members of the Committee:

I would like to thank y o u  for scheduling House Bill 20 & House Bill 21. 

There is an urgent need for electric power in many areas of the state. 

However, the consumer groups are neither able to collectively amass the 

fund3 for immediate service, nor are they able to shoulder the financial 

burden of monthly/mininum payments if the supplier provides service.

This bill will provide the necessai’y funds for any electric utility 

certified by the Alaska Puolic Utilities Commission to provide electric 

power to some areas of the state that are currently without service.

I have offered amendments to the bill for your consideration which I 

believe will make the implementation of rural electrification more 

responsive to +he regional requirements.



Amendments for House Bill 20 "by Representative Moss

Page 1, line 13:

Delete Department of Commerce and Economic Development a n d  a d d  A l a s k a  

Power Authority.

Page 1, line 22:

Delete Department of Commerce and Economic Development and a d d  A l a s k a  

Power Authority.
\

Page 1, line 28 to Page 2, line 19:

Delete.

Page 2, line 22:

Delete Department of Commerce and Economic Development a n d  a dd 
A l a s k a  Power Authority.

Page 2, line 2̂ 4:

(b) An applicant shall be an electric utility certified by t h e  A l a s k a  

Public Utilities Commission.



^ k s k a  j i t a i e  l e g i s l a t u r e

House of Representatives
Committee on State Affairs Pouch V 

S ta te  Capitol 
Juneau, Alaska 99811

T O :  R e p .  S a m  C o t t o n
C h a i r m a n ,  H o u s e  F i n a n c e

F R O M :  R e p .  M i k e  M i l l e r
C h a i r m a n ,  S t a t e  A f f a i r s

D A T E :  M a r c h  9, 1 9 8 1

RE: H B  20 ( L o a n s  to D e v e l o p  E l e c t r i c a l  S e r v i c e )
H B  21 ( R u r a l  E l e c t r i f i c a t i o n  F u n d )

M r . C h a i r m a n :

T h e  t w o  b i l l s  r e f e r e n c e d  a b o v e  w e r e  h e a r d  i n  H o u s e  S t a t e  A f f a i r s  

'on M a r c h  9, a n d  as t h e  C o m m i t t e e  R e p o r t  i n d i c a t e s  w e r e  p a s s e d  o u t  

o f  c o m m i t t e e  w i t h  D o  P a s s  r e c o m m e n d a t i o n  f r o m  a m a j o r i t y  o f  t h e  

S t a t e  A f f a i r s  C o m m i t t e e .

R e g a r d i n g  H B  21, h o w e v e r ,  t h e  C o m m i t t e e  h a s  a u t h o r i z e d  m e  to 

m a k e  t h e  f o l l o w i n g  r e c o m m e n d a t i o n .  A l t h o u g h  w e  a r e  c o n c e p t u a l l y  

i n  a g r e e m e n t  w i t h  t h e  n e e d  f o r  a n  a p p r o p r i a t i o n  f o r  a r e v o l v i n g  

l o a n  f u n d  to m a k e  l o a n  m o n i e s  a v a i l a b l e  f o r  S t a t e  R E A ,  t h e r e  is 

a  q u e s t i o n  i n  o u r  m i n d s  as t o  w h e t h e r  t h e  5 0  m i l l i o n  d o l l a r  

f i g u r e  is i n d e e d  t h e  p r o p e r  f i g u r e .  W i t h  t h e  c o n c u r r e n c e  o f  
R e p r e s e n t a t i v e  M o s s ,  w e  are, t h e r e f o r e ,  s e n d i n g  t h e  b i l l  o n  to 

F i n a n c e  w i t h  t h e  s u g g e s t i o n  t h a t  y o u  m i g h t  w i s h  to a p p o i n t  a 

s u b c o m m i t t e e  o f  F i n a n c e  to i n v e s t i g a t e  in m o r e  d e t a i l  t h e  n u m b e r  
o f  d o l l a r s  w h i c h  w i l l  b e  n e c e s s a r y  to f u n o  t h e  r e v o l v i n g  l o a n  
f u n d .  It w a s  o u r  t h o u g h t  t h a t  p e r h a p s  i n  t h e  f o r m a t i v e  y e a r s  

a t  l e a s t  a  c o n s i d e r a b l y  s m a l l e r  a p p r o p r i a t i o n  t h a n  50 m i l l i o n  

d o l l a r s  m i g h t  b e  a p p r o p r i a t e d .  A  p o s s i b l e  w a y  o f  h a n d l i n g  s u c h  
a  f u n d  m i g h t  b e  to a p p r o p r i a t e  o n l y  t h o s e  m o n i e s  e s t i m a t e d  e a c h  

y e a r  to b e  n e c e s s a r y ,  u p  to a t o t a l  o f  50 m i l l i o n  d o l l a r s ,  a f t e r  

w h i c h  n o  m o r e  a p p r o p r i a t i o n s  w o u l d  b e  m a d e - -  A f t e r  w h i c h ,  i n  
f a c t ,  t h e  r e v o l v i n g  l o a n  f u n d  w o u l d  b e c o m e  a t r u e  r e v o l v i n g  J o a n  

f u n d .  ( T h a t  is, a f t e r  50 m i l l i o n  d o l l a r s  h a s  b e e n  l o a n e d  ou t ,  

it w o u l d  b e , r e p l e n i s h e d  b y  t h e  p a y m e n t  o f  p r e v i o u s  l o a n s ,  p l u s  

i n t e r e s t .

R e g a r d i n g  H B  20, I s h o u l d  m e n t i o n  as w e l l  t h a t  t h e  f i s c a l  n o t e  

w h i c h  a c c o m p a n i e s  t h e  b i l l  is n o  l o n g e r  r e a l l y  o p e r a t i v e .  T h i s



Official Business

House of Representatives
Commitiee on Staie  Affairs Pouch V 

State Capitol 
Juneau, Alaska 99811

f i s c a l  n o t e  d e v e l o p e d  w h e n  t h e  f u n c t i o n  w a s  to b e  l o c a t e d  i n  t h e  

D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .  U n d e r  t h e  a u s ­
p i c e s ,  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y ,  i t  w a s  e s t i m a t e d  t h a t  t h e  

c o s t  f o r  f u n d i n g  t h e  p r o g r a m  c o u l d  b e  v e r y  d r a s t i c a l l y  r e d u c e d .  

T h i s  c o m m i t t e e  h a s  r e q u e s t e d  t h a t  t h e  A P A  d e v e l o p  a  n e w  f i s c a l  
n o t e  f o r  y o u r  c o n s i d e r a t i o n ,  a n d  w e ' v e  a s k e d  t h a t  t h a t  n o t e  b e  

f o r w a r d e d  to y o u r  a t t e n t i o n .

f



Depa rtmen t
Commerce and Economic Development

S p o n so r  (P r inc ipa l )
doss

Bill  Num be r
HB 20

Depa r tm en t  Pos i t ion

, j /  <
D vision D irecto r Date Co r̂/rp urSofaoK-f’v'xf ^  

"Carolyn S. Guess
Dote
2/23/81

GOVERNOR'S OFFICE USE
Commen ts :

[D  Pos i t ion  N o ted
By Date

SUMMARY
1. a) Re la ted Bi lls (S im i la r  o r  Con f l ic t ing 1. b ) O the r Agencies A f fe c ted  by  Bil l

2 .  a) P  j .m iz a t io n a l  S upp o r t  f o r  Bi ll 2 .  b) O rgan iza t iona l Oppos it ion  to  Bil l

3 .  P rog ram  E f fec ts  o f  Bil l

4 .  Fiscal Impact : 1 1  None (JJ Fiscal N o t a  Attached

5. Am ondmon ts  P roposed :

g.comnmntv. The Commission is supportive of the availability of low inte r e s t’loans to all public 

utilities. Depending on tlie capitr.l intensiv >ncss of a utility, the benefits of low interest 

debt can have a significant effect on rates. The Commission is also aware that two percent 

loan monies to rural electric and telephone cooperatives have made utility services available 

in areas of the State that could not have received service with a higher cost of debt capital.

It is the Commission's understanding that any loan monies issued under the proposed 

statute would be subordinate to a utility's existing RF.A loan.

The Commission observes that the availability of low interest loan monies for rural 

electrification will not neccssarity insure that a utility's r a t a r e  affordable by prorpectivi 

jr existing consumers. Rural electric utilities today charge rates as high as 45c/kuh. The 

ieregulation of oil will result in ever, higher rates in the near future. At least half, and in 

nany instances 75 percent of a tliesel generated electric utility rate is the result of power

01 OO’J IHnv . 9/UOI (OVER)



(Cont'd) production costs (fuel, maintenance and other operation expenses associated with 

the generation of electricity^. The effect of two percent loan monies in these instances 

is minimal insofar as its effect on the cost to provide service is concerned.
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